-

10/25/2001 10:36 FAX @018/062

S UNOFFICIAL C%)DI?1Y513?U

9393/0034 20 001 Page 1 of 18
2001-12-06 09:39:13
Cook County Recorder 55,50

T

After Recording Return To: 0011151390
FIRST NLC FINANCIAL SERVICES, LLC

700 WEST HILLSEORO 8LVD, BLDG. 1

DEEFIELD BEACH, FL 33441

Prepared By:

[Space Aboyeo This Line For Recording Data)

2011 0M LOAN NO.- 10007732

MORTQ AGE /%

. LAW TITLE

Words used in multiple sections of this documeny ars defined below and other words arg-defined in Sections 3,
11, 13, 18, 20 and 21. Cerrain rules regarding @ wsage of words used in this document are also provided in
Section 16.

(A) "Security Instrument” means this document, which iz dared OCTOBER 25, 2001 ,
togerher with all Riders to this document,

(B) "Borrower" 1s

JOHN PAUL, A SINGLE MAN

Borrowet is the mortgagor under this Security Instrument. \\ E;w %BE
(C) "Lender"is FIRST NLC FINANCIAL SERVICES, LLC @
Lender isa LIMITED LIABILITY COMPANY

organized and existing under the laws of THE STATE OF FLOR'DA

Lender's address is 700 W HILLSBORO BLVD, Bl #204

DEERFIELD BEACH, FL 33441

Lender is the mortgagee under this Security Instrument. !

(D) "Note" means the promissory note signed by Borrower and dated OCTOBER 25, .001

The Note states that Borrower owes Lender

ONE HUNDRED SEVENTY-EIGHT THOUSAND SIX HUNDRED AND 00/160

Dollars (U.S. $§ 178,600.00 ) plus interest. Borrower has promised to pay this debt in regular
Periodic Payments and to pay the debt in full not later than NOVEMBER 1, 2031 .
(E) "Property” means the property that is described below under te heading "Transfer of Rights in the
Property.” :

(F) "Loan" means the debt evidenced by the Note, plus interest, any prepayment charges and late charges due
under the Note, and all sums due under this Security Instrument, plug intetest.
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(G) "Riders" means all Riders to this Securiry Instrument thar are executed by Borrower. The following
Riders are to be executed by Borrower [check box as applicable):

[X] Adjustable Rate Rider [ ] Condomininm Rider [] Second Home Rider
[_] Balloon Rider [ ] Planned Umit Developmenr Rider 1-4 Family Rider

[ | Biweekly Payment Rider [ ] V.A. Rider

Other(s) [specify] OWNER OCCUPIED.

(H) "Applicable Law” means ull controlling applicable federal, state and local statutes, regulations,
ordinances and administrative rules and orders (that have the effect of law) as well as all applicable final,
non-appealable judicial opinions.

() "Commvrity Association Dues, Fees, and Assessments” means all dues, fees, assessments and other
charges that ar= imposed on Borrower or the Praperty by a condomininm association, homeowners agsociation
or similar orgamaz2+ion.

() "Electronic ¥0:s Transfer” means any transfer of funds, other than a wansaction originated by check,
draft, ot similar pape: instrument, which is initiated through an electropic terminal, telephonic instrument,

computer, or magnetc tap.$o as to order, Instruct, or authorize a financial institution to debit or credit an
account. Such term inclndes, bur is not limited to, point-of-sale transfers, aotomated teller machine
trangactions, transfers initiatsd by telephone, wire ransfees, and antomated clearinghouse trapsfers.

(K) "Escrow Items" means thos: itsms thar are described in Section 3.

(L) "Miscellaneous Proceeds” means anv compensation, settlement, award of damages, or proceeds paid by
any third party (other than insurance pioceeds paid under the coverages described in Sectien 5) for: (i) demage
to, ar destruction of, the Property; (ii) coademnagon or other taking of all or any part of the Property; (i)
conveyance in lieu of condemnation; or (r) )airrepresentations of, or omissions as 10, the value and/or
condition of the Property.

(M) "Mortgage Insurance” means insurance protecting Lender against the nonpayment of, or defavlr on, the
Loan.

(N) "Periodic Payment" means the regularly scheduled <pount due for (i) principal 4nd interest under the
Note, plus (i1) any amounts under Section 3 of this Security Irst-ument.

(0) "RESPA" means the Real Estate Serdement Procedwr.s-Act (12 U.S.C.§2601 et seq.) and its
implemenring regulation, Reguiation X (24 C.F.R. Part 3500), as ibey might be amended from time to time,

or any additional ot successor legislation or regulation that governs the same subject matter. As used in this
Security Instrument, "RESPA" refers to all requirements and restrictions that are imposed in regard to &
"foderally related mortgage loan” even if the Loan does not qualify as a “tederally related mortgage loan”
under RESPA.

(P) "Successor in Interest of Borrower" means any parry that has taken tie to the Property, whether or not
that party has assumed Borrower’s obligations under the Note and/or this Security Insirument.
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TRANSEER OF RIGHTS IN THE PROPERTY

This Security Insurument secures © Lender: (i) the repayment of the Loan, and all renewals, extensions and
modifications of the Note; and (ii) the performance of Borrower's covenants and agreements under this
Security Instrament and the Note. For this purpose, Borrower does hereby mortgage, grant apd convey to
Lender and Lender’s successors and assigns the following described property located in the

COUNTY of COOK !

[Type cf Racording Jurisdietion] [Nems of Recording Jurizdiction]

SEE ATTACHED SCHEDULE "A" - LEGAL

which currently has the address of 611 EAST 41ST STREET
|Seeant]
CHICAGO . IMlinois 60653 ("Property Address”):
[City [Zp Ceds]

TOGETHER WITH all the improvements now Or hereafier erected on the propenty, and all easements,
appurtenances, and fixtures now or hereafter a part of the prepercy. All replacements and additions shall also
be covered by this Security Instrument. All of the foregoing 1s reierred to in this Security Instroment as the

'PIDpCfty. n

BORROWER COVENANTS that Borrower is lawfully seised of the eriate bereby conveyed and has the
right o mortgage, grant and convey the Property and that the Propesty is upencumbered, except for
encumbrances of record. Borrower warrants and will defend generally the 4= 1o the Property against all
claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines umiform COvenants for nadomal wse’ 3zd gon-uniform
covenants with limited variations by jurisdiction to copstitute a uniform security instrudews covering real
property.
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UNIFORM COVENANTS, Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges. Borrower
shall pay when due the principal of, and interest on, the debr evidenced by the Note and any prepayment
charges and late charges due under the Note. Borrower shall also pay funds for Escrow Items pursuant to
Section 3. Payments due under the Note and this Security Instrument shall be made in U.S, currency,
However, if any check or other instrment received by Lender as payment under the Note or this Security
Instrument is rerurmed to Lender unpaid, Lender may require thar any or all subsequent payments due under
the Note and this Security Instrument be made in on2 or more of the following forms, as selected by Lender:
(a) cash; (b) money order; (c) certified check, bank check, treasurer’s check or cashier’s check, provided any
such check is drawn upon an instimtion whose deposits are insured by a federal agency, instrumentality, or
entity; of (d) Electonic Punds Transfer.

Payments are deemed received by Lender when received at the locarion designared in the Note or at such
other location as may be designated by Lender in accordance with the notice provisions in Section 15, Lender
myy Tetarn ary payment or partial payment if the payroent or partial payments are insufficient to bring the
Loan cprrear._ender may accept any paymene or parrial payment insufficient to bring the Loan current,
without waiver of »ny rights hereunder or prejudice to its rights to refuse such payment or partial payments in
the furare, but L=nrer is not obligated to apply such payments at the dme such payments-are accepted, If each
Periodic Payment s #pplied as of its scheduled due date, then Lender need not pay interest on unapplied
funds, Lender may bhoid such unapplied funds until Borrower makes payment to bring the Loan current, If
Borrower does not do so'wriain g reasonable period of time, Lender shall either apply such fuads or remrn
them to Borrower. If not appiied earlier, such funds will be applied to the outstanding principal balance ynder
the Note immediately prioi to foraclosure. No offset or claim which Borrower might have now or in the
fumte against Lender shall relicve’ Porrower from making payments due under the Note and this Security
Instument or performing the covenants 2nd agreements secured by this Security Instrument.

2. Application of Payments or Pioceeds. Except as otherwise described in this Section 2, all payments
accepted and applied by Lender shall be auplied in the following order of priority: (a) interest due under the
Note; (b) principal due under the Note; (¢) auounts due under Section 3. Such payments shall be applied
each Penodic Payment in the order in which ii became due. Any remaining amounts shall be applied first to
late charges, second to any other amounts due unler fhis Security Instrument, and then to reduce the principal
balance of the Note.

If Lender receives a payment from Bowower for a uglanjuent Perdodic Payment which inciudes a sufficient
amount to pay any late charge due, the payment may be apried to the delinguent payment and the late charge,
If more than one Periodic Payment is outstanding, Lender 1zay apply any payment received from Borrower to
the repayment of the Periodic Payments if, and ro the extenr tia¢, sach payment can be paid in full. To the
extent that any cxcess exists after the payment is applied to de-full payment of one or more Perodic
Payments, such excess may be applied to any late charges due. Voluntriy prepayments shall be applied first to
any prepayment charges and then ag described in the Note.

Any applicadon of payments, insurance proceeds, or Miscellaneous 2ricreds to principal due under the
Note shall not extend or postpone the due date, or change the amount, of the Priiodic Payments.

3, Funds for Escrow Hems, Borrower shall pay to Lender on the day Pevudic Payments are due under
the Note, until the Note is paid in full, a sum (the "Funds") to provide for paymen: of amounts due for: (a)
taxes and assessments and other items which can atiain priosity over this Security Insimment as a lien or
encumbrance on the Property; (b) leasebold payments or ground rents on the Propetry, if 2av: (c) premiums
for any and all insurance required by Lender under Section 5; and () Mortgage Insurance pretainms, if any,
or any sums payable by Borrower 1o Lender in lien of the payment of Morigage Insuraiicy mremiums in
accordance with the provisions of Section 10. These items are called "Escrow Items." At onmwstion or at
any tune during the rerm of the Loan, Lender may require that Community Association Dues, Fees, and
Assessments, if any, be escrowed by Bommower, and such dues, fees and assessments shall be an Escrow Item.
Bomower shall promptly fumnish to Lender all notices of amounts to be paid under this Section Borrower
shall pay Lender the Funds for Escrow Irems unless Lender waives Borrower’s obligation to pay the Funds for
any or all Escrow ltems. Lender may waive Bomowet's obligation to pay to Lender Funds for any or all
Escrow Items at any time. Any such waiver may only be in wrting. In the event of such waiver, Borrower
shall pay directly, when and where payable, the amounts due for any Bscrow Items for which payment of
Funds has been waived by Lender and, if Lender requires, shall furnish to Lender receipts cvidencing such
payment within such time period as Lender muy require. Borrower’s obligarion to make such payments and to
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provide receipts shall for all purposes be deemed to be a covenant and agreement contained in this Security
Instrument, as the phrase “covenant and agreement” is used in Section 9. If Borrower is obligated to pay
Escrow Items directly, pursnant to a waiver, and Borrower fails to pay the amount due for an Escrow Item,
Lender may exercise its rights under Section 9 and pay such amount and Borrower shall then be obligated
under Section 9 to repay t0 Lender any such amount. Lender may revoke the waiver as to any or all Escrow
Items at any time by a notice given in accordance with Section 15 and, upon such revocation, Borrower shall
pay to Lender all Fands, and in such amounts, that are then required under this Secdon 3.

Lender may, at any time, collect and hold Funds in an amount (a) sufficient to permit Lender to apply the
Fungds at the tume specified under RESPA, and (b) not 1o exceed the maximum amount a lender can require
under RESPA. Lender shall estimate the amount of Funds due on the basis of cumenr dati and reasonable
estimates of expenditures of future Escrow Items or otherwise in accordance with Applicable Law.

The Funds shall be held in an institution whose deposits are insured by a federal agency, insrumentaliry,
or enfity (including Lender, if Lender is an institution whose deposits are so insured) or in any Federal Home
Yoan Bank, !ender shall apply the Funds to pay the Escrow Iiems no later than the time specified under
RESPA. Lcnder shall not charge Borrower for holding and applying the Funds, anmually avalyzing the escrow
account, or verurying the Escrow Items, unless Lender pays Borrower intetest on the Funds and Applicable
Law permits Leader to make such a charge, Unless an agreemem is made in writing or Applicable Law
requires interest o be paid on the Funds, Lender shall not be required to pay Borrower any- interest of
earmings on the Funds | Forrower and Lender can agree in writing, however, thar interest shall be paid on the
Funds. Lender shall give to Borrower, without charge, an annual accounting of the Funds as required by
RESPA. :

If there is a surplus of Funds h=ld in escrow, as defined under RESPA, Lender shall account to Borrower
for the excess funds in accordance ¢ith RESPA. If there is a shottage of Funds held in escrow, as defined
under RBSPA, Lender shall notify’ Borsswer as required by RESPA, and Borrower shall pay to Lender the
amount pecessary to make up the shonage in accordance with RESPA, but in mo more than 12 monthly
payments. If there is a deficiency of kuuds held in escrow, as defined umder RESPA, Lender shall potify
Borrower as required by RESPA, and Borcower shall pay to Lender the amount necessary to make up the
deficiency in accordance with RESPA, but in u0 zaore than 12 monthly payments,

Upon payment in full of ail sums secured by thiz-Security Inscrument, Lender shall promptly refund to
Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, assesiments, charges, fines, and Impositions attributable
to the Property which can atain priority over this Security ‘nstrument, leasehold payments or ground rents on
the Property, if any, and Communiry Association Dues, Feer, :nd Assessmems, if any. To the extent that
these items are Escrow ltems, Borrower shall pay them in the mapucr provided in Section 3.

Borrower shall promptly discharge any lien which has pricsity over this Security Instrument unless
Bortower: (a) agrees in writing to the payment of the obligation secured by the lien in a manner acceprable to
Lender, but only so long as Borrower is performing such agreement; (L) covutests the lien in good faith by, or
defends against enforcement of the lien in, legal proceedings which in Lend:z’s opinion operate to prevent the
eaforcement of the lien while those proceedings are pending, but only uptil syeh proceedings are concluded; or
(c) secures from the holder of the lien an agreement satisfactory to Lender supordinating the Iien to this
Security Instryment. If Lender determines that any part of the Property is subject to & lien which can attain
priority over thi¢ Security Instrument, Lender may give Borrower a notice identifying i lien. Within 10
days of the date on which that motice is given, Bomower shall satisfy the lien or wke on: ~t more of the
actions set forth above in this Section 4.

Lender may require Borrower to pay a one-time charge for a real estate tax verification ard/cr reporting
service used by Lender in connection with this Loan,

5. Property Insurance, Borrower shall keep the jmprovements now exisring or hereafter erectsd on the
Propetty insured against oss by fire, hazards included within the etm "extended coverage,” and any other
hazards mcluding, but not limited ro, earthquakes and floods, for which Lender requires insurance, This
nsurance shall be muintained in the amounts {including deduetible levels) and for the periods that Lender
requires. What Lender requires pursuant to the preceding sentences can change during the t«mm of the Loan,
The insurance carrer providing the insurance shall be chosen by Borrower subject to Lender’s nght to
disapprove Borrower’s choice, which right shall not be exercised unreasonably, Lender may require Borower
to pay, in connection with this Loan, either: (a) a one-time charge for flood zone determinarion, certification
and rtracking services; or (b) a one-time charge for flood zone determination and certification services and
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subsequent charges each time remappings or similar changes occnr which reasonably might affect such
determination or certification. Borrower shall also be responsible for the payment of any fees imposed by the
Federal Emergency Managemenr Agency in connmection with the review of any flood zone determination
resulting from an objection by Borrower,

If Bortower fails to maintain any of the coverages described above, Lender may obtain insurance coverage,
at Lender’s option and Borrower’s expense. Lender is under no obligation to purchase any particular type or
amount of coverage. Therefore, such coverage shall cover Lender, bur might or might not protect Borrower,
Borrower's equity in the Propetty, or the contents of the Property, against any risk, hazard or liability and
might provide greater or Jesser coverage than was previously in effect. Borrower acknowledpes that the cost
of the insurance caverage so obtained might significantly exceed the cost of insurance rthat Borrower could
have obtained. Any amounts disbursed by Lender under this Section 5 shall become additional debr of
Borrower secured by this Security Instrument. These amounts shall bear inrerest at the Note tate from the date
of disbursement and shall be payuble, with such interest, upon potice from Lender o Borrower requesting
payment. .

All insvzouc: policies required by Lender and repewals of such policies shall be subject to Lender’s righe
to disapprove such policies, shall include a srandard morrgage clause, and shall name Lender as mortgagee
and/or as an add’aosal loss payee. Lender shall have the right to hold the policies and renewal cegtificates. If
Lender requires, beirower shall promptly give o Lender all receipts of paid preminms and renewal notices. If
Borrower obtains any *om of insurance coverage, not otherwise required by Lender, for damage to, or
destruction of, the Properiy. such policy shall include a standard mortgage clanse and shall name Lender as
mortgagee and/or as an adldinnAal 1loss payee.

In the event of loss, Bouower shall give prompt notce o the insurance carrier and Lender. Lender may
make proof of loss if not madc picraptly by Borrower, Unless Lender and Borrower otherwise agree in
writing, any insurance proceeds, waether or not the underlying insurance was tequired by Lender, shall be
applied 1o restoradon or repair of th: Property, if the restoration or repair is economically feasible and
Lender’s security is not lessened, Duriig such repair and restoration petiod, Lender shall have the right to
hold such insurance proceeds until Lender basfiad an opportunity to inspect such Property to ensure the work
has been completed to Lender's satisfaction,-provided that such inspection shall be undertaken promptly.
Lender may disburse proceeds for the repairs ani restoradon in a single paymenr or iu a series of progrss
payments as the work is completed. Unless an ageem:nt is made in writing or Applicable Law requires
interest to be paid on such insurance proceeds, Lender siigll not be required to pay Borrower any interest or
earmungs on such proceeds. Fees for public adjusters, or cibér third parties, retained by Borrower shall not be
paid out of the insurance proceeds and shall be the sole obligatsn of Borrower, If the restoration or repair is
not economically feasible or Lender’s security would be lessen<d, ihe insurance proceeds shall be applied to
the sums secared by this Security Instrument, whether or not than due, with the excess, if any, paid to
Borrower. Such insurance proceeds shall be applied in the order provided for in Section 2,

If Borrower abandons the Property, Lender may file, negotiate and sottie any available insurance claim and
related matters. [f Borrower does not respond within 30 days to a noticr f'om Lender that the insuragce
carrier has offered to settle a claim, then Lender may negotiate and settle the siam. The 30-day period will
begin when the notice is given. In either event, or if Lender acquires the Fi speity vnder Section 22 or
otherwise, Borrower hereby assigns to Lender () Borrower's rights to any insuranc proceeds in an amount
1ot to exceed the amounts utipaid under the Note or this Security Instrument, and (by-any siher of Borrower's
rights (other than the right to any refund of unearned preminms paid by Bommower) under all jasnrance policies
covering the Property, insofar as such rights are applicable to the coverage of the Property. - Lzader may use
the 1surance proceeds either to repair or restore the Property or to pay amounts wnpaid under the Mote or thig
Security Instrument, whether or not then due.

6. Occupancy. Borrower shall occupy, establish, and use the Property as Borrower’s principal residence
within 60 days after the execution of this Security Instrument and shall confinue to occupy the Property as
Borrower’s principal residence for at least one year after the date of occupancy, unless Lender otherwise
agrees in writing, which consent shall not be unreasonably withheld, or unless extenuating circamstances exist
which are beyond Borrower’s control.

7. Preservation, Maintenance and Pratection of the Property; Imspections. Bomower shall not
destroy, dumage o impair the Property, allow the Property 10 deteriorate or commir waste on the Property.
Whether or not Borrower is residing in the Property, Borrower shall mainrain fhe Property im order to prevent
the Property from dereriorating or decreasing in value due to its condition, Unless it is determined pursuant to
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Section 5 that repair or restoration is not economically feasible, Borrower shall promprly repair the Property if
damaged to avoid further deterioration or damage. If insurance or copdemnation proceeds are paid in
conmection with damage to, or the taking of, the Property, Borrower shall be responsible for repaining or
restoring the Property only if Lender has released proceeds for such purposes. Lender may disbarse proceeds
for the repairs and restoration in a single payment or in a series of progress payments as the work is
completed, If the insurance or condemnation proceeds are not sufficient to repair or restore the Property,
Borrower is not relieved of Borrower’s obligation for the completion of such tepair or restoration.

Lender or its ageni may make reasonable entries upon and inspecrions of the Property. If it has reasonable
cause, Lender may inspect the interior of the improvements on the Property. Lender shall give Borrower
notice at the time of oz prior to such an interior inspection specifying such reasonable cause.

8. Borrower’s Loan Application. Borrower shall be in defanlt if, during the Loun application process,
BorToWer Or 4ny persons Or entities acting at the direction of Borrower or with Borrower’s knowledge or
comsent pave materially false, misleading, or inaccurate information or statements to Lender (or failed to
provide Lender with material information) in connection with the Loan, Material representations include, but
are not limited 1+, representations concerning Borrower's occupancy of the Property as Borrower’s principal
residence,

9. Protection of Lander’s Interest in the Property and Rights Under this Security Instrument. If (2)
Borrower fails to pericim the covenants and agreements contained in this Security Instrument, (b) there is 2
legal proceeding that 12ighi significantly affect Lender's interest in the Property and/or rights under this
Security Instrument (such as'a proceeding in bankruptcy, probate, for condemmation or forfeiture,: for
enforcement of a Hen whica may attain priority over this Security Instrument or to enforce laws or
regulations), or (¢) Borrower hus abandoned the Property, then Lender may do and pay for whatever is
reasonabie or approptiate to protect ender’s mterest in the Property and tights under this Security Instrument,
inclading protecting and/or assessing f'2 valve of the Property, and securing and/or repairing the Property.
Lender's actions can include, but are not limited to: (a) paying any sums secured by a lien which has priority
aver this Security Instrument; (b) appearitg ip court; and (c) paying reasonable atormeys’ fees to protect its
interest in the Property amd/or tights undel this Security Instrument, including its secured position in a
bankruptcy proceeding. Securing the Property irciudes, but is not limited to, entering the Property to make
repairs, change locks, replace or board up doors and windows, drain water from pipes, eliminate building or
other code violations ot dangerous conditions, and have ntilities mrned on or off. Althongh Lender may take
acrion under this Section 9, Lender daes not have to do Go 4rd is not under any duty or obligation ta do s0, It
is agreed that Lender incurs no liability for not taking any cr 21 actions authorized under this Section 9.

Any amounts disbursed by Lender under this Section 9 stall becore additional debt of Borrower secured
by this Security Instrument. These amounts shall hear interest 2. e Note rare from the date of disbursement
and shall be payable, with such interest, upon notice from Lendez t5 Borrower requesting payment.

If this Security Instrument is on a leasehold, Borrower shall comply wir a1l the provisions of the lease. [f
Borrower acquires fee title to the Property, the Jeasehold and the fee titic-shall not merge unless Lender agrees
to the merxger in writing,

10. Mortgage Insurance. If Lender required Mortgage Insurance as a cordition of making the Loan,
Bomower shall pay the premiums requixed to maintain the Mortgage Insurance in effect. If, for any reason, the
Mortgage Insurance coverage required by lender ceases to be available from ithe mortzage insurer that
previously provided such insuramce and Borrower was required to make separarely Gerignated payments
toward the premiums for Mortgage Insurance, Borrower shall pay the premiums requived -0 obtain coverage
substantially equivalept to the Mortgage Insurance previously in effect, ar a cost substantial'y e uivalent to the
cost to Borrower of the Mortgage Insurance previously in effect, from an alternate mortgage irserer selected
by Lender. If substantially equivalent Mortgage Insurance coverage is not available, Bomrower shrii continue
to pay to Lender the amount of the separately designated payments that were due when the insurarce coverage
ceased to be in effect, Lender will accept, use and retain these payments as 2 non-refurdable 1oss reserve in
licw of Mortgage Insurance. Such loss reserve shail be nop-refundable, notwithstanding the fact that the Loan
is ultimately paid in full, and Lender shall not be required to pay Borrower any interest or earnings on such
loss reserve. Lender can mo longer fequire loss reserve payments if Mortgage Insurance coverage (in the
amount and for the period that Lender requires) provided by an insurer selected by Lender again becomes
available, is obtained, and Lender requires separately designated payments toward the premiums for Mortgage
Insumance. If Lender required Mortgage Insucance as a condition of making the Loan and Bormower was
required to make separately designared payments toward the premiums for Morrgage Insurance, Borrower shiall
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pay the premiums tequired to mainrain Morgage Insurance in effect, or to provide a non-refundable loss
reserve, until Lender’s requirement for Mortgage Insurance ends in accordance with any written agreement
berween Borrower and Lender providing for such rermination or nndl terminarion is required by Applicable
Law. Nothing in this Section 10 affects Boxrower’s obligation to pay interest at the rate provided in the Note.

Maortgage Insurance reimburses Lender (or any entity that purchases the Note) for certain losses it may
incur if Borrower does not repay the Loan as agreed. Borrower is not a party to the Mortgage Insurance.

Mortgage insurers evaluate their total risk on all such insurance in force from time to time, and may enter
into agreements with other parties that share or modify their risk, or reduce losses. These apreements are on
terms and conditions thar are satisfactory to the mortgage insurer and the other party (or parties) to these
agreements. These agreements may require the mortgage insurer to make payments using any source of funds
that the mortgage insurer may have available (which may include funds obtaived from Mortgage Insurance
premiums). )

As a result of these agreements, Lender, any purchaser of the Note, apother insurex, any reinsurer, any
other entity, or any affiliate of any of the foregoing, may receive (directly or indirectly) amounrs that derive
from (or might be characterized as) a portion of Borrower's payments for Morigage Insurance, in exchange for
sharing or modifying the mortgage insurer’s risk, or reducing losses. If such agreement provides that an
affiliate of Lender-»kss a share of the isuter’s risk in exchange for a share of the premiums paid to the
insurer, the arrangurnedt-is often termed "captive reinsutance. " Further:

(a) Any such agrevmerts will not affect the amounts that Borrower has agreed to pay for Mortgage
Insurance, or any other terars of the Loan. Such agreements will not increase the amount Borrower will
owe for Mortgage Insurance,-and they will not enfitle Borrower to any refund.

(») Amy such agreements viik not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Xorwowners Protection Act of 1998 or any other law. These rights may
inclnde the right to receive certain {usclosures, to request and obtain cancellation of the Mortgage
Insurance, to have the Mortgage Insurance terminated awtomatically, and/or to receive a refund of any
Mortgage Insurance premiums that were wr.earned at the time of such cancellation or termination.

11, Assignment of Miscellaneous Procecds: Forfeiture. All Miscellaneous Procerds are hereby assigned
to and shall be paid to Lender.

If the Property is damaged, such Miscellanzous Troceeds shall be applied to restoration or repair of the
Property, if the restoration or repair is economicall; feasible and Lender’s secunty is not lessened. Duning
such repair and restoration period, Lender shall have ‘e right to hold such Miscellaneous Proceeds until
Lender has had an opportuniry to inspect such Properry to ensnre the work has been completed to Lender's
satisfaction, provided that such inspection shall be undertaker promptly. Lender may pay for the repairs and
restoration in a single disbursement or in a series of progress payrments as the work is completed. Unless an
agreement is made in writing or Applicable Law requires interest 15 oe paid on such Miscellaneous Proceeds,
Lender shall nor be required w pay Borrower any imerest or eamings ca such Miscellaneous Proceeds. If the
Iestoration or repair is not economically feasible or Lender’s security worid be lessened, the Miscellaneous
Proceeds shall be applied to the sums secured by this Security Instcuroent, whather or not then due, with the
excess, if any, paid to Borrower. Such Miscellaneous Proceeds shall be applicd in the order provided for in
Section 2.

In the event of a eotal taking, destruction, or 1oss in value of the Property, the Miscellaneous Proceeds
ghall be applied to the sums secured by this Securiry Inserument, whether or not then dve, with the excess, if
any, paid to Borrower.

In the event of a partial taking, destruction, or loss in value of the Property in which the frir aarket value
of the Property immediately before the partial taking, destruction, or loss in value is equal to.07 greater than
the amount of the sums secured by this Security Instrnment immediately before the partial taking & sttuction,
or loss in value, unless Borrower and Lender atherwise agree in writing, the sums secured by this Secumty
Instrument shall be reduced by the amount of the Miscellaneous Proceeds mulriplied by the following fraction:
(a) the total amount of the sums secured immediately before the partial taking, destruction, or loss in value
divided by (b) the fair market value of the Property mmediately before the partial taking, destruction, or loss
in value, Any balance shall be paid to Borrower.

Tn the event of 2 partial taking, destruction, or loss in value of the Property in which the fair market value
of the Property immediately before the partial taking, destruction, or loss in value is less than the amount of
the sums secured immediately before the partial wking, destruction, or loss in value, unless Borrower and
Lender otherwise agree in writing, the Miscellaneons Proceeds shall be applied to the sums secured by this
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Security Instrument wherther or not the sums are then due.

If the Property is abandoned by Borrower, or if, after norice by Lender to Borrower that the Opposing
Party (as defined in the next sentence) offers to make an award to settle a claim for damages, Borrower fails to
respond to Lender within 30 days after the date the notice is given, Lender is authorized to collect and apply
the Miscellancous Proceeds either to restoration or repair of the Property or to the sums secured by this
Security Instrument, whether or not then due. "Opposing Patty” means the third party that owes Borrower
Miscellaneous Proceeds ot the party against whom Borrower has a right of action in regard to Miscellaneous
Proceeds.

Borrower shall be in default if any action or proceeding, whether civil or criminal, is begun that, n
Lender’s judgment, could result in forfeiture of the Propercy or other material impairment of Lender’s interest
in the Property or rights under this Secwsity Instrument. Borrower can cure such a defuult and, if accelerarion
has ocenrred, teinstate as provided in Section 19, by causing the action or proceeding o be dismissed with a

. ruling that, in Lender’s judgment, precludes forfeiture of the Property or other material impaiment of

. Lender’s intsest in the Property or rights under this Security Instrument. The proceeds of any award or claim

for damages that are attriburable to the impaitment of Lender’s interest in the Property are hereby assigned and
shall be paid t¢'Louder.

All Miscellaneso= Proceeds that are not applied to restoration or repair of the Property shall be applied in
the order provided for s Section 2,

12. Borrower Noi kidsased; Forbearance By Lender Not a Waiver. Extension of the time for payment
or modification of amogtization of the sums secured by this Security Instrument granted by Lender to
Bortower or any Successor ir. Literest of Borrower shall not operate to release the Liability of Borrower or any
Successors in Imterest of Borrower. Lender shall mot be required to commence proceedings against any
Successor in Interest of Borrower-or w0 refuse to extend time for payment or otherwise modify amortization of
the sums secured by this Security Instrwaent by reason of any demand made by the original Borrower or any
Successors in Inierest of Borrower. Axy forbearance by Lender in exercising any right or remedy including,
without limitation, Lender’s acceptance of puyments from third persons, entities ot Successors in Inrerest of
Borrower or in amounts less than the amount then Ane, shall not be a waiver of or preclude the exercise of any
right or remedy.

13. Joint and Several Liability; Co-signers; Sriossors and Assigns Bound. EBorrower covenants and
agrees that Borrower's obligations and lability shall be joint and several. However, any Borrower who
co-signs this Security Instrument but does not execute vie Note (a "co-signer™): (@) 1s co-signing this Securiey
Instrument only to mortgage, grant and convey the co-sigrar’s interest in the Property under the terms of this
Security Instrument; (b) is not personally obligated to pay 07 Sims secured by this Secority Jnstrument; and
(c) agrees that Lender and any other Bomower can agrec io extend, modify, forbear or make any
accommodations with regard to the terms of this Security Instrizcnt or the Note without the co-signer's
consent.

Subject to the provisions of Section 18, any Successor in Interest of Porrower who assumes Borrower’s
obligations under this Security Instryment in writing, and is approvei !y Lender, shall obtain all of
Borrower’s nghts and benefits under. this Security Instrument. Borrowrs iall not be released from
Borrower’s obligations and liabiliry under this Security Instrument unless Lewier agrees to such release in
writing. The covenanss and agreements of this Security Tnstrument shall bind (exziot as provided in Section
20) and benefit the successors and assigns of Lender.

14. Loan Charges. Lender may charge Bomower fees for services performed ir. connection with
Borrower's default, for the purpose of protecting Lender's interest in the Property and pruts under this
Security Instrument, including, but not limited to, attorneys’ fees, property mspection and vatuzrion fees. In
tegard to any other fees, the absence of express authority in this Security Instrument to charge a specific fee to
Borrower shall not be construed as a prohibition on the charging of such fee. Lender may not chargc fees that
are expressly prohibited by this Security Instrument or by Applicable Law.

I the Loan is subject to a law which sets maximum loan charges, and that law is finally interpreted so that
the inrerest or other loan charges collected or to be collected in connection with the Loan exceed the permitted
limits, then: (3) any such loan charge shall be reduced by the amount necessary to reduce the charge to the
permitted limit; and (b) any sums already collected from Bomrower which exceeded permitted Timits will be
refunded to Borrower, Lender may choose to make this refund by reducing the principal owed under the Note
or by making a direct payment to Borrower. If a refund reduces principal, the reduction will be treated as a
partial prepayment without any prepayment charge (whether or not 4 prepayment charge is provided for under
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the Note). Borrower's accepance of any such refund made by direct payment to Borrower will constitute a
waiver of any right of action Borrower might have arising out of such overcharge.

15. Notices. All motices given by Borrower or Lender in connection with this Secunty Instrument must
be in writing. Any notice to Borrower in connection with this Security Instrument shall be desmed to have
been given to Borrower when mailed by first class mail or when actually delivered to Borrower’s notice
address if sent by other means. Notice to any one¢ Borrower shall constitute notice 1o afl Borrowers unless
Applicable Law expressly requires otherwise. The notice address shall be the Property Address unless
Borrower has designated a substitute notice address by notice to Lender. Borrower shall promptly notify
Lender of Borrower’s change of address. If Lender specifies a procedure for reporting Borrower’s change of
address, then Borrower shall only report a change of address throngh that specified procedure. There may be
only ope designated notice address under this Security Instrument at any one ime. Any norice o Lender shall
be given by delivering it or by mailing it by first class mail to Lender’s address stated herein unless Lender
has desipnated another address by notice to Bomower. Any notice in connection with this Security Instrament
shall not be d_=med to have been given to Lender until actually received by Lender, If any notice required by
this Security Irscrument s also required under Applicable Law, the Applicable Law requirement will satisfy
the correspondiag requirement under this Security Instriznent. )

16. Governiag, J.aw; Severability; Rules of Construction. This Security Instrument shall be governed
by federal law ap the law of the jurisdiction in which the Property is located. All rights and ¢bligations
contained in this Secari’y. Instnment are subject to any requirements and limitations of Applicable Law.
Applicable Law might e;pliitly or implicitly allow the parties to agrez by contrace or it might be silent, but
such silence shall not be conciiued as a prohibition against agreement by contracr. In the event that any
provision or clause of this Securicy Instrument or the Note conflicts with Applicable Law. such conflict shail
noi affect other provisions of tois Seeurity Instrumenr or the Note which can be given effect without the
conflicting provision.

As used in this Security Instruiient. (a) words of the masculine gender shall mean and include
cotresponding neuter words or words of the $2minine gender; (b) words in the sinpgular shall mean and inclade
the plurgl and vice versa; and (¢} the word/ ‘wav" gives sole discretion withont any obligation to take any
action.

17. Borrower’s Copy, Bormmower shall be given sue copy of the Note and of this Security Instrament.

18. Transfer of the Property or a Beneficial Ti ferest in Borrower, As used in this Section 18, "Inrerest
in the Property” means any legal or beneficial interest i the Property, Inclugling, but nor limited to, those
beneficial inter¢sts transferred in a bond for deed, contrict for deed, installment sales contract or escrow
agreement, the intent of which. is the wansfer of title by Borrow el at a future date to a purchaser,

If all or any part of the Property or any Inrerest in the Propeery i3 s0ld or transferred (or if Borrower is not
a natural person and a beneficial iuterest in Borrower iy sold or ‘zansferred) withoui Lender's prior written
consent, Lender way require immediate payment in full of all sum: sevured by this Security Instrument,
However, this option shall not be exercised by Lender if such exercise 1o preiibited by Applicable Law.

If Lender exercises thig option, Lender shall give Borrower motice f acceleration. The motice shall
provide a period of not less than 30 days from the date the notice is given in accordance with Seetion 15 -
within which Borrower must pay all sums secured by this Security Instrument. < It Bomrower fails to pay these
sums prior to the expiration of this period, Lender may invoke any remedies ocwnitted by this Security
Iostrument withour further notice or demand on Borrower,

19. Borrower’s Right to Reinstate After Acceleration. IFf Borrower meets certain cord55ons, Borrower
shall have the right to have enforcement of this Security Instrument discontimsed at amy tinie-pricr o the
earliest of: (a) five days before sale of the Propemy pursuant to Section 22 of this Security Instrarsent; (b) such
other period as Applicable Law might specify for the ermination of Borrower’s right to reinstaie; #i(c) entry
of a judgment enforcing this Security Instument. Those conditions are thar Borrower: (a) pays Lender all
sums which then would be due under this Security Instrnmenr and the Note as if 0o acceleration had ocenrred;
(b) cures any defanlt of any other covenants or agreements; (c) pays all expenses incorted in enforcing this
Security Instrument, inchiding, but not limited to, reasonable attorneys fees, property inspection and valnarion
fees, and other fees incurred for the purpose of protecting Lender’s interest in the Property and rights under
this Security Instrument; and (@) takes such action as Lender may reaconably require to assure that Lender’s
interest in the Property and rights under this Securiry Instrument, and Borrower™s obligation to pay the sums
secured by this Security Instrument, shall contime unchanged unless as otherwise provided under Applicable
Law. Lender may require thar Borrower pay such reinstatement sums and expenses in one or more of the
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following forms, as selected by Lender: (a) cash; (b) wmoney order; (¢) certified check, bank check, treasurer’s
check or cashier's check, provided any such check is drawn upon ap institution whose deposits are insured by
a federal agency, mstromentality or entity; or (d) Electronic Fuods Transfer, Upon reinstatement by Borrower,
this Secumity Instrument and obligations secured hereby shall remain fully effective as if no acceleration had
occutred, However, this righr to reinstare shall not apply in the case of acceleration nnder Section 18. .

20, Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest in the
Note (together with this Security Instrament) can be sold one or more times withour prior notice to Borrower.
A sale might result in a change in the entity (known as the "Loan Servicer”) that collects Periodic Payments
due under the Note and this Security Instrument and performs other mortgage loar servicing obligations under
the Note, this Security Insttument, and Applicable Law. There also might be one or more changes of the
Loan Servicer unrelated to a sale of the Note. If fhere is a change of the Loan Sarvicer, Borrower will be
given wniten notice of the change which will state the name and address of the new Loan Servicer, the address
to which payments should be made and any other information RESPA requires in connection with a notice of
transfer of seavicing. If the Note is sold and chereafter the Loan is serviced by a Loan Servieer other than the
purchaser of tuc Note, the mortgage loan servicing obligations to Borcower will remain with the Loan Servicer
or be ransferzéd i a successor Loan Servicer and are not assumed by the Nore purchaser u.nless otherwise

- provided by the Ne.epurchaser.

Neither Borrower rotr Lender may commence, join, or be joined to any judicial action (as either an
individual litigant or the wp=mber of a class) that arises from the other party's actions pursuant to this Security
Instrument or that alleges thay the other party has breached any provision of, or any duty owed by reason of,
this Security Instrument, untissuch Borrower or Lender hag notified the other party (with such notice given in
compliance with the requiremenr of Section 15) of such alleged breach and afforded the other party heretp a
reasonable period after the giving-of such notice to take corrective action. If Applicable Law provides a time
period which must elapse before certair acton can be taken, that time penod will be deemed to be reasonable
for purposes of this paragraph. The nctice of acceleration and oppormunity to cure given to Bortower pursnant
to Section 22 and the notice of acceleratior given to Borrower pursnant to Secdon 18 shall be deemed to
satisfy the notice and opporhmity to take comrect ve action provisions of this Section 20,

21. Hazardous Substances. As used in thiz Sectom 21; (a) "Hazardous Substances” are those substances
defined as toxic or hazardous substances, pollutants. or wastes by Enviroumental Taw and the following
substances: gasoline, kerosene, other flammable or woxic petroleum products, toxic pesticides and herbicides,
volarile solvents, matenals containing asbestos or forma’ delivde, and radioactive marterials; (b) "Enwronmcntal
Law” means federal laws and laws of the jurisdiction wher: the Property is located that relate to health, safety
or environmental protecdon; (¢) "Environmental Cleanup™ richides amy response action, remedial action, or
removal acrion, as defined in Environmenral Law; and (d) an“"Zn/ironmental Conditon” means a condition
that can cause, contribute to, or otherwise trigger an Environmert=.-Cleanup.

Borrower shall not cause or peomit the presence, use, disposal, stolage, or release of any Hazardous
Substances, or threaten to release any Hazardous Substances, on or in-the/Property. Borrower shall not do,
nor allow anyone else to do, anything affecting the Property () that is in vidiwion of any Environmental Law,
(b} which creates an Environmental Condition, or {¢) which, due tw the preience, use, or release of a
Hazardous Substance, creates 2 condition that adversely affects the vatue of the J'toperty. The preceding two
sentences shall not apply to the presence, use, or storage on the Property of stnoli yuantities of Hazardous
Substances rhat are generally recognized to be appropriate to notmal residential uses and <0 maintenauce of the
Property (including, but not limited to, hazardous substances in consumer products).

Borrower shall promptly give Lender written notice of (a) any investigation, claim, dépand, lawsuit or
other action by any governmental or regulatory agency or private party involving the Propcity and amy
Hazardous Substance or Environmental Law of which. Borrower has actual knowledge, (b) any £avieonmental
Condition, including but not lmited to, any spilling, leaking, discharge, release or threat of release of any
Hazardous Substance, and (c) any condition cansed by the presence, use ot release of 4 Hazardous Substance
which adversely affects the value of the Property. If Borrower learns, or is notified by any governmental ox
regulatory authority, or any private party, that any removal or other remediation of any Hazardous Substance
affecting the Property is necessary, Borrower shall promptly take all necessary remedial actions in accordance
with Environmental Law. Nothing her¢in shall create any obligation on Lender for an Environmental
Cleanup.
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NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:
22. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration' following
" Borrower’s breach of any covenant or agreement in this Security Instrument (but not prior to
acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a) the
default; (b) the action required to cure the defanlt; (c) a date, not less than 30 days from the date the
notice is given to Borrower, by which the default must be cured; and (d) that failure to cure the default
on or before the date specified in the notice may result in acceleration of the sums secured by this
Security Instrument, foreclosure by judicial proceeding and sale of the Property. The notice shall further
inform Borrower of the right to reinstate after acceleration and the right to assert in the foreclosure
proceeding the non-existence of a default or any other defense of Borrower to acceleration and
foreclosure, If the default is not eured on or before the date specified in the notice, Lender at its option
may require immediate payment in full of all sums secured by this Security Instrument without Further
demand and iy foreclose this Security Instrument by judicial proceeding. Lender shall be entitled to
collect all expepses incurred in pursning the remedies provided in this Section 22, including, but not
limited to, reaso=atic attorneys’ fees and costs of title evidence.

23. Release. Upor payment of all sums secured by this Security Instrument, Lender shall telease this
Security Instrument. BorrG®er shall pay any recordation costs. Lender may charge Borrower a fee for
releasing this Security Instavaent, bue only if the fee is paid to a third party for services rendered and the
charming of the fee is perraiied under Applicable Law.

24. Waiver of Homestead, (0 uacrordance with Mlinois law, the Borrower hereby releases and waives all
rights under and by virtue of the Illinols Gomestead exemption laws.

25. Placement of Collateral Prot>ction Insurance. Upless Borrower provides Lender with evidence of
the insurance coverage required by Bomower's agreement with Lender, Lender may purchase ingurance at
Borrower’s expense o protect Lender’s interest, 3u Borrower's collateral. This msurance may, but need not,
protect Borrower’s Interests. The coverage that .. :nder purchases may not pay any claim that Borrower makes
or any claim that is made against Botrowet in conn.cticn with the collareral. Borrower may later cancel any
insurance purchased by Lender, but only after providirz Lender with evidence that Borrower has obtained
insurance as required by Borrower’s and Lender’s agreemcps. If Lender purchases ingurance for the: collateral,
Borrower will be responsible for the costs of that Insurance, jucluding interest and any other charges Lender
may impose in connection with the placement of the insurance, r..til the effective date of the cancellation or
expiration of rhe insurance. The costs of the insnrance may be adied w Borrower’s rotal outstanding balance
or obligation. The costs of the insarance may be more than the cost of insurance Borrower may be able to
obtain on its own.
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BY SIGNING BELOW, Bumower accepts and agrees to the terms and covenants contained in this Security
Instrument and in any Rider executed by Borrower and recorded with it.

Witnesses: HJ
Q‘ZA p (Seal)

JOHN P% -Borrawer

(Seal)

~Bormowar

(Seal)

-Barowar

(Seal)

~Borrowar

Spac: Bdow This Line For Acimowladamont]

STATE OF ILLINOIS, QQ&Q\C 0& County ss:
\
i, éé“{ \,\_X\d%\% 00T, Notary Public in and for said county and state,

do certify that
JOHN PAUL, A SINGLE MAN

personally known to me to be the same person(s) whose usiie(s) is(are) subscribed to the foregoing
instrument, appeared before me this day in person, aud ackmowlidue? that  he/shef/they signed and delivered
the said instrument as his/her/their free and voluntary act, for the uses 7ia purposes therein set forth.

Given under my hand and official seal, fhis &ﬁ)m"ty of @C,\ 20l )

My Commission expires: Q\\\OW\(B\ &gm&%\q @

. - Notary Public

TS Sl
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1-4 FAMILY RIDER
Assignment of Rents
THIS 1-4 FAMILY RIDFi! is made this  25TE  dayof OCTOBER, 2001

and is incorporated into and chall be deemed to amend and supplement the Mortgage, Deed of Trust or
Security Deed (the "Security Instiuiment” ) of the same date given by the undersigned (the "Borrower”) to
securs Borrower’s Note to
FIRST NLC FINANCIAL SEXViICES, LLC (the "Lender™)
of the same date and covening the Propers; Ac:eribed in the Secunty Instrument and located at:

611 EAST 18T STREET

CHICAGO, 1L «~N653

[Praparty.*Adress)

1-4 FAMILY COVENANTS. In addition to & zovenants and agreements made in the Security
Instrument, Borrower snd Lender tfurther covenant und agroeas follows:

A. ADDITIONAL PROPERTY SUBJECT TO THE SECEL.TY INSTRUMENT. In addition to
the Property described in the Security Instrument, the folicwiug items are added to the Property
description, and shall also constinite the Property covered by the Secanvy Instrument: building materials,
appliances and goods of every nature whatsoever now or hereafter locaied 74, on, or used, or intended to be
used in comnection with the Property, including, but not limited to, those tor the purposes of supplying or
distributing heating, cooling, electricity, pas, water, air and light, fire jprevention and extinguishiog
apparatns, security and access control apparatus, plumbing, bath tubs, water heaters, water closets, sinks,
ranges, stoves, refrigerators, dishwashess, disposals, washers, dryers, awnings, itorm windows, storm
doors, screens, blinds, shades, curtains and curtain rods, attached mirrors, cabinets, pinellng and attached
floor coverings now or hercafter attached to the Property, all of which, inchiding replaceiniep’s ~nd additions
thereto, shall be deemed to be and reymain a part of the Property covered by the Security Insurment. All of
the foregoing together with the Property described in the Security Instrument (or the leasehold estate if the
Security Instrument is on a leasehold) are referred to in this 1-4 Family Rider and the Security Insiriunent as

the "Property”.

B. USE OF PROPERTY; COMPLIANCE WITH LAW, Borrower shall not seek, agree to or make
a change in the use of the Property or its zoning classification, unless Lender has agreed i writing to the
change, Borrower shall comply with all laws, ordinances, regulations and requirements of any governmental
body applicable to the Property.
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C. SUBORDINATE LIENS. Except as permitted by federal law, Borrower shall not allow any Lien
inferior to the Security Instrument to be perfected against the Property without Lender’s priotr written
permission.

D. RENT LOSS INSURANCE. Borrower shall maintain insurance against rent loss in addition to the
other hazards for which insurance is required by Uniform Covensut 5.

E. "BORROWER’S RIGHT TO REINSTATE" DELETED, Uniform Covenant 18 is deleted.

F. BORROWER’S OCCUPANCY. Unless Lender and Borrower otherwise agree in writing, the first
sentence in Uniform Covenumt 6 concerning Borrower's occupancy of the Property is deleted. All remaining
covenants an? agrsements set forth in Uniform Covenant 6 shall remain in effect.

G. ASSIGNMENT OF LEASES, Upon Lender’s request, Borrower shall assign to Lender a1l Jeases
of the Property ar: 2. security deposits made in connection with leases of the Property. Upon the
assignment, Lender shell Fave the right to modify, extend or terminate the existing leases and to execute new
leases, in Lender’s sole diserétion. As used in this paragraph G, the word “lease” shall mean "sublease” if
the Security Instrument is on a#zasehold

H. ASSIGNMENT OF RENTS; 4PPOINTMENT OF RECEIVER; LENDER IN POSSESSION,
Borrower absolutely and nneonditionall; assigns and transfers to Lender all the rents and revennes ("Rents™)
of the Property, regardless of to whom tixs Pents of the Property are payable. Borrower authorizes Lender or
Lender’s agents to collect the Rents, and agyceihat each tepant of the Property shall pay the Rents to Lender
or Lender's agents. However, Borrower shall yecrive the Rents unti! (i) Lender has given Borrower notice of
defanlt pursuant to paragraph 21 of the Security Iustrrz=eat and (ii) Lender has given notice to the tenant(s)
that the Rents are to be paid to Lender or Leader’s igen.. This assignment of Rents constitutes an absolute
assignment and not an assignment for additional security «nlv.

If Lender gives notice of breach to Borrower: (i) all Rénti received by Borrower shall be held by
Borrower as trustee for benefit of Lender only, to be applied to the Jums secured by the Security Instrument;
(ii) Lender shall be entitled to collect and receive all of the Rents-ot the Property; (iii) Borrower agrees that
each tenant of the Property shall pay all Rents due mnd unpaid to Leniker or Lender’s agents upon Lender's
written demand to the tenant; (iv) unless applicable law provides otherwise, =i Rents collected by Lender or
Lender’s agents shall be applied first to the costs of taking control of anu @m#naging the Property and
collecting the Rents, nclnding, but pot limited to, attorney’s fees, receiver’s fics, premivms om receiver’s
bonds, repair and maintepance costs, imstrance preminms, taxes, assessments anc other charges on the
Property, and then to the sums secured by the Security Instrumment; (v) Lender, Lendzi’s agents or umy
judicially appointed receiver shall be liable to account for only those Reats actually recerred: and (vi) Lender
shall be entitled to bave a receiver appointed to take possession of and manage the Property #ud collect the
Rents and profits derived from the Property without any showing as to the inadequacy of the Zuoperty as
security.

If the Rents of the Property are not sufficient to cover the costs of taking control of and managmg the
Property and of collecting the Rents any funds expended by Lender for such purposes shall become
indebtedness of Botrower 1o Lender secured by the Security Instrument pursuant to Uniform Covenant 7.

Borrower represents and warrants that Borrower has not executed any prior assignment of the Rents and
has not and will not perform any act that would prevent Lender from exercising its rights under this

paragreph.

MULYISTATE 14 FAMILY RIDER - Fannie Mae / Freddia Mac UNIFORM INSTRUMENT Form 3170 8/90
REVISED 106/54) Page 2 of 3




10/25/2001 10:41 FAX A0633/062

| UNOFFICIAL COPY

11151330

Lender, or Lender’s agents or a judicially appointed receiver, shall not be zequired to enter upon, take
control of or maintain the Propesty before or after giving notice of default to Borrower. However, Lender,
Lender’s agents or a judicielly appointed receiver may do so at any time when a default occws. Any
application of Rents shall not cure or waive any default or invalidate any other right or remedy of Lender.
This assignment of Rents of the Property shall terminate when all the sums secured by the Security
Instmment are paid in full,

I. CROSS-DEFAULT PROVISION. Borrower’s default or breach upder any note or agreement in
which Lender has an interest shall be a breach under the Security Instrument and Lender may invoke any of
the remedies permitted by the Security Instrument.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and provisions contained in this 1-4

Family Ride:
O"%L W (Seal)
JOHN PAUL / -Borrowar
(Seal)
«Borrowa)
) (Seal)
-Barrowar
(Seal)
-Borrower
MULTISTATE 14 FAMILY RIDER - Fannie Mae / Freddie Mac UNIFORM INSTRUMENT Form 3170 9/90
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WHEN RECORDED MAIL TO

FIRST NLC FINANCIAL SERVICES, LLC
700 WEST HILLSBORO BLVD. BLDG. 1
DEEFIELD BEACH, FL 33441

LOAN NO.: 10007732

— [Space Above This Line For Recerding Data)

ADJUSTABLE RATE RIDER

(LISCK S Month Index (As Published In The Wall Street Journal) - Rate Caps)

THIS ADJUSTABLE XATE RIDER is made this ~ 25TH  day of OCTOBER, 2001 ,
and is incorporated into ¢nd shall be deemed to amend and supplement the Mortgage, Deed of Trust or
Security Deed (the "Secutity Instrument”) of the same date given by the undersigned (the "Borrower") to
secure Borrower's Adjustable Rate Wiz (the “Note") to

FIRST NLC FINANCIAL SERV{CES, LLC
LIMITED LIABILITY COMPANY
(the "Lender") of the same date and cover ng the property described in the Security Instrument and located at:
611 EAST 4151 5TRFET
CHICAGO, IL 60655
[Propr. oy & ddress]

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST

RATE AND THE MONTHLY PAYMENT. THZ NOTE LIMITS THE AMOUNT THE

BORROWER’S INTEREST RATE CAN CHAMGIT, AT ANY ONE TIME AND THE

MAXIMUM RATE THE BORROWER MUST PAY.

ADDITIONAL COVENANTS. In addition to the covenants and)agreements made in the Security
Instrument, Borrower and Lender further covenant and agree as follows:
A. INTEREST RATE AND MONTHLY PAYMENT CHANGES

The Note provides for an initial interest rate of 11.500 %. The Nots provides for changes in the
interest rate and the monthly payments, as follows:
4. INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A) Change Dates

The interest rate I wilk pay may change on the first day of NOVEMBER, 2002 . and on that
day every 6  month thereafler, Each date on which my interest rate counld change 1s <alied a "Change
Date”.

(B) The Index

Beginning with the first Change Date, my interest rate will be based on an Index. The "Index" is the
average of interbank offered rates for 6 month U.S. dollar-depominated deposits in the London market
("LIBOR"), as published in The Wall Street Journal. The most recent Index figure available as of the first
business day of the month immediately preceding the month in which the Change Date occurs is called the
"Current Index”.

If the Index is no longer available, the Note Holder will choose a new index that is based upon comparable
information. The Note Holder will give me notice of this choice.

ADJUSTABLE RATE RIDER - LIBOR 6 MONTH INDEX {AS PUBLISHED IN THE WALL STREET JOURNAL)
Form 3138 6/94 (Amended)
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(C) Calculation of Changes

Before each Change Date, the Note Holder will calculate my new interest rate by adding

FOUR AND 99/100
percentage point(s} ( 4.990 %) to the Current Index. The Note Holder will then rowund the result of this
addition to the nearest one-eighth of one percentage point (0.125%). Subject to the limits stated jn Section
4(D) below, this rounded amount will be my new interest rato wmtil the next Change Date.

The Note Holder will then determine the amount of the monthly payment that would be sufficient to repay
the unpaid principal that I am expected to owe at the Change Date  full on the Maturity Date at my new
interest rate in substantially equal payments. The result of this calculation will be the new amouat of my

monthly payment.

(D) Limits on Interest Rate Changes

The interest rate I am required to pay at the first Change Date will not be greater than 14.500 g or
less than 11.500 %. Thercafter, my interest rate will never be increased or decreased on amy single
Change Dalc by more than ONE
percentage poues ( 1.000Q %) from the rate of interest I have been paying for the preceding 6
months. My interest.rate will never be greater than 18.500 % orlessthan 11.500 9,

(E) Effective Lat~. of Changes

My new interest .@i= will become effective on each Change Date. 1 will puy the amount of my new
monthly payment beginring on the first monthly payment date after the Change Date until the amount of my
monthly payment changes agiin.

(F) Notice of Changes

The Note Holder will deliver o, raail to me a notice of «ny changes in my interest rate and the amount of
my monthly payment before the effectiv= date of any change. The notice will include information required by
law to be given me and also the title (nd \clephone mumber of 2 person who will answer any question I may
have regarding the notice.

B. TRANSFER OF THE PROPERTY QX 4 BENEFICJAL INTEREST IN BORROWER
Uniform Covensnt 17 of the Security Instrum.». *s amended to read as follows:

Transfer of the Property or a Beneficial Iaerest in Borrower. If all or any part of the Property or any
mnterest in it is sold or trunsferred (or if a beneficial ‘atei»st in Borrower is sold or trmsferred and Borrower is
not a natural person) without Lender’s prior writtes comsent, Lender may, at its option, require immediate
payment in full of all sums secured by this Security Initrument. However, this option shall not be exercised
by Lender if exercise is prohibited by federal law as of the dzie of this Secunity Instrument. Lender also shall
not exercise this option if: (2) Borrower causes to be submatied to Lender information required by Lender to
evaluate the intended transferee as if 2 new loan were being mad< ty the transferee; and (b) Lender reasonably
determyines that Lepder’s security will not be impaired by the loan assumption and that the risk of a breach of
any covepant or agreement in this Security Instrument is acceptable to J.endsr.

To the extent permitted by applicable law, Lender may charge a rexsopsole fow as a condition to Lender’s
consent to the loan assumption. Lender may also require the transferee to sign #n assumption agreement that
is acceptable to Lender and that obligates the transferee to keep all the promices 4nd agreements made in the
Note and in this Security Instrument. Borrower will continue to be: obligated w'er %ae Note and this Security
Instrument unless Lender releases Barmower in writing.

If Lender exercises the option to tequire immediate payment in full, Lender shall give Borrower notice of
acceleration. The notice shall provide a peried of not less than 30 days from the dste thi: not'ce is delivered or
mailed within which Borrower must pay all sums secured by this Security Instrument. If Bopoorer fails to pay
these sums prior to the expiration of this period, Lender way invoke any remedies permitted by this Security
Instrument without further notice or demand on Borrower.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this
Adjustable Rate Ride: ﬁ

Qﬁ%ﬂ A (Seal) (Seal)

JOHNP. A% -Borrower -Borrower

(Seal) (Seal)

-Barrower -Barrovrer

ADJUSTABLE RATE RIDER - LIBOR 8 MONTH INDEX {AS PUBLISHED IN THE WALL STREET JOURNAL)
Form 3138 6/94 (Armended)
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