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MORTGAGE

MAXIMUM LIEN. At no time shall the principal amoup. of Indebtedness secured by the Mortgage, not
including sums advanced to protect the security of the Moriy~ae, exceed $50,000.00.

THIS MORTGAGE dated November 28, 2001, is made and executrd between Kathleen A. Nellessen, whose
address is 650 S. River Road # 508, Des Plaines, IL 60016 (referved to below as "Grantor") and NorthSide
Community Bank , whose address is 5103 Washington Street, Guinza. IL 60031 (referred to below as /5
"Lender").

GRANT OF MORTGAGE. For valuable consideration, Grantor mortgages, warrants, and conveys to Lender all
of Grantor's right, title, and interest in and to the following described real property, togetrier with ali existing or
subsequently erected or affixed buildings, improvements and fixtures; all easements, vinhts of way, and
appurtenances; all water, water rights, watercourses and ditch rights {including stock in utitties with ditch or
irrigation rights); and all other rights, royalties, and profits relating to the real property, including without limitation

all minerals, oil, gas, geothermal and similar matters, (the "Real Property") located in Cook County, State of
IMinois: Ve

UNIT 2-508 TOGETHER WITH ITS UNDIVIDED PERCENTAGE INTEREST IN THE COMMON ELEMENTS IN
RIVER POINTE CONDOMINIUM AS DELINEATED AND DEFINED IN THE DECLARATION RECORDED AS
DOCUMENT NUMBER 97131342 AND AS AMENDED FROM TIME TO TIME IN PART OF THE
SOUTHWEST QUARTER OF SECTION 16 AND PART OF THE SOUTHEAST QUARTER OF SECTION 17,
TOWNSHIP 41 NORTH, RANGE 12, EAST OF THE THIRD PRINCIPAL MERIDIAN, IN COOK COUNTY,
ILLINQIS

The Real Property or its address is commonly known as 650 S. River Road/ # 508, Des Plaines, IL 600186.
The Real Property tax identification number is 09-17-416-029-1112 P

REVOLVING LINE OF CREDIT. Specifically, in addition to the amounts specified in the Indebtedness
definition, and without limitation, this Mortgage secures a revolving line of credit and shall secure not only
the amount which Lender has presently advanced to Grantor under the Credit Agreement, but also any
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representations and warranties contained herein are based on Grantor's due diligence in investigating the
Property for Hazardous Substances. Grantor hereby (1) releases and waives any future claims against
Lender for indemnity or contribution in the event Grantor becomes liable for cleanup or other costs under any
such laws; and (2) agrees to indemnify and hold harmless Lender against any and all claims, losses,
liabilities, damages, penaities, and expenses which Lender may directly or indirectly sustain or suffer
resulting from a breach of this section of the Mortgage or as a consequence of any use, generation,
manufacture, storage, disposal, release or threatened release occurring prior to Grantor's ownership or
interest in the Property, whether or not the same was or should have been known to Grantor. The provisions
of this section of the Mortgage, including the obligation to indemnify, shall survive the payment of the
Indebtedness and the satisfaction and reconveyance of the lien of this Mortgage and shall not be affected by
Lender's acquizition of any interest in the Property, whether by foreclosure or otherwise.

Nuisance, Was*e. Grantor shall not cause, conduct or permit any uisance nor commit, permit, or suffer any
stripping of or wast: on or to the Property or any portion of the Property. Without limiting the generality of
the foregoing, Grarior will not remove, or grant to any other party the right to remove, any timber, minerals
(including oil and gas), cca!, clay, scoria, soil, gravel or rock products without Lender's prior written consent.

Removal of Improvemenis. Grantor shall not demolish or remove any Improvements from the Real Property
without Lender's prior written cciisent. As a condition to the removal of any Improvements, Lender may

require Grantor to make arrarioZments satisfactory to Lender to replace such Improvements with

Improvements of at least equal value.

Lender’s Right to Enter. Lender and Lanrer's agents and representatives may enter upon the Real Property
at all reasonable times to attend to Lendar's interests and to inspect the Real Property for purposes of
Grantor's compliance with the terms and conditibns of this Mortgage.

Compliance with Governmental Requirements.._Grantor shall promptly comply with all laws, ordinances,
and regulations, now or hereatter in effect, of all govemracntal authorities applicable to the use or occupancy
of the Property. Grantor may contest in good faith any” such law, ordinance, or reguiation and withhold
compliance during any proceeding, including appropriate apreais, so long as Grantor has notified Lender in
writing prior to doing so and so long as, in Lender's sole opinicn; Lender’s interests in the Property are not
jeopardized. Lender may require Grantor to post adequate security or a surety bond, reasonably satisfactory
to Lender, to protect Lender’s interest,

Duty to Protect. Grantor agrees neither to abandon or leave unattender ths Property. Grantor shall do all
other acts, in addition to those acts set forth above in this section, which frcm the character and use of the
Property are reasonably necessary to protect and preserve the Property.

TAXES AND LIENS. The following provisions refating to the taxes and liens on the Pronerty are part of this
Mortgage:

Payment. Grantor shall pay when due (and in all events prior to delinquency) all taxes, payroli-taxes, special
taxes, assessments, water charges and sewer service charges levied against or on account ¢t the Property,
and shall pay when due all claims for work done on or for services rendered or material furnished to the
Property. Grantor shall maintain the Property free of any liens having priority over or equal to the interest of
Lender under this Mortgage, except for the Existing Indebtedness referred to in this Mortgage or those liens
specifically agreed to in writing by Lender, and except for the lien of taxes and assessments not due as
further specified in the Right to Contest paragraph.

Right to Contest. Grantor may withhold payment of any tax, assessment, or claim in connection with a good
faith dispute over the obligation to pay, so long as Lender's interest in the Property is not jeopardized. If a
lien arises or is filed as a result of nonpayment, Grantor shall within fifteen (15) days after the lien arises or, if
a lien is filed, within fifteen (15) days after Grantor has notice of the filing, secure the discharge of the lien, or
if requested by Lender, deposit with Lender cash or a sufficient corporate surety bond or other security
satisfactory to Lender in an amount sufficient to discharge the lien plus any costs and attorneys' fees, or
other charges that could accrue as a result of a foreclosure or sale under the lien. In any contest, Grantor
shall defend itself and Lender and shali satisfy any adverse judgment before enforcement against the
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MORTGAGE
(Continued) Page 5

any proceeds from the insurance become payable on loss, the provisions in this Mortgage for division of
proceeds shall apply only to that portion of the proceeds not payable to the holder of the Existing
Indebtedness.

TAX AND INSURANCE RESERVES. Grantor agrees to establish a reserve account to be retained from the loans
proceeds in such amount deemed to be sufficient by Lender and shall pay monthly into that reserve account an
amount equivalent to 1/12 of the annual real estate taxes and insurance premiums, as estimated by Lender, so
as to provide sufficient funds for the payment of each year's taxes and insurance premiums one month prior to
the date the taxes and insurance premiums become delinquent. Grantor shall further pay a monthly pro-rata
share of all assessments and other charges which may accrue against the Property. |f the amount so estimated
and paid shall prove to be insufficient to pay such taxes, insurance premiums, assessments and other charges,
Grantor shall pay the difference on demand of Lender. All such payments shall be carried in an interest-free
reserve account wit'-Lender, provided that if this Mortgage is executed in connection with the granting of a
mortgage on a single-family owner-occupied residential property, Grantor, in lieu of establishing such reserve
account, may pledge a:i inwerest-bearing savings account with Lender to secure the payment of estimated taxes,
insurance premiums, assexsinents, and other charges. Lender shall have the right to draw upon the reserve (or
pledge) account to pay such items, and Lender shall not be required to determine the validity or accuracy of any
item before paying it. Nothing-i' the Mortgage shall be construed as requiring Lender to advance other monies
for such purposes, and Lender shall net-iscur any liability for anything it may do or omit to do with respect to the
reserve account. Subject to any limiatione. set by applicable law, if the amount so estimated and paid shall
prove to be insufficient to pay such taxes, insurance premiums, assessments and other charges, Grantor shall
pay the difference as required by Lender. (Al' amounts in the reserve account are hereby pledged to further
secure the Indebtedness, and Lender is heishy ‘authorized to withdraw and apply such amounts on the
Indebtedness upon the occurrence of an Event of Oafault as described below.

LENDER’S EXPENDITURES. If Grantor fails (A) to keepn the Property free of all taxes, liens, security interests,
encumbrances, and other claims, (B} to provide any requirce! insurance on the Property, (C) to make repairs to
the Property or to comply with any obligation to maintain L2isting Indebtedness in good standing as required
below, then Lender may do so. If any action or proceeding is corimenced that would materially affect Lender's
interests in the Property, then Lender on Grantor's behalf may, but =110t required to, take any action that Lender
believes to be appropriate to protect Lender's interests. Al expensas 1ncurred or paid by Lender for such
purposes will then bear interest at the rate charged under the Credit Agreermient from the date incurred or paid by
Lender to the date of repayment by Grantor. All such expenses will becorme 2-nart of the Indebtedness and, at
Lender's option, will (A) be payable on demand; (B) be added to the balancs st the Credit Agreement and be
apportioned among and be payable with any installment payments to become due curing either (1) the term of
any applicable insurance policy; or (2) the remaining term of the Credit Agreement; v (C) be treated as a
balloon payment which will be due and payable at the Credit Agreement’s maturity. . T'ie-Mortgage also will
secure payment of these amounts. The rights provided for in this paragraph shall be ir” 2udition to any other
rights or any remedies to which Lender may be entitled on account of any default. Any suctk action by Lender
shall not be construed as curing the defauit so as to bar Lender from any remedy that it othenuz2 would have
had.

WARRANTY; DEFENSE OF TITLE. The following provisions relating to ownership of the Property are a part of
this Mortgage:

Title. Grantor warrants that: (a) Grantor holds good and marketable title of record to the Property in fee
simple, free and clear of all liens and encumbrances other than those set forth in the Real Property
description or in the Existing Indebtedness section below or in any title insurance policy, title report, or final

title opinion issued in favor of, and accepted by, Lender in connection with this Mortgage, and (b) Grantor
has the full right, power, and authority to execute and deliver this Mortgage to Lender.

Defense of Title. Subject to the exception in the paragraph above, Grantor warrants and will forever defend
the title to the Property against the lawful claims of all persons. In the event any action or proceeding is
commenced that questions Grantor's title or the interest of Lender under this Mortgage, Grantor shall defend
the action at Grantor's expense. Grantor may be the nominal party in such proceeding, but Lender shall be
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before it becomes delinquent, or {2) contests the tax as provided above in the Taxes and Liens section and
deposits with Lender cash or a sufficient Corporate surety bond or other security satisfactory to Lender.

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions relating to this Mortgage as a
security agreement are a part of this Mortgage:

Security Agreement. This instrument shall constitute a Security Agreement to the extent any of the Property
constitutes fixtures, and Lender shall have all of the rights of a secured party under the Uniform Commercial
Code as amended from time to time.

Security Interest. Upon request by Lender, Grantor shall exacute financing statements and take whatever
other action is requested by Lender to perfect and continue Lender's security interest in the Personal
Property. In-aadition to recording this Mortgage in the real property records, Lender may, at any time and
without further -authorization from Grantor, file executed counterparts, copies or reproductions of this
Mortgage as a firarsing statement. Grantor shall reimburse Lender for all expenses incurred in perfecting or
continuing this security interest. Upon default, Grantor shall not remove, sever or detach the Personal
Property from the Propeity. Upon default, Grantor shall assemble any Personal Property not affixed to the
Property in a manner and 4t a place reasonably convenient to Grantor and Lender and make it available to
Lender within three (3) days atter receipt of written demand from Lender to the extent permitted by applicable
law.

Addresses. The mailing addresses of Crantor (debtor) and Lender (secured party) from which information
concerning the security interest granted-by this Mortgage may be obtained (each as required by the Uniform
Commercial Code) are as stated on the first pege of this Mortgage.

FURTHER ASSURANCES; ATTORNEY-IN-FACT, The following provisions relating to further assurances and
attorney-in-fact are a part of this Mortgage:

Further Assurances. At any time, and from time to time; upon request of Lender, Grantor will make, execute
and deliver, or will cause to be made, executed or deliveres, to Lender or to Lender's designee, and when
requested by Lender, cause to be filed, recorded, refiled, or reiacorded, as the case may be, at such times
and in such offices and places as Lender may deem apprapriate;-dany and all such mortgages, deeds of trust,
security deeds, security agreements, financing statements, contindation statements, instruments of further
assurance, certificates, and other documents as may, in the sois opinion of Lender, be necessary or
desirable in order to effectuate, complete, perfect, continue, or preserve _(1>. fGrantor's obligations under the
Credit Agreement, this Mortgage, and the Related Documents, and (2) / the liens and security interests
created by this Mortgage on the Property, whether now owned or hereafter acyuired by Grantor. Unless
prohibited by law or Lender agrees to the contrary in writing, Grantor shall reimburse-Lender for all costs and
expenses incurred in connection with the matters referred to in this paragraph.

Attorney-in-Fact. If Grantor fails to do any of the things referred to in the preceding paiagraoh, Lender may
do so for and in the name of Grantor and at Grantor's expense. For such purposes, Grantor hereby
irrevocably appoints Lender as Grantor's attorney-in-fact for the purpose of making, executing, delivering,
filing, recording, and doing all other things as may be necessary or desirable, in Lender’s sole opinion, to
accomplish the matters referred to in the preceding paragraph.

FULL PERFORMANCE. If Grantor pays all the Indebtedness when due, terminates the credit line account, and
otherwise performs all the obligations imposed upon Grantor under this Mortgage, Lender shall execute and

deliver to Grantor a suitable satisfaction of this Mortgage and sultable statements of termination of any financing

statement on file evidencing Lender's security interest in the Rents and the Personal Property. Grantor will pay,

if permitted by applicable law, any reasonable termination fee as determined by Lender from time to time.

REINSTATEMENT OF SECURITY INTEREST. |f payment is made by Grantor, whether voluntarily or otherwise,
or by guarantor or by any third party, on the Indebtedness and thereafter Lender is forced to remit the amount of
that payment (A} to Grantor's trustee in bankruptcy or to any similar person under any federal or state
bankruptcy law or law for the relief of debtors, {B) by reason of any judgment, decree or order of any court or
administrative body having jurisdiction over Lender or any of Lender's property, or (C) by reason of any .
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Sale of the Property. To the extent permitted by applicable law, Grantor hereby waives any and all right to
have the Property marshalled. In exercising its rights and remedies, Lender shall be free to sell all or any
part of the Property together or separately, in one sale or by separate sales. Lender shall be entitled to bid
at any public sale on all or any portion of the Property.

Notice of Sale. Lender will give Grantor reasonable notice of the time and place of any public sale of the
Personal Property or of the time after which any private sale or other intended disposition of the Personal
Property is to be made. Reascnable notice shall mean notice given at least ten (10) days before the time of
the sale or disposition. Any sale of the Personal Property may be made in conjunction with any sale of the
Real Property.

Election of Rzmedies. All of Lender's rights and remedies will be cumulative and may be exercised alone or
together. Al elcetion by Lender to choose any one remedy will not bar Lender from using any other remedy.
It Lender decicesio spend money or to perform any of Grantor's obligations under this Mortgage, after
Grantor's failure tc iy so, that decision by Lender will not affect Lender's right to declare Grantor in default

and to exercise Lender's vemedies,

Attorneys’ Fees; Expensss. If Lender institutes any suit or action to enforce any of the terms of this
Mortgage, Lender shall be-</ititled to recover such sum as the court may adjudge reasonable as attorneys’
fees at trial and upon any appe=..~Whether or not any court action is involved, and to the extent not
prohibited by 'aw, all reasonable expenses Lender incurs that in Lender's opinion are necessary at any time
for the protection of its interest or the enforcement of its rights shall become a part of the Indebtedness
payable on demand and shall bear interast at the Credit Agreement rate from the date of the expenditure
until repaid. Expenses covered by this paiag/aph include, without limitation, however subject to any limits
under applicable law, Lender's attorneys' fees and Lender's legal expenses, whether or not there is a
lawsuit, including attorneys’ fees and expenses for bunkruptcy proceedings (inciuding efforts to modity or
vacate any automatic stay or injunction), appeals, anc' any anticipated post-judgment collection services, the
cost of searching records, obtaining title reports (incidirg foreclosure reports), surveyors' reports, and
appraisal fees and title insurance, to the extent permitted by ~pnlicable law. Grantor also will pay any court
costs, in addition to all other sums provided by law.

NOTICES. Any notice required to be given under this Mortgage, includ'ng ‘vithout limitation any notice of default
and any notice of sale shall be given in writing, and shall be effective whien actually delivered, when actually
received by telefacsimile (unless otherwise required by law), when deposited. with a nationally recognized
overnight courier, or, if mailed, when deposited in the United States mail, as first zlass, certified or registered
mail postage prepaid, directed to the addresses shown near the beginning of this Motgage. All copies of notices
of foreclosure from the holder of any iien which has priority over this Mortgage shall be sziit to Lender’s address,
as shown near the beginning of this Mortgage. Any person may change his or her addrass o+ notices under this
Mortgage by giving formal written notice to the other person or persons, specifying that the purnose of the notice
is to change the person’s address. For notice purposes, Grantor agrees to keep Lender inforried at ali times of
Grantor’s current address. Unless otherwise provided or required by law, if there is more than oie Grantor, any
notice given by Lender to any Grantor is deemed to be notice given to all Grantors. It will be Grantor's
responsibility to tell the others of the notice from Lender.

ASSOCIATION OF UNIT OWNERS. The following provisions apply if the Real Property has been submitted to
unit ownership law or similar law for the establishment of condominiums or cooperative ownership of the Real
Property:

Power of Attorney. Grantor grants an irrevocable power of attorney to Lender to vote in Lender's discretion
on any matter that may come before the association of unit owners. Lender will have the right to exercise
this power of attorney only after Grantor's default; however, Lender may decline to exercise this power as
Lender sees fit.

Insurance. The insurance as required above may be carried by the association of unit owners on Grantor's
behalf, and the proceeds of such insurance may be paid to the association of unit owners for the purpose of
repairing or reconstructing the Property. If not so used by the association, such proceeds shall be paid to
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proceeding, or counterclaim brought by any party against any other party.

Waiver of Homestead Exemption. Grantor hereby releases and waives ali rights and benefits of the
homestead exemption laws of the State of lllincis as to all Indebtedness secured by this Mortgage.

DEFINITIONS. The following words shall have the following meanings when used in this Mortgage:

Borrower. The word "Borrower" means Kathleen A. Nellessen, and all other persons and entities signing the
Credit Agreement.

Credit Agreement. The words "Credit Agreement" mean the credit agreement dated November 28, 2001,
with credit limit of $25,000.00 from Grantor to Lender, together with all renewals of, extensions of,
modifications rf, refinancings of, consolidations of, and substitutions for the promissory note or agreement.
The interest ratz on the Credit Agreement is a variable interest rate based upon an index. The index
currently is 5.090%. per annum. |f the index increases, the payments tied to the index, and therefore the
total amount securac hereunder, will increase. Any variable interest rate tied to the index shall be calcuiated
as of, and shall” Liégin, on, the commencement date indicated for the applicable payment stream.
Notwithstanding the foregoirg, the variable interest rate or rates provided for in this Mortgage shall be
subject to the following miitimum and maximum rates. NOTICE: Under no circumstances shall the interest
rate on this Mortgage be less tha:6.000% per annum or more than (except for any higher default rate shown
below) the lesser of 18.000% per-ar:ium or the maximum rate allowed by applicable law.

Environmental Laws. The words "Environmental Laws" mean any and all state, federal and local statutes,
regulations and ordinances relating to thé rrotection of human health or the environment, including without

limitation the Comprehensive Environmerital Mesponse, Compensation, and Liability Act of 1980, as
amended, 42 U.S.C. Section 9601, et seq. ("CeACLA"), the Superfund Amendments and Reauthorization Act
of 1986, Pub. L. No. 99-499 ("SARA"), the Hazardus ‘Materials Transportation Act, 49 U.S.C. Section 1801,
et seq., the Resource Conservation and Recovery Acl, 42 U.S.C. Section 6901, et seq., or other applicable
state or federal laws, rules, or regulations adopted pursuznt hereto.

Event of Default. The words "Event of Default” mean any o112 events of default set forth in this Mortgage
in the events of default section of this Mortgage.

Existing Indebtedness. The words “Existing Indebtedness” mean ihe indebtedness described in the
Existing Liens provision of this Mortgage.

Grantor. The word "Grantor" means Kathleen A. Nellessen,

Hazardous Substances. The words "Hazardous Substances” mean materiais that, because of their quantity,
concentration or physical, chemical or infectious characteristics, may cause or pose a present or potential

hazard to human health or the environment when improperly used, treated, stored, aispesod of, generated,
manufactured, transported or otherwise handled. The words "Hazardous Substances" aieised in their very

broadest sense and include without limitation any and all hazardous or toxic substances, raat=ials or waste
as defined by or listed under the Environmental Laws. The term "Hazardous Substances*-also includes,

without limitation, petroleum and petroleum by-products or any fraction thereof and asbestos.

Improvements. The word "Improvements" means ail existing and future improvements, buildings, structures,
mobile homes affixed on the Real Property, facilities, additions, replacements and other construction on the
Real Property.

Indebtedness. The word “Indebtedness’ means all principal, interest, and other amounts, costs and
expenses payable under the Credit Agreement or Related Documents, together with all renewals of,
extensions of, modifications of, consolidations of and substitutions for the Credit Agreement or Related
Documents and any amounts expended or advanced by Lender to discharge Grantor's obligations or
expenses incurred by Lender to enforce Grantor's obligations under this Mortgage, together with interest on
such amounts as provided in this Mortgage.

Lender. The word "Lender’ means NorthSide Community Bank , its successors and assigns. The words
“successors or assigns" mean any person or company that acquires any interest in the Credit Agreement.
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INDIVIDUAL ACKNOWLEDGMENT

STATE OF \M )

1

COUNTY OF )

On this day befcie e, the undersigned Notary Public, personally appeared Kathleen A. Nellessen, to me known
to be the individual-described in and who executed the Mortgage, and acknowledged that he or she signed the
Mortgage as his or herirze and voluntary act and deed, foy the uses and purposes thegein mentioned.

? /(? "ﬂ/(} L2007

Given under my hand an'{ official seal this QQ

By % ;ﬁ Residing at

/ d
Notary Public in and for the State of _\_£AX_

day of

My commission expires

LASER PR Landing. Ver. 5.18.2008 Copr. Hariand Financial Solldions. Inc. 1697, 2001, A Fighla Seserved. - 1L iH | ANDIGFNPLGG3 FC TH858 PR -Prarme

AN

OFFICIAL SEAL
MARC CALLERO
NOTARY PUBLIC, STATE OF ILLINOIS
MY COMMISSION EXPIRES 6-15-2004
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DOMINIUM RIDER

THIS CONDOMINIUM RIDER is made this 28th day of November, 2001, and is incorporated into and
shall be deemed to amend and supplement the Mortgage, Deed of Trust, or Security Deed (the "Security
instrument”) of the same date given by the undersigned (the ‘Borrower") to secure Borrower's Note to NorthSide
Community Bank (the ‘Lender") of the same date and covering the Property described in the Security
Instrument and located at:

650 S. River Road # 508, Des Plaines, IL 60016
[Property Address]
The Property includes a unit in, together with an undivided interest in the common elements of, a condominium
project known as:
River Pointe Condominium

(the "Condominiuni-roject”). If the owners association or other entity which acts for the Condominium Project
(the “Owners Assciiztion") holds title to property for the benefit or use of its members or shareholders, the
Property also includes Porrower's interest in the Owners Association and the uses, proceeds and benefits of
Borrower's interest.

CONDOMINIUM COVENANTS. In addition to the covenants and agreements made in the Security
Instrument, Borrower and Lender furtisr covenant and agree as follows:

A. Condominium Obligations. Borrower shall perform all of Borrower's obligations under the
Condominium Project's Constituent DeCunients. The "Constituent Documents" are the: (i) Declaration or any
other document which creates the Condoriinium Project; (i) by-laws; (iii) code of regulations; and (iv) other
equivalent documents. Borrower shall promzty pay, when due, all dues and assessments imposed pursuant
to the Constituent Documents.

B. Property Insurance. So long as the Owners Association maintains, with a generally accepted
insurance carrier, a "master" or “blanket" policy on the Condominium Project which is satisfactory to Lender
and which provides insurance coverage in the amounts {including deductible levels), for the periods, and
against loss by fire, hazards included within the term “exteridsd coverage," and any other hazards, including,
but not limited to, earthquakes and floods, from which Lende: raquires insurance, then: (i) Lender waives the
provision in Section 3 for the Periadic Payment to Lender of e yearly premium installments for property
insurance on the Property; and (i} Borrower's obligation under Sactivn 5 to maintain property insurance
coverage on the Property is deemed satisfied to the extent that the required coverage is provided by the
Owners Association policy.

What Lender requires as a condition of this waiver can change during teterm of the loan.

Borrower shall give Lender prompt notice of any lapse in required property insurance coverage
provided by the master or blanket policy,

In the event of a distribution of property insurance proceeds in lieu of restoration 4y repair following a
loss to the Property, whether to the unit or to common elements, any proceeds payeiis to Borrower are
hereby assigned and shall be paid to Lender for application to the sums secured by the Se cuiity Instrument,
whether or not then due, with the excess, if any, paid to Borrower.

C. Public Liability Insurance. Borrower shall take such actions as may be reasonable to insure that
the Owners Association maintains a public liability insurance policy acceptable in form, amount, and extent of
coverage to Lender.

D. Condemnation. The proceeds of any award or claim for damages, direct or consequential,
payable to Borrower in connection with any condemnation or other taking of all or any part of the Property,
whether of the unit or of the common elements, or for any conveyance in lieu of condemnation, are hereby
assigned and shall be paid to Lender. Such proceeds shall be applied by Lender to the sums secured by the
Security Instrument as provided in Section 11.

E. Lender's Prior Consent. Borrower shall not, except after notice to Lender and with Lender's
prior written consent, either partition or subdivide the Property or consent to: (i) the abandonment or
termination of the Condominium Project, except for abandonment or termination required by law in the case
of substantial destruction by fire or other casualty or in the case of a taking by condemnation or eminent

MULTISTATE CONDOMINIUM RIDER--Single Famiiy ~Fannie Mae/Freddie Mac UNIFORM INSTRUMENT
Page 1ol 2 Form 3140 11
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