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A DEFINITIONS
\ Words used in multiple section’ &i this document are defined below and other words are defined in Sections 3, 11,

13, 18, 20 and 21. Certsin rules rejarCing the usage of words used in this document are also provided in Section 16.

{A) "Security Instrument" means this dceumeat, which ¢ dated NOVEMEER 9 ,2001 ,
together with all Riders to this document.

(B) '"Borrower" is RICKY W.JOHNSOY, A MARRIED MAN

Borrower is the morigagor under this Security Instrumen:.
(C) "Lender" is ROSE MORTGAGE CORPORATION, A ILLINOIS CORPORATION

Lenderisa CORPORATION organizec.l
and existing under the laws of [LLINOIS
Lender's address is 6413 NORTH KINZUA, CHICAGO, ILLINOIS 60€40

Lender is the mortgagee under this Security Iastrument.

M) "Note" ppeams the promissory note signed by Borrower and dated NOVeMBER ¢ 2001 .
The Note states that Borrower owes Lender  EIGHTY FIVE THOUSAND AND ¢/100

Dollars (U.S5. § 85,000.00 ) plus interest. Boimower has promised to pay
this debt in regular Periodic Payments and to pay the debt in full not later than  DECEMBZR |, 2016 .
(€) "Property" means the property that is described below under the heading “Transfer of Riglis o the Property.”
®

#Loan" means the debt evidenced by the Nate, plus interest, any prepayment charges and 1ate cia2;gey due under
the Note, and al} sums due under this Sccurity Instrument, plus interest.

(G) "Riders" means all Riders to this Security Instrument that are executed by Borrower. The folloviug Riders
are 1o be executed by Borrower [check box as applicable]:

(awjers Title Insurance Corporation

O Adjustable Rate Rider
O Baitoon Rider
[1 1-4 Pamily Rider

O Condominium Rider [J second Home Rider

] Planped Unit Development Rider O Other(s) (specify]

[0 Biweekly Payment Rider
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LAWYERS TITLE -INSURANCE C@N I: F I C I A L C O P Y

SCHEDULE A CONTINUED - CASE NO. 01-14132

LEGAL DESCRIPTION:
Lot 22 in Van Dyk's Subdivision being a resubdivision of Lots 1 to 46 both inclusive in

Block 24 in Minnick’s Oak Lawn Subdivision being a subdivision of the Northwest 1/4 and
West 20 acres of Northeast 1/4 of Section 9, Township 37 North, Range 13, East of the
Third Principal Meridlan (except the North 699.94 feet of the East 696 feet thereof) in

Cook County, Illinois

SCHEDULE A - PAGE 2
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() "ApplicableLaw" means all controlling applicable federal, state and local statutes, reguiations, ordinances and
administrarive rules and orders (that have the effect of law) as well as all applicable final, non-appealable judicial
opinions.

(M "Community Association Dues, Fees, and Assessments" means all dues, fees, assessments and other charges

thar are imposed on Borrower ¢r the Property by a condominium association, hameowners association or sirular
oIgaAnizaton.

()  "Electronic Funds Transfer" means any transfer of funds, other than a transaction originated by check, draft,

or similar paper instrument, which is initiated through an electronic terminal, telephonic instrument, computer, or

magnetic tape 5o as to order, instruct, or authorize a financial institution to debit or ¢redit an account. Such term
includes, bur is not limited to, point-of-sale transfers, automated teller machine transactions, transfers initiated by

telephone, wire transfers, and automated clearinghouse transfers.

(K "Escrow YHems" means those items that are described in Section 3.

(L) "Misceliancous Proceeds” means any compensation, seitlement, award of damages, or proceeds paid by any

third party (othir an insurance proceeds paid under the coverages desceibed in Section 5) for: () damage to, or
destruction of, the Froparty; (ii) condernnation or other taking of all or any part of the Property; (iit) conveyance in
lieu of condemaation; 01 (iv) misrepresentations of, or omissions as to, the value and/or condition of the Property.

M) "Mortpage Insurapze” aeans insurance protecting Lender against the nonpayment of, or default on, the Loan.

(N} "Periodic Payment” @means the regularly scheduled amount due for (i) principal and interest under the Note,

plus (ii) any amounts under Sectiop-3 of this Securiry Instrument.

(0) '"RESPA" means the Real L'stats Settlement Procedures Act (12 U.S.C. §2601 et seq.) and its implementing

regulation, Regulation X (24 C.F.R. Parr 5390), as they might be amended from time to time, or any additionai or

successor legislaton or regulation that zoverns the same subject marter, As used in this Security Instrument,
"RESPA" refers 10 all requirements and restiictions thar are imposed in regard o a "federally relared mortgage loan®

even if the Loan does not qualify as a “federally r.l»ed monigags loan" under RESPA.

(F) "Successor in Interest of Bortower™ means : ny party that has taken title to the Property, whether or not that

party has assumed Borrowers obligations under the Nete and/or this Security Instrumeni.

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrwment secures to Lender: (1) the rapayment ¢ the Loan, and all renewals, exiensions and
modifications of the Note; and (ii) the performance of Borrawer's r>venants and agreements under this Security
Instrument and the Note. For this purpose, Borrower does hereby mortgage, grait and convey to Lender and Lender's
successors and assigns the following described property located in the

COUNTY of COOK :
[Typs of Recording Jurisdicdon) [Nar>=f Pecording Jurisdiction}
SEE LEGAL DESCRIFTION ATTACHED HERETO AND MADE A FART HEREQF AS

EXHIBIT “A".
A.P.N. #: 24-09-208-02-0000

11103323

which curremtly has the address of 9617 5. 52ND AVENUE

[Srreae]
CAK LAWN . NMlinois 60453  ("Properly Address"):
[Cizy] (2ip Code]
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TOGETHER WITH all the improvements now or hereafter erected on the propérty, and all easernents,
appuinenances, and fixrures now ot hereafter a part of the propecty. All replacerncnts and addirions shall also be
covered by this Security Instrument. All of the foregoing is referred to in this Securiry Instrument as the "Property."

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right
to mongage, grant and convey the Property and that the Property is unencumbered, except for encumbrances of
record. Bomower warrants and will defend generally the tidle to the Property against all claims apd demands, subject
to any encurnbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for narional use and non-uniform covenants
with limited variations by jurisdiction to constirute a uniform security instrument coveriag real property.

UNIFORM ©OVENANTS. Borr¢wer and Lender covenant and agree as follows:

1.  Paypim of Principal, Interest, Escrow Items, Prepayment Charges, apd Late Charges. Borrower
shall pay when due v piincipal of, and intersst ¢n, the debt evidenced by the Note and any prepayment charges and
Jate charges due under e Note. Borrower shall dso pay funds for Bscrow Items pursuant to Section 3. Payrnents
due under the Note and tiis Sezarity Instrument shall be made in U.S5. currency. However, if any check or other
instrument received by Lender 15 »ayment under the Note or this Security [pstrument is returned 1o Leader unpaid,
Leader may require tha eny or all srbeequent payments due under the Note and this Security Instrument be made in
one or more of the following forms, 22 s4iccted by Lender: (2) cash; (b) money order; (c) certified check, bank check,
wreasurer's cheek o cashier's check, provisiai any such check is drawnupon an institution whose deposits are insured
by a federal agency, instrumentality, or eatity: or (d) Elecironic Funds Transfer.

Payments are docmed received by Lencer when received at the location designared in the Note or at such other
location as may be designated by Lender in acco.d#.ie< with the notice provisions in Sectioi 15. Lender may retum
any payment or partial payment if the payment or par.ial payaents ag insufficient to bring the Loan current. Leader
may accept any payment o partial payment insufficient to bring the Loan current, without waivér of my rights
hereunder or prejudice to its rights to refuse such payluer. or partial paymeats in the furure, but Lender is not
obligared to apply such payments ai the time such payments a? accepted. If each Periodic Payment is applied as of
its schaduled due date, then Lender need not pay interest on unapplicd funds. Lender may hold such unapplied funds
until Borrower makes payment to bring the Loan current, Jf Borrcwrs Aoes not do so wilhin a reasonable period of
time, Lender shall cithet apply such funds or return them to Berrowe . if not applied carlier, such funds will be
applied to the oustanding principal balance under the Note immediately rriov to foreclosure. No offset or claim
which Borrower might have now or in the furure against Lender shall relieve Romrower from making payments due
under the Note and this Security Instrumens or performing the covenants and igrzements secured by (his Security
Instrument.

2. Application of Payments or Proceeds. Except as otherwise described n this Section 2, all payments
accepted and applied by Lender shalf be applied in the following order of priority: (a) L=*:rest due under the Note;
(b) principal due under the Note; (c) amouats due wnder Section 3. Such payments shall be asplicd to each Periodic
Payment in the otder in which it became due. Any remaining amounts shall be applied first to 1ot »Larges, second
1o any other amounts due upder this Security Instrument, and then 10 reguce: the principal balance of the Note.

If Lender receives a payment from Borrower for a delinqueat Periodic Payment which includles = sufficient
amount to pay any late charge duc, the payment may be apphed to the delinquent payment and the late ciarge. If
more than one Periodic Payment is outstanding, Lender may apply any payment recefved from Borrower to the
repayment of the Perindic Payments if, and to the extent that, each payment can be paid in full. To the extent thar
any excess exists fter the payment is applied to the full payment of one or more Periodic Payments, such excess may
be applied to any late charges due. Voluntary prepayments shall be applied first to any prepayment charges and then
s described in the Note.,

Any applicarion of payments, inswrance proceeds, or Miscellaneous Proceeds to principal due under the Note
shail ot extend or postpone the due date, or change the amount, of the Periodic Payments,

3.  Funds for Escrow Items. Borrower shall pay to Leader on the day Periodic Payments are doc under
the Note, uatil the Note iz paid in full, 2 sum (the "Funds”) 10 provide for payment of amounts due for: (a) taxes and
assessments and other ircms which can attain priority ovér this Security Instrument 25 a lien or encumbrance on the
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Property: (b) lcasshold payments or ground rents on the Property, if any; (c) premiums for any and all insurance
required by Lender under Section 3; and (d) Morigage Lnsurance premuums, if any, or any sums payable by quwcr
10 Lender in leu of the payment of Morigage Insurance premiums in accordance with the provisions of Section 10.
These items are called *Escrow Items.” At origination or at any time during the term of the Loan, Lender may require
that Communiry Association Ducs, Pees, and Asséssments, if any, be escrowed by Borrower, and such dues, fees and
assessments chall be an Escrow Ttem. Borrower shall promptly furnish to Lender all aotices of amounts to be paid
under this Section. Borrower shall pay Lender the Funds for Escrow Items unless Lender waives Borrower's
obligation to pay the Funds for any or all Escrow ltems. Lender may waive Borrower's obligation io pay to Lender
Funds for any or all Escrow [tems at any time. Any such waiver may only be in writing. In the event of such waiver,
Borrower shall pay directly, when and where payable, the mounts due for any Escrow Irems for which payment of
Funds has bees waived by Lender and, if Lender requires, shall furnish to Lender receipts evidencing such payment
within such tirde period as Lender may require. Borrower's obligatica to take such payments and to provide receipts
shall for all purposes be deemed to be 4 covenant and agreement contained in this Security Instrument, as the phrase
"covenant and agroeinent” is used in Seeddon 9. If Borrower is obligated to pay Escrow Items directly. pursuant ta
a waiver, and Borrow:r {ails to pay the amount due for an Eserow Item, Lender may exercise its rights under Section
9 and pay such amoun: 716 Borrower shall then be obligated under Section 3 to repay to Lender any such amount.
Lender may revoke the waiver 23 to any or all Escrow tems at any time by & notice given in accordance with Section
15 and, upon such revocatiou, lorrower shall pay to Leader all Funds, and in such amounts, that are then required
under this Section 3.

Lender may, at any time, collzciand hold Funds in an amount (2) sufficient to permit Lender 1o apply the
Funds at the time specified under RESPA;and (b) not to exceed the maximum amount a lender can require under
RESPA. Lender shall estimate the amount of Funds due on the basis of current data and teasonable estimates of
cxpenditures of future Escrow lietas or otheiwize in accordance with Applicable Law.

The Funds shall be held in an institution whosé deposits are insured by a federal ageacy, instrumeniality, or
entity (including Lender, if Lender is an institution whose deposits are so insured) or in any Federal Home Loan
Bank., Lender shall apply the Funds to pay the Escrow Fisms no later than the time specified under RESPA. Lender
shall not charge Borrower for holding and applying the Funis; annually analyzing the escrow account, of verifying
the Bscrow Iterns, wnless Lender pays Bormower interest on i Funds and Applicable Law permits Lender 1o make
such 2 charge. Unless an agreement is made in writing or Applive%ic Law requires interest to be paid on the Fuads,
Lender shall not be required to pay Borrower any interest or eamings ar the Punds. Borrewer and Lender can agree
in writing, however, Lhat interest shall be paid on the Funds. Lende il give 1o Borrower, without charge, an
anpual accounting of the Funds as required by RESPA.

If there is a surplus of Funds held in cserow, a5 defined under RESPA; Teender shall account to Borrower for
the excess funds in accordsnce with RESPA. If there is a shortage of Funds held in csevow, as defined under RESPA,
Lender shall notify Borrower as required by RESPA, and Borrawet shall pay to Lende: the amount necessary to make
up the shortage in accordance with RESPA, but in no more than 12 monthly paymewts. (if there is a deficiency of
Funds held in escrow, as defined under RESPA, Lender shall notify Borrower as required-uy RESPA, ad Borrower
shall pay to Lendér the amount necessary to make up the deficiency in accordarce with RESFA, bt in no more than
12 monthly payments.

Upon payment in full of all sums secured by this Security Instrument, Lender shall prorp:ly refund to
Borrower any Funds held by Lender.

4.  Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines, and impositions 2itributable
to the Property which can attain priority over this Security Instrument, leasehold payments ar ground rents on the
Property, if any, and Community Association Dues, Fees, and Assessments, if any. To the extent that these items
are Escrow Items, Borrower shall pay them in the manner previded in Section 3.

Botrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower:
(2) agrees in wriiing to the payment of the obligation secured by the lien in a manner aceeptable to Leader, but only
50 long as Borrower is performing such agreemeat; (b) comtests the lien in good faith by, or defends against
enforcement of the lien in, legal proceedings which in Lender's opinion operate to prevent the enforcement of the lien
while these proceedings are pending, but only until such proceedings arc coneluded: or (¢) secures from the holder
of the lien an agreemcnt satisfactory to Lender subordinaring the lien to this Security Instrument. If Lender
deiermines that any part of the Property is subject to a lica which can attain priority over thie Security Instrument,
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Lender may give Borfower a notice identifying the lien. Within 10 days of the date on which that notice is given,
Borrower shall satisfy the lien or take one or mor¢ of the actions set forth above in this Section 4. _

1ender may require Borrower (o pay a one-time charge for areal estatetax verification and/or reporting service
used by Lender in connection with this Loan.

5. Property Insucance. Borrower shall keep the itaprovemets now existing or hereafter crected on the
Property insured against loss by fire, hazards included withio the term "extended coverage,” and any other hazards
including, but not limited to, earthquakes and floods. for which Lender requires insnrance. This insurance shall be
mainrained in the amounis {including deductible levels) and for the periods that Lender requires. What Lender
Tequirts UrRunt to the preceding seatences can change during the term of the Loan. The insurance carrier providing
the insurance shall be chosen by Borrower subjest to Leader's right to disapprove Borrower's choice, which right shall
Dot be exercised unreasonsbly. Lender may require Borrower to pay, in connection with this Loan, either: (a)aone-
time charge fo: lnod zone determination, certification and tracking services; o (b) a one-time charge for flood zone
determinarion and sertification services and subsequent charges cach time remappings or similar changes occur which
teasonably might rifect such determination or certification. Borrower shall also be responsible for the payment of
any fees imposed by rlic Federal Emergency Managémeat Agency in connection with the review of any flood zone
determination resuliing fi9r an objection by Borrower.

If Borrower fails to rir-ain any of the coverages described above, Lender may obtain insuravce coverage, at
Lendet's option and Borrowir’s, expense. Lender is under no cbligation to purchase any particular type or amount
of ¢covetage. Therefore, sucn covernge shall cover Lender, bur might or might not protect Borrower, Borrower's
equity in the Property, or the content: o] the Property, against any risk, hazard or liability and might provide greater
or lesser coverage than was previously in ~itet. Borrower acknowledges that the cost of the insurance coverage 50
obained might significantly excced the cozr of insurance that Borrower could bave obtained. Any amousnts disbursed
by Lender under this Section 5 shall become tdirinnal debt of Borrower secured by this Securiry Instrument. These
amounts shall bear interest at the Note rate frora e date of disbursement and shall be payable, with such interest,
upon notice from Lender to Borrower requesting pa ment.

All insurance policies required by Lender and redewils of such policies shall be subject to Lender's right to
disapprove such policies, shall include a standard mortgage sianse, and shall name Lender as morigages and/or as an
additional loss payee. Léender shall have the right to hold the nolicies and renewal certificates. If Lender requires,
Borrower shall promptly give to Lender a1] receipts of paid prem:iny and renewal notices. If Borrower obrains any
form of insurance caverage, not otherwise required by Lender, for dumage to, or destruction of, the Property, such
policy shall include a standard raottgage clause and shall name Lenrzi as mortgagee and/or as an additional loss
payee.

In the event of loss, Borrower shall give prompt notice to the insuranee currier and Leader. Lender may make
proof of loss if not made promptly by Borrower. Unless Lender and Borroveer otherwise agree in writing, any
insurance proceeds, whether or not the underlying insurance was required by Lenaer; ska)! be applied to restoration
or repair of the Property, if the restoration or repair is economically fessible and Lender’s security is not lessened.
During such repair and restoration petiod, Lender shall have the right to hold such insutaice proceeds until Leader
has had an opportunity to inspect such Property 1o ensure the work has been completed e Lerder's satisfaction,
provided that such inspection shall be undertaken promptly. Lender may disburse proceeds fur ae repaits and
restoration in a single payment or in a series of progress payments as the work is completed, Uniezs <3 agreement
is made in writing ot Applicable Law requires interest to be paid on such insurance proceeds, Lender fiall not be
required to pay Borrower any interest or earnings on such proceeds. Fees for public adjusters, or other thixd parties,
retained by Borrower shall not be paid out of the insurance procesds and shall be the gole obligation of Borrower.
If the restoration or repair is not economically feasible or Lender's security would be Jessened, the insurance proceeds
shall be applied to the sums secured by this Security Instrument, whether or not then due, with the excess, if any, paid
to Borrower. Such insurance proceeds shall be applied in the order provided for in Section 2.

If Borrower abandons the Property, Lender may file, nogatiate and serde any available insurance claim and
related matiers. If Borrower does not respond within 30 days to 3 notice (rom Lender that the insurance carrier has
offered w0 sertle a claim, then Lender may negotiate and settle the claim. The 30-day period will begin when the
notice is given. In cither event, or if Lender acquires the Property wnder Section 22 or otherwise, Borrower hereby
assigns 1o Lender (2) Borrower's rights to any insurance proceeds in an amount not to exceed the amounts unpaid
under the Note or this Security Instrument, and (b} any other of Borrower's rights (other than the right to any refund
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of unearned premiuras paid by Borrower) under all insurance policies covering the Property, insofaf a8 such rights
are applicable to the coverage of the Property. Lender may use the insurance progeeds either to repair or restore the
Property or (o pay amounts unpaid uader the Note or this Security Instrument, whether or not thm? d1.1=. _

6.  Occupancy. Borrower shall occupy, cstablish, and use the Praperty as Borrower's principal resndcle
within 60 days after the execution of this Security Instruett and shall continue to occupy the Property as Borrower's
principal residence for at least one year after the date of occupancy, unless Lender otherwise agrees in writing, which
consent shall not be unreasonably wiriheld, or unless extenuating circumstances exist which are beyond Borrower's
control.

7.  Preservation, Maintenance and Protection of the Property; Inspections, Borrower shall not destroy,
dsmage or impair the Property, allow the Property to détériorate or commit Waste on the Property. Whether or not
Borrower is residing in the Property, Borrower shall maintain the Property in order to prevent the Preperty from
deterioraring c{ Jecressing in value due to its condition, Unless it is determined pursuant to Section 5 that repair or
Testoration is nué scomonucally feasible, Borrower shall promptly repair the Property if damaged o avoid further
deterioration or dsviave. If insurance or condemnation proceeds are paid in connection with damage to, or the taking
of, the Property, Burruvrer shall be responsiblé for repairing or restoring the Property only if Lender has rclcasqd
proceeds for such purpores, Lender may disburse proceeds for the repairs and restoration in a single payment or in
a series of progress paymcn’s x= the work is completed. If the insurance or condernnation proceeds are noi sufficient
1o repair or restore the Propeity, Bottower is not relieved of Borrower s obligation for the completion of such repair
ot restoration.

Lender or its agent may maice«eisonable entriés upon and inspections of the Property. If it has reasonable
cause, Lender may ingpect the interior of Ziic. improvements on the Property. Lender shall give Borrower notice at
the time of or prior to sach an interfor in:nection specifying such reasonable cause,

8.  Borrower's Loan Application. Parrower shall be in default if, during the Loan application process,
Borrower or any persons of entities acting at the dtirrction of Borrower or with Borrower's knowledge or consent gave
maierially false, mislceding, or inaccurate information or statements to Lender (or failed to provide Lender with
material iaformation) in ¢ommection with the Loan. /Maierial representarions include, but are not limited to,
representations concerning Borrower's occupancy of the Trognrty as Borrower's principal residence.

9,  Protection of Lender's Interest in the Propetiy «nd Rights Under this Security Instrument. If (2)
Borrower fails 1o perform the covenants and agreernents conraizes in this Security Instrument, (b) there is a legal
procceding that might significantly atfect Lender's interest in the Proge o and/or rights undee this Security Instrument
(such a$ a proceeding in bankruptey, probate, for condemnation or forZciture, for enforcement of a lien which may
attain priority over this Security Instrument or o enforce laws or regulations), or (¢) Borrowet has abandoned the
Property, then Leader may do and pay for whataver is reasonable or approypri>ie fo protect Lender's interest in the
Property and rights under this Security Instrument, inclnding protecting and/or ascessing the value of the Property,
and securing and/or repairing the Property, Lender's actions can iaclude, but are not ! mited 1o: (a) paying any sums
secured by a lien which has priority over this Security Instrument; (b) appearing in coart;and (c) paying reasopable
artorneys' fees 1o protect its interest in the Property and/or rights under this Security Instruzient. necluding its secured
position in a bankruptcy proceeding. Securing the Property includes, but is not limited to, £azerinig the Property 10
make repairs, change locke, replace or board up doors and windows, drain water from pipes, elini e building or
other code violations or dangerous conditions, and have utilities turned on or off. Although Lender o7y take artion
under this Section 9, Lender does not have to do so and is not under any duty or obligation to do so. Iiis «greed that
Lender incurs no liability for not taking any or all actions authorized under this Section 9.

Any amounts disbursed by Lender under this Section 9 shall become additional debt of Rorrawer secured by
this Security Instrument. These amounts shall bear interest at the Note rate from the daie of disbursement and shall
be payable, with such inzerest, upon notice from Lender to Borrower requesting payment. '

I this Security Instrument iz on a leasehold, Borrower shall comply with all the provisions of the lease, If
Borrower acquires fee iitle 1o the Property, the leasehold and the fes title shall not merge unless Lender agrees io the
merger in wniing.

10. Mortgage Insurance, If Lender requircd Mortgape Insurance as a condition of making the Loan,
Borrower shall pay the premiums required to maintain the Mortgage Inserance in effect. If, for any reason, the
Mortgage Insurance coverage required by Lender cesses to be available from the mortgage insurer that previously
provided such insurance and Borrower was required to make separately designated payments toward the premivms
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for Mortgage Insurance, Botrower shall pay the premims required 1o obtain coverage substantially equivalent 1o the
Marigage Lusurance previously in effect, &t a cost substantially equivalem o the cost 10 Borrower o_f the Mo_rtgagc
Insurance previously in effect, from an alt¢imate mortgage ingurer selected by Lender. If substaatially equivalent
Morigage Insurance coverage is not available, Borrower shall continue to pay to Leader the amounl of the separately
designated payments that were due when the msurance COVerage ceased to be in effect. Lender will accept, use and
retain these payments as a non-tefundable loss reserve in licu of Mortgage [osurance. Such loss reserve shall be non-
refundable, notwithstanding the fact that the Loan is ultimately paid in full, and Lender ghall ot be required to pay
Borrower any interest or earnings on such loss reserve. Lender can 1o longer require loss resctve payments if
Mortgage Insurance coverage (in the amount and for the period that Lender requires) provided by an insurer selected
by Lender again becomes available, is obtaiued, and Lender requires separately designated payments toward the
premiums for Morigage Insurance. If Lender required Morigage Insurance as a condition of making the Loan and
Porrower wae fequired to make separately designated payments toward the premiums for Mortgage Insurance,
Borrower shall pay the premiums required to maintain Martgage Insurance in ¢ffect, or to provide a non-refundable
loss rescrve, wntil L&nder’s requirement for Morigage Insurance ends in accordatice with any writen apreement
herween Borrower a0 Dender providing for such termination or untl termination is required by Applicable Law,
Nothing in this Section 1< ¢ffects Borrower's obligation 1o pay mnierest at the rate provided in the Note.

Mortgage [nsurance reirhyurses Lender (or any entity that purchases the Note) for certain losses it may incur
if Barrower does not repay the Lowm as agreed. Borrower is not a party (o the Mortgage Insurance.

Morigage insurers evaluate their total risk on ail such insurance in force from time to tims, and may enter into
agreements with other parties that shzee or modify their sk, or reduce losses. These agreements are on terms and
conditions that are satsfactory to the morigage insurer and the other party (ot parties) to these agresments. These
agtesments may Tequire the morigage insurer tn make payments using any SOUIce of funds that the morigage insurer
may have avallable (which may include fund: oltained from Momgage Insurance premivims).

As & rasult of these agreements, Lender, ny purchaser of the Note, another insures, any reinsurer, any other
entity, or any affiliate of any of the foregoing, may recive (directly of indirectly) amounts that derive from (or might
be characterized as) a portion of Botrower's payments fo. Mongage Insurance, in exchange for sharing or modifying
the mortgage insurer’s risk. or reducing losses. 1f such agivcznent provides that an affiliate of Lender takes a share
of the insurer's risk in exchange for a share of the premiunis paid to the insurer, the arrangernent is ofien termed
“captive reiasurapes.” Further: A

(@) Any such agrcements will not affect the amounts tiis: Borrower has agreed to pay for Mortgage
Insurance, or any other terms of the Loan. Such agreements will uc increase the amount Borrower will owe
for Mortgage Insurance, and they will not entitle Borvower to any refind.

()  Anysuch agrecments will not affevt the rights Borrower has - if any - with respect to the Mortgage
Insurance undér the Homeowners Protection Act of 1994 or any ofber law. (Lis= rights may mclude the right
to receive certain disclosures, to request and obtain cancellation of the Mort age Insurance, to have the
Mortgage Insurance terminated avtomatically, and/or to reccive a refund of any Mortgaee Insurance premiums
that were unearned at the time of such cancellation or iermination.

11.  Assignment of Miscellancous Procceds; Forfeiture. All Miscellaneous Procecds a'e herchy assigned .
10 and shall be paid to Lender.

If the Propery is damaged, such Miscellaneous Procecds shall be applied to restoration oL rapair of the
Propexty, if the restoration or repair is economically feasible and Lender's security is not lessened. Duting zuch repar
and restoration period, Lender shall have the right to hold such Miscellancous Proceeds until Lender hus had an
OpporTunity Lo inspect such Property to ensure the work has been completed 1 Lender’s satistaction, provided that
such inspection shal be undertaken promply. Lender may pay fot the repairs and restoration in a single disbursement
or in a series of progress payments as the work is completed. Unless an agreement is made in writing or Applicable
Law requires interest to be paid on such Miscellaneous Proceeds, Lender shall not be required to pay Borrower any
interest or eaminge on such Miscellaneous Proceeds. If the restoration or repair is not economically feasible or
Lender's security would be lessened, the Miscellansous Procesds sball be applied to the sums secured by this Security
Instrument, Whether or not thea due, with the excess, if any, paid to Borrower. Such Misecllaneous Proceeds shall
be applied in the order provided for in Section 2.
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In the event of a total taking, destruction, or Joss in value of the Property, the Miscellaneous Proceads shall
be applied to the sums secured by this Security Instrument, whether or not then due, with the excess, if any, paid 1o
Borrower.

In the event of & partial taking, destruction, of 1055 in value of the Propurty in which the fair market value of
the Property immediatety before the partial taking, destruction, of loss in vatue is equal to or greater than the amaoat
of the sums secured by this Security Instrument immediately before the partial taking, destruction, or loss in value,
unless Bogrower and Lender otherwise agree in writing, the sums secured by this Seuriry Instrument shall be reduced
by the amount of the Miscellaneous Proceeds roultiplied by the following fraction: (a) the total amount of the sums
secured immmediately before the partial taking, destruction, or loss in value divided by (b) the fair market value of the
Property immediately before the partial taking, destruction, or oss in value. Amy balance shall be paid to Rorrower.

In the event of a partial taking, destruction, of loss in value of the Property in which the fair market value of
the Property iram=diately before the partial 1aking, destruction, or loss i value is less than the amoun: of the sums
secured immediaiety before the partial taking, destruction, or loss in value, unless Borrower and Lender otherwise
agree in writing, ih< Miseellaneovs Proceeds shall be applied to the sums secured by this Security Instrament whether
or pol the sums are 0>2n fuc. :

If the Property is 7oadoned by Berrower, or if, after notice by Leader to Borrower that the Qpposing Party
(a5 dafined in the next seniterice) offers to make an award to settle a claim for damages, Borrower fails o respond to
Lender within 30 days afier tie date the notice is given, Lender is authorized (0 collect and apply the Miscellaneous
Proceeds either to restoration of rep=i of the Property or to the sums secured by this Secunty Instrument, whether
or 1ot then due. "Opposing Party' me<as the third party that owes Borrower Miscellaneous Proceeds or the party
against whom Borrower has a night ot action in regard to Miscellaneous Proceeds.

Borrowet shall be in default if any setion ar proceeding, whether civil or crimminal, is begun thai, in Lender's
judgment, could result in forfeiture of the Preae.ty ot other material impairment of Lender's interest in the Property
or tights under this Security Instrument. Borrower..2: cure such a defauli and, if accelerasion has occunrred, reinstate
as provided in Section 19, by causing the action o procesding to be dismissed with a ruling that, in Lender's
judgment, precludes forfeiture of the Property o other material impairmeat of Lender's interest in the Property o¢
tights under this Security Instrument. The proceeds of auy award or claim for damages that are attribuiable to the
impairment of Lender's interest in the Praperty are hereby assizned and shall be paid to Lender.

All Miscellaneous Proceeds that are not applied to restorsini or repair of the Property shall be applied in the
order provided for in Section 2.

12. Borrower Not Released; Forbearance By Lender Not o “vaiver. Extension of the time for paymeat
or sodification of amortization of the surs sccured by this Security Instnmea: granted by Lender to Borrower or
any Successor in Interest of Borrower shall not eperate to release the liability” of Barrower or any Successors in
Inzerest of Borrower. Lender shall not be required to commence proceedings asuinst any Successor in Interest of
Borrower ar to refuse 1o extend time for payment or otherwise modify amortizasio . of the sums secured by this
Security Insgument by reason of any dernand made by the original Borrower Or Juy Successors in Interest of
Bomrower. Any forbearance by Lender in exercising any right or remedy including, witaout limitation, Lender's
acceptance of payments from third persons, entities o Succzssors in Interest of Borrower or 1 anunis less than the
amount then due, shall not be a waiver of or preclude the exercise of any right or remedy.

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower cavenanis and
agrees thar Borrower's obligations and liability shall be Joint and several. However, any Borrower who.¢n-signs this
Security Instrument but does not execute the Note (2 "co-signer"): (a) is co-signing this Security Instramiaut only to
mortgage, grant and convey the co-signer's interest in the Property under the terms of this Security Instramear; (b)
is not personally abligated 1o pay the sums secured by this Security Instrument; and (c) agrees that Lender and any
other Borrower can agree 10 extend, modify, forbear or make any accommodations With regard to the terms of this
Security Instrumenr or the Note without the co-signer's consent.

Subject to the provisions of Section 18, any Successor in Interest of Borrower who assumes Borrower's
obligations under this Security Instrumeat in writing, and is approved by Lender, shall obtain all of Borrower's rights
and bensfits under this Security Ipstrument. Borrower shall 0ot be released from Borrower's obligations and liability
under this Security Instrument unless Lender agrees w such relcase in writing. The covenants and agreements of this
Security Instrument shall bind (except as provided in Section 20) and benefir the successors and assigns of Leader.
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14. LoanCharges. Leuder may charge Borrower fees for services performed in connection with Borrower's
default, for the purpose of proiecting Lender's interest in the Property and rights under this Security Instrument,
including. but not limited to, altotneys' fees, property inspection and valuation fees. In regard to any other fees, the
absence of express authoriry in this Security Instrument t0 charge a specific fe¢ 1o Borrower shall not be construed
as a prohibition on the charging of such fee. Lendér may pot charge fees that are expressly prohibited by this Secunty
Instrument or by Apglicable Law.

If the Loan is subject 1o a law which sets maximum loan charges, and that law ig finally interpreted so that the
interest or other loan charges collected o 1o be collected in connection with the Loan exceed the permited lmits,
then: (4) any such loan charge shall be reduced by the amount necessary to reduce the charge to the permitied limit;
and (b) any sums already collected from Borrower which exceeded permitted limits will be refinded o Bormower,
Lender may choos to make this refund by reducing ihe principal owed under the Note or by meking a direct payment
to Borrower. ~ii".a refund reduces principal, the reduction will be treared 2s a partal prepayment without any
prepayment chargs (whether or not a prepayment charge is provided for under the Note). Borrower's a¢ceptance of
any such refund mate by direct payment to Borrower will constitute a waiver of any right of action Borrower might
have arising out of srch overcharge.

18.  Netices, AiLiotices given by Borrower or Lender in connection with this Security Instrument must be
in writing. Any notice to Baryzwer in connection with this Seeurity Instrument shall be deemed to have been given
to Borrower when mailed by first 41ass mail or when actually delivered to Borrower's notice address if sent by other
teans, Notice 16 any one Borrower zhall constitute notice to all Borrowers unless Applicable Law expressly requires
otherwise. The notice address shal) b ihe Propecty Address unless Borrower has designated a substinute notice
address by notice 1o Lender. Borrower s%aii prompuly notify Lender of Borrower's change of address. 1f Lender
specifies a procedure for reporting Borrower's change of address, thet Borrower shall only report 8 change of address
through that specified proceduze. There may b culy one designated notice address under this Security Instrurveat
at any one time. Any netice to Lender shall be ziv_p oy delivering it or by mailing it by first class mail w Lender’s
address stated herein unless Leader has designated a7 othet address by notice to Borrower. Any notice in connection
with this Security Instrument shall nor be deemed to hive bizen given to Lender until actually received by Lender.
If any notice required by this Security Instrument is aise roquired under Apphicable Law, the Applicable Law
requirement will satisfy the corresponding requirement wnder “ais Security Instrument.

16. Governing Law; Severability; Rules of Construcisa; This Security Instrument shall be governed by
faderal law and the law of the jurisdiction in which the Property is'inceted. All rights and obligations contained in
this Security Instrument afe subject to any requirements and limitarior.sof Applicable Law. Applicable Law omght
explicitly or implicitly allow the parties to agree by contract or it might oe silent, but such silence shall not be
constreed as a probibition against agreement by contract. In the event that zay drovision of clause of this Security
Insteumnent or the Note conflicts with Applicable Law, such conflict shall not alfec. nther pravisions of this Security
Instrumest or the Note which can be given effect without the conflicting provisioa.

As used in this Secutiry Instrument: (a) words of the masculine gender shall meen znd include corresponding
neuter words or words of the feminine gender; (b) words in the singular shall me¢an ana Laclude the plural and vice
versa: and (c) the word "may" gives sole discretion without any obligation to take any actic).

17.  Borrower's Copy. Borrower shall be given one copy of the Note and of this Secuitv instrumet.

18. Transfer of the Property or a Beneficial Interest in Borrower, Asused in this Section-18, "Interest
in the Property” means any legal or beneficial interest in the Property, including, but not limited o, thoss heneficial
intevects ransferred in a bond for deed, conmact for deed, installment sales contract or escroW agreemens, he intent
of which is the transfer of title by Borrower at a future date to a purchaser.

If all or any part of the Property or any Interest in the Property is sold or wansferred (or if Borrower is not 2
narural person and a beneficial interest in Borrower is sold or transferred) without Lender's prior writtea consent,
Lender may requiré immediate payment in full of all sums secured by this Security Instrument. However, this option
shall not be exercised by Lender if such exercise Is prohibited by Applicable Law.

If Lender exercises this option, Lender shall give Borrawer notice of acceleration. The notice shall provide
4 petiod of pot less than 30 days trom the date the notice is given in accordance with Section 15 within which
Botrower must pay all sums secured by this Security Insirwment. 1f Borrower fails to pay these sums prior to the
expiration of this period, Lender may invoke any remedies permitted by this Security Instrument without further
notice or demand on Bomower.
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19. Borrower's Right to Reinstate After Acceleration. If Borrower meets certain conditions, Borrower
ghall have the right 1o have entorcement of this Security Insuent discontinued st any time prior to the earliest of:
(a) five days before sale of the Propérty pursuant to Section 22 of this Security Instrument; () such other period a2
Applicable Law might specify for the termination of Borrower's right to reinstate; or (c) entry of a judgment enforcing
this Security Instrument. Those conditions are that Borrower: (a) pays Lender all sums which then would be due
under this Security Instrupent and the Note as if no acceleration had occurred; (b) cures any default of any other
covenents of agreernents; (c) pays all expenses incurred in enforcmg this Security Instrument, including, bur not
limited 1o, reasonable attorneys' fees, property inspection and valuation fees, and other fees incurred for the purpose
of protecting Lender's interest in the Property and rights under this Security Instroment; and (d) takes such action as
Lender may reasonsbly require to assure ihat .ender's interest in the Property and rights under this Security
Instrumeni, and Borrower's obligation to pay the sums secured by this Security Instrument, shall continue unchanged
unless as otherize provided under Applicable Law. Lender may require that Borrower pay such reinstatement swns
and expenses in ome or more of the following forms, ss selected by Lender: (a) cash; (b) money order; (¢) certified
check, bank check moasurer's check or cashicr's check, provided any such cheek is drawn upon an ipstinution whose
deposits are insured Uy a federal agency, instrumentality or entity: or (d) Electronic Funds Tramsfer. Upon
reinstatement by Borrowsr, this Security Instrurnent and obligations secured hereby shall remain fully effective as if
10 acceleration had ocourres, s7owever, this right to reinstate shall not apply in the case of acceleration under Section 18.

20. Sale of Note; Chznse of Loan Servicer; Notice of Grievance. The Note or a partial interest in the
Note (together with this Secunty Ing’=tunent) can be sold one or more times without prios notice to Borrower. A sale
might result in a change in the entity-(kiiown s the "Loan Servicer") that collects Periodic Payments dne under the
Note and this Security Instrument and pziforms bther mortgage loan servicing obligations under the Note, this
Security Instrument, and Applicable Law._There also might be one or more changes of the Loan Servicer unrelared
10 & sale of the Note. If there is a chatige of the Loan Servicer, Borrower will be given writien notice of the change
which will state the name and address of the new Luri Servicer, the address to which payroents should be made and
any other information RESPA requires in commections with 4 notice of transfer of servieing. If the Note is sold and
thereafter the Loan is serviced by a Loan Servicer other,than the purchaser of the Note, the mortgage loan servicing
obligations to Borrower will remain with the Loan Servicer ri s transfesred to a successor Loan Servicer and are got
assumed by the Note purchaser unless otherwise provided by she Note purchaser.

Neither Borrower nor Lender may commence, join, or bejeined to any judicial action (as either an individual
kirigant or the member of a class) that arises from the other party's AC0ns pursuant (o this Security Instrument or that
alleges that the other party has breached any provision of, or any duty swed by reason of, this Scourity Instrament,
until such Borrower or Lender has notified the other party (with such nofi¢e { 1vep in compliance with the requirements
of Section 15) of such alleged breach and afforded the other party hereto a reascasble period after the giving of such
gotice to take corrective action. If Applicable Law provides a time period whish amst elapse hefore certain acrion
can be taken, thar time period will be deemed to be reasonable for purposes of fac parsgraph. The notice of
acceleration and opportunity to eure given to Borrower pursuant to Section 22 and ke nsitce of acceleration given
to Borrower pursuant to Section 18 shall be deemed to satisfy the notice and oppéifutis; to rake corrective action
provisions of this Section 20.

21, Hazardous Substances. Ag used in this Section 21; (3) “Hazardous Substances” a7 itase substances
defined as toxic or hazardous substances, pollutants, or wastes by Eavitonmental Law and the folluving substances:
gasoline, kerosene, other flammable or toxic petroleum products, toxic pesticides and berbicides, voiztily solvents,
materials containing ashestos or formaldehyde, and radioactive marerials; (b) "Environmental Law" mezns federal
1aws and laws of the jurisdiction where the Property is located thar relate to bealth, safety or environmental protection;
(¢) "Environmestal Cleanup™ includes amy response action, remedial action, or removal action, as defined in
Environmental Law; and (d) an "Environmental Condition" means a condition that can cause, contribute to, or
otherwise trigper an Enviroamental Cleanup.

Borrower shall not cause or permit the presence, use, disposal, siorage, or release of any Hazardous Substances,
or threaten to release any Hazardous Substances, on 0r it the Property. Borrower shall not do, nor allow anyone clse
to do, anything affecting the Property (a) that is in vinlation of any Environmental Law, (b) which ¢reates an
Environmental Condition, or (c) which, due to the presence, use, or releasc of 4 Hazardous Subsrance, creates 2
condition that adversely affects the value of the Property. The preceding two sentences shall not apply 1o the
presence, us¢, or storage on the Property of small quantities of Hazardous Substances thar are generally recognized
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10 be appropriate to normal residential uses and to maintenance of the Property (including, but not limited o,
hazardous substances in consumer products).

Borrower shall promptly give Leader written notice of (2) any investigation, claim, demand, lawswit of ather
action by any governmenal or regulatory agency or private party involving the Property and any Hazardous Substance
or Environmental Law of which Borrower has actual knowledge, (b) any Environmental Condition, including bui not
limited to, any spilling, leaking, discharge, release or threat of release of any Hazardous Substance, ard {¢) any
condition eaused by the presence, use or release of a Hazardous Substance which adversely affects the value of the
Property. If Borrower learns, or is notified by my povernmental or regulatory authority, or any private party, that
any removal or other remediation of any Hazardous Substance affecting the Property i¢ necessary, Borrower shall
promptly take all necessary remedial actions in accordance with Environmental Law. Nothing herein shall create any
obligarion on Lender for an Environmental Cleanup.

NON-UNIFORM COVENANTS. Borrower and Leader further covenant and agree as follows:

22.  Acce)arution; Remedies. Lender shall give notice to Borrower prior to accelerstion following
Borrower's breach uf any covenant or agreement it this Security Instrument (but not prior to acceleration under
Section 18 unless Appilr~b'e Law provides otherwise). The notice shall specify; (a) the defaulti (b} the aetion
vequired to cure the defaw!.; i) a date, nol less than 30 days from the date the notice is given to Borrower, by
which the default miust be carrd: and (d) that tailure to cure the default on or before the date specified in the
notice may result in acceleration of the sums secured by this Security Instrument, foretlosure by judieial
proceeding and sale of the Propeity. Tie notice shall further inform Borrower of the right to reinstate after
acceleration and the right to assert in the foreclosure proceeding the non-existence of a default or any other
deferise of Borrower to acceleration and forcclosure. If the default is not cured on or before the date specified
in the notice, Lender at its option may reqdr. immediate payment in full of all sums secured by this Security
Instrument without further demand and may (areclsse this Security Instrument by judicial procecding. Lender
shall be entitled to collect afl expenses incurred in T ursuing the remedies provided in this Section 22, including,
but not limited to, reasonable attorneys' fees and cos.s of title evidence.

23, Release. Upon payment of all sums secwead y this Secuxity Instrament, Lender shall release this
Security Instrument. Borrower shall pay any recordation costs. Lender may charge Borrower a fee for releasing this
Security Instrument, but only if the fee is paid to a third party o7 services rendered and the charging of the fee is
permitted under Applicable Law.

24.  Waiver of Homestead, [n accordance with Tllinois law. *ic Borrower hereby releases and waivés all
rights under and by virtue of the Dlinois homestead exemption laws,

25.  Placemeqt of Collatcral Protection Insurance. Unless Borrowzr rrovides Lender with evidence of the
insurance coverage required by Borrower’s agreement with Lender, Lender m:y purchase insurance at Borrower’s
expense to protect Lender's interests in Borrower's collateral. This iasurance may, o need not, protect Borrower’s
interests. The coverage that Lender purchates may not pay any claim that Borrower makes or any claim that is made
against Borower in connection with the collateral. Borrower may later cancel any inswance purchased by Lender,
but only after providing Lender with evidence that Borrower has obtained insurance as required by Borrower’s and
Lender's agreement. 1f Lender purchases insurance for the collateral, Borrower will be rosponsibie £07 the costs of
that insurance, including interest and any other charges Lender imay impose in connection with the plar=ment of the
insurance, until the effective date of the cancellarion or expiration of the insurance. The costs of the nsrrouce may
be added to Borrower’s total outstanding balance or obligation. The costs of the insurance may be more L2 the cost
of insurance Borrower may be able to obtain on its owa.
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BY SIGNING BELOW, Borrower accepts and agrees 10 the terms and covenants contained m this Security
Instrument and in any Rider exécuted by Borrower and recorded with it.

(Seal)
-Borrower
(Seal)
-Horrower
(Seal)
-Borrowet
Witness: Witness:
State of linois
County of COOK

The foregoing instrument wasac owledged b, foremws /[/ 0 / 6]} 0’
by RICKY W. JOHNSON mamQ K JO‘\H&W

M/W

Signature of Person Tiking Acknowledgment
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