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DEFINITIONS

Words used in mti#zie sections of this document are defined below and other words are defired in
Sections 3, 11, 13, 18, ?%.and 21, Certain rules reganding the usage of words used in this document are
also provided in Section 18

(A) "Sccur ity Instrament” mea s this document, which is dated Decerber 4, 2001
together with all Riders to this duenment, .
(B) "Borrower" is TIMOTHY J HRYES and COLLEEN M HAVES ,Husband and Wife

= INTEGRITY TITLE
oN 420 LEE STREET
DES PLAINES, IL 60016

4 Y

Borrower is the mortgagor under this Security Instrament.

(C) "MERS" is Morigage Electronic Registration Systems, Inc. ML.RS is a separale corporation that is
aciing solely as a nominee for Lender and Lender's successors and assiz=z. MERS is the mortgages
under this Secarity Instrument. MERS is organized and existing onder t'e laws of Delaware, and has an
address and telephene number of P.O. Bax 2026, Flint, Ml 48501-2026, te1.-/38%, 679-MERS.
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(D) "Lender® is Taylor, Bean & Whitaker Mortgage Corp.

Lender is
organized and existing under the laws of Florida
Lender's address is 101 NE 2nd Street, Ocala, FL 34470-6642

(E) *Note" means the promissery note signed by Borrower and dated Decenber 4, 2001

The Note states that Borrower owes Lender One Hirxdred Forty Seven Thousand and

no/100 Dotlars
(U.S.$147,000.00 ) plus interest. Borrower has promised to pay this debt in regular Periodic
Payments and (o pay the debt in full not later than Decerer 1, 2031 R

{¥) "Property™ means the property that is described below under the heading "Transfer of Rights in the
Pro| .

(G) "Loan" means the debt evidenced by the Note, phis interest, any prepayment charges and late charges
due under the Note, and all sums due uader this Security Instrument, plus interest. .
(H) "Ridera” means all Riders to this Smu'llz Instrument that are executed by Berrower. The following

Riders are to be executed by Borrower [check hox as applicable]:

L] Adjustable Rate Rider [_] Condomintum Rider ("] Second Home Rider
| Ralloon Rider Planned Unit Development Rider 14 Family Rider

71 VA Rider Biweekly Payment Rider Other(s) [specify]

() "Apphobkfow" means all controlling applicable federa), state and local statutes, regulations,
ordinances and amialstrative rules and orders {that have the effect of law) as well as all applicable final,
non-appealable judi i~l opinions.

(§) "Community Associ>-in Dues, Fecs, and Asscssmants™ means all dues, fees, assessments and other
charges that are impoled un Corrower or the Property by a condominium association, homeowners
association or similar organ’.ation.

(K) "Eloctronic Funds Transf:z" neans any transfer of funds, other than a transaction originated by
check, draft, or similar paper .nstrument, which is inftiated through an electronic terminal, telephonic
{nstrument, computer, or magnetic 7pe $2 as (o order, instruct, or authorize a financial institution to deblt
or credit an account. Such term inCiuder; Lyt is not limited to, poini-of-sale transfers, automated teller
machine transactions, transfers initiated .y ‘ielephone, wire transfers, and automated clearinghouse
transfers.

(L) "Escrow Items” means those items that ar dese-Z.od in Section 3.

(M) "Miscellancous Praceeds” means any compe isatior., settlement, award of damages, er proceeds paid
by any third party (other than insurance proceeds paid rader the coverages described in Section 5) for: 1)
damage to, or destruction of, the Property; (if} cond-mr.tine or ather taking of all or any part of the
Property: (ili) conveyance in lieu of condemnation; er (iv' mircepresentations of, or omissions as to, the
value and/er conditicn of the Property.

(™) "Mortgage Insurance” means insurance proteciing Lendes 24ai't the nonpayment of, or default on,
the Loan.

(0) "Periodic Payment” means the regularty scheduled amount duz-ior (i) principal and interest under the
Note, plus (i) any amounts under Sectien 3 of this Security Instrument.

(P) "RESPA" means the Real Esate Setilement Procedures Act (12 U.5.C.Section 2601 et seq.) and its
implementing regulation, Regulatian X (24 C.F.R. Part 3500), as they mighl b amended from time to
time, ar any additienal or successor legisktion or regulation that governs the san.= sub/»ct matter. As used
in this Security Instrament, "RESPA™ refers (o all requirements and restrictions that/are nposed in regard:
ta a “federally related menigage loan" even if the Loan does not qualify as a "federsisy retied mortgage
loan" under RESPA.
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(Q) "Sucoessor in Interest of Borrower" meas any party that has taken title to the Property, whether or
nat that party has assumed Borrower's obligatians under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures (¢ Lender: {i) the repayment of the Loan, and all renewals, extensions and
modifications of the Note; and (ii} the performance of Borrower's covenants and agreemenis uynder
this Security Instrument and the Note. For this purpose, Borrower does hereby morigage, grant and
convey to MERS (solely as nominee for Lender and Lenmder's successors and assigns) and
to the successors and assigns of MERS, the following described property located in the

d [Type of Reconting Justsdiction]
of ook [Name of Recording Jurtsdiction;:
SEE LEGAT, DESCRTPTION ATIRCHED HERETO AND MRDE A PART HEREOF

Parcet ID Number: 24~ 3~2//— O &/ which comently has the address of
3354 W. 114TH ST. |Street]
CHTCAO [City], Nlinois 60655  |Zip Code|
{"Property Address"):

TOGETHER WIiTH all the impiovearis now or hereafter erected on the property. and all
easements, @ runenances, and fixtures nov' si-hereafter a part of the property. All replacements and
additions shall also he covered hy this Secwity Inctument. All of the ilﬁumguiug is referred to in this
Secutity Instrument as the "Propeity.™ Borrower Uaders ands and agrees that MERS holds only legal title
10 the interests granted by Borrower in this Secuny Inst-ument, but, if necessary to comply with law or
custom, MERS lias nominee for Lender and Lender's sicce sors and assiFns) has the rlﬂn: to exercise any
or all of those interests, including, but not limited (o, i< right to foreclose and sell the Property; and fu
;ake any action required of Lender including, but mot liwit-d 'a, releasing and canceling this Security

nstrument.

BORROWER COVENANTS that Borrower is lawfully seized ul/the estate hereby conveyed and has
the right to morigage, prant and convey the Property and that de. P ororty is unencumbered, except for
encumbzances of record. Borrower warrants and will defend geneiisy the ! to the Property against all
claims and demands, subject to any encumbrances of record.

THIS SECURITY NSTR(?KAENT combines uniform covenants foi natioral use and non-uniform
covenants with limited variaticns by jurisdicticn to constitute a uniform secur’.y Zotrament covering real

roperty.
d I)‘EI.I}KIII-'ORI\Q COVENANTS, Borrower and Lender covenant and agree as follows:
1. Payment of Principal, Interest, Eacrow Items, Prepaymant Charges, »4 Lrie Charges.
Borrower shall pay when due the principal of, and interest on, the debt evidenced by ihe Pote and any
prepayment charges and late charges due under the Note. Burrower shall also pay funds fo: Lscrow Items
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pursuant to Section 3. Payments due under the Note and this Security Instrument shall be made in U.S.
currency. However, if any check or other instrament received by Lender as payment under the Note or this
Security Instrument is reurned to Lender unpaid, Lender may require that any or all subsequent payments
due under the Note and this Security Instrument be made in one or more of the following {orms, as
selected by Lender: (a) cash; (b} money order; (c) centifled check, bank check, treasurer's check or
cashier's cheek, provided any such check is drawn upon an imstitution whose depesits are insured by a
federal agency, instrumentality, o entity; or {d) Electronic Funds Transfer.

Payments are deemed received by Lender when received at the location designated in the Note or at
such other location 2s may be designated hy Lender in accordance with the notice provisions in Section 15.
Lender may return any payment or partial payment if the payment or parifal payments are insufficient to
bring the Loan curreat. Lender may accept any payment or partial payment insafficient to bring the Loan
current, without walver of any rights hereunder or prejudice to its rights to refuse such payment or partial
payments in the futare, but Lender is nat ohligated to apply such payments at the time such payments are
accepted, if each Periodic Payment is applied as of its scheduled due date, then Lender need not pay
interest on unapplied funds. Lender may hold such unapplied funds until Borrower makes payment to bring
the Loan current. If Berrower does not do so within a reasonable period of time, Lender shall either apply
such funds or return them to Borrower. If not applied earlier, such funds will be applied to the outsianding
wrincipal balance under the Note immediately prior to foreclosure. No offset or claim which Borrower
-uight have now or In the future against Lender shall relieve Borrower from making payments due under
#ie Note and this Security Instrument or performing the covenants and agreements secured by this Secarlty
In/(rur.ent.

2" Aiplication of Payments or Prococds. Except as otherwise described in this Sectien 2, all
payitens 7 cepted and applied by Lender shail be applied in the following order of priurity: (a) interes!
due under the Mate; (b} principal due under the Note; {¢) amounts due under Section 3. Such payments
shall be applicd #% vach Periudic Payment in the order in which it became due. Any remaining amounts
shall be applied {ry( i~ late charges, second to any other amounts due under this Securiry Instrument, aml
then to reduce the princip>! balance of the Note.

If Lender receives a raviont from Borrawer for a delinquent Periodic Payment which includes a
sufficient amount to pay ap; late charge due, the payment may be applied (o the delinquent payment amd
the late charge. If more than ane eridic Payment is outstanding, Lender may apply any payment received
from Borrower to the repaymen. of the Periodic Payments if, and to the extent that, each payment can be
paid in full. To the extent that any ecces, exists after the payment it applied to the full payment of one or
more Periodic Payments, such excess ma be apnited to any late charges due. Voluntary prepayments shall
be applied first to any prepayment charges<o” then as described in the Note.

Any application of payments, inserance jroceeds, or Miscelianeous Proceeds (o principal due under
the Note shall not extend or pestpone the due date, ar chonge the amount, of the Pericdic Payments.

3. Funds for Escrow Items, Borrower shali nay m Lender on the day Periodic Payments are due
under the Note, entil the Note is paid in full, a sum {t/ee "V 'unds") 10 provide for payment of amounts due
for: {a) taxes and assessments and other items which can ?.aio pricrity over this Security Instrument as 2
lien or encumbrance on the Property; f) leasehold paymenis o ground rents on the Property, if any: ©
premiums for any znd all insurance required by Lender under/se_lon 5; and (d) Morgage Insurance
premiums, if any, or any sums payable by Borrower to Lende: i Beu of the payment of Morigage
Insurance premiums in accordance with the provisions of Sectivi 10. The== items are called "Escrow
Iems.” At origination or at any time during the term of the Loan, Lend r maj require that Community
Assoclation Dues, Fees, and Assessments, if any, be escrowed by Bomuwor,and such dues, fees and
assessments shall be an Escrow Item. Borrower shall promptly furnish to Lenter 28l 1otices of amounts to
be paid uader this Section. Borrower shall pay Lender the Funds for Escrow [tew.s ruiest Lender waives
Borrower's obligation to pay the Funds for any or all Escrow Items. Lender may lve Borrower's
obligation to pay to Lender Funds for any or all Escrow Items at any time. Any such waiver ay only be
in writing. In the event of such waiver, Barrower shall pay directly, when and where payable, the amounts
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dee for any Escrow Items for which payment of Funds has been waived by Lender and, if Lender requires,
shall furnish to Lender receipis evidencing such payment within such time period as Lender may require.
Borrower's abligation to make such payments and to provide receipts shall for all purposes be deemed to
be a covenant and agreement contained in this Security Instrument, as the phrase "covenant and agreement”
Is used In Section 9. If Borrower is obligated to pay Escrow Items directly, pursuant to a waiver, and
Borrower fuils to pay the amount due for an Escrow Item, Lender may exercise its rights under Section 9
and pay such amount and Borrower shall then be obligated under Section 9 to repay to Lender any such
amount. Lender may revoke the waiver as (o any or all Escrow liems at any time by a notice given in
accordance with Section 15 and, upon such revocation, Berrower shall pay to Lender all Funds, and in
such amounts, that are then required under this Section 3.

Lender may, at any time, collect and hold Funds in an amount (a) sufficient to permit Lender to apply
the Funds at the time specified under RESPA, and (b) not to exceed the maximum amount 2 lender can
require under RESPA. Lender shall estimate the amount of Funds due on the basis of cutrent data and
reasonable estimates of expenditures of future Escrow Items or otherwise in accordance with Applicable
Law.

The Funds shall be held in an instituion whose deposils are insured by a federal agency,
Imstrumentality, or entity {including Lender, if Lender is an institution whose deposits are so insured) or in
-y Federal Home Loan Bank. Lender shall apply the Funds to pay the Escrow Itenrs no later than the dme
«petified under RESPA. Lender shall not charge Borrower for holding aod applying the Funds, annually
aralyz'ng the escrow account, or verifying the Escrow liems, unless Lender pays Borrower tnferest on the
Funas 4na Applicable Law permits Lender to make such 2 charge. Unless an agreement is made in writing
or Apptiietic Law requires interest to be paid oo the Funds, Lender shall not be required to pay Borrower
any Interext o7 ~amings on the Funds. Borrower and Lender can agree in writing, however, that interest
shall be pald‘on ‘i Funds. Lender shall give to Borrower, without charge, an annual accounting of the
Funds as required by PESPA.

If there is a surplus.of Funds held in escrow, as defined under RESPA, Lender shall account to
Borrower far the exces: fur Jc ‘> accordance with RESPA. IF there is a shartage of Funds held in escrow,
as defined under RESPA, ] (pder shall netify Borrower as required by RESPA, and Borrower shall pay to
Lender the amount necessary (o .nake,up the shortage in accordance with RESPA, bet in no more than 12
monthly payments. If there is a \'eficiency of Funds held in escrow, as defined ender RESPA, Leader shall
notify Borrower as required by RES¢A. and Borrower shall pay (o Lender the amount necessary to make
up the deficiency in accordance with k%¢'A) but in no more than 12 monthly payments.

Upan payment in full of all sums secirvd by this Security Instrument, Lender shall prompily refund
to Borrower any Funds held by Lender.

4 Charges; Licos. Borrower shall pay ali taxus, assessments, charges, fines, and impositions
attributable to the Property which can atiain prior;avez-this Security Instrament, leasehold payments or
ground reats on the Property, if any, and Commenity / ssr.iztion Dues, Fees, and Assessmends, if any. To
the extent that these items are Escrow ltems, Borrower sha’s pa; them in the manner provided in Section 3.

Borrower shall promptly discharge any lten which has'priosi'y over this Security Instrument unless
Borrower: {a) agrees in writing to the payment of the obligation rcriod by the lien in 2 manner acceptabie
to Lender, but anly so long as Borrower is perfarming such agrecme #; fb) contests the liea In good faith
by, or defends against enforcement of the lien in, legal proceeding: which i Lender's opinion operate to
prevent the enforcement of the lien while those proceedings are pending, ut oily untll such proceedings
are concluded; or (c) secures from the holder of the lien an agreemem satisi>~tor; 1o Lender subardinating
the lien to this Security Instrument. [f Lender determines that any part of the fropety is subject to a lien
which can atiain priority over this Security Instrument, Lender may give Borrowe: a ir identifying the

180281 180281 ; f 0
@, oA w0 Page 50015 ,C ! !' Form 3014117

11181 753



UNOFFICIAL COPY .

11181729

lien. Within 10 days of the date an which that notice is given, Borrower shall satisfy the lien or rake one or
maore of the actions set forth above in this Section 4.

Lender may require Borrower to pay a one-time charge for a real estate (ax verification and/or
reporting service used by Lender In connection with this Loan.

5. Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on
the Property insured against Joss by flre, hazards included within the term "extended coverage,” and any
ather hazards including, but not Jimited to, earthquakes and floods, for which Lender requires insurance.
This tnsurance shall be malntained in the amounts (including deductible levels) and for the periods that
Lender requires. What Lender requires pursuant to the preceding sentences can change during the term of
the Loan. The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender's
right to disapprave Borrower's choice, which right shall not be exercised unreasonably. Lender may
require Borrower to pay, in cunnection with this Loan, either: (a) 2 one-tlme charge for flood zone
determination, certification and tracking servires; ot {b) a one-time charge for flood zone determination
and certification services and subsequent charges each time remappings or similar changes accur which
reasonably might affect such determination or certification. Borrower shall also be respossible for the
payment of amy fees imposed by the Federal Emergency Managemen: Agency in connection with the
review of any flood zone determination resulting from an objection by Borrowet.

If Borrower fails to maintain any of the coverages described above, Lender may obtain insurance
crversme, at Lender's option and Borrower's expense. Lender is under no obligation to purchase any
part'culs 2 type or ameunt of coverage. Therefore, such coverage shall cover Lender, hut might or might
not protct )omower, Borrower's equity in the Property, or the contents of he Property, against any risk,
hazari 0w diity and might provide greater or lesser coverage than was previously in effect. Borrower
acknowledgus > the cost of the insurance coverage so oblained right significantly exceed the cost of
isurance that Borrswar conld have obtained. Any amounts disbursed by Lender under this Section § shall
become additianal dr at = Borrower secured by this Security Instrument. These amounts shall bear interest
at the Note rate from the d=e of dishursement and shall be payable, with such interest, upen notice from
Lender to Borrower requstir 4 »uyment.

Al insurance policies rauired by Lender and renewals of such policies shall be subject to Lender’s
right to disapprove such policier; shal include a standard montgage clause, and shall name Lender as
mortgagee and/or as an additional loss payee. Lender shall have the right to hold the policies and renewal
certificates. If Lender requires, Borro ver /hall promptly give to Lender all receipts of paid premiums and
renewa! notices. I Borrower obtains any orm) of insurance coverage, not otherwise required by Lender,
for damage to, or destruction of, the Properv_ snch palicy shall include a standard morigage claose and
shall name Lender as mortgagee and/or as an ac ditional loss payee.

In the event of loss, Borrawer shall give proript nitice to the insurance carrier and Lender. Lender
may make proof of luss if not made prompily by Burmwer. Unless Lender and Borrower otherwise agree
In writing, any insurance proceeds, whether or not the vode’lying insurance was required by Lender, shatl
be applied to restaration or repair of the Property, if the reslors*ion or repair is econumically feasible and
Lender's security is not lessened. During such repalr and resic@on period, Lender shall have the right to
hotd such insurance proceeds until Lender has had an opportunity” tr .1speck such Property to ensure the
work has been completed to Lender's satisfaction, provided thai si'ch inspection shall be undertaken
promptly, Lender may dishurse proceeds for the repairs and restoration in a single payment or in a serles
of progress payments as the work is completed. Unless an agreement {s mad : in w iing or Applicable Law
requires interest (o be paid on sach insurance proceeds, Lender shall not be =uired to pay Borrower any
interest or earnings on such proceeds. Fees for public adjusters, or other i parties, retained by
Borrower shall not be paid out of the insurance proceeds and shall be the sole obifgattsu £ Borrower. If
the restoration or repair is not economically feasible or Lender’s security would be lesser=.. the insurance
proceeds shall be applied to the sums secured by this Security Instrument, whether or nct ther. due, with
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the excess, if any, paid to Borrower. Such insurance graceeds shall be applied in the order provided for in
Section 2.

If Borrower abandnns the Property, Lender may file, negotiate and selile any available insurance
claim and related matters. If Borrower does not respond within 30 days to a notice from Lender that the
tmsurance carrier has offered to settle a chaim, then Lender may negotiate and settle the claim. The 30-day
period will begin when the nctice is given. In cither event, or if Lender acquires the Property under
Section 22 or otherwise, Borrower hereby assigns o Lender (a) Borrower's rights to any imsurance
proceeds in an amount not to exceed the amounts unpaid under the Note or this Security lnstrument, and
(b) any other of Barrower's rights (other than the right to any refund of unearned premiums paid by
Borsower) under all insurance policies covering the Property, insofar as such rights are applicable to the
coverage of the Property. Lender may use the insurance proceeds either to repair or restore the Froperty or
10 pay amounts unpaid under the Note or this Security Instrument, whether or not then due.

6. Occupancy. Borrower shall occupy, establish, and use the Property as Borrower's principal
residence within 60 days afier the execution of this Security Instrument and shall continue to eocupy the
Property as Borrower's principal residence for at least one year after the date of occupancy, unless Lender
otherwise agrees in writing, which consent shall not be unreasonably withheld, or unless extenuating
Circumstances exist which are beyond Borrower's control.

7. Preservation, Maintenance snd Protection of the Property; Inspections. Borrower shall not
lestr=y, damage or impalr the Property, allow the Property to deteriorate or commit waste on the
Priner.y . Whether or not Borrower is residing in the Property, Borrower shall maintain the Property in
order 2u pr2vent the Property from deteriorating or decreasing in value due to its condition. Unless 1t is
determiner i siant to Section 5 thal repair or restoration is not economically feasible, Borrower shail
promptly tepairthe Property if damaged to avoid farther deterioration or damage. Hf insurance or
condemnation prvcerds are paid in connection with damage to, er the taking of, the Property, Borrower
shall be respomsigly - repairing or restoring the Property only if Lender has released proceeds for such
purposes. Lender may diciarse prooeeds for the repalrs and restoration in a single paymen ot in a series of
progress payments as th> wur s completed. If the insurance or condemnation proceeds are not sufficient
to repalr or restore the Progerty, Borrower is not relieved of Borrower's ohligation for the completion of
such repair or restaration.

Lender or ils agent may ke rmsonable entries upon and inspections of the Property. If it has
reasonable cause, Lender may fnspect (b interior of the improvements on the Property. Lender shall give
Barrower notice at the time of or prior ¢ suc) 37 interior inspection specifying such reasonable cause.

8 Borrower's Loan Application. br -wer shall be in default if, during the Loan application
process, Borrower or any persoms or entitie; actinz. at the diretion of Borrower or with Borrower's
knowledge or consent gave materially false. misler ding, or inaccurate information or statements to Lender
{or failed to provide Lender with material inS~rm-tan) in conpection with the Loan. Material
representations inciude, but are not limited to, reprecent.icus poncerning Borrower's occupancy of the
Property as Borrower's principal residence.

9 Protection of Lender's Intereat in the Property sty Pagits Uader this Security Instrument. If
(a) Borrower fails to perform the covenants and agreements contzlae, in this Security Instrument, (b) there
is a legal proceeding that might significandy affect Lender's inteies? in_the Property and/or rights under
this Security Instrament (such as a proceeding in bankruptcy, proiuie, for crrdemnation or forfeiture, for
enforcement of a lien which may attaln priority over this Security Inirume or o enforce laws or
regulations), or () Borrower has abandoned the Property, then Lender muy- dr apd pay for whatever is
reasonable or appropriste to protect Lender's interest in the Property and rgh under this Security
Instrament, inclading protecting and/or assessing the value of the Property, and scor/mg und/or repairing
the Property. Lender's actions can include, but are not limited to: (a) paylng any sur_ secyred by a llen
which has priority over this Security Instument; (b) 2ppearing in cour; and () ayirg. reasonable
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attorneys' fees to protect its interest in the Property and/or rights under this Security Instrument, including
ils secured position in a bankruptcy proceeding. Securing the Property includes, but is not limited to,
entering the Property to make repairs, change locks, replace or board up doors and windows, drain water
from pipes, eliminale building or other code violatiens or dangerous conditions, and have utilities turned .
on of off. Although Lender may take action under this Section 9, Lender does not have 1o do so and is nol !
under any duty or obligation to do so. It is agreed that Lender incurs no liability for nat taking any or all l
actions authotized under this Section 9. |
Any amounis disbursed by Lender under this Section 9 shall become additonal debi of Borrower
secured by this Security Instrument. These amounts shall hear interesi al the Note rate from the date of
disbursement and shall be payable, with such inferest, upon notice from Lender to Borrower requesting
ayment.
Py If this Security Instrument is on a leasehold, Borrower shall comply with all the provisions of the
lease. If Barrower acquires fee title to the Property, the leasehold and the fee title shall not merge unless
Lender agrees (o the merger in writing.
10. Mortgage Insurance. If Lender required Mortgage Insurance as a condition of making the Loan, .
Borrower shall pay the premiums required to maimain the Mortgage Insurance in effect. IF, for any reason,
the Mortgage Insurance coverage required by Lender ceases to be avallable from the mortgage insurer that !
previously provided such insurance and Borrower was required to make separately designated payments 1
veward the premiums for Montgage Insurance, Borrower shall pay the premivms required fo obialn
e verage substantially equivalent to the Morigage lnsurance previously in effect, at a cost substantially
eriivalent to the cost o Borrower of the Morgage [nsurance previousty in effect, from an altermate
mo gage Insurer selected by Lender. If substanitally equivalent Mortgage Insurance coverage is not
availo' (- Borrower shall continue to pay to Lender (he amount of the separately designated payments that
were ue ‘vhen the insurance coverage ceased to be in effect. Lender will accept, use and retain these
paymenss /= s non-refundable loss reserve in liew of Morigage Insurance. Such loss reserve shall be
non-refuntchie, Zoiwithstanding the fact that the Loan is ultimately paid in full, and Lender shall not be
required fo pay Brcoower any interest or earnings on such loss reserve. Lender can no longer require foss
reserve ni: if Mrrigage Insurance coverage (in the amoant and for the period that Lender requires)
provided 3' an-turer selected by Lender again becomes available, is obtained, and Lender requires
separately designated pz;me s toward the premiurts for Morigage Insurance. If Lender required Mortgage
Insurance as a condition-5: r.cking the Loan and Borrower was required (o make separately designated
payments toward the premiums -z Morigage Insurance, Borrower shall pay the premiums required (o
maintain Morigage Insurance [a effict, or 1o provide a non-refundable loss reserve, uniil Lendes's
requirement for Mortgage Insuracc= e~ds in accordance with any written agreement between Borrower and
Lender providing for such terminaticn o’ uatil termination: is required by Applicable Law. Nothing in this
Sectien 10 affects Borrower's obligation 7o gy interest at the rate provided in the Note.
Mortgage Insurance reimburses Lesdos lor any entity that purchases the Note) for certain losses It
may incur if Borrower does not repay th {.0an as agreed. Barrower is not a party (o the Morigage

insurance.
Morigage insurers evaluate their total risk o1 ali stch insurance in force from time to time, and may

enter inio agreements with other parties that share o= 0 Zify their risk, or reduce losses. These agreements

are on terms and conditions that are satisfactory to the mo rage insurer and the ather party (or parties) to

these agreements. These agreements may require the mortyage ‘nsurer o make payments using any soorce

of funds that the mortgage insurer may have available (whic r.ay include funds obtained from Morigage

Insurance premiums}.
As a result of these agreements, Lender, any purchaser of t'2 Mote, another insurer, any reinsurer,

any other entity, or any affiliate of any of the foregoing, may receiv Zrectly or indirecty) amounts that

derive from (or might be characterized as) a portion of Borrower's paymeza ‘or Mortgage Insurance, in

exchange for sharing or modifying the mortgage insorer's risk, or red!icing .osses. If such agreement .

provides that an affilizte of Lender takes a share of the insurer's risk i-ex-iiange for a share of the

premiums paid to the insurer, the arrangement is ofien termed "captive reinsuran «.” Further: :
(a) Any such sgrecments will ot affect the amonnts that Borrowst har sgred to pay for

Mortgage Insorance, or any other terms of the Loan. Such agroaments will no. in-sesse the amouat .

Borrower will owe far Mortgage Insurance, and they will not entitle Borrower to anyy refond. :
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(b) Any such agreements will not affoct the rights Borrawer has - if any - with respect to the
Martgage Insurance under tho Hamcowners Protection Act of 1998 or any other law. Thesc rights
may inchde the right to reccive certain disclosurcs, to request and obtain cancellation of the
Mortgage [nsarance, to have the Martgage [nsurance terminatod automatically, and/or to receive s

R refand of my Mortgage Insurance praniums that were unesrncd at the time of such cancellation of
termination.

11. Assignment of Miscallanoous Proceeds; Ferfeitara. All Miscellaneous Proceeds are herehby
assigned to and shall be paid to Lender.

If the ngeny is damaged, such Miscellaneous Proceeds shall be applied to restoration or repair of
the Property, if the restoration or repair is economically feasible and Lender's security is not lessened.
During such repair and restoration period. Lender shalt have the right (o hotd such Miscelianeous Proceeds
umiil Lender has had an opportunity to inspect such Property to ensure the work has been completed to
Lender's satisfaction, pmvitred that such inspection shall be undertaken promptly. Lender may pay for the
repairs and restoration in a single disbursement or in a series of progress payments as the work is
completed. Unless an agreement is made in writing or Applicable Law requires interest to be paid on such
Miscellanecus Proceeds, Lender shall not be required to pay Borrower any interest or eamings on such
Miscellaneous Proceeds. I the restoration or repair is not economically feasitle or Lender's security would
be lessened, the Miscellancous Proceeds shalt be applied to the sums secured by this Security Instrument,
\whether or 1ot then due, with the excess, if any, paid to Borrower. Such Miscellaneous Proceeds shall be
ar plied In the order provided for in Section 2.

In the event of a total tzking, destruction, or loss in value of the Property, the Miscellaneous
#rozee's shall be applied to the sums secured by this Security Instrument, whether or not then due, with
the eviec:_if any, paid to Borrower.

T the event of a partal taking, destruction, or loss in value of the Property in which the fair market
valué of th< Froperty immediately before the partial taking, destruction, or loss in value is equal to or
greater thas i@ 2mount of the sums secured by this Security Instrument immediately before the partial
taking, destrultior, or lass in value, unless Borrower and Lender otherwise agree in writing, the sums
secared by this'Seurity Instrument shall be reduced by the amount of the Miscellaneous Proceeds
maltipiled by (k- utlowing fraction: (a) the tofal amount of the sums secured immediately before the
partial taking, destructisn,)or less in value divided by (b) the fair market value of the Froperty
immediately before the partlal Lsxing, destruction, or loss In value. Any halance shall be pald to Borrower.

In the event of a partl- taking. destruction, or loss in value of the Property in which the fair market
value of the Property immediate’y beTore the partial taking, destruction, or loss in value is less than the
amount of the sums secured imvediately before the partial taking, destruction, or loss in value, anless
Borrower and Leader otherwise agre  in writing, the Miscellaneous Proceeds shall be applied to the sums
secared by this Security Instrument wi:zi~< or nof the sums are then due.

If the Propesty Is abandoned by Bor.ovier, or if, afier notice by Lender to Borrower that the
Opposing Party (as defined in the next sen/z. <} offers to make an award to settle & claim for damages,
Borcower fails {o respond to Lender within 3C days »®r the date the notice Is given, Lender is authorized
10 callect and apply the Miscellaneous Proceeds (ither fo resteration or repair of the Property or to the
sums secured by this Security Instrument, whether v nof_then due. "Opposing Party” means the third party
that owes Borrower Miscellaneous Proceeds or the par (y 2 jainst whom Borrower has a right of action in

regard to Miscellaneous Proceeds.
Borrower shat! be in default if any action or proceed.no whether civil or eriminal, is begun that, in

Lender's judgment, could result in forfeiture of the Propert;” or tber material impairment of Lender's
interest in the Property or righis under this Securicy Instrument. et wer can cure such a default and, if
acceleration has occurred, relnstate as provided in Section 19, by ceusizg the actlon or proceeding to be
dismissed with a ruling that, in Lender's jodgment, precludes forieiure of 2 Property or other material
impairment of Lender's interest in the Property or rights under this Secur\ty In:trument. The roceeds of
any award or claim for damages that are atiributable to the impairment of Landes’s interest in the Property

are hemhhmm:nd shall be paid to Lender.
All Misce us Proceeds that are not applied to restoration or repair ot bz Property shall be

appiled In the order provided for in Section 2.
12. Barrower Not Releasod; Forbearance By Lender Not 2 Waiver, Extenion of ‘the iime for
payment or modification of amortization of the sums secured by this Security Insirument gran(ed by Lender
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1o Borrawer or any Successor in Interest of Barrower shall not aperate to release the liability of Borrower
ar any Successors in Interest of Borrower. Lender shall not he required (o commence proceedings against
any Successor in Interest of Borrower or lo refuse to extend time for payment or otherwise modify
amortization of the sums secured by this Security Instrument by reason of any demand made by the origina!
Borrower or any Successors In Interest of Borrower. Any forbearance by Lender in exercising any right or
remedy including, without limitation, Lender's acceptance of payments from third persons, entities or
Successors in Interest of Borrower or in amounts less than the amount then due, shall pot be a waiver of cr
preclude the exercise of any right er remedy.

13. Toint and Several Lisbility,; Co-signers; Successors and Assigny Bound. Borrower covenants
and agrees that Borrower's obligations and lahility shall be joint and several. However, any Borrower who
co-signs this Security lnstrument but does not execute the Note (a "co-signer’): () is cu-siglﬁn:‘l‘g this
Securily Instrument only to mortgage, grant and convey the co-signer's Interest in the Property under the
terms of this Security Instrument; (b) is not personally obligated to pay the sums secured by this Security
Instrument; and {c) agrees that Lender and any other Borrower can agree to extend, modily, forbear or
make any accommodations with regard to the terms of this Security Instrument or the Note without the
cu-signer's consent.

Subject to the provisions of Section 1§, any Successor in [nterest of Borrower who assumes
Barrower's obligations under this Security Instrument in writing, and is approved by Lender, shall obtaln
alt of Borrower's tights and benefits under this Security Instrument. Borrower shall not be released from
P orrower's obligations and liability under this Security Instrument unless Lender agrees to such release in
viiting. The covenants and agreements of this Securi.riy Instrument shall bind (except as provided in
Sesuinn 20) and benefit the successors and assigns of Lender.

8% con Charges. Lender may charge Borrower [ees for services armed in connection with
Borrvrerls defaclt, for the purpose of B:::ecting Lender's interest in the Property and rights under this
Security Irsiv nent, including, but not imited to, atiomneys' fees, property inspection and valuation fees.
In regard 16-ap; wiher fees, the absence of express authoricy in this Secarity Instrument (o charge a speclfic
fee to Borrower <ial’ not be construed as a prohibition an the charging of such fee. Lender may not charge
fees that are expiesiby prohibited by this Secarity Instrument or by Applicable Law.

If the Loan s suliject to a law which sets maximum joan charges, and that law is finally interpreted so
that the interest or othe  lowa charges collected or to be collected in connection with the Loan exceed the
permitted Limits, then: (a} 2%y such loan charge shall be reduced by the amount necessary to reduce the
charge to the permitied Limil; and. i} any sums already collected from Borrower which exceeded permitted
limits will be refended to Bort swer. Lender may choose to make this refund by reducing the principal
owed under the Note or by maiing o direct payment to Borrower. If a refund reduces principal, the
reduction will be treated as a parcal grepayment without any prepayment charge (whether or not a
prepayment charge is provided for unde¢ th> Mote). Rorrower's acceptance of any such refund made by
direct payment to Burrower will constitute o “aiver of any right of action Borrower might have arising out
of such overcharge.

15. Notices. All notices given by Berrower or Londer in connection with this Security Instrument
mast be in writing. Any netice to Borrower in convection with this Security Instrument shall be deemed to
have been given to Borrower when malled by first chuss nail or when actually delivered to Borrower's
potice address 1f sent by other means. Notice to any one-e:rower shall constitute notice to all Borrowers
unless Applicable Law expressly requires otherwise. Th( price address shall be the Propesty Address
unless Borrower has designated a substitute notice address by act’:e lo Lender. Borrower shall promptly
natify Lender of Borrower's change of address. if Lender specilie- a procedure for reporting Borrower's
change of address, then Borrower shall only repart a chan of addrss ‘hrough that specified procedure.
There may be ooty one designated notice address under this Seiuuty Instrrent at any one time. Any
notice to Lender shall be given by delivering it or by mailing ir by Brs” class mail to Lender's address
stated herein unless Lender has designaled another address by notice.to Biower. Any notice in
connection with this Security Instrument shall aot be deemed to have been girer i Lender until actually
received by Lender. If any notice required by this Security Instrument is also ‘equired under Applicable
Law, the Applicable Law requirement will satisfy the corresponding requiremers urier this Security

Instrument.
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16. Governing Law; Soverability; Rules of Construction. This Securlty Instrument shall be
governed by federal law and the law of the jurisdtction in which the Property is located. All rights and
obligations contalned in this Security Instrument are subject to amy requirements and limitations of
Agplicahte Law. Applicable Law might u:gl:ciﬂy or implicitly allow the parties to agree by costract or It
might be silent, but such sileace shall not be construed as a prohibition agairst agreement by ceniract. in
the event that any provision or clause of this Security Instrument or the Note cenflics with Applicahle
Law, such conflict shall nt affect other provisions of this Security Instrument ot the Note which can be
given effect without the conflicting provisicn.

As used In this Security Instrument: {a) words of the masculive gender shall mean and inelude
carresponding neuter words ar words of the feminine gender; (b) words in the singular shall mean and
include the plural and vice versa; and (c) the word "may™ pives sole discretion without any obligation to
take any action.

17. Borrower's Copy. Borrower shall be giver: one copy of the Note and of this Security Instrument.

18. Tramsfer of the Property oc 3 Beneficial Interest in Borrower. As used ln this Section 18,
"Interest in the Property” means any legal or beneficial interest in the Property, including, but net limited
to, those heneficial imeresis ransferred in a bond for deed, contract For deed, installment sales contract or
escrow agreement, the intent of which is the transfer of tide by Borvower at a [uture date to a purchaser.

IF all or any part of the Property or any Interest in the Property is sold or transferred (or if Borrower
15 not a natural person and a beneficial interest in Borrower is sold or transferved) withoot Lender's prior
oiten consent, Lender may require immediate payment in full of all sums secured by this Security
Jratament, However, this option shall not be exercised by Lender if such exercise is prohibited by
Ap ‘Ail:" ble Law.

7, Yondes exercises this option, Lender shall give Borrawer notice of acceleralion. The notice shall
proviic a eriod of not less than 30 days from the date the notice is given in accordance with Section 15
within which Vorrower must pay all sums secured by this Security [nstrument. If Borrower fails to pay
these sums prir< o the expiration of this period, Lender may fivoke any remedies permitted by this
Security Instrume 1rithout further notice or demand on Borrower.

19. Borrowe ‘= Right to Reinstate After Acceleration. If Borrower meets certain conditions,
Barrower shall have the ==ht to have enforcement of this Security Instrumemnt discontinued at any time

tior to the earliest of:((a) Ivr-days before sale of the Property pursuznt to Sectlon 22 of this Securty
fnstmmem‘. {b) such other pe.tod as Applicable Law might specify for (he termination of Borrower's rﬂt
to reinsiate; or (c) eolry of a bagoent enforcing this Security Instrument. Those conditions are that
Barrower: (a) pays Lender all s{ms wuith then would be due under this Security Instrument and the Note
as f no acceleration had accurren; (b} Cures any default of any other covenants of agreements; {c) pays all
expenses incurred n enforcing this Sveuritv Instrument, including, but not limited to, reasonable attomeys’
fees, property inspection and valuatioa fies, 'nd other fees incurred for the purpose of protecting Lender's
interest in the Property and rights ander tiss “ecnrity Instrument; and {d) takes such action as Lender may
veasonably require to assure that Lender's/ interest in the Property and rights under this Security
Instrument, and Borrower's obligation to pay the sims sscured by this Security Instrument, shall continue
unchanged unless as otherwise provided under Apolicable Law. Lender may require that Borrower pa
such reinstatement sums and expenses In ane or more uf U)e following forms, s selected by Lender: (5
cash; () money arder; (c) certified check, bank check, =co-arer's check or cashier's check, provided amy
such check is drawn apon ap Instiition. whose deposits are. iprird by a federal agency, instrumentality or
entity; or (d) Electronic Funds Transfer. Upon reinstatement by Varrower, this Security Instrument and
obligations secured hereby shall remain fully effective as if pa cricration bad occurred. However, this
right fo reinstate shell not apply tn the case of acceleration under Scctiun 78.

20. Sale of Note; Chango of Loan Servicar; Natico of Grisvance. Tt~ Note or a partial interest in
the Note (together with this Security Instrument) can be sold one or mo'e tim's without prior notice to
Borrower. A sale might resalt in a change in the entity (known as the "Loar Servicer”) that collects
Periodic Peyments due under the Note and this Security Instrument and peciorias other mortgage ioan
servicing obligations under the Note, this Security Instrurnent, and Applicable . aw. There also might be
one or more changes of the Loan Servicer unrelated to a sale of the Note. IT there i'a c*ange of the Loan
Servicer, Borrower will be given written notice of the change which will state the name 1.na wddress of the
new Loan Servicer, the address to which payments should be made and any other imorminon RESPA

180281 180281 ﬁ:{f( 0
Inftishs .
Form 301 111

%«cum1m Page 1161 15 C ]-‘ ‘

1181 72;




UNOFFICIAL COP V11167724

requires in connection with a notice of transfer of servicing. 1f the Note is sold and thereafter the Loan is
serviced by a Loan Servicer other than the purchaser of the Note, the mortgage loan servicing obligations
{0 Burrower will remain with the Loan Servicer ar be transferred to a successor Loan Servicer and are not
assumed by the Note purchaser unless otherwise provided by the Note purchaser.

Neither Borrgwer nar Lender may commesice, join, or be joined to any judicial action (as either an
individual litigant or the member of a class) that arises from the other parfy’s actions pursuant to this
Security Instrument or that alleges that the other party has breached any provision of, or any duty owed hy
reason of, this Security Instrument, untll such Barrower or Lender bas notified the other party (with such
notice given in compliance with the requirements of Sectlon 13) of such alleged breach and afforded the
other party hereto a reasonable period after the giving of such notice to teke corrective action. If
Applicable Law provides a time period which must elapse before certain action can be taken, that time
period will be deemed to be reasonable for purposes of this paragragh. The natice of acceleration and
oppurtunity to cure given to Borrower pursmnt to Section 22 and the notice of acceleration given to
Borrower pursuant to Sectlon 18 shall be deemed to satisfy the notice and opportunity to take corrective
action provisions of this Section 20.

21, Hazardous Substances. As used in this Section 21: (a) "Hazardous Substances” are those
swisances defined as taxic or hazardous substances, poliutants, or wastes by Envirommental Law and the
fol’awig substances: gasoline, kerosente, other flammable or toxic petroleum products, toxic pesticides
and ier'acides, volatile sotvents, matesials containing asbestos ar formaldehyde, and radioactive materials;
(b) "invizoraienta) Law" means federal laws and laws of the jurisdiction where the Property is located that
relate to bealis. =afety or environmental protection; (c) "Environmental Cleanup” includes any response
aciion, remedial #cunn, or removal action, as defined in Environmental Law; and (d) an "Environmental
Condition” means ' condition that cas cause, contribute to, of otherwise trigger an Envircnmeata!
Cleanup.

Borrower shall not =>4p'ar permit the presence, use, disposal, storage, ar release of any Hazardous
Substances, or threaten to rilease <y Hazardous Substances, on or In the Property. Borrower shall not do,
nor allow anyone else 10 do, an hing affecting the Property (a) that is in vioktion of any Environmental
Law, {b) which creates an Environme uta)) Condition, er (c) which, due to the presence, use, or release ofa
Hazardous Substance, creates a condiiur ihot adversely affects the value of the Property. The preceding
two sentences shall noi apply to the pio=<arl, use, or storage on the Property of smafl quantities of
Hazardous Substances that are generally reco mized to he appropriate (o normal residential uses and 1o
maintesance of the Property (including, but not lim'ied ty, hazardous substances in consumer products).

Borrower shall promptly give Lender written aatice.of (a) any investigation, claim, demand, lawsult
or other action by any governmental or regulatory ageicy ur private pary invalving the Property and any
Hazardoos Substance or Eovironmental Law of whici Purower has actaal knowledge, {b) any
Environmental Conditlon, tncloding but not limited to, any spiling | leaking, discharge, release or threat of
release of any Hazardous Substance, and (c) any condition cause” by; the presence, use or release of a
Hazardous Substance which adversely affects the valoe of the Prover ;< if Borrower learns, or is notified
by any governmental or regulatory authority, or any private party, that an; ren:oval or other remediation
of any Hazardous Substance affecting the Property is necessary, Borrower shall primptly take all necessary
remedial actions In accordance with Enviroomental Law. Nothing heretn shcii eecte any cbligation on
Lender for an Environmentat Cleanuap.
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NON-UNIFORM COVENANTS, Borrower and Lender further covenant and agree as follows:

92 Acceleration; Remedics. Lender shall give natics to Borrower priar to acceleration following
Borrower's breach of any covenant or agreement in this Security Instrament (but net prior to
acceleration under Section 18 unlcas Applicablc Law providos otherwise). The notice shall apecify: ()
the default; (b) the action required to curc the default; (c) a datc, not less than 30 days from the date
the notice is given to Barrower, by which the default must bo cared; and (d) that failure to curc the
default on or bofore the date specifiod in the notice may result in acceleration of the sums secared by
this Security Instrument, foreclosure by judicial procoeding and sako of the Property. The notico shall
forther inform Borrower of the right to rcinstate after acceleration and tho right to assart in the
foreclosure proceeding the non-existence of a default or any other defense of Bartower to acocleration
and foreciosnre. If the default is not cared on or before the date specified in the notice, Lander at its
option may requirc immodiste payment in full of all sums socured by this Security instrument
without further demand and may farcclose this Secarity Instrument by judicial proceeding. Lender
ahal bo entitled to collect all cxpenses incurred in pursuing the remedics provided in this Section 22,
incloding, but not limited to, rezsonable attorncys’ focs and costs of title evidence.

23, Relzase. Upon payment of all sums secured by this Security instrament, Lender shall release this
Secysity Instrument. Borrower shall pay any recordation costs. Lendet may charge Borrower a fee for
relvasivg this Security Instrument, but only if the fee is pald to a third paty for services rendered and the
charg”g of the fee is permitted under Applicable Law.

24, Waivs of Homestead. In accordance with Illinals law, the Borrower herebry releases and waives
all rights under a1 by virtue of the Rinuis homestead exemption laws.

5. Placement of CuiMteral Protection Insurance. Unless Borrower provides Lender with evidence
of the insurance coverags 77 4u'(ed by Borrower's agreement with Lender, Lender may purchase insurance
at Barrower's experse to pricect Leader's interests in Burrower's collateral. This Insurance may, but need
not, protect Barrower's interess. Tie coverage that Lender purchases may not pay any claim that
Borrower makes or any claim thet is made against Borrower in connection with the collateral. Borrower
may later cancel any imsurance porl ase. by Lender, but only afier providing Lender with evidence that
Borrower has obtalned insurance as requiced by Barrower's and Lender's agreement. If Lender purchases
insurance for the collateral, Borrower wili be < esnonsible for the costs of that insarance, including interest
amd any other charges Lender may impose in connection with the placement of the insurance, until the
eHfective date of the cancellation ot expiration of th: insu-ance. The custs of the insurance may be added to
Borrower's tetal outstanding balance or obligation. The e=ots of the insurance may be more than the cost of
insurance Borrower may be able to obtain on its own.
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BY SIGNING BELOW, Borrower accepts and agrees {o the terms and covenants contzined in this

Secarity Instrument and in any Rider executed by Borrower and recorded with it.
o 1,9 LaCM,,
%”w ! ])
O Bocrower

TOTHY I Hfes

(Cpdfanm

COLLEEN M HAYES - r

— (Seal) (Seal)
Rorrower Borrower

— (Sead (Seal)

-Bormower -Bormower

{Sea) | _ (Seal)

-Borvower -Bosrrower
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MATIE OF l C {—é(‘lf 401“ Public tn andz'jcwnw and

siate do hereby certify 0¥ TIMOTHY J HAYES and COLLEEN M HAYES , S‘/¢-£.J- wt[e

personally known to me to be the same person(s) whose name(s) subscribed to the foregolng lmtmmenl
appeared before me this day in person, and acknowledged that he/she/they signed and delivered the said
instrument as his/her/thelr free and votuntary act, for the uses and purposes therein set forth.

Given under my hand and officlal seal, this 4th day of Decexber, 2001

My Commission Expires:

Notary Public
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EXHIBIT "A"
LEGAL DESCRIPTION

LOT 2 IN THE RESUBDIVISION OF LOT 7 IN BLOCK 2N ROBERTSON AND YOUNG'S
ADDITION TO MORGAN PARK, BEING A SUBDIVISION OF THE NORTH 831 FEET (EXCEPT
THE WEST 40 RODS THEREOF) OF THE SOUTH 100 ACRES OF THE NORTH EAST 1/4 OF
SECTION 23, TOWNSHIP 37 NORTH, RANGE 13 EAST OF THE THIRD PRINCIPAL MERIDIAN,

IN COOK COUNTY, ILLINOIS.




