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Words uscd in mulliple scctions of this documer( are defined below and other words arc defined in
Scctions 3, 11, 13, 18, 20 and 21. Centain rules regarding the usage of words used in this document arc

also provided in Section 16.

(A) "Security Instrument" means this document, which is dated De:cember 28, 2001

together with all Riders to this document,
(B) "Borrower" is NORMAN W. LINDE, AN UNMARRIED PERSCN
AND ELIZABETH A. DOUGLAS, AN UNMARRIED PERSON

Borrower 1s the morigagor under this Security Instrument.

(C) "Lender” is GUARANTEED FINANCIAL MORTGAGE SERVICES,

Lender 1s 8 CORPORATION
organized and existing under the laws of THE STATE OF ILLINOIS
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Lender's address is 1800 WEST LARCHMONT

CHICAGO, ILLINOIS 60613

Lender is the morigagee under this Security Instrument.

(D) "Note" mcans the promissory note signed by Borrower and dated Decenber 28, 2001

The Note states that Borrower owes Lender One Hundred Sixty-Eight Thousand Five
Hundred and 00/10C0 Dollars
(U.S. $168,500.00 ) plus interest. Borrower has promised 10 pay this debt in rcgular Periodic
Payments and to pay the debt in full not later than January 1, 2032

(E) "Property” means the property that is described below under the heading "Transfcr ol Rights in the
Property."

(F) "Loan" mcans the debt evidenced by the Note, plus interest, any prepayment charges and late charges
duc underane_Note, and all sums duc under this Security Instrument, plus interest.

(G) "Riders"/mrans all Riders to this Security Instrument that are executed by Borrower. The following
Riders are to be.enesuted by Borrower [check box as applicable]:

L] Adjustable Rate Ridor [x] Condominium Rider [ 1 Second Home Rider
Balloon Rider "] Planncd Unit Development Rider [ ]1-4 Family Rider
[_]vA Rider ] Biweekly Payment Rider [] Other(s) {specifyi

(H) "Applicable Law™ means all controlling applicable federal, statc and local statutes. regulations.
ordinances and administrative rules and ¢rd<zs (that have the effect of law) as well as all applicable final,
non-appealable judicial opimens.

{I) "Community Association Ducs, Fees, ana Assessments'’ means all dues, fees, assessments and other
charges that are imposed on Borrower or the Propety by a condominium association, homeowncrs
association or similar erganization,

(Jy "Electronic Funds Transfer" mecans any transfer of fends, other than a transaction originated by
check, draft. or similar paper instrument, which is initiawed through an clectronic terminal, (clephonic
instrument, computer, or magretic tape so as to order, instruct, or/authorize a financial institution to debit
or credit an account. Such term includes, but is not limited to; point-of-sale transfers, automated teller
machine (ransactions, (ransfers imtiated by telephone, wire transfers, and automated clearinghousc
(ransfers,

(K} "Escrow Items™ mcans those items that are described in Section 3.

(L) "Miscellancous Proceeds” means any compensation, settlement, award of damages, or procceds paid
by any third party (other than insurance proceeds paid under the coverages described in Section 3) for: (i)
damage 1o, or destruction of, the Property; (i1) condemnation or other taking of all Or any part of the
Property, (11) conveyance in lieu of condernnation; or (iv) misrepresentations of, or omssicns as 1o, the
value and/or condition of the Property.

(M) "Mertgage Insurance' means insurance protecting Lender against the nonpayment of, or(default on,
the Loan,

(N} "Periodic Payment™ means the regularly scheduled amount due for (i) principal and intcrest under the
Note, plus (it) any amounts under Section 3 of this Security Instrument.

(O) "RESPA" mcans the Real Estate Settlement Procedures Act (12 U.S.C. Section 2601 ct seq.) and its
unplementing regulation, Regulation X (24 C.F.R. Part 3500), as they might be amended from time 10
time, or any additional or successor legislation or rcgulation that governs the same subject matter. As uscd
in this Sccurity Instrument, "RESPA" refers to all requirements and restrictions that are imposed in regard
to a "lederally related mortgage loan” even if the Loan does not qualify as a "federally related mortgage
loan" under RESPA.
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(P) "Successor in Interest of Borrower" means any party that has taken title to the Property, whether or

not that party has assumed Borrower's obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Sccurity Instrument secures to Lender; (i) the repayment of the Loan, and all rencwals, ¢xtensions and

modifications of the Note; and (ii) the performance of Borrower's covenants and agrcements under

this Sccurity Instrument and the Note. For this purpose, Borrower does hereby mortgage, grant and convey

to Lender and Lender's successors and assigns, the following described property located in the

COUNTY [Type of Recording Jurisdiction}

of COOK [Name of Recording Jurisdiction]:

See ATTACNEN LEGAL

Parcel ID Number: 11-32-310-037-1002
6648 N, NEWGARD AVENUE UNIT 2
CHICAGO

{("Property Address");

which currcntly has the address of
{Street)
[Cit:], Tlinois 60626 |Zip Code|

TOGETHER WITH all the improvements now or hercafter erected ‘cn {he property. and all
cascments. appuricnances, and [ixtures now or hereafter a part of the property. Al replacements and
additions shall also be covered by this Security Instrument. All of the foregoing is icfeired Lo in this
Sccurily Instrument as the "Property "

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveved and has
the right to morigage, grant and convey the Property and that the Propertly is unencumbcred, excent for
cncumbrances of record. Borrower warrants and will defend generally the title to the Property aganst all
claims and demands, subject 1o any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform
covenants with limited variations by jurisdiction to constitutc a uniform security instrument covering rcal
property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as {ollows:

i. Payment of Principal, Intcrest, Escrow Items, Prepayment Charges, and Late Charges.
Borrower shall pay when duc the principal of, and interest on, the debt evidenced by the Notc and any
prepayment charges and late charges due under the Note. Borrower shall also pay funds for Escrow [ierus
pursuant to Section 3. Payments due under the Note and this Security Instrument shall be made in U.S.

00050894 Eab%

Initials:
@-G(IL) (0010101 Page 3 of 15 Form 2014 1/01
®

‘@ 20014-03

pall

<

AN




UNOFFICIAL COPY




| UNOFFICIAL COPY

currency. However, 1f any check or other instrument received by Lender as payment under the Note or this
Security Instrument is returned to Lender unpaid, Lender may require that any or all subscquent payments
duc under the Notc and this Security Instrument be made in onc or more of the following forms, as
sclected by Lender: (a) cash; (b) money order; (¢) certified check, bank check, treasurcr's check or
cashicr's check, provided any such check is drawn upon an institution whose deposits are insured by a
{cderal agency, instrumcntality, or entity; or (d) Electronic Funds Transfer,

Payments are deemed received by Lender when received at the location designated in the Note or at
such other location as may be designated by Lender in accordance with the notice provisions in Section 13,
Lender may return any payment or partial payment if the payment or partial payments arc insufficicnt 1o
bring the Loan current. Lender may accept any payment or partial payment insufficient to bring (he Loan
current. without waiver of any rights herennder or prejudice to its rights (o refuse such payment or partial
payments Zn the future, but Lender is not obligated to apply such payments at the time such payments arc
accepted. I pach Periodic Payment is applied as of its scheduled due date, then Lender need not pay
interest on unapoied funds. Lender may hold such unapplied funds until Borrower makes payment to bring
the Loan currents”!f Serrower does not do so within a reasonable period of time, Lender shall cither apply
such funds or rcturn theorto Borrower. If not applied carlier, such funds will be applied to the outstanding
principal balance under t'ic/Noilc immediately prior to {oreclosure. No offsel or claim which Borrower
might have now or in the-{uture against Lender shall relieve Borrower from making payments duc under
the Note and this Sccurity Instram.p*-or performing the covenants and agrcements sccured by this Sccurity
[nstrument.

2. Application of Payments ¢r Proceeds. Except as otherwise described in this Scction 2, all
payments accepted and applied by Lendcr shall be applied in the following order of priority: (a) interest
duc under the Note; (b) principal due under thie/Note; (c) amounts due under Section 3. Such payments
shall be applicd 1o cach Pertodic Payment in the order in which it became duc. Any remaining amounts
shall be applied first to latc charges, second to any othe: amounts due under this Security Instrument, and
then 1o reduce the principal balance of the Note.

Il Lender reccives a payment from Borrower for a delinquent Periodic Payment which includes a
sufficicnt amount 1o pay any late charge due, the payment may be applied to the delinquent payment and
the late charge, If morc than one Periodic Payment is outstanding, "ender may apply any payment received
from Borrowecr to the repayment of the Periodic Payments if, and to the.extent that, cach pavment can be
paid in full. To the extent that any cxcess exists after the payment is ¢ pplic? to the full payment of one or
morc Periodic Payments, such excess may be applied to any late charges 4o+ Voluntary prepayments shall
be applicd first to any prepayment charges and then as described in the Note:

Any application of payments, insurance proceeds, or Miscellaneous Procécds <o principal due under
the Note shall not extend or postponc the due date, or change the amount, of the Perivaic Payments.

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic Payments arc duc
under the Note, until the Note is paid in full, a sum (the "Funds") to provide for paymcat-of amounts duc
for: (a) taxcs and assessments and other items which can attain priority over this Security Irstrament as a
licn or cncumbrance on the Property; (b) leasehold payments or ground rents on the Property, if any; (c)
premiums for any and all insurance required by Lender under Section 5. and (d) Mortgage [hsuance
premiums, il any, or any sums payable by Borrower to Lender in licu of the pavment of Mortgage
Insurance premiums in accordance with the provisions of Section 10. These items are called "Escrow
ltems.” At origination or al any time during the term of the Loan, Lender may requirc that Community
Association Ducs, Fees, and Assessments, if any, be escrowed by Borrower, and such ducs, fecs and
agsessments shall be an Escrow Item. Borrower shall promptly furmish to Lender all notices of amounts (o
b¢ paid under this Scction. Borrower shall pay Lender the Funds for Escrow ltems unless Lender waives
Borrower's obligation 1o pay the Funds for any or all Escrow Items. Lender may waive Borrower's
obligation to pay to Lender Funds for any or all Escrow ltems at any time. Any such waiver may only be

in writing. In the event of such waiver, Borrower shall pay directly, when and where payablc. the amounts
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duc for any Escrow [tems for which payment of Funds has been waived by Lender and, if Lender requircs.
shall furnish to Lender receipts evidencing such payment within such time period as Lender may require.
Borrower's obligation to make such payments and to provide rcceipts shall for all purposcs be decmed to
be a covenant and agreement contained in this Security Instrument, as the phrase "covenant and agrecment”
is used in Section 9. If Borrower is obligated to pay Escrow ltems directly, pursuant (o a waiver, and
Borrower [ails (o pay the amount duc for an Escrow Item, Lender may exercisc its rights under Section 9
and pay such amount and Borrower shall then be obligated under Section 9 to repay to Lender any such
amount. Lender may revoke the waiver as to any or all Escrow Items at any time by a nofice given in
accordance with Section 15 and, upon such revocation, Borrower shall pay to Lender all Funds, and in
such amounts, that arc then required under this Section 3.

Lender may, at any time, collect and hold Funds in an amount (a) sufficient to permit Lender to apply
(he Fundsat the time specified under RESPA, and (b) not to exceed the maximum amount a lender can
require under/RESPA. Lender shall cstimate the amount of Funds due on the basis of current data and
rcasonable estimates of expenditurcs of future Escrow Items or otherwise in accordance with Applicable
Law,

The Funds shall ‘bz held in an institution whose deposits arc insured by a federal agency.
instrumentality, or entity {inluding Lender, if Lender is an institution whose deposits arc so insured) or in
any Federal Home Loan Bauk. Lender shall apply the Funds to pay the Escrow Items no later than the time
specificd under RESPA, Lendee slieli not charge Borrower for holding and applying the Funds, annuaily
analyzing the escrow account, or verifving the Escrow Items, unless Lender pays Borrower interest on the
Funds and Applicable Law permits Lender to make such a charge. Unless an agreement is made in writing
or Applicablc Law requires interest to be'pa'd on the Funds, Lender shall not be required to pay Borrower
any interest or carnings on the Funds. Boriowsr/and Lender can agree in writing, however. that intercst
shall be paid on the Funds. Lender shall give'ty Borrower, without charge, an annual accounting of the
Funds as requircd by RESPA,

Il there is a surplus of Funds held in escrow, 25 defined under RESPA, Lender shall account to
Borrower for the excess funds in accordance with RESPA “If there is a shortage of Funds held in escrow,
as defined under RESPA, Lender shall notify Borrower as tequired by RESPA, and Borrower shall pay to
Lender the amount necessary 1o make up the shortage in accordance with RESPA, but in no more than 12
monthly payments. If there is a deficicncy of Funds held in escrew, as d=fined under RESPA. Lender shall
notify Borrower as required by RESPA, and Borrower shall pay to Lzndcr the amount necessary to make
up the deficiency in accordance with RESPA, but in no more than 12 morip'y payments.

Upon payment in full of all sums sccured by this Security Instrumeni;-L<ndzr shall promptly refund
to Borrowcr any Funds held by Lender.

4. Charges; Licns. Borrower shall pay all taxes, assessments, charges, incs. and impositions
altributable to the Property which can attain priority over this Security Instrument, leaschoid payments or
ground rents on the Property, if any, and Community Association Dues, Fees, and Asscssmeris - if any. To
the extent that these items are Escrow [tems, Borrower shall pay them in the manner provided tp Scction 3.

Borrower shall promptly discharge any licn which has priority over this Sccurity Instrurieni unless
Borrower: (a) agrees in writing (o the payment of the obligation secured by the lien in a manner acceptable
to Lender, but only so long as Borrower is performing such agreement; (b) contests the licn in good faith
by. or defends against cnforcement of the lien in, legal proceedings which in Lender's opinion operate o
prevent the enforcement of the lien while those proceedings are pending, but only uniil such proccedings
are concluded: or (c) sccures from the holder of the licn an agrcement satisfactory to Lender subordinating
the licn to this Sccurity Instrument. If Lender determines that any part of the Property is subject to a licn
which can attain priority over this Sccurity Instrument, Lender may give Borrower a notice identifying the

00050894
Jmlials:éd b

@-G(IL) {0010).01 Page 5 of 15 Form 3014 1/01
®

‘@ 20014-05

N TARS

2t




UNOFFICIAL COPY



| UNOFFICIAL COPY

licn. Within 10 days of the datec on which that notice is given, Borrower shall satisfy the licn or take onc or
morc of the actions sct [orth above in this Section 4.

Lender may require Borrower to pay a one-time charpe for a real estate tax verification and/or
reporting scrvice nsed by Lender in connection with this Loan.

S. Property Insurance. Borrower shall keep the improvements now existing or hereafier crected on
the Propenty insurcd against loss by fire, hazards included within the term "extended coverage,” and any
other hazards including, but not limited to, earthquakes and floods, for which Lender requires insurance.
This insurance shall be maintained in the amounts (including deductible levels) and for the periods that
Lender requires. What Lender requires pursuant to the preceding sentences can change during the term of
the Loan. The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender's
right to disaoprove Borrower's choice, which right shall not be exercised unrcasonably. Lender may
require Borzonver to pay, in conncction with this Loan, either: (a) a one-time charge for flood zonc
determination;” cedtification and tracking services; or (b) a one-time charge for flood vone determination
and certification_services and subsequent charges cach time remappings or similar changes occur which
rcasonably might aflest such delermination or certification. Borrower shall also be responsible for the
payment of any fees-ioyesed by the Federal Emergency Management Agency in connection with the
review of any [lood zone 4etirmination resulting from an objection by Borrower.

Il Borrower fails to-uaintain any of the coverages described above, Lender may oblain insurance
coverage, at Lender's option and Rorrower's expense. Lender is under no obligation to purchase any
particular typc or amount of coverage~Therefore, such coverage shall cover Lender, but might or miglht
not protect Borrower, Borrower's equity in the Property, or the contents of the Property. against any risk,
hazard or liability and might provide gr:ater or lesser coverage than was previously in effect. Borrower
acknowledges that the cost of the insurance covirage so obtained might significantly exceed the cost of
insurance that Borrower could have obtained. Ajly amounts disbursed by Lender under this Section 5 shall
become additional debt of Borrower secured by this’ Security Instrument. These amounts shall bear intercst
al the Note rate from the dalc of disbursement and sia’t ve payable, with such interest, upon notice from
Lender to Borrower requesting payment.

All insurance policics required by Lender and renewats o) such policies shall be subject 1o Lender's
right to disapprove such policies, shall include a standard mertrage clause, and shall name Lender as
morigagee and/or as an additional loss payee. Lender shall have-tiie right to hold the policics and rencwal
certificates, IT Lender requires, Borrower shall promptly give to Lencer ail receipts of paid premiums and
renewal notices, I Borrower obtains any form of insurance coverage, rolwtherwise required by Lender,
for damage to, or destruction of, the Property, such policy shall include & standard mongage clause and
shall namc Lender as mortgagee and/or as an additional loss pavee.

In the cvent of loss, Borrower shall give prompt notice to the insurance carricr'and Lender. Lender
imay make proof of loss if not made promptly by Borrower, Unless Lender and Borrower atherwisc agree
in writing, any insurance proceeds, whether or not the underiying insurance was requircd By Zender, shall
be applicd 1o restoration or repair of the Property, if the restoration or repair is economically” F2asible and
Lender's sccurity is not lessened. During such repair and restoration period, Lender shall have ihe right o
hold such insurance procceds until Lender has had an opportunity to inspect such Property to eisuie the
work has been completed to Lender's satisfaction, provided that such inspection shall be undertaken
promptly. Lender may disburse proceeds for the repairs and restoration in a single payment or in a scrics
of progress pavments as the work is completed. Unless an agreement is made in writing or Applicable Law
requires inlercst to be paid on such insurance proceeds, Lender shall not be required to pay Borrower any
intcrest or carnings on such proceeds, Fees for public adjusters, or other third parties, rctained by
Borrower shall not be paid out of the insurance proceeds and shall be the sole obligation of Borrower. I
the restoration or repair is not economically feasible or Lender' s security would be lessened, the insurance
procceds shall be applicd to the sums secured by this Security Instrument, whether or not then due, with
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the excess. if any, paid to Borrower. Such insurance proceeds shall be applied in the order provided for in
Scction 2.

Il Borrower abandons the Property, Lender may file, negotiate and settle any available insurance
clam and related matters, I Borrower does not respond within 30 days to a notice {rom Lender that the
insurance carricr has offered to settle a claim, then Lender may negotiate and settle the claim. The 30-day
period will begin when the notice is given. In cither event, or if Lender acquires the Property under
Scction 22 or otherwise, Borrower hereby assigns to Lender (a) Borrower's rights to any insurance
proceeds in an amount not to exceed the amounts unpaid under the Note or this Sccurity Instrument, and
(b) any othcr of Borrowcer's rights (other than the right to any refund of wncarned premiums paid by
Borrower) under all insurance policies covering the Property, insofar as such rights arc applicable 1o the
coverage of the Property. Lender may use the insurance proceeds cither to repair or restore the Property or
lo pay amzunte unpaid under the Note or this Security Instrument, whether or not then due.

6. Occvpancy. Borrower shall occupy, establish, and use the Property as Borrower's principal
residence within €Q.days after the execution of this Security Instrument and shall continuc 1o occupy the
Property as Borrowe: . orincipal residence for at least one year after the date of occupancy, unless Lender
otherwise agrees in writag, which consent shall not be unreasonably withheld, or unless cxtenuating
circumstangces cxist which.are. beyond Borrower's control.

7. Preservation, Mziintenance and Protection of the Property; Inspections. Borrower shall not
destroy, damage or impair th: Fropgerty, allow the Property to deteriorate or commit waste on the
Property. Whether or not Borrower is-sesiding in the Property, Borrower shall maintain the Property in
order (o prevent the Property from dateriorating or decreasing in value due to its condition. Unless it is
determined pursuant to Scction 5 that r¢pair_or restoration is not econemically feasible, Borrower shall
promptly rcpair the Property if damaged to’ »void further deterioration or damage. If insurance or
condemnation proceeds are paid in connection’v/ith damage to, or the taking of, the Property, Borrowcr
shall be responsible lor repairing or restoring the Froperty only if Lender has rcleased procceds for such
purpeses. Lender may disburse proceeds for the reparis and restoration in a single payment or in a scrigs of
progress payments as the work is completed. If the insuratice or condemnation proceeds arc not sufficicnt
(o rcpair or restore the Property, Borrower is not relieved of'Borrower's obligation for the completion of
such rcpair or restoration.

Lender or its agent may make rcasonable entries upon asu inspections of the Property. If it has
rcasonable cause, Lender may inspect the interior of the improvements on'the Property. Lender shall give
Borrower notice at the time of or prior to such an interior inspection specifyving such rcasonable causc.

8. Borrower's Loan Application. Borrower shall be in default i duving the Loan application
process, Borrower or any persons or entities acting at the direction of Borrwel or with Borrower's
knowlcdge or consent gave materially false, misleading, or inaccurate information o statements to Lender
(or failed to provide Lender with material informatien) in connection with thz Loan Maicrial
representations include, but arc not limited to, representations concerning Borrower's.oocrgancy of the
Propcrty as Borrower's principal residence.

9. Protection of Lender's Interest in the Property and Rights Under this Security Instruinent. 1f
{2) Borrower fails to perform the covenants and agreements contained in this Security Instrument, (b} there
is a legal procceding that might significantly afTect Lender's interest in the Property and/or rights undcr
this Security Instrument (such as a proceeding in bankruptcy, probate, for condemnation or forfciture, for
cnforcement of a lien which may attain priority over this Security Instrument or 1o enforce laws or
regulations), or {¢) Borrower has abandoned the Property, then Lender may do and pay for whatcver is
rcasonabic or appropriate (o protect Lender's interest in the Property and rights under this Security
Instrument, including pretecting and/or assessing the value of the Property, and securing and/or repairing
the Property. Lender's actions can include, but are not limited to; (a) paying any sums sccured by a licn
which has priority over this Sccurity Instrument, (b) appearing in court; and () paying rcasonablc
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attorneys' fecs 1o protect its interest in the Property and/or rights under this Security Instrument, including
its sccurcd position in a bankruptcy proceeding. Sccuring the Property includes, but is not limited to,
centering the Property to make repairs, change locks, replace or board up doors and windows, drain water
from pipes, climinate building or other code vielations or dangerous conditions, and have utilities turned
on or off. Although Lender may take action under this Section 9, Lender does not have to do so and is not
under any duty or obligation to do so. It is agreed that Lender incurs no liability for not taking any or all
actions anthorized under this Section 9.

Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower
sccured by this Sceurity Instrument. These amounts shall bear interest at the Note rate from the date of
disburscment and shall be payable, with such interest, upen notice from Lender to Borrower requesting

aymeril.
P il this Sccurity [nstrument is on a leasehold, Borrower shall comply with all the provisions of the
icasc. Il Borrower acquires fee title to the Property, the leasehold and the fec title shall nol merge unless
Lender agites o the merger in writing.

10, Morigage Insurance. If Lender required Mortgage Insurance as a condition of making the Loan,
Borrower shall‘pa; the premiums required to maintain the Mortgage Insurance in effect. If, for any reason.
the Mortgage Insurarce coverage required by Lender ceases (o be available from the mortgage insurer that
previously provided Such. insurance and Borrower was required to make separately designated pavments
toward the premiums {or Mortgage I[nsurance, Borrower shall pay the premiums required o obtain
coverage substantially equir 2lent to the Morigage Insurance previously in effect, at a cost substantially
cquivalent 1o the cost to Borrewer of the Mortgage Insurance previously in effect, from an alternate
mortgage insurcr selected by Lpder. If substantially equivalent Mortgage Insurance coverage is not
available, Borrower shall continuc to ray\io Lender the amount of the separately designated payments that
were duc when the insurance coverage ccased to be in effect. Lender will accept, usc and retain thesc
paymenis as a non-refundable loss resceve in licn of Morigage Insurance. Such loss rescrve shall be
non-refundable, notwithstanding the fact thit the Loan is ultimately paid in full, and Lender shall not be
rcquired to pay Borrower any interest or earmg;son such loss reserve. Lender can no longer requirc loss
reserve payments if Mortgage Insurance coverage (v the amount and for the period that Lender requires)
provided by an insurcr sclected by Lender again hecomes available, is obtained, and Lender requires
scparatcly designated payments toward the premiums fcr Mlortgage Insurance. If Lender required Mortgage
Insurance as a condition of making the Loan and Borrower'was required to make separately designated
paymenis toward the premiums for Mortgage Insurance, Borrywer shall pay the premiums required to
maintain Mortgage Insurance in cffect, or to provide a nou-rifundable loss reserve, until Lender's
requircment for Mortgage Insurance ends in accordance with anywritten agreement between Borrower and
Lender providing for such termination or until termination is required by Anplicable Law. Nothing in this
Scction 10 alfects Borrower's obligation to pay interest at the rate proviaes in the Note.

Mortgage Insurance reimburses Lender (or any entity that purchase: il Note) for certain losscs it
may mcur il Borrower does not repay the Loan as agreed. Borrower is ot/a_party to thc Morlgage
[nsurance.

Mortgage insurers evaluate their total risk on all such insurance in force fron iitne to time, and may
cnler into agreements with other partics that share or modify their risk, or reduce losses” 1 iicse agreements
arc on icrms and conditions that are satisfactory to the mortgage insurer and the other party <0t parties) to
these agreements. Thesc agreements may require the mortgage insurer to make payments using any source
ol funds that the mortgage insurcr may have available {which may include funds obtained fren: Mortgage
Insurance premiums).

As a result of thesc agreemenis, Lender, any purchaser of the Note, another insurcr, any rcinsurcr,
any other cntily, or any affiliate of any of the forcgoing, may receive (directly or indirectly) amounts that
derive lrom {or might be charactcrized as) a portion of Borrower's payments for Mortgage Insurance, in
cxchange for sharing or modifying the mortgage insurer's risk, or reducing losses. If such agreement
provides that an affiliate of Lender takes a share of the insurer's risk in exchange for a sharc of the
premiums paid to the insurer, the arrangement is often termed "captive reinsurance. ™ Further:

(a) Any such agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will net increase the amount
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any refund.
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(b) Any such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights
may include the right to receive certain disclosures, to request and obtain cancellation of the
Mnrtg_,ag,c Insurance, to have the Mortgage Insurance terminated automatically, and/or 1o receive a
refund of any Mortgage Insurance premiums that were unearned at the time of such cancellation or
terminatian.

11. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellancous Proceeds arc hereby

assigned 1o and shall be paid to Lender.

I the Property is damaged, such Miscellancous Proceeds shall be applicd to restoration or repair of
the Property, if the restoration or repair is economically feasible and Lender's sccurity is not lessened.
During such rcpair and restoration period, Lender shall have the right to hold such Miscellancous Proceeds
unttl Lender has had an opportunity to inspect such Property to ensure the work has been completed to
Lender's satisfaction, provided that such inspection shall be undertaken promptly, Lender may pay for the
rcpairs and westoration in a single disbursement or in a series of progress paymenis as the work is
compleled. Unless an agreement is made in writing or Applicable Law requircs interest to be paid on such
Miscellancous 2roceeds, Lender shall not be required to pay Borrower any interest er carnings on such
Miscellancous Procecds. If the restoration or repair is not economically feasible or Lender's security would
be lessencd, the Miscelianeous Proceeds shall be applied to the sums secured by this Sccurity Instrument,
whcther or not then dug, wuh the cxceess, if any, paid to Borrower. Such Miscellaneous Procceds shall be
applied in the order provide t-for in Section 2,

In the cvent of a total tzing, destruction, or loss in value of the Property, the Miscellancous
Proceeds shall be applied to the-suras secured by this Security Instrument, whether or not then due, with
the excess, if any, paid (o Borrower.

In the cvent of a partial taking, Jestruction, or loss in value of the Property in which the fair market
valuc of the Property immediately before thie partial taking, destruction, or loss in valuc is cqual to or
grealer than the amount of the sums sccurdd Lyothis Security Instrument immediately before the partial
taking, destruction, or loss in value, unless Buriower and Lender otherwise agree in writing, the sums
sccurcd by this Sccurity Instrument shall be redriced by the amount of the Miscellancous Proceeds
multiplicd by the following fraction: (a) the total amonnt of the sums sccured immediatcly before the
partial taking, destruction, or loss in valuc divided Fy. (b) the fair market valuc of the Property

immediately before the partial taking, destruction, or loss 'n ¥alue. Any balance shall be paid to Borrower.
In the cvent of a partial taking, destruction, or loss in valuz of the Property in which the fair markct

value ol the Property immediately before the partial taking, destriction, or loss in value is less than the
amount of the sums sccurcd immediately before the partial talivg, destruction, or loss in valuc, unless
Borrower and Lender otherwise agree in writing, the Miscellaneous Frocezds shall be applied to the sums
sccured by this Sccurity Instrument whether or not the sums are then dus:

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the
Opposing Party (as defined in the next sentence) offers to make an award to seitle a claim [or damages,
Borrower [ails to respond to Lender within 30 days after the date the notice is given. Lender is authorized
1o collect and apply the Miscellaneous Proceeds either to restoration or repair of the Property or 10 the
sums sccured by this Security Instrument, whether or not then due. "Opposing Party” meansithe third party
that owes Borrower Miscellancous Proceeds or the party against whom Borrower has a.rizl»* of action in
regard (o Miscellancous Proceeds.

Borrower shall be in default if any action or proceeding, whether civil or criminal, is bégan that, in
Lender's judgment, could result in forfeiture of the Property or other material impairment of JZepder's
inlcrest in the Property or rights under this Security Instrument. Borrower can curc such a defauli-and. if
acccleration has occurred, reinstaie as provided in Section 19, by causing the action or proceeding to be
dismissed wilh a ruling that, in Lender's judgment, preclndes forfeiture of the Property or other material
impairment of Lender's interest in the Property or rights under this Security Instrument. The proceeds of
any award or claim for damages that are attributable to the impairment of Lender's interest in the Property

arc hereby assigned and shall be paid to Lender.
All Miscellancous Proceeds that are not applied to restoration or repair of the Property shall be

applicd in the order provided for in Section 2.
12, Borrower Not Released; Forbearance By Lender Not a Waiver. Exiension of the time for
payment or modification of amortization of the sums secured by this Security Instrument granted by Lender

00050894 y : @
InmaIsC‘&"D

@-S(IL) (0010).01 Page § of 15 Form 3014 1/01
®

’@ 20014-09

vAWAR YA 2S




ey

i

UNOFFICIAL COPY




UNOFFICIAL COPY

to Borrower or any Successor in Interest of Borrower shall not aperate to relcase the liability of Borrower
or any Successors in Interest of Borrower. Lender shall not be required to commence procecdings against
any Successor in Interest of Borrower or to refuse to extend time for payment or othcrwise modify
amortization of the sums secured by this Security Instrument by reason of any demand made by the original
Borrower or any Successors in Interest of Borrower. Any forbearance by Lender in cxcrcising any right or
remedy including, without limitation, Lender's acceptance of payments from third persons, cntitics or
Successors in Interest of Borrower or in amounts less than the amount then due, shall not be a waiver of or
preclude the excreise of any right or remedy.

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants
and agrees (hat Borrowcer's obligations and liability shall be joint and several. However, any Borrower who
co-signs this Sccurity Instrument but does not execute the Note (a "co-signer”): (a) is co-signing this
Sccurity Instrument only to mortgage, grant and convey the co-signer's interest in the Property under the
lerms of (his Security Instrument; (b) is not personally obligated to pay the sums secured by this Security
Instrument. and (c) agrees that Lender and any other Borrower can agrec to extend, modify, forbear or
make any accorunodations with regard to the terms of this Security Instrument or the Noic without the
CO-SIgner's consgilts

Subject 1o “tre” grovisions of Scction 18, any Successor in Interest of Borrower who assumes
Borrower's obligations osder this Security Instrument in writing, and is approved by Lender, shall obtain
all of Borrower's rights aud benefits under this Security Instrument. Borrower shall not be released from
Borrower's obligattons and liability under this Security Instrument unless Lender agrees to such rclcase in
writing. The covenants and agreements of this Security Instrument shall bind (except as provided in
Scction 20) and benefit the successars and assigns of Lender.

14. Loan Charges. Lender may charge Borrower fees for scrvices performed in conncction with
Borrower's default, for the purpose of proiscting Lender's interest in the Property and rights under this
Sccurity Instrument, including, but not himiizd to, attorneys' fees, property inspection and valuation fees.
In regard to any other fees, the absence of expiess authority in this Security Instrument to charge a specific
fce to Borrower shall not be construed as a prohipition.on the charging of such fee. Lender may not charge
fces that arc expressly prohibited by this Security Instrurient or by Applicable Law,

Il the Loan is subject to a law which sets maxinwrioan charges, and that law is finally intcrpreted so
that the interest or other loan charges collected or to be-<rilected in connection with the Loan exceed the
permitted limits, then: (a) any such loan charge shall be rzdugad by the amount necessary (o reduce the
charge 1o the permitted 1imit; and (b) any sums already collected fiom Borrower which excecded permiticd
limits will be refunded to Borrower, Lender may choose to make this refund by reducing the principal
owed under the Note or by making a direct payment to Borrower,~iia refund reduces principal, the
reduction will be treated as a partial prepayment without any prepayment charge (whether or not 2
prepayment charge is provided for under the Note). Borrower's acceptaisc of any such refund made by
dircct payment to Borrower will constitute a waiver of any right of action Borrow<r might have arising out
of such overcharge,

15. Notices. All notices given by Borrower or Lender in connection with this'Security Instrument
must be in writing. Any notice to Borrower in connection with this Security Instrument siiall be deemed (o
have been given 1o Borrower when mailed by first class mail or when actually delivered 10, Borrower's
notice address if scnt by other means. Notice to any one Borrower shall constitute notice 12”2/l Borrowers
unless Applicable Law cxpressly requires otherwise. The notice address shall be the Propeit:~Address
unlcss Borrower has designated a substitute notice address by notice to Lender. Borrower shalpromptly
notify Lender of Borrower's change of address. If Lender specifies a procedure {or reporting Borrower's
change of address, then Borrower shall only report a change of address through that specificd procedure.
Therc may be only onc designated notice address under this Sccurity Instrument at any onc time. Any
noticc lo Lender shall be given by delivering it or by mailing it by first class mail to Lender's address
stated hercin unless Lender has designated another address by notice to Borrower. Any notice in
conncction with this Security Instrument shall not be decmed to have been given to Lender until actually
received by Lender. If any notice required by this Security Instrument is also requircd under Applicable
Law, thc Applicable Law requirement will satisfy the corresponding requirement under this Security
Instrument.
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16. Governing Law; Severability; Rules of Construction. This Sccurlly Instrument shall be
governed by federal law and the faw of the jurisdiction in which the Property is locatcd. All rights and
obligations conlained in this Security Instrument arc subject to any rcquircments and limitations of
Applicablc Law. Applicable Law might explicitly or implicitly allow the partics 1o agree by coniract or it
might be silent, but such silence shall not be construed as a prohibition against agrecment by contract. In
the event that any provision or clause of this Security Instrument or the Note conflicts with Applicable
Law, such conflict shall not affect other provisions of this Security Instrument or the Note which can be
given cffcct without the conflicting provision.

As used in this Sccurity Instrument: (a) words of the masculine gender shall mean and include
corrcsponding nculer words or words of the feminine gender; (b) words in the singular shall mean and
include the plural and vice versa: and (c) the word "may" gives sole discretion without any obligation to
take any action,

17. Bozrower's Copy. Borrower shall be given one copy of the Note and of this Sccurity Instrument.

8. ‘frausfer of the Property or a Beneficial Interest in Borrower. As uscd in this Section 18,
“Interest in thie Property” means any legal or beneficial interest in the Property, including, but not limited
(0. those beneficisy interests transferred in a bond for deed, contract for deed, installment sales contract or
cscrow agreemerd, ke intent of which is the transfer of titie by Borrower at a future datc (0 a purchaser.

I[ all or any par! ¢« the Property or any Interest in the Property is sold or transferred (or if Borrower
is not a natural person ane o beneficial interest in Borrower is sold or transferred) without Lender's prior
written consent, Lender mey tequire immediate payment in full of all sums sccured by this Security
Instrument. However, this option shall not be exercised by Lender if such cxercisc is prohibited by
Applicable Law.

Il Lender exercises this option, [Lender shall give Borrower notice of acceleration. The notice shall
provide a period ol not less than 30 davs from the date the notice is given in accordance with Section 15
within which Borrower must pay all suias.secured by this Security Instrument. If Borrower fails to pay
thesc sums prior to the expiration of this‘peiind, Lender may invoke any remedics permitted by this
Sccurity Instrument without further notice or déntand on Borrower.

19. Borrower's Right to Reinstate After /cceleration, If Borrower meets certain conditions,
Borrower shall have the right to have enforcement <f s Security Instrument discontinued at any time
prior to the carlicst of: (a) five days before sale of the roperty pursuant to Scction 22 of this Security
Instrument; (b) such other period as Applicable Law migh: sprcify for the termination of Borrower's right
lo reinslatc: or {c) cniry of a judgment enforcing this Securits Instrument, Those conditions arc that
Borrower: (a) pavs Lender all sums which then would be due undir this Sccurity Instrument and the Note
as if no acceleration had occurred; (b) cures any default of any viher covenants or agrecments; (c) pays all
cxpenses incurred in enforcing this Security Instrument, including, bul not isited to, reasonable attorneys'
fces, property inspection and valuation fees, and other fees incurred for the Gerpose of protecting Lender's
interest in the Property and rights under this Security Instrument; and (d) takes“zuch action as Lender may
rcasonably rcquirc to assurc that Lender's interest in the Property and rizite under (his Sccurily
Instrument, and Borrowcer's abligation to pay the sums secuzred by this Security inst(ument, shall continuc
unchanged unless as otherwise provided under Applicable Law. Lender may requice that Borrower pay
such reinstalement sums and expenses in one or more of the following forms, as sclected by Lender: (a)
cash; (b) moncy order; (c) certified check, bank check, treasurer's check or cashicr's check, provided any
such cheek is drawn upon an institution whose deposits arc insured by a federal agency, instiurientality or
cntity: or (d) Electronic Funds Transfer. Upon reinstatement by Borrowcer, this Sccurity Instument and
obligations sccured hereby shall remain fully effective as if no acceleration had occurred. Howcver, this
right to reinstate shall not apply in the case of acceleration under Section I8,

20. Sale of Note; Change of Loan Servicer; Notice of Grievance, The Note or a partial interest in
the Note (together with this Security Instrument) can be sold one or more (imes without prior noticc to
Borrower. A sale might resuit in a change in the entity (known as the "Loan Servicer") that collects
Pcriodic Payments due under the Note and this Security Instrument and performs other montgage loan
servicing obligations under the Note, this Security Instrument, and Applicable Law. There also might be
ong or morc changes of the Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan
Scrvicer, Borrower will be given written notice of the change which will state the name and address of the
ncw Loan Servicer, the address 1o which payments should be made and any other information RESPA
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requires in connection with a notice of transfer of scrvicing. If the Note is sold and thereafier the Loan is
scrviced by a Loan Servicer other than the purchaser of the Note, the mortgage loan scrvicing obligations
to Borrower will remain with the Loan Servicer or be transferred to a successor Loan Servicer and arc not
assumed by the Note purchascr unless otherwise provided by the Note purchaser.

Neither Borrower nor Lender may commence, join, or be joined to any judicial aclion (as cither an
individual litigant or the member of a class) that arises from the other party's actions pursuant to this
Sccurity Instrument or that alleges that the other party has breached any provision of, or any duty owed by
rcason of, this Sccurity Instrument, until such Borrower or Lender has notified the other party (with such
noticc given in comphance with the requirements of Section 15) of such alleged breach and afforded the
othcr party hereto a reasonable period after the giving of such notice to take corrective action. IT
Applicable“Lav provides a time period which must elapse before certain action can be taken, that time
period will be deemed to be reasonable for purposes of this paragraph. The notice of acceleration and
opportunily to cuie- given to Borrower pursuant to Section 22 and the notice of acceleration given to
Borrower pursuain-to-Section 18 shall be deemed fo satisfy the notice and opportunity to take corrcctive
action provisions of ttus Scetion 20.

21. Hazardous Substarces. As used in this Section 21; (a) "Hazardous Substanccs" arc thosc
substances defined as toxic or bazardous substances, pollutants, or wastes by Environmental Law and the
following substances: gascline, keiosene, other flammable or toxic petroleum products, toxic pesticides
and herbicides, volatile solvents, mairrials containing asbestos or formaldehyde, and radicactive materials;
{b) "Environmental Law" means federai luws and laws of the jurisdiction where the Property is located that
rclale to health, safety or environmental prote:tion; (c) "Environmental Cleanup" includes any responsc
action, remedial action, or removal action, as<a:tined in Environmental Law; and (d) an "Environmental
Condition" mecans a condition that can cause, contribute to, or otherwise trigger an Environmenial
Clcanup.

Borrower shall nol cause or permit the presence, use, disposal, storage, or release of any Hazardous
Substances, or threaten to release any Hazardous Substances,‘or/c” in the Property. Borrower shall not do,
nor allow anyonc clse (o do, anything affccting the Property (2, t'iat-is in violation of any Environmental
Law. (b) which creates an Environmental Condition, or (c) which, dueto the presence, usc, or relcasc of a
Hazardous Substance, creates a condition that adversely affects the value Of the Property. The preceding
{wo scniences shall not apply to the presence, use, or storage on the Prepenty of small quantitics of
Hazardous Substances that arc gencrally recognized to be appropriate 10 norrmist-rasidential uses and (o
maintenance ol the Property (including, but not limited 1o, hazardous substances in consumer producls).

Borrower shall promptly give.Lender written notice of {a) any investigation, clainy, Gamand, lawsuil
or other action by any governmental or rcgulatory agency or private party involving the Pzoyerty and any
Hazardous Substance or Environmental Law of which Borrower has actual knowiedpe; (b) any
Environmental Condition, including but not limited to, any spilling, lcaking, discharge, rclcase or threat of
rcicase of any Hazardous Substance, and (¢} any condition caused by the presence, usc or release of a
Havardous Substance which adversely affects the value of the Property. If Borrower learns, or is notified
by any governmental or regulatory authority, or any private party, that any removal or other remediation
of any Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all necessary
remiedial actions in accordance with Environmental Law. Nothing hercin shall create any obligation on
Lender for an Environmental Cleanup.
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NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22. Acccleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower's breach of any covenant or agreement in this Security Instrument (but not prier to
acceleration under Scction 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the default; (b) the action required to cure the default; (c) a date, not less than 30 days from the date
the notice is given to Borrower, by which the default must be cured; and (d) that failure to cure the
default on or before the date specified in the notice may result in acceleration of the sums secured by
this Security Instrument, foreclosure by judicial proceeding and sale of the Property. The notice shall
further inform Borrower of the right to reinstate after acceleration and the right to assert in the
foreclosure nrocceding the non-existence of a default or any other defense of Borrower to acceleration
and foreclosure. If the default is not cured on or before the date specificd in the notice, Lender at its
option may <eonire immediate payment in full of all sums secured by this Security Instrament
without furthcr Zemand and may foreclose this Security Instrument by judicial proceeding,  Lender
shall be entitled o Zrllect all expenses incurred in pursning the remedies previded in this Section 22,
including, but not liszind to, reasonable attorneys' fees and costs of title evidence,

23. Release. Upon payment of all sums secured by this Security Instrument, Lender shall release this
Sccurity Instrument. Borrower' shal'Cpay any rccordation costs. Lender may charge Borrower a fee for
releasing this Sccurity Instrument,” but.oily if the fee is paid to a third party for scrvices rendered and the
charging of the fec is permitted under Applicable Law.

24, Waiver of Homestead. In accordancs wvith Illinois law, the Borrower hereby releascs and waives
atl rights under and by virtuc of the Illinois hoinrstead exemption laws.

25. Placement of Collateral Protection Insurance, Unless Borrower provides Lender with evidence
of the insurance coverage required by Borrower's agreement svith Lender, Lender may purchase insurance
al Borrowcr's cxpense (o protect Lender's interests in Borrovier's collateral. This insurance may, but need
nol, prolect Borrower's interests. The coverage that Lender pirchascs may not pay any claim that
Borrower makes or any claim that is made against Borrower in-connection with the collateral. Borrower
may later cancel any insurance purchased by Lender, but only after providing Lender with evidence that
Borrower has oblained insurance as required by Borrower's and Lender's ~sreement. If Lender purchases
insurance for the collateral, Borrower will be responsible for the costs of that {nsurance, including interest
and any other charges Lender may impose in connection with the placement’cr the insurance, until the
clfective date of the cancellation or expiration of the insurance. The costs of the infurance may be added to
Borrower's total outstanding balance or obligation. The costs of the insurance may be mere than the cost of
insurance Borrower may be ablc to obtain on its own,
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this
Sccurity Instrument and in any Rider executed by Borrower and recorded with it.

Wilncsscs:
NORMAN W. LINDE -Borrower
Cc /ﬁtga.)?-w/‘f‘ b @Uq/(ﬂy (Seal)
ELIZABETH A. DCUGLAS -Borrower
_ (Seal) (Scal)
-Belrower -Borrower
(Scal) /) (Scal)
-Borrower -Borrower
(Seal) : a (Seal)
-Borrower -Borrower
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STATE OF ILLINOIS, COoCK County ss:
Lo L_,Q' O y\ooxa’@ﬁn : , a Notary Public in and for said county and
I

state do hercby certify (hal NORMAN W. LINDE and ELIZABETHE A. DOUGLAS

AN VWG fial Mo Unmarnied watma,

]

personally known to me to be the same person(s) whose name(s) subscribed to the foregoing instrument,
appcarcd before me this day in person, and acknowiedged that he/she/they signed and delivered the said
instrument as his/her/their free and voluntary act, for the uses and purposes therein set forth.

Givezrunder my hand and official scal, this 28th day of December, 2001

My Cominission =xrirss; Q/y\
|

PP I \_ S T ;\\ ‘L " Nﬂtarym{'
N N s
T--o\-r‘ NUTEE
TRt ANN A i
erYe AT oF D
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LEGAL DESCRIPTION

UNIT NO.2 IN THE NEWGARD CONDOMINIUM HCOMES, AS DELINEATED ON A SURVEY OF THE
FOLLOWING DESCRIBED REAL ESTATE: THE SOUTH 1¢ FEET OF LOT 2 AND THE NORTH 23
FEET FEET QOF LOT 3 IN BLOCK 2 IN THE SUBDIVISION OF THE WEST 1/2 OF THE
SOUTHWEST 1/4 OF SECTION 32, TOWNSHIP 41 NORTH, RANGE 14, EAST OF THE THIRD
PRINCIPAL MERIDIAN, WHICH SURVEY IS ATTACHED AS EXHIBIT 'A' TQ THE DECLARATION
OF CONDOMINIUM RECORDED AS DOCUMENT 25652071, TOGETHER WITH ITS UNDIVIDED
PERCENTAGF INTEREST IN THE COMMON ELEMENTS, IN COOK COUNTY, ILLINOIS.
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CONDOMINIUM RIDER

THIS CONDOMINIUM RIDER is made this 28th day of December, 2001
and is incorporated into and shall be deemed to amend and supplement the Mortgage, Deed of Trust, or
Sccurity Deed (the "Security Instrument”) of the same date given by the undersigned (the "Borrower™) to
sccurc Boriowr's Note to GUARANTEED FINANCIAL MORTGAGE SERVICES, INC.

{the

"Lender") of thesame date and covering the Property described in the Security Instrument and located at:
6648 N. FEWGARD AVENUE UNIT 2, CHICAGO, ILLINOIS 60626

[Property Address]
The Property includes a umit ans twgether with an undivided interest in the common clements of, a
condominium project known as:
NE{GARD CONDOMINIUM HOMES
[Hiam: of Condominivm Project)

{the "Condominium Project"). If the owners 2ssuciation or other entity which acts for the Condominium
Project {the "Owners Association") holds titie to property for the benefit or usc of its members or
sharcholders, the Property also includes Borrowe! s interest in the Owncrs Associalion and the uscs,

procceds and benefits of Borrower's interest.

CONDOMINIUM COVENANTS. In addition to the cevenants and agreements made in the Security
Instrument. Borrower and Lender further covenant and agree as follows:

A. Condominium Obligations. Borrowcr shall perform-wi of Rorrower's obligations under the
Condominium Projeet’s Constituent Documents. The "Constituent Dccumerts” are the: (i) Declaration or
any other document which creates the Condominium Project; (ii) by-lavs:(iii) code of regulations; and
(iv) other cquivalent documents. Borrower shall promptly pay, when due/ 3l duecs and asscssments

imposcd pursuant 10 the Constituent Documents.

B. Property Insurance. So long as the Owners Association maintains, with & gencrally accepted
insurance carricr, a "master” or "blankct" policy on the Condominium Project which 1s satisfactory 1o
Lender and which provides insurance coverage in the amounts (including deductibic ‘ovéis), for the
pcriods, and against loss by fire, hazards included within the term "extended coverage,” 2i0-any other
hazards, including, but not hmited to, earthquakes and floods, from which Lender requircs(insurance,
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then: (1) Lender waives the provision in Section 3 for the Periodic Payment to Lender of the yearly
premium installments for property insurance on the Property; and (ii) Borrower's obligation under Scction
5 to maintain properly insurance coverage on the Property is decmed satisfied to the extent that the
required coverage is provided by the Owners Association policy.

What Lender requires as a condition of this waiver can change during the term of the loan.

Borroyeer shall give Lender prompt notice of any lapse in requircd property insurance coverage
provided by 1%c masicr or blanket policy.

In the eveat.of a distribution of property insurance proceeds in lieu of restoration or repair following
a loss 1o the Progerty ~whether to the unit or to common elements, any procceds payable 1o Borrower arc
hereby assigned and shailc paid to Lender for application to the sums secured by the Security [nstrument,
whether or not then due, vat!i the excess, if any, paid to Borrower.

C. Public Liability Zusurance. Borrower shall take such actions as may be reasonable to insurc that
the Owners Association maintains < public liability insurance policy acceptable in form, amount, and
extent of coverage to Lender.

D. Condemnation, The procecds of any award or claim for damages, direct or consequential,
payable (o Borrower in connection with 2av condemmation or other taking of all or any part of the
Property, whether of the unit or of the cominou <tements, or for any conveyance in licu of condemnation,
arc hereby assigned and shall be paid to Lenae:. Such proceeds shall be applied by Lender to the sums
sccurcd by the Sccurity Instrument as provided in Scction 11

E. Lender's Prior Consent. Borrower shall not, except after notice to Lender and with Lender's
prior writlen consent, cither partition or subdivide the FProrerty or consent to: (i} (he abandonment or
termunation of the Condominium Project, except for abandeamznt or termination required by law in the
casc of substantial destruction by fire or other casualty or inahe case of a laking by condemnation or
cminent domain; (i) any amendment to any provision of the Corsutuert-Documents if the provision 1§ lor
the cxpress benefit of Lender; (iii) termination of professiona. maragement and assumption of
self-management of the Owners Asseciation; or (iv) any action which winid, have the effect of rendering
the public liability insurance coverage maintained by the Owners Association riaczeptable to Lender.

F. Remedies. I Borrower does not pay condominium dues and assessmcn's when duc, then Lender
may pay them. Any amounts disbursed by Lender under this paragraph F shall becunic additional debi of
Borrower sccured by the Sccurity I[nstrument. Unless Borrower and Lender agree 4o wther terms of
payment, thesc amounts shall bear intercst from the date of disbursement at the Note.rzedand shall be
payable, with interest, upon notice from Lender to Borrower requesting payment.
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and provisions contained in this
Condominium Rider.

@/ %W ' (Seal) f LM ﬁ AM\:Z”’ {Scal)

NORMAN W. LTNDE ~Borrower ELIZABETH A. DOUGLAS -Borrower
{Seal) (Scal)
-Borrower -Borrower
(Seuly (Scal)
-Borrower -Borrower
-
Y
o
(Seal) = (Scal) -
-Borrower -Borrower ;‘;
)
™
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