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MORTGAGE 19

DEFINITIONS f

Words useéd in, muldple sections of this documeny are defined below and ouer words afe defined in ﬂ»}
Scctiops 3, 17, 23, 18, 20 and 21. Cerin rulcs regarding the usage of words used in this document are

also provided in Scerien 16.

{A) "Security [nstrurucp?” ;reans s docament, which is dated November 26th, 200! ,jogether
with all Riders io chis docvimroL.
(B) "Borrower” IS CHRL5YOPHER W. GALLAGHER . Borrower is the

mnorgagor under this Sccurity Lustraront.
(C) "Lender" is _Kkrait Foods Federal-Credit union . Lender 33 a _Federal Credit Union organized and

exising under the laws of the Un.ted States of America . Lender's address 1S _777 Mestchester Avenus
Suite 101, White Plains, New York 10604 “ender is the roortgayce under dis Security Instument.
(D) "Note" means the PIOMISSOTY MOTE SILTEN vy Borrower and dated November 26th, 2001

The Note states that Bomowtr OWwWes Lende:” | Gne_Hundred fFarty-Eight Thoussnd and No/100
....................... Dollars (US. $ 145, 002,00 ) plus intcrest. Borrower has promised 0

pay this debt in regular Periodic Payments and iwo-p3y the debe in full ot later than Dgcemper Ist, 2051 .
(E) "Property" wmeans the proparty that is described-Yelow under e heading “Trapster of Rights in e
Property.”

(F) "Loan" means the debt evidemced by the Note, plis interest, any prepayment charges and late
charges due under the Note, and all sums due under this Security Jastiwent, plus interest.

(G) "Riders" means all riders 10 s Security Jnsrument that ary exscuted by Borrower. The following
niders are 0 be executzd by Borrower [check box us applicable]:

K]  Adjusable Rate Rider Condomininm Rider L1 Second Home Rider
[J Balloon Rider Tl  Plaoned Unit Development Rider Cl Other(s) [specify)
O 14 Fanmily Rider ) Biweekly Paymem Rider

(H) "Applicable Law" means all copuolling applicable federal, state. and local” sar:es, Tcgulanons,
ordinances and administradve rules and orders (that have the cffect of law) as wel¥ as al) applicable
final, non-appealable judicial opinions.

(D) "Community Association Dues, Fees and Assessments” means all duess, fees, assesSmanis and other
charges that arc imposed on Bormower or the Property by a condominium 4550CIA00L, ROMEOWNCTS
association OF Similar organizaton.

() "Electronic Funds Transfer” means any tansfer of funds, other than a transacton originated by
check, draft, or similar paper IMSTRMCDL which is imnated through an electropic rerminal, telepbonic
jnSODUWNent, COMpUtr, OI Magoetc wpe SO as 10 order, instruct, or authorize 3 financial institulion to
debir or credit an account. Such term includes, but is not limited to, point-of-sale ransfers, automated
weller moachine mansactions, transfers inidated by telephone, wire tramsfers, and antomaled clearinghouse
transfers.

(K) "Escrow Jtems" means those irems that are described in Section 3.
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(L) "Miscellaneous Proceeds” means any compensation, semlement, award of damages, Or proceeds paid
by any third party (other than insurance proceeds paid vnder the coverages described i Secton 5) for:
() damage 0, Of destruction of, the Property; (i) condemnation of Owher wking of all or any parm of
tbe Property; (iii) conveyance in lieu of condemnation; or (iv) misrepresentatons of, or vmissions as 10,
the value and/or condidon of the Property-

(M) "Mortgage Insurance” means JnSWLance protecting Lender against the ponpsyment of, or default on,
the Loan.

(N) "Periodic Payment" means the regularly scheduled amount due for (i) principal and interest under
the Note, plus (1i) 2oy amounts under Secdon 3 of this Security Instrupicnt.

(0) "RESPA" means the Real Esmie Scrlement Procedures Act (12 US.C. 2601 et seq) and it
implementing regulatio, Regulatiop X(24 C.F.R. Pant 3500), as thcy might be amended from ume to
fme, or am addidonal or successor legislation or regulation that governs the same subject marter. As$
used in (us Serurity Instrament, “RESPA" refers 10 all Tequirements and restricdons that are imposed
in regard o ‘a"fderally related mortgage loan” even if the Loan does mot qualify as a “federally
relatcd mortgage iv74" under RESPA.

(P) "Successor in Lurest of Borrower" means any party that has tken Gtle 1o the Property, whether or
not that party has assunie” Bermower’s obligations under the Note and/or this Security Instument.

TRANSFER OF RIGHTS IN THF PROPERTY

This Securicy Tnstrument secures 10 Yonder: (i) the repayment of me Loan, and all remewals, extensions
apd modificatons of the Now; and (i) the performance  of Borower’s coveDanis and agreemcnts under
this Secugty Inswament and the Note. /Eor this purpose. Borrowcr does hereby morpage, grant and
copvey t Lender and Lender’s successors ard assigps the following described property located in the

ol
{Type of Recording Tunsdicton] [tTame of Recording Jurisdiction)
SEE ATTACHED SCHEDULE A
which currently has the address of 4445 N PAULINA #D2 f .. CHICAGD !
[Sueet] tCiry]
Winois 60640 ("Property Address”):

[Zip Code]

TOGETHER WITH all the improvements now oI hercafier crecten on the property, and all
easements, appurtenances, and fixmares now or bercafer a part of the propetty. 41! replacements and

addifiops shall also be covered by this Security Tnstrument.  All of the foregouny iy roferred 1w 1o this
Security Insoument as the "Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the esuue heredy conveyed
and bas the righe to mortgage, Sramt and copvey the Property and thur the Property 1S unencumbered,
except for epcumbrapces of record. Borrower warranis and will defend gemerally the dde w the
Property against all claims and demands, subject to any encwmnbrances of record.

THIS SECURITY NSTRUMENT  combinss uniform covepants  for madomal use and

non-upiform covepants with limited variatons by jursdicdon to coustiture a uniform security insoument
covenng real property.
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UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges.
Borrower shall pay when due the principal of, and interest oL, the debi evidenced by tie Nm‘e and any
prepayment  charges and late charges due undex the Now. Borrower shall also pay fonds for Escrow
Irems purswanr to Secton 3. Payments dze under the Note and this Secunty Inscrument ghall be made
in U.S. currency. However, if any check or other instrament received by Lender us payment under the
Notc or this Sccarity Insoument is rewurned to Lender unpaid, Lender may require that any or all
subsequent payments due under e Note and this Security Instrument be made in one or more of the
following forms, as selected by Lender: (a) cash; (b) money order; (c) cerified check, bank check,
treasurer’s check or cashier's cbeck, provided any such check is drawn upon an insdwton whose
deposits are insured by a federal agency, instrumentality, or cndty; or (d) Elecuronic Funds Transfer.
| Payriais are deemed received by Lender when received at the locaton desigoated m the Note
| or at such otier locaton as may be designated by Lender ip accordance with the notice provisioms in
‘ Secdon 15. Lendir may return any payment Of pardal payment if the payment oI partial payments are

insufficient to biing the Loan carrent. Lender may accept any payment O partial payment insufficient

to brng the Loun CaTsmL, withour waiver of any rights hereunder oI prejudice 1o is mights to refuse
‘ such payment or parta!’ piyments ip the fumre, but Lender is mot obligated to apply such payments at

e dme such paymenis are accepted. {f each Periodic Payment js applied as of its scheduled duc date,
| then Lender need 1ot pay inorszest om unapphied funds, Leander may hold such unapplied fonds uniil
Borrower makes paymmemr fo bwipny the Loan corent. 1f Borrower does mot do so within a reasovable
period of tme, Lender sball gither20ply such fands ot retum them w0 Bopower.  If nor applied
carlier, such funds will be applied. the outstanding principal balance uunder the Note immediately
prior 1o foreclosure. No offser or claio which Borrower might have now or in the farure against
Lender shall relieve Borrower from makimy rayments due under the Notc and this Security [nstrument
or performing the covenanis and agreements secu ‘ed by this Security Insouwment.

2. Application of Fayments or Proceeds. Ebxcept as otherwise described in his Secuon 2, all
payments accepted and applicd by Lender shai e applied in the following order of priority: (3)
interest due under the Note; (b) principal due under” e Notg; () amounts due under Section 3. Such
payments shall be applied w0 each Periodic Paymens m) the order in which it became due. Any
remaining amounts shall be applied first w late charges,” second w any other amounts duc under this
Security Instrument, and then fo Teduce the principal balace of the-iNote.

If Lender receives a payment from Borrower for a delirquent Penodic Payment which includes
2 sufficienr amount 10 pay any lawe charge due, the payment may bz aopbied (0 the delinguent paymeu
and the lae charge. If more Wan one Periodic Payment is outswnding, Lender may apply any
paymens received from Borrower to the repayment of the Periodic Paym.oss if, and to the exient that,
each payment can be paid in full. To the extcw that any excess exists after the paymen is applied ©»
the full payment of onc or more Deriodic Payments, such excess may be applied to amy late charges
due. Volumary prepayments shall be applied firse 10 agy prepayment charges (nd ‘then as descridbed 1n
the Note.

Any application of payments, lpsurance proceeds, or Miscellaneous Proceeds 12 principal due
woder the Note shall not cxtend or postpons the due date, or chapge the amount, —of the Periodic
Paymoenis.

3. Fonds for Escrow ltems. Bowmower shall pay 10 lender on the duy Perodic Payments arc
due under the Note, uanl the Now Is pad in Rdl, a sum (the "Fynds") to provide for payment of
amounts due for: (2) taxes and assessments and other items which can attain priority over this Security
[pspumen: as a licn or encumbrance on the Property; (b) leaschold payments of ground rents ou the
Property, if any: (c) premiwms for any and all inswrance required by Lender under Secdon 5; and {d)
Mortgage Tnsuralce PpIEIHIuIms, if any, or any sums payible by Bomower to Lender in Liew of the
paymenr of Morigage Insurunce premiums in accordance with the provisions of Secton 10. These irems
are called "Escrow lems.” At origipanen or at amy tme during the term of the Loan, Lender may
require that Commmumiry Association. Dues, Fees and Assessmenrs, If amy, be gscrowed by Borrower,
and such dues, fees and assessmems shall be an Escrow JTiem. Bomower shall promptly fumish tw
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Lender all nodces of amounts 10 be paid under this Settion. Borrower shall pay Lender the Funds for
Escrow lrems uuless Lender waives Borrower's obligation 0 pay the Funds for any or all Escrow
ltems. Lender may waive Borrower's obligation o pay 0 Lepder Funds for any or all Escrow lrems at
any tume. Any sach waiver may only be in writng. la the event of such waiver, Borrower shall pay
directly, when and whers payable, the amounis dus for any Escrow Items for which payment of Funds
nas been waived by Lender and, if Tcoder requires, shall furmsh to Lender receipts evidemcing such
paymenr  within such time perod as Lender way require.  Borrower's obligation 10 make such payments
and tw provide receipts shall for all purposes be deemed o be & covenant and agreemcnt conained in
dhis Security Ipsrument, as the phrase "covemAN and agreement’ is used in Section 9. If Borrower is
obligated to pay Escrow Teems directly, pursuant to a waiver, and Borrower fails to pay (he amount
due for an Escrow Trem, Lender may axercise its rights under Section 9 apd pay such amount and
Borrower shall then be obligated under Secdon 9 1o repay to Lender any such amount, Lender may
revoke the warver as 10 amy Of all Fscrow ltems at apy tme by 2 notice piven in accordance with
Section 15 audupom such Tevocation, Borrower shall pay to Lender all Funds, and in such amounts,
that are then Tequired wader this Secton 3.

Lender may. @i any Gme, collect and hold Funds in an awount (3) sufficient to permit Lender
10 apply the Funds a fie tme specified under RESPA, and (b) mot o exceed the MWWl amoeunt 8
lender can require upde RESPA.  Leamder shall estimate the amount of Funds due on the basis of
current  data and reasouable estiwares  of expenditures  of fumre Escrow liems or othorwise in
accordance with Applicable Law.

The Fumds shall be held iwan josttudon whose deposits arc inswed by & federal agency,
ipstrumeptality, or endry (including Lender, if Lender is an institution whose deposits are so insured) or
in any Federal Home Loan Bank. Lender shall apply the Fuads w pay the Escrow Tems po later than
the time specificd under RESPA. Lerder <hall pot charge Bortower for holding and applying the
Funds, annually apalyzing the escrow acco.mt, Or verifying the Escrow ltems. upless Lender pays
Bomrower inwerest on the Fusds and Applicable (Law permits Lender (o make such a charge. Unless an
agrecment is made in wridng or Applicable Law gequires muerest 0 be paid on the Punds, Lender shall
not be required to pay Borrower amy iqrerest O <aiings on the Funds. Bomower and Lepder can
agree in wriung, however, that interest shall be paid” oathe Funds. Lender shall give to Bomower,
without charge, an annual accounding of the Fands as required 0y RESPA.

If thers is a surplus of Funds held in escrow, as deficcd under RESPA, Lender shall account to
Borrower for the excess funds in accordance with RESPA. Ji there is a shormtage of Funds held in
escrow, as defined under RESPA, Lender shall norify Borower &y cequired by RESPA, and Borrower
shall pay to Lender tbe amoumt neccssary to make wp the shorwmge i rccordance with RESPA, but in
po more than 12 monthly paymenfs. (f there is a deficiency of Funds beid in escrow, as defined under
RESPA, Lender shall notfy Bomower as required by RESPA, and Borowsr shall pay to Lender che
amounr necessary o make up the deficiency in accordance with RESPA,- bur_in mo morc than 12
wonthly payments.

Upon payment in full of all sums secured by this Security ILosmwment, Leades, shall prompily
refond to Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all wxes, assessmenis, charges, fines,.and. LMposidoDns
awibneable w the Properry which can arcain priofty over this Security Instrument, leasckoid payments
or ground rents on the Property, if any, and Community Association Dues, Fees, and Assessmems, If
any. To the exwent thac these ttems are Escrow Items, Borrower shail pay them in the manuer
provided in Secdon 3.

Borrowex shall promptly discharge any len which has priomiry over this Sccuriry Instrument
upless Borrower: (3) agrees in writng to the payment of the obligation sccured by the licn in a maaver
accepuable to Lemder, but only so long as Borower 18 performing such agreement; {(b) comests the len
in good faith by, or defemds against enforcement  of the lien in, legal proceedings which in Lender’s
opinion operatz tw prevent the nforcement of the lien while those procecdings are pending, but only
undl soch proceedings are concluded; or () secures from the holder of the lien an  agreement
satisfactory 1o Lender subordinatng the Yicn to this Security Inscrument. If Lender determines that any
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part of the Property is sobject to a lien which can aain priority over this Secunty Ipstrument, L'endc.r
way pive Borrower a potice identifying the len. Widin 10 days of the dae on which that noficc 18
given, Borrower shall saisfy the lien or take ome or IOTe of the actiops set forth above in this Section

4.
Lender muay require Borrower to pay 2 one-time charge for 8 real estate @x verification and/or

reporting service used by Lender in connection with this Loan.

5. Property Insurance. Borrower shall keep the improvements DOW existing or hercafter erected
on the Property insured against loss by fire, hazards included within the term "exwnded coverage,” and
any other hazards inmcluding, bat not Limited to, earthquakes and floods, for which Lender requires
ipsarance. This insurance shall be maintined in the amounts (including deductible levels) and for the
periods that Lender requires. What Lender requires pursuant to the preceding sentences can change
during the «erm of the Loan. The insurance carrier providing (e insurance shall be chosen by
Borrower suujest o Lender’s right to disapprove Borrower’s choice, which right sball not be exercised
unreasonsbly,” (Lepder Imay fequrs Borrower o pay, in conmection with this Loan. either: (2) a
one-time charge~ for, flood zome determinaton, cerdfication and tracking services; or (b) 2 ope-time
charge for flood 20 determimation  and cemificaton services and snbsequenr charges cach ume
remappings oT siowla rfuanges occar which reasopably mighe affect such determination or certification.
Borrower shall also be (roipopsible for the payment of any fecs imposed by we Federa) Emergency
Management Agency 1L congection with the review of any flood zome deterpunaton resulnng from an
objection by Bortower.

T Borrower fails to faipmin amy of the coverages described above, Lender may obtain
insurance coverage, at Lender's opdon and Borrower's expeuse. Lender is under mpo obligaton (o
purchase any pardcular type or amoutt of coverage. Therefore, such coverage shall cover Lender, but
might or might not protect Borower, | Burower's equity in the Property, or the cODwms of e
Propery, aganst any osk, hazard or Jubiny and might provide greaeer or lesser coverage than was
previously in effect. Bomower acknowledges that the cost of the insurance coverage SO obtained might
significantly cxceed the cost of insarance that Beguwer could have obtined. Any amounts disbursed
by Lender under this Secdon 5 shall become aadiospal debr of Borrower secured by this Security
Instumenr.  These amoumts shall bear inferest al the iow tate from the date of disbursement and shall
be payable, with such inrerest, upon gotce from Lender to Borowar requesting payment.

Al insuramce policies required by Lender and rerswals of such policies shall be subject to
Lender’s npht to disapprove such policies, shall jnclude a stardar mortgage clause, and sball pame
Lender as morigages and/or as al addiional loss payee. Lender shall have the pnght © hold the
policies and repewal certificares. If Lender requites, Borrower well prompily give to Lender all
receipts of paid premiums and renewal movces. If Borrower obraips”anv. form of insurance COVeTage,
not otherwise requited by Lender, for damage to, OT destruction  of, e DProperty, such policy shall
include 2 stndard morgage clause apd shall name Lender as morgagee wud/or as an additional loss
payee.

In the evemt of loss, Borrower shall give prompt notice to the insurance -cemier and Lender.
Lender may make proof of loss if pot made prompdy by Bomower. Unless Leader. and Borrower
otherwise agree im wridpg, amy Losurance proceeds, whether or not e underlyiny osurance  Wwas
tequired by Lender, shall be applied to restoragon o7 repair of the Property, if the restoradon ot IEpair
is economically feasible and Lender’s secority is mof Jessemed. During such repair and Testoration
period, Lender shall bave the right to hold such insurance procecds undl Lender Dbas bad an
opporfunity 0 bspect such Property to epsure e work has been completed t Lender’s satsfacnon,
provided that such inspection shall be undenaken  prompdy. Lender may disburse proceeds for the
yepairs and restoration in a single payment Of in a serics of progress payments as the work is
completed. Unlcss an agreemcnt is made in wridog or Applicable Law requites interest o be paid on
such ipsurance proceeds, Lender shall not be required to pay Borrower any imierest Or garings ou such
proceeds. Fees for public adjusters, or oder third parties, rstained by Borrower shall not be paid out
of the insurance proceeds and shall be the sole obligaton of Borrower. It the yestoraon OI TCpair 1s
oot economically feasible or Lender's security would be lessened, e ipsurance proceeds shall be
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applied w© the sums secured Dby this Security Ipstrument, whether of ol then due, with the excess, i
any, paid to Borrower. Such insurance proceeds shall be applied in the order provided for in Section
2.

If Bomower abundons the Propery, Lender may file, megotiae and setle any available
ipsurance claim and related mamets. If Borrower does nor respond within 30 days w0 a mouce from
Lender ibat the imsurance carrjer has offercd to serdle a claim, then Lender may pegotiate and setde
the claim. The 30-day pexiod will begin when the motice i given. [o either evem(, Of if Lender
acquires the Property under Secdon 22 or otherwise, Borrower herchy assigns to Lender (a) Bomower’s
rights to any inserance proceeds in an amount not [0 cxceed the amoants unpaid upder the Note or tis
Security Imsoument, and (b) any other of Borrower's nghws (other than the right to any refund of
ugearned premiums paid by Borrower) under all ipsurance policies covering the Propery, insofar as
such rights wue applicable to the coverzge of the Propemy. Lender may use the ingurance proceeds
cther o fepsir or Iestore the Property or 1© pay amounts unpaid upder the Note or this Secumty
Instrument, whether or ot then due.

6. Occuparcy. Borrower shall occupy, establish, and use the Property as Borrower’s principal
residence within 60-tays after the execution of this Security Ipstrument and shall contime to occupy the
Property as Boxrower's poincipd fesideace for at least ome year after the date of occupancy, ualess
Lender otherwise agrees ‘M wriing, which consent chall pot be unreasomably witbheld, or wnless
cXteruating CIrCUNMSIances cAst which are beyoud Borrower's conaol.

7. Preservation, Mairteusmce and Protection of the Property; Inspections. BoItower shall not
destroy, damage or ipwpair the Prozerty, allow the Property to deteriorate o7 commit wasic on the
Property. Whether or uot Borrowir is residing m the Property, Borrower shall maintin the Property
in order t prevent the Property from  deicriorating  OF decreasing in value due fo its condition. Unless
it 5 derermined pursuant to Sectdon 3 it 'repair of Testoraion is not economically feasible, Borrower
shall prompdy repair the Property if damaged 10 avoid farther deterioration or damage. {f insurance o1
condemnadion  proceeds are paid in comeeciod with damage to, or we wking of, the Property,
Bormower shall be responsible for repairing oz gectoTing the  Property oanly if Lender Dbas released
procecds for such purposes. Lender may disburse peuceeds for the repuirs and restoration in a single
payment Or io 2 serics of progress paymenis as Lo work js completed. If the insurance of
condemoation.  proceeds are mot sufficient to Iepair or restore, the Property, Borrower is not relieved of
Bommower’s obligation for the compledon of such repair ot TESIRIAN L.

Lender or its agent may make reasopuble emtries upon and ipspectons of the Properry. If it
has reasopable cumse, Lender may imspsct the interor of the Imprvements on the Property. Lender
shall gve Borrower motce at the dme of or prior w such an inerior inspection specifying such
reasopable cause.

8. Borrower’s Loan Application. Borrowe sball be in default if, during the Loan application
process, Borrower OI any persons OF endties acting at the direction of Eoirower oF with Borrower's
knowledge or comsenr gave materially false, misleading, or ipaccurate ipforriaucn Of SWICMEDH  (©
Lender (ot failed o provide Lender with matcrial jnformaton) in conmecdon witi e Loan.  Material
representatons  include, but are nol limited 10, reprcsentations concerning Borrower’s /occupancy of the
Propercy as Borrower’s principal residence.

9. Protection of Lender’s Interest in the Property and Rights Under this Security Lestrument. It
(a) Borrower fails to perform the covenants and agreements contaiped in this Security Instrument, (b)
there is a legal procecding thar wight significandy affect Lender's interest in the Property andfor rights
under this Securicy Instrument (such as a proceeding jn bapkruptcy, probate, for condemnanon 0T
forfeiture, for emforcemsnr of 2 lien which may amain prionity Over this Security Instrument of
enforce laws or reguladons), or () Borrower has abaundoped the Propery, then Leoder may do and
pay for whatever is reasopable or appropriate to protect Lender’s interest in the Property and rights
wnder this Security losmumens, iocluding prowctng and/or asseseing the value of the Property, and
securing and/or repairing the Properry. Lender's actions can include, but are nog limited w: (a) paying
-any sups secured by a lien which has priority over fhis Security Instrument: (D) appearing in cowt; and
(¢) paying reasonable amorneys’ fees to protect its interest in the Property and/or rights under chis
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Security Instrureent, including its sccured position in a baakruplcy procecding.  Securing the Property

includes, but is not limited [, eptering the Property to yoake repairs, change locks, replace or board up
doors und windows, drain watel from pipes, eliminae buiiding or other code violations or dapgerous
condigons, and bave plides turned on or off. Althongh Lepder mmay ke acdon under this Sectivn 9,
Lender does not have to do so and is not under any duty or obligaton o do so. Tt is agreed that
Lender incars po liability for not taking any or a1l actions authorized under diis Secton 9.

Apy amounts disbursed Dy lender undet this Secton 9 shall becoms sddidonul debt of
Borrower secursd by this Security [psoument.  These wmounis shall beat jnrerest at the Note rate from
the date of disbursement and chall be payable, with such interest, uvpon notice from Lender w
Borrower requesing paymet.

Jf this Security Imstument is cn a leasehold, Borrower shall comply with all the provisious of
the lease. 17 Borrower acquires fee dde tw the Property, the Jeasehold and the fee tide shall mot merge
unless Lender agrees o the merger in writing.

10. Morigage Insurance. [f Lender required Momgage Insurance as 4 condidion of making the
Loan, Borrower ~shal! pay the premiums requited 10 mainain the Mortgage Insarance in effect. If, for
any reason, the MCitgage Insurance coverage tequired by Lender ceases t be available from the
morgage imsurer that praviously provided such insurance and Bomower was required w0 make
separately designated payments toward the premiums for Morygage Insurance, Bormower shall pay the
premiums  required 1o obain coverage subswanpally equivalent to the Morgage Insurance previously in
effect, at & cost subsmusally eqaialent to the COSL 10 Borrower of the Mongage Insurance previously
in. effect, from an alternate IMOITEART insuzer seleced by Lender. If sobswnually cquivalent Morygage
Insurance coverage i3 Dot availabls, Borrower shall condpue @ pay f© Tender the amount of the
separately designated  payroenis thar ‘wele due when the ipsurance COVErage ceased w0 be in effect.
Lender will accept, use and rewin wiese payrents as 4 pon-refundable  loss teserve in heu of Mortgage
insurance. Such Joss reserve shall be coirefundable, Dotwithsaanding the fact that the Loan i3
ultmately paid in full, and Lender shall mot b réquired 0 pay Borrower amy inrerest Or earmangs on
such loss Teserve. Lender can no lomger require -Joss, feserve payToents if Momgage Insurance coverage
(in the aroount and for the pedod that Lender Tegpires)y provided by an insurer salected by Lender
again becomes available, i obtained, and Lender roqares scparately designated payments toward the
preymiums  for Morgage Insurance. If Lender reguired -vfurgage Tnsarance as a condition of puking
the Loan and Borrower was required to make separately defgiated payments (owurd the premiums for
Mortgage Insurunce, Borrower shall pay the premiums requirsd to painwin Morigage Lnsurance  in
cffect, or w© provide a non-refundzble  loss reserve, uatl the yénder's requirement for Mortgage
Tnsarance ends in accordapce with aby written agreawent berween (BOLTOWET and Lender providing for
soch termipadon or until termination is required by Applcable Law. ‘Nednipy in this Section 10 affects
Borrower’s obligation to pay intarest at the Tate provided in the Not.

Mortgage losurapce Ieimburses Leader (ot any endry that purchases he Notc) for cerain Josses
it may incur if Borrower does mot repay the Loan as agreed. Borrower is moi(a perty © the Morgage

| Insurance.

| Mongace insurers cvahuate their tol rsk on all such iosurance in force froun ome to tme, and
dy ener info agresmenis with other pardes that sharc or modify their risk, or reduce losses. These
agrcements are On (EYIOS apd condidons that are sagsfacwory w the mortgage insurer sud the other
party (or pardes) o these agreeIments. These agreements may require the mortgage ipsurer to make
payments using amy SOUXce of funds that the momgage jnsurer Ty have available (which may include
funds obtained from Morgage Insurance premiuims).

As a result of these agrecigebes, Lender, any parchaser of the Note, another Imswrer, any
reinsurcr, any other cufity, or apy affiliate of aoy of the foregoing, may recelve (directy or indircctly)
amounts that derive from {or might be characeerized as) a pornon of Borrower's payments tor
Mortgage Insuramce, in exchange for sharing or modifying the morigage inswrer’s risk, or reducing
Josses. Tf such agreement provides that an affiliate of Lender takes a share of the insurer's nsk in
exchange for a share of the premiums paid to the insurer, the arrangement is ofien texmed “capave
reinsurance,” Further:
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(3} Apy such agreemeats will mot affect the amounts that Borrower has agreed to pay for
Mortgage lnsurance, or aay other terms of the Loan. Such agreements will not increase the amount
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any refund.

(b) Any such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance nnder the Homeowners Protection Act of 1998 or any otber law. These rights may
‘nclude the right to receive certain disclosures, to request and obtain canceliation of the Mortgage
| Insurance, to have the Mortgage Insurance terminated automatically, and/or to receive a refund of any
| Mortgage [nsurance premiwms that were upearned at the rime of such cancellation or termination.
| 11. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby
| assigned 1o and shall be paid wo Lender.

} \f the Property is damaged, such Miscellaneous Proceeds shall be applied to Tesioration oT

‘ repair of thi Propery, if the restoration Of Tepair i3 economically feasible and Lender’s sccurity 1$ uot

| lessened.  Durmg such repair and restoradon  period, Lender shall have the right to lhold such

\ Miscellaneous Frosceds undl Lender has had an oppormmity ipspect such Property 1o emsure the
work has been Crimpleted o Lepder's sagsfacdon, provided that such jnspection shall be underiaken
promptly.  Leader 1.3y pay for the repair apd restoration in a single disbursement or in a series of
pIogTess payments as rue work is completed. Unless an agreement is made in writing or Applicabic
Law rtequires imterest to°be maid on such Miscellaneous Proceeds, Lender shall mot be required to pay
Bomower of any inferest oI e2rnings on such Miscellaneous Proceeds. If the restoradon  ©I Iopall i3
not economically feasible or Leadd’s security would be lessened, the Miscellaneous Proceeds shall be
applied to the swms secured by this~Secunty lostrument, whether or Dot then due, with the excess, if
any, paid to Bomower. Such Misrellaneous Proceeds shall be applied in the order provided for in
Section 2.

In the event of a towal taking, (esuminon or 1oss in value of the Property, the Miscellansous
Proceeds shall be applied to the sums secred by this Security Tostument, whedher or 1ot then due,
with the excess, if any, paid 1o Borrower.

In the evenr of a paral taking, destruclior, 0T Joss in value of the Property in which the fair
market valoe of the Property imrocdiately before ¢ partal wking, desmuction, or loss in vale is
equal to or greater than the amount of the sums secured oy this Security Instrument immediately before
the pardal takimg, destucton, of Joss in value, unless Beirower and Lender otherwise agrec in wiiting,
the sums secured by this Securiry Instrument shall be r*dzced by the amoua of the Miscellancous
Proceeds maldplied by the following fraction: (3) the towl amouns of the sums secared  immediately
before the pardal raking, destmction, or loss i value divided by (b) the fair market value of the
Property immediawely before he partial taking, destrucgon. of loss iu-valoe. Any balance shall be paid
to Borrower.

In the event of a pardal taling, desmuction, or loss in value of the Property in which the fair
marker value of the Property imuediatsly before the partal taking, destuciiom, of loss in value is less
thap the amoumt of the sums securcd immediately before be partial taking, de truction, or loss in
value, unless Borrower and Lender otherwise agree ip writiny, the Misee)lancovs Troceeds shall be
applied to the sums secured by this Security [nstrument whether or ot the surms are then due.

If the Property is abandoped by Borrower, or if, after notice by Lender w Papgwer that the
Opposing  Party (a8 defined m the next semence) offers o make an award (0 serue a claim for
damages, Borrower fails to respond to Lender widun 30 days afier the date the notice is given, Lender
is authorized w collect and apply the Miscellaneous Proceeds cither to Iestoration oI repair of the
Property or to the sums sccured by this Security Insmument, whether or zol then due.  "Opposing
Party” means the third pary that owes Borrower Miscellancous Proceeds or the party apainst whom
Borrower has a right of action in regard to Miscellancous Proceeds.

Bomower shall be in default if any acdon or procecding, whether ¢ivil vr crirminal, is begun
that, in Lender's judpment, could result in forfeioure of the Property or other material impairment  of
Lender’s interest in the Property oF rights under this Security Tnstrument. Borrower can cure such a
default and, if acceleradon bas occurred, reinstate as provided in Secvon 19, by causing the acton or
proceeding o be dismissed with a uling that, in Leoder's judgment, precludes  forfeimre  of the
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Property oI other material impairment of Lender’s jarerest in the Property or tights wader this Security
Instrament.  The proceeds of any award or claim for damages tat axe aumibutable to the impairment
of Lender’s interest in. the Property are hereby assigoed and shall be paid to Lender.

All Miscellaneous Procesds that are not applied to restoratdon o7 repair of the Property shall be
applied in the order provided for in Scction 2.

12. Borrower Not Relcased; Forbearance By Lender Not a Waiver. Extepsion of the dme for
paymenr or modification. of amartizadon of e Subs secured by this Secunty Ipstruient graneed by
| Lender to Bomrower or any Successer in Torerest of Borrower shall pot operate 10 releasc the Hability
of Borrower of apy Successors in Imterest of Borrower. Lender shall not be required to cormeace
procecdings against apy Successor in Imerest of Borrower or © refose 1o exiend tme for payment or
otherwise modify amortizadon of fhe sums secured by this Security lnsoument by reason of any
demand made. by the original Bomower or any Successors in Interest of Borrower. Any forbearance by
Lepder in cacicising amy tight or remedy including, without limitaviox, Lender's acceptance 0f payinents
from third persoes, eptides or Successors in Interest of Borrower or in amounts less than the amount
then due, shall net HC-a waiver of of prectude the exercise of any right or remedy.

13. Joint wa” Several Liability; Co-signers; Successors and Assigns Bound. Borrower covecnants
and aprees that Bormmuwsi's obligations and liability shall be joint and several. However, and Borrower
who co-sipgs this Securi’y /Ipsmument but does mot execute the Note (2 "co-signer’): (a) is co-sipning
this Secupty lpstument —only to mortgage, grant and convey the co-signer’s ipwtest In the Property
under the terms of this Secur:ty’ Jrstrugent (b) is not persopally obligated to pay the sums secured by
this Security Insmument; and (c) »gIees thar Lender and any other Bormower can agree (0 gxtend,
modity, forbear or make amy accormodations  with regard 1o e terms of this Sccurity Instrument oI
the Note withoue the co-signer’s consent.

Subject to the provisions of Se(tica ~18, any Successor in Imterest of Bomower who assumcs
Bormower's obligations under this Secarty Lisonent in wpdng, and is approved by Lender. shall
obmain all of Borrower's rights and benefits vadey this Security Instrument. Borrower shall pot be
released from Borower's obligarions and liabiltey wnder this Security lnstrument unless Lender agrees
to sach release in wridng. The covepapts and agrecsarats of this Security Tnstrument sball biad (except
as provided in Section 20 and bepsft the saccessors and asyipus of Lender.

14. Loan Charges. Lender may charge Bortower ~iels for services performed in connection with
Borrower's defanlt, for the parpose of protecnng Lender’s ivrciest in the Propery and rights under thos
Sccurty Insgumenr, including, but oot limited to, atorneys’ [ees) property INSpecton and valustion
fees. In regard to amy other fees, the abseace of express authorwyr ¥4 this Securiy losgqument 10 charge
a specific fee w Bomower shall not be construed as a prohibition oa taf charging of such fee. Lender
inay not charge fees that are expressly prohibired by this Security Instrumens vt ¥ Applicable Law.

If te Loan is subject to a law which scts madmum loan charges, and thar law is fnally
interpreted o that imterest or other loan charges collected oI o be collecred in conpection with the
Loan exceed the pepmined limits, thea: {a) any such loan charge shall be (redused by the amount
pecessary 10 reduce the charge w@ the pemmimed limiy and (b) any sws aitraly . collected  from
Borrower which excecded permined lmits will be refunded to Borrower. Lender wwy choose to make
this refund by reducing the principal owed onder the Note or by making a direct paymwnf: 10 Borrower.
If a refund reduces prncpal, the reduction wilt be trawed as a partial prepayment without any
prepaymment  charge (whether or uot a prepayment charge is provided for under the Note). Bormower's
acteprance of agy such refund made by direct payment to Borrower vAll consuoue a waiver of any
right of action Borxower might have arising out of such overcharge.

15. Notices. All podees given by Borower orF Lender ip connecton with this Security
Instramient Dmst be in wridng. Any nodce to Borrower im connecion with this Security Instrument
shall be deemed to have besn given w0 Bomower when mmailed by first class mail or when acoully
delivered to Borower's nomce address if sent DY other mcans. Nodce to any ope Borxower shall
consdnme nodce o all Borrowcrs unless Applicable Law expressly Tequires olherwise. The nodce
address shall be the Property Address unless Borrower has designated a substitwe ootice address Dy
notice to Lepder. Borower shall promptly ortify Lender of Borrower's change of address. If Lender
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specifies a procedure for eporting Borrower's change of address, then Borrower shall ouly report 3

change of address through that specified procedure.  There may be oply ope designated nouce address

ander this Security Insmument at any one fme. Any notice to Lender shall be given by delivering it or
by mailing ir by first class mail 1o Lender's address swted berein unless Lender bas desigoated another
address by modce 0 BOrIower. Any motice in conaection with this Sccurity (nsrument shall ot be
deemed o have been piven to Leuder wotil actally receved by Leuder. If any Douce required by this
Secority Ipsmument IS aiso required upder Applicable Law, the Applicable Law requirement will sadsfy
the corresponding requirement under this Security lnstrument.

16. Goverming Law; Severability; Rules of Construction. This Sccurity [nstrument shall be
governed by federal law and the law of the jurisdicdon in which the Property is located. Al mights and
obfigadons coptained in this Security nstrament are subject W any requireraents  and limitadons of
Applicable Lawv. Applicable Law might explicidy or implicidy allow the parties to agree by contract or
it mighr be $lenf, but such silence shall mo¢ be copstrued a8 a prohibition against agreement by
contract. ln the svent that amy provision or clause of this Sccurity Instrument or the Note conflicrs
with Applicable “jaw, such conflict shall por affect othex provisions of this Security Losrrument or the

| Note which can be given affect without the conflicting provision.

| As used in wis Sezumity Insuument: (s) words of the wasculine pender hall mean and include

| coprcsponding  pewter werds ox words of the feminine gender; (b) words in the siogular shall mean and

| ipclude the plural and vice vers; and (¢) the word "may” gives sole discredon without any obligadon
to take any action.

17. Borrower’s Copy. Borrgwer shall be given one copy of the Note and of this Security
Tnstument.

18. Traosfer of the Property ¢r 4 Bencficial Interest in Borrower. As used in this Section 18,
wipterest in the Propery” means any legs or beneficial inrersst in the Properry, ncluding, but not
limited to, those beneficial lpterests iransfeim:d in a bopd for deed, conmact for deed, installment sales
cOMITAct OF cSCrow agreemenl, the Imtent of which is the mansfer of nde by Borrower at a future daw
10 a purchaser.

If all or apy part of the Property ov agy tit:fest in the Propemy is sold or wansferred  (or if
Borrower is mot a nawmral Pperson and a beneficial ineyssi, in Borrower is sold or uansferred) without
Lender’s prior wrigen consent, Lender may requife immesiast Ppayment in full of all sums secured by
this Security Inmstrument. However, this opdon shall mot < exercised by Lender if such exexcise is
prohibited by Applicable Law,

If Lender exercises this option, Lepder shail give Borrower  notce of acceleraion. The podce
shall provide a period of not less than 30 days from the dae the' Lotice is given in accordance Wwith
Section 15 within whichk Borrower must pay all sams securcd by this Separity Instrarocnt. If Borrower
fails to pay (hesc sums prior to the expiration of this period, Leadsr -may invoke any regedies
permitted by this Securiry Instrument without further notgee ot demand on Borrower:

19. Borrower’s Right to Reiostate After Acceleration. If Borrower rieets certain  copditons,
Bomower shail have the 1ight to bave enforcement of this Security Instrumemt discoazianed  at any tme
prior to the earisst oft (3) five days beforc sale of the Propetty pursuant to Secniou 22.0f this Secuniry

| Instumenr; (b) such other period a$ Applicable Law might specify for the terminaden of Borrower's
| right to reinstate; or (¢) enry of a judgment enforciog this Security luscrument.  Those ronditons are
1 that Borrower: (3) pays Lender all sums which then would be due under this Security Insoument apd
i the Note as if mo acceleradon had occurred; (b) cures amy default of any other covemanis of
| agreemenss;  (€) pays all expenses imcurred 1o enforcing this Securiry [ostrument, including, but not
: limited , reasomable atorneys’ fees, PIOPCTLY inspection and valuation fees, apd other fees incurred
| for the purpuse of protecting Lender's interst io the Propemy and rights under this Security
| fnscrument; and (d) takes such acdom as Lender may reasonably requirc to assure that Lender's interest
in the Property and rights under this Security Inswument, and Borxower's obligation [0 pay the sums
secured by this Security Instrument, shall coptmne wnchapged umless as otherwise provided under
Applicable Law. Lender may require that Borrower pay such reinstatement surns and cxpepses in onc
ar wore of the following forws, as selected by Lender: (x) cash; (b) mouey order; (c) cerdified check,
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bank check, measurer’s check or cashier’s check, provided any such check is drawn upon an insdmuon
whose deposits are insured by a federal agency, instrumentality or entty; of (d) Elecrronic Funds
Transfer. Upon Ieinstaement by Borfower, this Security lustrument and obligations sccured hereby
shall remain fully effectve as if o acceleration bad occurred. However, this right w feinstate shall mot
apply in the case of acceleration under Scction 18.

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partal jpterest
in the Note (together with this Security Ipsument) can be sold opme or more tmes without prior notice
to Borrower. A sale mighr result in 2 change in the entity (knowd. a$ the “Loap Servicer”) that collects
Periodic Payments due under the Note and this Security lnsgument and performs other mOIgage loan
servicing obligations under dhe Note, this Security Lostrument, wnd Applicable Law. There also might
be one or more changes of the Loan Servicer unrelated to a sale of de Note. If there is a change of
the Loan Servicer, Borrower will be given writen ootce of the chapge which will swarc the name and
sddress of e pew Loan Servicer, the address 1 which payments should be made and anmy other
information KESDA requires jn comneetion with a motice of tansfer of servicing.  If the Note is sold
and thereafier <tic~Loan is serviced by a Loan Servicer other than the puxchaser of e Noie, the
mortgage loan saviovig obligations to Borrower will remain with the Loan Servicer or be wansterred 10
a successot Loan Servicrs and are not assuwmed by the Note purchases unless oterwise provided by the
Note purchaser.

Neither Borrower por Lender may commefle, join, or be joined to any judicial acton (as
cither an individual Jitgant o1 thz,caember of a class) that arises from the other party’s 2CTUONS PUISWADL
to this Security Insoument or {0at =eges that the other party bas breached any provision. of, or any
dJuty owed by reason of, this Secur.ty instruwment, untl such gorrower or Lepder has nodfied the other
party (with such notice given in compliapze with the requirements of Secdon 15) of such alleged breach
apd afforded the other party hereo & rasonable period after the giving of such nodce o (ake
comrective action. If Applicable Law proviges 2 fime period which mwust clapse before cerrain acuon
can be mken, that dme period will be deemed 10 be Ieasonable [or PUTpOSeS of this paragraph. The
nodce of acceleradon and opportinity 10 cure giver-ro Borrower pursuant to Secton 22 and the nodce
of acceleration given tw Borrower pursuant Seetion 18 shall be deemed to satisfy the noticc and
OppOTHNiry to take comective action provisions of this Seciizp 2.

2]. Hazardous Substamces. As used in this Seccor 21: (w) "Hazardous Substances”  are those
cubstances defined as toxic or hazardous substances, pollutinzs, or wastes by Eovironmental Law and
the following substapccs: gasoline, xerosene, other flammable or toxac perolenm  products, oxic
pestcides and herbicides, veolatile solvents, puterials  contazing’ asbestos oOr formaldehyde, and
radioacdve matenials; () "Environmental Law" means federal Iaws ard laws of the jurisdicnon where
the Propemty js located that relare to health, safety or cavironmental reotection; () "Eaovironmental
Clecanup” includes any response action, remcdial action, or repioval acoor, as defined in Environmental
Law; apd (d) an "Environocuial Condifion” means a conditon that car cause, confribute 1o, or
otherwise migger an Environmental Cleamp.

Borrower shall not cause or permit the presence, USE, disposal, storage. or releusc of amy
Hazardous Substances, of threaten o Telease any Hazardous Subswnces, on eim the Property.
Borrower shall mot do, nor allow anyone clse to do, anything atfecting the Property f3) that is m
violation of any Bnviropmeutal Law, (b) which creates an Environmental Copdition, or (¢, whick, due
to the presence, wse, or release of a Hazardous Substance, creates a conditon that adversely affects the
value of the Properry. The preceding two SSmMCDCES shall not apply to the presence, use, Of SIOTAgE ON
the Property of small quanaties of Hazardous Substances that are genetally recognized to be
appropriaic (0 mormal residenrial uscs and to puintepance of the Property (including, but oot limited
to, hazardous substances in ConSUmMET products).

Borrower shall prompdy give Lender writen notice of (a) avy investigation, claim, demand,
lawsuit or other action by amy governmental oI regulatory  agency or privatc party iavolving the
Property and 2oy Hazardous Substance or Environwental Law of which Borrower bas actual
knowledge, (b) any Epvironmental Condidon, includiug but Dot lmiwed to, any spilling, leaking,
discharge, release or threat of release of any Hazardous Substance, and (¢) any condition caused by de
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presence, use ot release of 2 Hazardous Substance which adversely affects the value of the Property. If
Borrower leams, of 1§ nodfied by aoy governmzntal Of vegulatory suthority, or auy private party, that
apy Temoval or oOther remediation  of any Hazardous Substance affecting the Property is necessary,
Borrower shall prompuly ke all pecessary reuedial actions n accordance Wwith Soviropmenml  Law.
Notbing herein shall create any obligadon on Lender for an Eavironmental Cleaup.

NON-UNIFORM COVENANTS. Borrower and Lender furcher covenant and apres as
follows:
22. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower’s breach of any covenant or agreement in this Security Instrument (but oot prior to acceleration
under Section 18 unless Applicable Law provides otherwise)- The potice shall specify: (a) the default; ()
the action rrduired to cure the default; (©) 2 date, not less than 30 days from the date the notice is given
to Borrower, by which the default pust be cured; and (d) that failure to cure the default on or before the
date specified in the notice may result in acceleration of the sums secured by this Security Instrument,
forecdhosure by juuicial proceeding and sale of the Property. The notice shall further inform Borrower of
the right to rewswe)after acceleration and the right to assert in the foreclosure proceeding the
pon-existence of a defaviior any other defense of Borrower to acceleration and foreclosure. If the default
is not cured opn or before the date specified in the notice, Lender at its option may require immediate
payment in full of all surs secrred by this Security Instrument without turther demand and may foreclose
this Security Instrument by judizie proceeding. Lender shall be catitled to collect all expenses mcurred in
pursuning the remedies provided m this Section 22, including, but not limited to, rcasonable attoruey’s fees
and costs of title evidence.

23. Release. Upon paymept (of all sums ecured by this Security Tnstrument, Lender shall
release  this Security Tmsurument.  Bomower sball pay any recordation COSIS. Lender may charge
Borrower a fee for releasing this Security ‘Lustrament, but only if the fee is pad to a third party for
services rendered and the charging of the fee is permited undex Applicable Law.

24. Waiver of Homestead. In accordance -4 Thnois law, the Borower hercby releases and
waives all rights under and by virme of the TNlinois homesiesd exempuon laws.

BY SIGNING BELOW, Borrower accepts and zgrees to the terms and covenants contained in
this Security Ipstrument and in any Hdez(s) exceuted by Borrowsar 2nd recorded with 1t,

Witnesses:
% da‘m IAJ-: Maﬁ/\ (Seal)
CHRESTOPKER W GA -LAGHE&O -Borrower
by
his/her attorney in fact
| .
i Social Sceurity Number _339-£2:5172
(Seal)
-Borrower
by
his/her sttorney in fact
Social Security Number
~ [Space Below This Line for Acknowledgment]
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UNIFORM ACKNOWLEDGMENT
(F2x Use on Docurenis Being Acknowledged Outside of New York State}

State, Diswict of Copanbia, Temitory, Possession or Foreign Councry )
)58z

COM\W o ool )

b/ 0
QOpn the nga hday ol _N 0(,@/“, in the year w0 Qefore me, the undersigned, personally

appeared = ,
personally known (0 ¢ Of proved 10 me on the basis of satisfactory evidence 1o be the individual(s)
whose pame(s) is (are) subscribed w i within ipsorument and ackoowledged 1o me that he/she/they
execared the same in his/her/their capaciy(i:e>, that by bis/ber/their sigpatre(s) on the instrument, the
individual(s), or the person Upon behalf of ‘vidch the individual(s) acted, executed the instrument, and
that sach individual made such appearance befese “the undersigned in the .
(msext the ciry or other political subdivisian -ond the sate or coynay or other place the

acknowledgment was taken)
oy
i /JAM
Signatare and e of mdivicial ity acknowledgment
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Upit D-2 in Paulina Place Condominium as delineated on and
defined on the Plat of Survey of the following described Parcel

of real estate:

Legal Description:

Lot 22 in Block 21 in Ravenswood, being a subdivision of the
Northeast 1/4 and the Northeast 1/4 of the Southeast 1/4 of
Section 18, and part of Section 17, Township 40 North, Range 14
East of the Third Principal Meridian, in Cook County, Illinecis,
which survey is attached as Exhibit "A" to the Declaration of
Condominium recorded May 17, 1999, as Document No. 99475729, and
as amended from time to time, together with its undivided
percentage interest in the commen elements.

Commonly known ag: . 4445 N. Paulina, Unit D-2, Chicago, IL 60640.




Kov-20-01  16:37  From-
rom T-576 P.01B/081 F-779

UNOFFICIAL COPY

ADJUSTABLE RATE RIDER
(3 Year Treasury Index-Rate Caps)

THIS ADJUSTABLE RATE RIDER is made this 26th day of Novemper, 2001, and
is incorporaed jnwo and ghall be deexed to amend and supplement the Morigage, Deed of Trust or
Securiy Derd (the "Security Jnsqument”) of te same daic given by the undersigoed (the “Bomower")
to secure BOLMWET'S Adjusable Rate Note (the "Note™) to kraft Foods Federal Credit Union (the
"Lender™) of e vame date and covering the Property described ip the Security Instuument and located

HiN

4445 M. PAULINA #D2, GRICAGO, 1L 60640
[Property Address]

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE
INTEREST RATE ANT» THE MONTHLY PAYMENT, THE NOTE LIMITS THE
AMOUNT THE BORROWER’S [NTEREST RATE CAN CHANGE AT ANY ONE
TIME AND THE MAXLMUM RATE THE BORROWER MUST PAY.

ADDITIONAL COVENANTS. () aididon to the covenants and agrecIents made in e
Security Instrument, Bormower and Lender forther covenant aud agree as follows:
A. INTEREST RATE AND MONTHLY PAYMENT CHANGES
The Note provides for an iniual iprezest ate of _5.6250 %, The Notw provides for
changes in the jnterest rate and the monthly payzsenits as follows:
4. INTEREST RATE AND MONTHLY PAY M ITT CHANGES
{A) Change Dates
The inferest faw | will pay may change or e first day of December, 2004  and on
that day every 36t mond thereafter. Each daw on whch my inrerest Tate could change
is called a “Change Date.”
(B) The Index
Beginping with the furst Change Date, ny interest rate will be based on an Index.
The "Index” is the weekly average yield on United States Treasury,-securities adjusted 0 A
copstant matarity of three years, a8 made available by the Federl Reserve Board. The
| most recent Index figure available as of the date 45 days before (ack Chunge Date is
| called the "Cumrenr Tndex.” If the Ipdex is no lomged available, e More Holder will
choose a new index thar is based pom comparable informadon. The wowe. Holder will
give me notice of this choice.
(C) Calculation of Changes
Before each Change Date, the Note Holder will calculate my new ipterest rate by
adding _two and three quarters PeIcemiale points (2.73%) 10 the Current lndex. The Note
Holder will then round the result of this addidon w0 the Dearest pne-eighth  of oge
percentage  point (0.125%). Subject w0 the limits swred in Secdon 4(D) below, s
rounded amouar will be my Dew InICTest rawe undl the next Change Date.
The Notc Holder will then derermine the amount of the monthly payment that
would be sufficient to repay the umpaid principal that 1 am expected 10 owe at e Change
Date in full on the mamrity date at my Rew ipterest rate ip substantally equal payments.
The Tesult of this calcalation will be the new amount of my moutbly payment,

MULTISTATE AD/USTABLE RATE RIDER-3 YEAR ARM-Single Family—-Fanfic Maue/Freddic Mac UNIFORM INSTRUMENT
Form 3114 1/01 (page 1 of 3)
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(D) Limits on Interest Rate Changes
The igrerest rawe I am required to pay at the first Chauge Date will not be greater

than  7.6250 % or less than 3 6250 %. Thereafier, my imerest Tate wi)l never be
incTased or doureased OB any sngle Change Darc by more than w0 PperCEDlALe points
(2.0%) from the raw of inwerest I have been paying for the preceding 36 monehs. My
inersst rate will never be greater than _11.825 %,
(E) Effective Date of Changes
My new imrerest rawe will become effective on each Change Date. 1 will pay the
amount -of &y new monthly paymenl eginning on the first monthly payment date after the
Change Dawe nail the amonnt of my monthly payment changes aguin,
(P Notice of Changes
The Not: Holder will deliver or mail to me a notice of apy changes in my inrerest
rare and the amoanr of wy monthly payment before the effective date of any change. The
potee will include infosrration required by law (0 be given me and also the tide and
telephone number of a persent who will answer apy question [ may have regarding the
potice.
B. TRANSFER OF THE PROPELT OR A BENEFICIAL INTEREST IN BORROWER
Secdon 18 of the Security lrstrurent is umended (o read as follows:
Transfer of the Property or a Beseqicial Interest in Borrower. As used in this Section 18,
"Inrerest in the Property” means any 1ega! or bepeficial imterest 1o the Property, including,
bur pot limited to, those bepeficial jterests transferred in a bond for deed, conmact for
deed, installment sales confact 0T escTow aeveement, the ingeat of which is the cansfer of
fitle by Borrower ata farure date 10 2 purchaser.
1f all or any part of the Prupersty o7 7oy Interest in the Property is sold or
munsferred (ot if Borrower is mot 2 patural person/ wad a beneficial inerest in Borrower 18
sold or mansferred) without Lender's prior writen Con.cil Lender may Jequire immediate
payment in full of aJl sums secared by this Security [nsemurot. However, this oprion shall
not be exercised by Lender if such exercise is prohibited Uy Applicable Law. Lender also
| shall mot excrcise this opdop if: (a) BopDower Causes w. be submincd (o Lender
| information required by Lemder o evaluse the inended rransfirec. as Jf a new loan wers
‘ being made to the mansferee; and (b) Lender reasomably determitt  hat Lender’s security
will not be impaired by the Joa assumption and that a risk of a breaca o) any covegant or
agrecment in this Secariry Losgroment is acceptable (o Lenger.
To the ement permived by Applicable Law, Lender may charge -4 <easonable fee
2 a conditicn to Lender's conscul 1o the Joan assumptiop. Lepder may also require the
tansferee 1o SigD 4n asswmplion agrecment that is acceptable (0 Lender and that obligates
e tmnsferee 10 keep all the promises and agrecwenrs made in the Note and in this
Secufity lostrument.  Borrower will contigue to be obligued under the Note and this
Security Instrumsar unl2ss Lender releases Borrower it wridng.
If Lender exercises the option to require jomediate payment io foll, Leeder shall
give Borrower notice of acceleraton.  The notice shall provide 2 period of mot less than 30
days from the date e poticc is given in accordance with Secdon 15 within which
Borrower must pay all sums secured by this Security Lstrument. If Borrower fails 10 pay
these sums prior to e expiradon of this penod, Leuder may invoke amy remedies
permitied by this Security Instrument without further notce or demand on Borrowelr.

MULTISTATE ADJUSTABLE RATE RIDER-3 YEAR ARM-Single Family--Fannie Mac/Freddie Mac UNTFORM INSTRUMENT

11189458
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BY SIGNING BELOW, Borrower accepts and agrecs to the teIms and covenants contained in this

Adjustable Rawe Rider.
(‘ MMQJ- (Seal)

cnmsﬁopnea W EALLAGHERB -Borrower

by
his/her attorney in fact

(Seal)
-Borrower

by

hissher attorney in fact

MULTISTATE ADJUSTABLE RATE RIDER-3 YEAR ARM-Single Family—Fannie Mac/Freddie Mae UNIFORM INSTRUMENT
Form 3114 1/0} (page 3 of 3)
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CONDOMINIUM RIDER

THIS CONDOMINIUM RIDER is madc this _2éth cay of November, 2001,
and is incorporated iDnw and shall be deemed w0 amend and supplement the Mortgage, Deed of Trost
or Security Deed (the "Security losmument’) of the same daiz given by the undersigned  (the
“Borrower™) ‘o Secure Borrowsr's Note to Kraft Fosds Federal Credit Union (the “Leader") of
the same datc atui covering the Property described in the Sccurity Tnsuument apd located at:
4445 N. PAULINA #02, CHICAGO, 1L 60640
|Property Address)
The Propemy incluges a umit in, wgether with an andivided intcrest in the common Elements of, a
condomninium project kuuwi us!
PAULINA PLACE
[Name of Condomininm Project]
(the “Condomininm Project™). )0 the OWDETS associadon or other entity which acts for the
Condominium  Project (the "QOwners *ssociaon") holds ude 0 property for the bencfit or use of it
members or shareholders, the Propel’y aiso inchades Borrower’s interest in the Owpers Association and
the uscs, proceeds and benefits of Borrower s jaterast.
CONDOMINIUM COVENANTS. (Ir sadidon o the covenanls and agreements made in the
Security bustrument, Borrower and Lender furthes covenant and agree as follows:
A Condominium Obligations. Bor.ow shall perform all of Borrower's obligatons
under the Condominium Project’s Copstmes: Documents.  The "Constituent Documents” are
the: () Declaration or any other document which creates the Condominium  Project; (i)
by-laws; (i) code or reguladons; and (V) oiierequivalent  doCUIIEDS. Borrower shall
promptly pay, when due, ull dues and asseSSMENTS voposed  pursuant [0 the Consttuent
Documents.
B. Property Insurance. So long as the Owners Assyelavon mainiaios, wik a generally
accepted insurance carmier, a "master” or "blanket” policy 62 e Condominium Project which
is satisfactory to Lender and which provides 1inSurapce COVETig? in the amounts (locluding
deductble levels), for e perdoeds, and against loss by fire, hazatds mcluded within e rerm
vextended coverage,” and any other hazards, including, but noi hrited. to, earthquakes and
floods, from which Lender tequires insurapce, then: (i) Lender waives e provision in Secton
3 for te Periodic Paymenr w0 Lender of the yearly premium installpents for property
snsurance on the Property; and (i) Borrower's obligation under Sectiop 5 (0 JADTalD  Property
snsuranca  coverage op the Propery i gecmed satisfied to the extent thai -be required
‘ coverage is provided by the Owpers Association policy.
What Lender requires as a conditon of this waiver can change during the [T of the

—

lpan.

Borrower shall give Legder prompt podce of any lapse In required property insurance
coverage provided by the master of blanket policy-

In the event of a distribudon of property insurunce proceeds in Jieu of Testorapen  OT
repair following a loss t the Property, whether o the upir of to common elemmens, any
proceeds payable to Bomower are hereby assigned and shall be paid to Lender for applicarion
{0 the sums securcd by the Security Insuumernt, whether or not then due, with the excess, if
any, paid to Borrowel.

C. Public Liability Insurance. Borrower shall take such actions as may be reasonable
o insure that the Owners Association maintains a public Lability insurance policy accepuble
in form, amouny, and extent of coverage o Lepder.

MULTISTATE CONDOMINIUM RIDER-Single Fawmily—Faunic Mae/Freddic Mac UNIEORM INSTRUMENT Form 3140 1/0L (page | of 1)

11189458




Nov-20-01  16:36 From-
rom T-578 P.0)T/0B1  F-T79

UNOFFICIAL COPY

D. Condemaation. The procecds of amy award or claim for damages, direct of
consequential, payable tw Borrower io connection with amy condempaton OF other taking of
all or any part of the Property, whether the unir or of the comoon elements, OF for any
conveyapce ip liew of condemnation, are hereby assigned and shail be pad to Lender. Such
proceeds shall be applied by Leader 1o the sums secured by the Security Instrument  as
provider in Secoon 11.

v. Lender’s Prior Cousent. Borrowsr ¢hall pot, except after modce 10 Lender and
with Lezder’s pror Writen COusedt, either paririon or subdivide the Propemy of consent (0:
(i) the sbanoument OF ermination of the Condominium Project, except for abandonment or
rermination ‘regoied by law in tbe case of substantial destructon by fire or pther caswalty oF
in the case of @ raking by copdemnanon OT eminent domain; (1) any amendment 0 any
provision of the Codsricuent Docuents if the provision is for the eXpress benetit of Lender;
(i) tepminadon of professional  famagement and assumption of self-management of the
Owners Associadon; or (ivy aay action whick would have e effect of rendering the public
liability ipsurance coverage mainmized by the Owners Association wiacceplable w Lender.

F. Remedies. If Borrover dees not pay condominiurn dues and assessments when due,
(ep Lepder may pay them. Any @nount disbursed by Lender under wis paragraph F shall
become additopal debt of Borrower jecured by the Security lnsoument. Unless Bormower
and Lender agree to other ters of paymeat, these amounts shall pear intzest from the date
of disburserment ar the Note rate and shall e paysble, with interest, upon notce from Lender

to Borrower requestng payment.

BY SIGNING BELOW, Borrower accepts and agrees (o the 120S and pro 15ns contained in this

Condominium Rider.
“L( WW WL Nl Qv—‘ (Seal)

CHRISTOPAER W CALLAGHER (- ) -Bormower
by a
his/her attormey in fect
(Seal)
-Borrower

|

|

1 o
; his/her attorncy in fact
|
|

MULTISTATE CONDOMINIUM RIDER--Single Family—Fannic Mae/Freddie Mac UNIFCRM INSTRUMENT Form 3140 1/01 (page 2 ol2)




