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WELLS FARGO HOME MORTGAGE. INC.

34 W, THIRD ST, STR. 302

SAN BERNARDINO, Ch 924010000

cl M FHA Case No.
Sate ol el MORTGAGE  |157.1320503 702

THIS MORTGAGE (" Security insirument”) is given op OCTOBER 23, 2001
The Mortgagor is ROBERT M. RANKING, A SINGLE PERSON

K

("Borrower"), This $ecurity Instrument is givento WELLS FARGC FOME MORTGACB, INC.

which is organized and existing under the laws of THE STATE OF CALIFORNIA ,and
whose address is P.O. BOX 5137, DBS MOINES, IA 503065137
("Lender™). Borrower owes Lerder the principal sum of
TWO HUNDRED THIRTY SIX THOUSAND THWO EUNDRED JIXTY NINE AND 00/140
Doliars (U.S. $¥+*¥236,259.00 ).
This debt is evidenced by Borrower's note dated the same date as this Security Instrument(("Jiote™), which
provides for monthly payments, with the full debt, if not paid earlier, due and payable on NOVIMEER 4%, 2031
_ This Security Instrument secures 1o Lender: (a) the repayment of the debt evidenced by the
Note, with interest, and all renewals, extensions and modifications of the Note; (b) the payment of all other sums,
with interest, advanced under paragraph 7 to protect the security of this Security Instrurnent; and (c) the performance

‘ FHA Illinois Mortgage « 4/96
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of Borrower's covenants and agreements under this Security Instrument and the Note. For this purpose, Borrower
does hereby momgage, grant and convey to the Lender the following descubed property located in
COOK County, Illinois:
LEGAL DESCRIFTION ATTACHED HERETO AND MADE A PART HEREOF.

PROVISIONS PERTAINING TO RELEASES ARE COMNTAINED IN THE REHARILITATION LOAN RIDER
WHICH IS5 ATTACHBD TO THIS DEED OF TRUST AND MADE A PART HEREOF.

+3EE ADJUSTABLE RATE RIDER THIS IS A PURCHASE MONEY SECURITY INSTRUMENTY.
TAX STATEMP.TS SHOULD BE SENT TQ: WELLE FARGO HOME MORTGAGE, INC., P.O. BOX

£137, DBS 'MCINEE, IA 503065137

Pacd D #; /G- O 123-016- 00> ¥ 16— 04~173-030- 0coo

which has the address of (1220 N. FINE AVENUE, CHICAGO [Stree, Ciry),
Tlingis 60651 (Zip Code] ("Property Address");

TOGETHER WITH all the improvements now or hereafier erected on the property, and all easements,
appurtenances and fixtures now or hiralter a pan of the property. All replacements and additions shall also be
cavered by this Security Instrument. Atl of tw foregoing is referred to in this Security Instrument as the "Property.”

BORROWER COVENANTS that Boriuysen is lawfully seized of the estate hereby conveyed and bas the right to
mortgage, grant and convey the Property and et the Property 15 unencumbered, except for encumbrances of record.
Borrower warrants and will defend generally the utic-» the Property against all claims and dernands, subject to any
encurmbrances of record.

THIS SECURITY INSTRUMENT combines umiform covenants for national use and non-uniform covenants
with litnited variations by jurisdiction to constitute a uniform security instrument covering real property.

Borrower and Lender covenant and agree a3 follows:

UNIFORM COVENANTS.

1. Payment of Principal, Interest and Late Charge. Borrower siall ray when due the principal of, and
interest on, the debt evidenced by the Note and late charges due under the Note.

2. Monthly Payment of Taxes, Iusurance and Other Charges. Borrowcr Znall include in each monthly
payment, together with the principal and interest as set forth in the Note and any late ¢haraes, & sum for (2) taxes and
special assessments levied or o be levied against the Property, (b) leasehold paymen's or ground rents on the
Property, and (c) premiums for insurance required under paragraph 4. In any year in whicl: the Lender must pay a
mortgage insurance premium to the Secretary of Housing and Urban Development {"Secrerary ), orin any year in
which such premium would have been required if Lender still held the Security Instrument, each monthly payment
shall also include either: (i) 2 sum for the annual morgage insurance premium L0 be paid by Lender (o (= Secretary.
or (ii) 4 monthly charge instead of a morigage insurance premiwn if this Security Instrument is held by ihe' Secrerary,
in 2 reasonable amount to be determined by the Secretary. Except for the monthly charge by the Secretary, these
items are called "Escrow Tiems” and the sums paid to Lender are called "Escrow Funds.”

Lender may, ar any time, collect and hold amounts for Escrow ltems in an aggregate amount not to exceed the
maximumn amount that may be required for Borrower's escrow account under the Real Estate Settlement Procedures
Act of 1974, 12 U.S.C. Section 2601 et seq. aod implementing regulations, 24 CFR Part 3500, as they may be
amended from time 10 time ("RESPA"), except that the cushion or reserve permitted by RESPA for unanticipaied
disbursements or disbursements before the Borrower's payments are available in the account may not be based on

amounts due for the mortgage insurance premium.
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If the amounts held by Lender for Escrow Items exceed the amounts permmitted to be held by RESPA, Lender
shall account to Borrower for the excess funds as required by RESPA. If the amounts of funds held by Lender at any
time are ot sufficient to pay the Escrow Items when due, Lender may notify the Borrower and require Borrower to
make up the shortage as permitied by RESPA.

The Escrow Funds are pledged as additional security for all sums secured by this Security Instrument. If
Borrower tenders to Lender the full payment of all such sums, Borrower's account shall be credited with the balance
remaining for all installment iterns (a), (b), and (c) and any mortgage insurance premium installment that Lender has
not become obligated o pay to the Secretary, and Lender shall promptly refund any excess funds to Borrower.
Immediately prior to a foreclosure sale of the Property or its acquisition by Lender, Bommower’s account shall be
credited with any balance remaining for all installments for items (a), (b), and (c).

3. Application of Payments. All paymenis under paragraphs 1 and 2 shall be applied by Lender as follows:

First, to the mortgage insurance premium to be paid by Lender to the Secretary or to the monthly charge by the
Secretary instzad of the monthly mortgage insurance premium;

Second, to 2y raxes, special assessments, leasehold payments or ground rents, and fire, flood and othet hazard
insurance premiums. »; required;

Third, to interesi -z tadet the Note;

Fourth, 1o amortizat:ou of the priacipal of the Note; and

Fifth, to Jate charges due under the Note.

4. Fire, Flood and Other Zazard Insurance, Borrower shall insure all improvements on the Propécty, whether
now in existence or subsequently excted, apainst any hazards, casualties, and contingencies, including fire, for which
Lender requires insurance. This insurance shall be mainained in the amounts and for the periods thar Lender
requires. Borrower shall also insure all inprcvements on the Property, whether now in existence or subsequently
erected, against loss by floods to the extent required by the Secretary. All insurance shall be carried with companies
approved by Lender. The insurance policies and any renewals shall be held by Lender and shall include loss payable

S am

clauses in favor of, and in a form acceptable to, Lenlsi
In the event of loss, Borrower shall give Lender imregiate notice by mail. Lender may make proof of Joss if not

made promptly by Borrewer. Each insurance company cangerned is hereby authorized and directed to make payment
for such loss directly to Lender, instead of to Bormower on? to Lender jointdy. All or any part of the insurance
proceeds may be applied by Lender, at its option, either (a) w 1h¢ reduction of the indebredness under the Note and
this Security Instrument, first to any delinquent amounts applied 1 “ieorder in paragraph 3, and then to prepayment
of principal, or (b) to the restoration or repair of the damaged Property. Any spplication of the proceeds to the
principal shall not extend ot postpone the due date of the monthly payments which are referred 1o in paragraph 2, or
change the amount of such payments. Any €XCess insurance proceeds over an.arzount required to pay all outstanding
indebtedness under the Note and this Security Instrument shall be paid to the ent’c egally entitled thereto,

In the event of foreclosure of this Secutity Inscrument or other transfer of uils tothe Property that extinguishes
the indebtedness, all right, title and interest of Borrower in and to insurance polizies.in force shall pass to the
putchaser.

5. Occupancy, Preservation, Maintenance and Proiection of the Property; Borrower’s Loan Application;
Leaseholds. Borrower shall occupy, establish, and use the Property as Borrower's principai ieticeace within sixty
days after the execution of this Security Instrument {or within $ixty days of a later sale or wansfer of the Property)
and shall continuc to occupy (be Property as Borrower’s principal residence for at least one year (fter the date of
oocupancy, unless Lender determines that requirement will cause undue hardship for Borrower, or unless extenusting
circumastances exist which are beyond Borrower's control. Borrower shall notify Lender of any extenuating
circumstances. Borrower shall not commit waste or destroy, damage or substantially change the Propetty or allow the
Property to deteriorare, ressonable wear and tear excepted. Lender may inspect the Propenty if the Property is vacant
ot abandoned or the loan is in default. Lender may take ceasonable action to protect and preserve such vaeant or
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abandoned Property. Borrower shall also be in default if Borrower, during the loan application process, gave
materially false or inaccurate information or Statements to Lender (or failed to provide Lender with any material
infotmarion) in connection with the loan evidenced by the Note, including, but not limited to, representarions
concerning Borrower’s occupancy of the Property as a principal residence. If this Secunty Instrument is on a
leasehold, Borower shall comply with the provigions of the lease. If Borrower acquires fee titlc to the Property, the
leasehold and fee citle shall not be merged unless Lender agrees to the merger in wniing.

6. Condemiation. The proceeds of any award or claim for damages, direct or consequential, in connection with
any condemuation or other taking of any part of the Property, or for conveyance in place of condemnation, are
hereby assigned and shall be paid to Lender to the extent of the full amount of the indebtedness that remains unpaid
under the Note and this Security Instrument. Lender shall apply such proceeds to the reduction of the indebtedness
under the Note and this Security Inscrument, first to any delinquent amounts applied in the order provided in
paragraph 3, an< then to prepaymeni of principal. Any application of the proceeds to the principal shall not extend or
postpone the du= date of the monthly payments, which are referred to in paragraph 2, or change the amount of such
payments. Any zxcess proceeds over an amount required to pay all oulstanding indebtedness under the Note and this
Security Instrument =}i2} be paid to the entity legally entitled thereto.

7. Charges tc’ Borrawer and Protection of Lender’s Rights in the Property. Borrower shall pay all
governmental or municipel charges, fines and impositioas that are not included ia parapraph 2. Borrower shall pay
these obligations on time dimedy to the entily which is owed the payment. If failure to pay would adversely affect
Lender's interest in the Preporly, upon Lender's request Borrower shall prompdy fumish to Lender receipts
evidencing these payments.

If Borrower fails to make these payments or the payments required by paragraph 2, or fails to perform any other
covenants and agreements contained in th s Sccurity Instrument, or there is a legal proceeding that may significanily
atfect Lender's rights in the Property (such s 7 proceeding in bankmptey, for condemnation or fo enforce laws or
regulations), then Lender may do and pay wharever is necessary (o protect the value of the Property and Lender’s
rights in the Property, including payment of 1axes, Yiczard insurance and other fiems mentioned in paragraph 2.

Any amounts disbursed by Lender under this parsgraph shall become an additional debt of Borrower and be
secured by this Security Instrument. These amounts shafl b=gruterest from the dare of disbursement, at the Note rate,
and at the option of Lender, shall be immediately due and pryo'e.

Borrower shall promptly discharge any lien which has piisi*y over this Security Instrument unless Borrower:
(a) agrees in writing 10 the paymemt of the obligation secured by thc lien in a manner aceeptabie to Lender; (b)
contests in good faith the lien by, or defends against enforcement o) e lien in, legal proceedings which in the
Lender’s opinion opetate to prevent the enforcement of the lien; or (¢} sevures from the holder of the lien an
apreement satisfactory to Lender subordinating the lien to this Security Instivmest. If Lender deternunes that any pars
of the Propery is subject to 2 lien which may attain priority over this Security ligimaraent, Lender may give Borrower
a notice idemifying the lien, Borrower chall satisfy the lien or take one or more ¢/ thb< acrions set forth above within
10 days of the giving of notice.

8. Fees. Lender may collect fees and charges authorized by the Secretary.

9, Grounds for Acceleration of Debt.

(a) Default. Lender may, cxcept as limited by regnlations issued by the Secretary, i the sase of payment
defaults, require immediaie payment in full of il sums secured by this Security Instrumen. 37,
(i) Borrower defaults by failing to pay in full any monthly payment required by this Securii Instrument
prior 1o or on the due date of the next monthly payment, ot
{ii) Borrower defauhs by failing, for a period of thirty days, o perform any other obligations contained
in this Security Instrument.
(b) Sale Without Credit Approval. Lender shall, if permirted by applicable law (including Section 341(d)
of the Garn-St. Germain Depository Institutions Act of 1982, 12 U.8.C. 1701j-3(d)) and with the prior
approval of the Secretary, fequire immediate payment in fuli of &l sums secured by this Security Instrument

if:
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(i) All or part of the Property, or a beneficial interest in a trust owning all or part of the Property, is sold

of otherwise transferred (pther than by devise or descent}, and

(ii) The Property is not occupied by the purchaser or grantee as his or her principal residence, or the

purchaser or grantee does s0 occupy the Property but his or her credit has not been approved in

accordance with the requirements of the Secretary.
(¢) No Waiver. If circumstances occur that would permic Lender to require immediate payment in full, but
Lender does not require such payments, Lender does not waive its rights with respect to subsequeat events.
(d) Regulations of HUD Secretary, In many circumstances regulations issued by the Secretary will limit
Lender's rights, in the case of payment defaults, to require immediace payment in full and foreclose if not
paid. This Security Instrument does nor authorize acceleration or foreclosure if not permitted by regulations
of the Secretary.
{e) Moriaage Not Insured. Borrower agrees that if this Secunity Instrument and the Note are not determined
1o be eizble for insurance under the National Housing Act within €0 days from the date hereof, Lender
may, af {(3.sption, require immediate paytent ia full of all sums secured by this Security Instrument. A
writen staeniese of any authorized agent of the Secretary dated subsequent to 60 days from the dare hereof,
declining 16" izsree, this Security Instrument and the Note, shall be deemed conclusive proof of such
ineligibility. Nowwilisranding the foregoing, this option may not be exercised by Lender when the
unavailability of insuiarce is solely due to Lender's failure to remil a mongage insurance premium (0 the
Secretary.

10, Reinstatement. Borrower hi2; = right to be reinstated if Lender has required immediate payment in full
because of Borrower’s failure 10 pay un amount due under the Note or this Security Instrument. This right applies
even after foreclosure proceedings are in:titured. To reinsiate the Security Instrument, Borrower shall wnder in a
lump sum all amounts requited to bring Borrawrr's account current including, to the extent they are obligations of
Borrower under this Secutity Instrument, forecloues czets and reasonable and customary attorneys’ fees and expenses
properly associated with the foreclosure proceeding. 'Upon reinstatement by Borrower, this Security Instrument and
the obligations that it secures shall remain in effect ¢s if\Lender had not required immediate payment in full.
However, Lender is not required to permit reinstaterasp if: (i) Lender has accepted remstatement after the
commencement of foreclosure proceedings within twe years-Lizaediately preceding the commencement of a current
foreclosure proceeding, (i) reinstatement will preclude forectosiis on different grounds in the future, or (iii)
veinstaterent will adversely affect the prionity of the lien created by '« Security Instrument.

11. Borrower Not Released; Forbearance By Lender Not a V/ziver. Extension of the time of payment or
modification of amortization of the sums secured by this Security Instrumeat granted by Lender to any successor in
interest of Borrower shall not operate to release the liability of the origin: Porrower or Borrower's Successor in
inierest. Lender shall not be required to commence proceedings againgt any SUCCETSRT in iNRErest o refuse to extend
time for payment or otherwise modify amortization of the sums secured by this Secur'ry- Instrument by reason of any
demand made by the original Borrower or Borrower’s Successors in imerest. Any forbearasce by Lender in exercising
any right or remedy shall not be a waiver of or preclude the exercise of any right or remexy.

12. Successors and Assigns Bound; Joint and Several Liability; Co-Signers. The ccvensnts and agreements
of this Security [nstument shall bind and benefit the successors and assipns of Lender and Borrowir, subject to the
provisions of paragraph 9(b). Borrower’s covenants and agreements shall be joint and several, Ary Dormower who
¢0-gigns this Security Instrument but does not execute the Note: (a) is co-sigming this Security Insiuricat oaly to
mortgage, grant and convey that Borrower’s jnterest in the Property nnder the terms of this Secutity Instrument; (b)
is not personally obligawed to pay the sums secured by this Security Instrument; and (c) agrees that Lender and any
other Borrower may agree 10 extend, modify, forbear or make any accommodations with regard to the terms of this

Security Instrument or the Note without that Borrower’s consent.
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13, Notices. Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or
by mailing it by first class mail unless applicable law requires use of another method. The notice shall be directed to
the Property Address or any other address Borrower designates by notice to Lender. Any norice to Lender shall be
given by first class mail 10 Lender’s address staed herein or any address Lender designates by notice to Borrower.
Any notice provided for in this Security Instrument shall be deemed to have been given to Borrower or Lender when
givén a8 provided in this paragraph.

14. Governing Law; Severability. This Security Instrument shall be governed by Federal law and the law of
the jurisdiction in which the Property is located. In the event that any provision or clause of this Security Instrament
or the Note conflicts with applicable law, such conflict shall not affect other provisions of this Security Instuwment ot
the Note which can be given effect without the conflicting provision. To this end the provisions of this Security
Instrument and the Note are declared to be severable.

15. Borrower’s Copy. Borrower shall be given one conformed copy of the Note and of this Security
Instrument.

16. Hazard-us Substances. Bormower shall not cause or permit the presence, use, disposal, siorage, or release
of any Hazardous hubstances ot or in the Property. Borrower shall not do, nor allow anyone elee to do, anything
affecting the Property (he. is in violation of any Environmentai Law. The preceding two semicaces shall not apply 10
the presence, use, of siorege on the Property of small quantities of Hazardous Substances that are generally
recognized to be appropriate t¢ gnrmal residential nses and to maintenance of the Property.

Borrower shall promptly. e’v¢ Lender written notice of any investigation, claim, demard, lawsuit or other artion
by any povernmental or regulatory @gsncy or privaie party involving the Property and any Hazardous Substance or
Environmenial Law of which Borrower nas actual knowledge. If Borrower learns, or is notified by any governmental
or regulatory authority, that any remova) Or oter remediation of any Hazardous Substances affecting the Property 1
necessary, Borrower shall promptly take all ueiessary remedial actions it accordance with Environmental Law,

As used 1o this paragraph 16, "Hazarduys Substances" are those substaness defined as 1oxic or hazardous
substances by Environmental Law and the folioving substances: gasoline, kerosene, other flammable or toxic
petroleum products, toxic pesticides and herbicides, volariie solvents, materials containing asbestos or formaldehyde,
and radioactive materials. As used in this paragraph 1¢. "Environmental Law" means federal laws and laws of the
jurisdiction where the Propenty is focated that relate to healtk. safety or environmental protecrion.

NON-UNIFORM COVENANTS. Borrower and Lender further coveusxt and agree as follows:

17, Assignment of Rents. Borrower unconditionally assigus and rensfers 10 Lender all the rents and revenues
of the Property. Borower authorizes Lender or Lender’s agents to collect i vents and revenues and hereby directs
each tenam of the Property to pay the rems to Lender or Lender’s agenis. However, prier to Lendet’s notice to
Borrower of Borrower’s breach of any covenant or agreement in the Securnty (r.sriment, Borrower shall collect and
receive all rents aad revenues of the Property as trustee for the benefit of Lender un¢ dorrower. This assignment of
rents constitutes an absolute assignment and not an assignment for additional security cnly.

If Lender gives notice of breach to Borrower: (a) all rents received by Borrower chall be held by Borrower as
trustee for benefit of Lender only, 10 be applied to the sums secured by the Secority Instrument; (b) Lender shall be
entitled to collect and receive all of the rents of the Property; and (¢) each tenant of the Propeicy snall pay all rents
due and unpaid to Lender or Lender’s agent on Lender's writien demand to the tenant.

Borrower has not executed any prior assignment of the rents and has not and will not perform ar'y act that would
prevent Lender from exercising its rights under this paragraph 17.

Lender shall not be required to enter upon, take control of or maintain the Property before or after giving aotice
of breach 1o Borrower, However, Lender or a judicially appointed receiver may do 5o at any time there is a breach.
Any zpplication of rents shall not cure or waive any default of invalidate any other right or remedy of Lender. This
assignment of rénts of the Property shall terminate when the debt secured by the Security Instrument is paid in full.
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18, Foreclosure Procedure. If Lender requires immediate payment in full under paragraph 9, Lender may
foreclose this Security Instrument by judicial proceeding., Lender shall be entitled to collect all expenses
incurred i pursuing the remedies provided in this paragraph 18, including, but not limited to, reasonable

attorneys’ fees and costs of title ¢vidence.
If the Lender’s interest in this Security Instrument is held by the Secretary and the Secretary requires

immediate payment in full under Paragraph 9, the Secretary may invoke the nonjudicial power of sale
provided in the Single Family Mortgage Foreclosure Act of 1994 ("Act") (12 U.5.C. 3751 & seq.) by requesting
a foreclosure commissioner designated under the Act to commence foreclosure and to s¢ll the Property as
provided in the Act. Nothing in the preceding sentence shall deprive the Secretary of any rights otherwise
available to a Lender under this Paragraph 18 or applicable law,

19. Release. Upon payment of all sums secured by this Security Instrument, Lender shall release this Security
Instrument without charge to Borrower. Botrower shall pay any recordation costs.

20. Wajver of Fomestead. Bormower waives all right of homestead exemption in the Property.

21. Riders to this Security Instrument. If one or more riders are executed dy Borrower and recorded together
with this Security Instrumen:,‘ine covenants of each such rider shzll be incorporated into and shall amend and
sipplement the covenants and agresme.prz of this Security Instrument as if the rider(s) were 2 part of this Security

nt. [Check applicable box(es)l.
Condominium Rider [ Growing Equity Rider ] Other [specify]

Planned Unit Development Rider L' Graduated Payment Rider ARM RIDER
REHABILITATION LOAN RIDER

@#nuu 19808 Paga 7ot @ Pniﬂdsm
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BY SIGNING BELOW. Borrower accepts and agrees to the terms comtained in this Security Instrument and in
any rider(s) executed by Borrower and recorded with it.

Witiesses:

RORERT M. RANKINS -Borrower
(Seal}
-Bomrower
-~ (Seal) (Seal)
-Borrower -Bormgwer
- (Sesl) (Seal)
«Borrower -Borrower
(Seal) (Scal)
-Tiorrower <Borrower

STATE OF ILLINOIS, COOK County ss:

I, —f/{( (e dw_;‘ , a Nowrv Public in and for said county and state do hereby certify

{hat ROBERT M. RANKINS

, personally known to me to b the caye person(s) whose name(s)
subscribed to the foregoing instrument, appeared before me this day in person, and acknovvisdged that —SEEr
sipned and delivered the said instrument as ¥R 15 free and voluntary act, for Lhe ussc.and purposes therein

set forth.
Given under my hand and official seal, this 23RD day of OCTOBER ,.2001
My Commission Expires: M
1,

N
;
"OFFICIAL SEAL" Nowary Public '
Daniel T. Bradley

Notary Public, State of Itlinois
‘My Commission Exp. 05/2372005

g
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Commitment Number: (/-02922

SCHEDULE C 0011007429

FROPERTY DESCRIPTION

The land referted to 1o this Commitmenr is deseribed ag follows;

THE EAST 8 FEET OF LOT 2 AND ALL OFLOT ] IN BLOCK 3 IN CHANNING M. COLEMAN'S ADDITION TO
AUSTIN, A SUBDIVISION OF THE WEST 26 82/100 ACRES OF THE SOUTH 1/2 OF THE NORTHWEST 1/4 OF
SECTION 4, TOWNSHIP 39 NORTH, RANGE 13 EAST OF THE THIED PRINCIPAL MERIDIAN, IN COOK
COUNTY, ILLINOIS.

-
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ADJUSTABLE RATE RIDER

FHA Cate Na.

137-1334903 702

THIS ADJUSTABLE RATE RIDER is made this 23RD day of OCTOBER .
2001 , and is incorporated into and shall be deemed to amend and supplement the Mortgage,
Deed of Trast-or Secarity Deed ("Security Instrument") of the same date given by the undersigned
("Borrower™) to-¢#cure Borrower's Note ("Note”) to WELLS FARGO ROME MORTQGAGE, INC.

(the "Lender") of the saric date and covering the Propenty described in the Security Instrument and located
at: 1320 N. PINE AVLNUB, CHICAGO, IL 606351

[Property Address)
THE NOTE CONTAINS PRAVISIONS ALLOWING FOR CHANGES IN THE
INTEREST RATE AND THE ’AONTHLY PAYMENT. THE NOTE UMITS THE
AMOUNT THE BORROWER'S '*;T:RAEST RATE CAN CHANGE AT ANY ONE
TIME AND THE MAXIMUM RATE HE RORROWER MUST PAY.

ADDITIONAL COVENANTS. In addition to fie covenants and agreements made in the Security
Instrument, Borrower and Lender further covenant and ag.ce as follows:
INTEREST RATE AND MONTHLY PAYMENT CHAN%GES

(A) Change Date

The interest rate may change on the first day of JANUARZT , 2003 , and on
that day of each succeeding year. "Change Date” means each date on whica the interest rate could change.

{B) The Index \

Beginning with the first Change Date, the interest rate will be based o5 7 Irdex. "lndex" means the
weekly average yield on United States Treasury Securities adjusted 1o a consiaa. maturity of ope yeer, as
made available by the Pederal Reserve Board. "Current Index" means the most recent Index figure
available 30 days before the Change Date. If the Index (as defined above) is no longer-available, Lender
will uge as a new Index any index prescribed by the Secretary. As used in this Rider, "Seerit>ry means the
Secretary of Housing and Urban Development or his or her designee.” Lender will give Doritrwver notice
of the new Index.
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(C) Calculation of Interest Rate Changes

Before each Change Date, Lender will calculste a new interest rate by adding a margin of
THO percentage point(s)
( 2.000 %) to the Currenc Index and rounding the sum to the nearest one-cighth of one
percentage point (0.125%). Subject to the limits stated in paragraph (D) of this Rider, this rounded
amount wi'l be the new interest rate until the next Change Date.

(D} Liits on Interest Rate Changes

The existizg interest rate will never increase or decrease by more than one percentage point (1.0%) on
any single Change Date. The interest rate will never be more than five percentage points (5.0%) higher or
lower than the iniiia titerest rate, as stated in Paragraph 2 of the Note.

(E) Calculation-of ©'ayment Change

If the interest rate cagiges on a Change Date, Lender will calculate the amount of monthly payment
of principal and intercst which would be aecessary to repay the unpaid principal balance 1a full at the
Maturity Date at the new inteies® y:ie through substantially equal payments. In miaking such calculation,
Lender will use the unpaid principal Falagce which would be owed on the Change Date if thers had been
ro defauil in payment on the Note, r2duced by the amount of any prepayments to principal. The result of
tbis calculation will be the amount of the ne'v monthly payment of principal and interest.

(1 Notice of Changes

Lender will give notice to Borrower of &l thange in the inverest rate and monthly payment smount.
The notice must be given at least 25 days before tue n»w monthly payment amount is due, and must set
forth (i) the date of the notice, (i) the Change Date, {iif; the old interest raiw, (iv) the new interest rate, (v}
tiie new monthly payment amount, (vi) the Current Index 7id the date it was published, (vii) the method of
calculating the change i monthly payment amount, and (viii)aty other information which may be required
by law from time to time.

(G) Effective Date of Cbanges

A new interest rate calculated in accordance with paragraphs (€ anif (D) of this Rider will becoms
effective on the Change Date. Borrower shall make a payment in the 22 monthly amownt beginning on
the first paymient date which occurs ar least 25 days after Lender has given Beower the notice of changes
required by paragraph (F) of this Rider. Borrawer shall bave no obligaciou tr vay any increase in the
monthly payment amount calculated in accordance with paragraph (E) of this R'der for any payment date
ocovrring less than 25 days afier Lender has given the required notice. If the manthly payment amount
calculaled in accordance with paragraph (E) of this Rider decteased, but Lepder failed to give timely notice
of the decrease and Borrower made any monthly payment amounts exceeding the paymier: zaount which
should have been stated in a timely notice, then Borrower has the option to either (1) demand 2 retuen to
Borrower of any excess paymeént, With interest thereon at the Note rale (a rate equal to the 1iterest raie
which should have been stated in a rimely notice), or (i) request that any excess payment, with i erest
thereon at the Note rate, be applied as payment of principal. Lender’s obligation 1o return any excess
payment with interest on demand is not assignable even if the Note is otherwise assigned before the

demand for return is made.
InitialsM
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in thig

Adjustable Rate Rider.

(Seal) WM m RGM (Seal)
-Bommower RDEERT M. RANKINZ -Borrower
/- (Seal) (Seal)
-Borrower -Borrower
Ve (Seal) (Seal)
-Bomower -Bormower
(), {Seal) (Seal)
-Barrower «Borrower
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REHABILITATION LOAN RIDER

FHA Case No.
137-1324903 704

THIS REEAZILITATION LOAN RIDER is made this 23RD day of OCTORER .
2001 ) a1 incorporated into and shall be deemed 10 amend and supplement the Mongage,
Deed of Trust or Secuccv Deed (“Security Instrument”) of the same date given by the undersigned
(*Borrower”) to secure Eorower’s Note ("Note™) 0 WBLLE FARGO BOME MORTGAGE, INC,

{"Leader™) of the same date and ¢overiay the Property described in the Security Instrumient and Jocated at:
1320 N. PINE AVENUE, CHIC.GO, IL 60651

tP1opery Address)

ADDITIONAL COVENANTS. In additior to! the covenants and agreements in the Security
Instrament, Borrower and Lender further covenant aud 4giee as follows:

A. Loan proceeds are to be advanced for the premises in accordance with the Rehabilitation Loan
Agreement dated /0-2 Z-o , between Borrower and Lender. This
agreement is incorporated by reference and made a part/Si this Secunty Instrument. No advances
shall be made unless approved by the Secretary of Housing and Urban Development or a Direct
Endorsement Underwriter.

B. If the rehabilitation is not properly completed, performed with r=asonable ditigence, or is
discontinued &t any time except for strikes or lockouts, the Lender jo vesred with full authority
1o take the Mecessary steps to protect the rehabilitation jmprovements and property from harm,
continue existing CONLIACTs OT €Nter im0 Necessary contracis o complete the rehabilitation. All

FHA Multisizle Rehabilhation Loaa Rider - 10/95
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sums expended for such protection, exclusive of the advances of the principal indebredness, shall
be added 1o the principal indebtedness, and secured by the Security Instrument and be due and
payable on demand with interest as set out in the Note.

C. If Borrower fails to perform any obligation under the loan, including the commencement,

progress and completion provisions of the Rehabilitation Loan Agreement, and such failure
soatinues for a period of 30 days, the loan shall, at the option of Lender, be in default.

D.” The Property covered by this Security Instrument shall include all of Borrower’s interest in
funds held by Lender in escrow under the Rehabilitation Loan Agreement.

BY SIGNING RELOW, Borrower accepts and agrees to the terms and covenants contained in this

Rehabilitation Loan Rifcr.
(Seal) Q W /?MM (Seal)

-

-Borrower ROBERT M. RANKINS -Borrower

— -(Seal) (Seal)
o awer -Bomrower

(Seal) (Seal)

*Borrower -Borrower

(Seal) - (Seal)

-Borrower -Borrower
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