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riSRTGAGE

MAXIMUM LIEN. At no time shall the principal ¢mount of Indebtedness secured by the Mortgage, not
including sums advanced to protect the security of the Mortgage, exceed $175,000.00.

THIS MORTGAGE dated December 13, 2001, is made and cxezuted between Daniel D. Lockard and Joanne
M. Lockard, as joint tenants (referred to below as "Grantor ) ai1d Oak Lawn Bank, whose address is 5665
W. 95th Street, Oak Lawn, IL 60453 (referred to below as "Lenuer").

GRANT OF MORTGAGE. For valuable consideration, Grantor morts2ges, warrants, and conveys to Lender all
of Grantor's right, title, and interest in and to the following described reat cropery, together with all existing or
subsequently erected or affixed buildings, improvements and fixtures; -dll ‘easements, rights of way, and
appurtenances; all water, water rights, watercourses and ditch rights (includ'ngstock in utilities with ditch or
irrigation rights); and ali other rights, royalties, and profits relating to the real propery, including without limitation
all minerals, oil, gas, geothermal and similar matters, (the "Real Property") locateu in' Cook County, State of
lilinols: . : :

Lot 53 in Bain's resubdivision of part of Forest Ridge, in the East 1/2 of the Northwzst 1/4 of Section 7,
Township 37 North, Range 14, East of the Third Principal Meridian, in Cook County, NiiZ0's.

The Real Property or its address is commonly known as 9717 § Leavitt, Chicago, IL 60643. The Real
Property tax identification number is 25-07--118-004-0000

Grantor presently assigns to Lender all of Grantor's right, title, and interest in and t0 all present and future leases
of the Property and all Rents from the Property. in addition, Grantor grants to Lender a Uniform Commercial
Code security interest in the Personal Property and Rents.

THIS MORTGAGE, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS
AND PERSONAL PROPERTY, IS GIVEN TO SECURE (A) PAYMENT OF THE INDEBTEDNESS AND (B)

PERFORMANCE OF ANY AND ALL OBLIGATIONS UNDER THE NOTE, THE RELATED DOCUMENTS, AND
THIS MORTGAGE. THIS MORTGAGE IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except as otherwise provided in this Morigage, Grantor shall pay to Lender
all amounts secured by this Mortgage as they become due and shall strictly perform all of Grantor’s obligations
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of the Property. Grantor may contest in good faith any such law, ordinance, or regulation and withhold
compliance during any proceeding, including appropriate appeals, so long as Grantor has notified Lender in
writing prior to doing so and so long as, in Lender’s sole opinion, Lender’s interests in the Property are not
jeopardized. Lender may require Grantor to post adequate security or a surety bond, reasonably satisfactory
to Lender, to protect Lender’s interest.

Duty to Protect. Grantor agrees neither to abandon or leave unattended the Property. Grantor shall do all
other acts, in addition to those acts set forth above in this section, which from the character and use of the
Property are reasonably necessary to protect and preserve the Property.

DUE ON SALE - CONSENT BY LENDER. Lender may, at Lender’s option, declare immediately due and payable
all sums secured 0y this Mortgage upon the sale or transfer, without Lender’s prior written consent, of all or any
part of the Real Fioperty, or any interest in the Real Property. A "sale or transfer” means the conveyance of
Real Property or anv right, title or interest in the Real Property; whether legal, beneficial or equitable; whether
voluntary or involuntary, vhether by outright sale, deed, installment sale contract, land contract, contract for
deed, leasehold interest viitt a term greater than three (3) years, lease—option contract, or by sale, assignment,
or transfer of any beneficia' iniarest in or to any land trust holding title to the Real Property, or by any other
method of conveyance of an intercst in the Real Property. However, this option shall not be exercised by Lender
if such exercise is prohibited by fedzral law or by lilinois law.

TAXES AND LIENS. The following provizions relating to the taxes and liens on the Property are part of this
Mortgage:

Payment. Grantor shall pay when due {ai% in all events prior to delinquency) all taxes, payroll taxes, special
taxes, assessments, water charges and sewe. cervice charges levied against or on account of the Property,
and shall pay when due all claims for work Jdonz-an or for services rendered or material furnished to the
Property. Grantor shall maintain the Property fre2 of any liens having priority over or equal to the interest of
Lender under this Mortgage, except for those liens coscifically agreed to in writing by Lender, and except for
the lien of taxes and assessments not due as further specified in the Right to Contest paragraph.

Right to Contest. Grantor may withhold payment of any tax, #ssessment, or claim in connection with a good
faith dispute over the obligation to pay, so long as Lender’c-iterest in the Property is not jeopardized. if a
lien arises or is filed as a result of nonpayment, Grantor shall witkin fiteen (15) days after the lien arises or, if
a lien is filed, within fifteen (15) days after Grantor has notice of the fiing, secure the discharge of the lien, or
if requested by Lender, deposit with Lender cash or a sufficient corpurate surety bond or other security
satisfactory to Lender in an amount sufficient to discharge the lien plus any costs and attorneys’ fees, or
other charges that could accrue as a result of a foreclosure or sale under the lien. In any contest, Grantor
shall defend itself and Lender and shall satisfy any adverse judgment beforc enforcement against the
Property. Grantor shall name Lender as an additional obligee under any surety beru furnished in the contest
proceedings.

Evidence of Payment. Grantor shall upon demand furnish to Lender satisfactory eviderice of payment of the
taxes or assessments and shall authorize the appropriate governmental official to deliver-to Lender at any
time a written statement of the taxes and assessments against the Property.

Notice of Construction. Grantor shall notify Lender at least fifteen {15) days before any work is commenced,
any services are furnished, or any materials are supplied to the Property, if any mechanic’s lien,
materialmen’s lien, or other lien could be asserted on account of the work, services, or materials. Grantor
will upon request of Lender furnish to Lender advance assurances satisfactory to Lender that Grantor can
and will pay the cost of such improvements.

PROPERTY DAMAGE INSURANCE. The following provisions relating to insuring the Property are a part of this
Mortgage:

Maintenance of Insurance. Grantor shall procure and maintain policies of fire insurance with standard
extended coverage endorsements on a replacement basis for the full insurable value covering all
Improvements on the Real Property in an amount sufficient to avoid application of any coinsurance clause,
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Defense of Title. Subject to the exception in the paragraph above, Grantor warrants and will forever defend
the title to the Property against the lawful claims of all persons. In the event any action or proceeding is
commenced that questions Grantor’s title or the interest of Lender under this Mortgage, Grantor shall defend
the action at Grantor’s expense. Grantor may be the nominal party in such proceeding, but Lender shall be
entitled to participate in the proceeding and to be represented in the proceeding by counsel of Lender’'s own
choice, and Grantor will deliver, or cause to be delivered, to Lender such instruments as Lender may request
from time to time to permit such participation.

Compliance With Laws. Grantor warrants that the Property and Grantor’s use of the Property complies with
all existing applicable laws, ordinances, and regulations of governmental authorities.

Survival of Promises. All promises, agreements, and statements Grantor has made in this Mortgage shall
survive the execution and delivery of this Mortgage, shall be continuing in nature and shall remain in full
force and effect viitii such time as Grantor’s indebtedness is paid in full.

CONDEMNATION. Thz felinwing provisions relating to condemnation proceedings are a part of this Mortgage:

Proceedings. If any prozeeding in condemnation is filed, Grantor shall promptly notify Lender in writing, and
Grantor shall promptly take such steps as may be necessary to defend the action and obtain the award.
Grantor may be the nominal pariy in such proceeding, but Lender shall be entitled to participate in the
proceeding and to be representeu inn the proceeding by counse! of its own choice, and Grantor will deliver or
cause to be delivered to Lender such instruments and documentation as may be requested by Lender from
time to time to permit such participation:

Application of Net Proceeds. If all oi_zny part of the Property is condemned by eminent domain
proceedings or by any proceeding or purchas2 in lieu of condemnation, Lender may at its election require
that all or any portion of the net proceeds of tte anard be applied to the Indebtedness or the repair or
restoration of the Property. The net proceeds oi ‘ne award shall mean the award after payment of all
reasonable costs, expenses, and attorneys’ fees incurieu by Lender in connection with the condemnation.

| IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMe2{TAL AUTHORITIES. The following provisions
i relating to gpvernmental taxes, fees and charges are a part of this Martgage:

Current Taxes, Fees and Charges. Upon request by Lender, Grantor shall execute such documents in
| addition to this Mortgage and take whatever other action is requesied by Lender to perfect and continue
| Lender's lien on the Real Property. Grantor shall reimburse Lenacr.icr-all taxes, as described below,

together with all expenses incurred in recording, perfecting or continuing tnis Mortgage, including without
limitation all taxes, fees, documentary stamps, and other charges for recording v registering this Mortgage.

Taxes. The foliowing shall constitute taxes to which this section applies: (1) a speciiic tax upon this type of
Mortgage or upon all or any part of the Indebtedness secured by this Mortgage:~ iZ). a specific tax on
Grantor which Grantor is authorized or required to deduct from payments on the Indeb*edness secured by
this type of Mortgage; (3) a tax on this type of Mortgage chargeable against the Lendet-o7ihe holder of the
Note; and (4) a specific tax on all or any portion of the Indebtedness or on payments-of principal and
interest made by Grantor.

Subsequent Taxes. If any tax to which this section applies is enacted subsequent to the date of this
Mortgage, this event shall have the same effect as an Event of Default, and Lender may exercise any or all of
its available remedies for an Event of Default as provided below unless Grantor either (1) pays the tax
before it becomes delinquent, or (2) contests the tax as provided above in the Taxes and Liens section and
deposits with Lender cash or a sufficient corporate surety bond or other security satisfactory to Lender.

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions relating to this Mortgage as a
security agreement are a part of this Mortgage:

Security Agreement. This instrument shall constitute a Security Agreement to the extent any of the Property
constitutes fixtures, and Lender shall have all of the rights of a secured party under the Uniform Commercial
Code as amended from time to time.
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Loan No: 7600004 (Conlinued)

happen:
payment Default. Grantor fails to make any payment when due under the indebtedness.

Defauit on Other payments. Failure of Grantor within the time required by this Mortgage 10 make any
payment for taxes or insurance, or any other payment necessary 10 prevent filing of or 10 effect discharge of

any lien.

Break Other Promises. Grantor breaks any promise made to Lender of fails to perform promptly at the time
and strictly in the manner provided in this Mortgage or in any agreement related to this Mortgage.

Default in Favor of Third Parties. Should Grantor default under any loan, extension of credit, security
agreement, purchase of sales agreement, of any other agreement, in favor of any other creditor of person
that may materially efiact any of Grantor’s property Of Grantor’s ability 10 repay the indebtedness of Grantor's
ability to perform Graiifoes obligations under this Mortgage or any related document.

Faise Statements. Any rerresentation o statement made of furnished to Lender by Grantor or on Grantor’s
pehalf under this Mortgage 07 the Related Documents is false or misieading in any material respect, either
now or at the time made or furnished.

Defective Collateralization. Thic Maortgage or any of the Related Documents ceases to be in full force and
effect {including tailure of any coltateral Agcument 10 create a valid and perfected security interest of lien) at

any time and for any reason.

Death or insolvency. The death of Gran:”. e insolvency of Grantor, the appointment of a receiver for any
part of Grantor's property, any assignment o +he benefit of creditors, any type of creditor workout, or the
commencement of any proceeding under any pankruotcy of insolvency laws by of against Grantor.

Taking of the Property. ANy creditor of governme.ntal agency tries t0 take any of the Property or any other
of Grantor’s propernty in which Lender has a lien. This includes taking of, garnishing of or levying on
Grantor’s accounts, including deposit accounts, with Cerider. However, if Grantor disputes in good faith
whether the claim on which the taking of the Property is orsed is valid or reasonable, and if Grantor gives
Lender written notice of the claim and furnishes Lender witl: rionies or @ surety bond satisfactory 10 Lender

to satisfy the ¢claim, then this default provision will not apply.

Breach of Other Agreement. Any breach py Grantor under the 12ms of any other agreement hetween
Grantor and Lender that is not remedied within any grace period prov Ged therein, including without limitation
any agreement concerning any indebtedness of other obligation of Grantc: 10 Lender, whether existing now

or later.

Events Affecting Guarantor. Any of the preceding events OCCUrS with respect.«S.any guarantor, endorser,
surety, oOf accommodation party of any of the Indebtedness OF any guaiantr endorser, surety, of
accommodation party dies OF becomes incompetent, or revokes or disputes the validity of, or liability under,
any Guaranty of the indebtedness. N the event of a death, Lender, al its option, ey, but shall not be
required 1o, permit the guarantor’s estate to assume unconditionally the obligations arising under the
guaranty in a manner satisfactory 10 Lender, and, in doing so, cure any Event of Default.

Insecurity. Lender in good faith believes itself insecure.

Right to Cure. lfsuchad failure is curable and if Grantor has not been given & notice of & preach of the
game provision of this Mortgage within the preceding welve (12) months, it may be cured (and no Event of
pefault will have occurred) i Grantor, after Lender sends written notice demanding cure of such failure: (a)
cures the failure within twenty (20) days; of (o) if the cure requires more than twenty (20) days, immediately
initiates steps sufficient to cureé the failure and thereafter continues and completes all reasonable and
necessary steps sufficient t0 produce compliance as soon as reasonably practical.

RIGHTS AND REMEDIES ON DEFAULT. Upon the occurrence of an Event of Default and at any time thereatfter,
Lender, at Lender's option, May exercise any one of more of the following rights and remedies, in addition 1o any

other rights of remedies provided by Jaw:

e
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payable on demand and shall bear interest at the Note rate from the date of the expenditure until repaid.
Expenses covered by this paragraph include, without limitation, however subject to any limits under
applicable law, Lender's attorneys’ fees and Lender's legal expenses, whether or not there is @ lawsuit,
including attorneys’ fees and expenses for pankruptcy proceedings (including efforts 10 modify or vacate any
automatic stay or injunction}, appeals, and any anticipated post-judgment collection services, the cost of
searching records, obtaining title reports (including foreclosure reports), surveyors’ reports, and appraisal
fees and title insurance, 10 the extent permitted by applicable law. Grantor also will pay any court costs, in
addition to all other sums provided by law.

NOTICES. Any notice required to be given under this Mortgage, including without fimitation any notice of default
and any notice of £di® shall be given in writing, and shall be effective when actually delivered, when actually
received by telefacsimile {unless otherwise required by law), when deposited with a nationally recognized
overnight courier, 0T, if‘mailed, when deposited in the United States mail, as first class, certified or registered
mail postage prepaid, directed to the addresses shown near the beginning of this Mortgage. All copies of notices
of foreclosure from the holaercf any lien which has priority over this Morigage shail be sent to Lender’s address,
as shown near the beginning ¢t this Mortgage. Any person may change his or her address for notices under this
Mortgage by giving formal written Jietice 10 the other person or persons, specifying that the purpose of the notice
is to change the person’s address. Fo: notice purposes, Grantor agrees 10 keep Lender informed at all times of
Grantor's current address. Unless other.vise provided or required by law, if there is more than one Grantor, any
notice given by Lender to any Grantor i ceemed to be notice given to all Grantors. It will be Grantor’s
responsibility t0 tell the others of the notice from Lender.

MISCELLANEOUS PROVISIONS. The following miscellaneous provisions are a part of this Mortgage:

Amendments. What is written in this Mortgage and in the Related Documents is Grantor’s entire agreement
with Lender concerning the matters covered by this Mortgage. To be effective, any change of amendment to
this Mortgage must be in writing and must be signed 'vy whoever will be bound or obligated by the change of
amendment.

Caption Headings. Caption headings in this Mortgage are fur-convenience purposes only and are not to be
used to interpret or define the provisions of this Mortgage.

Governing Law. This Mortgage will be governed by and interpreted in accordance with federal law and
the laws of the State of linois. This Mortgage has been accepted VY Lender in the State of llinois.

Joint and Several Liability. All obligations of Grantor under this Mortgage rnall be joint and several, and all
references to Grantor shall mean each and every Grantor. This means at aach Grantor signing below is
responsible for all obligations in this Mortgage.

No Waiver by Lender. Grantor understands Lender will not give up any of Lender’s rights under this
Mortgage unless Lender does so in writing. The fact that Lender delays or omits t0 paeroise any right will not
mean that Lender has given up that right. If Lender does agree in writing to give up 02 of Lender’s rights,
that does not mean Grantor will not have 10 comply with the other provisions of this Mortpage. Grantor also
understands that if Lender does consent 10 & request, that does not mean that Grantor will not have to get
Lender’s consent again if the situation happens again. Grantor further understands that just because Lender
consents to one or more of Grantor's requests, that does not mean Lender will be required to consent o any
of Grantor's future requests. Grantor waives presentment, demand for payment, protest, and notice of

dishonor.

Severability. |f a court finds that any provision of this Mortgage is not valid or should not be enforced, that
fact by itself will hot mean that the rest of this Mortgage will not be valid or enforced. Therefore, a court will
enforce the rest of the provisions of this Mortgage even if & provision of this Mortgage may be found to be
invalid or unenforceable.

Merger. There shall be no merger of the interest or estaté created by this Mortgage with any other interest
or estate in the Property at any time held by or for the benefit of Lender in any capacity, without the written
consent of Lender.

e ———
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Note. The word "Note" means the promissory note dated December 13, 2001, in the original principal
amount of $175,000.00 from Grantor to Lender, together with all renewals of, extensions of, modifications of,
refinancings of, consolidations of, and substitutions for the promissory note or agreement. The interest rate
on the Note is a variable interest rate based upon an index. The index currently is 5.000% per annum.
Payments on the Note are to be made in accordance with the following payment schedule: in one principal
payment of $175,000.00 plus interest on December 13, 2002. This payment due on December 13, 2002, will
be for all principal and all accrued interest not yet paid. in addition, Grantor will pay regular monthly
payments of all accrued unpaid interest due as of each payment date, beginning January 13, 2002, with all
subsequent interest payments to be due on the same day of each month after that. If the index increases,
the payments tied to the index, and therefore the total amount secured hereunder, will increase. Any variable
interest rate tizd io the index shall be calculated as of, and shall begin on, the commencement date indicated
for the applicable payment stream. Notwithstanding the foregoing, the variable interest rate or rates provided
for in this Mortgage shall be subject to the following maximum rate. NOTICE: Under no circumstances shall
the interest rate on *iis'Mortgage be more than (except for any higher default rate shown below) the lesser of
15.000% per annum or 1h2. maximum rate allowed by applicable law. The maturity date of this Mortgage is
December 13, 2002.

Personal Property. The words "personal Property” mean all equipment, fixtures, and other articles of
personal property now or hereate: ~wned by Grantor, and now or hereafter attached or affixed to the Real
Property; together with all accessions -garts, and additions to, all replacements of, and all substitutions for,
any of such property; and together with all proceeds (including without limitation all insurance proceeds and
refunds of premiums) from any sale or otae! disposition of the Property.

Property. The word "Property” means collectiz2ly the Real Property and the Personal Property.

Real Property. The words "Real Property” mean the real property, interests and rights, as further described
in this Mortgage.

Related Documents. The words "Related Documents” riean all promissory notes, credit agreements, loan
agreements, environmental agreements, guaranties, security sareements, mortgages, deeds of trust, security
deeds, collateral morigages, and all other instruments, agreemaznrts and documents, whether now or hereafter
existing, executed in connection with the Indebtedness.

Rents. The word "Rents" means all present and future rents, reveqauas, income, issues, royalties, profits,
and other benefits derived from the Property.

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS WX PTGAGE, AND EACH
GRANTOR AGREES TO ITS TERMS.

GRANTOR:

Jo?dné M. Lockard, Ipgividually

/
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