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#¥Being re-‘ecprded to correct the legel#:

THIS MORTGAGE (" Security msirument”) is givenon  March 9, 2001
The Mertgagor s Juan Polanco, J4ARRIED TO ROCIQ PERDOMO and Yahir E. Polanco,
MARRIED SUSAN V. VARGAS ’

("Borrower"). This Security Insmument is given to  First Home Mortgage

which is organized arcd existing under the laws of State of New York , and
whose address is 950 North Elmhurst Road, Mount Praspect, IL /SU056
("Lender”). Barrower ov¢s Yender the principal sum of
One Hundred Fifty Thousand Onec Hundred EBighteer and No/100
Dollars {U.S. $ 150 118.00 J
This debt is evidenced by Borrower’s note dated the same dare as this Security Instumer:-{"Note™), which
provides for monthly paymenss, with the full debt, if not paid earlier, due and payable on April 1, 1031
. This Security Inswrument secures to Lender: (a) the repayment of the debt evidericed by the
Note, with interest, and all renewals, extensions and modifications of the Note; (b) the payment of all other.sums, with
interest, advanced under paragraph 7 to protect the security of this Security Instrument; and (c) the pirformance
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of Borrowet’s covemants and zgreements under this Security Instrament and the Note. For this purpose, Borrower does

hereby morigage, grant and convey 1o the Lender the following described property located in
g Cook County, Ilinois:

LOT 4 IN BLOCK R IN HANOVER PARK FIRS ADDITION, BEING A SUBDIVISON OF THE NORTH

100 ACREE OF NORTHWEST 1/4 OF SECTION 26, TOWNSHIP 41 NORTH, RANGE 9 EAST OF

THE THIRD PRINCIPAL MERIDIAN, IN COCK COUNTY, ILLINOIS.

':' Page 2 of 3§

Parcel ID #:06-36-202-004 :
which bas the address o1~ 0929 Linden Lane, Hangver Park [Sareer, City],
Illinois  €0103 {Zip Code] ("Property Address™);

TOGETHER WITH ak jne-improvements oW Or hereafter erected on the property, and all easements,
appurtenances and fixtures now of bricafter a part of the property. All replacements and additions shall also be coversd
by this Security Instrment. All of the £/ solng is referred to in this Security Instrument as the "Property,”

BORROWER COVENANTS that Borcowur is lawfully seized of the estate hereby conveyed and has the right io
mortgage, grant and convey the Property ao th=t the Property is unencumbered, except for ercumbrances of record.
Borrower warrants and will defend generally (he dtle to the Propersty against all claims and demands, subject to any
encumbrances of record.

THIS SECURITY INSTRUMENT combines unif irm covenants for national use and non-uniform covenants with
limited variations by jurisdiction 1o constinite. 2 uniform sect rity Listrument covering real property.

Borrower and Lender covenant and agree as follows:
UNIFORM COVENANTS.

1. Payment of Principal, Interest and Late Charge. Borrower shiil pay when due the principal of, and inierest
on, {he debd evidenced by the Note and [ate charges due under the Note.

2. Monthly Payment of Taxes, Insurance and Other Charges. Bormower shal! include in cach monthly payment,
togeiher with the principal and interest as set forth in the Note and any late charger, a sum for (1) Gaxes and special
assessmems levied or to be levied against the Property, (b) leasehold payments or grocanc rents on the Property, and (c)
premiems for insurance required under paragraph 4. In any year in which the Lender riust pay a mortgage msurance
premium to the Secretary of Housing and Urban Development ("Secretary”), or in any year ia which such premium
would have been required if Lender still held the Security Instrument, each monthly payment sha.l ilso include either: (i}
a swn for the annual mortgage insurance premium to be paid by Lender 10 the Secretary, or (i) 2 mor2dy charge instead
of a mongage insurance premium if this Security Instnument is held by the Secretary, in a reasgiable amount to be
determined by the Secratary. Except for the monthly charge by the Secretary, these stems are called "Escrov-iiems™ and
the sumss paid to Lender are called “Escrow Funds.”

Lender may, at any time, collect and hold amoums for Escrow Mems in an aggregare amount not to excesd the
mazimmum amount thst may be required for Borrower’s esciow account under the Real Estate Setlement Procedures Act
of 1974, 12 U.S.C. Section 2601 et seq. and implementing regulattons, 24 CFR Part 3500, as they may be amended
from lime to time ("RESPA"), except that the cushion or reserve permitted by RESPA for unanticipated disbursements
or disbursements before the Borrower’s payments are avallable in the account may not be based on amouats due for the
mortgage insurance premium.
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If the amounts held by Lender for Escrow ltems exceed the amounts permitied to be beld by RESPA, Lender shall
account to Borrower for the excess funds as required by RESPA. If the amounts of funds held by Lender at any time
are not sufficient to pay the Escrow ltems when due, Lender may notify the Borrower and require Borrower 10 make up
the shortage ss permitted by RESPA.

The Escrow Funds are pledged as additional security for all sums secured by this Security Instrmment, If Borrower
tenders to Lender the full payment of all such sums, Borrower’s account shall be creditad with the balance remaining for
all installment items (a), (b), and (c) and any miorigage insurance premium installment that Lender has not become
obligated to pay to the Secretary, and Lender shal) promptly refund any excess funds to Borzower. Lmmediately prior to
a forcclosure sale of the Property or its acquisition by Lender, Borrower’s account shall be credited with any balance
remaining for all inswallments for items {a), {b), and (¢},

3. Application of Payments. All payments under paragraphs 1 and 2 shali be applied by Lender as follows:

Eigst, to the morgage insurance premium o be paid by Lender to the Secretary or (o the monthly charge by the
Secretary inc(«ac of the monthly moripage insurance premium;

Second, to oy taxes, special assessmems, Jeasehpld payments or ground rents, and fire, flood and other hazard
insurance prenuur.s, \s required; :

Third, to intercs? e under the Note;

Fourtth, to amurtizari of the principal of the Note; and

Fifth, to late charges-dus urder the Note.

4. Fire, Flood and Oth<r ‘darard Insurance. Borrower shafl insure all improvements on the Property, whether
now in existence or subsequenty” erected, against agy hazards, casualties, and contingencies, including fire, for which
Lender requires insurance. This insvrance shall be maintained in the amounts and for tie periods that Lender requires.
Borrower shall also insure all improvencnts on the Property, whether now in exisience or subsequently erected, against
loss by floods to the extent required by the Secretary. All insurance shall be carried with companies approved by Lender.
The insurance policies and any renewals sha'l be-teld by Lender and shall inchude loss payable clauses in favor of, and

in a form acceptable 1o, Lender.
[n the event of luss, Borrower shall give Lerder irimediate potice by mail. Lender may make proof of loss if not

made prorpily by Borrower. Each insurance comipany’ concernsd is hereby authorized and directed 1o make payment for
such loss directly to Lender, insiead of o Borrower and to Fendyr jointly. All or any part of the insurance proceeds may
be applied by Lender, at its option, either (2) to the reduction of the indebtedness under the Note and this Sscurity
Instrument, first (0 any delinquent amounts applied in the orde! ip paragraph 3, and then to prepayment of principal, or
{b) to the restoration or repair of the damaged Property. Any applicatiza_of the proceeds to the principal shall pot extend
or pasipone the due date of the monthly payments which are referres to in_parapraph 2, ar change the amount of such
payments, Amy cxcess insurance proceeds over an amount required 1o P2y 71 ouistanding indebtedness under the Nate
and this Security [nstrument shall be paid 10 the entity legally entitled theretr.

In the event of foreclosure of this Security [nstrument or other trensfer of fide 10 the Property that extinguishes the
indebtedness, all right, title and interest of Borrower in and to insurance policies Lx forr2 shall pass 1o the purchaser.

5. Occupancy, Preservation, Maintenance and Protection of the Property. Sirrower’s Loan Application;
Leaseholds, Borrower shall occupy, establish, and use the Property as Borrower's princijal -ésidence within sixty days
afer the execution of this Securify Instrument {or within sixty days of a later sale or transier of the Praperty) and shall
coutinue to occupy the Property as Borrower's principal residence for at least one year after *h: date of occupancy,
unless Lender determines that requirement will cause undue hardship for Barrower, or unless exienuriaig circumstances
exist which are beyond Borrower’s controi. Borrower shall notify Lender of any extenuating circwustar ce<, Borrower
shall nol commit waste or destroy, damage or substantially change the Property or allow the Property @ iteriorate,
reasonable wear and tear excepted, Lender may inspect the Property if the Property is vacant or abandoned o7'th= loan is
in default. Lender may take reasonable action to protect and preserve such vacamt or abandoned' Preperty.
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Borrower shall also be in default if Borrower, during the loan application process, gave materially false or inaccurate
information or statements to Lender (or failed 1o provide Lender with any material informalion) in comnection with the
loan evidenced by the Nete, including, but not limited to, representations concemning Barrower's occupancy of the
Property a5 a principa! residence, If this Seowity Instrument is on a leasehold, Borrower shall comply with the
provisions of the lease. If Borrower acquires fee title to the Property, the leasehold and fee ttle shall not be merged
unless Lender agrees to the merger in writing.

6. Condemnation. The proceeds of any award or claim for damages, direct or consequential, in commection with
any condermmation or other taking of any part of the Property, or for conveyance in place of condemnation, are hereby
assigned and shall be paid o Lender to the exten of the full amount of the indebtedness that remains unpaid under the
Note and this Security Instryment. Lender shall apply such proceeds to the reduction of the indebtedness under the Note
and this Security Instrument, first to any delinquent amounts applied in the order provided in paragreph 3, and then o
prepayment of principal. Any application of the proceeds to the principal shall not extend or postpone the due date of the
manthly paviwen's, which are referred to in paragraph 2, or change the amount of such payments. Any excess proceeds
over an amoun! r-quired to pay all outstanding indebiedness under the Note and this Security Instrument shal} be paid to
the entity legally raiited thereto,

7. Charges w Borrower and Protection of Lender’s Rights In the Property. Borrower shall pay all
governmenital or municiplt charges, fines and imposilions that are not included in paragraph 2. Borrower shall pay these
obligations oo time dircciiy e the entity which is owed the payment. If failure to pay would adversely affect Lendet’s
interest in the Property, upor. Linder’s request Borrower shall promptly furnish to Lender receipls evidencing these
payments.

If Borrower fails to make thes: psyoents or the payments required by paragraph 2, or fails to perform any other
covenznis and agreements contzined rthis Security Instrament, or there is 2 legal procesding that may significantly
affect Lender's rights in the Property (sucha as a proceeding in bankmuptcy, for condemnation or to enforce laws or
repulations}, then Lender may do and pay wheterse is necessary (o protect the value of the Property and Lender's rights
in the Property, including payment of taxes, hazar2 inzurance and other items menticned in paragraph 2.

Any amounts disbursed by Lender under tlis priagraph shall become an additional debt of Borrower and be
secured by this Security Instrument. These amounts <nlf bear interest from the date of disbursemsm, at the Note rate,
and at the option of Lender, shall be immediately due and p7yable.

Barrower shall prompely discharge any lien which hau nriesity over this Security Instrument unless Borrnwer @
agrees in writing to the payment of the obligation secured by (ne lien in 2 manner acceptable to Lender; (b} contests in
£ood faith the lien by, or defends against enforcement of the licr in/#egal proceedings which in the Lender’s opinion
optrate to prevent Lhe enforcement of the lien; or {c) secures from tie Volder of the lien an agresment satisfactory to
Lender subordinating the lien to this Security Instrament. If Lender deterriiin:s that any part of the Property is subject to
a lien which may atain prierity over this Security Instrument, Lender my give Borrower a2 notice ideifying the lien.
Borrower shall satisty the lien or take one or more of (he actions set forth above rvishit, 10 days of the gwmg of notice.

8, Fees. Lender may collect fees and charges authorized by the Secretary,

9. Grounds for Acceleration of Deld.

(a) Default. Lender may, cxcept as limited by regulations issued by the Secietay, in the case of payment
defaults, require immediate payment in full of all sums secured by this Security Instriment if:
(1) Borrower defaults by failing to pay in full any monthly paymemt required by tu. Security Instrument
priot o or on the due date of the next monthly payment, or _
(ii} Borrower defaults by failing, for a period of thirty days, to perform any other obl 'atiors rontained in
this Security Instrument.
(b) Sale Without Credit Approval. Lender shall, |f permitted by applicable law (inctuding Secaod 241{d) of
the Garn-81. Germain Depository Institutions Act of (982, 12 U.5.C.1701j-3(d)) and with the prior «onrova) of
the Sectetary, require immediate payment in full of all sums secured by this Security Instrumeny if:
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(i} All or part of the Property, or a beneficial interest in a trust owning all or part of the Property, is sold or
otherwise transferred (other than by devise ot descent), and
(i) The Property is mot occupied by the purchaser or graniee as his or her principal residence, or the
purchaser or grantce does 50 occupy the Property but his or her credit bas not been approved in accordance
with the requirements of the Secretary.
(c) No Walver. If circumstances occur that would permit Lender to require immediate payment in full, but
Lender does not require such payments, Lender does not waive its rights with respect (0 subsequent events.
(d} Regulations of HUD Secretary. In many circumstances regulations issued by the Secretary will limit
Lender's rights, in the case of payment defaults, to require immediate payment in full and foreclose if not paid.
This Security Instrument does not authorize acceleration or foreclosure if not permitied by regulations of the
Secretary.
() Mortgage Nat Insured. Borrower agrees that if this Security Instrument and the Note are not determined 1o
be #igivle for insurance under the National Housing Act within 60 days from the date hereof, Lander may, at
its optic, require immediate payment in full of all sums secured by this Security Instrument. A written
statemen’ ol any authorized agenmt of Lbe Secretary dated subsequent to 60 days from the date hereof, declining
10 insure Wwis Jecurity Instrument and the Note, shall be deemed conclusive proof of such incligibility.
Nowwithstanaiog “we foregoing, this option may not ba exercised by Lender when the unavailability of
insurance is seleiy fic o Lender's failure to remit 8 mortgage insurance premium to the Secretary.

10. Reinstatenent. Borrow:r has a right to be reinstated if Lender has required immediate payment in full because
of Borrower's failure to pay o7 amount due under the Nete or this Security Instrument. This right applics even after
foreclosure proceedings are instinnrd, To reinstate the Security Instrument, Borrower shall tender in & lump sum sll
amounts required to bring Borrower's 2icount current including, to the ¢xcent they are obligations of Borrower under
this Security Instrument, foreclosure cost, and rcasonable and customary attorncys™ fees and cxpenscs properly
associated with the foreclosure proceeding. Unon reinstatement by Borrower, this Security Instument and the
obligations that it secures shall remain in effect =8 if Lender had not tequired immediate payment in full. However,
Lender is not required to permit reinstatement if. (i* Jender has accepied reinstatement afier the commencement of
foreclosure proceedings within two years immediin:ly preceding the commencement of a current foreclosure

« proceeding, (i) reinstalement will preclude fereclosure or dilerent grounds in the future, or (iii) reinstaterment will

adversely affect the priority of the Jien created by this Security Insteurment.

11. Bervower. Not Released; Forbearance By Lender Nt a Walver, Extension of the time of payment or
modification of amortization of the sums secured by this Security Iritrament granted by Lender to any successor in
interest of Borrower shall not operate 1o release the liability of the oripina) Borrower o Borrower’s successor in interest.
Lender shall not be required to commence proceedings against any sucresior in interest or refuse o extend time for
payment or otherwise modify amortization of the sums secured by this Se-uary Instrument by reason of any demand
made by the original Borrower or Borrower'’s successors in interest. Any forbesa ancy by Lender in exercising any right
or remedy shall not be a waiver of or preclude the exercise of any right or remedy

12. Successors and Assigns Bound; Joint and Several Liability; Co-Signers, T2 covenants and agrecnmms of
this Secursity Instrument shall bind and benefit the successors and assigns of Lenmacr and’ Borrower, subject to the
provisions of paragraph 9(b). Borrower's covenants and agreements shall be joint and s veral. Any Borrower who
co-signs this Security Instrament bul does not execute the Note: (3) {5 co-signing this Secu-ity Instrument only 1o
riortgage, grant and convey (hat Borrower's interest in the Property under the terms of this Security-iastrument: (b) i3
not personally obligated to pay the sums secured by this Security Instrument; and (c) agrees that L nder and any other
Borrower may agree to extend, modify, forbear or make any accommodations with regard to the termis 74 i*is. Security
Inscrument or the Note without that Borrower’s consent.
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13. Notices. Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by
mailing it by first class mail unless applicable law requires use of another method. The notice shal] be directed to the
Property Address or any ather addsess Borrower designates by notice to Lender. Any notice to Lender shall be given by
first class mail to Lender’s address stated herein or any address Lender designates by notice to Borrower. Any nolice
provided for in this Security Instrument shall be deemed to have been given to Bormower or Lender when given as
provided in this paragraph.

14. Governing Law; Severability. This Security lnstrument shall be governed by Federal law and the law of the
jurisdiction in which the Property is located. In the event that any provision or clause of this Security Instrument oF the
Note conflicts with applicable law, such conflict shall not affect other provisions of this Securiry Instrament or the Note
which can be given effect witkout the conflicting provision. To this end the provisions of this Security Instrument and
the Note are declared (o be severable,

15. Borrawer's Copy. Borrower shall be given one conformed copy of the Note and of this Security lnstnuroent.

16. B rarjous Substances, Borrower shall not causc or permit the presence, use, disposal, storage, or release of
any Hazardous Schstances on or in the Property. Borrawer shall not do, not allow anyone else to do, anything affecting
the Property thiat ‘s i violation of any Environmental Law. The preceding two seritences shall not apply to the presence.
use, ot storage Gi N Property of small quantities of Hazardous Substances that are generally recognized 1o be
sppropriate to nomuai s Guntial uses and to maintenance of the Property.

Borrawer shall promptly-give Lender written aotice of any investigation, claim, demand, lawsuit or other action by
any povernmental or regula’ort’ agency or private party involving the Property and any Hazardous Substance or
Eoviroumental Law of which P irower has actual knowledge. If Borrower leams, or is notifled by any governmental or
regulatory suthority, that any remyvval or other remediation of any Hazardons Substances affecting the Property is
necessary, Borrower shall promptly take ail necessary remedial actions in sccordance with Envirormmental Law,

As used in this paragraph 16, "Hrzardous Substances” are those subswances defined a5 toxic or hazardous
substances by Environmental Law and the followtng substances: pasoline, kerosene, other flarumable or toxic petroleum
products, toxic pesticides and berbicides, Yolzile solvents, materials containing asbestos -or formaldehyde, and
radicactive materials. As used in this parsgrajh .6 "Environmental Law" means federal Jaws and laws of the
jurisdiction where the Property is located that relate toixcalth, safety or environmental protection.

ljU111154111 Page 7 of 10°%

NON-UNIFORM COVENANTS. Borrower ard Lender fit-ther covenant and agree as follows:

17. Assignment .of Rents. Borrower unconditionatly ascign: and transfers to Lender all the rents and revenues of
the Property. Borrower authorizes Lender or Lender’s agemts to zollrct the reps and revenues and hereby directs each |
tenant of the Property. to pay the rents to Lender or Lender’s agenis. idowever, prior to Lender’s notice o Barrower of |
Borrower’s breach of any covenant or agreement in the Security Instrunzay, Borrower shall collect and receive 3l! rents
and revemes of the Property as trustes for the benefit of Leader and Borrsver. This assignmenl of rents constitutes an
absolute assignment and not an assignment for additional security only.

If Lender gives notice of breach to Borrower: (a) all rents received by Borrover shall be held by Borrower as
wustee for benefit of Lender oaly, to be applied 10 the sums secured by the Securily Instrument; (b) Lender shall be
entitled to collect and receive all of the rents of the Property; and (¢) each tenant of e Irozerty shall pay all rents due
and unpaid to Lender or Lender's agent on Landet’s written demand to the tenant.

Borrower has niol executed any prior assignment of the rents and has not and will not peiivmm any act that would
prevent Lender from exercising its rights under this paragraph 17. ]

Lender shall not be required to enter upon, take contrel of or maintain the Property before er after giving notice of
breach to Borrower. However, Lender or a judicially appointad rectiver may do so at any time therc ir 3 hreach. Any
application of rents shall not cure or waive any default or invalidaic any other right or remedy o Icnder. This
assignment of rents of the Property shall terminate when the debt secured by the Security Instrument is paid i1 fu’l.
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18. Foreclosure Procedure. If Lender requires immediate payment in full under paragraph 9, Lender may
foreclose this Security instrument by judicial proceeding, Lender shall be entitled to collect all expenses incurred
in pursving the remedles provided in this paragraph 18, including, but pot limited to, reasonable attorneys® fees
and costs of title evidence,

If the Lender's interest in this Security Instrument ks held by the Secretary and the Secretary requires
immediate payment in full under Paragraph 9, the Secretary may invoke the nonjudicial power of sale provided
in the Slngle Family Morigage Foreclosure Act of 1994 (*Act") (12 U.S.C. 3751 e seg.) by requesting a
foreclosure commissioner designated under the Act to commence foreclosure and to sefl the Property as
provided in the Act. Nothing in the preceding sentence shall deprive the Secretary of any rights otherwise
available to a Lender under this Paragraph 18 or epplicable law.

19. Release. Upon payment of all sums secured by this Security Instrument, Lender shall release this Security
Instrument vthiout charge to Borrower. Borrower shall pay any recordation costs. ) .

20, Waiver o2 iomestead. Borrower wajves all right of homesicad exemption in the Property.

21. Riders to this Ss¢riitv Instrument. If one or more riders are executed by Borrower and recorded together
with this Security Instrument; t«e covenants of cach such rider shall be incorporated into and shail amend and
supplement the covenants and -gceements of this Securify Instrument as if the rider(s) were a part of this Security

Instrument, [Check applicable box(es)).
] condominium Rider [ Growing Equity Rider CJ Other (specify]

Planned Unit Development Rider (| Graduated Payment Rider
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BY SIGNING BELOW, Borrower acceps and agrees o the terms conlained in this Security Instrument and in any

rider(s) executed by Borrower and recorded with it
M (Seal)

Witnesses:

Rocie Perdomo is signing ¢ Ju lanco -Borrower
for the sole purpose of
waving Homestead rights

&ﬁ\\'- c L2\amey (Seal)

r E. Polanco Barrower
Sugal V,Vargas

)

is sigpning For the sdle purpose’

0011184111 e 5o 20 -

of waving homestead rights (Seal) ' (Seal)
Bomower . -Borower
. (Seal) {Seal)
-Borrower -Borrower
(Seal) {Seal)
-Borrower -Botrower ‘
LA
]

STATE OF [JLINOIS, COOK County ss;
5 N . i vvotary Public in and for said county and state do hereby certify
tha :

t Juan Polanco and Yahir ¥. Polanco

‘ » personally known to me ‘o be) the same persen(s) whose name(s)
subscribed to the foreguing instrument, appeared before me this day in person, and.2¢kiowledged that they

signed and delivered the said instrument as  their free and voluntary «¢/, {Cr the uses and purposes therein
set forth.
Given under my band and official seal, this 9th dayof Marxch . 2001

a

Y,

My Commission Expires: ,_/ /9 ‘JO 1_( )

o v Ju-u‘JMvMu Ieldviin e oo
3 GFFICIAL SERL
3 JEAN N LEONAED

3 NOTARY PUSLIC, STATE oF i
3 MY COMBHSHION Ex?tasa.-mg?g’f

-
-

TN N e

ALY A .'.-.\Af"r‘-.-"‘m‘,.“\-: .::‘\ "}_ 1-'“ FELE ‘-._:\ ~ ,.(’,
-~ -7 K . -
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