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MORTGAGE

THE TERMS OF N5 LOAN CONTAIN PROVISIONS WHICH WILL REQUIRE A BALLOON
PAYMENT AT MATU.TLZ,

DEFINITIONS

Words used in mulliple sections of this document arc, defined below and other words are defined in
Sections 3, 11, 13, 18, 20 and 21. Cerlain rules regarding the usage of words used in this document are
also provided in Section 16,

{A) "Security Instrument" means this document, which is datedoctober 25, 2001 ;

together with all Riders to this document.
(B) "Borrower" is MELVA GOLDEN HAZARD, MARRIED TO, FOFREST E. HAZARD**

"NOT HOMESTEAD PROPERTY "

Borrower is the morigagor under this Security Instrument,
(C) "Lender" is FIRST BANK OF THE AMERICAS, SSB

Lender is a
organized and existing under the laws of THE STATE OF ILLINOIS
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Lender's address is 1715 WEST 47TH STREET
CHICAGO, ILLINOIS 60609
Lender is the mortgagee under this Security Instrument.
(D) "Note" means Lhe promissory note signed by Borrower and daledOctober 25, 2001
The Nole states that Borrower owes Lender Four Thousand and 00/100

Dollars
(U.S. $4,000.00 ) plus interest. Borrower has promised Lo pay this debt in regular Periodic
Payments and to pay the debt in (ull not later than November 1, 2004
(E) "Property" means the property that is described below under the heading "Transfer of Rights in the
Property."
(F) "Loan" means lhe debt evidenced by the Note, plus inlerest, any prepayment charges and late charges
duc undcr tiie Note, and all sums due under this Security Insirument, plus interest.
(G) "Riders" sicans all Riders to this Security Instrument that are exccuted by Borrower. The following,
Riders are lo beoxceuled by Borrower [check box as applicable]:

[] Adjuslable Rate Rider [ Condominium Rider L] Second Home Rider
Balloon Rider L] Planned Unit Development Rider [x]1-4 Family Rider
[_1VA Rider [ 4 Biweekly Payment Rider [] Other(s) [specily]

(H) "Applicable Law" moans all cenlzolling applicable federal, state and local slatutes, regulalions,
ordinances and administrative rules and ecers (that have the effect of law) as well as all applicable final,
non-appealable judicial opinions,

{I) "Community Association Dues, Fees, anc Asscssments" means all ducs, fees, assessmenls and other
charges that are imposed on Borrower or the Properly by a condominium association, homeowners
associalion or similar organization.

(J) "Electronic Funds Transfer” means any transfer of 1unds, other than a transaction originaled by
check, draft, or similar paper instrument, which is iniliateed through an electronic terminal, telephonic
instrument, compuler, or magnetic tape so as lo order, instrucy, or.authorize a financial inslilution lo debit
or credit an account. Such term includes, but is not limiled to, poineof-sale transfers, automated teller
machine lransaclions, lransfers initialed by lelephone, wire Lransfers, and aulomated clearinghouse
transfers,

(K) "Escrow Items" means those ilems Lhat are described in Section 3.

(L) "Miscellaneous Proceeds” means any compensation, settlement, award of damages, or proceeds paid
by any third party (other than insurance proceeds paid under the coverages describad in Section 5) for: (i)
damage lo, or destruction of, the Properly; (i) condemnation or other taking of a'l or any part of the
Property; (iif) conveyance in lieu of condemnation; or (iv) misrepresenlalions of, or oimissisns as to, the
vatue and/or condition of the Property.

(M) "Mortgage Insurance’ means insurance protecting Lender against the nonpayment of, ¢e dzfaull on,
the Loan,

(N) "Periodic Payment" means the regularly scheduled amount due for (i) principal and interest under the
Note, plus (i) any amounts under Section 3 of this Sccurity Instrument.

(O) "RESPA" means the Real Estate Seltlement Procedures Act {12 U.S.C. Section 2601 et seq.) and ils
implemenling regulation, Regulation X (24 C.F.R. Part 3500), as they might be amended from time o
lime, or any additional or successor legislation or regulation that governs the same subject matter. As used
in this Security [nstrument, "RESPA" refers Lo all requirements and restrictions that are imposed in regard
lo a "federally related morlgage loan” even if the Loan does not qualify as a "federally related mortgage
loan" under RESPA.

03-00-102636
Initials:

@-G(IL) {0010).01 Page 2 of 15 Form 3014 101
®

»:
INE 20014-02

|



<7
'"}E?F%ge 3 of 15

UNOFFICIAL cOPY"

(P) "Successor in Interest of Borrower" means any parly that has taken title to the Properly, whether or
not that party has assumed Borrower's obligations under the Nole and/or this Sccurily Instrument,

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures to Lender: (i) the repayment of the Loan, and all renewals, extensions and
modifications of the Note; and (i) the performance of Borrower's covenanls and agreements under
this Securily Instrumenl and the Note. For this purpose, Borrower docs hereby mortgage, grant and convey
lo Lender and Lender's succossors and assigns, the following described properly located in the

COUNTY IType of Recording Jurisdiclion]
of coox [Name of Recording ] urisdiction):

LOT 14 (EXCZPT THE EAST 13 FEET THEREOF) IN THE RE-SUBDIVISION OF BLOCK 5
IN MORGAN P1R)! WASHINGTON HEIGHTS IN SECTION 18, TOWNSHIP 37 NORTH, RANGE
14, EAST OF TuUE THIRD PRINCIPAL MERIDIAN, IN COOK COUNTY, ILLINOIS.

Parcel ID Number: 25-18-300-010-0000 which currently has the address of
2335 WEST 107TH STREET [Streey “
CHICAGO |Ciyl, Hlinois 60643 [7ip Code] ;:

(" Properly Address"):

TOGETHER WITH all the improvements now or hereafter erccled ei-the property, and all
easemenls, appurtenances, and fixlures now or hereafler a part of the property., il replacements and
additions shall also be covered by this Securily Instrument. All of Lhe foregoing s refeired o in this ’
Security Instrument as the "Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby corveyed and has
the right to mortgage, grant and convey the Properly and that the Properly is uncncumbered, ixcepl for
encumbrances of record. Borrower warrants and will defend generally the litle Lo the Property agiinst all
claims and demands, subject to any encumbrances of record,

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform
covenants with limited variations by jurisdiclion lo constilute a uniform securily instrument covering real
property. 5
UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows: !

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges.

Borrower shall pay when duc the principal of, and inlerest on, the debt evidenced by the Nole and any
prepayment charges and late charges due under Lhe Nole. Borrower shall also pay funds for Escrow Items
pursuanl to Scclion 3. Paymenis due under the Nole and this Security Instrument shall be made in U.S,
03-00-102636
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currency. However, if any check or other instrument received by Lender as payment under the Note or this
Security Instrument is returned to Lender unpaid, Lender may require that any or all subsequent payments
duc under the Note and this Security Instrument be made in one or more of the following forms, as
selected by Lender: (a) cash; (b) money order; (c) cerlified check, bank check, treasurer's check or
cashicr's check, provided any such check is drawn upon an institution whose deposits are insured by a
federal agency, instrumentality, or entity; or {d) Eleclronic Funds Transfer.

Payments are deemed received by Lender when received at the location designated in the Note or at
such other location as may be designaled by Lender in accordance with the notice provisions in Section 15.
Lender may relurn any payment or partial payment if the payment or partial paymenls are insufficienl to
bring the Loan current. Lender may accepl any payment or partial payment insufficient to bring the Loan
current, without waiver of any rights hereunder or prejudice Lo ils rights Lo refuse such payment or partial
payments irthe future, but Lender is nol obligated to apply such payments al the time such payments are
accepled.” [i-each Periodic Payment is applied as of its scheduled due date, then Lender need not pay
interest on utazptied funds. Lender may hold such unapplied funds until Borrower makes payment to bring,
the Loan curreti. 41 Borrower does not do so within a reasonable period of lime, Lender shall cither apply
such funds or rélurviiem to Borrower. If not applied carlier, such funds will be applied (o the oulslanding
principal balance under tre Nole immediately prior lo foreclosure. No offsel or claim which Borrower
might have now or in the /vture against Lender shall relieve Borrower from making payments due under
the Note and this Securily [nstrament or performing the covenanls and agreements secured by Lhis Security
Instrument.

2. Application of Payments ar Proceeds. Excepl as otherwise described in this Section 2, all
payments accepted and applied by Lender shall be applied in the following order of priorily: () intorest
due under the Note; (b) principal due under-the Note; (c) amounis due under Section 3. Such payments
shalt be applied to cach Periodic Paymenl iz the order in which it became due. Any remaining amounts
shall be applicd first lo fate charges, sccond Lo'any.ether amounts due under this Sccurily Instrument, and
then to reduce the principal balance of the Note.

If Lender receives a payment from Borrower [Or a delinquent Periodic Payment which includes a
sufficient amount lo pay any lale charge due, the payméntinay be appliced to the delinquent payment and
the late charge. If more than one Periodic Payment is oulstanding, Lender may apply any payment received
from Borrower to the repayment of the Periodic Payments if, ‘ard to the extent thal, cach payment can be
paid in full, To the extent that any excess exisls alter the paymient is-pplied to the (ull payment of one or
more Periodic Payments, such excess may be applied (o any late chasges due, Volunlary prepayments shall
b applied first to any prepayment charges and then as described in the o,

Any application of payments, insurance proceeds, or Miscellancous Piogzeds Lo principal due under
the Note shall not extend or postpone the due date, or change the amount, of th: Periodic Payments.

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic Payments are due
under the Note, until the Note is paid in full, a sum (the "Funds") to provide for payinen’ of amounts due
for: (a) taxes and assessments and other ilems which can altain priority over this Sectrivy instrument as a
licn or encumbrance on the Property; (b) leaschold payments or ground rents on the Property. il any; (c)
premiums for any and all insurance required by Lender under Section 5; and (d) Mortgage Insurance
promiums, if any, or any sums payable by Borrower lo Lender in licu of the payment of vortpage
Insurance premiums in accordance with the provisions of Section 10. These items are called "Escrow
ltlems," Al origination or al any time during the term of the Loan, Lender may require that Community
Association Ducs, Fees, and Asscssments, if any, be escrowed by Borrower, and such dues, fees and
assessments shall be an Escrow [tem. Borrower shall promplly furnish to Lender all notices of amounts to
be paid under this Seclion. Borrower shall pay Lender the Funds for Escrow Items unless Lender waives
Borrower's obligation to pay the Funds for any or all Escrow ltems. Lender may waive Borrower's
obligation to pay lo Lender Funds (or any or alt Escrow llems at any lime. Any such waiver may only be
in writing, In the event of such waiver, Borrower shall pay directly, when and where payable, the amounts
03-00-102636
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due for any Escrow Items for which payment of Funds has been waived by Lender and, if Lender requires,
shall furnish to Lender receipls evidencing such paymenl within such lime period as Lender may require.
Borrower's obligation o make such payments and to provide receipts shall for all purposes be deemed to
be a covenant and agreement contained in this Security Instrument, as the phrase "covenant and agroement”
is used in Section 9. 1f Borrower is obligaled o pay Escrow ltems directly, pursuant lo a waiver, and
Borrower fails o pay the amount due for an Escrow ltem, Lender may exercise its righls under Section 9
and pay such amount and Borrower shall then be obligated under Section 9 o repay lo Lender any such
amount. Lender may revoke the waiver as lo any or all Escrow Ilems at any time by a nolice given in
accordance with Section 15 and, upon such revocation, Borrower shall pay Lo Lender all Funds, and in
such amounts, thal arc then required under this Section 3,

Lender may, at any time, collect and hold Funds in an amount (a) sufficient lo permit Lender to apply
the Funds al‘the time specificd under RESPA, and (b) not to exceed the maximum amount a lender can !
requirc under XKPSPA. Lender shall eslimate the amount of Funds duc on the basis of current data and !
reasonable estimates of expenditures of future Bscrow Items or otherwise in accordance with Applicable
Law,

|
|

The Funds shal’ “he held in an institution whose deposils arc insured by a federal agency, i
instrumentalily, or entity4inzinding Lender, if Lender is an institution whose deposils are so insured) or in |
any Federal Home Loan Banl-Cender shall apply the Funds to pay the Escrow Ilems no later Lhan the time .
specificd under RESPA. Lender shelt not charge Borrower for holding and applying the Funds, annually |
analyzing, the escrow account, or verilying the Escrow ltems, unless Lender pays Borrower interest on the ]
Funds and Applicable Law permits Lerder lo make such a charge. Unless an agroement is made in writing ,
or Applicable Law requires inlerest Lo be paid on the Funds, Lender shall not be required to pay Borrower |
any inlerest or carnings on the Funds. Borrower and Lender can agree in wriling, however, (hal interest
shall be paid on the Funds. Lender shall give 1 Dorrower, without charge, an annual accounting, of Lhe
Funds as required by RESPA.

If there is a surplus of Funds held in escrow, as_dofined under RESPA, Lender shall account Lo
Borrower for the excess funds in accordance with RESPA./1£ there is a shorlage of Funds held in escrow, ',
as defined under RESPA, Lender shall notify Borrower as requived by RESPA, and Borrower shall pay Lo |
Lender the amount necessary to make up the shorlage in accordanec with RESPA, but in no more than 12
monthly payments. If there is a deficiency of Funds held in cscrow ‘ss defined under RESPA, Lender shall
nolily Borrower as required by RESPA, and Borrower shall pay to Le/ider: the amount necessary Lo make :
up the deficiency in accordance with RESPA, bul in no more than 12 moiiih!v.payments.

Upon payment in {ull of all sums secured by this Sccurily Instrument, Lepder shall promptly refund !
to Borrower any Funds held by Lender.

4. Charges; Liens. Borrowcr shall pay all taxes, assossmenls, charges, fives, and impositions
allribulable to the Properly which can altain priority over this Security Instrument, Icasokord paymenls or
ground renls on the Property, if any, and Communily Association Dues, Fees, and Assessmenteif any, To '
the extent that these ilems are Escrow [tems, Borrower shall pay them in the manner provided in Scction 3.

Borrower shall promplly discharge any lien which has priority over this Security Instruracnl unless
Borrower: (a) agres in writing Lo the payment of the obligation secured by the lien in a manner ac(plable !
to Lender, bul only so long as Borrower is performing such agreement; (b) contests the lien in good faith
by, or defends against enforcement of the lien in, legal proccedings which in Lender's opinion operale to
prevent the enforcement of the lien while those proceedings are pending, but only until such proceedings
are concluded; or (c) secures from the holder of the lien an agreement satisfactory to Lendor subordinaling ;
the lien to this Securily Instrument. 1 Lender determines thal any part of the Property is subject to a lien !
which can altain priorily over this Security Instrument, Lender may give Borrower a nolice identifying the )

03-00-102636
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licn. Within 10 days of the dale on which that nolice is given, Borrower shall satisfy the lien or lake one or
more of the actions set forth above in this Section 4.

Lender may require Borrower to pay a one-lime charge for a real eslale tax verification and/or
reporling service used by Lender in connection with this Loan.

5. Property Insurance. Borrower shall keep Lhe improvements now exisling or hercafler erected on
the Property insured against loss by fire, hazards included within the term "extended coverage," and any
other hazards including, but not limiled to, carlhquakes and floods, for which Lender requires insurance,
This insurance shall be maintained in the amounts (including deductible levels) and for the periods that
Lender requires. What Lender requires pursuant lo the preceding sentences can change during the term of
the Loan, The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender's
right to disapprove Borrower's choice, which right shall not be exercised unreasonably. Lender may
require Borrower 1o pay, tn connection with this Loan, either: (a) a one-time charge for flood rone
determipation, certification and tracking services; or (b) a one-lime charge for flood zone delermination
and certificaton services and subsequent charges cach lime remappings or similar changes occur which
reasonably migh. affect such determination or certification. Borrower shall also be responsible for the
payment of any’fess imposed by the Federal Emergency Management Agency in conneclion with the
review of any flood zene delermination resulting {rom an objeclion by Borrower.

[f Borrower fails }o mainlain any of the coverages described above, Lender may oblain insurance
coverage, at Lender's ngiion and Borrower's expense. Lender is under no obligation to purchase any
particular type or amount of Coverage. Therefore, such coverage shall cover Lender, but might or might
not protect Borrower, Borrower's equily in the Property, or the contents of the Property, against any risk,
hazard or liabilily and might provide preater or lesser coverage than was previously in cffect. Borrower
acknowledges that the cost of the insurance coverage so obtained might significantly exceed the cost of
insurance thal Borrower could have obtaired. Any amounls disbursed by Lender under this Section 5 shall
become additionat debt of Borrower secured & this Sccurily Instrument. These amounts shall bear interest
at the Note rale from the date of disbursement and stall be payable, wilh such interest, upon nolice from
Lender to Borrower requesting payment.

All insurance policies required by Lender and rerewals of such policies shall be subject lo Lender's
right lo disapprove such policics, shall include a standara” mortgage clavse, and shall name Lender as
morlgagee and/or as an additional loss payee. Lender shall lavesthe right to hold the policies and renewal
certificates. [f Lender requires, Borrower shall promptly give t>-Lender all receipts of paid premiums and
renewal notices. If Borrower obtains any form of insurance coverzge, hot otherwise required by Lender,
for damage lo, or destruction of, the Property, such policy shall incivde-a standard mortgage clause and
shall name Lender as mortgagee and/or as an addilional loss payce.

[n the event of loss, Borrower shall give prompt notice to the insuraneC carrier and Lender. Lender
may make proof of loss if nol made promptly by Borrower. Unless Lender and Eorrower otherwise agree
in wriling, any insurance procceds, whether or not the underlying insurance was requised by Lender, shall
be applicd Lo restoration or repair of the Property, if the resloralion or repair is ccotomically {easible and
Lender's security is not lessened. During such repair and restoration period, Lender shall bave the right to
hold such insurance proceeds until Lender has had an opportunily to inspect such Property 4oiensure the
work has been completed Lo Lender's salisfaction, provided thal such inspection shall be wnlertaken
promptly. Lender may disburse proceeds for Lhe repairs and resloration in a single payment or in a series
of progress payments as the work is compleled. Unless an agreement is made in wriling or Applicable Law
requires interest Lo be paid on such insurance proceeds, Lender shall not be required to pay Borrower any
interest or carnings on such proceeds. Fees for public adjusters, or other Lhird partics, relained by
Borrower shall not be paid out of the insurance proceeds and shall be the sole obligation of Borrower. If
the restoration or repair is not economically feasible or Lender's security would be lessencd, the insurance
proceeds shall be applied to the sums secured by this Security Instrument, whether or not then due, with
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the excoess, if any, paid lo Borrower. Such insurance procecds shall be applied in the order provided for in
Scclion 2.

if Borrower abandons the Properly, Lender may file, nogotiale and scttle any available insurance
claim and relaled matiers. If Borrower does not respond within 30 days lo a notice from Lender that the
insurance carrier has offered Lo sellle a claim, then Lender may negotiate and seltle the claim. The 30-day
period will begin when the nolice is given. In ecither evenl, or il Lender acquires the Properly under
Seclion 22 or otherwise, Borrower hereby assigns lo Lender (a) Borrower's rights lo any insurance
proceeds in an amounl not {o exceed the amounts unpaid under the Note or this Security Instrumenl, and
(b) any other of Borrower's righls (other than the right 1o any refund of uncarned premiums paid by
Borrower) under all insurance policies covering Lhe Properly, insofar as such rights are applicable to the
coverage of the Properly. Lender may use the insurance proceeds either 1o repair or restore the Properly or
to pay ameanis unpaid under the Note or this Security Instrument, whether or not then duc.

6. Occurancy. Borrower shall occupy, establish, and use the Properly as Borrower's principal
residence within €0 days after the execution of this Securily Instrument and shall continue to occupy the
Properly as Borrower's principal residence for al least one year after the dale of occupancy, unless Lender
otherwise agrees in (wrnting, which consent shall not be unreasonably withheld, or unless extonualing
circumstances cxist which.ai beyond Borrower's control.

7. Preservation, Maiaienance and Protection of the Property; Inspections. Borrower shall not
dostroy, damage or impair ko Property, allow the Property to deleriorale or commit waste on the
Property. Whether or nol Borrowdr is residing in the Properly, Borrower shall maintain the Property in
order o prevent the Property from celertorating or decreasing, in value due to its condition, Unless it is
determined pursuant o Section 5 thal repa'r or restoration is not economically feasible, Borrower shall
promptly repair the Property if damaged to avoid further deterioralion or damage. If insurance or
condemnation proceeds are paid in connectior” vith damage lo, or the taking of, the Property, Borrower
shall be responsible for repairing or resloring the Property only if Lender has released proceeds for such
purposes. Lender may disburse proceeds for the repairs.and restoration in a single payment or in a serics of
progress payments as the work is completed. 1f Lhe insuiarice or condemnation proceeds are not sufficient
lo repair or restore the Properly, Borrower is nol relieved-0f Borrower's obligation for the completion of
such repair or restoration.

Lender or its agent may make reasonable enlries upon ard-inspections of the Properly. If it has
reasonable cause, Lender may inspect the interior of the improvemen:s or the Properly. Lender shall give
Borrower notice at the lime of or prior to such an interior inspection spiifying such reasonable cause.

8. Borrower's Loan Application. Borrower shall be in defaull Uf.“during the Loan application
process, Borrower or any persons or enlilics acting al the direction of Borzewer or wilh Borrower's
knowledge or consenl gave materially false, misleading, or inaccurate information ¢r statements to Lender
(or failed lo provide Lender with malerial information) in connection with Lbe~Loan. Material
representations include, but are not limited to, representations concerning Borrower's oscipancy of the
Properly as Borrower's principal residence.

9. Protection of Lender's Interest in the Property and Rights Under this Security [usirument. If
(a) Borrower fails to perform Lhe covenants and agreements conlained in this Security Instrument, (b} there
is a legal proceeding that might significantly alfect Lender's inlerest in the Properly and/for rights under
this Security Instrument (such as a proceeding in bankruptcy, probate, for condemnation or forfeiture, for
enforcement of a lien which may atain priority over this Security Instrument or to enforce laws or
regulations), or {¢) Borrower has abandoned the Propertly, then Lender may do and pay for whalever is
reasonable or appropriale to protect Lender's interesl in the Properly and rights under this Sccurity
Instrument, including prolecting and/or asscssing the value of the Property, and securing and/or repairing
the Properly. Lender's actions can include, bul are not limited lo: (a) paying any sums sccured by a lien
which has priorily over this Securily Instrument; (b) appearing in court; and (c} paying reasonable
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atlorneys’ fees to protect ils interest in the Property and/or rights under this Security Instrument, including
its secured posilion in a bankruptcy proceeding. Sccuring the Properly includes, but is not limited to,
entering Lhe Properly to make repairs, change locks, replace or board up doors and windows, drain waler
from pi[pcs, climinate building or other code violations or dangerous condilions, and have ulilities turned
onor off. Although Lender may lake action under this Section 9, Lender does not have to do so and is nol
under any duly or obligation lo do so. [Lis agreed that Lender incurs no liability for not laking any or all
aclions authorized under this Section 9,

Any amounls disbursed by Lender under this Section 9 shall become additional debl of Borrower
secured by this Security Instrument. These amounls shall bear interest at the Note rate from Lhe date of
disbursement and shall be payable, with such interest, upon notice (rom Lender to Borrower requesting

ay ment.

Py If this Securily Instrument is on a leaschold, Borrower shall comply with all the provisions of the
lease. Il Batrower acquires fee litle to the Properly, the leaschold and the fee litle shall nol merge unless
Lender agrees to the merger in writing,

10. Mortgag= Insurance. [f Lender required Morlgage Insurance as a condition of making the Loan,
Borrower shall pav/the premiums required to maintain the Morigage Insurance in effect. If, for any reason,
the Mortgage Insucanae coverage required by Lender ceases to be available from the morlgage insurer that
previously provided suck-ipsurance and Borrower was required to make separately designated paymenls
loward the premiums [0 Mortgage Insurance, Borrower shall pay the premiums required to oblain
coverage subslantially equivalent to the Mortgage Insurance previously in effect, at a cosl substantially
equivalent lo the cosl lo Borrowar.of the Mortgage Insurance previously in effect, from an alternate
rnortgaFe insurcr selecled by Lender. If substantially equivalent Mortgage Insurance coverage i not
available, Borrower shall continue to/payito Lender the amount of the separately designated payments that
were due when the insurance coverage reased to be in effect. Lender will accepl, use and relain these
payments as a non-refundable loss reserve-in liew of Mortgage Insurance. Such loss reserve shall be
non-refundable, notwithstanding the fact that-tpz Loan is ultimalely paid in full, and Lender shall not be
required to pay Borrower any interest or carnins on such loss reserve. Lender can no longer require loss
reserve payments if Morlgage Insurance coverage (in the amounl and (or the period that Lender requires)
provided by an insurer selected by Lender again besomes available, is obtained, and Lender requires
separately designaled payments loward the premiums for/orlgage Insurance. Il Lender required Mortgage
[nsurance as a condilion of making the Loan and Borrowcrwas required to make separately designated
payments toward the premiums for Mortgage Insurance, Bo:rewer shall pay the premiums required Lo
maintain Morlgage Insurance in cffect, or to provide a non-refundable loss reserve, unlil Lender's
requirement for Morlgage Insurance ends in accordance wilh any writiciragreement between Borrower and
Lender providing for such lermination or until termination is required by Applicable Law. Nothing in this
Section 10 affecls Borrower's obligalion lo pay interest at the rate provided i the Note.

Mortgage Insurance reimburses Lender {or any enlily that purchases- the-Mote) for certain losses it
may incur il Borrower does nol repay the Loan as agreed. Borrower is noia parly lo the Morigage
Insurance

Morlgage insurers evaluate their total risk on all such insurance in force (roralime-fo time, and may
enler inlo agreements with other partics that share or modify their risk, or reduce losses. These agreements
are on lerms and conditions that are satisfactory Lo the mortgage insurer and the other party {o¢ parties) o
these agreements. These agreements may require the mortgage insurer to make payments using any source
of funds that the morlgage insurer may have available (which may include funds oblained fron Morlgage
Insurance premiums),

As a result of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer,
any other enlity, or any affiliate of any of the forcgoin% may receive (directly or indirectly) amounts that
derive from (or might be characlerized as) a portion of Borrower's payments for Morlgage Insurance, in
exchange for sharing or modifying the morigage insurer's risk, or reducing losses. Il such agreement
provides that an affiliate of Lender lakes a share of the insurer's risk in exchange for a share of the
premiums paid to the insurer, the arrangement is often termed "captive reinsurance." Further:

{a) Any such agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase the amount
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any refund.
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(b) Any such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights
may include the right to receive certain disclosures, to request and obtain cancellation of the
Mortgage Insurance, to have the Mortgage Insurance terminated automatically, and/or to receive a
refund of any Mortgage Insurance premiums that were unearned at the time of such cancellation or
termination.

11, Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellancous Proceeds arc hereby
assigned Lo and shall be paid to Lendoer.

If the Propertly is damaged, such Miscellancous Proceeds shall be applied to restoralion or repair of
the Properly, if the restoration or repair is cconomically feasible and Lender's security is nol lessencd.
During such repair and restoration period, Lender shall have the right 1o hold such Miscellancous Proceeds
until Lender has had an opporlunily to inspect such Properly to ensure the work has been completed 1o
Lender's salisfaction, provided thal such inspection shall be undertaken prompll y. Lender may pay for the
repairs and resioration in a single disbursement or in a scries of progress paymenls as the work is
compleled. Unless an agreement is made in wriling or Applicable Law requires interest to be paid on such
Miscellancous Pfocieds, Lender shall not be required to pay Borrower any inlerest or carnings on such
Miscellancous Procseds. If the restoralion or repair is not economically foasible or Lender's sccurity would
be lessened, the Misceiiancous Proceeds shall be applied Lo the sums secured by this Securily Instrumen,
whether or not then due, w1tk the excess, if any, paid lo Borrower. Such Miscellancous Proceeds shall be
applied in the order provided for in Section 2.

In the evenl of a (ot laking, destruction, or loss in value of the Property, the Miscellaneous
Proceeds shall be applied to the surasssecured by this Security Instrument, whether or not then due, with
the excess, if any, paid Lo Borrower:

In the event of a parlial taking, distruction, or loss in value of the Property in which the fair market i
value of the Property immediately beforc iho partial taking, destruction, or loss in value is equal to or
greater than the amount of the sums secuicdd Dy this Securily Instrument immedialoly before the parlial ;
taking, destruction, or loss in valuc, unless Bordower and Lender otherwise agree in writing, the sums !
sccured by this Securily Instrument shall be reduced by the amount of the Miscellaneous Procoeds |
multiplied by the following fraction: (a) the total smount of the sums secured immedialely before the :
partial taking, destruction, or loss in value divided /oy (b) the fair market value of ihe Property |

immediately before the partial taking, destruction, or toss invalue. Any balance shall be paid to Borrower,
In the event of a partial taking, destruction, or loss in valuc,of the Property in which the fair markel

value of the Property immediately before the partial laking, destrdetion, or loss in value is less than the
amount of the sums secured immediately before the partial taking.destruction, or loss in value, unloss
Borrower and Lender otherwise agree in writing, the Miscellaneous Prececds shall be applied Lo the sums
sccured by this Securily Instrument whether or nol the sums are then duc.

If the Properly is abandoned by Borrower, or if, afler notice by Loader lo Borrower thal the .
Opposing Party (as defined in the nexl sentence) offers to make an award o 50l a claim for damages, i
Borrower fails to respond to Lender within 30 days after Lhe date the notice is givan, ‘Lender is authorized
to collect and apply the Miscellaneous Proceeds either Lo restoralion or repair of Ho Properly or lo the
sums sccured by this Sccurity Instrument, whether or not then due. "Opposing Parly" mearis the third parly
that owes Borrower Miscellancous Proceeds or the party against whom Borrower has a riphe.a( action in
regard lo Miscellancous Proceeds.

Borrower shall be in default if any action or proceeding, whether civil or criminal, is began-that, in
Lender's judpment, could resull in forfeiture of the Properly or other malerial impairment of Lesder's
interest in the Property or righls under this Security Instrument. Borrower can cure such a default and, if
acceleration has occurred, reinstate as provided in Section 19, by causing the aclion or proceeding lo be 5
dismissed with a ruling that, in Lender's judgment, precludes forfeiture of the Property or other malerial
impairment of Lender's interest in the Property or rights under this Security Instrument. The proceeds of
any award or claim for damages thal are attributable Lo the impairment of Lénder's inferest in the Properly
are hercby assigned and shall be paid to Londer. !

All "Miscellancous Procceds that are not applied to restoration or repair of the Property shall he
applied in the order provided for in Seclion 2,

12, Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for
payment or modification of amortization of the sums secured by this Securily Instrument granied by Lender
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lo Borrower or any Successor in Interest of Borrower shall not operale Lo release the liability of Borrower
or any Successors in Interest of Borrower. Lender shall not be required to commence proceedings against
any Successor in Interest of Borrower or lo refuse to exlond time for payment or otherwise modify
amorlizalion of the sums secured by this Security Instrument by reason of any demand made by the original
Borrowor or any Successors in [nterest of Borrower. Any forbearance by Lender in exercising any right or
remedy including, withoul limilation, Lender's acceptance of payments from third persons, enlilics or
Successors in Interest of Borrower or in amounts less Lhan the amount then due, shall not be a waiver of or
preciude Lhe exercise of any right or remedy.

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants
and agrees that Borrower's obligations and liabilily shall be joint and several. However, any Borrower who
co-signs this Sccurily Instrument but does not execule the Note (a co-signer): {(a) is co-signing this
Security Instrument only lo mortgage, grant and convey the co-signer's interest in the Property under the
lerms of Ais Securily Instrument; (b) is not personally obligated to pay the sums secured by Lhis Securily
Instrument; #id (c) agrees that Lender and any other Borrower can agree to extend, modily, forbear or
make any accomimnodations with regard Lo the lerms of this Security Instrument or the Note without the
co-signer's consaat.

ubject to the “provisions of Section 18, any Successor in Interest of Borrower who assumes
Botrower's obligationie under this Security Instrument in wriling, and is approved by Lender, shall obtain
all of Borrower's rights‘ard benefits under this Security Instrument. Borrower shall not be released from
Borrower's obligations aiid liahility under this Security [nstrumenl unless Lender agrees Lo such release in
wriling, The covenants and agrenaents of this Securily Instrument shall bind éexcopl as provided in
| Section 20) and benefit the successors.and assigns of Lender.

14. Loan Charges. Lender nay charge Borrower fees for services performed in connection with
Borrower's default, for the purpose of ‘protecting Lender's interost in the Property and righls under this
Sccurity Instrument, including, but not Tiniled to, attorneys' feos, property inspeclion and valuation fees.
In regard lo any other fees, the absence of cxpioss authority in Lhis Security Instrument to charge a specific
fee 1o Borrower shall not be construed as a prohibition on the charging of such fee. Lender may not charge
fees that are expressly prohibited by this Security ‘nstrament or by Applicable Law.

If the Loan is subject 1o a law which sets maximany loan charges, and Lhat law is finally interpreted so
that the inlerest or other loan charges collecled or Lo bocollected in connection with the Loan exceed the
permilled limits, then: (a) any such loan charge shall b rédiced by the amount necessary Lo reduce the
charge to the permitted limit; and (b) any sums already collecleudrom Borrower which exceeded permitted
limits will be refunded (o Borrower. Lender may choose to_make this refund by reducing the principal
owed under the Nole or by making a dircct payment to Borrowsr. {f a refund reduces principal, the
reduction will be treated as a partial prepayment withoul any prepeymenl charge (whether or not a
prepayment charge is provided for under the Note). Borrower's acceplance ol any such refund made by
direct payment to Borrower will conslitute a waiver of any right of action Rorrawer might have arising oul
ol such overcharge.

15. Notices. All nolices given by Borrower or Lender in conneclion wilh this Securily Instrument
must be in writing, Any notice to Borrower in connection with this Securily Instrumeri shall be deemed to
have been given to Borrower when mailed by first class mail or when actually deiivered-lo Borrower's
notice address if sent by other means. Notice lo any one Borrower shall conslilute notice” o-all Borrowers
unless Applicable Law expressly requires otherwise, The nolice address shall be the Frorm“?' Address
unless Borrower has designaled a substitute notice address by nolice to Lender. Borrower shal gromptly
notify Lender of Borrower's change of address. If Lender specifies a procedure for reporling Borrower's
change of address, then Borrower shall only report a change of addross through that specified procedure,
There may be only one designated nolice address under this Security Instrument at any one time. Any
nolice o Lender shall be given by delivering it or by mailing it by Tirst class mail to Lender's addross
staled herein unless Lender has™ designated another address by notice to Borrower. Any nolice in
connection with this Securily Instrument shall nol be deemed to have been given to Lender until actually
received by Lender. If any nolice required by this Securily Instrument is also required under Applicable
Law, the ‘Applicable Law requirement will satisly the corresponding requirement under this Security
Instrument,
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16. Governing Law; Severability; Rules of Construction. This Sccurity Instrument shall be
governed by federal law and the law of the jurisdiction in which the Property is localed. All rights and
obligations contained in this Sccurily Instrument are subject lo any requirements and limitations of
Applicable Law. Applicable Law might ox licitly or implicitly allow the parties Lo agree by contract or it
might be silent, but such silence sharl nol Ee construcd as a prohibition against agreement by contract, In
the event that any provision or clause of this Securily Instrument or the Nole conflicts with Applicable
Law, such conflict shall nol affect other provisions of this Sccurily Instrument or the Note which can be
given effect without the conflicling provision,

As used in this Securily Instrument (a) words of the masculine gender shall mean and include
corresponding neuler words or words of the feminine gender; (b) words in the singular shall mcan and
include the plural and vice versa; and (c) the word " may" gives sole discrelion without any obligation to
lake any action.

17. Borrower's Copy. Borrower shall be given one copy of the Note and of this Security Instrument.

18. Tiansfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18,

“Inlerest in thoProperty” means any legal or beneficial interest in the Property, including, bul not limiled
L, those beneficial interests transforred in a bond for deed, contract for deed, ‘inslallment sales conlract or
escrow apreement.ihe intent of which is the transfer of title by Borrower at a future date to a purchascr.

If all or any par!of the Properly or any Interest in the Properly is sold or transferred {or if Borrower
ts nol a natural person and x beneficial inlerest in Borrower is sold or transferred) without Londor's prior
writien consent, Lender inay require immediate payment in full of all sums secured by this Securily
Instrument. However, this oplien shall not be exercised by Lender if such exercise is prohibited by
Applicable Law.

If Lender exercises this opticn, Leader shall give Borrower nolice of acceleration. The notice shall
provide a period of not less than 30 cays rom the date the nolice is given in accordance with Seclion 15
within which Borrower musl pay all sums socured by this Security Instrument. I Borrower fails to pay
these sums prior to the expiration of this jeriord, Lender may invoke any remedies permilled by this ‘
Sccurily Instrument without further notice or deriand on Borrower. i

19. Borrower's Right to Reinstate After Acceleration If Borrower meels certain conditions, i
Borrower shall have the right 1o have enforcement of Lhis Securily Instrument discontinued at any lime |
prior to the carlicst of: (a) five days before sale of th¢ Pipperly pursuant to Section 22 of this Sccurity
Instrument; (b) such other period as Applicable Law might sracifly for the lerminalion of Borrower's right
lo reinstale; or (c) entry of a judgment enforcing this Sccarity Instrument. Those conditions are that
Borrower: (a) pays Lender all sums which then would be due urder this Securi ly Instrument and the Note ;
as if no acceleration had occurred; (b) cures any default of any cificr covanants or agreements; {(c) pays all )
expenses incurred in enforcing this Security Instrument, including, bul not Yimiled to, reasonable altorneys' ]
fees, properly inspection and valuation fees, and other fees incurred for the rurpose of prolecling Lender's ,
inlerest in the Property and rights under this Security Instrument; and (d) ekes zuch action as Lender may ;
rcasonably require o assurc that Lender's interest in the Properly and” rights. under (his Sccurily |
Instrument, and Borrower's obligation to pay the sums secured by this Security I'nstrament, shall continue i
unchanged unless as otherwise provided under Applicable Law. Lendor may require thal Borrower pay
such reinstatement sums and expenses in one or more of the following forms, as sclecied by Lender: (a)
cash; (b) money order; (c) cerlified check, bank check, (reasurer's check or cashier's chick, provided any
such check is drawn upon an institution whose deposils arc insured by a federal agency, instramentality or
entily; or (d) Electronic Funds Transfer. Upon reinstatement by Borrower, this Securily Instrament and
obligations secured hercby shall remain fully cffective as if no acceleration had occurred. Howeer, this
right o reinstale shall not apply in the case of acceleration under Section 18.

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Nolo or a parlial inlorest in
the Note (together with this Securily Instrument) can be sold one or more limes without prior notice Lo
Borrower. A sale might result in a change in Lhe enlity (known as the "Loan Servicer") that coliects |
Periodic Payments due under the Note and this Security Instrument and performs other mortgage loan
servicing obligations under the Nole, this Security Instrument, and Applicable Law. There also might bo
one or more changes of the Loan Servicer unrelated (o a sale of the Note. If there is a change of the Loan
Servicer, Borrower will be given written notice of the chanpe which will stale the name and address of the ,
new Loan Servicer, Lhe address to which payments should be made and any other informalion RESPA !
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requires in connection with a nolice of Lransfer of servicing, If the Nole is sold and thercalter the Loan is
serviced by a Loan Servicer other than the purchaser of the Nole, the morlgage loan servicing obligations
lo Borrower will remain with the Loan Servicer or be transferred to a successor Loan Servicer and are nol
assumed by the Note purchaser unless otherwise provided by the Note purchaser.

Neither Borrower nor Lender may commence, join, or be joined {o any judicial action (as cither an
individual litigant or the member of a class) thal arises from the other parly's actions pursuant Lo this
Sccurily [nstrument or that alleges that the other party has breached any provision of, or any duty owed by
reason of, this Securily Instrument, until such Borrower or Lender has notified the other parly {with such
notice given in compliance with the requirements of Section 15) of such alleged breach and afforded the
other partv-hereto a reasonable period after the giving of such nolice to take corrective action. It
Applicabic aw provides a time period which must elapse before cerlain aclion can be taken, that time
period will ‘De-Geemed to be reasonable for purposes of this paragraph. The nolice of acceleration and
opporlunily to ¢e) given lo Borrower pursuant to Section 22 and the nolice of acceleration given o
Borrower pursuant [6-Scction 18 shall be deemed to satisfy the nolice and opportunily o take correclive
aclion provisions of this Scetion 20.

21. Hazardous Subitances. As used in this Section 21: (a) "Hazardous Substances” are those
substances defined as toxic or haardous substances, poliutants, or wastes by Environmental Law and the
following substances: gasoline, Kerosong, other flammable or toxic petroleum products, toxic pesticides
and herbicides, volatile solvents, maleriais conlaining asbestos or {ormaldehyde, and radioactive materials;
(b) "Environmental Law" moans federal larvs and laws of the jurisdiction where the Properly is located thal
relate 1o health, safely or environmental presoction; (c) "Environmental Cleanup® includes any response
action, remedial action, or removal aclion, as'defined in Environmental Law; and (d) an " Environmental
Condition” means a condition that can cause, ‘contribute lo, or otherwise trigger an Environmental
Cleanup.

Borrower shall not cause or permil the presence, Lso disposal, slorage, or release of any Hazardous
Substances, or threalen to release any Hazardous Substances, 0 or in the Property. Borrower shall not do,
nor allow anyone clse to do, anything affecting the Properly (a}-tiiat is in violation of any Environmental
Law, (b) which creates an Environmental Condition, or (c) which, <ue the presence, use, or release of a
Hazardous Substance, creales a condilion that adversely affccts the value-of the Properly. The preceding
two sentences shall not apply lo the presence, use, or slorage on the-Froperly of small quantilics of
Havardous Subslances that are generally recognized to be appropriale o notmet residential uses and to
maintenance of the Property (including, but not limiled to, hazardous substances i, consumer products).

Borrower shall promplly give Lender wrilten notice of (a) any invesligation, clam,  demand, lawsuit
or other action by any governmental or regulatory agency or private parly involving e Pronerty and any
Hazardous Substance or Environmental Law of which Borrower has actual knowiedge, (b) any
Environmental Condition, including bul nol limited to, any spilling, leaking, discharge, release ¢z threat of
relcase of any Hazardous Substance, and (c) any condition caused by the presence, use or retease of a
Hazardous Substance which adversely affects the value of the Property. I Borrower learns, or is notified
by any governmental or regulalory authorily, or any privale party, thal any removal or other remediation
of any Havardous Substance alfecting the Property is necessary, Borrower shall promptly lake all necessary
remedial actions in accordance with Environmental Law. Nothing herein shall create any obligation on
Lender for an Environmental Cleanup.
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BY SIGNING BELOW, Borrower accepls and agrees lo the lerms and covenants contained in this
Securily Instrument and in any Rider exceuted by Borrower and recorded with it,

N Yol

MELVA GOLDEN HAZARD /MARRT Y O -Borrower

Witnesses;

FORREST E. HAZARD

(Seal)

-Borrower

(Scal) (Scal)

FORREST E. HAZARD -Borrower -Borrower
(Scal) (Scal)

-Borrower -Borrower

(Seal) A) (Scal)

-Borrower -Borrower

THIS 15 NOT HOMESTEAD PROPERTY

**FORREST E. HAZARD IS EXECUTING THIS MORTGAGE SOLELY FOR THE PUKPUSS OF
WAIVING ANY AND ALI, MARITAL AND HOMESTEAD RIGHTS.
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NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower's breach of any covenant or agreement in this Security Instrument (but not prior to
acceleration under Section 18 unless Applicable Law provides otherwise), The notice shall specify: (a)
the default; (b) the action required to cure the default; (c) a date, not less than 30 days from the date
the notice is given to Borrower, by which the default must be cured; and (d) that failure to cure the
default on or before the date specified in the notice may result in acceleration of the sums secured by
this Security Instrument, foreclosure by judicial proceeding and sale of the Property. The notice shall
further inform Borrower of the right to reinstate after acceleration and the right to assert in the
foreclosure pzoceeding the non-existence of a default or any other defense of Borrower to acceleration
and foreciosw e If the default is not cured on or before the date specified in the notice, Lender at its
option may Tejuire immediate payment in full of all sums secured by this Security Instrument
without further-d<izand and may foreclose this Security Instrument by judicial proceeding. Lender
shall be entitled to-¢ziioct all expenses incurred in pursuing the remedies provided in this Section 22,
including, but not limi*&d *o, reasonable attorneys' fees and costs of title evidence.

23, Release. Upon payment of all sums secured by this Securily Instrument, Lender shall relcase this
Security Instrument. Borrower slio!s pay any recordalion costs. Lendor may charge Borrower a fee for
releasing this Sccurity Instrument, burtnly if the fec is paid to a third party for services rendered and the
charging of the fec is permitted under Anplicable Law. .

24. Waiver of Homestead. In accordanco-with 1llinois law, the Borrower hereby relcases and waives
all rights under and by virtue of the Tlinois hom estead exemplion laws.,

25, Placement of Collateral Protection Insurarice) Unless Borrower provides Lender with evidence
of the insurance coverage required by Borrower's agreement with Lender, Lender may purchase insurance
at Borrower's expense to protect Lender's inlerests in Borrowe ' collaleral. This insurance may, bul need
nol, prolect Borrower's interests. The coverage thal Lendei Hurchases may nol pay any claim that
Borrower makes or any claim that is made against Borrower i connaction with the collateral. Borrower
may lator cancel any insurance purchased by Londer, but only aflerl providing Lender with evidence that
Borrower has oblained insurance as required by Borrower's and Lender” scagreement. If Lender purchases
insurance for the collateral, Borrower will be responsible for the costs of thelinsurance, including interest
and any other charges Lender may impose in connection with the placemeri 0f 4he insurance, until the
offoctive dale of the cancellation or expiralion of the insurance. The costs of the insurance may be added lo
Borrower's lotal outstanding balance or obligation. The costs of the insurance may be more than the cost of
insurance Borrower may be able to oblain on ils own.
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STATE OF ILLINOIS, COOK  County ss;

I Walter J. Sarna » a Notary Public in and for said county and
slale do hereby cerlify thal MELVA GOLDEN HAZARD &%& FORREST E. HAZARD**
Married T8

!

personally known Lo me to be the same person(s) whose name(s) subscribed Lo the foregoing instrument,

appoared before me this day in person, and acknowledged that he/she/they signed and delivered the said
instrument as his/her/their (ree and voluntary act, for the uses and purposes therein set forth,
Given dider my hand and official seal, this 25th day of October, 2001

My Commission t(pires:
% Jldtes %QJ%K
/4
EA
SA

Notary Public
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