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DEFINITIONS

Words used in multiple sections of this Zowument are defined below and other words are defined
in Sections 3, 11, 13, 18, 20 and 21. Cestain rules regarding the usage of words vused in this
document are also provided in Section 16.

(A) "Security Instrument” means this document, which is dated NOVEMBER 28, 2001
together with all Riders to this document.

(B) "Borrower" is
) PATRICIG E, SILVA yeppirn 0 MARTHA SILVA

Borrower ie the mortgagor under this Security Instrument,

(C) "MERS" is Mortgage Electronic Registration Systems, Inc. MERS is a separate worporation
that is acting solely as a nominee for Lender and Lender's successors and assigns. MTEXES is the
mortgagee under this Security Instrument. MERS is organized and egisting under tue laws of
Delaware, and has an address and telephone number of P.O. Box 2026, Flint, MI 48501-2026, tel.

(888) 67 MERS.
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(D) "Lender” is
er NORTH AMER |CAN MORTGAGlE COMPANY® 001117 4431

Lender is 8 CORPORAT ION
organized and existing under the laws of pELAWARE

Lender's address is 2gg3 AIRWAY DRIVE, SANTA ROSA, CA 95403

(E) "Note" means the promissory note signed by Borrower and dated NOVEMBER 28, 2001

The Note states that Borrower owes Lender oNE HUNDRED THREE THQUSAND AND 00/1 Bg
1lars

(US.§ 102 ,000.00 ) plus interest. Borrower has promised to pay this debt in regular
Periodic Payments and to pay the debt in full not later than pEcEMBER 01, 2011 .
(F) "Property” means the property that is described below under the heading "Transfer of Rights
in the Prepeity.”

(G) "Loan" iaeans the debt evidenced by the Note, plus interest, any prepayment charges and late
charges due uadér the Note, and all sums due under this Security Instrument, plus interest,

(H) "Riders” wiesas all Riders to this Security Instrument that are executed by Borrower. The
tollowing Riders aie ¢ be executed by Borrower [check box as applicable):

Adjustable Rate Rid=~ [ ] Condominium Rider Second Home Rider
Balloon Rider | ) Planned Unit Development Rider 1-4 Family Rider
VA Rider || Biweekly Payment Rider Other(s) [specify]

(I) "Applicable Law" means all-coutrolling applicable federal, state and local statutes,
regulations, ordinances and admimisteativs s ules and orders (that bave the effect of law) a5 well as
all apfliubla Final, non-appealable judicial u%im'nn.s.

(1) "Community Association Dues, Fces, and Assessments” means all dues, fees,
assessments and other charges that aré imposed-ox Borrower or the Property by a condominium
association, homeowners association or similar orgzpization.

(K) "Electronic Funds Transfer” meaps any weansfer of funds, other than a transaction
originated by check, draft, or similar paper instrumeat. which is initiated through an electronic
ferminal, telephonic instrument, computer, or magnetic ‘ape $0 as 10 order, instruct, or authorize
a financial institution to debit or credit an account. Suct term_includes, but is not fimited to,
point-of-eale transfers, automated teller machine transsetions, roansfers initiated by telephone, wire
transfers, and automated clearinghouse transfers.

(L) *Escrow Items" means those items that are described in Section 3.

(M) "Miscellaneous Proceeds™ mezas any compensation, settlermer?, award of damages, or
proceeds paid by any third (other than insurance proceeds ‘Fard” under the coverages
described in Section §) for: (i) damage to, or destruction of, the Property, iii) condemnation or
other taking of all or any part of the Property; (iii} conveyance in lieu of condemnation; or (iv)
misrepresentations of, or omissions 3& to, the value andlor condition of the Proper'y.

(N} "Mortgage Insurance” means insurance protecting Lender against the noppsrment of, or
default on, the Loan.

(O) *Periodic Payment™ means the regularly scheduled amount due for (i) principal and
interest under the Note, plus (if) any amounts under Section 3 of this Security Instrumeit

(P) "RESPA" means the Real Estate Settlement Procedures Act (12 US.C. Section 2601 et seq.)
and its implementing regulation, Regulation X (%4 C.R.R. Part 3500), as they might be amended
from time to time, or any additional or successor legislation or regulation that governs the same
subject matter. As vsed in this Security Insirument, "RESPA" refers to all requirements and
restrictions that are imposed in regard to a "federally related mortgage loan” even if the Loan
does not qualify as a "federally related mortgage loan" under RESPA.
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(Q) "Successor in Interest of Borrower” means any party that has taken title to the Property,
whether or not that party has assumed Borrower's obligations under the Note andlor this Security

Instrument.
TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures to Lender: (i) the repayment of the Loan, and all renewals, extensions
and modificationsof theNote; and (ii) the performance of Borrower's covenants and sgreements under
this Security Instrument and the Note. For this purpose, Borrower does hereby mortgage, grant and
convey to MERS (solely as nominee for Lender and Lender's successors and assigns) and to the
guccessors and assigns of MERS, the following described property located in the

COUNTY (Type of Recordiag Jurisdiction)
of cOoK (Name of Recording Jurisdictionl:

THE LZGAL DESCRIPTION 1S ATTACHED HERETO AS A SEPARATE EXHIBIT
AND |S MADE A PART HEREOF.

Parcel ID Number: 12364050270 which currently has the address of
7301 WEST ARMITAGE AVENUE L [Street]
ELMWOOD PARK \Cy? , Lllinois 0707 (Zip Codel
("Property Address” )

TOGETHER WITH all the improvements now or hereafter erected on the property, and all
easements, appurtenances, and figtures now or hereafter a part of the rroperty. All replacements
and additions hall also be covered by this Security Instrument. All of tae faregoing is referred to
in this Security Instroment as the *Property.” Borrower understands and agrees that MERS holds
only legal ritle to the interests granted by Borrower in this Security Instrument, but, if necessary
to comply with law or custom, MERS (as nomines for Lender and Lencer’s cuccessors and
assigns) has the right: to exercise any or all of those interests, including, but ot Fimited 1o, the
right to foreclose and sell the Property and to take any action required of Lender Zosluding, but
not limited to, releasin%iaéad canceling this Security Instrument,

BORROWER COVENANTS that Borrower 1s lawfully seised of the estate hereby conveyed
and has the right to mortgage, grant and convey the Property and that the Property is
unencumbered, except for encumbrances of record. Borrower warrants and will defend generally
the title to the Property against all claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT eombines uniform covenants for national use and
nop-uniform covenants with limited variations by jurisdiction to constitute a uniform security
instrument covering real property.
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| @Q-GA(IL) 106 10) Page § of 15 Farm 3014 1/01




KOV, 28, 2001 12:36PM NAMC

UNOFFICIAL @1(DFe9e 1

UNIEORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late
Charges. Borrower shall pay when due the principal of, and interest on, the debt evidenced by the
Note and any prepayment charges and late charges due under the Note, Borrower shall also pay
funds for Bscrow Items pursuant 10 Section 3. Payments due under the Note and this Security
Instrument shall be made in U.S. currency. However, if any check or other instrument received by
Lender as payment under the Note or this Security Instrument is returned to Lender unpaid,
Lender may require that any or sll subsequent payments due under the Note and this Securt
Instroment be made in one or more of the following forms, as selected by Lender: (a) cash; (b
maney order; (¢) certified check, bank check, treasurer's check or cashier’s check, provided any
such check is drawn upon an _institution whose deposits are insured by a federal agency,
instrumentality, or entity; or (d) Electronic Funds Transfer,

Payments are deemed received by I ender when received at the location designated in the
Note or at such other location as may be designated by Lender in accordance with the notice
provisions 1t Section 15. Lender may return any payment or partial payment if the payment of
partial paysuients are insufficient to bring the Loan current. Lender may accept any payment or
partial payrieni insufficient t0 bring the Loan current, without waiver of any rights hereunder or
prejudice to fisiights to refuse such payment or partial payments in the future, but Lender is not
obligated to azply such payments at the time such payments are accepted. If each Periodic
Paymenr is applied 2: of its scheduled due date, then Lender need not pay interest on una lied
funds. Lender may hold such unapplied funds until Borrower makes payment to bring the Loan
current. If Borrower dues not do so within a ressonable period of time, Lender shall either apply
such funds or return them tn Borrower, If not applied eaclier, such funds will be applied to the
outstanding principal balancs vader the Note immediately prior to foreclosure. No of?set or claim
which Borrower might have sow or in the future against Lender shall relieve Borrower from
making payments due under the Not: and this Security Instrument or performing the covenants
and agreements secured by this Sevur:y Instrument.

2. Application of Payments cr P=oceeds. Except as otherwise described in this Section 2,
all payments accepted and applied by Leudor shall be applied in the following order of priority:
(a) interest due under the Note; (b} principPal Jus under the Note; (c) amounts due under Section
3, Such payments shall be applied to each Per;0dis Payment in the order in which it became due.
Any remaining amounts chall be applied firss to late charges, second to any other amounts due
under this Security Instrument, and then to reduca fle incipsl balance of the Note.

Tf Lender receives a payment from Borrower for a delinquent Periodic Payment which
includes @ sufficient amount to pay aqy late charge-due, the payment may be applied to the
delinquent payment and the late charge. ¥ more then one Feriodic Payment is outstanding, Lender
may apply any payment received from Borrower to the regayment of the Periodic Payments if,
and to the exrent that, each payment can be fpaid in full. To the extent that any eEcess eXists after
the payment ig applied to the full payment of oneé or more Per.odic Payments, such excess may be
aﬁplied to any late charges due. Voluntary prepayments shall be-agylied first to any prepayment
charges and then as described in the Note.

Any application of payments, insurance proceeds, or Miscellaneous Proceeds to principal due
;nder the Note shall not extend or postpone the due date, or change the aount, of the Periodic

aymenis.

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Peitodic Payments
are due under the Note, until the Note is paid io full, a sum (the "Funds") to previe for payment
of amounts due for: (a) tages and assessments and other items which can attain pricaity over this
Security Instrument s 2 lien or encumbrance o0 the Property; (b) leasehold paymen's or ground
rents on the Prc.garty, if any; (c) premiums for any and all insurance required by Lepder under
Section 5: and (d) Mortgage Insurance premiums, if any, or any sums paysble by Borrower to
Y ender in lieu of the payment of Mortgage Insurance premiums in accordance with the provisions
of Section 10, These items are called "Escrow Items.” At origination or at any time during the
term of the Loan, Lender may require that Community Association Dues, Fees, and Assessments,
if any, be escrowed by Borrower, and such dues, fees and assessments shall be an Escrow ltem.

Initlals:QS
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Borrower shall promptly furnish to Lender all notices of amounts o be paid under this Section.
Borrower chall pay Lender the Funds for Escrow Ttems unless Lender waives Borrower's
obligation to pay the Funds for any or all Bscrow Items. Lender may waive Borrower’s obligation
to pay to Lender Punds for any or alt Escrow [tems at any time. Any such waiver may only be in
writing, In the event of such waiver, Borrower shall pay directly, when and where payable, the
amounts due for any Bscrow Items for which payment of Punds has been waived by Lender and,
if Lender requires, shall furnish to Lender receipts evidencing such payment within such time
period as Lender may require. Borrower’s obligation to make such payments and to provide
receipts shall for all purposes be desmed to be a covenant and agreement contained in this
Security Instrument, as the phrase "covenant and agreement” is used in Section 9. If Borrower is
obligated 10 pay Escrow lterns directly, pursusnt to a waiver, and Borrower fails to pay the
amount dus for an Eserow Item, Lender may exercise its rights under Section 9 and pay such
amount #4d, Borrower shall then be obligated under Section 9 to repay 10 Lender any such
amount. Lender may revoke the waiver s to any or all Hserow Items at any time by a notice
piven in accordance with Section 15 and, upon such revocation, Borrower ghall pay to Lender all
Funds, and in $:6h amounts, that sre then required under this Section 3.

Lender may, &t any time, collect and hold Funds in an amount {a) sufficient to permit
Lender to apply the  Funds st the time specified under RESPA, and (b) not to exceed the
mazimum amount a lepder can require under RESPA. Lender shall estimate the amount of Funds
due on the basis of current e7a and reasonsble estimates of expenditures of future Escrow Items
or otherwise in accordance witp Applicable Law,

The Funds shall be held in an institution whose deposits are insured by a federal agency,
instrumentality, or entity (incluaing Lender, if Lender is an institution whose deposits are €O
insured) or in any Pederal Home Lonp-Bank. Lender shall spply the Funds to pay the Escrow
[tems po later thap the time specified vider RESPA. Lender shall pot charge Borrower for
holding and applying the Funds, annually analvzing the escrow account, or verifying the Escrow
Tters, unless Lender pays Borrower interest cn the Funds and Applicable Law permits Lender 10
make such a charge. Unless an agreement is mase 'n writing or Applicable Law requires interest
to be paid on the Funds, Lender shall not be requirsd 1o pay Borrower any interest or earnings on
the Funds. Borrower and Lender can agree in writing, nowever, that interest shatl be paid on the
Funds. Lender shall give to Borrower, without charge a1 annual accounting of the Funds as
required by RESPA.

I there is a surplus of Funds held in escrow, as defined under RESPA, Lender shall account
to Borrower for the excess funds in accordance with RESPA. 1 thers is a shortage of Funds held
in escrow, as defined under RESPA, Lender shall potify Borrowsr g2 required by RESPA, and
Borrower shall pay to Lender the amount necessary o make up the siortage in accordance With
RESPA, but in no more than 12 monthly payments. If there is a deiicisncy of Funds held in
escrow, as defined under RESPA, Lender shalt notify Borrower as reguires-by RESPA, and
Borrower shall pay to Lender the amount necessary 10 make up the deficienc. in accordance with
RESPA, but in no more than 12 monthly payments.

Upon payment in full of all sums secured by this Security Instrument, Lender gosil promptly
refund to Borrower any Funds held by Lender.

4, Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines, and inpositions
atteibutable o the Property which can attain priority over this Security Instrument, leasehold
payments or ground rents on the Property, if any, and Community Association Dues, Fees, and
Assessments, if any. To the extent that these items are Escrow [tems, Borrower shall pay them in
the manner provided in Section 3.

Borrower shall promptly discharge any lien which has priority over this Security Instrument

unless Borrower: {a) agrees in writing 10 the payment of the obl(ig?n secured by the lien in

Initiale: *
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a manner acceptable To Lender, but ozly so long as Borrower is performing such agreement; (b)
contests the lien in good faith by, or defends against enforcement of the lien in, legal proceedings
which in Lender's opinion operate to prevent the enforcement of the lien while those proceedings
are pending, but oaly until such proceedings are concluded: or (c) secures from the holder of the
lien an agreement satisfactory to Lender subordinating the lien to this Security Instrument. If
Lender determines that any part of the Property is subject to 4 lien which can attain priority over
this Security Instrument, Lender may give Borrower 2 notice identifying the lien. Within 10 days
of the date on which that notice is given, Borrower shall satisty the lien or take one or more of
the actions eet forth abave in this Section 4.

Lender may require Borrower to pay a onetime charge for a real estate taX verification
andlor reporting service Used by Lender in connection with this Loan.

5. Property Insurance. Borrower shall keep the improvements now existing or hereafter
erected o7 the Property insured against loss by fire, hazards included within the term "extended
coverage,” ard any other hazards including, but not limited to, earthquakes and floods, for which
Lender requites insurance. This insurance chall be maintasined in the amounts (including
deductible levels) 7ad for the periods that Lender requires. What Lender requires pursuant to the
preceding sentences can change during the term of the Loan. The insurance carrier providing the
insurance shall be chasei by Borrower subject to Lender’s right to disapprove Borrower’s choice,
which right shall not be-exercised unreasonably. Lender may require Borrower to pay, in
connection with this Loan, eiher: {a) 2 onetime charge for flood zone determination, certification
and tracking services; or (u) = onetime charge for $lood zone determination and certification
services and subsequent charges eichi time remappings or similer changes occur which reasonably
might affect such determination.or rertification. Borrower shall also be responsible for the
payment of any fees imposed by the Pederal Emergency Management Agency in connection with
the review of any flood zone determination sesulting from an objection by Borrower,

If Borrower fails to maintain any cf the coverages described above, Lender may obtain
insurance coverage, at Lender’s option and Borrower’s expense. Lender is under no obligation 1o
purchase any particular type or amount of coverige, Therefore, such coverage shall cover Lender,
but might or might not protect Borrower, Borrowér's equity in the Property, or the contents of
the Property, against any risk, hazard or lighility an4 taight provide greater or lesser coverage
than was previously in effect. Borrower acknowledges That the cost of the insurance coverage so
obtained might significantly exceed the cost of insuranes iiat Borrower could have obtained. Any
amounts disbursed by Lender under this Section § ghall becorre additional debt of Borrower
secured by this Security Instrument. These amounts shall bear ircecest at the Note rate from The
date of disbursement and shall be payable, with such interest, upan. notice from Lender to
Borrower requesting payment.

All insurance policies required by Lender and renewals of such policiss shall be subject T0
| Lender's right to disapprove such policies, shall include 3 standard morigass-cleuse, and shall
| name Lender as mortgagee andior as an addirional Joss payee. Lender shall hove he right to hold

the policies and renewal certificates. It Lender requires, Borrower shall promptly rive to Lender
all receipts of paid premiums and cepewal potices. If Botrower obtains any forr 4% nsvrance
coverage, not otherwise required by Lender, for damage to0, OT destruction of, the Prorarty, such
policy shall include a standard mortgage clause and shall pame Lender as mortgagee andfor as an
additional loss payee.

In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender.
Lender may make proof of loss if not rade promptly by Borrower. Unless Lender and Borrower
otherwise agree in writing, any insurance proceeds, whether or not the underlying insurance was

| required by Lender, shall be applied to restoration or repeir of the Property, if the restoration or
repair is economically feasible and Lender's security is not lessei During such repair and

Initialsr
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restoration period, Lender shall have the right to hold such insurance proceeds until Lender
had an opportunity to inspect such Property to ensure the work has been completed to Lender’s
satisfaction, provided that such inspection shall be undertaken promptly. Lender may disburse
proceeds for the repairs and gestoration in 3 single payment of in 8 sertes of progress payments as
the work is completed. Unless an agreement is made in writing or Applicable Law requires
aterest to be paid on such insurance proceeds, Lender shall not be required to pay Borrower any
interest or earnings on such proceeds. Fees for public adjusters, or other third parties, refained by
Borrower shall not be paid out of the insurance proceeds and shall be the sole obligation of
Borrower. If the restoration or repair is not economically feasible or Lender's seourity would be
|essened, the insurance proceeds shall be applied to the sums secured by this Security Instrument,
whether or not then due, with the excess, if any, paid 1o Borrower. Such insvrance proceeds shall
be applied in the order provided for in Section 2.

If Baryower abandons the Property, Lender may file, negotiate and seutle any avajlable
insurance cizim and related matters. If Borrower does not respond within 30 days to a notice
from Lender that the insurance carrier has offered to settle a claim, then Lender may negotiate
and settle the ¢'ain., The 30-day period will begin when the notice {s given. In either event, or if
Lender acquires tte JProperty under Section 22 or otherwise, Borrower hereby assigns to Lender
(a) Borrower's righte to a0y insurance proceeds in an amount not to exceed the amounts unpaid
under the Note or this Seeurity Instrument, and (b) any other of Borrower’s rights {other thsn the
right to any refund of unserned premiums paid by Borrower) under all insurance policies
covering the Property, insotar a5 such rights are applicable to the coverage of the Property. Lender
may use the insvrance proceeds ¢i{fier 10 repair or restore the Property or 1o pay armounts unpaid
under the Note or this Secunity Instrument, whether or not then due.

6. Occupancy. Borrower shall’eccupy, establish, and use the Property as Baorrower's
principal residence within 60 days aites ibe egecution of this Security Instrument and shall
continue to cccupy the Property as Borrower’s principal residence for at least one year after the
date of occupancy, unless Lender otherwite ajrees in writing, which consent shall not be
unreasonably withbeld, or unless egtenuating ciCUMSTANCes exist which are beyond Borrower’s
control,

4 Preservation, Maintenance and Protectior’o the Property: Inspections. Borrower
chall not destroy, damage or impair the Property, allow the Property to detetiorate or commir
waste on the Property. Whether or not Borrower ig ceiding in the Property, Borrower shall
maintain the Property in order to prevent the Property from detiriorating or deereasing in value
due 1o its condition. Unless it is determined pursuant t0 Sestionr §'thar repair or restoration is not
econornically feasible, Borrower shall promptly repair the Propety i* damaged to avoid further
deterioration or damage. If insurance or condemnation proceeds ‘ars paid in connection with
damage to, or the taking of, the Property, Borrower shall be responsible for repairing or restoring
the Property only if Lender has released proceeds for such purposes. Lerder may disburse
proceeds for the repairs and restoration in a single payment or in a series of prog ess payments as
the work is completed. If the insurance or condemnation proceeds are not suffitienc 70 repair or
restore the Property, Borrower is pot relieved of Borrower’s obligation for the comzietion of such
repair or restoration.

Lender or its agent may make reasonable entries upon and inspections of the Progerty. If it
has reasonable cause, Lender may inspect the interior of the improvements on the Property.
Lender shall give Borrower notice at the time of or prior to such an interior inspection specifying
such reasonable cause.

8. Borrower’s Loan Application. Borrower shall be in default if, during the Loan
application process, Borrower or any persons or entities acting at the direction of Borrower or
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with Borrower's knowledge or comsent gave materially false, misleading, or inaccurate
information or statements to Lender {or failed to provide Lender with material information) in
connection with the Loan, Material representations include, but are not limited to, representations
concerning Borrower's occupancy of the Property as Borrower’s principal residence.
9. Protection of Lender’s Interest in the Property and Rights Under this Security
Instrument. If (a) Borrower fails 10 perform the covenants and agreements contained 1in this
Security Instrument, (b} there is a legal proceeding that might significantly affect Lender’s interest
in the Property and/or rights under this Security Instrument {such a8 a proceeding in bankeuptey,
probate, for condemnation or forfeiture, for enforcement of a lien which may attain priority over
this Security Instrument or to enforce laws or regulations), or {c) Borrower has abandoned the
Property, then Lender may do and pay for whatever is reasonable or appropriate o protect
Lender’s interest in the Property and rights under this Security Instrument, including protecting
andlor aséssing the value of the Property, and securing andlor repairing the Property. Lender’s
actions can ‘aclude, but are not limited to: (a) paying any sums secured by a lien which has
priority over|this Security Instrument; (b) appearing in court; and (c) paying reasonable atrorneys’
fees to protect is interest in the Property andlor rights under this Security Instrument, including
its secured positiol 1 a bankrupicy proceeding, Securing the Property includes, but is not limited
to, entering the Properr; t0 make repairs, change locks, replace or board up doors and windows,
drain water from pipes, eliminate building or other code violations or dangerous conditions, and
have utilities wurned on or 0. Although Lender may take action under this Section 9, Lender does
not have to do ao and is not-urder any duty or obligation to do so. It is agreed that Lender incurs
no liability for not taking any or <l actions authorized under this Section 9.
Any amounts disbursed by T ender under this Section 9 shall become additional debt of
Borrower secured by this Security [nstrument. These amounts shall bear interest at the Note rate
from the date of disbursement and shall'ec payable, with such interest, Upon notice from Lender
o Borrower requesting payment.
1f this Security Instrument is on 2 lease101d, Borrower shall comply with all the provisions
of the lease. If Borrower acquires fee title to te Pioperty, the leasehold and the fee title shall not
merge unless Lender agrees to the merger in writing,
10. Mortgage Insvrance. If Lender required Morigage Insurance as a condition of making
the Loan, Borrower shall pay the premiums required ta -1zintain the Mortgage Insurance in effect,
If, for any reason, the Mortgage Insurance coverage requirid by Lender ceases to be available from
the mortgage insurer that previously provided such insurance and Borrower was required to make
separately designated payments toward the premiums for Morigage Insurance, Borrower shall pay
the premiums required to obtain coverage substentially equiva.eni to the Mortgage Insurance
previously in effect, at a cost substantially equivalent to the cost @ Aorrower of the Mortgage
Insurance previously in effect, from an alternate mortgage insurer celected by Lender. If
substantially equivalent Mortgage Insurance coverage is ot available, Bor.ower shall continue to
- pay to Lender the amount of the separately designated payments that were dus w}en the insurance
i coverage ceased 1O be in effect. Lender will accept, use and retain these pryments as 2
nonrefundable loss reserve in lisw of Mortgage Insurance. Such loss resiove shall be
non-refundable, notwithstanding the fact that the Loan is ultimately paid in full, anc Trnder shall
! not be required to pay Borrower any interest or earnings on such loss reserve. Lendsr can no
! longer require loss reserve payments it Mortgage Insurance coverage (in the amount and for the
period that Lender requires) provided by an insures selected by Lender again becomes available, is
obtained, and Lender requires separately designated payments toward the premiums for Mortgage
Tpsurance. It Lender required Mortgage Tnsurance as a condition of making the Loan and
Borrower was required to make separately designated payments toward the premiums for

|
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Mortgage Insurance, Borrower shall pay the premiums required to maintain Mortgage Insurance
in effect, or io provide a non-refundable loss reserve, until Lender’s requirement for Mortgage
Insurance ends in accordance with any written agreement between Borrower and Lender providing
for such termination or until termination is required by Applicable Law, Nothing in this Section
10 affects Borrower’s obligation to pay interest at the rate provided in the Note.

Mortgage Insurance reimburses Lender (or any enrity that purchases the Note) for certain
losses it may incur if Borrower does not repay the Loan as ame£ Borrower is not & party 10 the
Mortgage Insurance.

Mortgage insurers evaluate their total risk on all such insurance in force from time to time,
and may enter into agreements with other parties that share or modify their risk, or reduce losses.
These agreements are on terms and conditions that are satistactory 1o the mortgage insurer and
the other party (or parties) to these agreements. These agreements may require the riortgage
insurer to make payments using any source of funds that the mortgage insurer may have available
(which may include funds obtained from Mortgage Insurance premiums).

As a result of these agreements, Lender, any purchaser of the Note, another insurer, any
reinsurer, suv other entity, or any affiliate of any of the foregoing, may receive (directly or
indirectly) amounts that derive from (or might be characterized as) a portion of Borrower's
payments for Me-tgage Insurance, in exchange for sharing or modifying the mortgage insurer’s
risk, or reducirg Jusses, If such agreement provides that an affiliate of Lender takes a share of the
insurer’s risk in e-change for a share of the premiums paid to the insurer, the arrangement is
often termed "captive re.asurance.” Further:

(a) Any such agrezments will not affect the amounts that Borrower has agreed to
pay for Mortgage Insurance, or any other terms of the Loan. Such agreements will not
inerease the amount Borroy e will owe for Mortgage Insurance, and they will not entitle
Borrower to any refund.

(b} Any such agreements Wil not affect the rights Borrower has - if any - with
respect to the Mortgage Insurance-cnder the Homeowaers Protection Act of 1998 or any
other law. These rights may incluvds the right to receive certain disclosvres, to request
and obtain cancellation of the Mortguge Insvrance, to have the Mortgage Insurance
serminated autopnatically, andlor to receive a refund of any Mortgage Insurance
premivms that were uncarned at the time of such cancellation or termination,

11. Assignment of Miscsllaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are
hereby assigned to and shall be paid to Lender.

It the Property is demaged, such Miscellaneous Proceeds shall be applied to restoration or
repair of the Property, if the restoration or repair {s econnmically feasible and Lender’s security is
not lessened, During such repair and restoration period, Zeader shall have the right to hold such
Miscellaneous Proceeds until Lender has had an opporturity to inspect such Property to ensure
the work has been completed to Lender's satisfaction, providec, that such inspection shall be
undertaken promptly. Lender may pay for the repairs an restoration int a single disbursement or
in a series of progress payments as the work is completed. Un'ess an agreement is made in
writing or Applicable Law requires interest to be paid on such Miscéilwneous Proceeds, Lender
shall not be required to pay Borrower any interest of earnings on suchiiiscellaneous Proceeds, If
the restoration Or repair is not economically fessible or Lender’s security would be lessened, the
Miscellaneous Proceeds shall be applied 1o the sums secured by this Security Insrrument, whether
or not then due, with the excess, if any, paid to Borrower. Such Miscellancous Proceeds shall be
applied in the order provided for in Section 2.

In the event of & total taking, destruction, or loss in value of the Property, the Miscellaneous
Proceeds shall be applied to the sums secured by this Security Instrument, whether ot not then
due, with the excess, if any, paid to Borrower,

In the event of a partial taking, destruction, or loss in value of the Property in whicli the fair
market value of the Property immediately before the partial taking, destruction, or loss in value is
equal to or greater than the amount of the sums secured by this Security Instrument immediately
before the partial taking, destruction, or loss in value, unless Borrower and Lender otherwise
agree in writing, the sums secured by this Security Instrument ghall be redused by the amount of
the Misceilaneous Proceeds multiplied by the following fraction: {a) the total amount of the sums
secursd immediately before the partial taking, destruction, or loss in value divided by (b) the fair
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market value of the Property immediately before the partial taking, destruction, or loss in value.
Any balance shall be paid to Borrower. .

In the event of & partial taking, destruction, or loss in value of the Property in which the fair
market value of the Property immediately before the partial taking, destruction, or loss in value is
less than the amount of the sums secured immediately before the partial taking, destruction, or
loss in value, unless Borrower and Lender otherwise agree in writing, the Miscellaneous Proceeds
shall be applied to the sums secured by this Security [nstrument Whether or not the sums are then
due,

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the
Opposing Party (as defined in the next sentence)_ offers to make an award to settle 2 claim for
damages, Borrower fails to respond to Lender within 30 days after the date the notice is given,
Lender is authorized to collect and apply the Miscellaneous Proceeds either to restoration or
repair of the Property or to the sums secured by this Security Instrument, whether or not then
due, "Opposing Party” means the third party that owes Barrower Miscellaneous Proceeds or the
party agai-ixt whom Borrower has 2 right of action in regard to Miscellaneous Proceeds.

Borumer shall be in default if any action or procesding, Whether civil or criminal, is begun
that, in Lepder’s judgment, cowd result in forfeiture of the Property or other material
impairment of Lender’s interest in the Property or nghts under this Security Instrument.
Borrower can ¢ ire such a default and, if acceleration has occurred, reinstave as provided in Section
19, by causing the action or proceeding to be dismissed with a ruling that, in ender’s judgment,

recludes forfeiture of the Property or other material impairment of Lender's inverest in the

roperty or rights uader this Security Instrument. The proceeds of any award or claim for
damages that are attributable to the impairment of Lender’s interest in the Property are hereby
assigned and shall be paid 1> Tender.

All Miscellaneous Proceeds that are not applied to restoration or repair of the Property shall
be applied in the order provided or in Section 2.

12. Borrower Not Releascd: Forbearance By Lender Not a Waiver. Extension of the
time for payment or modification of amortization of the sums secured by this Security
Instrument granted by Lender to Bortowet or any Successor in Interest of Borrower shall not
operate to release the lisbility of Borrower or any Successors in Interest of Borrower. Lender shall
not be required to commence proceedings agatst any Successor in Interest of Borrower or to
refuse to extend time for payment or otherwise modify amortization of the sums secured by this
Security [nstrument by reason of any demand mde by the original Borrower or any Successors in
Interest of Borrower, Any forbearance by Lender in-exercising any right or remedy including,
without limitation, Lender’s acceptance of payments fioin third persons, entities or Successors in
Interest of Borrower or in amounts less than the amcuut then due, shall not be a waiver of or
preclude the exercise of any right or remedy.

13. Joint and Several Liability; Co-signers; Successcis and Assigns Bound. Borrower
covenants and agrees that Borrower’s obligations and liability shal) be joint and several. However,
any Borrower who co™signs this Security Instrument but does notetecute the Note (a "co-signer”):
{a) is cosigning this Security Instrument only to mortgage, grant-apd convey the cosigner’s
interest in The Property upder the terms of this Security Instrumd=s; (b) is notr personally
abligated to pay the sums secured by this Security Instrument; and (c) ugrees that Lender and any
other Borrower can agres to extend, modify, forbear or make 2ny accomme dations with regard to
the terms of this Seeurity Instrument or the Note without the cosigner’s conseat.

Subject to the provisions of Section 18, any Successor in Interest of Borrewe: who assumes
Borrower's obligations under this Security Instrument in writing, and is approved by Lender, shail
obtain all of Borrower's rights and besefits under this Security Instrument. Borrowir shall not be
released from Borrower’s obligations and liability under this Security Instrument uniess Lender
agrees 10 such release in writing. The covenants and agreements of this Security Instrunient shall
bind {except as provided in Section 20) and benefit the successors and awsigns of Lender.

14, Loan Charges. Lender may charge Borrower fess for services performed in connection
with Borrower’s default, for the purpase of protecting Lender’s interest in the Property and rights
under this Security Instrumens, including, but not limited to, attorneys’ fess, property inspection
and valuation fees. In regard 10 any other fees, the absence of express authority in this Security
Instrument to charge a specific fee to Borrower shall net be construed as 2 prohibition on the
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charging of such fee. Lender mey not charge fees that are expressly prohibited by this Security
Instrument or by Applicable Law,

If the Loan is subject to a law which sets maximum loan charges, and that law is finally
interpreted so that the interest or other loan charges collected or to be collected in ¢onnection
with the Loan exceed the permitted limits, then: (a} any such loan charge shall be reduced by the
amount necessary to reduce the charge to the permitted limit; and (b) any sums already collected
from Borrower which exceeded itted limits will be refunded to Borrower. Lender may
choose to make this refund by reducing the principal owed under the Note or by making a direct
payment to Borrower. If a refund reduces principal, the reduction will be treated as a partial
prepayment without any prepayment cha:ge whether or not a prepayment charge is provided for
under the Note). Borrower’s acceptance of any such refund made by direct psyment to Borrower
will constitute a waiver of any right of action Borrower might have arising out of such
overcharge.

15, Notices. All notices given by Borrower or Lender in connection with this Security
Instrumers. must be in writing. Any notice to Borrower in connection with this Security
Instrumanr ~hall be deemed to have been given to Borrower when mailed by first class mail or
when actually delivered to Borrower’s notce address if sent by other means. Notice 10 any one
Borrower shall constitute notice to all Borrowers unless Applicable Law expressly requires
otherwise. The aovice address shall be the Property Address unless Borrower has designated 2
substitute notice adidress by notice to Lander. Borrower shall promptly notify Lender of
Borrower's change of address, If Lender specifies a procedure for reporting Borrower’s change of
address, then Borrowes shall only report 2 change of address thmuﬁh that specified procedure.
There may be only one Jesignated notice address under this Security Instrument at any one time.
Any notice to Lender shali te given by delivering it or by mailing it by first class mail to
Lender’s address stated here'a unless Lender has designated another address by notice 10
Borrower. Any notice in connection with this Security Instrument shall not be deemed to have
been given to Lender until actus!ly received by Lender. If any notice required by this Security
Instrument is also required under Applicable Law, the Applicable Law requirement will satisfy the
corresponding requirement under this Secririty Instrument,

16. Governing Law; Severability: r'ules of Construction, This Security Instrument shall
be governed by federal law and the law of the jurisdiction in which the Property is located. All
rights and obligations contained in this Secwity lnstrument are subject 1o any requirements and
limitations of Applicable Law. Applicable Law raight explicitly or implicitly allow the parties to
agree by contract or it might be silent, but such siierse shall not be construed a5 a prohibition
against agreement by contract. In the event thav zny provision or clause of this Securiry
Instrument ¢or the Note conflicis with Applicable Lav, such conflict shall net affect other
provigions of this Security Instrument or the Note whizhi cen be given effect without the
conflicting provision.

As used in this Security Instrument: (a) words of the masruline gender shall mean and
include corresponding neuter words or words of the feminine gopier; (b? words in the singular
shall mean and include the plural and vice versa; and {¢) the word "mny" gives sole discretion
without any obligation 1o take any action,

17. Borrower’s Copy. Borrower shall be given one copy of the Noze and of this Security
Instrument.

18. Transfer of the Property or 2 Beneficial Interest in Borrower. As used in this
Section 18, "Interest in the Property” means any legal or beneficial interest.iniihe Property,
including, but not limited to, those beneficial interests transferred in 2 bond for deed, <ontract for
deed, installment ssles contract or escrow agreement, the intent of which is the tranaesr of title by
Borrower at a future date to a purchaser,

If all or any part of the Property or any Interest in the Property is sold or transferced (or if
Borrower is not a natural person and a beneficial interest in Borrower is sold or transferred)
without Lender’s prior written consent, Lender may require immediate payment in full of all
sums secured by this Security Instrument. However, this option shall not be exercised by Lender
if such exercise is prohibited by Applicable Law.

If Lender ezercises this option, Lender shall give Borrower notice of acceleration. The notice
ghall provide a period of not léss than 30 days from the date the notice is given in accordance with
Section 15 within which Borrower must pay all sums secured by this Security Instrument. If
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Borrower f3ils to pay these sums prior to the expiration of this period, Lender may invoke any
remedies permitted by this Security Instrument without further notice or demand on Borrower,

19. Borrower’s Right to Reinstate After Acceleration. If Borrower meets certain
conditions, Borrower shall have the right to have enforcement of this Security Instrument
discontinued at any time prior to the earliest of: {a) five days before sale of the Property pursuant
to Section 22 of this Security Instrument; (b) such other period as Applicable Law might specify
for the termination of Borrower’s right to reinstate; or (¢) entry of a judgment enforcing this
Security Instrument. Those condirions are that Borrower: (a) pays Lender all sums which then
would be due under this Security Instrument and the Note as if no acceleration had ocourred; (b)
cures any default of any other covensnts or agreements; () pays all eypenses incurred in enforcing
this Security Instrument, including, but not limited to, reasonable attormeys' fees, property
inspection and valuation fees, and other fees incurred for the purpose of protecting Lender’s
interest in the Property and rights under this Security Instrument; and (d) takes such action as
Lender riay reasonably require to assure that Lender’s interest in the Property and rights under
this Securitr Instrument, and Borrower’s obligation to pay the sums secured by this Security
Instrument, saail continue unchanged unless as otherwise provided under Applicable Law. Lender
may require thit Borrower pay such reinstatement sums and efpenses in one or more of the
following forms, 2s $2lected by Lender: (a) cash; (b) money order; (¢} certified check, bank check,
treasurer's check of sashier's check, provided any such check is drawn upon an institution whose
deposits are insured oy » federal agency, instrumentality or entity; or (d) Electronic Funds
Transfer. Upon reinstatement by Borrower, this Security Instrument and obligations secured
hereby shall remain fully efferive as if no acceleration had occurred, However, this right to
reinstate shall not apply in the cassof acceleration under Section 18.

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or 2 partial
interest in the Note (together with this Security Instrument) can be sold one or more times
without prior notice to Borrower, A cale +night result in & change in the entity (known as the
"Loan Servicer") that collects Periodic Pzy ments due under the Note and this Security Insirument
and performs other mortgage loan servicing clipations under the Note, this Security Instrument,
and Applicable Law. There also might be one ar more changes of the Loan Servicer unrelated to a
sale of the Note. If there is a change of the Loan e vicer, Borrower will be given written notice of
the change which will state the name and address of 02 new Loan Servicer, the address to which
payments should be made and any other information REST A requires in connection with a notice
of transfer of servicing. If the Note is sold and thereafter the Loan is serviced by a Loan Servicer
other than the purchaser of the Note, the mortgage loan serviciag obligations to Borrower will
remain with the Loan Servicer or be transferred to a successor Loar Servicer and are not assumed
by the Note purchaser unless otherwise provided by the Note purchuser.

Neither Borrower nor Lender may commence, join, or be joined to any judicial action (as
either an individual lifigant or the member of a class) that arises froir the other party’s actions
pursuant to this Security Instrument or that alleges that the other pariy has breached any
provision of, or any duty owed by reason of, this Security Instrument, until-sech Borrower or
Lender has notified the other party {with such notice given in compliance with tle requirements
of Section 15) of such slleged breach and afforded the other party hereto a reasonutl. period after
the giving of such notice to take corrective action. If Applicable Law provides ¢ time period
which must elapse before certain action can be taken, that Hme period will be decoiad to be
reasonable for purposes of this paragraph. The notice of accelerstion and opportunity to cure
given to Borrower pursuant to Section 22 and the notice of acceleration given to Borrower
pursvant to Section 18 shall be deemed to satisfy the notice and opportunity to take corrective
action provisions of this Section 20.

91. Hazardous Substances. As used in this Section 21: (a) "Hazardous Substances” are
those substances defined as toxic or hazardous substances, pollutants, or wastes by Environmental
Law and the following substances: gasoline, kerosene, other flammable or toxic petroleum
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products, toxic pesticides and herbicides, volatile solvents, maierials containing asbestos or
formaldehyde, and radiosctive materials; (b) "Environmental Law™ means federal laws and laws
of the jurisdiction where the Property is located that relate to health, safety or environmental
protection; (c) "Environmental Eleanup" includes any response acton, remedial action, or
removal action, as defined in Environmental Law; and (d) an "Environmental Condition” means
a condition that can cause, contribute to, or otherwise trigger an Environmental Cleanup.

Borrower shall not cause or permit the presence, use, disposal, storage, or release of any
Hazardous Substances, or threaten to release any Hazardous Substances, on or in the Property.
Borrower shall not do, nor allow anyone else to do, anything affecting the Property (a) that is in
violation of any Environmental Law, (b) which creates an Environmental Condition, or {c)
which, due to the presence, use, or release of a Hazardous Substance, creaies a condinion that
adversely affects the value of the Property. The preceding two sentences shall not apply to the
presence, use, or storage on the Property of smell quantities of Hazardous Substances that are
Eenerally recognized w0 be appropriate o normal residentisl vses and to maintenance of the

roperty Cicluding, but not limited to, hazardous substances in consumer products).

Bosteoar shall promptly give Lender written notice of (a) any investigation, claim, demand,
lawsuit or riber action by any governmental or regulatory agency or private party involving the
Property an¢ guv Hazardous Substance or Environmental Law of which Borrower has actual
knowledge, (b) an? Environmental Condition, including but not limited to, any spilling, leaking,
discharge, release i Yhreat of release of any Hazardous Substance, and (¢) any condition caused by
the presence, use or ielase of a Hazardous Subetance which adversely affects the value of the
Property. If Borrower deurns, or is notified by any governmental or regulatory authority, or any
private party, that any-.emoval or other remediation of any Hazardous Subsrance affecting the
Property is necessary, Borrower chall promptly take all necessary remedial actions in accordance
with Environmental Law. Mothing herein shall create any obiigadon on Lender for an
Environmental Clezpup.

ol NON-UNIFORM COVENANTS,. Borrower and Lender further covenant and agree as
ollows:

22. Acceleration; Remedies. Lrpier shall give notice to Borrower prior to
acceleration following Borrower's breasii of apy covenant or agreement in this Security
Instrument (but pot prior to acceleration under Section 18 unless Applicable Law
provides otherwise). The notice shall spesify: (a) the defanlt; {b) the action required to
cure the default; (c) a date, not less than 37 cays from the date the notice is given to
Borrower, by which the default must be cured; and (d) that failure to cure the default on
or before the date specified in the notice may rerais in acceleration of the sums secured
by this Security Instrument, foreclosure by judicial proceeding and sale of the Property,
The notice shall further inform Borrower oi; the riebt10 reinstate after acceleration and
the right to assert in the foreclosure proceeding the nrunexistence of a default or any
other defense of Borrower to acceleration and foreclosme. If the default is not cured on
or before the date specified in the notice, Lender at its option may require immediate
payment in full of all sums secured by this Security Instrumen? swwithout further demand
and may foreclose this Security Instrument by judicial procinding. Lender shall be
entitled to collect all expenses incurred in pursuing the remedies provided in this Section
22, including, but not limited to, reasonable attorneys’ fees and cosi= of title evidence.

23. Release. Upon payment of all sums secured by this Security Instimer s, Lender shall
releass this Security Instrument. Borrower shall pay any recordation costs, Lendir may charge
Borrower a fee for releasing this Security Instrument, but only if the fee is paid'te'» third party
for services rendered and the charging of the fee is permitted under Applicable Law.

24, Waiver of Homestead. In accordance with Illinois law, the Borrower herchy ieleases.
and waives all rights under and by virtue of the Illinois homestead exemption laws.

25. Placement of Collateral Protection Insurance. Unless Borrower provides Lender
with evidence of the insurance coverage required by Borrower's agreement with Lender, Lender
may purchase insurance at Borrower's expense to protect Lender's interests in Borrower’s
collateral. This insurance may, but need not, protect Borrower's interest. The coverage that
Lender purchases may not pay any claim that Borrower makes or any claim that is made against
Borrower in connection with the collateral. Borrower may later cancel any insurance purchased by
Lender, but only after providing Lender with evidence that Borrower has obtained insurance as
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required by Borrower’s and Lender’s agreement. If Lender purchases insurance for the collateral,
Rorrower will be responsible for the costs of that insurance, including interest and any other
charges Lender may impose in connection with the placement of the insurance, until the etfective
date of the cancellation or expiration of the insurance. The costs of the ipsurance may be added 1o
Borrower’s total outstanding balance or obligation. The costs of the insurance may be more than
the cost of insurance Borrower may be able to obtain on its own,

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained
in this Security Instrument and in any Rider executed by Borrower and recorded with it.

Witnesses:

% _\Y_J m (Seal }

-Barrower

PATRICIO E. SILVA

> ‘EEKt_ lé} v (Seal)

-1
MARTHA SILVA IS SIGNING e
SOLELY TO WAIVE HER HOMESTEAD

RIGHTS
(Seal) ) (Seal)
-Borrower -Borrower
(Seal) 4 (Seat)
-Borrower ~Borrower
(Seal) ) (Seat)
=Borrower -Borrower
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STATE OF ILLINO@)\S co County ss:

0011174494

, & Notary Public in and for said county and

t (PATRIC|0 E. SILVA MAPLwe D10 \mﬁﬁhﬂ Sf’UiQ'

I, -1
state do here‘b y

personally known to me to be the same person(s) whose name(s) subscribed to the foregoing
instrument, appeared before me this day in person, and acknowledged that helshelthey signed and
delivered the said instrument as histher/their free and voluntary act, for the uses and purposes

thersin 8o forth.
Given vader my hand and official seal, this &g'f ¥ %UMO/\ l@)f .

UL/
=

My Commissici Fxpires:

{
[%4

Notary Public '

v N
@ OFFICIAL SEAL"
envcal | - HARRIET MILLER .
CTAUNBHION EXPRES 07/ 17/03
! . oy
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LOT 1 (EXCEPT THE SOUTH 44 FEET THEREOF AND EXCEPT THE WEST 8 FEET THEREOQF
DEDICATED FOR ALLEY) IN BLOCK 10 IN MILLS AND SONS GREENFIELD SUBDIVISION IN

SECTION 26, TOWNSHIP 40 NORTH, RANGE 12, EAST OF THE THIRD PRINCIPAL MERIDIAN,
IN COOK COUNTY, ILLINOIS




