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DEFINITIONS

Words used in multiple sections of this document are defined below a1l other words are defined
in Sections 3, 11, 13, 18, 20 and 21. Certain rules regarding the usace o words used in this
document are also provided in Section 16. .

(A} "Security Instrument™ means this document, which is dated Novembe. 27 2001
together with all Riders to this document.
(B} "Barrower” 1s MYUONG OFK SHIN, A MARRTED WOMAN PN

Borrower is the mortgagor under this Security Instrument.
(C) "Lender” is Washington Mutual Bank, FA, a federal association

Lender is a Bank organized and existing under the laws
of United States of America . Lender's address is

400 East Main Street Stockton, CA 95290
Lender is the mortgagee under this Security Instrument. .
(D) "Note" means the promissory note signed by Borrower and dated  November 21, 2001 .

The Note states that Borrower owes Lender Ewo Hundred Nigety-Five Thousand &

00/100

Dollars (U.S. $ 285,000,900 ) plus interest. Borrower has promised to pay this debt in
reguiar Periodic Payments and to pay the debt in full not later than December 1, 2031

(E) "Property™ means the property that is described below under the heading “Transfer of Rights
in the Property.” ' . '
(F] "Loan™ means the debt evidenced by the Note, plug interest, any prepayment charges and late
charges dus under the Note, and &l sums due under this Security Instrument, plus interest.
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(G) "Riders” means all Riders to this Security Instrument that are executed by Borrower. The
following Riders are to be executed by Borrower [check box as applicable]:

" [x] Adjustable Rate Rider [~ Condominium Rider [ 1-4 Family Rider
Graduated Payment Rider ] Planned Unit Development Rider (] Biweekly Payment Rider
[] Balicon Rider {1 Rate improvement Rider [ ] Secend Home Rider

[ Otheris) ispecify]

" {H) ~Applicable Law™ means all controlling applicable federal, state and local statutes, regulstions,
ordinanceg and administrative rules and orders (thar have the effect of law} as well as all
applicable final, non-appéalable judicial opinions.

() "Community Assogiation Dues, Fees, and Asseszsments” means all dues, fees, assessments

" and other charges that are imposed oh Borrower or the Property by a condominium association,
homeowner’ . axsociation or similar organization,

{J} "Electronic’ Funds Transfer™ means any transfer of funds, other than a transaction originated
by check, drzit, or similar paper instrument, which is initiated through an electronic terminal,
telephonic instritm:nt, computer, or magnetic tape so as to ordef, instruct, or authorize a financial

- institution to debir o’ credit an account. Such term includes, but is not limited to, point-of-sale
transfers, automated Ceiller machine transactions, transfers initiated by telephone, wire transfers,
and automated clearinghzuse wansfers,

(K) "Escrow ltems" mean~ those items that are described in Section 3.

(L) "Miscellaneous Proceed=” means any compensation, settlement, award of demages, or
proceeds, whether by way of judgment, settlement or otherwise, paid by any third party (other
than insurance proceeds paid urdic the coverages described in Section 5) for: (i) damage to. or
destruction of, the Property; (ii) ‘condomnation or other taking of all or any part of the Property;
(iii} conveyance in lieu of condemration; or (iv} misrepresentations of, or omissions as to, the
value and/or condition of the Property:

(M) "Mortgage Insurance® means insurmo~e protecting Lender against the nonpayment of, or
default on, the Loan.

. (N) "Periodic Payment" means the regularty’ ;cheduled amount due for (i} principal and interest
under the Note, plus {ii} any amounts under Sceticii-3 of this Security Instrument.

{O) "RESPA”" means the Real Estate Settlement ’rocadures Act {12 U.S5.C. Section 2601 et seq.)
and its implementing regulation, Regulation X (24 C.F R. Part 3500), as they might be amended
from time to time, or any additional or successor legis'ation or requlation that governs the same
subject matter. As usged in this Security instrument, "#ESPA™ refers to all requirements and
restrictions that are imposed in regard to a "federally relaled rortgage loan” even if the Loan does
not qualify as a "federally related mortgage loan” under RES"A.

(P} "Successor in Interest of Borrower™ means any party tiat has taken title to the Property,
whether or not that party has assumed Borrower’s obligations unier the Note and/or this Security
instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures to Lender: (i} the repayment of the Lan. and all renewais.
extensions and modifications of the Note; (i} the performance of Borrowor's covenants and
agreements under this Security Instrument and the Note; and [iii) the perfzrmance of all
agreements of Borrower to pay fees and charges arising out of the Loan whether ar rot herein set
forth. For this purpose, Borrower does hereby mortgage, grant and convey to Lenaer Zie’.Lender’s
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succassors and ussigns, with power of sale, the following described property located in
Cock Ayl County, llfinois:
LEGAL DESCRIPTION-3_.T}CHED HERETO AND MADE APART HEREOF

which currently has the address of _549 WAIXIRKI DR .
[Strast]
DES PLAINES , Winois 60016 ("Property Address”):
[City] 2.2 Codeal )

TOGETHER WITH all the improvements now or hereafter erected on the property, and all
easements, appurtenances, and fixtures now or hergartir 2 part of the property. All replacements
and additions shall also be covered by this Security Inst-urirent. All of the foregoing is referred 10
in this Security Instrument as the "Property.” i

BORROWER COVENANTS that Barrower is lawfully czised ~f the estate hereby conveyed
and hag the right to grant and convey the Property and that the Propeity is unencumbered. except
for encumbrances of record. Borrower warrants and will defend ge==rilly the title to the Property
against all claims and demands, subject to any encumbrances of recorc.

THIS SECURITY INSTRUMENT combines uniform covenants ./ national use and 77
non-uniform covenants with limited variations by jurisdiction to constitute a uniform security - = -
instrument covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as followvs:

1. Payment of Principal. Interest. Escrow Items. Prepayment Charges, and Lute Charges.
Borrower shall pay when due the principal of, and interest on, the debt evidenced by tiig/W~te and
any prepayment charges and iate charges due under the Note. Borrowsr shall also pay ‘unds for
Escrow Items pursuant to Section 3, Payments due under the Note and this Security [nstiuvent
shall be made in U.S. currency. However, if any check or other instrument received by Lenaer as
payment under the Note or this Security Instrument is rewurned to Lender unpaid., Lender msy
require that any or all subsequent payments dus under the Note and this Security Instrument be
made in one of more of the following forms, as selected by Lender: (a) cash: (b) money order; (c)
certified check, bank check, treasurer’'s check or cashier’'s check, provided any such check is
drawn upon an institution whose deposits are insured by a federal agency. insttumentality. or
entity; or (d) Electronic Funds Transfer.

Payments are deemed received by Lender when received at the location designated in the
Note or at such other focation as may be designated by Lender in accordance with the notice
provisions in Section 15. Lender may return any payment or partial payment if the payment or
partial paymente are insufficient to bring the Loan current. Lender may accept any psyment or
partial payment insufficient to bring the Loan current, without waiver of any rights hereunder or
prejudice to its rights to refuse such payment or partial payments in the future, but Lender is not
obligated to apply such payments at the time such payments are accepted. If each Periodic
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Payment is applied as of its scheduled due date, then Lender need not pay interest on unapplied

funds. Lender may hold such unapplied funds until Borrower makes payment to bring the Loan

current. f Borrower does not do so within a reasonable period of time, Lender shall either apply
such funds or return them to Borrawer. !f not applied earlier, such funds will be spplied to the

- outstanding principal balance under the Note immediately prior to foreclosure. No offset or claim
which Borrower might have now or in the future sgainst Lender shall relieve Borrower from
making payments due under the Note and this Security fnstrument or performing the ‘covenants
and agreements secured by this Security Instrument.

2. Application of Payments or Proceeds. Except as otherwise described in this Seection 2,
all payments accepted and applied by Lender shall be appilied in the following order of priority: {a}

] . interest due under the Note; {b) principal due under the Note; (c) amounts due under Section 3.
_».z.. Such payments shall be applied to each Periodic Payment in the order in which it became due.

“i Any remaining amounts shall be applied first 10 late charges, second to any other emounts due
under this Security Instrument, and then to reduce the principal balance of the Note.

’ If ‘Leiider receives a payment from Borrower for a delinquent Perioedic Payment which
includes a swrfi~ient amount to pay any late charge due, the payment may be applied to the
delinguent payine it and the late charge. If more than one periodic Payment is outstanding, Lender
may apply any pgy/m:nt received from Borrower to the repayment of the Periodic Payments if, and
to the extent that, e~ payment can be paid in full. To the extent that any excess exists after the
payment is applied t+:a full payment of one or more Periodic Payments, such excess may be
applied to any late charges due. Voluntary prepayments shall be applied first to any prepayment
charges and then as descr’ pzd in the Note. |

Any spplication of payments, insurence proceeds, or Miscslleneous Proceeds to principal
due under the Note shall not rxtznd or postpone the due dats, or change the amount, of the
Periodic Payments.

3. Funds for Escrow ltems. Sor-ower shall pay to Lender on the day Periodic Payments are
due under the Note, until the Note is paid in full, a sum (the *Funds") to provide for payment of
amounts due for: (g} taxes and asse¢smrents and other items which can attain priority over this
Security Instrument as a lien or encump’ance of the Property; (b} leasehold payments or ground
rents on the Property, if any; (¢) premiuns for any and gll insurance required by Lender under
Section 5: and (d) Mortgage Insurance prel niums, if any, or any sums . payable by Borrower 1o
Lender in lieu of the payment of Mortgage Insy ance prerniums in accordance with the provisions
of Section 10. These items are called "Escrow . items.” At origination or at any time during the

~ term of the Loan, Lender may require that Communiry Association Dues, Fees, and Assessments,
¥ if any, be escrowed by Borrower, and such dues, fers #nd assessments shall be an Escrow ltem.

Borrower shall promptly furnish to Lender all notices’ o/ emounts to be paid under this Section.

Borrower shall pay Lender the Funds for Escrow Items uplens Lender waives Borrower’s obligation

to pay the Funds for any of all Escrow ltems. Lender may yraive Borrower's obligation to pay to

Lender Funds for any or all Escrow ltems st any time. Any such waiver may only be in writing. In

the event of such waiver, Borrower shall pay directly, when ani wl ere payable, the emounts due

for any Escrow lems for which payment of Funds has been wair’ad by Lender end. if Lender
requiras, shall furnish to Lender receipts evidencing such paymers within such time period as

Lender may require. Borrower’s obligation to make such payments-ani.ts provide receipls shall

for all purposes be deermned to be a covenant and agreement containea in thig Security Instrument,

as the phrase "covenant and agreement” s used in Section 9. if Borrower ig obligated to pay

Escrow ltems directly, pursuant to 2 waiver, and Borrower fails to pay th=? amount due for an

Escrow ltem, Lender may exeroise its rights under Saction 9 and pay such amrunt and Borrower

shall then be obligated under Section 9 to repay 1o Lender any such amount. encer may revoke
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the walver as to unv'e~all Escrow Items at any time by a notice given in accordance with Section .
15 and, upon such revecation, Borrower shall pay to Lender ali Funds, and in such amounts, that
are then required under «hi. Section 3,

Lender may, at anytirhe. collect and hold Funds in an amount {a) sufficient to permit Lender
to apply the Funds at tiz: time specified under RESPA, and (b} not to exceed the maximum
amount a lender can require urider RESPA. Lender shall estimate the amount of Funds due on the
basis of current data and reasrnable estimates of expenditures of future Escrow Items or
otherwise in accordance with Applicrole Law.

The Funds shall be held in an institution whose deposits are insured by a federal agency,
instrumentality, or entity (including Lendzr, if Lender is an institution whose deposits are so
insured) or in any Federal Home Loan Bail. vender shall apply the Funds to pay the Escrow [tems
no later than the time specified under RESTA. Lender shall not charge Borrower for holding and
applying the Funds, annually analyzing the es(row account, or verifying the Escrow ltems, unless
Lender pays Borrower interest on the Funds and Apolicable Law permits Lender 1o make such a
charge. Unless an agreement is made in writing vr_ Arolicable Law requires interest to be paid on
the Funds. Lender shall not be required to pay Borrov/er any interest or eamings on the Funds. )
Borrower and Lender can agree in writing, however, that interest shall be paid on the Funds. . - .
Lender ghall give to Borrower, without charge, an annual accounting of the Funds as required by - & "7
RESPA. )

If there is a surplus of Funds held in escrow, as refined under RESPA, Lender shall
account to Borrower for the excess funds in accordance with RFZ9A. If there is a shortage of
Funds held in escrow, as defined under RESPA, Lender shall notiiy. Borrower as required by
RESPA, and Borrower ghall pay to Lender the amount mecessary *6_make up the shortage in
accordance with RESPA., but in no more than twelve monthly paymenis. If there is a deficiency of
Funds held in escrow, as defined under RESPA, Lender shall notify Zoriower as required by
RESPA, and Borrower shall pay to Lender the amount necessary to mec: up the deficiency in
accordance with RESPA, but in no more than twelve monthly payments.

Upon payment in full of all sumg secured by thiz Security Instnurient  Lender shall
promptly refund to Borrower any Funds held by Lender. i

4. Charges; Liens. Borrower shall pay all taxes. assessments, chargers, ‘rines, and
impositions attributable to the Property which can attain priority over this Security lstrument,
leasehold payments or ground rents on the Property, if any, and Community: Associalir, Dues,
Feos, and Assessments, if any. To the extent that these items are Escrow Items, Borrower whall
pay them in the manner provided in Section 3.

Borrower shall prompily discharge any lien which has priority over this Security Instrument
unless borrower: (a) agrees in writing to the payment of the cbligation secured by ths lien in a
manner acceptable to Lender, but only so long as Borrower is performing such agreement; (b}
contests the lien in good faith by, or defends against enforcement of the lien in, legal proceedings
which in Lender’s opinion operate to prevent the enforcement of the lien while those proceedings
are pending, but only until gsuch proceedings are concluded; or (¢} secures from the holder of the
lien an agreement satisfactory to Lender subordinating the lien to this Security Instrument. If
Lender determines that any part of the Property is subject to a lien which can attain priority over -~
this Security Instrument, Lender may give Borrower a notice identifying the lien. Within 10 days of
the date on which that notice is given. Borrower shall satisfy the lien or take one or more of the .
actions set forth above in thig Section 4.

Lender may require Borrower to pay a one-time charge for a real estate tax verification
and/or reporting service used by Lender in connection with this Loan.
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5. Property insurance. Borrower shall keep the improvements now existing or hereafter
erectad on the Property insured against loss by fire, hazards included within the term "extended
coverage,” and any other hazards inciuding, but not limited to. earthquakes and floods, for which
Lender requires insurance. This insurance shall be maintained in the amounts {including deductible
lavels) and for the periods that Lender requires. What Lender requires pursuant to the preceding
sentences can change during the term of the Loan. The insurance carrier providing the insurance
shall be chosen by Borrower subject to Lender’s right to disapprove Borrower's choice, which
. right shall not be exercised unreasonably. Lender may require Borrower to pay, in connection with
g this Loan. either: (a) a one-tme charge for flood zone determination, certification and tracking
' gervices; or {b) .a one-time charge for flood zone determination and certification services and
. subsequent charges each time remappings or gimilar changes occur which reasonably might affect

such determination or certification. Borrower shall also be responsible for the payment of eny fees
. imposed by the Federal Emergency Management Agency in connection with the review of any
flood zone “severmination resulting from an objection by Borrower.

If ‘Boriower fails to maintain any of the coverages described sbove, Lender may obtain
insurance coversge, at Lender’s option and Borrower’'s expensé. Lender i under no obligation to
purchase any par.iculer type ot amount of coverage. Lender may purchase such insurance from
or through any cnmyany accepiable 1o Lender including, without limitation, an affiliate of Lender,
and Borrower acknotivdges and agrees that Lender’s affiliate may receive consideration for such
purchase. Therefore, suZh coverage shall cover Lender, but might or might not protect Borrower,
Borrower's equity in the Hropefty, or the contents of the Property, agalnst any risk, hazard or
liability and might providr: greater or {esser coverage than was previously in affect. Borrower
acknowledges that the cost of the insurance coverage so obtained might significantly exceed the
cost of insurance that Borrower touid have obtained. Any amounts disbursed by Lender under this
Section 5 shall become additiorial debt of Borrower secured by this Security Insrrument. These
amounts shall bear interest at the (ot rate from the dete of disbursement and shall be payable,
with such interest, upon notice frora Lender 1o Borrower requesting payment,

All insurance policies required by Lendor and renewals of such polices ghall be subject to
Lender's right to disapprove such policias, shall include a standard mortgage clause, and shall
name Lender as mortgagee and/or as an waritionsl loss payee. Lender shall have the right to hold
the policies and renewal certificates. If Lendir reauires, Borrower shall promptly give to Lender all
receipte of paid premiums and renewal notives.) if Borrower obtains any form of insurance
coverage, nNot otherwise required by Lender, foi.damage 10, or destruction of, the Property, such
‘ policy shall include a standard mortgage clause and sasll name Lender as mortgagee and/or as an
“u@ . additional loss pavee.

Borrower hereby absolutely and irrevocably assigne 1o Lender all of Borrower’s right, title
and interest in and 1o all procesds from any insurance pelicy (whether or not the ingurance policy
was required by Lender) that are due, paid or payabie wih tespect to any damage to such
property, regardless of whether the insurance policy is es\aolishes before, on or after the date of
this Seecurity instrument. By absolutely and irrevocably assi¢ning to Lender all of Borrower’s
rights to receive any and all proceeds from any insurance policy,-Brirower hereby waives, 10 the
full extent allowed by law, all of Borrower's rights to receive aiy and all of such insurance
proceeds.

Borrower hersby absolutely and irrevocably assigns to Lender all =< Borrower’s right, title
and interest in and to {(a) any and all claims, present and future. known or v:nknown, absolute or
contingent, {b) any and all causes of action. (¢) any and all judgments and settlements (whether
through litigation, mediation, arbitration or otherwise), {(d) any and all funds sought against or
from any party oOr parties whosoever, and (¢) any and all furids receivel! or receivable in
connection with any damage 1o such property, resutting from any cause of causes vsharsoever,
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inciuding but notdimirzd to, fand subsidence, landslide, windstorm, earthquake, fire, flood or any A
other cause. -

Borrowsr agrees to gxecute, acknowledage if requested. and deliver 1o tender, and/or upon
notice from Lender shall iscuest any insurance agency or company that has issued any insurance
policy to execute and deiiver 1o Lender. any additional instruments or documents requested by
Lender from time to time to evidenc~ Borrower’s absolute and irrevocable assignments set forth in
this paragraph.

In the event of loss, Borrowe: shasll give prompt notice to the insurance carrier and Lender.
Lender may make proof of loss if not made promptly by Borrower. Unless Lendsr and Borrower
otherwise agree in writing, any insuran/.e Droceeds, whether or not the underlying insurance wag
required by Lender, shall be applied to resioration or repair of the Property, if the restoration or
repair is economically feasible and Lendes’s security is not lessened. During such repair and
restorgtion period, Lender shall have the righi. to hold such insurance proceeds until Lender has
had an opportunity to inspect such Property to ensu'e the work has besn completed to Lender’s
satisfaction, provided that such inspection shall.be_undertaken promptly. Lender may disburse
proceeds for the repairs and restoration in a single payr.ient or in a series of progress payments as
the work is completed. Unless an agreement is made in writing or Applicable Law requires interest
to be paid on such insurance proceeds. Lender shall not bz vequired to pay Borrowsr any interest
or earnings on such proceeds. Fees for public adjuster”, ‘or other third parties, retained by
Borrower shall not be paid out of the fnsurance proceeds :n~ shall be the sole obligation of
Borrower. If the restoration-or repair is not economically feasible or Lender’'s security would be . @ -
leggened, the insurance proceeds shall be applied to ‘the sums secured by this Security Y
instrument, whether or not then due, with the excass, if any, paia o l=!t:|rrt:;wer Such insurance
proceeds shall be applied in the order provided for in Section 2.

if Borrower abandons the Property, Lender may file, negotiate ‘ani settle any available
insurence claim and related matters. If Borrower does not respond within 2C deys to a notice from
Lender that the insurance carrier has offsred to settle a claim, then Lenoer may negotiate and
settle the claim. The 30-day period will begin when the notice is given. In-aither event, or if
Lender acquires the Property under Section 22 or otherwise, Borrower hereby a:sigrs to Lender
(a) Borrower's rights to any insurance proceeds in an amount not to exceed the amOiPats Unpaid
under the Note or this Security Instrument, and (b} any other of Borrower’s rights (oinr. than the
right to any refund of unearned premiums paid by Borrower} under all insurance policies ~cvering, '
the Property, insofar as such rights are applicable to the coverage of the Property. Lender-may
use the insurance proceeds either to repair or restore the Property or 1o pay amounts unpalc uider
the Note or this Security Instrument, whether or not then due. C

8. Occupancy. Borrower shall occupy, establish, and use the Property as Borrower's
principal residence within sixty days after the execution of this Security Instrurnent and shall
continue to occupy the Property as Borrower’s principal residence for at least one year after the
date of occupancy, unless Lender otherwise agrees in writing, which congent shall not be
unreasonably withheld, or uniess extenuatlng circumstances exist which are beyond Borrower's
control.

7. Preservation,‘Maintenance and Protection of the Property; Inspections. Borrower shall
not destray, damage or impair the Property, or remove or demolish any building thereon, allow the
Property to deteriorate or commit waste on the Property. Whether or not Borrower is residing in
the Property, Borrower shall maintain the Property in good condition and repair in order to prevent
the Property from deteriorating or decreasing in value due to its condition. Unless it is determined
pursuant to Section § that repair or restoration is not economically feasible, Borrower shall
promptly repair the Property in good and workmanlike manner if damaged to avoid further
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deterioration or damage. Lender shall, unless otherwise agreed in writing betweéen lLender and
Borrower, have the right to hold insurance or condemnation proceeds. If insurance or
condemnation proceeds are paid in ¢onnection with damage to., or the taking of, the Property.
Borrower shall be responsible for repairing or restoring the Property only if Lender has released
proceeds for such purposes. Lender may disburse proceeds for the repairs and restoration in 2
single payment or in a saries of progress payments as the work i completed. If the insurance or
condemnation proceeds are not sufficient to repsir or restore the Property, Borrower is not
relieved of Borrower's obligation for the completion of such repair of restoration.

. Lender or its agent may make reasonable entries upon and inspections of the Property. If it
has reasonable cause. Lender may inspect the interior of the improvements on the Property.
Lender shall give Borrower notice at the time of or prior to such an interior inspection specifying
such reasonable cause. Lender does not make any warranty or representation regarding, and
assumes no responsibility for, the work done on the Property, and Borrower shall not have any
right ta rel; in, any way on any inspection(s} by or for Lender or its agent. Borrower shall be
solely responsible for detarmining that the work is done in a good, thorough, efficient and

. waorkmanlike Jne=ner in accordance with all applicable laws.

e Borrowar shall (a) appear in and defend any action or proceeding purporting 1o affect the

security hereof, tle Property or the rights or powers of Lender; (b} at Lender’s option, assign to

Lender, to the exten. of Lender’s interest, any claims, demands, or causes of action of any kind,

~and any award, court jigpement, or proceeds of serdement of any such claim, demand or cause

.. of action of any kind which Borrower now has or may hereafter acquire arising out of or relating

to any interest in the acav:zidon or ownership of the Property. Lender shall not have any duty to
prosecute any such claim, desiand ar cause of action. Without limiting the foregoing. any such
claim, demand or cause of astor arising out of or relating 1o any interest in the acquisition or
ownership of the Property may include (i) any such injury or damage to the Property including
without limit injury or demage to gay structure or improvement situated thereon, {ii) or any claim
or cause of action in favor of Borrovs2r -~thich arises out of the transaction financed in whole or in
part by the making of the loan secireu _hereby, (i) any claim or cause of action in favor of
Borrower lexcept for bodily injury) whic! carises as a result of any negligent or improper
construction, installation or vepair of thz Troperty including without limit, any surface or
subsurfaca thersof, or of any building or structure thereon or [iv) any proceeds of insurance,
whether or not required by Lender payable as (3 revult of any damage to or otherwise relating to
the Property or any interest therein. Lender muy apply. use or release such monies so received
by it in the same manner as provided in Paragraph % Zo: tha proceeds of insurance.

8. Borrower's Loan Application. Borrower shal bz in defauht if, during the Loan application
process, Borrower or any pefsong of entities acting #t_the direction of Borrower or with
Borrower’s knowledge or consent gave materially false, ris'eading. or inaccurate information or
statements to Lender (or failed to provide Lender with mater.einformation) in connection with the
Loan. Material representations includa, but are not limited ", representations concerning
Borrawer’s occupancy of the Property as Borrower’s principal residense.

9. Protection of Lender's Interest in the Property and Rights Y.pder this Security Instrument.
1f (a) Borrower fails to perform the covenants and agreements sontained in this Security
Instrument, (b) there is a legal proceeding that might significantly affeer Lender’s interest in the
Property and/or rights under this Security Instrument (such as a proceading in bankruptcy,
probate, for condemnation or forfeiture, for enforcement of a lien which may attain priority over
this Security Instrument or 10 enforce lawg or reguiations), or (¢) Borrows! ha= abandoned the
Property, then Lender may do and pay for whatever is reasonable or apprapnate to protect
Lender’s interest in the Property and rights under this Security Instrument, in=h:di«g protecting
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and/or assessing the yvalue of the Property, and securing and/or repairing the Property. Lender’s
actions can include, bi.t.are not limited to: {a} paying any sums secured by a lien which has’
priority over this Securily 'astrument; (b) appearing in court; and (¢} paying reasonable attorneys’
fees to protect its interect 'n_the Property and/or rights under this Security Instrument, including
its secured position in a bunkruptey proceeding. Securing the Property includes, but is not limited
to, entering the Property 10 make repairs, ¢change locks. replace or board up doors and windows,
drain water from pipes, eliminaie /building or other code violations or dangerous conditions, and
have utilities turned on or off. Althorgh Lender may take action under this Section 9, Lender does
not have to do so and is not under vny duty or cbligation to do so. It is agreed that Lender incurs
no liability for not taking any or all acticns authorized under this Section 9.

Any amounts disbursed by Lende under this Section 9 shall become additional debt of
Borrower secured by this Security Instrumz:i*. These amounts shall bear intarest at the Note rate
from the date of disburgement and shall be payable, with such interest, upon notice from Lender
to Borrower requesting payment.

Tf this Security Instrument is on a leasehuld, Rorrower shall comply with all the provisions
of the lease. If Borrower acquires fee title to the Pripe.ty. the leasehold and the fee title shall not
merge unless Lender agrees to the merger in writing.

10. Morgage Insurancs. If Lender required Moraags Insurancse as a condition of making
the Loan, Borrower shall pay the premiums required to ma’it.un the Mortgage insurance in effect.
If, for any reason, the Mortgage Insurance coverage required by Lender ceases to be available
from the mortgage insurer that previously provided such insurancr-ond Borrower was required to
make separately designated payments toward the premiums fol Mcorrgage Insurance. Borrower
shall pay the premiums required to obtain coverage substantiany anuivalent to the Mortgage
Insurance previously in effect, at a cost substantially equivalent to (he cost to’ Borrower of the .. |
Mortgage Insurance previously in effect, from an alternate mortgage insi.cer'selected by Lender. If P
substantially equivalent Mortgage insurance coverage is not available, Beirower ghall continue to
pay to Lender the amount of the separately deszignated payments tha were due when the
insurance coverage ceased to be in effect. Lender will accept, use and retain *.ease nayments as a .
non-refundable loss reserve in liseu of Mortgage Insurance. Such loge rogerre shall be .~
non-refundable, nowithstanding the fact that the Loan is ultimately paid in full, o2 fender shall '
not be required tc pay Borrower any interest or earnings on such loss reserve. Linuur can no
longer require foss reserve payments if Mortgage Insurance coverage {in the amount #z.17 for the
perlod that Lender requires) provided by an insurer selected by Lender again becomes avsailet'e, is
obtained, and Lender requires separatsly designated payments toward the premiums for MGn age
Insurance. If Lender required Mortgage Insurance as a condition of making the Loan and Borrower
was required to make separately designated payments toward the premiums for Mortgage
Insurance, Borrower shall pay the premiums required to maintain Mortgage Insurance in effect, or
to provide a non-refundable lass reserve, until Lender’s requirement for Mortgage Insurance ends-
in accordance with any written agreement between Bosrrower and Lender providing for such
termination or until termination is required by Applicable Law. Nothing in this Section 10 affects
Borrower’s ohligation te pay interest at the rate provided in the Note.

Mortgage Insurance reimburses Lender {or any entity that purchases the Note} for certain
losses it may incur if Borrower does not repay the Loan as agreed. Borrower is not & party to the
Mortgage Insurance. N

Mortgage insurers evaluate their total risk on all such insurance in force from time to time,
and may enter into agreements with other partigs that share or modify their risk, or reduce losses.
These agreements are on terms and conditions that are satisfactory to the mortgage insurer and -
the other party (or parties) to these agreements. These agreements may require the mortgage R

. N
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insurer to make payments using any source of funds that the mortgage insurer may have svailable
{which may include funds obtained from Mortgage Insurance premiums).

T Ag a result of these agreements, Lender, any burchaser of the Note, anather insurer, any
.. reihsurer, any other entity. of any affiliste of any of the foregoing, may receive {directlty or
indirectly) amounts that derive from (or might be characterized as) a portion of Borrower’'s
payments for Mortgage Insurance, in exchange for sharing or modifying the mortgage insurer's
risk, or reducing losses. If such agreement provides that an affiliate of Lendsr takes a share of
the insurer’s risk in exchange for a shere of the premiums paid t0 the ingurer, the arrangement is
often termed "captive reinsurance.” Further: ]

{a) Any such agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage lnsurance, or any other terms of the Loan. Such agreements will not increase the
amount Borrower will owe for Mortgage Insurance, and they will not entitie Borrower to any
refund.

{b) 2ayr such agreements will not affect the rights Borrower has - if any - with respect to
the Mortguge ‘nsurance under the Homeowners Protection Act of 1998 or any other law. These
rights may inrude the right to recelve cestain disclosures, to request and cbtain cancellation of
the Morigage asirance, to have the Mortgage Insurance terminated automatically, andfor to
receive a refuna ¢¢ vny Morgage Insurance premiums that wefe unearmed at the time of such
cancellation or teriowilon.

11. Assignmenc of Miscellaneous Proceeds: Forfeiture. All Miscellaneous Proceeds are
hereby assigned to and sball be paid to Lender.

If the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration or
repair of the Property, if tne re<toration or repair is economically feasible and Lender’s security is
not lessened. During such repair 2d restoration period, Lender shall have the right to hold such
Miscellaneous Proceeds until Lerder has had an opportunity to inspect such Property 10 ensure
the work has been completed to "ender’s satisfaction, provided that such inspection shall be
undertaken promptly. Lender may ray Tof the repairs and restoration in & single disbursement or
in a series of progress paymenis as th: work is completed. Unless an agreement is made in
writing or Appliceble Law requires intsrsu to be paid on such Miscellaneous Proceeds, Lender
shall not be required 1o pay Borrower any “aarest or earmnings on such Miscellaneous Proceeds. If
the restoration or repair is not economically feasible or Lender’s security would be lessened, the
Miscellaneous Proceeds shall be applied to the famg secured by this Security Instrument, whether
or not then due, with the excess, it any, paid to _Borrower. Such Miscellaneous Proceeds shall be
applied in the order provided for in Seetion 2.

In the event of a total taking, destruction, of losg in vslue of the Property, the
Miscellaneous Proceeds shall be applied to tha sums sconnad by this Security Instrument, whether
or not then due, with the excess, if any. paid to Borrower:

In the event of a partisl taking, destruction, or logs n value of the Property in which the
fair market value of the Property imtnediately before the parual taking, destruction, or l0ss in value
is equa!l to or greater than the amount of the sums secired| by this Security Instrument
immediately before the partial 1aking, destruction, or loss in va'ue unless Borrower and Lender
otherwise agree in writing, the sums secured by this Security inginimont shall be reduced by the
amount of the Miscellanecus Proceeds multiptied by the following frestsne (a) the total amount of
the sums secured immediately before the partial taking, destruction, or Yr<= in value divided by (b)
the fair market value of the Property immaediately before the partial taking, ~estruction, or loss in
value. Any balance shall be paid to Borrower.

In the event of a partial taking, destruction, or loss in value of the Property i which the fair
market value of the Property immediately before the partial taking, destruction, or lcss in valua is
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less than the amuur. of the sums secured immediately before the partial taking, destruction, or
loss in value, unless 3o:rnwer and Lender otherwise agree in writing, the Miscellaneous Proceeds
shall be applied to the s8am. secured by this Security Instrument whether or not the sums are then
due.

I¥ the Property is anandaoned by Borrower, or if, after notice by Lender to Borrower that

the Opposing Party {as defined in th2 next sentence) offers to make an award to sette a claim for
damages, Borrower fails to responid to Lender within 30 days after the date the notice is given,
Lender is authorized 10 collect and ar ply the Miscellaneous Proceeds either to restoration or repair
of the Property or 10 the sums secured by thiz Security Instrument, whether or not then due.
"Opposing Party™ means the third party that owes Borrower Miscellaneous Proceeds or the party
against whom Borrower has a right of acorn 'n regard 1o Miscellaneous Proceeds.

Borrower shall be in default if any sotion or proceeding, whether civil or criminal, is begun
that, in Lender’s judgament, could result in fo feiture of the Property or other material impairment
of Lender’s interest in the Property or rights unfer ‘his Security Instrument. Borrowsr can cure
such a default and, if acceleration has occurred, reipstate as provided in Section 19, by causing
the action or proceeding to be dismissed with a 1ufing that, in Lender's judgement, precludes
forfefture of the Property or other material impairment «f l.2nder’s interest in the Property or rights - "«
under this Security Instrument. The proceeds of any .award or claim for damages that are = - -
attributable ro the impairment of Lender’s interest in the Proparty are hereby assigned and shall be
paid to Lender.

All Mizcellaneous Proceeds that are not applied to restorzilon or repair of the Property .-.
shall be applied in the order provided for in Section 2. °

12. Borrower Not Released; Forbearance By Lender Not a Wair.er, This Security Instrument
cannot be changed ar modified except as otherwise provided herein/cr by agreement in ‘writing
signed by Borrower, or any Successor in interest to Borrower and Lendir. =xtension of the time
for payment or modification of amortization of the sums securad by tiis Tecurity Instrument
aranted by Lender to Borrower or any Successor in Interest of Borrower shall not aperate to
release the liability of Borrower or any Successor in Interest of Borrower. L:nder shall not be
required to commence proceedings against any Successor in Interest of Borrowe ' or to refuse to
extend time for payment or otherwise modify amortization of the sums secured >v/d:s Security
instrument by reason of any demand made by the original Borrower or any Successcrs ) interest
of Borrower. Any forbearance by Lender in exercising any right or remedy including, without
limitation, Lender’s acceptance of payments from third persons, entities or Successors it Iptorest
of Borrower or in amounts less than the amount then due, shall not be a waiver of or precliudy the
exercise of any right or remedy.” No waiver by Lender of any right under this Security Instrument
shall be effective unless.in writing. Waiver by Lender of any right granted to Lender under this
Security Instrument or of any provigion of this Security Instrument as to any transaction or
occurrence shall not be deemed a waiver as to any future trangaction or occurrence.

13. Joint and Several Llability; Co-signers: Successors and Assigns Bound. Borrower
covenants and agrees that Borrower's cbligations and liability shall be joint and several. However,
any Borrower who co-signs this Security Instrument but does not execute the Note (a
"co-signerT): (a) is co-signing this Security Instrument only to mortgage. grant and convey the
co-signer's interest in the Property under the terms of this Security Instrumsent; (b} is not .
personally obligated to pay the sums secured by this Security Instrument; and (c) agrees that -.°/
Lender and any other Borrower can agree 1o extend, modify, forbear or make any
accommodations with regard to the terms of this Security Instrument ‘or the Note without the
co-signer’s consent. ]

Subject to the provisions of Section 18, any Successor in Interest of Borrower who
assumes Borrower’s obligations under this Security Instrument in writing. and is approved by
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" Lender, shail obtain all of Borrower’s rights and benefits under this Security Instrument. Borrower
shall not be released from Borrower's obligatione and lability under this Security Instrument
unless Lender agrees to such release in writing. The covenants and agreements of this Security

U inetrument shall bind (except as provided in Section 20) and benefit the successors and assigns of

Lender,
14. Loan Charges, Lender may charge Borrower fees for services performed in connection
with Borrower’s default, for the purpose of protecting Lender’s interest in the Property and rights
 under this Security Instrumeant, including, but not limited to, attorneys’ fees, property inspection
T and valuation fees. Borrower shall pay such other charges 23 Lender may deem reasonable for
services renderad by Lender and furnished at the request of Borrower, any Successor in interest
to Borrower or any agent of Borrower. In regard to any other fees, the absence of express

. . authority in this Security instrument to charge a specific fee to Borrower shall not be construed as

a prohibition on the charging of such fee. Lender may not charge fees that are expressly

- prohibited by this Security Instrument or by Applicable Law.

If “na '.oan is subject to a law which sets maximum loan charges, and that law is finally
interpreted so inat the interest or other loan charges collected or to be collected in connection
with the Loan rixc3ed the permitted fimits, then: {a) any such loan charge shall be reduced by the
amount necesgaiy e reduce the charge to the permitted limit; and (b) any sums already collected
from Borrower vitirh oxceeded permitted limits will be refunded to Borrower. Lender may choose
10 make this refund oy reducing the principal owed under the Note or by making a direct payment
to Borrower. If a rafurid réduces principal. the reduection will be treated as a partial prepayment
without any prepaymen. c1arge {whether or not a prepayment charge is provided for under the
Note}. Borrower's accegiance of any such refund made by dirsect payment to Borrower will
cohstitute a waiver of any riglit ¢f action Borrower might have arising out of such overcharge.

N 15. Notices. All netices given by Borrower of Lender in connection with this Security

UMW Instrument must be in writing, Any ~oice 1o Borrower in connection with this Security instrument

shail be deemed to have been givel to Borrowes when mailed by first class mail or when actually
delivered to Borrower's notice address it) sent by other means. Notce to any one Borrower shall
constitute notice to all Borrowers unlesa ~pplicable Law expressly requires otherwise. The notice
address shall be the Property Address un'ers ‘Gorrower hae designated a substitute notice address
by notice to Lender. Borrower shall promptly notify Lender ot Borrower’s change of address. If
oy Lender specifies a procedure for reporting Borrorvei’s change of address, then Borrower shall only
“°" - report a change of address through that specifed procedure. There may be only one designated
. . notice address under this Security Instrument at sny one time. Any notice 1o Lender shall be given
v by delivering it or mailing it by first class mail to Lendrnr's address stated herein unless Lender has
designated another address by notice t0 Borrower. Ary notice in connection with this Security
Instrument shall not be deemed to have been given to Lerde: until actusily received by Lender. If
any notice required by this Security Instrument is alsc raquired under Applicable Law, the
Applicable Law requirement will setisfy the correspondiiy requirement under this Security
Instrument. .

16. Governing Law: Severshility; Rules of Construction. This Security Instrumant shall be
governed by federal law and the law of the jurisdiction in which the Tioperty is located. All rights
and obligations contsined in this Security Instrument are subject 72 Aany requirements and
limitations of Applicable Law. Applicable Law might explicitly or implicidy allow the parties to
agree by contract or it might be silent, but such silence shall not be co nstrued as a prohibition
against agreement by contract. In the ovent that any provision or clavsz of this Security
Instrument or the Note conflicts with Applicable Law. such conflict siall _~ot affect other
provisions of this Security Instrument or the Note which can be given erfect without the
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conflicting provisizna. A

Ag used in this Security Instrument: (8) worde of the masculine gender shall mean and - -—-»
include corresponding niutir words or words of the feminine gender; (b} words in the singular
shall mean and include the plural and vice versa; and (c) the word "may” gives sole discretion
without any obligation to t=.{e any action. )

17.-Borrower’s Copy. Norrower ghall be given one copy of the Note and of this Security
Instrument.

18. Transfer of the Property i a Beneficial Interest in Borrower. As used in this Section
18, "Interest in the Property” means any legal or beneficial interest in the Property, including, but
not limited to, those beneficial inteiencs transferred in a bond for deed, contract for deed,
ingtallment sales contract or escrow agrezment, the intent of which is the transfer of title by
Borrower at a future date to a purchaser.

If all or any part of the Froperty or a1y’ Interest in the Property is sold or transferred (or if
Borrower is not a natural person and a benefirial interest in Borrower is sold or transferred)
without Lander’s prior written consent, Lender m.ay raquire immediate payment in full of all sums
secured by this Security Instrument. However, this ¢ptisn shall not be exercised by Lender if such
exercise iz prohibited by Applicable Law.

If Lender exercises this option, Lender shall gise Borrower notice of acceleration. The
notice shall provide a period of not Iess than 30 days “rrin the date the notice is given in
accordance with Section 15 within which Borrowar must pay all sums secured by this Security
Instrument. [f Borrower fails to pay these sums prior 1o the-c<piratian of this period, Lender may
invoke any remedies permitted by this Security Instrument withqut 1urther notice or demand on -, -
Borrower. .

19. Borrower’s Right to Reinstate After Acceleration. [f Borrower meets certain conditions,
Borrower shall have the right to have enforcement of this Security Insiwruriert discontinued at any
time prior to the earliest of: (a) five days before sale of the Property pursus.::tc any power of saie
contained in this Security Inatrument; {b} such other period as Applicable Lav. might specify for
the termination of Borrower’s right to reinstate; or {c) entry of a judgement er.ft reing this Security
Instrument. Those conditions are that Borrower: (a) pays Lender all sums whiclh thun would be
due under this Security Instrument and the Note as if no acceleration had occurred; /o) cures any
default of any other covenants or agreements; (¢} pays all expenses incurred in enfricing this
Security Instrument, including, but not limited to, reasonable attorneys’ fees, property ilisnection
and valuation fees, and other fees incurred for the purpose of protecting Lender’s inter¢st in the
Property and rights under this Security Instrument; and {d) takes such action as Lenddr . nay
reasonably require to assure that Lender’s interest in the Property and rights under this Security
Instrument, and Borrower’s obligation to pay the sums secured by this Security Instrument, shall
continue unchanged. Lender may require that Borrowsr pay such reinstatement sums and
expensses in one or more of the following forms, as selected by lLender; (a) cash; (b} money order;
(e} certified check, bank check. treasurer's check or cashier’s check. provided any such chsck is
drawn upon an institution whose deposits are insured by a federal agency, instrumentality or
entity; or (d) Flectronic Funds Transfer. Upon reinstatement by Borrower, this Security Instrument
and obligations secured hereby shall remain fully effective as if no acceleration had ccocurred.
However, this right to reinstate shall not apply in the case of accelerstion under Section 18. ST

20. Sale of Note; Change of Loan Servicer;: Notice of Grievance. The Note or a partial coE
interest in the Note (together with this Security Instrument) can be sold one or more times - -
without prior notice to Borrower. A sale might result in a change in the entity (known as the
"Loan Servicer™) that collects Periodic Payments due under the Note and this Security Instrument
and performs other mortgage loan servicing obligations under the Note, this Security Instrument,
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and Applicable Law. There also might be one or more changes of the Loan Servicer unrelated to 2
sale of the Note. if there is 2 change of the Loan Servicer, Borrower will be given written notice of
the change which will state the name and address of the new Loan Servicer, the address to which
payments should be mads and any other information RESPA requires in connection with a notice
of transfer of servicing. If the Note is sold and thereafter the Loan is serviced by a Loan Servicer
. other than the purchaser of the Note, the mortgage loan servicing obligations to Borrower will
.Z-&  remain with the Loan Servicer of be transferred 10 & successor Loan Servicer and are not assumed
T by the Note purchaser unless otherwise provided by the Note purchaser.

Neither Borrower hor Lender imay commencs, join. or be joined to any judiciat action (as

- either an individual litigant or the member of a class) that arises from the other party’'s actions
* pursuant to this Security Instrument or that alleges that the other party has breached any
provision of, or any duty owed by reason of. this Security ngtrument, until such Borrower or
Lender has notified the other party {with such notice given in compliance with the requirements of
Section 15Y of such alleged breach and afforded the other party hereto a reasonable period after
the giving ovuch notice to take corrective action. If Applicable Law provides a time period which
must elapse keétnre certain action can be taken, that ime period will be deemed to be reasonable
for purposes Of ‘his paragraph. The notice of acceleration and opportunity 10 cure given 1o
Ju.  Borrower pursuarc 10 Section 22 and the notice of acceleration given to Borrower pursuant to
N Section 18 shafl ‘e deemed to satisfy the notice and opportunity to take corrective action
provisions of this Sestion:, 20. .
21. Hazardous Swuustances. As used in this Section 21: (a) "Hazerdous Substances™ are
.2 - those substances defined -as toxic or hazardous substances. pollutants. of wastes by
Environmental Law and e following substances: gasoline, kerosene, other flammable or toxic
patroleum products, toxic (erhcides and herbicides, volatile solvents, materials containing
asbestos or formaldehyde, ana radioactive materials; {b) =Environmental Law” means federal laws
and laws of the jurisdiction whe'e the Property is located that relate to heahth, safety or
environmental protection; (c) "Emvironmental Cleanup® includes any response action. remedial
action, or removal action, as defined i1 Environmental Law; and (d} an n"Environmental Condition™
... means a condition that can cause, contitbut: 10, or otherwise trigger an Environmental Cleanup.
h Borrowser shall not cause or permit t'ie pregence, use, disposal, storage, or release of any
 Hazardous Substances, or threaten 1o releare any Hazardous Substances, oh or in the Property.
Borrower shali not do, nor allow anyone eige t de, anything affecting the Property {a) that is in
. violation of any Environmental Law, (b} which treates an Environmental Condition, or (c) which,
_ " due to the presence, use, or release of a Hazerdous £ ubstance, creates a condition that adversely
- affects the value of the Property. The preceding twr’ spNTences shall not apply to the presence,
use, or storage on the Property of small quantities ¢! 'swozardous Substances that ere generally
recognized to be appropriate to normal residential uses nd to maintenance of the Property
(including, but not limited to, tazardous substance in consi.er products}.

Borrower shall promptly give Lender written notice s (a) any investigation. claim, demand,
lawsuit or other action by any governmental or regulatory ageacy or private party involving the
Property and any Hazardous Substance or Environmental Lave of ‘which Borrower has actual
knowledge, (b} any Environmaental Condition, including but noi Lmited to, any spilling. leaking,
discharge. release or threat of release of any Hazardous Substance, anc (r} any condition caused
by the presence, use, or release of a Hazardous Substance which adve ==ly affects the value of
the Property. |f Borrower learns, or is notified by any governmental or regulgrory authority, or any
private party, that any removal or other remediation of any Hazardous Suvstance affecting the
Property is necessary, Borrower shall promptly take all necessary remedial activi in accordance
with Environmental Law. Nothing herein shall create any obligation o1 L ander for an
Environmental Cleanup.
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NON-UNIFOR'A. COVENANTS, Borrower and Lender further covenant and agree as
follows:

22. Acceleratior.. F.omedies. Lender shall give notice to Bormrower prior to acceleration
following Borrower’'s breict, nf any covenant or agreement in this Security Instrument (but not
prior to acceleoration undev-sSection 18 unless Applicable Law provides otherwiss). The notice shall
specify: {a) the default; (b} th a:tion required to cure the default; (c) a date, not less than 30
days from the date the notice i riven to Borrower, by which the default must be cured: and (d)
that failure to cure the default on or before the date specified in the notice may result in
acceleration of the sums secured by this Security Instrument, foreclosure by judieiat proceeding
and:sale of the Property. The notce stall further inform Berrower of the right to reinstate after
acceleration and the right to bring a court action to assert the non-existence of a default or any
other defense of Borrower to acceleration o7d foreclosurs. If the default is not cured on or before
the date specified In the notice, Lender at itz aption may require immediate payment in full of all
sums secured by this Security Instrurnent withou’, further demand and may foreclose this Security
Instrument by judiclal proceeding. Lender shall he ~ntitled to collect all expenses incurred in
pursuing the remedies provided in this Section 2¢, including, hut not limited to. reasonable
attorneys’ fees and costs of title evidence. i Borrowes o any successor in interest to Borrower
files {(or has filed against Borrower ar any successor in it rest to Borrower) a bankruptey petition
under Tite Il or any successor title of the United States Mou> which provides for the curing of
prepetition default due on the Note, interest at a rate detesnr in~d by the Court shall be paid to
Lender on post-petition arrears. '

23. Release. Upon payment of all sums secured by this Seculity Instrument, Lender shall
release this Security Instrument, Borrower shall pay any recordavior costs. Lender may charge
Borrower a fee for releasing this Security Instrument. but only if the fee ig not prohibited by
Applicable Law.

24. Waiver of Homestead. In accordance with llinois law, the Eoro'wer hereby release
and waives all rights under and by virtue of the lllinois homestead exemption liws.

BY SIGNING BELOW, Borrower accepts and agrses to the terms and coveiaan's contained
in this Security instrument and in any Rider executed by Borrower and recorded with. (.

et
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SAUNG OK SHIN
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{Space Briovy This Line For Acknowledgment)
Stare of Hlingis? // County ss:
‘74? , a
v I O// /% d hereb certify that
Notary Public™ in said rountv and state, o Y

personally known to me to be the same person(s; ,«rhose namels) subscnbe}i 5 z’e(foregoing
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ADJUSTABLE RATE RIDER
(12-MTA Index - Payment and Rate Caps)

03-2341-006468822-9

THIS ADJUSTABLE RATE RIDER is made *i's 21gt day of Novemher, 2001 .
and is incorporated into and shall be deemed tr amend and supplement the Mortgage, Deed of
Trust, or Security Deed (the "Security Instrumint™} of the_same date given by the undersigned
(the "Borrower™) to secure Borrower's Algjustable Rate Note (the “"Nowe"} to

Washington Mutual Bank, FA . (the "Lender”) of the same date and
covering the property described in the Security Instrun:2/t and located at:
54 4. TL_60016

(Property Address)

THIS RIDER CONTAINS PROVISIONS ALLOWING FOR CHANGES IN MY INTEREST

RATE AND MY MONTHLY PAYMENT. MY MONTHLY PAYWZNT INCREASES WILL )

HAVE LIMITS WHICH COULD RESULT IN THE PRINCIPAL AMOWNT | MUST REPAY LR
BEING LARGER THAN THE AMOUNT I CRIGINALLY BORROWEF,, JUT NOT MORE
THAN i2s5% OF THE ORIGINAL AMOUNT (OR § 368,750.00 ). .
MY INTEREST RATE CAN NEVER EXCEED THE LIMIT STATED IN THi: NOTE AND

RIDER. A BALLOON PAYMENT MAY BE DUE AT MATURITY.

ADDITIONAL COVENANTS. In addition to the covenants and agreements made in the Selurity
Instrument, Borrower and Lender further covenant and agree a3 follows: :

A. INTEREST RATE AND MONTHLY PAYMENT CHANGES

Interest will be charged on unpaid Principal until the full amount of Principal has been paid.
Up until the first day of the calendar month that immediately precedes the first payment due date
set forth in Section 3 of the Note, | will pay interest at a yoarly rate of __6.750 . %. Thersafter
untll the first Change Date (as defined in Section 4 of the Note] I will pay interest at a yearly rate
of _6.7%50 %. The interest rate | will pay will thereafter change in accordance with Section 4

of the Note.

Section 4 of the Note provides for changes in the interest rate and monthly payment as
follows:
32843 10501} Page'1 of 6
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4. INTEREST RATE AND MONTHLY PAYMENT CHANGES
{A} Change Dates .
The Interest rere 1 will pay may change on the ist day of
December, 2006 , and on that day every month thereafter. Each such day
is called a "Change Date™.
{B) The Index
On eac’s Change Date, my interest rata will be based on an Index. The "Index"” is the
Twelve-Monu: Average, determined as set forth betow, of the annual vields on actively traded
United States’ [r=asury Securities adjusted to a constant maturity of one year as published by the
Federal Reserv: Poard in the Eederal Reserve Statistical Release entitled *Selected Interest Rates
(G.13)* {the "Mor:chiy Yields"}. The Twelve-Month Average is determined by adding together the
Monthly Yields tor w imost recently avaitable twelve months and dividing by 12.
The most receni-Wicx figure available as of the date 15 days before each Change Date is
called the "Current index”.
If the Index is ho longer available, the Note Holder will chocose a new index which is based
upon comparable information. - The Note Holder will give me notice of this choice.
{C) Interest Rate Change
Before each Change Date, /the Note Holder will calculate my new interest rate by adding
a i+ Terths percentage points _2.600 %
_{"Margin"} to Current Index. The Note Holder will then round the result of thig addition to the
nearest one thousandth of one percenag:2 point (0.001%). Subject to the limits stated in Section
4(D) below, this rounded amount will be'my’ pew interest rate until the next Change Date. In the
event a new index is selected, pursuant tu raragraph 4({B), a new Margin will be determined. The
now Margin will be the difference between e average of the old Index for the most recent three
year period which ends on the last date the Inrex 'was available plus the Margin on the last dats
the old Index was available and the average uf tha new Index for the most recent three year
period which ends on that date (or if not available or such three year period, for such time as it is
available). The difference will be rounded to the next nigher 1/8 of 1%.
(D) Interest Rate Limift
My interest rate will never be greater than _11.950 /% ("Cap"). except that following any
sale or transfer of the property which secures repayment of this Note after the first interest rate
Change Date, the maximum intarest rate will be the higier of he Cap or 5 percentage points
greater than the interest rate in effect at the time of such sale of trasfer.
(E) Payment Change Dates
Effective every year commencing Januaxy 1. 2007 . , and on the same
date each twelfth month thereafter {"Payment Change Date”), the Note iesder will determine the
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amount of the monthly payment t'.at would be sufficient to repay the projected Principal balance |
am expected to owe as of the Puvment Change Date in full on the maturity date at the interest
rate in effact 45 days prior to the F‘aynent Change Date in substantially equal payments. The
result of this calculation is the new anourt of my monthly payment, subject to Section 4(F)
below, and | will make payments in the iir'~.amount until the next Payment Change Date unless
my payments are changed earlisr under Sec jon A{H} of the Note.

(F) Monthly Payrnent Limitations

Unless Section 4{H) and 4l) below apply, t1:2 7avount of my new monthly payment, beginning
with & Payment Change Date, will be limited to 7 1/2°5 more or less than the amount | have been
paying. This payment cap applies only to the Principal "eyment and does not apply to any escrow
payments Lender may require under the Security Instruriert.

{G) Changes in My Unpald Principal Due to Negative /riio/ tization or Accelerated Amortization

Since my payment amount changes less frequently 1~an the interest rate and since the
monthly payment is subject to the Payment limitations descriten\in Section 4{F), my monthly
payment could be less or greater than the amount of the interect porion of the monthly payment
that would be sufficient to repay the unpaid Principal | owe at the rwrathly payment date in full on
the maturity date in substantially equal payments. For each month the. the monthly payment ig
less than the interest portion, the Note Holder will subtract the monthly p «vment from the amount
of the interest portion and will add the difference to my unpaid Principal, and interest will accrue
on the amount of this difference at the current interest rete. For each mon:h that the monthly
payment is greater than the interest portion, the Note Holder will apply the excuss towards a
Principal reduction of the Note.

{H) Limit on My Unpaid Principal: Increased Monthly Payment

My unpaid Principal can never exceed a maximum amount equal to __125% of'the orincipal
amount original borrowed. In the svent my unpaid Principal would otherwise ex‘sed that

125% limitation, | will begin paving a new monthly payment until the next Payment change

Date notwithstanding the 7 1/2% annual payment increase limitation. The new monthly payment
will be an amount which would be sufficient to repay my then unpaid principal in full on the
maturity date at my interest rate in effect the month prior to the payment due date in substantially
equal payments.

(I) Required Full Monthly Payment

On the _TENTH annivergary of the due date of the frst monthly payment, and on that same
day every FIFTH year thereafter, the monthly payment will be adjusted without regard to the
payment cap limitation in Section 4(F).

{J} Notice of Changes

The Note Holder will deliver or mail to me a notice of any changes in the amount of my
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monthly payment before the effactive date of any change. The notice will include information
required by law to ba given me and also the title and telephone number of a person who will
answer any questions | may have regarding the notice.

{K) Failure to Make Adjustments

It for any reason Note Holder fails To make an adjustment to the interest rate or payment
amount as described in this Note, regardiess of any notice requirement. | agree that Note Holder
 may, upon 7iscovery of such failure, then make the adjustment ag if they had been made on time.
" | also agres nor to hold Note Holder responsible for any damages to me which may result from
Note Helder's fallure to make the adjustment and to let the Note Halder, at its option, apply any
excess monies whkich | may have peaid to partial prepayment of unpaid "Principal,”

B. TRANSFER OF \& PROPERTY OR A BENEFICIAL INTEREST IN BORROWER
Section 18 of the Selurity Instrument is amended to read as follows:

] . Transfer of the Proparty or a Beneficial Interest in Borrower. As used in this Seetion 18,
R "Interest in the Prolzaty” means any legal or beneficial interest in the Property, including,

) but not limited to, thore peneficial interaste transferred in a bond for deed, contract for
deed, instaliment sales araf.&ct OF esCrow agreement , the intent of which is the transfer of
title by Borrower at a future d=te to a purchsser. [f all or any part of the Property or any
interest in the Property is scid oF transferred {(or if a beneficial intarest in Borrower is sold
or transferred and Borrowei—ig-not a natural person) without Lender's prior written
consent, Lender may require immediate payment in full of all sums secured by this Security
instrument. However, this optionisb s'not be exercised by Lender if exercise is prohibited
by Appliceble Law. Lender also shall'mct exercise this option if: (a) Borrower causes to be
submitted to Lender information required k- Lender to evaluate the intended transferee as if
a new loan were being made to the tans’eree; (b) Lender reasonably determines that
Lender's security will not be impaired by uwewan assumption and that the risk of a breach
of any eovenant or agreement in this Securiw/Agreement or other obligations related to the
Note or other loan document is acceptable 17 . Lender, (d) Assuming party executes
Assumption Agreement acceptable to Lender <t 'Is sole choice and discretion, which
Agreement may include an increase to Cap as ~e: forth below and (d) payment of
Assumption Fee if requested by Lender.

To the extent permirted by Applicable Law, Lender riay charge a reasonable fee as a
condition to Lender’s consent to the loan assumptioly, and Lender may increase the
maximum interest rate limit to the higher of the Cap or b per.entage points grester than the
interest rate in effect at the time of the transfer. Lender may u'3p require the transferee to
sign an assumption agreement that is acceptable to Lendar and that obligates the
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transferee to keep all the promises and agreements made in the Note and in this Security
Instrument. Borrower wifl ‘coritinue to be obligated under the Note and this Security
instrument unless Lender haz eptared into a written assumption agreement with transferee
and formally releases Borrower!

If Lender exerciges this optior, l'srder shall give Borrower notice of acceleration. The
notice shall provide a petiod of not /222 than 30 days from the date the notice is given in
accordance with Section 15 within ‘Nhich Borrower must pay all sums secured by this
Security Instrument. ¥ Borrower fails 1o puy these sums prior 1o the expiration of this
period, Lender may invoke any remadies permitted by this Security Instrument without

further notice or demand on Borrower,

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants eontained in
this Adjustable Rate Rider. Borrower agrees to execute £y document necessary to reform this
Agreement to accurately reflect the terms of the Agreement etwaen Borrower and Beneficiary or
if the original Note, Trust Deed or other document is lost, mutilatad ¢r destroyed.

R e

RIDER
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LOT 22 IN WOLF POINT, BEING A RESUBDIVISION OF PART OF LOT 3 IN CONRAD
MOEHLING’'S SUBDIVISION OF PART OF SECTIONS 7 AND 8, TOWNSHIP 41 NORTH, RANGE
12, EAST OF TIIE THIRD PRINCIPAL MERIDIAN, IN COOK COUNTY, ILLINOIS.




