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MORTGAGE

THE TERMS OF /H.¢ LOAN CONTAIN PROVISIONS WHICH WILL REQUIRE A BALLOON
PAYMENT AT MATURLLY,

DEFINITIONS

Words used in multiple sections of this document-aic defined below and other words are defined in
Sactions 3, 11, 12, 18, 20 and 21. Gertain rules regarding the usage of words used in this document are
also provided in Section 16.

{A) "Sccurity Instrument” means this document, which is daied Jraly 31, 2001 ,
together with all Riders to this document.
{B) "Borrower"” is KENDRA S. LIST, AN UNMARRIED PERSON

Borrower is the mortgagor under this Security Instrument.
(C) "Lender" is STATE FINANCIAL BANK, N.A.

Lender is a
organized and existing under the laws of THE UNITED STATES OF AMERICA
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Lender' s address is 1313 NORTH DELANY ROAD

GURNEE, ILLINOIS 60031 112 .

Lender is the mortgagee under this Sccurity Instrument. 1q 16
(D) “Note" means the promissory note signed by Borrower and dated July 31, 2001 ) &
The Notc states that Borrower owes Lender One Hundred Thirty Thousand Four Hundred

and 00/100 Dollars *

(U.S. $130,400.00 ) plus interest. Borrower has promiscd to pay this debt in regular Periodic
Pavments and to pay the debt in full not later than August 1, 2006 .

(E) "Property" means the property that is described below under the heading "Transfer of Rights in the -
Property.”

{(F) "Loan" mcans the dcbt cvidenced by the Note, plus interest, any prepayment charges and late charges

due under theiTote, and all sums duc under this Sccurity Instrument, plus interest.

(G) "Riders" wcans all Riders to this Sccurity Instrument that arc exccuted by Borrower. The following

Riders arc 1o bé exccuted by Borrower [check box as applicable]:

[ Adjustablc Ratc Padvr [x] Condominium Rider [ Second Home Rider
[ Balloon Rider I Planncd Unit Development Rider (] 14 Family Rider
[ ] VA Rider (] Biweekly Payment Rider [ other(s) jspecify]

(H) "Applicable Law" mcans all condrolling applicable federal, statc and local statules, rcgulations,
ordinances and administrative rules and-erdzrs (that have {he cffect of law) as well as all applicable final,
non-appealable judicial opinions.

(1) "Community Association Dues, Fees, g Assessments” means all ducs, fees, assessments and other
charges thal are imposcd on Borrower or the Prorerty by a condominium association, homcowncts
association or similar organization.

() "Electronic Funds Transfer" means any transter of) funds, other than a transaction originated by
check, drafl, or similar paper instrument, which is initizicd through an clectronic terminal, tclephonic
instrument, computer, or magnetic tape so as 10 order, instruri, or authorize a financial institution 10 debit
or credit an account. Such term includes, but is not limited «; roint-of-sale transfers, automated (eller
machine transactions, transfers initiated by tclcphone, wirc-sansfers, and automated clearinghouse
transfers.

(K) "Escrow Items" means those items that are described in Section 3.

(L) "Misccllancous Procecds” means any compensation, settlement, award.uf damages, or proceeds paid
by any third party (other than insurance proceeds paid under the coverages descrived in Section 5) for: (i)
damage to, or destruction of, the Property, (i) condemnation or other taking of @il or any part of the
Property; (iii) conveyance in lien of condemnation; or (iv) misrepresentations of, or oruzsions as to, the
value and/or condition of the Property.

(M) "Mortgage Insurance™ means insurance protecting Lender against the nonpayment of, r1 default on,
the Loan.

(N) "Periodic Payment” means the regularly scheduled amount due for (i) principal and interest unosr the
Note, plus (ii) any amounts under Section 3 of this Security Instrument.

(0) "RESPA" means the Real Estate Settlement Procedures Act (12 U.S.C. Section 2601 et seq.) and its
implementing regulation, Regulation X (24 C.F.R. Part 3500), as they might be amended from time to
time, or any additional or successor legislation or regulation that governs the same subject matter. As used
in this Security Instrument, "RESPA" refers to all requirements and restrictions that are imposed in regard
1o a "federally related mortgage loan" even if the Loan does not qualify as a "federally related mortgage
loan® under RESPA.
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(P) "Successor in Interest of Borrower" means any party that has taken titlé to the Property, whether or
not that party has assumed Borrower's obligations under the Notc and/or this Sccurity Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures to Lender: (i) the repayment of the Loan, and all rencwals. extensions and

modifications of the Note; and (ii) the performance of Borrower's covenants and agreements under

this Security Instrument and the Note. For this purposc, Borrower does hereby mortgage, grant and convey

to Lender and Lender's successors and assigns, the following described property located in the -
COUNTY [Type of Recording Jurisdiction}

of COOK {Name of Recording Jurisdiction]:

UNIT 17¥ YSGETHER WITH IT'S UNDIVIDED, 3614 PERCENTAGE INTEREST IN THE s
COMMON ELEMFHTS IN 3900 LAKE SHORE DRIVE CONDOMINIUM AS DELINEATED AND

DEFINED IN 1% DECLARATION RECORDED AS DOCUMENT NUMBER 24221923, IN THE

NORHTWEST FRACS/GIAL 1/4 OF SECTION 21, TOWNSHIP 40 NORTH, RANGE 14, EAST

OF THE THIRD PRIICLPAL MERIDIAN, IN COOK COUNTY, ILLINOIS.

A

Parce! ID Number: 14-21-101-035-1130 which currently has the address of
3900 NORTH LAKE SHORE DRIVE 17F [Street)
CHICAGO iCity}Nlinois 60613 [Zip Code]

("Property Address™):

TOGETHER WITH all the improvements now or hereafter erecica cp- the property, and all
easements, appurienances, and fixtures now or hereafter a part of the propery. “All replacements and
additions shall also be covered by this Security Instrument. All of the foregoing is referred to in this
Security Instrument as the "Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby cziv<ved and has
the right to mortgage, grant and convey the Property and that the Property is unencumberzd ~except for
encumbrances of record. Borrower warrants and will defend generally the title to the Property against all
claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform
covenants with limited variations by jurisdiction to constitute a uniform security instrument covering real
property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges.
Borrower shall pay when due the principal of, and interest on, the debt evidenced by the Note and any
prepayment charges and late charges due under the Note. Borrower shall also pay funds for Escrow ltems
pursuant to Section 3. Payments due under the Note and this Security Instrument shall be made in U.S.
8108 1595929
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currency. However, if any check or other instrument received by Lender as payment under the Note or this
Sccurity Instrument is returned to Lender unpaid, Lender may rcquire that any or all subscquent payments
duc under the Notc and this Security instrument be mad¢ in onc or morc of the following forms, as
sclccted by Lender: (a) cash; (b) money order; (c) certified check, bank check, trcasurer's check or
cashicr's check, provided any such check is drawn upon an institution whose deposits arc insured by a
federal agency, instrumentality, or entity; or (d) Electronic Funds Transfer.

Payments arc deemed received by Lender when received at the location designated in the Note or atl
such other location as may be designated by Lender in accordance with the notice provisions in Scction 15.
Lender may return any payment or partial payment if the payment or parlial payments arc insufficient to
bring the Loan current, Lender may accept any payment of partial pavment insufficient to bring the Loan
current, without waiver of any rights hercunder or prejudice to its rights to refuse such payment or partial
payments in the future, but Lender is not obligated to apply such payments at the time such payments are
accepted, I vach Periodic Payment is applied as of its scheduled duc date, then Lender need not pay
interest on unzpplicd funds. Lender may hold such unappticd funds until Borrower makes payment to bring
the Loan current, - Barrower does not do so within a reasonable period of time, Lender shall cither apply
such funds or retun i to Borrower. If not applied earlier, such funds will be applied to the outstanding
principal balance undey- 1% Mote immediately prior to foreclosure. No offset or claim which Borrower
might have now or in the futare against Lender shall relieve Borrower from making payments duc under
the Note and this Sceurity lustrument or performing the covenants and agreements secured by this Sccurity
Instrument.

2. Application of Payments or Trocecds. Except as otherwise described in this Secction 2, ali
payments accepted and applicd by Lender shall be applied in the following order of priority: (2) interest
due under the Note; (b) principat due under the Note, (c) amounts due under Scction 3. Such payments
shall be applied to each Periodic Payment it thc-order in which it became due. Any rcmaining amoumts
shall be applied first to late charges, sccond to ary other amounts duc under this Security Instrument, and
then to reducc the principal balance of the Note.

If Lender receives a payment from Borrower fur @ delinquent Periodic Payment which includes a
sufficient amount to pay any late charge due, the paymein may be applied to the delinquent payment and
the tate charge. If more than one Periodic Payment is outstarid’ig) Lender may apply any payment received
from Borrower to the repayment of the Periodic Payments if, and to the extent that, cach payment can be
paid in full. To the extent that any excess exists after the payment s applied to the full payment of onc or
more Periodic Payments, such excess may be applied to any late charges du:. Voluntary prepayments shall
be applied first to any prepayment charges and then as described in the No-.

Any application of payments, insurance proceeds, or Miscellaneous Pracecds to principal due under
the Note shall not extend or postpone the due date, or change the amount, of the I Ziicdic Payments.

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Periolic Payments are due
under the Note, until the Note is paid in full, a sum (the "Funds") to provide for paymer.i'cf amounts due
for: (a) taxes and assessmenis and other items which can attain priority over this Securiyy Fust-ument as a
lien or encumbrance on the Property; (b) leasehold payments or ground rents on the Property, if any; (c)
premiums for any and all insurance required by Lender under Section 5; and (d) Mortgage Insurance
premiums, if any, or any sums payable by Borrower to Lender in lien of the pavment of Morgage
Insurance premiums in accordance with the provisions of Section 10. These items are called "Escrow
Ttems.” At origination or at any time during the term of the Loan, Lender may require that Community
Association Dues, Fees, and Assessments, if any, be escrowed by Bomower, and such dues, fees and
assessments shall be an Escrow Item. Borrower shall promptly furnish to Lender all notices of amounts to
be paid under this Section. Borrower shall pay Lender the Funds for Escrow Items unless Lender waives
Borrower's obligation to pay the Funds for any or all Escrow Items. Lender may waive Borrower's
obligation to pay to Lender Funds for any or all Escrow Items at any time. Any such waiver may only be
in writing, In the event of such waiver, Borrower shall pay directly, when and where payable, the amounts
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due for any Escrow Items for which payment of Funds has been waived by Lender and, if Lender requires,

shall furnish to Lénder receipts evidencing such payment within such time period as Lender may require.

Borrower's obligation to make such payments and to provide receipts shall for all purposcs be deemed to

be a covenant and agreement contained in this Sccurity Instrument, as the phrase “covenant and agreement”

is used in Scction 9. If Borrower is obligated to pay Escrow ltems dircctly, pursuant to a waiver, and

Borrower fails fo pay thc amount duc for an Escrow ltem, Lender may excreisc its rights under Scction 9

and pay such amount and Borrower shall then be obligated under Section 9 to repay to Lender any such

amount. Lender may revoke the waiver as to any of all Escrow ltems at any time by a noticc given in

accordance with Scction 15 and, upon such revocation, Borrower shall pay to Lender all Funds, and in -
such amounts, that arc then required under this Section 3.

Lender may, at any time, collect and hold Funds in an amount (a) sufficient to permit Lender to apply
the Funds at *5¢ time specified under RESPA, and (b) not to excecd the maximum amount a lender can
require uncer PESPA. Lender shall estimate the amount of Funds duc on the basis of current data and
reasonable estiznz's of expenditures of future Escrow ltems or otherwisc in accordance with Applicable
Law,

The Funds $hali b+ held in an institution whose deposits are insured by a federal agency,
instrumentality, or entity finc'uding Lender, if Lender is an institution whosc deposits are so insured) or in
any Federal Home Loan Baak ' Lender shall apply the Funds 1o pay the Escrow Items no later than the time
specified undcr RESPA. Lender shall not charge Bomower for holding and applying the Funds, annually
analyzing the escrow account, or vecifying the Escrow ltems, unless Lender pays Borrower interest on the
Funds and Applicable Law permits Lencito make such a charge. Unless an agrecment is made in writing
or Applicable Law requires interest to be paid on the Funds, Lender shall not be required to pay Borrower
any interest or carnings on the Funds. Borewer and Lender can agree in writing, however, that intcrest
shall be paid on the Funds. Lender shall give *> Borrower, without charge, an annual accounting of the
Funds as required by RESPA,

If there is a surplus of Funds held in escrow/ as defined under RESPA, Lender shall account to
Borrower for the excess funds in accordance with RESPCIf there is a shortage of Funds held in escrow,
as defined under RESPA, Lender shall notify Borrower as required by RESPA, and Borrower shall pay to
Lender the amount necessary to make up the shortage in accorZance with RESPA, but in no more than 12
monthly payments. If there is a deficiency of Funds held in escrov, as defined under RESPA, Lender shall
notify Borrower as required by RESPA, and Borrower shall pay.t. Lender the amount necessary to make
up the deficiency in accosdance with RESPA, but in no more than 12 mOnthly payments.

Upon payment in full of all sums secured by this Security Instrumen?, Lender shall promptly refund
to Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, assessmemts, charges, iiues, and impositions
attributable to the Property which can attain priority over this Security Instrument, I= sehold payments or
ground rents on the Property, if any, and Community Association Dues, Fees, and Assescaients, if any, To
the extent that these items are Escrow ltems, Borrower shall pay them in the manner provides in Scction 3.

Borrower shall promptly discharge any lien which has priority over this Security Insinn.acnt unless
Borrower: (a) agrees in writing to the payment of the obligation secured by the lien in a manncracceptable
to Lender, but only so long as Borrower is performing such agreement; (b) contests the lien in good faith
by, or defends against enforcement of the lien in, legal proceedings which in Lender's opinion operate to
prevent the enforcement of the lien while those proceedings are pending, but only until such proceedings
are concluded; or (c) secures from the holder of the lien an agreement satisfactory to Lender subordinating
the lien to this Security Instrument. If Lender determines that any part of the Property is subject to a lien
which can attain priority over this Security Instrument, Lender may give Borrower a notice identifying the
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licn. Within 10 days of the date on which that notice is given, Borrower shall satisfy the licn or take onc or
more of the actions sct forth above in this Scction 4.

Lender may require Borrower to pay a one-time charge for a rcal estate tax verification and/or
reporting scrvice used by Lender in connection with this Loan,

5. Property Insurance. Borrower shall keep the improvements now existing or hercafter erected on
the Property insurcd againsi loss by firc, hazards included within the term “extended coverage,” and any
other hazards including, but not limited to, earthquakes and floods, for which Lender requires insurance,
This insurance shall be maintained in the amounts (including deductible levels) and for the periods that
Lender requires. What Lender requires pursuant to the preceding sentences can change during the term of -
the Loan. The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender's
right to disapprove Borrower's choice, which right shall not be excrcised unreasonably. Lender may
rcquirc Borrower to pay, in conncction with this Loan, cither: (a) a onc-lime charge for flood zone
determinaticis, .~ riification and tracking services; or (b) a one-time charge for flood zonc determination
and certificatior services and subscquent charges cach time remappings or similar changes occur which
rcasonably might 2fzct such determination or certification. Borrower shall also be responsible for the
payment of any fees-imposed by the Federal Emergency Management Agency in connection with the
review of any flood zonz deicrmination resulting from an objection by Borrower.

If Borrower fails to rai‘tain any of the coverages described above, Lender may obtain insurance
coverage, at Lender's optivi and Borrower's expense. Lender is under no obligation to purchase any
particular type or amount of coverzge Therefore, such coverage shall cover Lender, but might or might
not protect Borrower, Borrower's cquity. i the Property, or the contents of the Property, against any risk,
hazard or liability and might provide greater or lesser coverage than was previously in cffcct. Borrower
acknowledges that the cost of the insuran(e roverage so obtained might significantly exceed the cost of
insurance that Borrower could have obtained, (Ary amounts disbursed by Lender under this Section 5 shall
become additional debt of Borrower sccured by in's Security Instrument. These amounts shatl bear interest
at the Note rate from the date of disbursement and shall e payable, with such intcrest, upon notice from
Lender to Borrower requesting payment.

All insurance policies required by Lender and rencwass of such policies shall be subject to Lender's
right to disapprove such policies, shall include a standard ‘wurigage clause, and shall name Lender as
mortgagee and/or as an additional loss payee. Lender shall have'the right to hold the policies and renewal
certificates. If Lender requires, Borrower shall promptly give to Lznder all reccipts of paid premiums and
renewal notices. If Borrower obtains any form of insurance coverage, (not uthenwise required by Lender,
for damage to, or destruction of, the Property, such policy shall include = siandard mortgage clause and
shalt name Lender as mortgagee and/or as an additional loss payee.

In the event of loss, Borrower shall give prompt notice 1o the insurance cziiici-and Lender. Lender
may make proof of loss if not made promptly by Borrower. Unless Lender and Borrcwer otherwise agree
in writing, any insurance proceeds, whether or not the underlying insurance was required Ly Lender, shall
be applied to restoration or repair of the Property, if the restoration or repair is economically Frasible and
Lender's security is not lessened. During such repair and restoration period, Lender shall have ie right to
hold such insurance proceeds until Lender has had an opportunity to inspect such Property to €nsure the
work has been completed to Lender's satisfaction, provided that such inspection shall be und:itzken
promptly. Lender may disburse proceeds for the repairs and restoration in a single payment or in a serigs
of progress payments as the work is completed. Unless an agreement is made in writing or Applicable Law
requires interest to be paid on such insurance proceeds, Lender shall not be required to pay Borrower any
interest or earnings on such proceeds. Fees for public adjusters, or other third parties, retained by
Borrower shall not be paid out of the insurance proceeds and shall be the sole obligation of Borrower. If
the restoration or repair is not economically feasible or Lender's security would be lessened, the insurance
proceeds shall be applied to the sums secured by this Security Instrument, whether or not then due, with
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the excess, if any, paid to Borrower. Such insurance proceeds shall be applicd in the order provided for in
Scction 2.

If Borrower abandons the Property, Lender may file, negotiate and scttle any available insurance
claim and rclated matters. If Borrower does not respond within 30 days to a noticc from Lender that the
insurance carrier has offered to settle a claim, then Lender may negotiate and settle the claim. The 30-day
period will begin when the notice is given. In cither event, or if Lender acquires the Property under
Scction 22 or othcrwise, Borrower hercby assigns to Lender (a) Borrower's rights to any insurance
proceeds in an amount not to exceed the amounts unpaid under the Note or this Sccurity Instrument, and
(b) any other of Borrower's rights (other than the right to any rcfund of uncarncd premiums paid by -
Borrower) under all insurance policies covering the Property, insofar as such rights are applicable to the
coverage of the Property. Lender may use the insurance procecds cither to repair or restore the Property or
to pay amount; unpaid under the Note or this Security Instrument, whether or not then due.

6. Occupzocy. Borrower shall occupy, establish, and usc the Property as Borrower's principal
residence withid €5 days after the exccution of this Security Instrument and shall continuc to occupy the
Property as Borrower's principal residence for at least onc ycar after the date of occupancy, unless Lender
otherwise aprees in wriing, which consent shall not be unrcasonably withheld, or unless cxicnuating
circumstances cxist which arc beyond Borrower's control.

7. Preservation, Maiatcnance and Protection of the Property; Inspections. Borrower shall nol
destroy, damage or impair the Property, allow the Property to deterioraic or commit wasic on the
Property. Whether or not Borrowe: i residing in the Property, Borrower shall maintain the Property in
order to prevent the Property from detriivrating or decreasing in valuc duc to its condition. Unless it is
determined pursuant to Section 5 that rcair or restoration is not cconomically feasible, Borrower shall
promptly rcpair the Property if damaged *o-avoid further deterioration or damage. If insurance or
condcmnation proceeds are paid in connection »vith damage to, or the taking of, the Property, Borrower
shall be responsible for repairing or restoring the Property only if Lender has released proceeds for such
purposcs. Lender may disbursc proceeds for the repai s and restoration ina single payment or in a scrics of
progress payments as the work is completed. If the insurance or condemnation proceeds arc not sufficicnt
to repair or restore the Property, Borrower is not relicvea ri Porrower's obligation for the completion of
such repair or restoration.

Lender or its agent may make reasonable entries upon and inspections of the Property. If it has
reasonable cause, Lender may inspect the interior of the improveivcnts on-the Property. Lender shall give
Borrower notice at the time of or prior to such an interior inspection speifying such reasonable cause.

8. Borrower's Loan Application. Borrower shall be in default if, <uring the Loan application
process, Borrower or any persons or entities acting at the direction of Borruwer or with Borrower's
knowledge or consent gave materially false, misleading, or inaccurate informaticn or/statements to Lender
(or faited to provide Lender with material information) in comncction with ‘he Loan. Material
representations include, but are not limited to, representations concerning Borrower's sccupancy of the
Property as Borrower's principal residence.

9. Protection of Lender's Interest in the Property and Rights Under this Sccurity iniorament. If
(a) Borrower fails to perform the covenants and agreements contained in this Security Instrument, (b) there
is a legal proceeding that might significantly affect Lender's interest in the Property and/or rights wader
this Security Instrument (such as a proceeding in bankruptcy, probate, for condemnation or forfeiture, for
enforcement of a lien which may attain priority over this Security Instrument or to enforce laws or
regulations), or (¢) Borrower has abandoned the Property, then Lender may do and pay for whatever is
reasonable or appropriate to protect Lender's interest in the Property and rights under this Secunty
Instrument, including protecting and/or assessing the value of the Property, and securing and/or repairing
the Property. Lender's actions can include, but are not limited to: (a) paying any sums sccured by a lien
which has priority over this Security Instrument, (b) appearing in court; and (c) paying reasonable
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attorneys' fees to protect its interest in the Property and/or rights under this Sccurity Instrument, including
its sccured position in a bankruptcy proceeding. Sccuring the Property includes, but is not limited to,
cnicring the Property to make repairs, change locks, replace or board up doors and windows, drain water
from pipes, climinate building or other code violations or dangerous conditions, and have utilitics turncd
on or off. Although Lender may take action under this Section 9, Lender does not have to do so and is not
under any duty or obligation to do so. It is agreed that Lender incurs no liability for not taking any or all
actions authorized under this Section 9.

Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower
secured by this Sccurity Instrument. These amounts shall bear interest at the Note ratc from the date of
disbursement and shall be payable, with such intcrest. upon notice from Lender to Borrower requesting -

ayment.
P If this Sccurity Instrument is on a leaschold, Borrower shall comply with all the provisions of the
lcase. If Borrower acquires fee title to the Property, the leaschold and the fee titic shall not merge unless
Lender agrees 1 the merger in writing.

10. Mongpge Insurance. If Lender required Morigage Insurance as a condition of making the Loan,
Borrower shall p7; the premiums required to maintain the Mortgage Insurance in cffect. If, for any rcason,
the Mortgage Insurarce coverage required by Lender ccases o be available from the mongage insurer that
previously providcd.cush insurance and Borrower was required 10 make scparately designated payments
toward the premiums fur-Mortgage Insurance, Borrower shall pay the premiums required to obtain
coverage substantially cquivaiznt to the Mortgage Insurance previously in cflect, at a cost substantially
equivalent to the cost to Brrzower of the Mongage Insurance previously in cffect, from an alternate
mortgage insurer sclected by Lender. If substantially equivalent Morigage Insurance coverage is not
available, Borrower shall continuc ¢~ pay 1o Lender the amount of the scparatcly designated payments that
were due when the insurance coverage ceased to be in cffect. Lender will accept, use and retain these
paymens as a non-refundable loss recerve in licu of Mortgage Insurance. Such loss rcserve shall be
non-refundable, notwithstanding the fact that'the Loan is ultimately paid in full, and Lender shall not be
required to pay Borrower any interest or cartins,s. on such toss rescrve. Lender can no longer require loss
reserve payments if Mortgage Insurance coveragy (in the amount and for the period that Lender requires)
provided by an insurer selccted by Lender agamn bicomes available, is obtained, and Lender requires
separately designated payments toward the premiums for Mortgage Insurance. If Lender required Mortgage
Insurance as a condition of making the Loan and Borrow.r. was required to make scparatcly designated
payments toward the premiums for Mortgage Insurance, @ozrpwer shall pay the premiums requircd to
maintain Mortgage Insurance in effect, or to provide a ron-iefundable loss rescrve, until Lender's
requirement for Morigage Insurance ends in accordance with any -written agreement between Borrower and
Lender providing for such termination or until termination is requi.ca by Applicable Law. Nothing in this
Section 10 affects Borrower's obligation to pay interest at the rate provised in the Note.

Mortgage Insurance reimburses Lender (or any entity that purchascsihe Note) for ccrtain losses it
may incur if Borrower does not repay the Loan as agreed. Borrower 1s nct.a party to the Mortgage
Insurance.

Mortgage insurers evaluate their total risk on all such insurance in force fron time to time, and may
enter inmo agreements with other parties that share or modify their risk, or reduce losses. These agreements
are on terms and conditions that are satisfactory to the mortgage insurer and the other pzity for parties) to
these agreements. These agreements may require the mortgage insurer to make payments.usigg-any source
of funds that the mortgage insurer may have available {(which may include funds obtained {ro:2 Mortgage
Insurance premiums).

As a result of these agreements, Lender, any purchaser of the Note, another insurer, any ieingurer,
any other entity, or any affiliate of any of the foregoing, may receive (directly or indirectly) amouiits that
derive from (or might be characterized as) a portion of Borrower's payments for Mortgage Insurance, in
exchange for sharing or modifying the mortgage insurer's risk, or reducing losses. If such agreement
provides that an affiliate of Lender takes a share of the insurer's risk in exchange for a share of the
premiums paid to the insurer, the arrangement is often termed "captive reinsurance.” Further:

(2) Any such agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase the amount
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any refund.
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(b) Any such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homcowners Protection Act of 1998 or any other law. These rights
may include the right to recelve certaln disclosures, to request and obtain canccliation of the
Mortgage Insurance, to have the Morigage Insurance terminated automatically, and/or to reccive a
refund of any Mortgage Insurance premiums that werc unearned at the time of such canccllation or
termination.

11. Assignment of Misccllancous Proceeds; Forfeiture. All Miscellancous Procceds are herchy
assigned to and shall be paid to Lender.

If the Property is damaged, such Miscellancous Proceeds shall be applicd to restoration or rcpair of
the Property, if the restoration or repair is cconomically feasible and Lender's sccurity is not lesscned. -
During such repair and restoration period, Lender shall have the right to hold such Misccllancous Procceds
unti! Lender has had an opportunity to inspect such Property to ensure the work has been compleied 1o
Lender's satisfaction, provided that such inspection shall be undertaken promptly. Lendcer may pay for the
rcpairs and rosioration in a single disbursement or in a series of progress payments as the work is
completed. Unicss an agreement is made in writing or Applicablc Law requircs interest to be paid on such
Miscellancous “recoeds, Lender shall not be required to pay Borrower any intercst or carnings on such
Miscellancous Proserds. If the restoration or repair is not economically feasible or Lender's sceurity would
be lessened, the Misezitwmsous Proceeds shall be applied to the sums secured by this Sccurity Instrument,
whether or not then dug, wizh the excess, if any, paid to Borrower. Such Misccllancous Proceeds shall be
applicd in the order provide~ fur in Section 2.

In the cvent of a fotal taking, destruction, or loss in valuc of the Property, the Misccllancous
Proceeds shall be applied to the ran's secured by this Sccurity Instrument, whether or not then due, with
the excess, if any, paid to Borrowei,

In the event of a partial taking, desiruction, or loss in value of the Property in which the fair market
value of the Property immcdiately befcre the partial taking, destruction, or loss in valuc is cqual to or
greater than the amount of the sums secu'cd by this Security Instrument immediatcly before the pantial
taking, destruction, or loss in value, unless Jorrewer and Lender otherwise agrec in writing, the sums
sccured by this Sccurity Instrument shall be :iduced by the amount of the Misccllancous Procecds
multiplied by the following fraction: (a) the total arwunt of the sums sccured immediately before the
partial taking, destruction, or loss in value dividxd bv (b) the fair market valuc of the Property

immediately before the partial taking, destruction, or loss in value. Any balancc shall be paid to Borrower.
In the event of a partial 1aking, destruction, or loss in valuc of the Property in which the fair market

value of the Property immediately before the partial taking, “destuction, or loss in value is less than the
amount of the sums sccured immediately before the partial takirg, destruction, or loss in value, unless
Borrower and Lender otherwise agree in writing, the Miscellancour Troceeds shall be applicd to the sums
secured by this Security Instrument whether or not the sums are then due.

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the
Opposing Party (as defined in the next sentence) offers to make an award ' tcttle a claim for damages,
Borrower fails to respond to Lender within 30 days after the date the notice 15 givei, Lender is authorized
to collect and apply the Miscellancous Proceeds either to restoration or repair o/ the Property or to the
sums secured by this Security Instrument, whether or not then due. "Opposing Party” incans the third party
that owes Borrower Miscellancous Proceeds or the party against whom Borrower has a rigit of action in
regard to Miscellaneous Proceeds.

Borrower shall be in default if any action or proceeding, whether civil or criminal, 1s kegun that, in
Lender's judgment, could result in forfeiture of the Property or other material impairment el Lender's
interest in the Property or rights under this Security Instrument. Borrower can cure such a default and, if
acceleration has occurred, reinstate as provided in Section 19, by causing the action or proceeding. o be
dismissed with a ruling that, in Lender's judgment, precludes forfeiture of the Property or other material
impairment of Lender's interest in the Property or rights under this Security Instrument. The proceeds of
any award or claim for damages that are attributable fo the impairment of Lender's interest in the Property

are hereby assigned and shall be paid to Lender.
All Miscellaneous Proceeds that are not applied to restoration or repair of the Property shall be

applied in the order provided for in Section 2.
12. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for
payment or modification of amortization of the sums secured by this Security Instrument granted by Lender
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to Borrower or any Successor in Inicrest of Borrower shall not operate fo releasc the liability of Borrower
or any Successors in Interest of Borrower. Lender shall not be required to commence procecdings against
any Successor in Imerest of Borrower or to refusc to extend time for payment or otherwise modify
amortization of the sums secured by this Sccurity Instrument by rcason of any demand made by the original
Borrower or any Successors in Intcrest of Borrower. Any forbearance by Lender in excreising any right or
remedy including, without fimitation, Lender's acceptance of payments from third persons, cntitics or
Successors in Intcrest of Borrower or in amounts less than the amount then due, shall not be a waiver of or
preclude the excrcisc of any right or remedy. ‘

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants
and agrecs that Borrower's obligations and liability shall be joint and several. However, any Borrower who
co-signs this Sccurity Instrument but docs not exccute the Notc (a "co-signer”): (a) is co-sighing this
Security Instrument only to mortgage, grant and convey the co-signer's interest in the Property undcr (he
terms of this Sccurity Instrument; (b) is not personally obligated to pay the sums securcd by this Security
Instrument; <na) (¢) agrees that Lender and any other Borrower can agree to extend. modify, forbear or
make any accomnodations with regard to the terms of this Security Instrument or the Note withoul the
co-signer's conseiit.

Subjcct to tiw provisions of Scction 18, any Successor in Intcrest of Borrower who assumcs
Borrower's obligatioss ander this Sccurity Instrument in writing, and is approved by Lender, shall obtain
all of Botrower's rights asd hencfits under this Sccurity Instrument. Borrower shall not be releascd from
Borrower's obligations and 4izoility under this Sccurity Instrument unless Lender agrees to such relcase in
writing. The covenants and agrecments of this Sccurity Instroment shall bind (cxcept as provided in
Scction 20) and benefit the successors 2xxd assigns of Lender.

14. Loan Charges. Lender ray charge Borrower fees for scrvices performed in conncction with
Borrower's default, for the purpose of protzcting Lender's interest in the Property and rights under this
Sceurity Instrument, including, but not limitcd to, attorneys' fees, property inspection and valuation fecs.
In regard to any other fees, the absence of ¢xxprcss authority in this Sccurity Instrument to charge a specific
fee 1o Borrower shall not be construed as a prohiciiion on the charging of such fec. Lender may not charge
fees that are expressly prohibited by this Sccurity Instrument or by Applicable Law.

If the Loan is subject to a law which sets maximum 1yan charges, and that law is finally intcrpreicd so
that the interest or other loan charges collected or to te zollected in conncction with the Loan cxceed the
permitted limits, then: (a) any such loan charge shall bu-ieduced by the amount necessary to reducc the
charge to the permitted limit; and (b) any sums already collcetes from Borrower which exceeded permitted
limits will be refunded to Borrower. Lender may choosc to muxs this refund by reducing the principal
owed under the Note or by making a direct payment to Borrower- If a refund reduces principal, the
reduction will be treated as a partial prepayment without any prepzyiicnt charge (whether or not a
prepayment charge is provided for under the Note). Borrower's accepance of any such refund made by
direct payment to Borrower will constitute a waiver of any right of action e rower might have arising out
of such overcharge.

15. Notices. All notices given by Borrower or Lender in connection with nis' Security Instrument
must be in writing. Any notice to Borrower in connection with this Security Instrumeit'shall be decmed to
have been given to Borrower when mailed by first class mail or when actually detivered-to Borrower's
notice address if sent by other means. Notice to any one Borrower shall constitute noticu to all Borrowers
unless Applicable Law expressly requires otherwise. The notice address shall be the Proger.; -Address
unless Borrower has designated a substitute notice address by notice to Lender. Borrower shali promptly
notify Lender of Borrower's change of address. If Lender specifies a procedure for reporting Ecrrziver's
change of address, then Borrower shall only report a change of address through that specified proceuure.
There may be only one designated notice address under this Security Instrument at any one time. Any
notice to Lender shall be given by delivering it or by mailing it by first class mail to Lender's address
stated herein unless Lender has designated another address by notice to Borrower. Any notice in
connection with this Security Instrument shall not be deemed to have been given to Lender until actually
received by Lender. If any notice required by this Security Instrument is also required under Applicable
Law, the Applicable Law requirement will satisfy the corresponding requirement under this Security
Instrument.
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16. Governing Law; Severability; Rules of Construction. This Sccurity Instrument shall be
governed by federal law and the taw of the jurisdiction in which the Property is located. All rights and
obligations contained in this Security Instrumeni are subject to any requircments and limitations of
Applicable Law. Applicable Law might explicitly or implicitly allow the parties to agrec by contract or it
might be silent, but such silence shall not be construed as a prohibition against agreement by contract. In
the cvert that any provision or clause of this Sccurity Instrument or the Note conflicts with Applicable
Law, such conflict shall not affect other provisions of this Security Instrument or the Note which can be
given cflect without the conflicting provision.

As nsed in this Security Instrument: (a) words of the masculine gender shall mean and include
correspoading neuter words or words of the femininc gender; (b) words in the singular shall mean and -
include the plural and vice versa; and (c) the word "may" gives sole discretion without any obligation to
take any action.

17. Borrower's Copy. Borrower shall be given onc copy of the Note and of this Sccurity Instrument.

18. Troasier of the Property or a Beneficial Interest in Borrower, As used in this Scction 18,
"Interest in the Property” means any legal or beneficial interest in the Property, including, but not limited
10, those beneficizd interests transferred in a bond for deed, contract for deed, installment salcs contract or
escrow agreement, o< intent of which is the transfer of title by Borrower at a future datc to a purchaser,

If all or any paii'e7ihe Property or any Interest in the Property is sold or transferred (or if Borrower
is not a satural person and & heneficial interest in Borrower is sold or transferred) without Lender's prior
written conseni, Lender may require imumediate payment in full of all sums sccured by this Sccurity
Instrument. Howcver, this-cpuon shall not be cxercised by Lender if such excrcisc is prohibited by
Applicablc Law.

If Lender exercises this option; Lender shall give Borrower notice of acceleration. The notice shall
provide a period of not lcss than 30 dar's fiym the date the notice is given in accordance with Scction 15
within which Borrower must pay all suis zacured by this Sccurity Instrument. If Borrower fails to pay
thesc sums prior to the cxpiration of this rirind, Lender may invoke any remedics permitted by this
Sccurity Instrument without further notice or drmard on Borrower,

19. Borrower's Right to Reinstate After Acceleration. If Borrower mccts certain conditions,
Borrower shall have the right to have enforcement cf th's Sccurity Instrument discontinucd at any time
prior to the carlicst of: (a) five days before sale of tic Pioperty pursuant to Scction 22 of this Sccurity
Instrument; (b) such other period as Applicable Law mignt-srecify for the termination of Borrower's right
to reinstate; or {¢) entry of a judgmem enforcing this Sccupsy, Instrument. Thosc conditions are that
Borrower: (a) pays Lender all sums which then would be due unce: this Sccurity Instrument and the Note
as if no acceleration had occurred; (b) cures any default of any otuer eavenants or agreements; (c) pays all
expenses incurred in enforcing this Security Instrument, including, but netiimited to, reasonable atiomeys’
fees, property inspcction and valuation fees, and other fees incurred for “he pripose of protecting Lender's
interest in the Property and rights under this Security Instrument; and (d) t2x7s such action as Lender may
rcasonably require to assure that Lender's interest in the Property ana-rightt under this Security
Instrument, and Borrower's obligation to pay the sums secured by this Secunty lustiument, shall continue
unchanged unless as otherwise provided under Applicable Law. Lender may requir¢ that Borrower pay
such reimstaternent sums and expenses in one or more of the following forms, as seiccted by Lender: (a)
cash; (b} money order; (c) certified check, bank check, treasurer's check or cashier's check, yrovided any
such check is drawn upon an institution whose deposits are insured by a federal agency, instrumitality or
entity; or (d) Electronic Funds Transfer. Upon reinstatement by Borrower, this Security Insirimant and
obligatiens secured hercby shall remain fully effective as if no acceleration had occurred. Howeaver,. this
right 1o reinstate shall not apply in the case of acceleration under Section 18.

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest in
the Note (together with this Security Instrument) can be sold one or more times without prior notice to
Borrower. A sale might result in a change in the entity (known as the "Loan Servicer") that collects
Periodic Payments due under the Note and this Security Instrument and performs other mortgage loan
servicing obligations under the Note, this Security Instrument, and Applicable Law. There also might be
one or more changes of the Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan
Servicer, Borrower will be given written notice of the change which will state the name and address of the
new Loan Servicer, the address to which payments should be made and any other information RESPA
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requires in connection with a notice of transfer of servicing. If the Note is sold and thereafter the Loan is
serviced by a Loan Servicer other than the purchaser of the Notc, thc mortgage loan scrvicing obligations
to Borrower will remain with the Loan Servicer or be transferred to a successor Loan Servicer and arc not
assumed by the Note purchaser unless otherwise provided by the Note purchaser.

Neither Borrower nor Lender may commence, join, or be joined to any judicial action (as cither an
individual litigant or the member of a class) that arises from the other party's actions pursuant to this
Security Instrument or that allcges that the other party has breached any provision of, or any duty owed by
reason of, this Sccurity Instrument, until such Borrower or Lender has notificd the other party (with such -
notice given in compliance with the requirements of Scction 15) of such alleged breach and afforded the
other party hercto a reasonable period afler the giving of such notice to take corrective action. If
Applicable Lav: provides a time peried which must elapse before certain action can be taken, that time
period will e Zeemed to be reasonable for purposes of this paragraph. The notice of acceleration and
opportunity 1o ‘Cur< given to Borrower pursuant to Scction 22 and the notice of acccleration given to
Borrower pursuant i Ssction 18 shall be deemed to satisfy the notice and opportunity lo 1ake corrective
action provisions of thir Section 20

21. Hazardous Substeiices, As used in this Section 21: (a) "Hazardous Substances” arc those
substances defined as toxic or hazardous substances, pollutants, or wastes by Environmental Law and the
following substances: gasoline, kirosene, other flammable or toxic petroleum products, toxic pesticides
and herbicides, volatile solvents, matcrials containing asbestos or formaldchyde, and radioactive malcrials;
(b) "Environmental Law" means fedcral faws and laws of the jurisdiction where the Property is tocated that
relate to health, safety or environmental protction; (c) "Environmental Cleanup” includes any response
action, remedial action, or removal action, as'delized in Environmental Law; and (d) an "Environmental
Condition” means a condition that can cause, contribute to, or otherwisc trigger an Environmental
Cleanup.

Borrower shall not cause or permit the presence, use, sisposal, storage, or release of any Hazardous
Substances, or threaten to relcase any Hazardous Substances; o or in the Property. Borrower shall not do,
nor allow anyone else to do, anything affecting the Property () {0 is in violation of any Environmental
Law, (b) which creates an Environmental Condition, or (¢) which, due-io the presence, use, or relcase of a
Hazardous Substance, creates a condition that adversely affects the valie of the Property. The preceding
two sentences shall not apply to the presence, use, or storage on the Pronerty of small quantities of
Hazardous Substances that are generally recognized to be appropriate to nonw<! residential uses and to
maintenance of the Property (including, but not limited to, hazardous substances iz corsumer products).

Borrower shall promptly give Lender written notice of (a) any investigation, clan., demand, lawsnit
or other action by any governmental or regulatory agency or private party involving the "roperty and any
Hazardons Substance or Environmental Law of which Borrower has actual knowlzuge . (b} any
Environmentat Condition, including but not limited to, any spilling, leaking, discharge, release o: threat of
release of any Hazardous Substance, and (c) any condition caused by the presence, use or reieass-of a
Hazardous Substance which adversely affects the value of the Property. If Borrower learns, or is ncufied
by any governmental or regulatory authority, or any private party, that any removal or other remediation
of any Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all necessary
remedial actions in accordance with Environmental Law. Nothing herein shall create any obligation on
Lender for an Environmental Cleanup.
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BY SIGNING BELOW, Borrower accepls and agrees to the terms and covenants containéd in this
Sceurity Instrument and in any Rider exceuted by Borrower and rccorded with it

Witncsscs:

\‘L/i i S U}f\)z (Scal)
KENDRA §. LIST -lorrower
(Scah)
Borrower
—_ '(Scal) (Scal)
Jort wer -DBorrower
. (Seal) ol s : (Scal)
Porrower -Norrower
{Seal) = {Seal)
-Borrower -Borrower
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County ss:

STATE OF ILLINOIS, DUPAGE
, a Notary Public in and for said county and

I, 57“& = Anr A g
statc do hercby certify that KENDRA S. LIST

L]

personally known to me to be the same person(s) whose name(s) subscribed to the foregoing instrument,
appeared before me this day in person, and acknowledged that he/she/they signed and delivered the said
instrument as his/her/their frec and voluntary act, for the uscs and purposcs thercin set forth,

Given vrder my hand and official scal, this 31st day of July, 2001

My Commission Cxziiss: e e ey

T - %
e bR AL < /Zy
A [N

Y NotaryPuMliéi 215 X

. . . 5

3 A LA NN (B n

R T TN T T
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CONDOMINIUM RIDER

THIS CONDOMINIUM RIDER is made this 31st day of July, 2001 .
and is incorporated into and shail be decined to amend and supplement the Mortgage, Deéed of Trust, or
Sccurity Deed (the "Sccurity Instrument") of the same date given by the undersigned (the “Borrower") 10
sccure Borrower's Note to STATE FINANCIAL BANK, N.A.

(the
“Lender") of the saiue-dste and covering the Property described in the Security Instrument and located at:
3900 NOK{ LAKE SHORE DRIVE 17F, CHICAGO, ILLINOIS 60613

[Property Address]
The Property includes a umit in, sngether with an undivided interest in the common clements of, a
condominium projcct known as:
#AXE SHORE DRIVE
{Name of Condeminium Project)

(the "Condominium Project™). If the owncis ~ssociation or other cntity which acts for the Condominium
Project (the "Owners Association™) holds title ‘o property for the benefit or usc of its members or
sharcholders, the Property also includes Borrower's interest in the Owners Association and the uscs,
proceeds and benefits of Borrower's interest.

CONDOMINIUM COVENANTS. In addition to the-¢-venants and agreements made in the Sccurity
Instrument, Borrower and Lender further covenant and agree &s foilows:

A. Condominium Obligations. Borrower shall perform @% of Borrower's obligations under the
Condominium Project's Constituent Documents. The "Constituen! T*acuments” are the: (i) Dcclaration or
any other document which creates the Condominium Project; (ii) by-kiws; (iii) code of rcgulations; and
(iv) other equivalent documents. Borrower shall promptly pay, when due, all dues and assessments
imposed pursuant to the Constituent Documents.

B. Property Insurance. So long as the Owners Association maintains, with a gencrally accepled
insurance carrier, a "master” or "blanket” policy on the Condominium Project which is satisfactory to
Lender and which provides insurance coverage in the amounts (including deduciible levels), for the
periods, and against loss by fire, hazards included within the term "extended coverag?,” <nd any other
hazards, including, but not limited to, earthquakes and floods, from which Lender requiies trsurance,

8109 1595929
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BALLOON RIDER

(CONDITIONAL MODIFICATION AND EXTENSION OF LOAN TERMS)

TH1S BALLOON RIDER is made this31st day of July, 2001
and is incorporated into and shall be decmed to amend and supplement the Mortgage, Deed of Trust, or
Dced to Sccure Debt (the "Security Instrument”) of the same date given by the undersigned (the
"Borrower") 1o-secure the Borrower's Note to STATE FINANCIAL BANK, N.A.

(the "Lender”) of he-swne date and covering the property described in the Sccurity Instrument and located
al:3900 NORTH LAKEL %HCRE DRIVE 17F, CHICAGO, ILLINOIS 60613

[Property Address)

~ 'The interest 21 stated on the Notr 18 valled the "Note Rate,” The date of the Note is called the "Note
Date.” I understand the Lender may tranefer the Note, Sceurity Instrumént and this Rider. The Lender or
anyons who takes the Note, the Sccurity In#=ument and this Rider by transfer and who is entitled to
receive payments under the Note is called the *Mot: Holder.”

ADDITIONAL COVENANTS. In addition to_the covenants and agreemnents in the Security
Instrument, Borrower and Lender further covenant znd agrec as follows (despite anything to the contrary
contained in the Security Instrument or the Note):

1. CONDITIONAL MODIFICATION AND EXTENSICN OF LOAN TERMS

At the maturity date of the Note and Sccurity Instrument {the "Note Maturity Datc”), I will be able to
extend the Note Maturity Dateto  August 1, 2031 (the "Extended Maturity
Date™) and modify the Note Rate to the "Modified Note Rate™ dcterminad in accordance with Section 3
below if all the conditions provided in Sections 2 and 5 below are met (the 'Conditional Modification and
Extension Option®). If those conditions arc not met, 1 understand that *ie Note Holder is under no
obligation to refinance the Note or to modify the Note, reset the Note Rate o: exiend the Note Maturity
Date, and that I will have 10 repay the Note from my own resources or find a lend :r willing to lend me the
money to repay the Note.

2. CONDITIONS TO OPTION

If I want to exercise the Conditional Modification and Extension Option, certain conditiors must be

met as of the Note Maturity Date. These conditions are: (a) I must still be the owner and oczurant of the

8109 1595929
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calendar days to providé the Note Holder with acceptable proof of my required ownership, occupancy and
property lien status. Before the Note Maturity Date the Note Holder will advisc me of the new interest rate
(the Modificd Note Rate), new monthiy pavment amount and a date, lime and place at which | must appear -
to sign any documents requircd to complete the requircd Note Rate modification and Notc Maturity Date
cxiension. I understand the Note Holder will charge me a $250 processing fec and the costs associated with
the exercise of the Conditional Modification and Extension Option, including but not limited to the cost of
updating the 2iife insurance policy.
BY SIGN1MG BELOW, BORROWER accepts and agrees to the terms and covenants contained in this
Balloon Rider.

- L

KQ 1 d i AR
o—AVA VS (Seal) (Scal)
KENDRA 5. LIST -Borrower -Dorrower
mam'o- (Seal) (Scal)
ourrower -Borrower
{Scal) - (Scal)
-Borrower -Borrower
(Seal) Z {Seal)
-Borrower -Borrower
ISign Original Only]
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property subject to the Security Instrument (the "Property”); (b) 1 must be current in my monthly payments
and cannot have been miore than 30 days late on any of the 12 scheduled monthly payments immediately
preceding the Note Maturity Date; (c) theré are no liens, defects, or encumbrances against the Property, or
other adversc matters affécting title to the Property (except for taxes and special assessments not yei due
ind payable) arising after the Sccurity Instrument was recorded; (d) the Modificd Note Rate cannot be
morc than 5 pcreentage points above the Note Rate; and (¢) I must make a written request to the Note
Holder as provid~d in Scction-5-below,
3. CALCULATIN': THE MODIFIED NOTE RATE

The Modifiea 2vo'e Rate will be a fixed rate of interest equal to the Federal Home Loan Mortgage
Corporation's required re. yield for 30-year fixed rate mortgages subject to a 60-day mandatory delivery
commitment, plus one-haf of one percent (0.5%), rounded to the nearest onc-cighth of onc percent
(0.125%) (the "Modified Not= Rate"®). The required net yicld shall be the applicable net yicld in cffect on
the date and time of day that I wotify thc Note Holder of my election to excrcise the Conditional
Modification and Extension Optior. If this required net yicld is not available, the Notc Holder will
determine the Modified Note Rate by using comparable information.
4. CALCULATING THE NEW PAYHFRT AMOUNT

Provided the Modified Note Rate as va’ u'ated in Scction 3 above is not greater than 5 percentage
points above the Note Rate and all other cond»’ions required in Section 2 above are satisficd, the Note
Holder will determine the amount of the monthly pa;iont that will be sufficient to repay in full (a) the
unpaid principal, plus (b) accrued but unpaid interest, olus (c) all other sums I will owe under the Notc and
Security Instrument on the Note Maturity Date (assuinirg -my monthly payments then are current, as
required under Section 2 above), over the remaining exteidzd.term at the Modified Note Rate in cqual
monthly payments. The result of this calculation will be the r.¢vw amount of my principal and interest
payment every month until the Note is fully paid.
5. EXERCISING THE CONDITIONAL MODIFICATION AND E¥X’1 ENSION OPTION

The Note Holder will notify me at least 60 calendar days in advarce £ the Note Maturity Date and
advise me of the principal, accrued but unpaid interest, and all other sumy I im expected to owe on the
Note Maturity Date. The Note Holder also will advise me that [ may exercise tiie Zonditional Modification
and Extension Option if the conditions in Section 2 above are met. The Note Holder will provide my
payment record information, together with the name, title and address of the person r:presenting the Note
Holder that I must notify in order to exercise the Conditional Modification and Extension Op ion. If I meet
the conditions of Section 2 above, 1 may exercise the Conditional Modification and Extensior Option by
notifying the Note Holder no earlier than 60 calendar days and no later than 45 calendar days prior to the
Note Maturity Date. The Note Holder will calcutate the fixed Modified Note Rate based upon thz Tederal
Home Loan Mortgage Corporation's applicable published required net yield in effect on the date ara time
of day notification is received by the Note Holder and as calculated in Section 3 above. I will then have 30
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