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We certify that this is a true, correct, and «iccurate copy of the original instrument, é

Chicago Title Insurance Co.

BY: @(LL”L@')Y) e

This instrument was acknowledged before me on J0]25 [0/
by Robiny I mogels
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FIELDSTONE MORTGAGE COMPANY
11000 BROKEN LAND PKWY, #600
COLUMBIA, MD 21044
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MORTGAGE
DEFINITIONS

Words used in multiple sections of this document ar- defined below and other words are defined in Scctions
3, 11, 13, 18, 20 aad 21. Certain rules regarding the usuge of words used in this document are also provided
in Secton 16.

(A) "Security Instrument" means this document, which is da'=d December 13, 2000

together with all Riders to this document.
(B) "*Borrower" is

o MARIC L. BROWN AND MYRTLE J. SIMMONS BROWN, HUSBANL AND WIFE,
AL

Borrower is the mdrtgagor under this Security Instrument.

(C) "Lender" is
FIELDSTONE MORTGAGE COMPANY
Lenderis a CORPORATION

organized and existing under the laws of
MARYLAND

[LLINOITS - Single Family « Fannie Mae/Freddie Mac UNIFORM INSTRUMENT ‘ Form 3014 1/01

" @o"“” )

N 1 11

11019122




1V/ Lusrvi U, &4U CAad 4LVOO044%4Di PLlOLQLIVvINDG BVRNLGAWLE SULY

LA RVAVEY]

" UNOFFICIAL COPY"

Lender's address |s 11000 BROKEN LAND PKWY, #8600 5
COLUMBIA, MD 21044

Lender is the mortgagee under this Security Instrument.
(D) "Nete" means the promissory note signed by Borrower and dated

The Note states that Borrower owes Lender .
ONE HUNDRED SIXTY FIVE THOUSAND & 00/100 Dollars

(US.$ 165,000.00 } plus interest. Borrower has promised to pay this debt in regular Periodic
Payments and to pay the debt in full not later than .
(E) "Prope:ty” means the property that is described below under the heading "Transfer of Rights in the
Pr 4
(F)og'elitzan“ {nrans the debt evidenced by the Note, plus interest, any prepayment charges and late charges
due under the iNoie and all sums due under this Security Instrument, plus interest.

' (G) "Riders" ritars-2ll Riders 10 this Security Instrument that are executed by Borrower. The fellowing
Riders are to be executid hy Borrower [check box as applicable]:

December ninateenth, 2000

Adjusiable Rate Ride: D Condominium Rider L—_\ Second Home Rider
Balloon Rider [_JPi=nned Unit Development Rider 5 14 Family Rider
[ vA Rider [ 8iwerkly Payment Rider Other(s) [specify}

(H) "Applicable Law" means all couvoliing applicable federal, state and local statmes, regulations,
ordinances and administrative rules and orders {hat have the effect of law) as well as all applicable final,
non-appealable judicial opinions.

(@ "Community Association Dues, Fees, and Assessments" means all dues, fees, assessments and other
charges that are imposed on Borrower or the Proproy by a condomjnium association, homcowners
association or similar organization.

() "Electronic Funds Transfer" means any transfer of fundz, ther than a wransaction originated by check,
draft, or similar paper instrument, which is initiated through ‘ar elcctronic terminal, telephonic instrument,
computer, or magretic tape so as to order, instruct, or authorize a finaxcial institation to debit or credit an
account. Such term includes, but is pot limited to, point-of-sal: wausfers, automated tefler machine
transactions, transfers initiated by telephone, wire transfers, and automatcd Civaringhouse transfers.

(K) "Escrow Items" means those items that are described in Section 3.

(L) "Miscellaneous Proceeds” means any compensation, scttlement, award ol (amages, or proceeds paid by
any third party {other than insurance proceeds paid under the coverages descrit=d in Section 5) for: (i)
damage 10, or destruction of, the Property; (i} condemnation or other taking of all or ary port of the Property;
(iii) conveyance in liew of condemmation; or (iv) misrepresentations of, or omissions o< f. G value and/or
condition of the Property.

(M) "Mortgage Insurance" means insurance protecting Lender against the nonpayment of, or defauit on,
the Loan. ‘

(N) "Periodic Payment” means the regularly scheduled amount due for (i)-principal and interest under the
Note, plus (ii) any amounts under Section 3 of this Security Instrument.

{O) "RESPA" means the Real Estate Senlement Procedures Act (12 U.S.C. Section 2601 et seq.) and its
implementing regulation, Regulation X (24 C.F.R.Part 3500), as they might be amended from time to time,
or any additional or successor legisladon or regulation that governs the same subject matter. As used in this
Security Instrument, "RESPA" refers to all requirements and restrictions that are imposed in regard 10 a
"federally related mortgage loan" even if the Loan does not qualify as a "federally related mortgage loan”
under RESPA, ' - : :
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(P} "Successor In Interest of Borrower" means any party that has taken title to the Propesty, whether or niot
that party has assumed Bgrrower's obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures to Lender: (i) the repayment of the Loan, and all renewals, extensions and
modifications of the Note; and (ii) the performance of Borrower’s covenants and agreements under this
Security Instrument and the Note. For this purpose, Borrower does hereby mortgage, grant and convey
to Lender and Lender's successors and assigns, the following described property located in the

{Type of Recording Jurisdiction]

of COUNTY [Name of Recording Jurisdiction]:
Cook

All that tract oi parcel of land as shown on Schedule "A" attached hereto

which is incozrporatad herein and made a part hereof.

Parcel ID Number: which currently has the address of
15-02-338-010-0000 [Street}
1125 NICHOLS LANE [City} , Mlinois Zip Code)

Wﬂ? Address”):

TOGETHER WITH all the improvements now or hereafter erected on ‘die/nroverty, and all casements,
appurtenances, and fixtures now or hereafter a part of the property. All rcplaccm%:. and additdons shall also
be covered by this Security Instrament. All of the foregoing is referred to in this Svcurity Instrument 23 the
*Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby cunveved and has
the right to morigage, grant and convey the Property and that the Property is pnencumber<d, except for
encumbrances of record. Borrower warrants and will defend generally the title 1o the Propesty arainst all
claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and nen-uniform
covenants with limited variatiops by jurisdicion to constitute 3 uniform security instrument covering real
property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges.
Borrower shall pay when due the principal of, and interest on, tae debt evidenced by the Note and any
prepayment charges and late charges due under the Note. Borrower shall also pay funds for Escrow Items
pursuant to Scction 3. Payments due under the Note and this Security Instrument shall be made in U.S.

e MAD
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'‘COM_.ITMENT FOR TITLE INSUKANCE
SCHEDULE A (CONTINUED)

QRCZR MO, 1409 007894295 hK

THE LAND REFERRED TO IN THIS COMMITMENT IS DESCRIBED AS FOLLOWS:

LOT 13 IN NICHOLS HOME PARK ADDITION, BEING A SUBDIVISION OF THAT PART OF THE
SOUTH 1/2 (EXCEPT THE NORTH 3.38 CHAINS THEREOF) OF THE NORTH 1/2 OF THE
SOUTHWEST 1/4 OF SECTION 2, TOWNSHIP 39 NORTH, RANGE 12 EAST OF THE THIRD
PRINCIPAL MERIDIAN, LYING BETWEEN THE EAST LINE OF NORTH 5TH AVENUE AND THE WEST
LINE OF COOK COUNTY PRESERVE RIGHT OF WAY OF FIRST AVENUE, IN COOK COUNTY,
ILLINQIS
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currency. However, if any check or other instrument received by Lender as payment under the Note or this
Security Instrument is returned to Lender unpaid, Lender may require that any or all subsequent payments

‘due under the Note and this Security Instument be made in one or mare of the following forms, as selected

by Lender: (a) cash; (b) money order; (c) certified check, bank check, treasyrer’s check or cashier’s check,
provided any such check is drawn upon an institution whose deposits are insured by a federal agency,
instrumenuality, or entity; or (d) Electronic Funds Transfer.

Payments are deemed received by Lender when received at the location designated in the Note or at
such other location as may be-designated by Lender in accordance with the notice provisions in Section 15.
Lender may teturn axy payment or partial payment if the payment or partal payments are insufficient to bring
the Loan cerrent. Lender may accept any payment of partial payment insufficient to bring the Loan current,
without waivs# of any rights hereunder or prejudice to its rights to refuse such payment or partial payments in
the future, but Cezeder is not obligated to apply such payments at the ime such payments are accepted, If each
Periodic Paymer: is anplied as of its scheduled due date, then Lender need not pay interest on unapplied
funds. Lender may hois such unapplied funds untii Borrower makes payment 1o bring the Loan current. If
Borrower does not do so-#ithin a reasonable period of time, Lender shall cither apply such funds or remm
them to Borrower. If not arzlied earlier, such funds wil} be applied to the outstanding principal balance under
the Note immediately prior to foreclosure. No offser or claim which Borrower might have now or in the
future against Lender shall relicv. Borrower froa making payments due under the Note and this Securiry
Insteurent or performing the covenars and agreements secured by this Security Instrument.

2. Application of Payments or Dyrzseds, Except as otherwise described in this Section 2, all payments
accepted and applied by Lender shall be cppiied in the following order of priority: (a) interest duc under the
Note; (b) principal due under the Note; (¢) Zpsunis due under Section 3. Such payments shall be applicd (o
each Periodic Payment in the order in which it became due. Any remaining amousits shall be applied first to
late charges, second to any other amounts due und’r this Security Instrument, and then to reduce the principal
balance of the Note.

If Lender receives a payment from Borrower for a_delinquent Periodic Payment which includes a
sufficient amount to pay any laie charge due, the payment 7iay be applied to the delinquent payment and the
late charge. If more than one Periodic Payment is outstanding, Leader may apply any paymient received from
Borrower to the repayment of the Periodic Paymeats if, and to/2i¢ extent that, each payment can be paid in
full. To the extent that any excess exists after the payment is applied 1o the full payment of one or more
Periodic Payments, such excess may be applied 1o any late charges due Voluntary prepayments shall be
applied first 1 any prepayment charges and then as described in the Note. :

Any application of payments, insurance proceeds, or Miscellancous Procreds to principal due under the
Note shall not extend or postpone the due date, or change the amount, of the Petiog’s Payments.

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic Pavments are due under
the Note, until the Note is paid in full, 2 sum {the “Funds") to provide for payment »f ariounts due for: (3a)
taxes and assessments and other items which can atain priority over this Security Instraszat as a lien or
encumbrance on the Property; (b) leasehold payments or ground rents on the Property, if ary:.(c) premiums
for any and all insurance required by Lender under Section 5; and (d) Mongage Insurance piemyrs, if agy,
or any sums payable by Borrower to Lender in lien of the payment of Mortgage Insurance nremiums in
accordance with the provisions of Section 10. These items are called "Escrow [tems.” At origination or at any
time durihg the term of the Loan, Lender may require that Community Association Dues, Fees, and
Assessmens, if any, be escrowed by Borrower, and such dues, fees and assessments shall be an Escrow Iem. -
Borrower shail prompdy furnish to Lender all notices of amounts to be paid under this Section. Borrower
shall pay Lender the Funds for Escrow Items unless Lender waives Borrower's obligation to pay the Funds
for any or all Escrow Items. Lender may waive Borrower’s obligation to pay to Lender Funds for any or ail
Escrow Items at any time. Any such waiver may only be in writing. In the event of such waiver, Borrower

L MAA
@n-&(n.) 10005} Page & of 13 e —

11019122 A




N L

H
4
¥
=
-
“
&
.
A
'
f

LusLus vl

vy .
&Ll A 2ALVOQSLaLT A N Y T T TR LU TN R VLV TRt FY ey

S UNOFFICIAL CQPY | 140935;317 |

shall pay directly, when and where payable, the amounts due for any Escrow Items for which payment of
Funds has been waived by Lender and, if Lender requires, shall furnish to Lender receipts evidencing such
payment within such time period as Lender may require. Borrower's obligation to make such paymients afzd
to provide receipts shall fer all purposes be decraed to be a covenant and agreement contained in this Security
Instrument, as the phrase “‘covenant and agreement” is used in Section 9. If Borrower is obligated to pay
Escrow liems dircctly, pursuant to a waiver, and Borrower fails to pay the amount due for an Escrow frem,
Lender may exercise its rights under Section 9 and pay such amount and Borrower shall then be obligated
under Section 9 to repay to Lender any such amouat. Lender may revoke the waiver as to any or all Escrow
Ttems at a%y time by a notice given in accordance with Section 15 and, upon such revocation, Borrower shall
pay to Lender all Funds, and in such amounts, that are then required under this Section 3.

Lende? ray, at any time, collect and hold Funds in an amount (a) sufficient vo permit Lender to apply
the Funds at Uic ume specified under RESPA, and (b) not to exceed the maximum amount a lender can
require under RESFA, Lender shall estimate the amount of Funds due on the basis of current data and
reasonable estimates of éarenditures of fuure Escrow Items or otherwise in accordance with Applicable Law.

The Funds shall be heid in an instimution whose deposits are insured by a federal agency, instrumentality,
or entity (including Lenter, if ] ender is an instinition whose deposits are so insured) or in any Federal Home
Loan Bank. Lender shall apply. th¢ Funds to pay the Escrow ltems no later than the time specified under
RESPA. Lender shall not charge Borrower for holding and applying the Funds, annually analyzing the
escrow account, or verifying the L'scrow Items, unless Lender pays Borrower interest on the Funds and
Applicable Law permits Lender to mak:; sv ch a charge. Unless an agreement is made in writing or Applicabie
Law requires intcrest to be paid on the Fi ad!, Tender shall not be required to pay Borrower any interest or
earnings on the Funds. Borrower and Lender'can agree in writing, however, that interest shall be paid on the
Funds. Lender shall give to Botrower, without clarje, an ammal accounting of the Funds as required by
RESPA.

If there is a surplus of Funds held in eserovr_ar defined under RESPA, Lender shall account to
Borrower for the excess funds in accordance with RESI'A. '€ there is a shortage of Funds held in escrow, as
defined under RESPA, Lender shall notify Borrower as reyrited by RESPA, and Borrower shall pay to
Lender the amount necessary to make up the shortage in actordsace with RESPA, but in no more than 12
monthly payments. If there is a deficiency of Funds held in cscrow; @ defined under RESPA, Lender shall
natify Borrower -as required by RESPA, and Borrower shall pay to T.endst the amount necessary to make up
the deficiency in accordance with RESPA, but in no more than 12 montitl; B yments,

Upon payment in full of all sums secured by this Security Instrument, Leuder shall promptly refund to
Borrower any Funds held by Lender.

4. Charpes; Liens. Borvower shall pay all taxes, assessmeats, chaqfé:', fines, and impositions
attributable to the Property which can atiain priority over this Security Instrument, fcas e¢hold payments or
ground rents on the Property, if any, and Community Association Dues, Fees, and Assezzipavs, if any. To the
extent that these jtems are Escrow Items, Borrower shall pay them in the manner pravided iz S «ction 3.

Borrower shall promptly discharge any lien which has priority over this Security icstrument unless
Borrower: (a) agrees in writing to the payment of the obligation secured by the lien in a manner ac.eptable to
Lender, but only so long as Borrower is performing such agreement; (b) contests the lien in goed faith by, or
defends against enforcement of the lien in, legal proceedings which in Lender's opinion operate to prevent the
enforcement of the lien while those proceedings are pending, but only uniil such procecdings are concluded;
or {c) secures from the holder of the lien an agreement satisfactory to Lender subordinating the lien to this
Security Instrument. If Lender determines that any part of the Property is subject to a lien which can attain
priority over this Security Instrument, Lender may give Borrower a notice identifying the lien. Within 10
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days of the date on which that notice is given, Borrower shall satisfy the lien or take one or more of the
actions set forth above in this Section 4.

Lender may require Borrower to pay a one-time charge for a rea estate tax verification and/or reporting
service used by Lender in connection with this Loan.

5, Praperty Insurance. Borrower shall kecp the improvements now cxisting or hereafter erected on the
Propenty insured against loss by fire, hazards included within the term “extended coverage,” and any other
hazards including, but not limited to, carthquakes and floods, for which Lender requires insurance. This

.insurance shall be maintained in the amounts (including deductible levels) and for the periods that Lender
requires. What Lender requires pursuant to the preceding sentences can change during the term of the Loan.
The insurap e arrier providing the insurance shall be chosen by Borrower subject to Lender’s right w0
disapprove Borower’s choice, which right shall not be exercised unreasonably, Lender may require
Borrower to pay, b connection with this Loan, either: (2) a one-lime charge for flood zone determination,
certification and w-cking services; or (b) a one-time charge for flood zone determination and certification
“services and subsequear charges each time remappings or similar changes occur which reasonably might
affect such determinatior. o» certification. Borrower shall alse be responsible for the payment of any fees -
imposed by the Federal Einecszncy Management Agency in connection with the review of any flood zone
determination resulting from an o¥jcction by Borrower.

If Borrower fails to mainicii any of the coverages described above, Lender may obtain insurance
coverage, at Lender's option and Boirower’s expensc. Lender is under no obligation to purchase any
particular type or amount of coverage. Therefore, such coverage sha!l cover Lender, but might or might not
protect Borrower, Borrower’s equity in the Praperty, or the conrents of the Property, against any risk, hazard
or liability and might provide greater oi '-sser coverage than was previously in effect. Borrower
acknowledges that the cost of the insurance coverage 50 obtained might significintly exceed the cost of
insurance that Borrower could have obtained. Any 4mounts disbursed by Lender under this Section 5 shall
become additional debt of Borrower secured by this Secuniy Instrument. These amounts shall bear interest at
the Note rate from the dare of disbursement and shall be yayable, with such interest, upon notice from Lender
to Borrower requesting payment.

All insurance policies required by Lender and renewals of sich policies shall be subject to Lender’s
right 1o disapprove such policies, shall include a standard mor’zage clause, and shall npame Lender as
mortgagee and/or as an additional loss payee, Lender shall have the [ight to hold the policies and renewal
certificates, If Lender requires, Borrower shall promptly give to Lenduy 7t receipts of paid premiums and
renewal notices. If Borrower obtains any form of insurance coverage, oot «ti.rvise required by Lender, for
damage 1o, or destruction of, the Property, such policy shall include a standar?® mortgage clause and shall
name Lender as mortgagee and/or as an additional loss payee. P

In the event of loss, Borrower shall give prompt notice to the insurance carrier cad Ieuder. Lender may
make proof of loss if not made promptly by Borrower. Unless Lender and Borrowe: ot erwise agree in
writing, any insurance proceeds, whether or not the underlying insurance was required by lerder, shall be
applied to restoration or repair of the Property, if the restoration or repair is economicaity fsasible and
Lender's security is not lessened. During such repair and restoration period, Lender shall have th- right ©
hold such insurance proceeds until Lender has had an opportunity to inspect such Property to ensure the work
has been completed to Lender’s satisfaction, provided that such inspecdon shall be underiaken prompty.
Lender may -disburse proceeds for the repairs and restoration in a single payment or in a series of progress
payments as the work is completed. Unless an agreement is made in writing or Applicable Law requires
interest-to be paid on such insurance procceds, Lender shall not be required to pay Borrower any interest or
earnings on such proceeds. Fees for public adjusiers, or other third partcs, retained by Borrower shall not be
paid out of the insurance proceeds aod shall be the sole obligation of Borrower. If the restoration or
repair is not cconomically feasible or Lender’s security would be lessened, the insurance proceeds
shall be applied to the sums secured by this Sccurity Instrument, whether or not then due, with the
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excess, if any, paid to Borrower. Such insurance proceeds shall be applied in the order provided for in
Section 2,

If Borrower abandons the Property, Lender may file, negotiate and sentle any available insurance claim
and related maners. If Borrower does not respond within 30 days to a notice from Lender that the insurance
carrier has offered 1o setde a claim, then Lender may negotiate and sentle the claim. The 30-day period will
begin when the motice is given. In cither event, or if Lender acquires the Property under Section 22 o1
otherwise, Borrower hereby assigns to Lender (a) Borrower’s rights to any insurance proceeds in an amount
not 1o exceed the amounts unpaid under the Note or this Security Instrument, and (b) any other of Borrower’s
rights (other than the right to any refund of uncarned premiums paid by Borrower) under all insurance
policies coverirg the Property, insofar as such rights are applicable to the coverage of the Property. Lender
may use the irsurance proceeds either to repair or restore the Property or to pay amounis unpaid under the
Note or this Sec.ity Instrument, whether or not then due.

6. Occupaney. Porvower shall occupy, establish, and use the Property as Borrower's principal residence
within 60 days after 1ae evecution of this Security Instrument and shall continue to occupy the Property as
Bortower's principal residzare for at least one year afier the date of occupancy, unless Lender otherwise
agrecs in writing, which co’sent shall not be unreasonably withheld, or unless extenuating circumstances
exist which are beyond Borrower s iontrol.

7. Preservation, Maintenanre and Protection of the Property; Inspections. Borrower shall not
destroy, damage or impair the Proper’y, allow the Property to deteriorate or comunit waste on the Property.
Whether or not Borrower is residing in e Froperty, Borrower shall maintain the Property in order to prevent
the Property from deteriorating or decreasiiy in value due 1o its condition. Unless itis determined pursuant to
Section § that repair or restoration is not econuin’ 2!y feasible, Borrower shall promptly repair the Property if
damaged to avoid further deterioration or damage ~If insurance or condemnation proceeds arc paid in
connection with damage to, or the taking of, the Froperty, Borrower shall be responsible for sepairing or
restoring the Property only if Lender has released proce:ds for such purposes. Lender may disburse proceeds
for the repairs and restoration in a single payment or ia = scries of progress payments as the work is
completed. If the insurance or condemnation proceeds are uot svfficient to repair or restore the Property,
Borrower is not relieved of Borrower's obligation for the completor of such repair or restoration.

Lender or its agent may make reasonable entries upon “and inspections of the Property. If it has
reasonable cause, Lender may inspect the interior of the improvemen's owthe Property. Lender shall give
Borrower notice at the time of or prior to such an interior inspection specif; i tuch reasonable cause.

8. Borrower’s Loan Application. Borrower shall be in default if, durisy s Loan application process,
Borrower or any persons or entities acting at the direction of Borrower or wian serrower’s knowledge or
comsent gave materially false, misleading, or inaccurate information or statementd t¢ Lender (or failed to
provide Lender with material informarion) in connection with the Loan. Material represezuaiions include, but
are not limited to, representations concerning Botrower’s occupancy of the Property as Rorcrver’s principal
residence.

9, Protection of Lender’s Iaterest in the Property and Rights Under this Security Ip.trument. If
(a) Borrower fails to perform the covenants and agreements contained in this Security Instrument, (o} ‘here is
a legal proceeding that might significantly affect Lender's interest in the ‘Property and/or rights under this
Security Instrument (such as a proceeding in bankruptcy, probate, for condemnadon or forfeiture, for
enforcement of a lien which may amain priority over this Security Instrument or to enforce laws or
regulations), or (c) Borrower has abandoned the Property, then Lender may do and pay for whatever is’
reasonable or appropriate to protect Lender’s interest in the Property and rights under this Security
Instrument, including protecting and/or assessing the value of the Property, and securing and/or repairing
the Property. Lender’s actions can include, but are not limited to: (a) paying any sums secured by a lien which
has priority over this Security Instument; () appearing in court; and (c) paying reasomable
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altorneys' fees to protect its interest in the Property and/or rights under this Security Instrument, including is
secured position in a bankruptcy proceeding. Securing the Property includes, but is not limited to, entering the
Property to make repairs, change locks, replace or board up doors and windows, drain water from pipes,
eliminate building or other code violations or dangerous cenditions, and have wtilities turned on or off.
Although Lender may take action under this Section 9, Lender does not have to do se and is net under any
duty or obligation to do so. It is agreed that Lender incurs no liability for-not taking any or all actions
authorized under this Section 9.

Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower
secured by this Security Instrument. These amounts shall bear interest at the Note rate from the date of
disbursement and shall be payable, with such interest, upon notice from Lender to Borrower requesting
payment,

If ttas Sceurity Instrument is on a leasehold, Borrower shall comply with all the provisions of the lease.
If Borrower ‘acruires fee title to the Propeny, the leasehold and the fee title shall not merge unless Lender
agrees to the merger in writing.

10, Mortgzge wr<urance. If Lender required Morigage Insurance as a condition of making the Loan,
Borrower shall pay (be premiums required to maintain the Mortgage Insurance in effect. If, for any reason,
the Morgage Insurance cevarage required by Lender ceases to be available from the mortgage insurer that
previously provided suck ipearance and Borrower was required 1 make scparately designated payments
toward the premiums for Mortg=ge Insurance, Borrower shall pay the premiums required to obtain coverage
substantially equivalent to the Mourzage Insurance previously in effect, at a cost substantially equivalent to
the cost to Borrower of the Moxtgaps-losurance previously in effect, from an alternate morigage insurer
selected by Lender. If substantially e juivalent Mortgage Insurance coverage is not available, Borrower shall
continue to pay to Lender the amount of iie scparately designated payments that were due when the insurance
coverage ceased 1o be in effect. Lender wifl ascept, use and retain these payments as a non-refundable loss
reserve in lieu of Mortgage Insurance. Such 37 reserve shall be non-refundable, notwithstanding the fact that
the Loan is ultimately paid in full, and Lender hall not be required to pay Borrower any interest or carnings
on such loss reserve. Lender can no longer require loss reserve payments if Mortgage Insurance coverage (in
the amount and for the period that Lender requires) piovided by an insurer selected by Lender again becomes
available, is obtained, and Lender requires separately desiguated payments toward the premiurns for Morigage
Insurance. If Lender required Morgage Insurance as a cupition of nuking the Loan and Borrower was
required to make separatcly designated payments toward tae premiums for Mortgage Insurance, Borrower
shall pay the premiums required to maintain Mortgage Insurancs ja effect, or to provide a non-refundable loss
reserve, until Lender’s requirement for Mortgage Insurance eiids in aronrdance with any written agreement
between Borrower and Lender providing for such termination or unti termination is required by Applicable
Law. Nothing in this Section 10 affects Borrower’s obligation to pay intcrrot 2t the rate provided in the Note.

Mongage Insurance reimburses Lender {or any entity that purchases tic Note) for certain losses it may
incur if Borrower does not repay the Loan as agreed. Borrower is not a party «© riie Mortgage Insurance.

Montgage insurers evaluate their total risk on all such insurance in force from time to time, and may
enter into agreements with other parties that share or modify their risk, or reduce 1¢s:es. These agreements are
on terms and conditions that are satisfactory to the mortgage insurer and the other parsy (or parties) to these
agreements. These agrecments may require the mortgage insurer to make payments using 2uv-cource of funds
that the mortgage insurer may have available (which may include funds obtained from Mor.zage Insurance
premiums),

As a result of these agrecments, Lender, any purchaser of the Note, another insurer, any reigIurer, any
other extity, of any affiliate of any of the foregoing, may receive (directly or indirectly) amounts.tuat derive
from (or might be characterized as) a portion of Borrower’s payments for Mortgage Insurance, in exchange
for sharing or modifying the morigage insurer’s risk, or reducing losses. If such agreement provides that an
affiliate of Lender takes a share of the insurer's risk in exchange for a share of the premiums paid to the
insurer, the arrangement is often termed “captive reinsurance.” Further:

(3) Any such agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase the amount
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any refund. '

() Any such agreements will not affect the rights Borrower has - if any - with respect to the
Morigage Insurance under the Homeowners Protection ‘Act of 1998 or any other law, These rights may
include the right to receive certain disclosures, to request and obtain cancellation of the Mortgage
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Insurance, to have the Mortgage Insurance terminated automatically, and/or to receive u refund af uny
Mortgage Insurance premiums that were uncarned at the time of such cancellation or terminatior.

11. Assignment of Miscellaneous Proceeds; Ferfeiture. All Miscellaneous Procucds acs weredy
assigned to aod shall be paid to Lender.

If the Property is damaged, such Miscellaneous Procesds shall be zpplied to restoration ot repa. of the
Property, if the restoration or repair is economically fcasible and Lender’s security is not lessened. biring
such repair and restoration period, Lender shall have the right to bold such Miscellaneous Proceeds until
Lender has had an opportunity to inspect such Property to ensure the work has been completed to Lender’s
satisfaction, provided that such inspection shall be underiaken promptly. Lender may pay for the repairs and
restoration in a single disbursement or in a series of progress payments as the work is corapleted. Unless an
agreement is made in writing or Applicable Law requires interest to be paid on such Miscellaneous Proceeds,
Lender shei( mot be required to pay Borrower any interest or carnings on such Miscellancous Proceeds. If the
restoration of rzpair is not economically feasible or Lender’s security would be lessened, the Miscellancous
Proceeds shall Ue applied to the sums secured by this Security Instrument, whether or not then due, with
the excess, if any, pa'd to Borrawer, Such Miscellaneous Proceeds shall be applied in the order provided for
in Section 2.

In the event of 172! taking, destruction, or loss in value of the Property, the Miscellaneous Proceeds
shall be applied to the surus secured by this Security Instrument, whether or not then due, with the excess, if
any, paid to Borrower.

the cvent of a partial t~iing, destruction, or loss in value of the Property in which the fair market
value of the Property immediatcly Fifore the partial taking, destruction, or loss in value is equal to or greater
than the amount of the sums secured-by this Security Instrument immediately before the partal taking,
destruction, or loss in value, unless Burrower and Lender otherwise agree in writing, the sums secured by this
Sccurity Instrument shall be reduced by the amount of the Miscellancous Proceeds multiplied by the
following fraction: (2) the total amount of W< sups secured immediately before the partial taking, destruction,
or loss in value divided by (b) the fair market value of the Property immediately before the partial taking,
destruction, or loss in value. Any balance shall bz paid to Borrower. '

In the event of a partial taking, destruction, r loss in value of the Propeny in which the fair market
value of the Property immediately before the parual «aiing, destruction, or loss in value is less than the
amount of the sums secured immediately before the pritial taking, destruction, or loss in value, unless
Borrower and Lender otherwise agree in writing, the Miz<elancous Proceeds shall be applicd to the sums
secured by this Security Instrument whether or not the sums a» thon due.

If the Property is abandoned by Borrower, or if, afier noucr. by Lender o Borrower that the Opposing
Party (as defined in the next sentence) offers to make an awara o setf’= 2 claim for damages, Borrower fails
to respond to Lender within 30 days afier the date the notice is givan, Leader is authorized to collect and
apply the Miscellaneous Proceeds either to restoration or repair of the Proproty or to the sums secured by this
Security Instrument, whether or not then due. "Opposing Party” means L ¢:ird party that owes Borrower
Miscellanecus Proceeds or the party against whom Borrower has a right of actizn in regard to Miscellaneous
Proceeds. ‘

Borrower shall be in default if any action or proceeding, whether civil or Miminal, is begun that, in
Lender's judgment, could result in forfeire of the Property or other material impairme-it of Lender’s interest
in the Property or rights under this Security Instrument. Borrower can cure such a defau't o7, if acceleration
has occurred, reinstate as provided in Section 19, by causing the action or proceeding (o be Asmissed with a
ruling thav, in Lender’s judgment, precludes forfeiture of the Property or other material juipairment of
Lender’s interest in the Property or rights under this Security Insoument. The proceeds of any avwe.d or claim
for damages that are auributable to the impairment of Lender's intersst in the Property are hereuy assigned
aud shall be paid to Lender.

All Miscellaneous Proceeds that are not applied to restoration or repair of the Property shall be applied
in the order provided for in Section 2. '

12. Borrower Not Released; Forbearance By Lender Not a Waiver, Extension of the time for
payment or modification of amortization of the sums sccured by this Security Instrument granted by Lender
1o Borrower or any Successor in Interest of Borrower shall not operate 1o release the liability of Borrower or
any Successors in Interest of Borrower. Lender shall not be required to commence proceedings against any
Successor in Interest of Borrower or to refuse to extend time for payment or otherwise modify amortization
of the sums secured by this Security Instrument by reason of any demand made by the original Borrower or
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any Successors in [nterest of Borrower. Any forbearance by Lender in exercising any right or remedy
including, without limitation, Lender’s acceptance of payments form third persons, entities or Successors in
Interest of Borrower or in amounts less than the amount then due, shall not be a waiver of or preciude the
exercise of any right or remedy.

13. Joint and Scveral Liability; Co-signers; Successors and Assigns Bound. Borrower covenants and
agrees that Borrower's obligations and liability shall be joim and several. However, any Borrower who

"co-signs this Security Instrument but does not cxecute the Note (a co-sxgncr") {a) is co-signing this

Security Instrument only to mortgage, grant and convey the co-signer's interest in the Property under the
terms of this Security Instrument; (b) is not personally obligated to pay the sumns secured by this Security
Instrument; and (c) agrees that Lender and any other Borrower can agree 1o extend, modify, forbear or make
any accornmodations with regard to the terms of this Security Instrument or the Note without the co-signer’s
consent,

Supjecy 'a the provisions of Section 18, any Successor in Interest of Borrower who assumes Borrower’s
obligations ‘urder this Security Instrument in writing, and is approved by Lender, shall obuin all of
Borrower’s tigiso-and benefits under this Security Instrument. Borrower shall not be released from
Borrower's obligerien: and liability under this Security Instrument unless Lender agrees to such releass in
writing. The covenants =nd agreements of this Security Instrament shall bind (except as provided in Section
20) and benefit the successors and assigns of Lender,

14. Loan Charpes. Zender may charge Borrower fees for services performed int comnection with
Borrower’s default, for the purpose of protecting Lender’s interest in the Property and rights under this
Security Instrument, including, o not limited to, attorneys’ fees, property inspection and valuation fees. In
regard to any other fees, the absence of sxpress authority in this Security Instrament to charpe a specific fee
to Borrower shall not be construed us a prohibition on the charging of such fee. Lender may not charge fees
that are expressly prohibited by this Secirity Instrument or by Applicable Law,

If the Loan is subject to a law which se's ‘naximum loan charges, and that law is finally interpreted so
that the interest or other loan charges collec’ci-or to be collected in connection with the Loan exceed the
permitied limits, then; (a) any such loan charge sha'’ e reduced by the amount necessary to reduce the charge
10 the permined limit; and (b) any sums already ~ollected from Borrower which exceeded permitted limits
will be refunded to Borrower. Lender may choose tomac this refund by reducing the principal owed under
the Note or by making a direct payment to Borrower. I 7 refund reduces principal, the reduction will be
treated as a partial prepayment without any prepaymeni znovge (whether or not a prepayment charge is
provided for under the Notc), Borrower’s acceptance of any sarli refund made by direct payment to Borrower
will constitute a waiver of any right of action Borrower might hava-arising out of such overcharge.

15. Notices. All notices given by Borrower or Lender in connection, with this Security Instrument must
be in writing. Any notice 1o Borrower in connection with this Secuit Justrument shall be deemed to have
been given to Borrower when mailed by first class mail or whea acturdly delivered 1o Borrower's notice
adidress if sent by other means. Notice to any one Berrower shall constitur, p~dce to all Borrowers unless
Applicable Law expressly requires otherwise. The notice address shall be' he Property Address unless
Borrower has designated a substitute notice address by notice to Lender. Borrngrer shall promptly notify
Lender of Barrower’s change of address. If Lender specifies a procedure for reporung Zurtower's change of
address, then Borrower shall only report a change of address through that specified procedsr=, There may be
only onc designated notice address under this Security Instrument at any one time. Any no*ice < Lender shall
be given by delivering it or by mailing it by first class mail to Lender's address stated herein nnless Lender
has designated another address by notice to Borrower. Any notice in connection with this Security Instrument
shall not be decmed to have been given to Lender until actually received by Lender. If any notice required by
this Security Instrument is also required under Applicable Law, the Applicable Law requirement will satisfy
the corresponding requirement under this Security Instrument,

16. Governing Law; Severability; Rules of Construction. This Security Instrument shall be governed
by federal law and the law of the jurisdiction in which the Property is located, All rights and obligations
contaiied in this Security Instrument are subject to any requirements and limitations of Applicable Law.
Applicable Law might explicitly or implicitly allow the parties to agree by contract or it might be silent, but
such silence shall not be construed as a prohibition against agreement by contract. In the event that any
provision or clause of this Security Instrument or the Note conflicts with Applicable Law, such conflict shall
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not affect other provisions of this Security Instrument of the Note which can be given cffect without the
conflicting provision. “

As used in this Security Instrument: (2) words of the masculine gender shall mean and include
correspanding neuter words or wotds of the feminine gender; (b) words in the singular shall mean and
include the plural and vice versa; and (c) the word "may" gives sole discretion without any obligation 10 take
any action.

17. Borrower’s Copy. Borrower shall be given one copy of the Note and of this Security Instrument.

18. Transfer of the Property or a Beneficial Interest in Borrower. As uscd in this Scction 18,
*Interest in the Property” means any legal or beneficial interest in the Property, including, but not limited to,
those benefir:al interests transferred in a bond for deed, contract for deed, instaliment sales contract of esCrow
agreemen, < intent of which is the transfer of title by Borrower at a future date to a purchaser.

If all or‘an;> vart of the Property or any Interest in the Property is sold or transferred (or if Borrower is
1ot a natural pereup-and a beneficial interest in Borrower is sold or wransferred) without Lender’s prior written
consent, Lender oy require immediate payment in full of all sums secured by this Security Instrument.
However, this option sha': not be exercised by Lender if such exercise is prohibited by Applicable Law,

If Lender exercises &v's option, Lender shall give Borrower notice of acceleration. The notice shall
provide a period of pot le<s than 30 days from the date the notice is given in accordance with Section 15
-within which Borrower must piy 7l sums secured by this Security Instrument. 1f Borrower fails 1o pay these
sums prior to the expiration of «iis period, Lender may invoke any remedies permitted by this Security
Instrument without further notice or d:maid on Borrower,

19. Borrower’s Right to Relustarv After Acceleration. If Borrower meets ceriain conditions,
Borrower shall have the right to have emiurmelnent of this Security Instrument discontinued at any time prior
1o the earliest of: (a) five days before sale ol = Property pursuant to Section 22 of this Security Instrument;
(b) such other period as Applicable Law might specisy for the termination of Borrower’s right to reinstate; or
(c) entry of a judgment enforcing this Security Lastrument. Those conditions are that Borrower: (3) pays
Lender all sums which then would be due under this Serurity Instrument and the Note as if no acceleration
had occurred; (b) cures any default of any other covenads or agrecments; {c) pays all expenses incurred in
enforcing this Security Instrument, including, but not Lmirzd to, reasonable atiorncys’ fees, property
inspection and valuation fees, and other fecs incurred for the gurpose of protecting Lender’s interest in the
Property and Tights under this Security Instrumert; and (d) tkes su-h action as Lender may reasonably
require to assure that Lender’s interest in the Property and righ's under this Security Instrument, and
Borrower’s obligation to pay the sums secured by this Security Instrume*, shall contisue unchanged unless
as otherwise provided under Applicable Law. Lender may require that Borrower nay such reinstatement sums
and expenses in one or more of the following forms, as selected by Lender: {)-cash; (b) money order; (c)
certified check, bank check, treasurer’s check or cashier’s check, provided any suga check is drawn upon an
institution whose deposits are insured by a federal agency, instrumentality or entity; or ) Electronic Funds
Transfer. Upon reinstatement by Borrower, this Securiry Instrument and obligation: secured hereby shall
remain fully effective as if no acceleration had occurred. However, this right to reinstate shal) ot apply in the
case of acceleration under Section 18.

24, Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a parga;-ir‘ciest in the
Note (together with this Security Instrument) can be sold one or more times without prior notice t& Borrower.
A sale might result in a change in the entity (known as the *Loan Servicer") that collects Periodic Payments
due under the Note and this Securiry Instrument and performs other mortgage loan servicing obligations
under the Note, this Security Instrument, and Applicable Law. There also might be one or more changes of
the Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan Servicer, Borrower will be
given written notice of the change which will state the name and address of the new Loan Servicer, the
address to which payments should be made and aoy other information RESPA requires in connection with a
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notice of transfer of servicing. If the Note is sold and thereafter the Loan is serviced by a Loan Serviger other
than the purchaser of the Note, the mortgage loan servicing obligations to Borrower will remain with the
Loan Servicer or be transferred to a successor Loan Servicer and are not assumed by the Note purchaser
unless etherwisc provided by the Note purchaser.

Neither Borrower nor Lender may commence, join, or be joined to amy judicial action (as gither an
individual litigant or the member of 2 class) that arises from the other party’s actions pursuant to this Security
Instrument or that alleges that the other party has breached any provision of, or any duty owed by reason of,
this Security Instrament, until such Borrower or Lender has notified the other party (with such notice given in
compliance with the requirements of Section 15) of such alleged breach and afforded the other party hereto a
reasonable perod after the giving of such notice o take corrective action. If Applicable Law provides a time
period which zavet elapse before certain action can be taken, that time period will be deemed to be reasonable
for purposes of this paragraph. The notice of acceleration and opportunity to cure given to Borrower pursuant
{0 Section 22 and e uotice of acceleration given to Borrower pursuant to Section 18 shall be deemed to
satisfy the notice and vppaiivnity to take corrective action provisions of this Section 20.

21. Hazardous Su'sfances. As used in this Section 21: (a) "Hazardous Substances* are those
substances defined as toXic or hazardous substances, pollutants, or wastes by Environmental Law and the
following substances: gasoline, “crriene, other flammable or toxic petroleum products, toxic pesticides and
herbicides, volatile solvents, materialr cuntaining asbestos or formaldehyde, and radioactive materials; (b)
“Environmental Law” means federal laws »2d laws of the jurisdiction where the Property is located that relate
to health, safety or environmental protection; () "Environmental Cleanup” includes any response action,
remedial action, or removal action, as defined s Favironmental Law; and (d) an "Environmental Condition”
means a condition that can cause, contribute te, or othcrwise trigger an Environmental Cleanup.

Borrower shall pot cause or permit the presence, use, disposal, storage, or release of any Hazardous
Substances, or threaten to release any Hazardous Substar.es, on or in the Property. Borrower shall not do,
nor allow anyone else to do, amything affecting the Propsry-(a) that is in violation of any Environmental
Law, (b) which creates an Environmental Condition, or (c) wiasi. due to the prasence, use, or release of a
Hazardous Substance, creates a condition that adversely affects th>value of the Property. The preceding two -
sentences shall not apply to the presence, use, or storage on the Progerty of small quantities of Hazardous
Substances that are generally recognized to be appropriate to normal yusidential uses and to maintenance of
the Property (including, but not limited to, hazardous substances in consumer }.erAusts).

Borrower shall promptly give Lender written notice of (a) any investigatia, <'aim, demand, lawsuit or
other action by any governmental or regulatory agency or private party involving the Property and any
Hazardous Substance or Environmental Law of which Borrower has actual bucwledge, (b) any
Environmental Condition, including but not limited to, any spilling, leaking, discharge, ruese or threat of
telease of any Hazardous Substance, and (c) any condition caused by the presence, use or release of a
Hazardous Substance which adversely affects the value of the Property. If Borrower learns, oris uotified by
any governmental or regulatory authority, or any privare party, that any removal or other remedia‘iou of any
Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all necessary remedial
actions in accordance with Eavironmental Law. Nothing herein shall create any obligation on Lender for an
Environmental Cleanup.
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NON-UNIFORM COVENANTS. Borrower and Lender furiher covenant and agree as follows: *"

22, Acceleration; Remedies, Lender shall give notice to Borrower prior to acceleration following
Borrower's breach of any covenant or agreement in this Security Instrument (but not priot to
acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the default; (b) the action required to cure the default; (c) a date, not less than 30 days from the date
the notice is given to Borrower, by which the default must be cured; and (d) that failure to cure the
default on or before the date specified in the notice may result in acceleration of the sums secured by
this Security Instrument, foreclosure by judicial proceeding and sale of the Property. The notice shall
further inform Borrower of the right to reinstate after acceleration and the right to assert in the
foreclosure pruceeding the non-existence of a default or any other defense of Borrower to acceleration
and foreclosur(. 1. the default is not cured on or before the date specified in the notice, Lender at its
option may requi;e fnmediate payment in full of all sums secured by this Security Instrument without
further demand and iray foreclose this Security Instrument by judicial proceeding. Lender shall be
entitled to collect all experass incurred in pursuing the remedies provided in this Section 22, including,
but not limited to, reasonab s attorneys’ fees and costs of title evidence.

23. Release. Upon paymeti i« all sums secured by this Security Instrurnent, Lender shall release this
Security Instrument, Borrower shall pay any recordation costs. Lender may charge Borrower a fec for
releasing this Security Instrument, but only-if the fec is paid to a third party for services rendered and the
charging of the fee is permirted under Apptizobis Law,

24, Waiver of Homestead. In accordance with Tllinois law, the Borrower he'rcby releases and waives
all rights under and by virtue of the [llinois homestezd cxcmption laws.

Tnitials: @ ;
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this
Security Instrument 2ad in &ny Rider executed by Borrower and recorded with it.

Wimesses:
W ﬂz}w’ (Seal)
M'n.z SIMMONS BROWN -Borrower
-Bormower
_(Seal) (Seal)
Burrars -Borrawer
(Sea) - (Seal)
=Borrower -Borrower
&

(Seal) (Seal)

-Bormower -Berrower
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STATE OF ILLINOIS, (ool countyssi

L Aemandion ‘DI@OJC'ILQ whdd , a Notary Public in and for said county and
state do hereby certify that - '

MARID L. Hrown mndd HVRTLE 3‘ Cimmons o0

personally known to me to be the same person(s) whose name(s) subscribed to the foregoing instrument,
appeared Lefore me this day in person, and acknowledged that he/she/they signed and delivered the said
instrument as “us/her/their free and voluntary act, for the uses and purposes therein set forth.

Given unier vy hand and official seal, this. \Gen  dayof DEGEMREV , PN

My Commission Expires: q/ 8 / 63

*e 0000ooootooootvtvquaooo: OJ . @ ‘
""" “OFRICIAL SEALY ) - 3 &mamd% N( QG(% ) %

{
¢ ARMANDINA DROGOLEWICZ s Notary Public i |
Notary Public, State of llinois | «

*

3 issi ires 9/8/03 -5
: mission Expires 9/ .
:‘M“Cc.on..”‘tﬂ000‘0...00.(
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ADJUSTABLE RATE RIDER

(LIBOR & Month Index (As Published In The Wall Sireet Journal) - Rate Caps)

THIS ATJUSTABLE RATE RIDER is made thisninetesath  day of Decesber, 2000
and is incorporates into and shall be deemed 10 amend and supplement the Morigage, Deed of Trust, or
Security Deed (the *Serurity Instrument”) of the same darc given by the undersigned ("Borrower”) to secure

Borrower’s Adjustablc Rar> Note (the "Note™) to
FIELDSTONE {OT.GAGE COMPANY

("Lender") of the same date’ aud covering the property described in the Security Instrument and

located at:
1125 NICHOLS LANE, MILIROCD, Illinois 60153

Property Address]

THE NOTE CONTAINS PROVISIONS. . ALLOWING FOR CHANGES IN THE
INTEREST RATE AND THE MONTI(LY PAYMENT. THE NOTE LIMITS THE
AMOUNT BORROWER'S INTEREST R:TE CAN CHANGE AT ANY ONE
TIME AND THE MAXIMUM RATE BORRU'AFR MUST PAY.

ADDITIONAL COVENANTS. In addition to the covraauts and agreements made in the Security
Instrument, Borrower and Lender further covenant and agree as SLliows:
A, INTEREST RATE AND MONTHLY PAYMENT CHANGES '

The Note provides for an initial interest rate of 10.853 %. The Note provides for
changes in the interest rate and the monthly payments, as follows: '
4. INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A) Change Dates A

The interest rate I will pay may change on the first day of =~ January 2003
and on that day every SIXTH month thereafter. Each date on which my intersst rate could change
is called a "Change Date.”

MULTISTATE ADJUSTABLE RATE RIDER-LIBOR 6 MONTH INDEX (AS PUBLISHED IN 7HE WALL STREET
JOURNAL ) -Single Family- Fannie Mae Unlform Insirument

@D,538R (0005) Form 3138 1/01
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(B) The Index

Beginning with the first Change Date, my interest rate will be based on an Index. The "Index” is the
average of interbank offered rawes for 6 month U.S. dollar-denominated deposits in ¢the Londen market
("LIBOR™ a- published in The Wall Street Journal. The most recem Index figure available as of the first
business day ¢f the month immediately preceding the month in which the Change Date occurs is called the
"Current Index.”

If the Inder is' no longer available, the Note Holder will choose a new mdcx that is based upon
comparable information. The Note Holder will give me notice of this choice.

(C) Calculation of Cringes

Before each Change Pate, the Note Holder will calculate my new interest rate by adding
SIX AND 85/100THS percentage points
( 6.850 %) to the Currcm Index, The Note Holder will then round the result of this
addition to the nearest one-eighth- of Une percentage point (0.125%). Subject to the limits stated in Section
4(D} below, this rounded amount will b= oy new interest rate until the next Change Date.,

The Note Holder will then determise the amount of the monthly payment that would be sufficient to
repay the unpaid principal that I am expected«o'owe at the Change Date in full on the Maturity Date at my
new interest raw in substantially equal payments The result of this calculation will be the new amount of my
monthly payment.

(D) Limits on Interest Rate Changes

The interest rate I am required to pay at Ge’ first Change Date will not be greater than

13.850 % or less than 10.850 %. Thereafter, my interest ratc will
never be increased or decreased on any single Change Date by mare than
ONE ' percentage poinis
( 1.000 %) from the rate of interest I have been p:ying for the preceding 6
months. My interest tate will never be greater than 16.35% . %,

(E) Effective Date of Changes My interest rate will nevur le less than 10.850%.

My new interest rate will become cffective on each Change Date. I will 7ay the amount of my new
monthly payment beginning on the first monthly payment date after the Change Day vumil the amount of my
menthly payment changes again.

(F) Notice of Changes

The Note Holder will deliver or mail to me a notice of any changes in my interest rate <ad the amount of
my monthly payment before the effective date of any change. The notice will include informatisr woquired by
law to be given to me and also the title and telephone number of a person who will answer any urstion [
may have regarding the notice,

Initials: 55
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B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER
Uniform Covenant 18 of the Security Instrument is amended 1o read as follows:

Tiansfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18,
“Interes’ in the Property” means any legal or beneficial interest in the Property, including, but not
fimited t3, r1ose beneficial interests transferred in a bond for deed, contract for deed, installment
sales controct r escrow agreement, the intent of which is the reansfer of title by Borrower at a
future date to . prrchaser.

If all or any pa't<f the Property or any Interest in the Property is sold or transferred (or if
Borrower is not a namr-person and a beneficial interest in Borrower is sold or transferred)
without Lender's prior wriitew consent, Lender may require immediate payment in full of all sums
secured by this Security- Instrunen:. However, this option shall not be exrcised by Lender if such
exercise is prohibited by Applicahle Law. Lender also shall not exercise this option ifi (a}
Borrower causes to be submined <. Lender information required by Lender to evaluaie the
intended transferee as if a new loan \vere Ueing made 1o the ransferec; and (b) Lender reasonably
determines that Lender®s sccurity will not be impaired by the loan assumption and that the risk of a
breach of any covenant or agrecment in this fecuriry Instrument is acceptable to Lender.

To the extent permifted by Applicable Lavw, Lender may charge a reasonable fee as a
condition to Lender’s consent to the loan assumptiun: Iender also may require the lransferce 10
sign an assumption agreement that is acceptable to Lenier ¢nd that obligates the transferee to keep
all the promises and agreements made in the Notc and in 15 Security Instrument. Borrower will
continue to be obligated under the Note and this Security nstument unless Lender releases
Borrower in writing.

If Lender exercises the option to require immediate payment ir full, Lender shall give
Borrower notice of acceleration. The notice shall provide a period of nar (51: than 30 days from
the date the notice is given in accordance with Section 15 within which Derrower must pay all
sums securcd by this Security Insument. If Borrower fails to pay these {ums prior to the
expiration of this period, Lender may invoke any remedies permitied by this Securisy lastrument
without further notice or demand on Borrower.
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~ UNOFFICIAL CQPY

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this

Adjustable Rate Rider.
(Seal) zgxfﬂ‘-’(s:al)
-Bormower IMMONS BROWN -Borrower
- (Seal) %"Xéﬂ/ (Seal)
-Borrower . -Borrower
Ge) ' (Seal)
-Borrower -Borrower
(Seal) - (Seal)
-Borrower ~Borrower
4
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