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MORTGAGE e

DEFINITIONS C .

Words used in mulliple scctions of this documeni are defined below and other words are defined in
Sections 3, 11, 13, 18, 20 and 21. Certain rules regarding the usage of words used in this document are
also provided in Section 16.

(A) "Security Instrument" means this documenl, which is datédonteber 17, 2001 ,
together wilh all Riders to this document.
(B) "Borrower" is DIANE TRACY

AND RICHARD D. TRACY, WIFE AND HUSBAND

Mﬂ‘\ INTEGRITY JYTLE -
ﬁw 420 LEE STRERT
DES PLAINES, IL 6007¢
#H TS <

Borrower is the mortgagorinder this Sccurily Instrument,
(C) "Lender” is BOARDWALK FINANCIAL SERVICES, INC.

Lender is a
organized and exisling under the laws of THE STATE OF ILLINOIS . <
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Lender's address is 621 PLAINFIELD ROAD-SUITE 310
WILLOWBROOK, ILLINOIS 60521
Lender is the mortgagee under this Securily Instrument,
(D) "Note" means the promissory note signed by Borrower and datedOctober 17, 2001
The Note slates that Borrower owes Lender Forty-Five Thousand and 00/100

Dollars
(U.S. $45,000.00 ) plus interesl. Borrower has promised to pay this debl in regular Periodic
Payments and to pay the debt in full not later than November 1, 2031 :
(E) "Property" means the property that is described below under the heading "Transfor of Rights in the
Property."
(F) "Loan" means the debt evidenced by the Note, plus interest, any prepayment charges and late charges
duc under"the/Note, and all sums due under this Sccurily Instrument, plus interesl.
(G) "Riders" means all Riders to this Security Instrument thal are exccuted by Borrower. The lollowing
Riders arc 1o beogeculed by Borrower [check box as applicable]:

] Adjustable Ratc-Kizer. ] Condominium Rider L1 Second Home Rider
[ Batloon Rider L_J Planned Unit Development Rider (%] 1-4 Family Rider
VA Rider L] Biweekly Payment Rider ] Other(s) [specily]

(H) "Applicable Law" means all controlling applicable federal, state and local stalutes, regulations,
ordinances and administrative rules and Orcers {that have the effect of law) as well as all applicable final,
non-appealable judicial opinions.

(I) "Community Association Dues, Fees, and Assessments” means all dues, focs, assessments and other
charges that are imposed on Borrower or the Troplrly by a condominium association, homeowners
association or similar organization, :

(J}) "Electronic Funds Transfer" means any Lransfer ¢t funds, other than a trandaction originaled by
check, draft, or similar paper instrument, which is initialzd through an clectronic lerminal, tolephonic
instrumenl, computer, or magnelic tape so as to order, instruct/ o/ authorize a financial institution to debit
or credit an account, Such term includes, but is not limiled i, poirt-of-sale transfors, automated teller
machine (ransactions, lransfers initiated by telephone, wire (rarisfers, - and aulomated clearinghouse
transfers.

(K) "Escrow Items” means those items that are described in Seclion 3.

(L) "Miscellaneous Proceeds” means any compensalion, scttlement, award oi Jaruages, or proceeds paid
by any third parly (other than insurance proceeds paid under the coverages describid in Section 5) for: (i)
damage to, or deslruction of, the Properly; (i) condemnation ot other laking of all’or'any parl of the
Properly; (iif) conveyance in lieu of condemnation; or (iv) misrepresentations of, or ¢miseions as lo, the
value and/or condition of the Property.

(M) "Mortgage Insurance” means insurance prolecting Lender against the nonpayment of, of défaull on,
the Loan.

(N) "Periodic Payment" means the regularly scheduled amount due for (i) principal and interest under the
Nole, plus (ii) any amounts under Seclion 3 of this Securily Instrument,

(O) "RESPA" means the Real Estate Settlement Procedures Act (12 U.S.C. Section 2601 ot seq.) and its
implementing, regulation, Regulation X (24 C.F.R. Part 3500), as they .might be amended from Lime to
time, or any additional or successor legislalion or regulation that governs the same subject malter. As used
in this Security Instrument, "RESPA" refers Lo all requirements and restrictions that are imposed in regard
lo a "federally related mortgage loan" even if the Loan does not qualify as a "federally related mortgage
loan" under RESPA.
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(P} "Successor in Interest of Borrower" means any party that has taken lille to the Property, whether or
nol thal parly has assumed Borrower's obligalions under the Note and/or this Securily Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrumenl secures to Lender: (i) the repayment of the Loan, and all renewals, exlensions and
modifications of the Note; and (ii) the performance of Borrower's covenants and agreements under
this Securily Instrument and Lhe Nole. For this purpose, Borrower docs hereby morlgage, grant and convey
to Lender and Lender's successors and assigns, the following described property located in the

COUNTY IType of Recerding ] urisdiction]
of COOK [Name of Recording Jurisdiction]:

LOT 20 IN SHF SUBDIVISION OF LOTS 513 TO 538 INCLUSIVE IN DICKEY'S THIRD
ADDITION TO CATCAGO IN THE SOUTH EAST 1/4 OF SECTION 2, TOWNSHIP 39
NORTH, RANGE 12, EAST OF THE THIRD PRINCIPAL MERIDIAN, IN COOK COUNTY,
ILLINOIS.

2y o0 A0
Parcel ID Number: &6~ 6R 1524 which currenlly has the address of
905 NORTH CENTRAL PARK [Street]
CHICAGO [Cit'{, Iinois 60651 [Zip Code]

("Properly Address'):

TOGETHER WITH all the improvemenis now or hereafter erected én-the properly, and all
casements, appurtenances, and fixtures now or hereafter a part of the property. (All replacements and
addilions shall also be covered by this Sccurity Instrument. All of the foregoing is referred to in this
Securily Instrument as the "Property."

BORROWER COVENANTS that Borrower is lawfully scised of the eslate hereby coivzyed and has
the right lo morlgage, granl and convey the Property and thal the Property is unencumbered, -vrzcepl for
encumbrances of record. Borrower warrants and will defend generally the title to the Properly agewst all
claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants (or national use and non-uniform
covenants with limited variations by jurisdiction Lo constilule a uniform security instrument covering real
property.

UNIFORM COVENANTS. Borrower and Lender covenanl and agree as follows:

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges.
Borrower shall pay when duc the principal of, and inlerest on, the debl evidenced by the Note and any
prepayment charges and lale charges due under the Note. Borrower shall also pay funds for Escrow Items
pursuant 1o Section 3. Payments due under the Note and this Securily Instrument shall be made in U.S.
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currency. However, if any check or other instrument reccived by Lender as payment under the Note or this
Security Instrument is returned to Lender unpaid, Lender may require that any or all subsequent payments
due under the Note and this Sccurily Instrument be made in one or more of the following (orms, as
selected by Lender: (a) cash; (b} moncy order; (c) certified check, bank check, treasurer's check or
cashier's check, provided any such check is drawn upon an institution whose deposits are insured by a
federal agency, instrumentality, or entity; or (d) Electronic Funds Transfer.

Payments are deemed received by Lender when received at the location designated in the Note or at
such other location as may be designaled by Lender in accordance with the notice provisions in Seclion 15,
Lender may relurn any payment or partial payment if the payment or partial payments are insufficient to
bring the Loan current. Lender may accept any payment or parlial payment insulficient lo bring the Loan
current, without waiver of any righls hereunder or prejudice to its rights to refuse such payment or partial
paymenlein.'ic future, but Lender is not obligated to apply such payments al the time such payments are
accepled. If cach Periodic Payment is applied as of ils scheduled due dale, then Lender need not pay
interest on unapplied funds, Lender may hold such unapplied funds unlil Borrower makes payment to bring
the Loan current” [£-33rrower does not do so within a reasonable period of time, Lender shall cither apply
such funds or return therto Borrower. If nol applied carlier, such funds will be applied to the oulstanding
principal balance under *ne’Nole immediately prior 1o foreclosure. No offset or claim which Borrower
might have now or in the-tuture against Lender shali relieve Borrower from making' paymenls due under
the Note and this Sccurily Insliumestor performing the covenants and agreements secured by this Security
[nstrument.

2. Application of Payments or Proceeds. Excepl as olherwise described in this Section 2, all
payments accepted and applied by Lendor shall be applied in the following order of priority: (a) interest
due under the Nole; (b) principal due under toz Nole; () amounts due under Section 3. Such payments
shall be applied to cach Periodic Payment in‘the order in which it became due. Any remaining amounts
shall be applied first to late charges, second to any other amounts duc under this Security Instrument, and
then to reduce the principal batance of the Note.

If Lender receives a payment from Borrower for & delinquent Periodic Payment which includes a
sufficient amount to pay any late charge due, the paymenl siay e applied to the definquent payment and
the late charge. If more than one Periodic Payment is outstandirg, Lender may apply any payment received
from Borrower to Lhe repayment of the Periodic Payments if, and to the.extent that, cach payment can be
paid in full. To the extent thal any excess exists afler the payment is applied to the full payment of one or
more Periodic Payments, such excess may be applied to any late charges s, Voluntary prepayments shall
be applied first to any prepayment charges and then as described in the No:

Any application of payments, insurance procceds, or Miscellancous Proce ds o principal due under
the Note shall not extend or postpone the duc date, or change the amount, of the Perioiic Payments,

3. Funds for Escrow Items. Borrower shall pay lo Lender on the day Periodis” Payments are due
under the Note, until the Nole is paid in full, a sum (the "Funds") lo provide for payment of amounts due
for: (a) taxes and assessments and other ilems which can allain priorily over this Security lustiument as a
lien or encumbrance on the Property; (b) leaschold payments or ground rents on the Property, if any; (c)
premiums for any and all insurance required by Lender under Seclion 5; and (d) Mortgage insurance
premiums, if any, or any sums payable by Borrower to Lender in licu of the payment of Mortgage
Insurance premiums in accordance with the provisions of Section 10. These ilems: are called " Escrow
ltems." At originalion or at any lime during the lerm of the Loan, Lender may require that Community
Association Ducs, Fees, and Assessments, if any, be cscrowed by Borrower, and such ducs, fees and
assessments shall be an Escrow Item. Borrower shall promplly furnish to Lender all notices of amounls Lo
be paid under this Section. Borrower shall pay Lendor the Funds (or Escrow Items unless Lender waives
Borrower's obligation to pay the Funds for any or all Escrow liems. Lender may waive Borrower's
obligalion to pay to Lender Funds for any or all Escrow llems at any time. Any such waiver may only be
in writing, In the event of such waiver, Borrower shall pay directly, when and where payable, the amounts
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due for any Escrow Items for which payment of Funds has been waived by Lender and, if Lender requires,
shall furnish Lo Lender receipls evidencing such payment within such time period as Lender may require,
Borrower's obligalion to make such payments and lo provide receipts shall for all purposes be decmed lo
be a covenant and agreement contained in Lhis Securily Instrument, as the phrase "covenant and agreement”
is used in Seclion 9. 1f Borrower is obligated lo pay Escrow ltems dircctly, pursuant {o a waiver, and
Borrower fails o pay the amount due for an Escrow ltem, Lender may exercise its rights under Seclion 9
and pay such amounl and Borrower shall then be obligaled under Section 9 Lo repay to Lender any such
amount. Lender may revoke the waiver as to any or all Escrow llems al any lime by a nolice given in
accordance with Section 15 and, upon such revocation, Borrower shall pay to Lender all Funds, and in
such amounts, Lhat are then required under this Seclion 3.

Lender may, al any time, collect and hold Funds in an amount (a) sufficient to permit Lender to apply
the Funds &t Lhe lime specified under RESPA, and (b) nol lo exceed the maximum amount a lender can
require under KESPA. Lender shall cstimale the amount of Funds duc on the basis of current dala and
reasonable estirnatis of expenditures of future Escrow ltems or otherwise in accordance with Applicable
Law.

The Funds shall ‘pe. held in an institution whose deposits are insured by a federal agency,
instrumentalily, or entity {including Lender, if Lender is an inslilulion whose deposits are so insured) or in
any Federal Home Loan Bati. Lender shall apply Lhe Funds to pay the Escrow ltems no later than the time
specified under RESPA. Lender shelt not charge Borrower for holding and applying Lthe Funds, annually
analyzing the escrow account, or werilving Lhe Escrow ltems, unless Lender pays Borrower inlerest on the
Funds and Applicable Law permits Lendei to make such a charge. Unless an agreement is made in wriling
or Applicable Law requires interest Lo be/paid on the Funds, Lender shall not be required to pay Borrower
any interest or carnings on the Funds. Bortowzr-and Lender can agree in wriling, however, that inlerest
shall be paid on the Funds. Lender shall give'ry Borrower, without charge, an annual accounting of lhe
Funds as required by RESPA,

If there is a surplus of Funds held in escrow,-25-defined under RESPA, Lender shall account lo
Borrower for the excess funds in accordance with RESPA/1f there is a shorlage of Funds held in escrow,
as dofined under RESPA, Lender shall nolify Borrower as+cquired by RESPA, and Borrower shall pay to
Lender the amount necessary (o make up the shorlage in accordznve with RESPA, bul in no more than 12
monthly payments. If there is a deficiency of Funds held in cscrorv, as defined under RESPA, Lender shall
notify Borrower as required by RESPA, and Borrower shall pay to liender the amount necessary 1o make
up the deficiency in accordance with RESPA, but in no more than 12 misrinly payments,

Upon payment in full of all sums secured by this Sccurily Instrument. Lender shall promptly refund
to Borrower any Funds held by Lender.

4, Charges; Liens. Borrower shall pay all taxes, asscssmenls, charges,, (1nes, and impositions
altributable (o the Properly which can allain priorily over this Security Instrument, leasciald payments or
ground renls on the Property, il any, and Communily Association Dues, Feces, and Asscssmarts, il any. To

the extent thal these items are Escrow Items, Borrower shall pay them in the manner provided in Section 3.
Borrower shall promptly discharge any licn which has priority over this Securily Instriusignt unless

Borrower. (a) agrees in wriling Lo the payment of Lhe obligation secured by the lien in a manner zccoptable
lo Lender, but only so long as Borrower is performing such agreement; (b) contests the lien in good faith
by, or defends against enforcement of the lien in, legal proceedings which in Lender's opinion operate o
prevent the enforcement of the lien while those proceedings are pending, but only until such proceedings
are concluded; or {¢) secures from the holder of the lien an agreement salisfaclory to Lender subordinating
the licn to this Securily Instrument. If Lender determines that any parl of the Property is subject lo a lien
which can atlain priority over this Securily Instrument, Lender may give Borrower a nolice identifying the
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lien. Within 10 days of the date on which thal notice is given, Borrower shall salisfy the lien or take one or
more of the actions set (orth above in this Section 4.

Lender may require Borrower to pay a one-lime charge for a real estale Lx verification and/or
reporling service used by Lender in connection with this Loan,

5. Property Insurance. Borrower shall keep Lhe improvements now existing or hereafter erected on
the Property insured against loss by fire, hazards included within the term "extended coverage,” and any
other hazards including, bul not limited lo, carthquakes and floods, for which Lendér requires insurance.
This insurance shall be maintained in the amounts (including, deduclible levels) and for the periods that
Lender requires, What Lender requires pursuant (o Lhe preceding sentences can change during the term of
the Loan. The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender's
right to disapprove Borrower's choice, which right shall not be exercised unrcasonably, Lender may
require Borrower to pay, in conneclion with this Loan, cither: (a) a one-lime charge for flood zone
delerminatior;” cerlification and tracking services; or (b) a onc-time charge for flood zone defermination
and certificalicn services and subsequent charges cach time remappings or similar changes occur which
reasonably mighi'afiect such delermination or certification. Borrower shall also be responsible for the
payment of any fees.iinposed by the Federal Emergency Management Agency in conneclion with the
review of any (lood zone delerminalion resulling from an objection by Borrower,

Il Borrower fails to-iraintain any of the coverages described above, Lendor may oblain ingurance
coverage, at Lender's oplion anc Porrower's expense. Lender is under no obligation to purchase any
particular lype or amount of covérage~Therefore, such coverage shall cover Lender, but might or might
not protect Borrower, Borrower's equity in the Property, or the contents of the Properly, against any risk,
hazard or liability and might provide gieater or lesser coverage Lhan was previously in effect, Borrower
acknowledpes that the cost of the insurance_covérage so oblained might significantly exceed the cost of
insurance Lhat Borrower could have obtained. Any amounts disbursed by Lender under this Section 5 shall
become additional debt of Borrower secured by thi¢' Socurity [nstrumenL. These amounts shall bear interest
al the Nole rate from the date of disbursement and siwli e payable, with such inlerest, upon notice from
Lender to Borrower requesting payment.

All insurance policics required by Lender and renewals of such policies shall be subject to Lender's
right to disapprove such policies, shall include a standard morijage clause, and shall name Lender as
mortgagee and/or as an additional loss payce. Lender shall have-ine risht Lo hold the policics and renewal
certificates. If Lender requires, Borrower shall promptly give to Lendler all receipls of paid premiums and
renewal nolices. If Borrower obtains any form of insurance coverage, rot0therwise required by Lender,
lor damage to, or destruction of, the Property, such policy shall include @ sidndard mortgage clause and
shall name Lender as mortgagee and/or as an addilional loss payec.,

In the evenl of loss, Borrower shall give prompt nolice to the insurance carcier'and Lender. Lender
may make proof of loss il not made promplly by Borrower, Unless Lender and Borrowor wiherwise agree
in wriling, any insurance proceeds, whether or not the underlying insurance was roquired Y ender, shall
be applied to resloration or repair of the Property, if the restoralion or repair is ccondmically feasible and
Lender's security is not lessened, During such repair and resloralion period, Lender shall have the ri ght to
hold such insurance proceeds until Lender has had an opporlunily to inspect such Property to ehsure the
work has been completed lo Lender's satisfaction, provided that such inspection shall be undertaken
promply. Lender may disburse proceeds for the repairs and resloration in a single payment or in a serics
of progress payments as the work is compleled. Unless an agreement is made in writingg or Applicable Law
requires interest 1o be paid on such insurance proceeds, Lender shall not be required to pay Borrower any
interest or earnings on such proceeds. Fees for public adjusters, or other third parlics, relained by
Borrower shall not be paid out of the insurance proceeds and shall be the sole obligalion of Borrower. If
the restoration or repair is nol cconomically feasible or Lender's securily would be lessened, the insurance
proceeds shalt be applied to the sums sccured by this Sccurily Instrument, whether or not then due, with
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the excess, if any, paid to Borrower. Such insurance proceeds shall be applied in the order provided for in
Section 2,

If Borrower abandons the Properly, Lender may file, negotiate and scttle any available insurance
claim and relaled matters. If Borrower docs not respond within 30 days to a notice from Lender (hat the
insurance carricr has offered {o settle a claim, then Lender may negotiate and sellle the claim. The 30-day
period will begin when the nolice is given. In either evenl, or if Lender acquires the Properly under
Section 22 or olherwise, Borrower hereby assigns lo Lender (a) Borrower's righls to any insurance
proceeds in an amounl nol to exceed the amounts unpaid under the Note or this Security Instrument, and
(b) any other of Borrower's rights (other than the right Lo any refund of uncarned premiums paid by
Borrower) under all insurance policies covering the Properly, insofar as such righls are applicable lo tho
coverage of the Property. Lender may use the insurance proceeds cither to repair or restore the Property or
to pay ameants unpaid under the Nole or this Securily Instrument, whether or not then duc.

6. Occupancy. Borrower shall occupy, csiablish, and use the Properly as Borrower's principal
residence withih £J.days after the execution of this Securily Instrumenl and shall continue to occupy the
Properly as Borravier e-principal residence for al least one year after the dale of occupancy, unless Lender
olherwise agrees in wriliag, which consent shall nol be unreasonably withheld, or unless extenualing
circumstances exist whichare beyond Borrower's control.

7. Preservation, Mziitenance and Protection of the Property; Inspections. Borrower shall nol
dostroy, damage or impair th> Froperly, allow the Properly Lo deteriorale or commit waste on the
Properly. Whether or nol Borrower is.zesiding in the Properly, Borrower shali maintain the Properly in
order Lo prevent the Properly (rom doterivraling or decreasing in value duc Lo its condilion. Unless it is
determined pursuant to Section 5 thal r¢patr or resloralion is not economically [casible, Borrower shall
promptly repair the Properly if damaged(to 2void further delerioralion or damage. If insurance or
condemnation proceeds are paid in connection with damage to, or the taking of, the Properly, Borrower
shall be responsible for repairing or restoring the Froperty only if Lender has released proceeds for such
purposcs. Lender may disburse proceeds for the repairs and restoralion in a single payment or in a series of
progress payments as the work is completed. 11 the insuiarice or condemnation proceeds are not sufficient
lo repair or restore Lhe Properly, Borrower is nol relievedof Borrower's obligation for the completion of
such repair or restoration.

Lender or its agenl may make reasonable enlrics upon arc-inspections of the Properly. If it has
reasonable cause, Lender may inspect the interior of the improvemens or. the Property. Lender shall give
Borrower nolice at the time of or prior lo such an inlerior inspection specifving such reasonable cause.

8. Borrower's Loan Application. Borrower shall be in default .- during the Loan application
process, Borrower or any persons or enlities acting at the direction of Borfowar or with Borrower's
knowledge or consent gave malerially false, misleading, or inaccurale informalion orstatements 1o Lender
(or failed to provide Lender with material information) in conneclion with the~lLoan. Malerial
reprosentalions include, but are not limited to, represenlations concerning Borrower's oscupancy of the
Property as Borrower's principal residence.

9. Protection of Lender's Interest in the Property and Rights Under this Security Lisiroment, If
(a) Borrower fails to perform the covenants and agreements conlained in this Security Instrumeny, (b)Y Lhere
is a logal proceeding thal might significantly affect Lender's interest in the Property and/or rights under
this Securily Instrument (such as a proceeding in bankruptcy, probate, for condemnalion or forfeilure, for
enforcoment of a lien which may atlain priority over this Securily Instrument or to enforce laws or
regulations), or (c) Borrower has abandoned the Property, then Lender may do and pay for whatever is
reasonable or appropriale to prolect Lender's inlorest in the Properly and rights under this Security
Instrument, including protecting and/or assessing the value of the Property, and securing and/or repairing,
the Property. Lender's actions can include, but are not limited lo: (a) paying any sums secured by a lien
which has priorily over this Sccurily Instrumeny; (b) appearing in court; and (c) paying reasonable
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atlorneys' fees Lo protect ils interest in the Property and/or rights under Lhis Security Inslrument, including
its secured position in a bankruplcy proceeding, “Secuting the Property includes, but is not limited to,
enlering the Properly to make repairs, change focks, replace or board up doors and windows, drain water
from pipes, eliminale building or other code violations or dangerous conditions, and have utilities turned
onor off. Although Lender may take action under this Scclion 9, Lender does nol have to do so and is nol
under any duty or obligation to do so. [t is agreed that Lender incurs no liability for not taking any or all
actions authorized under this Seclion 9.

Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower
secured by this Security Instrument. These amounts shall bear interest at the Note fate (rom the dale of
disbursement and shall be payable, with such interest, upon nolice from Lender o Borrower requesting

ayment.
Py If this Security [nstrument is on a leasehold, Borrower shall comply with all the provisions of the
lease. If Borrower acquires fee title to the Property, the leaschold and the fee title shall not merge unless
Lender agrees'to the merger in writing,

10. Morigage Insurance. If Lender required Morlgage Insurance as a condition of making the Loan,
Borrower shall'pay the premiums required (o maintain the Mort age Insurance in effoct. 1f, for any reason,
the Mortgage Inscrarce coverage required by Lender ceases to {)e available from the mortgage insurer that
previously provided such insurance and Borrower was required to make separately designated paymonts
loward the premiums 4or Morlgage Insurance, Borrower shall pay the premiums required to obtain
coverage substantially equivalent to the Mortgage Insurance previously in effecl, at a cost substantially
equivalent to the cost to Borrgwer of the Morigage Insurance previously in cffedt, (rom an allernate
mortgage insurer selecled by ‘Lepdor. If substantially equivalent Mortgage Insurance coverage is not
available, Borrower shall conlinuC to sy lo Lender the amount of the separately designated payments Lhal
were due when the insurance coverape coased to be in effect, Lender will accept, use and relain these
payments as a non-refundable loss rescre in liou of Morlgage Insurance. Such loss reserve shall be
non-refundable, notwithslanding the fact that the Loan is ullimately paid in full, and Lender shall nol be
required lo pay Borrower any interest or carninis on such loss reserve. Lender can no longer require loss
reserve paymenls if Mortgagoe Insurance coverage (0 the amount and for the period thal Lender requires)
provided by an insurer selected by Lender again hocomes available, is obtained, and Lender requires
separately designaled payments toward the premiums for M ortgage Insurance. [ Lender required Mortgage
Insurance as a condition of making the Loan and Borrowe: was required to make separalely designaled
payments loward the premiums for Morltgage Insurance, Borower shall pay the premiums required to
maintain Mortgage Insurance in effect, or to provide a nonrefundable loss mS(:zrve, until Lender's
requirement for Mortgage Insurance ends in accordance with any wrilles agreement between Borrower and
Lender providing for such lermination or until terminalion is requirec by Applicable Law. Nothing in this
Section 10 affects Borrower's obligation to pay inlerest at the rate provided ia the Nole.

Morlgage Insurance reimburses Lender {or any entity that purchase:.toz-Note) 'for certain losses it
may incur il Borrower does not repay Lhe Loan as agreed. Borrower is noi s parly 10 the Mortgage
[nsurance.

Morlpage insurers evaluate their total risk on all such insurance in force fror ame fo lime, and may
enter inlo agreements with other parties thal share or modify their risk, or reduce losses. These agreements
are on lerms and conditions Lhat are salisfaclory to the morlgage insurer and the other’ paviy (or parties) lo
these apreements. These agreements may require the mortﬁagu insurer lo make payments usizg any source
of (un(fs that the mortgape insurer may have available (which may include funds obtained frort Mortgage
Insurance premiums).

As a result of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer,
any other entity, or any affiliate of any of the foregoing, may reccive (directly or indirectly) amounis that
derive from (or might be characterized as) a portion of Borrower's payments for Mortgage Insurance, in
exchange for sharing or modifying the mortgage insurer's risk, or reducing losses! If such agreement
provides that an affiliate of Lender takes a share of the insurer's risk in exchange for a share of the
premiums paid to the insurer, the arrangement is often termed " captive reinsurance,” Fisrther:

{a) Any such agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase the amount
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any refund.
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(b) Any such agréements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights
may include the right to receive certain disclosures, to request and obtain cancellation of the
Mortgage Insurance, to have the Mortgage Insurance terminated automatically, and/or to receive a
refund of any Mortgage Insurance premiums that were unearned at the time of such cancellation or
termination,
11. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellancous Proceeds are hercby
assigned to and shall be paid to Lendoer.
If the Properly is damaged, such Miscellancous Proceeds shall be applied Lo restoralion or repair of
the Properly, if the restoration or repair is economically feasible and Lender's security is not lessened.
During such repair and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds
until Lender has had an opportunity lo inspect such Property lo ensure the work has been completed to
Lender's saticfaclion, provided that such inspection shall be undertaken promptly. Lender may pay for the
| repairs and sesloralion in a single disbursement or in a series of progress payments as the work is
completed. Unless an agroement is made in wriling or Applicable Law requires inlerest to be paid on such
Miscellancous Procaeds, Lender shall not be required to pay Borrower any interest or carnings on such
Miscellancous Procerde, 1f the restoration or repair is nol economically feastble or Lender's security would
be lessened, the Mistellancous Proceeds shall be applied lo Lhe sums secured by this Security Instrument,
| whether or nol then dug, with the oxcess, if any, paid lo Borrower, Such Miscellancous Proceeds shall be
| applied in the order provided-for in Section 2.
| In the evenl of a lolal laking, destruction, or loss in value of the Property, the Miscellaneous
Proceeds shall be applied Lo thesuras secured by this Securily Instrument, whether or not then due, with

the excess, if any, paid to Borrower.

In the event of a parlial taking, ‘destiuction, or loss in value of the Property in which the fair market
value of the Property immedialely beto¢ ihe partial laking, destruction, or loss in value is equal lo or
grealer than the amount of the sums securcd by, this Security Instrument immediately before the partial
taking, dostruction, or loss in value, unless Porzower and Lender otherwise agree in wriling, the sums
secured by this Security Instrument shall be'redsced by the amount of the Miscellaneous Proceeds
multiplied by the following fraction: (a) the lola. amounl of the sums sccured immedialely before the
partial laking, destruction, or loss in value divided by (b) the fair market value of the Properly
immediately E’cfom the parlial taking, destruction, or Jossin »alue. Any balance shall be paid lo Borrower.

In the cevent of a partial laking, destruction, or loss i vaie of the Property in which the fair markel
value of the Property immediately before the partial taking, <estruction, or loss in value is less than the
amount of Lhe sums secured immediately before the partial taking, destruclion, or loss in value, unless
Borrower and Lender otherwise agree in wriling, the Miscellancous Provreds shall be applied lo the sums
secured by (his Securily Instrument whether or not the sums are Lhen duce.

I the Property is abandoned by Borrower, or if, after nolice by Lender to Borrower thal the
Opposing Party (as defined in the nexl senience) offers to make an award 1 seille 2 claim for damages,
Borrower fails Lo respond to Lender within 30 days after the date the nolice is'yiven, Lender is authorized
lo coflect and apply the Miscellancous Proceeds either to restoration or repair of the Property or to the
sums sccured by this Security Instrument, whether or not then due. "Opposing Party ' maans the third party
that owes Borrower Miscellancous Proceeds or the parly against whom Borrower has a righl of action in
regard 1o Miscellancous Proceeds.

Borrower shall be in defaull if any action or proceeding, whether civil or criminal, is begun that, in
Lendor's judgment, could result in forfeiture of the Property or other material impairment of Lender's
interest in the Property or rights under this Securily Instrument. Borrower can cure such a defatlvand, if
acceleration has occurred, reinslate as provided in Section 19, by causing the action or proceeding to be
dismissed with a ruling that, in Lender's judgment, precludes forfeiture of the Property or other malerial
impairment of Lender's interest in the Property or rights under this Security Instrument. The proceeds of
any award or claim for damagps thal are atlributable to the impairment of Lender's interest in the Properly

are hereby assigned and shall be paid lo Lender.
All Miscellancous Proceeds that are not applied to restoration or repair of the Property shall be

applied in the order provided for in Scclion 2,
12, Borrower Not Released; Forbearance By Lender Not a Waiver. Exlension of the time for
payment or modification of amortization of the sums secured by this Sccurity Instrument granted by Lender
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lo Borrower or any Successor in Inlerest of Borrower shall not operale to relcase the-liability of Borrower
or any Successors in Interest of Borrower. Lender shall not be required to commence proceedings against
any Successor in Inlerest of Borrower or to refuse to extend time for payment ior olherwise modify
amortlizalion of the sums secured by this Sccurity Instrument by reason of any demand made by the original
Borrower or any Successors in Interest of Borrower, Any forbearance by Lender in exercising any right or
remedy including, without limitation, Lender's acceplance of paymenls (rom third persons, enlilics or
Successors in Inlerest of Borrower or in amounts less than the amount then due, shall [nol be a waiver of or
preclude the exercise of any right or remedy.

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants
and agrees that Borrower's obligalions and liability shall be joint and several. However, any Borrower who
co-signs this Securily Instrument but does nol execute the Note (a " co-signer”): (a) is co-signing this
Security Instrument Only to morlgage, grant and convey the co-signer's inlerest in the Properly under the
terms of this Security Instrument; (b) is not personally ‘obligated to pay the sums sccured by this Security
Instrument; “and (c) agrees thal Lender and any other Borrower can agree lo extend, modify, forbear or
make any accomimodations with regard Lo the terms of this Securily Instrument or the Note wilhout the
co-signer's conseik

ubject to<the provisions of Section 18, any Successor in Interest of Botrower who assumes
Borrower's obligations veder this Sccurity Instrument in wriling, and is approved by Lender, shall obtain
all of Borrower's rights 2a¢ benefits under Lhis Securily Instrument. Borrower shall not be released from
Borrower's obligalions and tiabilily under this Securily Instrument unless Lender agrees to such release in
writing. The covenants and agrecments of this Securily Instrument shall bind except as provided in
Section 20) and benefit the successors and assigns of Lem{er.

14, Loan Charges. Lender mily charge Borrower fees for sorvices performed in connection with
Borrower's default, for the purpose Gf-protecting Lender's interest in the Property and rights under this
Securily Instrument, including, but not Limited to, attorneys' fecs, properly inspeclion and valuation fees.
In regard to any other fees, the absence of ¢xpinss authorily in this Securily Instrument lo charge a specific
[ee to Borrower shall not be conslrued as a prohibition on the charging of such fee. Lénder may not charge
fees that are expressly prohibited by this Security Istruinent or by Applicable Law.

If the Loan is subject to a law which sels maxitwuriioan charges, and that law is finally interpreled so
that the interest or other loan charges collected or lo be‘csilected in connection wilh' the Loan exceed the
permilted limits, then: (a) any such loan charge shall be-rédiced by the amount negessary to reduce Lhe
charge to the permilled limit; and (b) any sums already collectd from Borrower which excoeded permitted
ltmits will be refunded to Borrower. Lender may choose Lo faake-this refund by reducing the principal
owed under the Note or by making a direct payment lo Borrower~if. a refund reduces principal, the
reduction will be treated as a partial prepayment without any prepayment chargé (whether or not a
prepayment charge is provided for under the Note). Borrower's acceptanseof any such refund made by
direct payment Lo Borrower will constitute a waiver of any right of aclion BoriGwer might have arising out
ol such overcharge.

15. Notices, All nolices given by Borrower or Lender in connection with &g Security Instrument
must be in writing. Any nolice to Borrower in connection wilh this Security Instrumentsill be deemed to
have been given lo Borrower when mailed by first class mail or when actually delivered 1o Borrower's
nolice address if sent by other means. Notice to any one Borrower shall conslilule notice 1 71t Borrowers
unless Applicable Law oxpressly requires otherwise. The notice address shall be the Property, Address
unless Borrower hes designated a substitule nolice address by nolice to Lender. Bortower shall riomptly
notify Lender of Borrower's change of address. If Lender specifies a procedure for reporting Borrower's
change of address, then Borrower shall only report a change of address through thatspecificd procedure,
There may be only one designated notice address under this Sccurily Instrument at. any one time. Any
nolice 1o Lender shall be given by delivering it or by mailing it by Tirst class mail'lo Lender's addross
slaled hercin unless Lender has designated another address by nolice lo Borrower. Any nolice in
connection with this Securily Instrument shall nol be deemed 1o have been given lo Lender until aclually
received by Lender. If any notice required by this Security Instrument is also required under Applicable
Law, the Applicable Law requirement will satisly the corresponding requirement under this Security
Instrument.
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16. Governing Law; Severability; Rules of Construction. This Security Instrument shall be
governed by federal law and the law of the jurisdiclion in which the Properly is localed. All rights and
obligations conlained in this Security Instrumenl are subject lo any requirements and limilations of
Applicable Law. Applicable Law miFhl explicitly or implicitly allow the parties lo agree bi; contract or it
might be silent, but such silence shall nol be construed as a prohibilion againsl agrecment by contracl. In
the evenl thal any provision or clause of this Security Instrument or the Nole conflicls wilh Applicable
Law, such conflict shall not affect other provisions of this Sccurily Instrument or the Note which can be
given effect withoul Lhe conflicting, provision.

As used in this Security Instrument: (a) words of the masculine gender shall mean and include
corresponding neuler words or words of the feminine gender; (b} words in the singular shall mean and
include the plural and vice versa; and () the word "may" gives sole discrelion without any obligation Lo
take any action.

17. Borzower's Copy. Borrower shall be given one copy of Lhe Nole and of this Security Instrument.

18. Trazsfer of the Property or a Beneficial Interest in Borrower. As used in this Seclion 18,
"Interest in the Property” means any legal or beneficial interest in the Properly, including, bul nol limiled
to, those beneficizs interests transforred in a bond for deed, contract for deed, installment sales conlract or
escrow agreemen’; by intent of which is the transfer of lille by Borrower al a future dale to a purchaser.

if all or any par' o the Properly or any Interest in the Properly is sold or transferred (or il Borrower
is nol a nalural person and o beneficial inlerest in Borrower is sold or transferred) without Lender's prior
writlen consent, Lender may-require immediate payment in full of all sums secured by this Securily
Instrument. However, this opliony shall not be exercised by Lender if such exercise is prohibiled by
Applicable Law.

If Lender exercises this option, Aender shall give Borrower notice of acceleration. The notice shall
provide a peried of not less than 30 Jdays from the date the notice is given in accordance with Seclion 15
within which Borrower musl pay all suins secured by this Security Instrument. If Borrower fails lo pay
these sums prior lo the expiration of this peried, Lender may invoke any remedics permilled by Lhis
Securily Instrument without further notice or déiand on Borrower.

19, Borrower's Right to Reinstate After Acceleration. 1f Borrower meels cerlain conditions,
Borrower shall have the right to have enforcemeni.of this Security Insirument discontinued at any time
prior lo the carliest of: (a) five days before sale of Ui Property pursuant to Seclion 22 of this Sccurily
Instrument; (b) such other period as Applicable Law miglil spacily for the terminalion of Borrower's right
lo reinstale; or (c) entry of a judgment enforcing this Security Instrument. Those conditions are that
Borrower: (a) pays Lender all sums which then would be due wnder this Security Instrument and the Nole
as if no acceleration had occurred; (b) cures any defaull of any-sifier covenanls or agreements; (c) pays all
expenses incurred in enforcing this Security Instrument, including, but not limited to, reasonable attorneys'
foes, properly inspection and valualion fecs, and other fees incurred for the purpose of prolecling Lender's
interest in the Properly and rights under this Security Instrumenl; and (d) takes such aclion as Lender may
rcasonably require (o assure Lhal Lender's inlerest in the Property and righls under Lhis Securily
Instrument, and Borrower's obligation to pay the sums secured by this Security Instrument, shall continue
unchanged unless as otherwise provided under Applicable Law. Lender may require Lhat Borrower pay
such reinstatement sums and expensos in one or more of Lhe following forms, as seloCled by Lender: (a)
cash; (b) money order; {c) certified check, bank check, Lreasurer's check or cashier's check:provided any
such check is drawn upon an inslitution whose deposits are insured by a federel agency, instumentality or
enlily; or (d) Electronic Funds Trans{cr. Upon reinslatement by Borrower, this Security lisirument and
obligations secuted hereby shall remain fully effective as if no acceleralion had occurred. HowGuer, this
right lo reinslate shall not'apply in the case of acceleration under Section 18.

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial inlerest in
the Nole (together with this Sccurity Instrumenl) can be sold one or more times withoul prior nolice to
Borrower. A sale might rosull in a change in the enlily (known as the "Loan Servicer”) that collects
Periodic Payments due under the Note and this Sccurity Instrument and performs other mortgage loan
servicing obligations under the Note, this Sccurily Insirument, and Applicable Law. There also might be
one or more changes of the Loan Servicer unrelaled to a sale of the Note. If there is a change of the Loan
Servicer, Borrower will be given written notice of the change which will state the name and address of the
now Loan Servicer, the address to which paymenls should be made and any other information RESPA
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requires in connection with a notice of transfer of servicing, 1f the Nole is sold and thereafler the Loan is
serviced by a Loan Servicer other than the purchaser of the Note, Lhe mortgage loan servicing obligations
to Borrower will remain with the Loan Servicer or be transferred to a successor Loan Servicer and aro not
assumed by the Note purchaser unless otherwise provided by the Note purchaser.

Neither Borrower nor Lender may commence, join, or be joined to any judicial action {as cither an
individual litigant or the member of a class) that arises from the other parly's actions pursuanl to this
Securily Instrument or that alleges that the other party has breached any provision of, or any duly owed by
reason of, this Securily Instrument, until such Borrower or Lender has notified the other party (with such
nolice given in compliance with the requirements of Section 15) of such alleged breach and afforded (he
other parly hereto a reasonable period afler the piving of such nolice to ke corrective action. If
ApplicableLew provides a lime period which must elapse before certain action can be taken, that time
period will bz deemed to be reasonable for purposes of this paragraph. The nolice of acceleration and
opporlunily to.cure given to Borrower pursuant 1o Seclion 22 and the notice of acceleration given to
Borrower pursuant-to-Eection 18 shall be deemed o satisfy the nolice and opportunity to take correclive
aclion provisions of tiisGection 20.

21. Hazardous Subs'arces. As used in this Section 21: (a) "Hazardous Substances® are those
substances defined as toxic or kazardous substances, pollulanls, or wastes by Environmental Law and Lhe
following substances: gasoline, “ketosene, other flammable or wxic petroleum products, toxic pesticides
and herbicides, volatile solvents, matérials containing asbeslos or formaldehyde, and tadioaclive materials;
(b) "Environmental Law" means federal laws and laws of the jurisdiction where the Pﬁoperly is localed that
relate to health, safety or environmental prolection; (¢) *Environmental Cleanup" includes any response
action, remedial action, or removal aclion, as'celined in Environmental Law; and (d) an "Environmental
Condilion" means a condition thal can cause, conlrbute to, or otherwise trigger an Environmenlal
Cleanup.

Borrower shall not cause or permil Lhe presence, use, disposal, storage, or release of any Hazardous
Substances, or threaten to release any Hazardous Substances; or or in the Property. Borrower shall not do,
nor allow anyone else to do, anything affecling the Properly (a) Ih2t is in violation of any Environmental
Law, (b) which creates an Environmental Condition, or (¢} which, du# 10 the presence, use, or release of a
Hazardous Substance, creales a condition that adversely affects the valuoof the Property. The preceding
lwo sentences shall not apply Lo the presence, use, or storage on the Prorerty of small quantities of
Hazardous Subslances that are gencrally recognized to be appropriale to noriat residential uses and to
maintenance of the Property (including, but not limited to, hazardous substances in ¢olisumer products).

Borrower shall promptly give Lender writien nolice of (a) any investigalion, clair.l, Gemand, lawsuit
or other action by any governmental or regulatory agency or private parly involving the-eeperty and any
Havzardous Substance or Environmenlal Law of which Borrower has actual knowledps, (b) any
Environmental Condition, including but not limiled to, any spilling, leaking, discharpe, release’ar throat of
release of any Hazardous Substance, and () any condition caused by the presonce,f use or release of a
Hazardous Subslance which adverscly affects the value of the Properly. [f Borrower lcarns, or is notified
by any governmental or regulatory authority, or any private parly, thal any removal or other remediation
of any Hazardous Subslance affecling the Property is necessary, Borrower shall promptly take all necessary
remedial actions in accordance with Environmental Law. Nothing herein shall creato any obligation on
Lender (or an Environmental Cleanup.
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NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows: 1‘9‘9

22. Acceleration; Remedies, Lender shall give notice to Borrower prior to acceleration following
Borrower's breach of any covenant or agreement in this Security Instrument (but not prior to
acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the default; (b) the action required to cure the default; (c) a date, not less than 30 days from the date
the notice is given to Borrower, by which the default must be cured; and (d) that failure to cure the
default on or before the date specified in the notice may result in acceleration of the sums secured by
this Security Instrument, foreclosure by judicial proceeding and sale of the Property. The notice shall
further inform Borrower of the right to reinstate after acceleration and the right to assert in the
foreclosure proceeding the non-existence of a default or any other defense of Borrower to acceleration
and forec’szwee. If the default is not cured on or before the date specified in the notice, Lender at its
option may réunire immediate payment in full of all sums secured by this Security Instrument
without further Zemand and may foreclose this Security Instrument by judicial proceeding, Lender
shall be entitled ta zoVect all expenses incurred in pursuing the remedies provided in this Section 22,
including, but not limiied to, reasonable attorneys' fees and costs of title evidence.

23. Release, Upon pzyment of all sums sccured by this Securily Instrument, Lender shall release this
Socurily Instrument. Borrower shall-pay any recordation costs. Lender may charge Borrower a fee for
releasing this Security Instrument; butanly if the fec is paid to a third parly for services rendered and the
charging of Lhe fee is permilled under' Appiicable Law.

24, Waiver of Homestead. In accordinc: with Illinois law, Lhe Borrower hereby releases and waives
all rights under and by virtue of the 1llinois hoin*sicad cxemption laws.

25. Placement of Collateral Protection Inswranse, Unless Borrower provides Lender wilh evidence
of the insurance coverage required by Borrower's agrecsiedt with Lender, Lender may purchase insurance
at Borrower's expense Lo prolect Lendor's inlerests in Borrawii's collateral. This insurance may, but nced
nol, protect Borrower's interests. The coverage thal Lencirpurchases may not pay any claim that
Borrower makes or any claim (hat is made against Borrower in/zonnection with the collaleral. Borrower
may later cancel any insurance purchased by Lender, but only after providing Lender with evidence that
Borrower has oblained insurance as required by Borrower's and Lendci's agreement. 1f Lender purchases
insurance for the collateral, Borrower will be responsible for the costs of thutinsurance, including interest
and any other charges Lender may impose in conneclion with the placemen! sf-the insurance, until the
offective date of the cancellation or expiration of the insurance. The costs of the insirance may be added o
Borrower's tolal oulstanding balance or obligation. The costs of the insurance may be mere than the cost of
insurance Borrower may be able to obtain on its own.
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BY SIGNING BELOW, Borrower accepts and agrees to the lerms and covenanis contained in (his
Security Instrument and in any Rider executed by Borrower and recorded with it

Wilnesses:
M-Q/
‘D)\MVJ (Seal)
DIANE TRACY , -Borrower
5
(Scat)
RICHARD D, TRACY Borrower
— (Scal) (Scal)
Borrawer -Borrower
(Seal) _ & (Seal)
-Borrower -Borrower
(Seal) A (Seal)
-Borrower -Borrower
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U 00/<  County ss:

o~
Q (% JLLL/ M a Notary Public in and for said counly and
%ﬁ TRACY and R . TRACY

1
0
0
04"
o

STATE OF ILLINO
L,
slate do hereby certify

personally known Lo me to be the same person(s) whose name(s) subscribed to the foregoing instrument,
appeared before me this day in person, and acknowledged thal he/she/they signed and delivered the said
instrument as his/hertheir (ree and voluntary act, for the uses and purposes therein sel forth.

Givedurder my hand and official scal, this 17th day of October, 2001
My Commissionexzires: | J
T \IL [‘_{
Nolary Public 2 (/
QFFICIAL SEAL

' \ROGER C HERDRICH"

NOTARY PUBLIC, STATE OF ILLINOIS
MY COMMISSION EXPIRES: 06/06/04

“‘-“--_‘A-AA

U VVAAVVAAMAANAAMNAANANAY ot
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1-4 FAMILY RIDER
(Assignment of Rents)
THIS 1-4 FAMILY RIDER is made this 17th day of October, 2001 ,

and is incorporated inlo and shall be deemed Lo amend and supplement the Mortgage, Deed of Trust, o
Sccurity Pénd)(the "Securily Instrument”) of the same date given by the undersigned (the "Borrower") to
secure Borrowar's Note to BOARDWALK FINANCIAL SERVICES, INC.

(the
"Londer') of the same ua'e and covering the Properly described in the Security Instrument and localed at:
905 NORTH CENTRAL PARK, CHICAGO, ILLINOIS 60651

[Property Address]

1-4 FAMILY COVENANTS, (In addilion lo the covenanls and agreements made in the Securily
Instrument, Borrower and Lender further covenant and agree as follows:

A. ADDITIONAL PROPERTY SUBJECT TO THE SECURITY INSTRUMENT. In addition Lo
the Properly described in the Security Instrument the, following items now or hercafter attached to the
Properly to the extent they are fixtures are added lo-the-Property description, and shall also constitute the
Properly covered by the Security Instrument: building teaterials, appliances and goods of every nature
whatsoover now or hereafter located in, on, or used, o ifitended lo be used in connection with the
Property, including, bul not limiled to, those for the purpescs of supplying or distributing healing,
cooling, clectricity, gas, waler, air and light, fire prevenlion #5d exlinguishing apparalus, securily and
access control apparatus, plumbing, bath lubs, water healers, water closots, sinks, ranges, stoves,
refrigorators, dishwashers, disposals, washers, dryers, awnings, storm windows, slorm doors, screens,
blinds, shades, curlains and curtain rods, attached mirrors, cabinels, panciin, 2nd altached floor coverings,
all of which, including replacements and additions thereto, shall be deemed tose-and remain a part of the
Properly covered by the Security Instrument. All of the foregoing together wita thiz Property described in
the Security Instrument (or the leasehold estate if the Security Inslrument is on a leasehexd) are referred to
in this 1-4 Family Rider and the Securily Instrument as the " Property."
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B. USE OF PROPERTY; COMPLIANCE WITH LAW. Borrower shall not seck, apree lo or make
a change in the use of the Property or its zoning classification, unless Lender has agreed in writing Lo the
change. Borrower shall comply with all laws, ordinances, regulations and requirements of any
governmental body applicable to the Property.

C. SUBORDINATE LIENS, Except as permitted by federal law, Borrower shall not allow any lien
inferior to the Security Instrument to be perfected against the Properly without Lender's prior written
permission,

D. RENT LOSE {NSUURANCE. Borrower shall maintain insurance against rent loss in addition to
the other hazards for whii insurance is required by Section 5.

E. "BORROWER'S RIGHT TO REINSTATE" DELETED. Scction 19 is deleted.

F. BORROWER'S OCCUPANCY. Unless Lendor and Borrower olherwise agree in wriling,
Section 6 corcerning Borrower's occuparicv.of the Properly is doleted.

G. ASSIGNMENT OF LEASES. Upon Lender's request afler default, Borrower shall assign to
Lender all leases of the Property and all sccurity diposits made in connection wilh leases of the Property.
Upon the assignment, Lender shall have the right to medily, extend or terminate the existing, lcases and to
execule new leases, in Lender's sole discretion. As used i this paragraph G, the word " lease” shall mean
"sublease” if the Security Instrument is on a leasehold.

H. ASSIGNMENT OF RENTS; APPOINTMENT OF RECEIVER; LENDER IN POSSESSION,
Borrower absolutely and unconditionally assigns and transfers (o Lender all the rents and revenues
("Rents") of the Property, regardless of (o0 whom the Renis of the Piperty are, payable. Borrower
authorizes Lender or Lender's agenls o collect the Rents, and agrees thal cack (oriant of the Property shall
pay the Renis to Lender or Lender's agents. However, Borrower shall receive the Rents until: (i) Lender
has given Borrower notice of default pursuant lo Section 22 of the Sccurily Instrumient, and (i) Lender has
given notice Lo the tenani(s) that the Rents are to be paid to Lender or Lender's agent: /Thig assignment of
Rents conslilutes an absolute assignment and not an assignment for additional security only:

I Lender gives notice of default to Borrower: (i) all Renls received by Borrower shail be held by
Borrower as truslee for the benefit of Lender only, to be applied to the sums secured by tae Securily
Instrument; (i) Lender shall be entitled to collect and reccive all of the Rents of the Propcety; (iii)
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Borrower agrees thal cach lenant of the Property shall pay all Renls due and unpaid lo Lender or Lender's
agenls upon Lender's wrillen demand to the tenanl; (iv) unloss applicable law provides otherwise, all Rents
collected by Lender or Lender's agents shall be applied first lo the costs of laking conlro! of and managing
the Properly and collecting the Rents, including, bul nol limiled o, allorney's fees, receiver's fees,
premiums on receiver's bonds, repair and maintenance costs, insurance premiums, laxes, assessments and
other chargesJon the Property, and then lo the sums secured by the Sccurily Instrument; (v) Lender,
Lender's ageris or any judicially appointed recciver shall be liable lo account for only those Rents aclually
received: and (vid Lender shall be enlitled Lo have a receiver appointed to take possession of and manage
the Property and“=ofiect the Rents and profits derived from the Property wilhout any showing as to the
inadequacy of the Propcrty as security.

If the Rents of the Prorerty are not sufficient to cover the costs of laking control of and managing the
Properly and of collecting“the Rents any funds expended by Lender for such purposes shall become
indebtedness of Borrower 1o Lndar.secured by the Sccurity Instrument pursuant to Section 9.

Borrower represents and warranle.that Borrower has not exccuted any prior assignmenl of the Rents
and has nol performed, and will nol perform, any act thal would prevent Lender from exercising its rights
under Lhis paragraph.

Lender, or Lender's agents or a judidially-appointed receiver, shall not be required lo enter upon,
lake conlrol of or mainlain the Property befeiv or after giving nolice of default to Borrower. However,
Lender, or Lender's agents or a judicially appointed recriver, may do so al any lime when a default occurs.
Any applicalion of Rents shall not cure or waive any.dofault or invalidate any other right or remedy of
Lender. This assignment of Renls of the Property shall tcriinate when all the sums secured by Lhe Securily
Instrument are paid in (ull,

1. CROSS-DEFAULT PROVISION, Borrower's default v breach under any note or agreement in

which Lender has an interest shall be a breach under the Securily Inst/umenl and Lender may invoke any of
the remedies permilled by the Security Instrument.

998463284

[nitials:
@?N (0008) Page 3 of 4 Form 3170 101

_. D
ilh@ 20216-03




UNOFFICIAL COPY ., .

430%

BY SIGNING BELOW, Borrower accepls and agrees to the terms and provisions contained in this
1-4 Family Rider.

-]
@‘{”\L Q"‘l—ﬂ.r_w; (Seal)

{Scal)

DIANE TRACY d Borrower  RICHARD D. TRACY ' Forrower
(Scal) (Seal)
-Borrower -Borrower
(Seal) (Seal)
-Borrower -Borrower
(Scal) = . (Seal)
-Borrower -Borrower
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