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MORTGAGE }5

DEFINITIONS |

Words used in multiple sections of this documer: aie defined below and other words are defined in
Sections 3, 11, 13, 18, 20 and 21. Certain rules regarding the usage of words used in this document are
also provided in Section 16.

(A) "Security Instrument" means this document, which is dat&d October 23, 2001 ,
together with all Riders to this document.

(B) "Borrower" is Ernest W. Krause III and Bonita L. Krause, Husband and
Wife, as Tenants by the Entirety

BOX169

L] /
Borrower is the mortgagor under this Security Instrument. REI Tme "’) 3,’_3 N
(C) "Lender" is Harris Trust and Savings Bank "
Lender is a Corporation
organized and existing under the laws of Illinois
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(P) "Successor in Interest of Borrower" means any party that has taken title to the Property, whether or
not that party has assumed Borrower's obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures to Lender: (i) the repayment of the Loan, and all renewals, extensions and
modifications of the Note; and (ii) the performance of Borrower's covenants and agreements under
this Security Instrument and the Note. For this purpose, Borrower does hereby mortgage, grant and convey

to Lender and Lender's successors and assigns, the following described property located in the
County [Type of Recording Jurisdiction]

of Cook [Name of Recording Jurisdiction):

LOT 4 IN FA3TWOOD ADDITION, A SUBDIVISION OF THE WEST 168.1 FEET OF THE
SOUTH 7.5 ICFES (EXCEPT THE NORTH 33 FEET THEREOF) OF THE WEST 10 ACRES
OF THE NORTFzASLT 1/4 OF THE SOUTHEAST 1/4 OF SECTION 25, TOWNSHIP 42
NORTH, RANGE 1l.. FAST OF THE THIRD PRINCIPAL MERIDIAN, ACCORDING TO THE
PLAT THEREOF RECORZFD MARCH 27, 1950 AS DOCUMENT 14762713, IN COOQK
COUNTY, ILLINOIS.

Parcel ID Number: 03-29-419-004-0000 which currently has the address of
401 N. Dryden Place [Street)
Arlington Heights [Ci'y], Wlinois 60004 [Zip Code)

("Property Address"):

TOGETHER WITH all the improvements now or hereafter erected s .the property, and all
easements, appurtenances, and fixtures now or hereafter a part of the property. All replacements and
. additions shall also be covered by this Security Instrument. All of the foregoing is icferred to in this
Security Instrument as the "Property. "

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveved and has
the right to mortgage, grant and convey the Property and that the Property is unencumbercd, except for
encumbrances of record. Borrower warrants and will defend generally the title to the Property zgaiast all
claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform
covenants with limited variations by jurisdiction to constitute a uniform security instrument covering real
property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges.
Borrower shall pay when due the principal of, and interest on, the debt evidenced by the Note and any
prepayment charges and late charges due under the Note. Borrower shall also pay funds for Escrow Items
pursuant to Section 3. Payments due under the Note and this Security Instrument shall be made in U.S.
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due for any Escrow Items for which payment of Funds has been waived by Lender and, if Lender requires,
shall furnish to Lender receipts evidencing such payment within such time period as Lender may require.
Borrower's obligation to make such payments and to provide receipts shall for all purposes be deemed to
be a covenant and agreement contained in this Security Instrument, as the phrase "covenant and agreement"
is used in Section 9. If Borrower is obligated to pay Escrow Items directly, pursuant to a waiver, and
Borrower fails to pay the amount due for an Escrow Item, Lender may exercise its rights under Section 9
and pay such amount and Borrower shall then be obligated under Section 9 to repay to Lender any such
amount. Lender may revoke the waiver as to any or all Escrow Items at any time by a notice given in
accordance with Section 15 and, upon such revocation, Borrower shall pay to Lender all Funds, and in
such amounts, that are then required under this Section 3,

Lender may, at any time, collect and hold Funds in an amount (a) sufficient to permit Lender to apply
the Funds <t the time specified under RESPA, and (b} not to exceed the maximum amount a lender can
require under L.ESPA. Lender shall estimate the amount of Funds due on the basis of current data and
. Teasonable estiraats of expenditures of future Escrow Items or otherwise in accordance with Applicable
Law.

The Funds shallvoz held in an institution whose deposits are insured by a federal agency,
instrumentality, or entity (*uvluding Lender, if Lender is an institution whose deposits are so insured) or in
any Federal Home Loan Rl Lender shall apply the Funds to pay the Escrow Items no later than the time
specified under RESPA. Lende! shial' not charge Borrower for holding and applying the Funds, annually
analyzing the escrow account, or verifving the Escrow Items, unless Lender pays Borrower interest on the
Funds and Applicable Law permits Linde: to make such a charge. Unless an agreement is made in writing
or Applicable Law requires interest to be pa’d on the Funds, Lender shall not be required to pay Borrower
any interest or earnings on the Funds. Bormow:r-and Lender can agree in writing, however, that interest
shall be paid on the Funds. Lender shall give'ts Borrower, without charge, an annual accounting of the
Funds as required by RESPA,

If there is a surplus of Funds held in escrow;-as-defined under RESPA, Lender shall account to
Borrower for the excess funds in accordance with RESP/A /If there is a shortage of Funds held in escrow,
as defined under RESPA, Lender shall notify Borrower as zequired by RESPA, and Borrower shall pay to
Lender the amount necessary to make up the shortage in accordzuce with RESPA, but in no more than 12
monthly payments. If there is a deficiency of Funds held in escror.;"as defined under RESPA, Lender shall
notify Borrower as required by RESPA, and Borrower shall pay to I'ender the amount necessary to make
up the deficiency in accordance with RESPA, but in no more than 12 mopin!y payments.

Upon payment in full of all suns secured by this Security Instrument, t<nder shall promptly refund
to Borrower any Funds held by Lender.

4, Charges; Liens. Borrower shall pay all taxes, assessments, charges,, iites, and impositions
. attributable to the Property which can attain priority over this Security Instrument, leasércld payments or
_ ground rents on the Property, if any, and Community Association Dues, Fees, and Assezsmepis. if any. To
- the extent that these items are Escrow Items, Borrower shall pay them in the manner provided/ir Section 3.

Borrower shall promptly discharge any lien which has priority over this Security Instturaent unless
Borrower: (a) agrees in writing to the payment of the obligation secured by the lien in a manner acceptable
to Lender, but only so long as Borrower is performing such agreement; (b) contests the lien in good faith
by, or defends against enforcement of the lien in, legal proceedings which in Lender's opinion operate to
prevent the enforcement of the lien while those proceedings are pending, but only until such proceedings
are concluded; or {c} secures from the holder of the lien an agreement satisfactory to Lender subordinating
the lien to this Security Instrument. If Lender determines that any part of the Property is subject to a lien
which can attain priority over this Security Instrument, Lender may give Borrower a notice identifying the
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the excess, if any, paid to Borrower. Such insurance proceeds shall be applied in the order provided for in
Section 2.

If Borrower abandons the Property, Lender may file, negotiate and settle any available insurance
claim and related matters. If Borrower does not respond within 30 days to a notice from Lender that the
insurance carrier has offered to settle a claim, then Lender may negotiate and settle the claim. The 30-day
period will begin when the notice is given. In either event, or if Lender acquires the Property under
Section 22 or otherwise, Borrower hereby assigns to Lender (a) Borrower's rights to any insurance
proceeds in an amount not to exceed the amounts unpaid under the Note or this Security Instrument, and
(b) any other of Borrower's rights (other than the right to any refund of unearned premiums paid by
Borrower) under all insurance policies covering the Property, insofar as such rights are applicable to the
coverage of the Property. Lender may use the insurance proceeds either to repair or restore the Property or
to pay amornis unpaid under the Note or this Security Instrument, whether or not then due.

6. Occurancy. Borrower shall occupy, establish, and use the Property as Borrower's principal
residence withi't 67 days after the execution of this Security Instrument and shall continue to occupy the
Property as Borrower s principal restdence for at least one year after the date of occupancy, unless Lender
otherwise agrees in witdng, which consent shall not be unreasonably withheld, or unless extenuating
circumstances exist which <o beyond Borrower's control.

7. Preservation, Mai:ienance and Protection of the Property; Inspections. Borrower shall not
destroy, damage or impair th: Froperty, allow the Property to deteriorate or commit waste on the
Property. Whether or not Borrow:r is residing in the Property, Borrower shall maintain the Property in
order to prevent the Property from d:teriorating or decreasing in value due to its condition. Unless it is
determined pursuant to Section 5 that repair or restoration is not economically feasible, Borrower shall
promptly repair the Property if damaged to’ avoid further deterioration or damage. If insurance or
condemnation proceeds are paid in connection’vith damage to, or the taking of, the Property, Borrower
shall be responsible for repairing or restoring the Froparty only if Lender has released proceeds for such
purposes. Lender may disburse proceeds for the repairs 2nd restoration in a single payment or in a series of
progress payments as the work is completed. If the insuranice or condemnation proceeds are not sufficient
to repair or restore the Property, Borrower is not relieved-of ‘Sorrower's obligation for the completion of
such repair or restoration.

Lender or its agent may make reasonable entries upon an“inspections of the Property. If it has
reasonable cause, Lender may inspect the interior of the improvemen's on the Property. Lender shall give
Borrower notice at the time of or prior to such an interior inspection specifying such reasonable cause.

8. Borrower's Loan Application. Borrower shall be in default 1f ‘during the Loan application
process, Borrower or any persons or entities acting at the direction of Boriswer or with Borrower's
knowledge cr consent gave materially false, misleading, or inaccurate information ¢r statements to Lender
(or failed to provide Lender with material information) in connection with thz~T.oan. Material
representations include, but are not limited to, representations concerning Borrower's oscvpancy of the
Property as Borrower's principal residence.

9. Protection of Lender's Interest in the Property and Rights Under this Security Iustrument. If
(a) Borrower fails to perform the covenants and agreements contained in this Security Instrument, (&) there
is a legal proceeding that might significantly affect Lender's interest in the Property and/or rights under
this Security Instrument (such as a proceeding in bankruptcy, probate, for condemnation or forfeiture, for
enforcement of a lien which may attain priority over this Security Instrument or to enforce laws or
regulations), or (¢) Borrower has abandoned the Property, then Lender may do and pay for whatever is
reasonable or appropriate to protect Lender's interest in the Property and rights under this Security
Instrument, including protecting and/or assessing the value of the Property, and securing and/or repairing
the Property. Lender's actions can include, but are not limited to: (a) paying any sums secured by a lien
which has priority over this Security Instrument; (b) appearing in court; and (¢) paying reasonable

Iniliuls:ﬁﬂ%k 0070230840

@D-G(IL) {0010) Pags 7 of 15 Form 3014 1/01




UNOFFICIAL CQR Yozsees

@
bO/L PLOE WMoS 5140 g ated 0100 (19 ED

sieniu
0%80£20L0O0O 1 ﬂ/{ﬂ'})

*puUnyal AUE 0) JIMO0LIOG IPNUI J0U [jim £} pus ‘urinsu] dFeBLI0p] 10] M0 |[Im JmoLiog
JUNOLIE 3[) ISEAIIUL JOU [[IM SJUILHIAISE Yang ‘ueo] ) Jo SULI 130 Lue 1o Queinsu] 23e3LI0[y
10j Aed 0) paasSe Sy JOMOLIOG JEY) SIUNOWE JY) JIIFE JOU [[L4 SpUdWRABe yons Auy (&)
JIon,f |, souemsuial aandes,, potiLis) uayo st juswaduelie og) ‘Jomsul 3 o} pred swnuaid
343 JO SIBySs ® IO} a3uryoX? UI NSII § JAINSUI A JO EYS B SANE) IPUST JO SfeIyFe ue ey sapiacid
Juawea1de gons J 'sasso] Suonpal 10 Ysu s Jamsur afeSpow oy Furkrpowr 1o Surreys Iof SFueyoxd
w “‘aouemsu] 23e3yop 10y sjuswiled s Jomolzog Jo uonaod e (Se pazuddelreyd 3q YN 1) Woy SALIp
181 syunowrs. (Aj3vaiput 10 A1122Ip) saredar Aewn ‘Suro3azoy oy Jo Aue jo seyyye Aue 10 ‘Anud 1syo Aue
IDINSUISL AT ‘ISINSUT JAIOUE “2joN 213 Jo Joseypmd Aue ‘Iopua ‘Sjuswusaide asay) Jo JNSAI € SY
“(summard uemsuy
23eSuop WOL PUIEIQO SPUNY 9pNOUT KB YOTYM) S[qeieAe ary Aeu 1dmsur afeduour ay) eyl spuny jo
aomos Aue Suise syrawked axewr 03 somsur s3eduow o) axnba Aewr sjuswasiSe a5y SHUSWAITe a5y
0} (sanred Jo) Ared 1m0 o) pue IInsul a5eSIow SY1 01 A10)ORJSIIES SIB 1EY) SUOTIPUOD PUR SULIS} UO I8
SJUSMA218E IS, "SISSU] 2UNPAT 10 “YSII I AJIPOUI 10 areys jeiys sanred 15710 Y SJUSAIIFE 0l 13)U
Aewr pue ‘auln 0} SWIN) WOF, 2210J UT IDUEINSUI YONS [[& U0 YSHI 2107 JISYF 31enjEA S1Insul o3edIoN
"a0UBMSU]
s3eduo oy 0 Aued e jou SLgzwonog peside se meoT oY) Aedol jou S30p Iamollog JU moun Aew
11 $3850] WieNIs0 10§ (30N oy saseydmd je Apua Aue 10) 1apua] sesmquiial souemsu] 23eSiolN
*910N 23 W papl/ 02d 3381 21} 1€ 152121u1 Aed 0) HONESGO § JAMOLIOG SIIJJR (] UOTIIIS
sp w Surgioy “me| 3jqesijddy £q painibil ST HONEUTNIY) [TUN 10 UOTRUINLI) yons 10j Suipraoid 1spua]
PUE JoMOLIOE USaMIaQ Juowaaide Ua)jIIM A%LE ([I4 S0UBPIOOR UT SPU duensu] 23e3Hojy JoJ juowalmbal
§,10pUST [UUN ‘DAIISOI SSO] 2[qEpUNJaI-uou ¢-opiacid 0) 10 93jJe ul 2doueinsu] 25eSuUON UIRIUIEWL
01 paxnbal summuoid o Aed [feys Jomouog ‘eorsnsu] a8eSuol 1o summuaid oy premol sjuswied
pareudisap Ajareredas oyewr 03 paimbar sem Iamouog pue ueo| 3y) Sunjew JO UODIPUOD B SB 30URINSUL
aBeSiop] paxmbai 1apua J1 ouemsyu] s3eSuo Jof sumnuald o premo) sjuswiAed peyeusisap Ajaemdas
sormbal Iopua| pue ‘pamIE}qo ST ‘Q[qE[IBAE $AWOISG U7<FP ISPUFT Aq Paales Iansul ue Aq paplaoxd
(soxnba1 IapuaT e pouad 9p J0j pUe JUNOWRR SY) UT) 95PL3A00 souemsu] d5eS 10 J1 sjusuied aAlasal
$50[ a1mba1 13§uoy ou ued IAPUIT '3AIISSI §S0] Yons uo sTUIuILS 10 153Ul Aue Jamouog Aed 03 parmbaz
3q 10U [[eys 9pudT pue ‘[[ny ur pred ApereuInin ST uBOT Y 1MU-5I8] AY) SUIPURISILMIOU RPUNJII-UOU
34 [[Ys 9AISSII S50] yong -souemsu] 2FeFUO JO NI UI SAIISIL SSO] J[qEpUyLI-uOU # st sjusuked
osay? wejal pue asn daoce [[Im JOPUSTT 109]J2 UL 2q 0) POSEAD AFarmasd IURINSUT ) UIYM anp a1
e spuswded pajeuSisap £[ajeiedss S Jo UMOWE o) JpUa] 03 Aed 0) 20T UC) [EIS I9MOLI0g ‘O[(B[IBAE
10u s1 afersa0n souemsu] s3eSuo juo[eambs AJ[enuelsqns J| CISpu.aQpa)oa[as Jomsur aZedliowr
sjeuIale uwe woly ‘1affe w Asnotaaid souemsu] oafefuop oyl JO ISMOLGE 0F 1502 Uy 0} judeambo
A|[enueisqns 3500 € e ‘1o w A[snotadxd souemsu] aFefiop sy 0 Judpeambe. ([[enueisgns aFe1ssod
urelqo 03 parmbaz swmnuard sy Aed q[eys Jomorog ‘eoueinsu] afeduop 10 suraiwid A preMO)
syuawied pajeudisap A[ojeredss ayewr o) pasnbal sem Iomoliog pue omemsH yans par.asid Ajsnotaard
1Y) Iomsur a5ediow oy} WOy 2jqe[IEAR 3q 0} 595890 JOPUT Aq pannbar a8e12400 souemLUF 9523MIO] A
‘00Sea1 AUk 10§ ‘JT 1090 Ul 2ouemsu] 33eSuoW ) UEUTEW 03 parmbar summuaid sy Aea 7jevys PmoLog
‘meorT 2t Supyew Jo uoutpuoa e se aomemsy a3eSiiopy parmbsaz 1opus T sdueansuy aﬁnﬁucy* D1
“Sunim wr 19810t o1 0] 38213 I9pUIT
ssa[un 3FISU 10U [JLYS S[IN 93] A Pue ployased] i ‘Auadoig ay) 01 apn 99y sasnboe Iamolrog J] rased]
ay Jo S(IOISIAO.Id ap [ pLa A7dwod [[eys Iamollog ‘ployases] & uo st JAUImLSU] Apmosg st _}Iul& i
‘g
Junsonbar 1omo110g 01 Jopua WoOX 2o00U Uodn “SIuUl Yons PIM ‘d[qeAed 3¢ [[EYS PUB JUSWISINGSIP
JO 2)Ep 93 WO eI 90N AU} JB ISAI9IUT Ieaq [[BYS SIMOWR 5oy ], Juaumnsuy AJndeg snp Aq painoas
I9MOLIOE JO 1q5P [BUOTITPPE SWI003 [[EYS G UON03S ST} Iopun ISpua] Aq pasmqsip spmowe Auy
"6 TION99S ST} JApUN PIZLIOYINE STUOUIE
11e o Aue Sunye; jou 10] AN[IQEI] OU SINOUL ISPUT Jey) paside s1 ] 0S op 01 uonedqo 10 Anp Aue ISpun
10U ST PUE 0§ OP 01 9ABY 10U S30P I3pUIT ‘6 UONO2S STY) I2PUN WONOR e} AR 15U YSnoylfy JJo 10 uo
PSUIY SANI[TIN JABY pUR ‘SUORIPUOD STOIAFUEp 10 SUOLE[OlA 9p0od Iao Jo Suip[ing jeurnare ‘sadid woly
Ioleam UIRIp ‘smopulm pue sioop dn preoq 1o soefdar ‘syoof adueyd ‘smedar axewr 0y Anadoig oy Sunsius
‘0} paImuI[ jou ST Ing ‘sopnpour Ayradorg ayy Sunmdeg ‘Furpasoold Andnnjueq v ur uonisod pamaas s)
Fupnu “uRMISuU ALNoag S 1apun SIYSU Joypue L1adold ot ur 1sa1ul sI1 10mo01d 01 539]  SASUIONE



" "UNOFFICIAL COpe%%

(b) Any such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights
may inciude the right to receive certain disclosures, to request and obtain cancelation of the
Mortgage Insurance, to have the Mortgage Insurance terminated autematically, and/or to receive a
refund of any Mortgage Insurance premiums that were unearned at the time of such cancellation or
termination,

11. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellancous Proceeds are hereby
assigned to and shall be paid to Lender.

If the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration or repair of
the Property, if the restoration or repair is economically feasible and Lender's security is not lessened.
During such repair and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds
until Lender has had an opportunity to inspect such Property to ensure the work has been completed to
Lender's saticfaction, provided that such inspection shall be undertaken promptly. Lender may pay for the
repairs ard westoration in a single disbursement or in a series of progress payments as the work is
completed. Uritess an agreement is made in writing or Applicable Law requires interest to be paid on such
Miscellaneous ’receeds, Lender shall not be required to pay Borrower any interest or earnings on such
Miscellaneous Proceeds. If the restoration or repair is not economically feasible or Lender's security would
be lessened, the Mis(eilureous Proceeds shall be applied to the sums secured by this Security Instrument,
whether or not then due, with the excess, if any, paid to Borrower. Such Miscellaneous Proceeds shall be
applied in the order provider for in Section 2.

In the event of a total teling, destruction, or loss in value of the Property, the Miscellaneous
Proceeds shall be applied to the curs secured by this Security Instrument, whether or not then due, with

the excess, if any, paid to Borrower,
In the event of a partial taking, lestraction, or loss in value of the Property in which the fair market

value of the Property immediately betor: the partial taking, destruction, or loss in value is equal to or
greater than the amount of the sums securcd by, this Security Instrument immediately before the partial
taking, destruction, or loss in value, unless Perrower and Lender otherwise agree in writing, the sums
secured by this Security Instrument shall be ‘redrced by the amount of the Miscellaneous Proceeds
multiplied by the following fraction: (a) the total amount of the sums secured immediately before the
partial taking, destruction, or loss in value diviges by (b) the fair market value of the Property

immediately before the partial taking, destruction, or loss in value. Any balance shall be paid to Borrower.
In the event of a partial taking, destruction, or loss 1z vaive of the Property in which the fair market

value of the Property immediately before the partial taking, desamction, or loss in value is less than the
amount of the sums secured immediately before the partial takjg, destruction, or loss in value, unless
Borrower and Lender otherwise agree in writing, the Miscellaneous Froczeds shall be applied to the sums
secured by this Security Instrument whether or not the sums are then cue,

If the Property is abandoned by Borrower, or if, after notice oy lender to Borrower that the
Opposing Party (as defined in the next sentence) offers to make an award to seitle a claim for damages,
Borrower fails to respond to Lender within 30 days after the date the notice is'giveis, Lender is authorized
to collect and apply the Miscellancous Proceeds either to restoration or repair of the Property or to the
sums secured by this Security Instrument, whether or not then due. "Opposing Party” msass the third party
that owes Borrower Miscellaneous Proceeds or the party against whom Borrower has'a rigbt of action in

regard to Miscellaneous Proceeds.
Borrower shall be in default if any action or proceeding, whether civil or criminal, is bogum that, in

Lender's judgment, could result in forfeiture of the Property or other material impairment ‘of Lender's
interest in the Property or rights under this Sectrity Instrument. Borrower can cure such a defau!t and, if
acceleration has occurred, reinstate as provided in Section 19, by causing the action or proceeding to be
dismissed with a ruling that, in Lender's judgment, precludes forfeiture of the Property or other material
impairment of Lender's interest in the Property or rights under this Security Instrument. The proceeds of
any award or claim for damages that are attributable to the impairment of Lender's interest in the Property

are hereby assigned and shall be paid to Lender.
All Miscellaneous Proceeds that are not applied to restoration or repair of the Property shall be

applied in the order provided for in Section 2.
12. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for
payment or modification of amortization of the sums secured by this Security Instrument granted by Lender

0070230840
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16. Governing Law; Severability; Rules of Construction. This Security Instrument shall be
governed by federal law and the law of the jurisdiction in which the Property is located. All rights and
obligations contained in this Security Instrument are subject to any requirements and limitations of
Applicable Law. Applicable Law might explicitly or implicitly allow the parties to agree by contract or it
might be silent, but such silence shall not be construed as a prohibition against agreement by contract. In
the event that any provision or clause of this Security Instrument or the Note conflicts with Applicable
Law, such conflict shall not affect other provisions of this Security Instrument or the Note which can be
given effect without the conflicting provision.

As used in this Security Instrument: (a) words of the masculine gender shall mean and include
corresponding neuter words or words of the feminine gender; (b) words in the singular shall mean and
include the plural and vice versa; and (c) the word "may" gives sole discretion without any obligation to
take any action.

17. Borrower's Copy. Borrower shall be given one copy of the Note and of this Security Instrument.

18. ‘transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18,
"Interest in e Property” means any legal or beneficial interest in the Property, including, but not limited
to, those beneficizi interests transferred in a bond for deed, contract for deed, installment sales contract or
escrow agreemeny, the-intent of which is the transfer of title by Borrower at a future date to a purchaser,

If all or any part 61 *he Property or any Interest in the Property is sold or transferred (or if Borrower
is not a natural person anc s beneficial interest in Borrower is sold or transferred) without Lender's prior
written consent, Lender may require immediate payment in full of all sums secured by this Security
Instrument. However, this option shall not be exercised by Lender if such exercise is prohibited by
Applicable Law.

If Lender exercises this option, Zeuder shall give Borrower notice of acceleration. The notice shall
provide a period of not less than 30 davs from the date the notice is given in accordance with Section 15
within which Borrower must pay all suins secured by this Security Instrument. If Borrower fails to pay
these sums prior to the expiration of this pesiod, Lender may invoke any remedies permitted by this
Security Instrument without further notice or déraand on Borrower.

19. Borrower's Right to Reinstate After Acceleration. If Borrower meets certain conditions,
Borrower shall have the right to have enforcemen:-of this Security Instrument discontinued at any time
prior to the earliest of: (a) five days before sale of tie Croperty pursuant to Section 22 of this Security
Tnstrument; (b) such other period as Applicable Law migat spacify for the termination of Borrower's right
to reinstate; or (c) entry of a judgment enforcing this Séc:ity Instrument. Those conditions are that
Borrower: (a) pays Lender all sums which then would be due dnvier this Security Instrument and the Note
as if no acceleration had occurred; (b) cures any default of any uther covenants or agreements; (c) pays all
expenses incurred in enforcing this Security Instrument, including, but no: limited to, reasonable attorneys'
fees, property inspection and valuation fees, and other fees incurred for fie-purpose of protecting Lender's
interest in the Property and rights under this Security Instrument; and (d) takesz such action as Lender may
reasonably require to assure that Lender's interest in the Property and ighfs under this Security
Instrument, and Borrower's obligation to pay the sums secured by this Security Insizument, shall continue
unchanged unless as otherwise provided under Applicable Law. Lender may req ire that Borrower pay
such reinstatement sums and expenses in one or more of the following forms, as selcctea by Lender: (a)
cash; (b) money order; (c) certified check, bank check, treasurer's check or cashier's Check, rrovided any
such check is drawn upon an institution whose deposits are insured by a federal agency, instcymentality or
entity; or (d) Electronic Funds Transfer. Upon reinstatement by Borrower, this Security Insininent and
obligations secured hereby shall remain fully effective as if no acceleration had occurred. Howevrr, this
right to reinstate shall not apply in the case of acceleration under Section 18.

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest in
the Note (together with this Security Instrument) can be sold on¢ or more times without prior notice to
Borrower. A sale might result in a change in the entity (known as the "Loan Servicer") that collects
Periodic Payments due under the Note and this Security Instrument and performs other mortgage loan
servicing obligations under the Note, this Security Instrument, and Applicable Law. There aiso might be
one or more changes of the Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan
Servicer, Borrower will be given written notice of the change which will state the name and address of the
new Loan Servicer, the address to which payments should be made and any other information RESPA
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NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22. Accecleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower's breach of any covenant or agreement in this Security Instrument (but not prior to
acceleration under Section 18 untess Applicable Law provides otherwise). The notice shall specify: (a)
the default; (b) the action required to cure the default; (c) a date, not less than 30 days from the date
the notice is given to Borrower, by which the default must be cured; and (d) that failure to cure the
default on or before the date specified in the notice may result in acceleration of the sums secured by
this Security Instrument, foreclosure by judicial proceeding and sale of the Property. The notice shall
further inform Borrower of the right to reinstate after acceleration and the right to assert in the
foreclosure proceeding the non-existence of a default or any other defense of Borrower to acceleration
and forec’ssuive. If the default is not cured on or before the date specified in the notice, Lender at its
option may reuuire immediate payment in full of all sums secured by this Security Instrument
without further cemand and may foreclose this Security Instrument by judicial proceeding. Lender
shall be entitled o ~ollect all expenses incurred in pursuing the remedies provided in this Section 22,
including, but not limiwed to, reasonable attorneys' fees and costs of title evidence.

23. Release. Upon payment of all sums secured by this Security Instrument, Lender shall release this
Security Instrument, Borrower shall-pay any recordation costs. Lender may charge Borrower a fee for
releasing this Security Instrument; but.only if the fee is paid to a third party for services rendered and the
charging of the fee is permitted under Applicable Law.

24. Waiver of Homestead. In accordinc: »sith Illinois law, the Borrower hereby releases and waives
all rights under and by virtue of the Illinois hoinzstead exemption laws.

25. Placement of Collateral Protection Inswianze, Unless Borrower provides Lender with evidence
of the insurance coverage required by Borrower's agreciusit with Lender, Lender may purchase insurance
at Borrower's expense to protect Lender's interests in Borrowex's collateral. This insurance may, but need
not, protect Borrower's interests. The coverage that Lender’ purchases may not pay any claim that
Borrower makes or any claim that is made against Borrower in/connection with the collateral. Borrower
may later cancel any insurance purchased by Lender, but only after providing Lender with evidence that
Borrower has obtained insurance as required by Borrower's and Lender's 2greement. If Lender purchases
insurance for the collateral, Borrower will be responsible for the costs of thutinsurance, including interest
and any other charges Lender may impose in connection with the placement 5{ fhe insurance, until the
effective date of the cancellation or expiration of the insurance. The costs of the ins wance may be added to
Borrower's total outstanding balance or obligation. The costs of the insurance may be muic than the cost of

insurance Borrower may be able to obtain on its own.

{Cs./ 0070230840
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STATE &F ILLINOIS, M £ County ss:
L ;2

M)@g@ﬂm otary Public in and for said county and

state do hereby that

ERNEST ). KRAuse TIT Anl Bownn 1. )‘de/nuzgl
HUSBAND A w e

personally known to me to be the same person(s) whose name(s) subscribed to the foregoing instrument,
appeared before me this day in person, and acknowledged that he/she/they signed and delivered the said
instrument as his/her/their free and voluntary act, for the uses and purposes therein set forth.

Giver invler my hand and official seal, this ﬁ 3 k ‘;( day of ﬂ mjﬁa / )

My Commission Zxpires:

NotaW ’

\MI\’W\INN\’W\IM"‘;‘J\- .
s "OFFICIAL SEAL"
LINDA £5708ITO
NOTARY PUBLIC, STATE OF lLLINOlS
MY COMMISSION EXPIR}J}\% EQOfl

VN LV S e

0070230840
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INITIAL PERIOD FIXED/ADJUSTABLE RATE RIDER

(1 Year Treasury Index - Rate Caps)

THIS ADJUSTARBLE RATE RIDER is made this 23rd dayof  October, 2001 ,
and is incrinorated into and shall be deemed to amend and supplement the Mortgage, Deed of Trust, or
Deed to Secric Debt (the "Security Instrument") of the same date given by the undersigned (the
"Borrower") to'serure Borrower's Note to  Harris Trust and Savings Bank

(the "Lender") of the same date and covering the property described in the Security Instrument and located
at:
401 N. Dryden Place
Zrliraton Heights, IL 60004

[Property Address]
THE NOTE CONTAINS PROViS'ONS ALLOWING FOR CHANGES IN THE
INTEREST RATE AND THE MO!THLY PAYMENT. THE NOTE LIMITS THE
AMOUNT THE BORROWER'S INTERFST RATE CAN CHANGE AT ANY ONE
TIME AND THE MAXIMUM RATE THE SCRROWER MUST PAY.

ADDITIONAL COVENANTS. In addition to the coveuants and agreements made in the Security
Instrument, Borrower and Lender further covenant and agree as_fo)lows:

A, INTEREST RATE AND MONTHLY PAYMENT CHANGES
The Note provides for an initial interest rate of £.525 %. The Note provides for
changes in the interest rate and the monthly payments, as follows:

4, INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A) Change Dates
The initial fixed interest rate 1 will pay will change to an adjustable interest rate.on/the first day of
November, 2008 , and the adjustable interest rate I will pay may clunge on that

00701221840

MULTISTATE FIXED/ADJUSTABLE RATE RIDER {Nonassumable Fixed) - Single Family -
Freddle Mac UNIFORM INSTRUMENT :
@5834R(0008) Form 3195 1/01

Page 1 of § Initials:

VMP MORTGAGE FORMS - (800)521-7291
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(F) Notice of Changes

The Note Holder will deliver or mail to me a notice of any changes in my interest rate and the amount
of my monthly payment before the effective date of any change. The notice will include information
required by law to be given to me and also the title and telephone number of a person who will answer any
question I may have regarding the notice.

B. TRANSFFZ OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER

1. UNT.L' BORROWER'S INITIAL. FIXED INTEREST RATE CHANGES TO AN
ADJUSTABLE INTEREST RATE UNDER THE TERMS STATED IN SECTION A ABOVE,
UNIFORM COVENANT 18 OF THE SECURITY INSTRUMENT SHALL BE IN EFFECT AS
FOLLOWS:

Transfer of the Zroperty or a Beneficial Interest in Borrower. As used in this Section
18, "Interest in the Property” means any legal or beneficial interest in the Property, including,
but not limited to, those bereficial interests transferred in a bond for deed, contract for deed,
installment sales contract or escrow agreement, the intent of which is the transfer of title by
Borrower at a future date to a purchusey.

If all or any part of the Property or 7oy Interest in the Property is sold or transferred (or if
Borrower is not a natural person and a Ueneficial interest in Borrower is sold or transferred)
without Lender's prior written consent, LendZr may require immediate payment in full of all
sums secured by this Security Instrument. tlewover, this option shall not be exercised by
Lender if such exercise is prohibited by Applicable-Lzw.

If Lender exercises this option, Lender shall give Porrower notice of acceleration. The
notice shall provide a period of not less than 30 days fiom the date the notice is given in
accordance with Section 15 within which Borrower must n2yall sums secured by this Security
Instrument. If Borrower fails to pay these sums prior to the e piration of this period, Lender
may invoke any remcdics permitted by this Security Instrument” vrithout further notice or
demand on Borrower.

0070230840

|nitiaIMU‘<

@ésam (0008) Page 3 of 5 Form 3195 1/01



UNOFFICIAL COmps -

@,
L0/} §61E W0y G Jo p abed (8000) ¥rc -

~ %g :steq
0¥80EZ0L0O

*IOMOII0E U0 PUBIUSP 10 20TJ0U JAYLINT INOIM
uAWNNST( AiTmoag sy Aq panruwad satpauial Aue oyoAur Lewl Ispua ‘poriad smyy Jo wonendxa
ap o3 1oud stms asoy Aed o) s[re] lomollog J[ WUSWNDSU] AJLUN2aS S} AQ PaIndas Suwms
e Aed 1stun JzmouJog TOTUM UTEHIM G UOTIRS IM 30UEPIOIIE Ul UIAIF ST 2910U ) S1Ep Y}
WOy sAep-0f Ueys 555,300 30 pourad e apraoid [[eys 20TI0U S ‘GOTIRIIIIIE JO IO0U IDMOIICE
aA1d qreys Jepua ‘mrg-un jusuiled sjerpswmun axnbar 03 uondo ) sesmIaxe Iepua JI

‘JunIIM U1 I9MOII0F S958a[aT JApUY]
SSOTUN JUSWIMISTU] AJLMO9S 4M) PUe 210N 371 I3pun pajeli|qo 3q 0} SNURUOd [[IA IDMOLIOH
aUMNSU] A1In0aS ST Ul fue «10N oY1 ul apew sweweside pue sesmuoxd o qe deay
0} 2a1ajsuen) A} so1edTqo el pup LpusT 03 21qerdacde st e Juaureside uondumsse ue uJis
0} 9319jsuel) o1 annbaa ose Aew IsproTy “vondumsse WEO] 91 0} JUISUCD §,I2PUIT 0] UCHIPUOD
B SE 99] 9[qeuoseal B afreyd Aewr 1pus-‘me] ajqeaddy Aq papmuisd juaxa ap o
"Iapua] 01 aqeidanoe
ST Juaummnsu] A3m2sg ST Ul juswoaife 10.1eraA0d AUB JO Yoealq B Jo NSH 21 IRy pue
uondumsse Uzo] S Aq pasredurr 3 10U [[in ANINNDS 7 I9pULT JBY) SOUTIIISP A[eHOSEaT ISpUa]
(q) pue ‘eozasuURN 1) O} 9pEW FUI2q SI3M URO[ A\YU.2 ]I SB 20I3JSURI PIPUIII 81} AJEN[EAd
0) Jopua Aq paanbal UOHBULIOUI JAPUAT O} PAPMUALs ~a 0] Sasned Jamodlog () :J1 uondo
SN} 9SI2J9X2 JouU [[eys os[e Iapua] ‘me] a[qeorddy Aq paiqmoid s1 asmiaxa yons Ji spua]
Aq paslexa aq jou [eys uondo SIY) IOASMOR] JuSwONSUl ALMOAG SIYl AQ POIMOas Swms
e 3o 1y w juswAed ayerpsumin snmba1 Aewr IopuaT “uesucd -mevum Ioud s,I9pusT morpm
(papoysten I0 PIOS ST JOMOLIOE Ul 1SIISJUI [BIOOUD] B PUE UCSID| [LINJEU B 10U SI I3MOLIog
J1 10) powiagsuen 10 plos st A1tadorg o) ur jsarxu] Aue Jo Auadord o Jodied Aug 1o e I
'.IQSEI[DHI(I B 0] 9JEP 74 ' JEB I3MOLI0H
£q o[ JO I3ISURL) S S1 UIMIM JO JAJUI S} JUAUIAIGE MOINSS 10 JDRNUCY SAIPe JUSHI[[BISU
pasp 10J 19BNUOD ‘PP I0] PUOq B Ul PILIAJSURI SISAIMNUT [RISTJAURQ 3SOY) ‘03 DT .IN 30U Ing
‘Guipnpom ‘Atzadorg ay) w isaumur [eoYauaq 1o [8a) Aue suesw Auadold 2y urisariuy, ‘g1
UOTI22§ ST} UI Pasn Sy ~IamoLiog Ul 151U [ERIJIuUdq & Jo AMadoag 3y Jo Jajsunsy;
' *SM0T104
SV dvid OL dIANTWYV 34 TIVHS LNHWNIHLSNI ALI-MNDAS HHL 40 81 INVNHAOD
WHOJINN A0 SNOISIAQYd FHL ANV ‘1OHAJAd NI 9 OL ASVAD NIHL TIVHS AAQEV
14 NOILODES NI QHEIYDSAd INFIANYLSNI ALTINOAS HHL 40 81 INVNIAOD WHOLINN
‘AAQIV V NOILDAS NI QALVIS SWNAL FHLI YAANN ALVE ISTIAINI ATAVISNrav
NV OL SIONVHD HLVY LSTMAINI dIXId TYILINI S.HIM0OTd0d NIHM 7



3 UNOFFICIAL C&b77

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this

Adjustable Rate Rider.

MJ%“ s

Ernest W. Ur.vse IIT -Borrower

(Seal)

-Borrower

(Sa)

-Borrov er

(Seal)

-Borrower

M&M(Sczﬂ)

Bonita L. Krause -Borrower

(Seal)

-Borrower

(Seal)

-Borrower

(Seal)

-Borrower
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