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L7 MORTGAGE

DEFINITIONS

Words used in multiple sections of this documeri are defined below and other words are defined in
Sections 3, 11, 13, 18, 20 and 21. Certain rules 12garding the usage of words used in this document are
also provided in Section 16.

(A) "Security Instrument" means this document, which is gat<d November 15, 2001 ,
together with all Riders to this document.

{B) "Borrower" is Chad M Stone and Julie M Stone, husbond and wife, not as
Joint Tenants or as Tenants in Common but as Tenants by the Eitirety

Borrower is the mortgagor under this Security Instrument.
(C) "Lender" is Harris Trust and Savings Bank

Lender is a Corporation
organized and existing under the laws of Illinois
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currency. However, if any check or other instrument received by Lender as payment under the Note or this
Security Instrument is returned to Lender unpaid, Lender may require that any or all subsequent payments
due under the Note and this Security Instrument be made in one or more of the following forms, as
selected by Lender: (a) cash; (b) money order; (c) certified check, bank check, treasurer's check or
cashier's check, provided any such check is drawn upon an institution whose deposits are insured by a
federal agency, instrumentality, or entity; or (d} Electronic Funds Transfer.

Payments are deemed received by Lender when received at the location designated in the Note or at
such other location as may be designated by Lender in accordance with the notice provisions in Section 135.
Lender may return any payment or partial payment if the payment or partial payments are insufficient to
bring the Loan current. Lender may accept any payment or partial payment insufficient to bring the Loan
current, without waiver of any rights hereunder or prejudice to its rights to refuse such payment or partial
payments ir ti:e future, but Lender is not obligated to apply such payments at the time such payments are
accepted. If each Periodic Payment is applied as of its scheduled due date, then Lender need not pay
interest on unapplizd funds. Lender may hold such unapplied funds until Borrower makes payment to bring
the Loan current. 't Forrower does not do so within a reasonable period of time, Lender shall either apply
such funds or return tnera to Borrower. If not applied earlier, such funds will be applied to the outstanding
principal balance under ths Note immediately prior to foreclosure. No offset or claim which Borrower
might have now or in the fiture against Lender shall relieve Borrower from making payments due under
the Note and this Security Instrzment or performing the covenants and agreements secured by this Security
Instrument.

2. Application of Payments cr Proceeds. Except as otherwise described in this Section 2, all
payments accepted and applied by Lende: shall be applied in the following order of priority: (a) interest
due under the Note; (b) principal due unde. the Note; (c) amounts due under Section 3. Such payments
shall be applied to each Periodic Payment in f:z-order in which it became due. Any remaining amounts
shall be applied first to late charges, second to any siiicr amounts due under this Security Instrument, and
then to reduce the principal balance of the Note.

If Lender receives a payment from Borrower for o delinquent Periodic Payment which includes a
sufficient amount to pay any late charge due, the payment ipzy be applied to the delinquent payment and
the late charge. If more than one Periodic Payment is outstandiug, Lender may apply any payment received
from Borrower to the repayment of the Periodic Payments if, and to the extent that, each payment can be
paid in full. To the extent that any excess exists after the payment is 4ppiied to the full payment of one or
more Periodic Payments, such excess may be applied to any late charges due. Voluntary prepayments shall
be applied first to any prepayment charges and then as described in the No'e.

Any application of payments, insurance proceeds, or Miscellaneous Procreds to principal due under
the Note shall not extend or postpone the due date, or change the amount, of the Periadic Payments.

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Peticdic Payments are due
under the Note, until the Note is paid in full, a sum (the "Funds") to provide for payrient of amounts due
for: (a) taxes and assessments and other items which can attain priority over this Security insaument as a
lien or encumbrance on the Property; (b) leasehold payments or ground rents on the Property,if any; (c)
premiums for any and all insurance required by Lender under Section 5; and (d) Mortgage asurance
premiums, if any, or any sums payable by Borrower to Lender in lieu of the payment of Mortgage
Insurance premiums in accordance with the provisions of Section 10. These items are called "Escrow
Items," At origination or at any time during the term of the Loan, Lender may require that Community
Association Dues, Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and
assessments shall be an Escrow [tem. Borrower shall promptly furnish to Lender all notices of amounts to
be paid under this Section. Borrower shall pay Lender the Funds for Escrow Items unless Lender waives
Borrower's obligation to pay the Funds for any or all Escrow Items. Lender may waive Borrower's
obligation to pay to Lender Funds for any or all Escrow Items at any time. Any such waiver may only be
in writing. In the event of such waiver, Borrower shall pay directly, when and where payable, the amounts

0070250862

Initials

@ -6(lL) oot Page & of 15 Form 3014 1/01
®

11091808,




UNOFFICIAL COPY

®
LO/L PLOE wio4 g1 4o g ebeg [Legiele ] (']Hg-@

1s(emu|

€980S20L00
'$[] UI apeUr Aq [[eys LISy AINoaS 1Y pue 10N 3 ISpun Inp sjuswie "¢ Uonoas o1 juensind
SW] MOIISH X0) spuny Avd OSTE [[RUS JOMOLIOF ‘10N 21 Japun anp sadieyo s pue safero juamiedard
Aue pue 20N 21 £q PIUIPIAL 1G2ap 21 ‘U0 1525l pue ‘Jo [ediounid a1 anp waym Aed [eys 1amoLiog
sadrey) e pue ‘sadaeq) ymurfedaly ‘swin] smonsy “saau ‘[edpunlg jo ywdwdeg ‘|
:SMO[[0] Se 3a13e pUE JUBUAADD JOPUF] PUE Jamoniog "SINVNIAOQD WAOIINN
"Auadoad
[#31 SULI2A03 JUAWNISUT AIUNOAS ULIOJIUN B 3InI1ISUC) 0} uonaipsunl £q SuOBLIBA PINUI] [IIM SIUBUIAOD
WIOJIUN-UOU PUB 3SN [BUOLNEU 10} SIUBUIA0D ULIOJIUN S3UIqWOd INFWNALSNI ALIENDAS SIHL
*PI0331 JO SOURIQUINIUA KU 0] 193[qns “SPUBLIAP PUE SWIE]D
Ife 1surede Ausdoid ay) 01 apn Y A[[eIAUST PUIJIP [[IM PUE SIUBLIEAM JIMOLIO "PIOAI JO SAOUBIGUINDID
10} 1daoxa ‘pazsquimonaun §1 Auadoid o) ey pue Auadoid o) Aaauos pue juerd ‘a3eSuow o) 1yfu ayp
SEY PUB PRASAUO: Af2IaY 18IS Y1 JO PAsIas ATMyme[ ST Jamodrog M SINVNIAOD YIMONI0d
o Kuadord, ay se jmawsuy Aundag
ST UI 0) Palldjal ST SU1£¢210) 8y} Jo [[V ‘JUSWNISU] AIIN0ag STyl AQ PaIdA0d aq OS[E J[eys Suonippe
pue sjuswaoeidar 11y -Aundord oy Jo ired B IsyyEazay Io mMou saImxip pue ‘saoueusundde ‘sjustuases
e pue ‘Auadord 2 uo peidara _layealay Io mou SwdwRAomdun A B HLIM AFHIIOO0L

:(uss21ppy Luadorq,)

[2poD d17] L9009 stourq(] * [Any) eUIIRTRA
paang] 3anop femited LI6
Jo ssaIppe aY) sey AJUALINd YOIgM 0000-L00-LOE-TT-20 :JaqunpN (] [oared

*SIONITII ‘AINAQOD MOOD NI ‘NYIAINEW TYIIONISd U¥iHL SHL 40
ISYE 0T FONYY ‘HIMON ¥ JIHSNMOL ‘TT NOILOES 40 b/T LSEMHLOOS ouu A0 Z/T
HLINOS HHIL 40 L¥¥d 40 NOISIAIQENS ¥ ONIEE ‘T°ON LINN LSHM YIESHEA NI 6% 101

:[uonatpsun Fuprosay jo sureN) Y00 jo

[uonompsung mproaxy Jo ad41] KAjunop
ap u patedo] Awadoid paquosap Suimojo] o) ‘SuUSISSE puUB SIOSSADINS S JAPUYT pUR I1IpUI] O}
Kaauod pue 1meId ‘s8e3uow £gaIay saop Jamonrog ‘osodind STy I0q 0N A1 PUE JWAUNNST] AIINDAS SIYL
JOPUN SJUSWAIZE PUE SJUBUAAOD §Jamonlog Jo soueuuoiiad o1y (1) pue (910N 91 JO SUQIEIIPOW
PUE SUOISULTXS ‘S[EMSUa] [[B pUE ‘Uec 3y) Jo JuawAiedal ay) (1) :I3puaT 0} $2IN09§ JUAWNISU] AJINaG ST],

ALY3d0Yd FHL NI SLHDIY 40 d94SNVYIL

"JIeWNNSU] A)I00ag ST Jo/pue 310N 21} Iapun suoyjedi[qo s Jamoniof pawnsse sey Aued jeq) jou
10 Toytaym “Auadord oy 01 apn waye) sey jey) Ared Aue suBIU | JIMOLIOY JO 3SAIAUY UT J0SS0ING, ()

- S08T601Y




UNOFFICIAL COPY

due for any Escrow Items for which payment of Funds has been waived by Lender and, if Lender requires,
shall furnish to Lender receipts evidencing such payment within such time period as Lender may require.
Borrower's obligation to make such payments and to provide receipts shall for all purposes be deemed to
be a covenant and agreement contained in this Security Instrument, as the phrase "covenant and agreement”
is used in Section 9. If Borrower is obligated to pay Escrow Items directly, pursuant to a waiver, and
Borrower fails to pay the amount due for an Escrow Item, Lender may exercise its rights under Section 9
and pay such amount and Borrower shall then be obligated under Section 9 to repay to Lender any such
amount. Lender may revoke the waiver as to any or all Escrow Items at any time by a notice given in
accordance with Section 15 and, upon such revocation, Borrower shall pay to Lender all Funds, and in
such amounts, that are then required under this Section 3.

Lender may, at any time, collect and hold Funds in an amount (a) sufficient to permit Lender to apply
the Funds at the time specified under RESPA, and (b) not to exceed the maximum amount a lender can
require under 2ESPA. Lender shall estimate the amount of Funds due on the basis of current data and
reasonable estinarzs of expenditures of future Escrow Items or otherwise in accordance with Applicable
Law.

The Funds shui. be held in an institution whose deposits are insured by a federal agency,
instrumentality, or entity £iicluding Lender, if Lender is an institution whose deposits are so insured) or in
any Federal Home Loan Baok: Lender shall apply the Funds to pay the Escrow Items no later than the time
specified under RESPA. Lendei shall not charge Borrower for holding and applying the Funds, annually
analyzing the escrow account, or verifying the Escrow Items, unless Lender pays Borrower interest on the
Funds and Applicable Law permits L'ender to make such a charge. Unless an agreement is made in writing
or Applicable Law requires interest to e peid on the Funds, Lender shall not be required to pay Borrower
any interest or earnings on the Funds. Buriover and Lender can agree in writing, however, that interest
shall be paid on the Funds. Lender shall give'tc- Borrower, without charge, an annual accounting of the
Funds as required by RESPA.

If there is a surplus of Funds held in escrow. as defined under RESPA, Lender shall account to
Borrower for the excess funds in accordance with RESPA - If there is a shortage of Funds held in escrow,
as defined under RESPA, Lender shall notify Borrower as.iequired by RESPA, and Borrower shall pay to
Lender the amount necessary to make up the shortage in accoidzoce with RESPA, but in no more than 12
monthly payments. If there is a deficiency of Funds held in escrow; as defined under RESPA, Lender shall
notify Borrower as required by RESPA, and Borrower shall pay to “ender the amount necessary to make
up the deficiency in accordance with RESPA, but in no more than 12 monly payments.

Upon payment in full of all sums secured by this Security Instrument; Lender shall promptly refund
to Borrower any Funds held by Lender.

4. Charges; Liens, Borrower shall pay all taxes, assessments, charges, (fines, and impositions
attributable to the Property which can attain priority over this Security Instrument, leasshold payments or
ground rents on the Property, if any, and Community Association Dues, Fees, and Asiessrients, if any. To
the extent that these items are Escrow Items, Borrower shall pay them in the manner provider! i Section 3.

Borrower shall promptly discharge any lien which has priority over this Security Instiraient unless
Borrower: (a) agrees in writing to the payment of the obligation secured by the lien in 2 manner Lcteptable
to Lender, but only so long as Borrower is performing such agreement; (b} contests the lien in good faith
by, or defends against enforcement of the lien in, legal proceedings which in Lender's opinion operate to
prevent the enforcement of the Hen while those proceedings are pending, but only until such proceedings
are concluded; or (c) secures from the holder of the lien an agreement satisfactory to Lender subordinating
the lien to this Security Instrument. If Lender determines that any part of the Property is subject to a lien
which can attain priority over this Security Instrument, Lender may give Borrower a notice identifying the
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the excess, if any, paid to Borrower. Such insurance proceeds shall be applied in the order provided for in
Section 2.

If Borrower abandons the Property, Lender may file, negotiate and settle any available insurance
claim and related matters. If Borrower does not respond within 30 days to a notice from Lender that the
insurance carrier has offered to settle a claim, then Lender may negotiate and settle the claim. The 30-day
period will begin when the notice is given. In either event, or if Lender acquires the Property under
Section 22 or otherwise, Borrower hereby assigns to Lender (a) Borrower's rights to any insurance
proceeds in an amount not to exceed the amounts unpaid under the Note or this Security Instrument, and
(b) any other of Borrower's rights (other than the right to any refund of unearned premiums paid by
Borrower) under all insurance policies covering the Property, insofar as such rights are applicable to the
coverage of the Property. Lender may use the insurance proceeds either to repair or restore the Property or
to pay ameunts unpaid under the Note or this Security Instrument, whether or not then due.

6. Occurancy. Borrower shall occupy, establish, and use the Property as Borrower's principal
residence withia ¢0 days after the execution of this Security Instrument and shall continue to occupy the
Property as Borrewe's principal residence for at least one year after the date of occupancy, unless Lender
otherwise agrees in/writing, which consent shall not be unreasonably withheld, or unless extenuating
circumstances exist which e beyond Borrower's control.

7. Preservation, Mairicnance and Protection of the Property; Inspections. Borrower shall not
destroy, damage or impair th¢ Property, allow the Property to deteriorate or commit waste on the
Property. Whether or not Borrower is residing in the Property, Borrower shall maintain the Property in
order to prevent the Property from ueteriorating or decreasing in value due to its condition. Unless it is
determined pursuant to Section 5 thai-rcpair or restoration is not economically feasible, Borrower shall
promptly repair the Property if damaged w avoid further deterioration or damage. If insurance or
condemnation proceeds are paid in connectior with damage to, or the taking of, the Property, Borrower
shall be responsible for repairing or restoring the Tivperty only if Lender has released proceeds for such
purposes. Lender may disburse proceeds for the repairs.and restoration in a single payment or in a series of
progress payments as the work is completed. If the irsri?ace or condemnation proceeds are not sufficient
to repair or restore the Property, Borrower is not relieved 0f Borrower's obligation for the completion of
such repair or restoration.

Lender or its agent may make rcasonable entrics upon aud-inspections of the Property. If it has
reasonable cause, Lender may inspect the interior of the improvemeris ¢n the Property. Lender shall give
Borrower notice at the time of or prior to such an interior inspection speciiving such reasonable cause.

8. Borrower's Loan Application. Borrower shall be in default it, during the Loan application
process, Borrower or any persons or entities acting at the direction of Beirower or with Borrower's
knowledge or consent gave materially false, misleading, or inaccurate information et statements to Lender
(or failed to provide Lender with material information) in connection wita th= Loan. Material
representations include, but are not limited to, representations concerning Borrowe:'s cccupancy of the
Property as Borrower's principal residence.

9. Protection of Lender's Interest in the Property and Rights Under this Security Lisirument, If
(a) Borrower fails to perform the covenants and agreements contained in this Security Instrumeat; (b) there
is a legal proceeding that might significantly affect Lender's interest in the Property and/or rigits under
this Security Instrument (such as a proceeding in bankruptcy, probate, for condemnation or forfeiture, for
enforcement of a lien which may attain priority over this Sccurity Instrument or to enforce laws or
regulations), or (¢) Borrower has abandoned the Property, then Lender may do and pay for whatever is
reasonable or appropriate to protect Lender's interest in the Property and rights under this Security
Instrument, including protecting and/or assessing the value of the Property, and securing and/or repairing
the Property. Lender's actions can include, but are not limited to: (a) paying any sums secured by a lien
which has priority over this Security Instrumeni; ¢(b) appearing in court; and (c) paying reasonable
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(b) Any such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights
may include the right to receive certain disclosures, to request and obtain cancellation of the
Mortgage Insurance, to have the Mortgage Insurance terminated automatically, and/or to receive a
refund of any Mortgage Insurance premiums that were unearned at the time of such cancellation or
termination.

11. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby
assigned to and shall be paid to Lender.

If the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration or repair of
the Property, if the restoration or repair is economically feasible and Lender's security is not lessened.
During such repair and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds
until Lender has had an opportunity to inspect such Property to ensure the work has been completed to
Lender's satisfaction, provided that such inspection shall be undertaken promptly. Lender may pay for the
repairs aru.rrstoration in a single disbursement or in a series of progress payments as the work is
completed. Usiess an agreement is made in writing or Applicable Law requires interest to be paid on such
Miscellaneous Preceeds, Lender shall not be required to pay Borrower any interest or earnings on such
Miscellaneous Pracerds. If the restoration or repair is not economically feasible or Lender's security would
be lessened, the Misic!laneous Proceeds shall be applied to the sums secured by this Security Instrument,
whether or not then dus, with the excess, if any, paid to Borrower. Such Miscellaneous Proceeds shall be
applied in the order provided for in Section 2.

In the event of a iutal taking, destruction, or loss in value of the Property, the Miscellaneous
Proceeds shall be applied to the suris secured by this Security Instrument, whether or not then due, with

the excess, if any, paid to Borrower.

In the event of a partial taking, (dest.uction, or loss in value of the Property in which the fair market
value of the Property immediately beio-¢ the partial taking, destruction, or loss in value is equal to or
greater than the amount of the sums securzd by this Security Instrument immediately before the partial
taking, destruction, or loss in value, unless“forrower and Lender otherwise agree in writing, the sums
secured by this Security Instrument shall be redirced by the amount of the Miscellaneous Proceeds
multiplied by the following fraction: (a) the totzl amount of the sums secured immediately before the
partial taking, destruction, or loss in value divided by (b) the fair market value of the Property

immediately before the partial taking, destruction, or 16ss{n value. Any balance shall be paid to Borrower.
In the event of a partial taking, destruction, or loss ix value of the Property in which the fair market

value of the Property immediately before the partial taking, aesiruction, or loss in value is less than the
amount of the sums secured immediately before the partial taking, destruction, or loss in value, unless
Borrower and Lender otherwise agree in writing, the Miscellaneous Pruceeds shall be applied to the sums
secured by this Security Instrument whether or not the sums are then due.

If the Property is abandoned by Borrower, or if, after notice‘vy Lender to Borrower that the
Opposing Party (as defined in the next sentence) offers to make an awaid fu scitle a claim for damages,
Borrower fails to respond to Lender within 30 days after the date the notice is ziven, Lender is authorized
to collect and apply the Miscellaneous Proceeds either to restoration or repair of ihe Property or to the
sums secured by this Security Instrument, whether or not then due. "Opposing Pariy" scns the third party
that owes Borrower Miscellancous Proceeds or the party against whom Borrower hal a rght of action in
regard to Miscellaneous Proceeds.

Borrower shall be in default if any action or proceeding, whether civil or criminal, is beoun that, in
Lender's judgment, could result in forfeiture of the Property or other material impairmen( of 'ender's
interest in the Property or rights under this Security Instrument. Borrower can cure such a defauit and, if
acceleration has occurred, reinstate as provided in Section 19, by causing the action or proceeding to be
dismissed with a ruling that, in Lender's judgment, precludes forfeiture of the Property or other material
impairment of Lender's interest in the Property or rights under this Security Instrument. The proceeds of
any award or claim for damages that are attributable to the impairment of Lender's interest in the Property

are hereby assigned and shall be paid to Lender.
All ‘Miscellaneous Proceeds that are not applied to restoration or repair of the Property shall be

applied in the order provided for in Section 2. .
12. Borrower Not Released; Forbearance By Lender Not a Waiver, Extension of the time for
payment or modification of amortization of the sums secured by this Security Instrument granted by Lender
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16. Governing Law; Severability; Rules of Construction. This Security Instrument shall be
governed by federal law and the law of the jurisdiction in which the Property is located. All rights and
obligations contained in this Security Instrument are subject to any requirements and limitations of
Applicable Law. Applicable Law might explicitly or implicitly allow the parties to agree by contract or it
might be silent, but such silence shall not be construed as a prohibition against agreement by contract. In
the event that any provision or clause of this Security Instrument or the Note conflicts with Applicable
Law, such conflict shall not affect other provisions of this Security Instrument or the Note which can be
given effect without the conflicting provision.

As used in this Security Instrument: (a) words of the masculine gender shall mean and include
corresponding neuter words or words of the feminine gender; (b) words in the singular shall mean and
include the plural and vice versa; and (c) the word "may" gives sole discretion without any obligation to
take any action.

17. Borrower's Copy. Borrower shall be given one copy of the Note and of this Security Instrument.

18. Tcarsfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18,
"Interest in th- Property” means any legal or beneficial interest in the Property, including, but not limited
to, those beneficia! interests transferred in a bond for deed, contract for deed, installment sales contract or
escrow agreement; th: intent of which is the transfer of title by Borrower at a future date to a purchaser.

If all or any par 27 the Property or any Interest in the Property is sold or transferred (or if Borrower
is not a natural person =004 beneficial interest in Borrower is sold or transferred) without Lender's prior
written consent, Lender ‘muy.require immediate payment in full of all sums secured by this Security
Instrument. However, this opticn shall not be exercised by Lender if such exercise is prohibited by
Applicable Law.

If Lender exercises this option, Tender shall give Borrower notice of acceleration. The notice shall
provide a period of not less than 30 days from the date the notice is given in accordance with Section 15
within which Borrower must pay all suris secured by this Security Instrument. If Borrower fails to pay
these sums prior to the expiration of this‘peried, Lender may invoke any remedies permitted by this
Security Instrument without further notice o1-¢#:nand on Borrower.

19. Borrower's Right to Reinstate Afier “cceleration. If Borrower meets certain conditions,
Borrower shall have the right to have enforcemer.t of this Security Instrument discontinued at any time
prior to the earliest of: (a) five days before sale of Uie Property pursuant to Section 22 of this Security
Instrument; (b) such other period as Applicable Law muglit specify for the termination of Borrower's right
to reinstate; or (c) entry of a judgment enforcing this Securitv Instrument. Those conditions are that
Borrower: (a) pays Lender all sums which then would be du¢ xncer this Security Instrument and the Note
as if no acceleration had occurred; (b) cures any default of any czlier covenants or agreements; (¢} pays all
expenses incurred in enforcing this Security Instrument, including, bt not limited to, reasonable attorneys’
fees, property inspection and valuation fees, and other fees incurred tor the purpose of protecting Lender's
interest in the Property and rights under this Security Instrument; and (d; 12'.es such action as Lender may
reasonably require to assure that Lender's interest in the Property and rights under this Security
Instrument, and Borrower's obligation to pay the sums secured by this Security Instrument, shall continue
unchanged unless as otherwise provided under Applicable Law. Lender may requre that Borrower pay
such reinstatement sums and expenses in one or more of the following forms, as selscied by Lender: (a)
cash; (b) money order; (c) certified check, bank check, treasurer's check or cashier's check: provided any
such check is drawn upon an institution whose deposits are insured by a federal agency, Znstromentality or
entity; or (d) Electronic Funds Transfer. Upon reinstatement by Borrower, this Security Listrument and
obligations secured hereby shall remain fully effective as if no acceleration had occurred, However, this
right to reinstate shall not apply in the case of acceleration under Section 18.

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest in
the Note (together with this Security Instrument) can be sold one or more times without prior notice to
Borrower. A sale might result in a change in the entity (known as the "Loan Servicer") that collects
Periodic Payments due under the Note and this Security Instrument and performs other mortgage loan
servicing obligations under the Note, this Security Instrument, and Applicable Law. There also might be
one or more changes of the Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan
Servicer, Borrower will be given written notice of the change which will state the name and address of the
new Loan Servicer, the address to which payments should be made and any other information RESPA
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NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower's breach of any covenant or agreement in this Security Instrument (but not prior to
acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify: {a)
the default; (b) the action required to cure the default; (c) a date, not less than 30 days from the date
the notice is given to Borrower, by which the default must be cured; and (d) that failure to cure the
default on or before the date specified in the notice may result in acceleration of the sums secured by
this Security Instrument, foreclosure by judicial proceeding and sale of the Property. The notice shall
further inform Borrower of the right to reinstate after acceleration and the right to assert in the
foreclosure proceeding the non-existence of a default or any other defense of Borrower to acceleration
and foreclosure, If the default is not cured on or before the date specified in the notice, Lender at its
option may rrquire immediate payment in full of all sums secured by this Security Instrument
without furthes Cemand and may foreclose this Security Instrument by judicial proceeding. Lender
shall be entitled *o collect all expenses incurred in pursuing the remedies provided in this Section 22,
including, but not linx ed to, reasonable attorneys' fees and costs of title evidence,

23. Release. Upon pavmient of all sums secured by this Security Instrument, Lender shall release this
Security Instrument, Borrower siiall pay any recordation costs. Lender may charge Borrower a fee for
releasing this Security Instrumeiitout only if the fee is paid to a third party for services rendered and the
charging of the fee is permitted under Applicable Law.

24. Waiver of Homestead. In accoiasic: with Illinois law, the Borrower hereby releases and waives
all rights under and by virtue of the Illinois nor zstead exemption laws.

25. Placement of Collateral Protection Insurance, Unless Borrower provides Lender with evidence
of the insurance coverage required by Borrower's agreerient with Lender, Lender may purchase insurance
at Borrower's expense to protect Lender's interests in Bosrower's collateral. This insurance may, but need
not, protect Borrower's interests. The coverage that Lend<r purchases may not pay any claim that
Borrower makes or any claim that is made against Borrower imn/coinection with the collateral. Borrower
may later cancel any insurance purchased by Lender, but only after/providing Lender with evidence that
Borrower has obtained insurance as required by Borrower's and Lender’s agreement. If Lender purchases
insurance for the collateral, Borrower will be responsible for the costs of tlst insurance, including interest
and any other charges Lender may impose in connection with the placement of the insurance, until the
effective date of the cancellation or expiration of the insurance. The costs of the infurance may be added to
Borrower's total outstanding balance or obligation. The costs of the insurance may be more than the cost of
insurance Borrower may be able to obtain on its own.
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STATE OF ILLINOIS, Countyss: { AL

ﬂ‘t W , a Notary Public in and for said county and
state do hereby cértify that

personally known to me to be the same person(s) whose name(s) subscribed to the foregoing instrument,
appeared before me this day in person, and acknowledged that he/she/they signed and delivered the said
instrument as his/her/their free and voluntary act, for the uses and purposes therein set forth.

Givep uider my hand and official seal, this [ S’—f”‘\ day of MM M&k! 260 / .

My Commission F.xpires:

%24 % S Z el Elrin

Notary Public

0070250862
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ADJUSTABLE RATE RIDER

(1 Year Treasury Index - Rate Caps - Fixed Rate Conversion Option)

THIS ADJUSTABLE RATE RIDER is made this 15th day of November, 2001 ,
and is incorporated into and shall be deemed to amend and supplement the Mortgage,
Deed of Trost, or Security Deed (the "Security Instrument”) of the same date given by the
undersigned  fthe "Borrower") to secure Borrower's Adjustable Rate Note (the "Note") to
Harris Trunt and Savings Bank, an Illinois Corporation

(the "Lender") of the sane date and covering the property described in the Security Instrument and located
at: 917 Fairway Court
Palatine, IL 60067
[Property Address]

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE
INTEREST RATE AND THI WONTHLY PAYMENT. THE NOTE LIMITS THE
AMOUNT THE BORROWER'S ADJUSTABLE INTEREST RATE CAN CHANGE
AT ANY ONE TIME AND THE Nig<!MUM RATE THE BORROWER MUST PAY.
THE NOTE ALSO CONTAINS THE OPTiON TO CONVERT THE ADJUSTABLE
RATE TO A FIXED RATE,

ADDITIONAL COVENANTS. In addition to the ccvzoonts and agreements made in the Security
Instrument, Borrower and Lender further covenant and agree 25 follows:

A. ADJUSTABLE RATE AND MONTHLY PAYMENT CHANGES
The Note provides for an initial interest rate of 5.475 %. The Note provides for
changes in the adjustable interest rate and the monthly payments, as follov/s:

4. ADJUSTABLE INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A) Change Dates

The adjustable interest rate I will pay may change on the first day of Decemder, 2004 ,
and on that day every 12th month thereafter. Each date on which my adjustable mtiresi.rate could
change is called a "Change Date."

0070230862
MULTISTATE CONVERTIBLE ADJUSTABLE RATE RIDER - Single Family - Freddie Mac UNIFORM INSTRUMENT
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5. FIXED INTEREST RATE CONVERSION OPTION

(A) Option to Convert to Fixed Rate

I have a Conversion Option which I can exercise unless | am in default or this Section S(A) will not
permit me to do so. The "Conversion Option” is my optien to convert the interest rate [ am required to pay
by this Note from an adjustable rate with interest rate limits to the fixed rate calculated under Section 5(B)
below.

The <on: ersion can only take place on a date(s) specified by the Note Holder during the period
beginning on.ne first Change Date and ending on the fifth Change Date. Each date on which my adjustable
interest rate cat convert to the new fixed rate is called the "Conversion Date.”

If I want to <xercise the Conversion Option, I must first meet certain conditions. Those conditions are
that: (i) I must give tne.Note Holder notice that I want to do so; (ii) on the Conversion Date, I must not be
in default under the Note or the Security Instrument; (iii) by a date specified by the Note Holder, I must
pay the Note Holder a conversion fee of U.S. $250.00 ; and (iv) I must sign and give
the Note Holder any documents th: Note Holder requires to effect the conversion.

(B) Calculation of Fixed rate

My new, fixed interest rate will be equal to the Federal Home Loan Mortgage Corporation's required
net yield as of a date and time of day snecified by the Note Holder for (i) if the original term of this Note
is greater than 15 years, 30-year fixed rat: mortgages covered by applicable 60-day mandatory delivery
commitments, plus three-eighths of one perzerizge point (0.375%), o (ii) if the original term of this Note
is 15 years or less, 15-year fixed rate moitzages covered by applicable 60-day mandatory delivery
commitments, plus three-eighths of one percentag< puint (0.375%). If this required net yield cannot be
determined because the applicable commitments wre not available, the Note Holder will determine my
interest rate by using comparable information. My neWw rate calculated under this Section 5(B) will not be
greater than the Maximum Rate stated in Section 4(D) abcve:

(C) New Payment Amount and Effective Date

If I choose to exercise the Conversion Option, the Not2 Folder will determine the amount of the
monthly payment that would be sufficient to repay the unpais principal I am expecied to owe on the
Conversion Date in full on the maturity date at my new fixed interesi rat: in substantially equal payments.
The result of this calculation will be the new amount of my monthiy- pavment. Beginning with my first
monthly payment after the Conversion Date, I will pay the new amount &s..ny monthly payment until the
maturity date.

C. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST LV BORROWER

1. UNTIL BORROWER EXERCISES THE CONVERSION OFTION UNDER THE
CONDITIONS STATED IN SECTION B OF THIS ADJUSTABLE RATE RIDER, UNIFORM
COVENANT 18 OF THE SECURITY INSTRUMENT IS AMENDED TO READ AS1CLLOWS:

Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section

18, "Interest in the Property" means any legal or beneficial interest in the Property, inclucing,

but not limited to, those beneficial interests transferred in a bond for deed, contract for deed,

installment sales contract or escrow agreement, the intent of which is the transfer of title by

Borrower at a future date to a purchaser.

If all or any part of the Property or any Interest in the Property is sold or transferred (or if

0070250862
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this

Adjustable Rate Rider.

M _UACS#D‘\L (Seal) /\&M ’WW (Seal)

Chad M Stone -Borrower 1e M Stone -Borrower
(Seal) (Seal)

-Borrower -Borrower

(41 (Seal)

-Borrower -Borrower

{Seal) , {Seal)

-Borrower -Borrower
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