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DEFINITIONS

Words used in multiple sections of this documer't zie defined below and other words are defined
in Sections 3. 11, 13, 18, 20 and 21. Certain ru'es regarding the usage of words used in this
document are also provided in Section 16.

{A) “Security Instrument” means this document, which is datez December 11, 2001 ,
together with all Riders to this document,

(B} "Borrower” is _REED M_BADGLEY AN UNMARRIED MAN 8

e .

Borrower is the morigagor under this Security Instrument.

(C) "Lender” is Washington Mutual Bank, fA, a federal asgouizcion .
Lender is a Bank organized and existing i:nder the law
of United States of America . Lender ¢ 'address is

400 East Main Street Stockten, CA 85230

Lender is the mortgages under this Sacurity instrument,
(D} "Note" means the promissory note signed by Borrower and dated December 11, 2001

The Note states that Borrower owes Lender Threae Hupdred Eighty-Seyen Thousand Two
Hundred & 00/100

Dollars (U.S. § 387,200.00 } plus interest. Borrower has promised to pay this debt in
regular Periodic Payments and to pay the debt in full not later than January 1, 2032 .
(E) "Property" maans the property that is described below under the heading "Transfer of Rights
in the Property.”

(F) "Loan" means the debt avidenced by the Note, plus interest, any prepayment charges and late
charges due under the Note, and all sums due under this Security Instrument, plus interest.
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(G) “Riders" means all Riders to this Security Instrument that are executed by Borrower. The
following Riders are to be executed by Borrower [check box as applicable]:

[x] Adjustable Rate Rider - [¥] Condominium Rider 114 Farfily Rider
|:'J Graduated Payment Rider D Planned Unit Development Rider [] Biweekly Payment Rider

[ | Balloon Rider [| Rate Improvement Rider [___\ Second Home Rider
D Other{s} [specify] )

(H) "Applicabic Law" means all controlling applicable federal, state and locsl statutes, regulations,
ordinances and sdministrative rules and orders (that have the effect of law} as well as all
applicable final, nen zopealable judicial opinions.

() "Community Ascosiation Dues, Fees, and Assessments”™ means all dues, fees, assessments
and other charges that_ure.imposed on Borrower or the Property by a condominium association,
hameowners association r/similar organization,

{J) "Electronic Funds Trarisfer”means any Uansier of funds, other than a transaction originated
by check, draft, or similar papsrmstrument, which is initiated through an electronic terminal,
telephonic instrument, computer, or rwagnetic tape so as 1o order, iNSTruct, of authorize a financial
institution to debit or credit an sccount. Such term includes, but is not limited 1o, point-of-sale
transters, automated teller machine wansactions, transfers initisted by telephone, wire transfers,
and automated clearinghouse transfers.

(K) "Escrow ltems™ means those items that zre described in Section 3.

(L} "Miscellaneous Proceeds”™ means any co npensation, settlement, award of damages, or
procesds, whether by way of judgment, settlemer r otherwise, paid by any third party (other
than insurance proceeds paid under the coverages drscribed in Section 5) for: (i) damage to, or
destruction of, the Property; (i) condemnation of other-taking of all or any part of the Property;
(i) conveyance in lieu of condemnation: or (iv) misrepresentations of, or omissions as to, the
value and/or condition of the Property.

{M) "Mortgage Insurance” means insurance protecting Lender agginst the normpayment of, or
default on, the Loan.

{N) "Periodic Payment™ means the regularly scheduled amount dua. 27 fi) principal and interest
under the Note, plus (ii} any smounts under Section 3 of this Security Ipatrument.

{O) "RESPA" means the Real Estate Settlement Procedures Act (12 U.S.C. Szction 2601 et seq.)
and its implementing regulation, Regulation X {24 C.F.R. Part 3500}, as wey mught be amended
from time 1o time, ‘or any agdditional or successor legislation or requlation tha: governs the same
subject matter. As used in this Security instrument, "RESPA" refers to all requirements and
restrictions that are imposed in regard to a "federally related mortgage loan” even if areLoan does
not quality as a "federally related mortgage loan" under RESPA.

(P) "Successor in Interest of Borrower” means any party that has taken title 1o the Property,
whather or not that party has assumed Borrower's obligations under the Note and/or this Security
Instrument.

TRANSEER OF RIGHTS IN THE PROPERTY

This Security Instrurnent secures 10 Lender: (i) the repayment of the Loan, and all renewals,
extensions and modifications of the Note; (ii) the performance of Borrowet’'s covenants and
agreements under this Security Instrument and the Note; and (i) the performance of all
agreements of Borrower 10 pay fees and charges arising out of the Lean whether or not herein set
torth. For this purpose, Borrower does hereby mortgage, grant and convey to Lender and Lender’s

L
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ST#EET ADDRESS: 505 u.m Q?EDEHI Q:LIZA L C O P Y

CITY: CHICAGO COUNTY: COOK 11217 593
TAX NUMBER: 17-10-214-016-1259

LEGAL DESCRIPTION:
PARCEL 1: UNIT 4512 IN LAKE POINT TOWER CONDOMINIUM, AS DELINEATED ON A SURVEY OF THE
FOLLOWING DESCRIBED REAL ESTATE:

A PART OF LOT 7 IN CHICAGO DOCK AND CANAL CQO’S PESHTIGO DOCK ADDITION IN SECTION 10,
TOWNSHIP 39 NORTH, RANGE 14 EAST CF THE THIRD PRINCIPAL MERIDIAN, WHICH SURVEY IS
ATTACHED AS EXHIBIT ‘A’ TO THE DECLARATION OF CONDOMINIUM RECORDED AS DOCUMENT NO.
88309162, TOGETHER WITH ITS UNDIVIDED PERCENTAGE INTEREST IN THE COMMON ELEMENTS, IN
COCK COUNTY, ILLINCIS

PARCEL 2: EASEMENTS FOR THE BENEFIT OF PARCEL 1 FOR THE PURPOSES OF STRUCTURAL SUFPORT,
INGRESS AN EGKESS, AND UTILITY SERVICES AS SET FORTH IN DECLARATION OF COVENANTS,
CONDITIONS, RESTRICTIONS AND EASEMENTS MADE BY AMERICAN NATIONAL BANK AND TRUST COMPANY
OF CHICAGO, AS TRJSTEE UNDER TRUST AGREEMENT DATED JANUARY 7, 1988 AND KNOWN AS TRUST
NUMBER 1043-59-09, -.0RTED JULY 13, 1988 AND RECORDED JULY 14, 1988 AS DOCUMENT 88305160.
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successors and assigns, with power of ssle, the following described property located in

Cook County, lllineis:
SEE ATTACHED

which currently has the sddress of _505 N LAKE SHORE DRIVE #4512 S

[Street)

CHICALO. , Winois  §0611 {("Property Address™):
[Cityl [2in Code)

TOGETHER WITH a.l.the improvermnents now or hereafter erected on the property, and all
easements, appurtenances, ans i'xtures now or hereafter a part of the property. All replacements
and additions shall also be coverrd by this Security Instrument. All of the foregoing is referred to
in this Security Instrument as the "Piopurty.”

BORROWER COVENANTS that Ceirewer is lawfully seised of the estate hereby conveyed
and has the right to grant and convaey the Fronerty and that the Property is unencumberad, except
for encumbrances of record. Borrower warrants zind will defend generally the title 10 the Property
against all claims and demands, subject to any ercumbrances of regord.

THIS SECURITY INSTRUMENT combines <piferm covenants for national use and
non-uniform covenants with limited variations by jurisdiction to constitute a uniform security
instrument covering real property.

UNIFORM COVENANTS. Borrowar and Lender covenant and uaree as follows:

1. Payment of Principal, Interest, Escrow Items, Prepaymen. Charges, and Late Chatges.
Borrower shall pay when due the principal of, and interest on, the debt'evidenced by the Note and
any prepayment charges and late charges due under the Note, Borrower shs!l also pay funds for
Escrow |tems pursuant to Section 3. Payments due under the Note and thic Security Instrument
shall be made in U.S. currency. Howaver, if any chack or other instrument recciverl hy Lender as
payment under the Note or thic Security Instrument is returned to Lender unpaia, ‘Lender may
require that any ot all subsequent payments due under the Note and this Sacurity Irs%iment be
made in one of more of the following forms, as selected by Lender: {a} cash; (b) money zrder: (c)
certified check. bank check, treasurer’s check or cashier's check, provided any such check is
drawn upon an institution whose deposits are insured by a federal agency, instrumentality, or
entity; or (d) Electronic Funds Transfer.

Payments are deemed received by Lender when received at the location designated in the
Note or at such other location as may be designated by Lender in accordance with the notice
provisions in Section 15. Lender may return any payment or partial payment if the payment or
partial payments are insufficient 1o bring the Loan current. Lender may accept any payment or
partial payment insufficient to bring the Loan current, without waiver of any rights hereunder or
prejudice 1o its rights to refuse such payment or partial payments in the future, but Lender is not
obligated to apply such payments at the time such payments are accepted. If each Periodic
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Payment is applied as of its scheduled due date, then Lender need not pay interast on unapplied
funds. Lender may hold such unapplied funds until Borrower makes payment to bring the Loan
current. If Borrower does not do so within a reasonable period of time, Lender shall either apply
such funds or return them 10 Borrower. If not applied earlier, such funds will be applied 10 the
outstanding principal balance under the Note immediately prior to foreclosure. Na offset or claim
which Borrower might have now or in the future against Lender shall relieve Borrower from
making payments due under the Note and this Security Instrument or performing the covenants
and agreemen's secured by this Security Instrument.

2. Mpplcation of Payments or Proceeds. Except as otherwise described in this Section 2,
all payments a<crpied and applied by Lender shall be applied in the following order of prlority: (a)
interest due uncer the Note; (b) principal due under the Note: {c} amounts due under Section 3.
Such payments snal Lo applied to each Periodic Payment in the order in which it became due.
Any remaining amounts Ghall be applied first to Iate charges, second to any other amounts due
under this Security Instrusnent, and then to reduce the principal balance of the Note.

If Lender receivas’ a pavment from Barrower for a delinquent Periodic Payment which
includes a sufficient amount to/pay any late charge due, the payment may be applied to the
delinquent payment and the late charga. If more than one Periodic Payment is outstanding, Lender
may apply any payment received frem Borrower to the repayment of the Periodic Payments if, and
to the extent that. each payment can te naid in full. To the extent that any excess exists after the
payment is applied to the full payment ¢f ure or more Periodic Payments, such excess may be
applied to any late charges due. Valuntary prepavments shall be applied first to any prepayment
charges and then as described in the Note.

Any application of payments, insurance prrceeds, or Miscellaneous Proceeds to principal
due under the Note shall not extend or postpone (re Adue date, or change the amount, of the
Poriodic Payments.

3. Funds for Escrow Items. Borrower shall pay 1o Lzhider on the day Periodic Payments are
due under the Nota, until the Note is paid in full, a sum (the "Funds”) 1o provide for payment of
amounts due for: (a) taxas and assessments and other items \vhich.can attain priority over this
Security Instrument as a lien or encumbrance of the Property; {b)/rezehold payments of ground
rents on the Property, if any; {c) premiums for any and all insurance required by Lendar under
Section 5; and {d) Mortgage Insurance premiums, if any, or any sums payable by Borrower to -
Lender in lieu of the payment of Mortgage Insurance premiums in accordance with the provisions
of Section 10. These items are called "Escrow Items.” At origingtion or at ary lime during the
term of the Loan, Lender may require that Community Association Dues, Fees, and Assessments,
if any, be escrowed by Borrower, and such dues, fees and assessments shall be an/tscrow Item.
Borrower shall promptly furnish to Lender all notices of amounts to be paid under tais Section.
Borrower shall pay Lender the Funds for Escrow Items unless Lender waives Borrower’s (obiigation
to pay the Funds for any or &l Escrow lems. Lender may waive Borrower’s obligation to pay 10
Lender Funds for any or all Escrow Items at any time. Any such waiver may only be in writing. In
the svent of such waiver, Borrower shall pay directly, when and where payable, the amounts due
for any Escrow Items for which payment of Funds has been waived by Lendar and, if Lender
requires, shall furnish to Lender receipts evidencing such payment within such time period as

~ Lender may require. Borrower’s obligation to make such payments and to provide receipts shall
tor all purposes be deemed to be a covenant and agreement contained in this Security Instrument,
as the phrase “covenant and agreement" is used In Section 9. If Borrower is obligated to pay
Escrow ltems directly, pursuant to a waiver, and Borrower fails 1o pay the amount due for an
Escrow Item. Lender may exercise its rights under Section 9 and pay such amount and Borrower
shall then be obligated under Section 9 to repay to Lender any such amount. Lender may revoke
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the waiver as to any or all Escrow ltems at any time by a notice given in accordance with Section
15 and, upon such revocation, Borrowsr shall pay to Lender all Funds, and in such amounts, that
are then required under this Section 3.

Lender may, at any time, collect and hold Funds in an amount (a) sufficient to permit Lender
to apply the Funds at the time specified under RESPA, and (b) not to exceed the maximum
amount a lender can reguire under RESPA. Lender shall estimate the amount of Funds due on the
basis of current deta and reasonable estimates of expenditures of future Escrow ltems or
otherwise in accordance with Applicable Law,

The Funds shall be held in sn institution whose deposits are insured by a federal agency,
instrumentality, or entity (including Lender, if Lender is an institution whose deposits are so
insured) or in anv Federal Home Loan Bank. Lender shall apply the Funds to pay the Es¢row ltems
no later than 1hr Ume specified under RESPA. Lender shall not charge Borrower for holding and
applying the Funds. annually analyzing the escrow account, or verifying the Escrow Items, uniess
Lender pays Borrowe! interest on the Funds and Applicable Law permits Lender to make such a
charge. Unless an agreemeit is made in writing or Applicable Law requires interest to be paid on
the Funds, Lender shall no: te required to pay Borrower any interest or earnings on the Funds.
Borrower and Lender can agree)in writing, however, that interest shali be paid on the Fundgs,
Lender shall give to Barrower, witnout charge, an annusl accounting of the Funds as required by
RESPA.

If there is a surplus of Funds-iield in escrow, as defined under RESPA, Lender shali
account 10 Borrower for the excess fuiids in accordance with RESPA. If there is a shortage of
Funds held in escrow, as defined under *0SPA, Lender shall notify Borrower as required by
RESPA, and Borrower shall pay to Lender the amount necessary t0 make up the shortage in
accordancs with RESPA, but in no more than twalve monthly payments. If there is a deficiency of
Funds held in escrow, as defined under RESPA, Lcnder shall notify Borrower as required by
RESPA, and Borrower shall pay to Lender the amount racessary 1o make up the deficiency in
accordance with RESPA, but in no more than twelve monthiy payments.

Upon payment in full of all sums secured by mis-Gecurity Instrument, Lender shall
promptly refund to Borrower any Funds held by Lender.

4. Charges: Liens. Borrower shall pay all taxes, assessinents, charges, fines, and
impositions arttributable to the Property which gan artain priarity over this Security Instrument,
leasehold payments or ground rents on the Property, if any, and Cornminity Asseociation Dues,
Fees. and Assessments, if any. To the extent that these items are Escrown ltoms, Borrower shail
pay them in the manner provided in Section 3.

Borrower shall promptly discharge any lien which has priority over this Sa3curitv Instrument
unless borrower: (a) agrees in writing to the payment of the obligation secured by she lien in a
manner acceptable to Lender, but only so long as Borrower is performing such agresment: (b)
contests the lien in good faith by, or defends against enforcement of the lien in, legal procendings
which in Lender’s opinion cperate to prevent the enforcement of the lien while those proceedings
are pending, but only until such proceedings are concluded; or {c) secures from the holder of the
lisn an agreement satisfactory to Lender subordinating the fien to this Security Instrument, if
Lender determines that any part of the Property is subject to a lien which can attain priority over
this Security Instrument, Lender may give Borrower a notice identifying the lien. Within 10 days of
the date on which that notice is given, Borrower shall satisfy the lien or take one or more of the
actions set forth above in this Section 4.

Lender may require Borrower to pay a cne-lime charge for a real estate tax verification
and/or reporting service used by Lender in connection with this Loan.

ILLINDIS
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5. Property Insurance. Borrower shall keep the improvements now existing or hereafter
erected on the Property insured against loss by fire, hazards included within the term "extanded
coverage,” and any other hazards including, but not limited to, earthquakes and tloods, for which

Lender requires insurance. This insurance shall be maintained in the amounts {including deductible
levels) and-for the periods that Lender requires. What Lender requires pursuant to the praceding
sentences can change during the term of the Loan. The insurance carrier providing the.insurance
shall be chosen by Borrower subject to Lender’'s right to disapprove Borrower’s choice, which
right shall not be exercised unresasonably. Lender may require Borrower to pay, in conneclion with
this Loan, either: (a) a one-time charge for flood zone determination, certification and tracking
services; or {b} a one-time charge for flood zone determination and certification services and
subsequent charges each time remappings or simitar changes occur which reasonably might affect
such determination or certification. Borrower shall also be responsible for the payment of any fees
imposed by 7he Federal Emergency Management Agency in connection with the review of any
flood zone 4erermination resulting from an objection by Borrower.

If Borrewer tails to maintain any of the coverages described above, Lender may obtain
insurance coverags, ar Lender’'s option and Borrower's expense. Lender is under no obligation 1o
purchase any paidzu'ar type or amount of coverage. Lender may purchase such insurance from
or through any coragzny acceptable to Lender including, without limitation, an affiliate of Lender,
and Berrower acknov:ledges and agrees that Lender’'s affiliate may receive consideration for such
purchase. Therefore, such’voverage shall cover Lender, but might or might not protect Borrower,
Borrower’s equity in the Froperty, or the conients of the Property, against any risk, hazard or

"liability and might provide grecter or lesser coverage than was previously in effect. Borrower
acknowledges that the cost o! thelinsurance coverage so obtained might significantly exceed the
cost of insurance that Borrower Could-have obtained. Any amounts disbursed by Lender under this
Section 5 shall become additional Jebt of Borrower secured by this Security Instrument. These
amounts shall bear interest at the Noierate from the date of disbursement and shall be payable,
with such interest, upon noticc from Len<erto Borrower requesting payment.

All insurance policies required by Leazier and renewals of such polices shall be subject to
Lender’s right to disapprove such policies, ©nall include a standard mortgage clause, and shall
name Lender as mortgagee and/or as an additioral ioss payes. Lender shall have the right to hold
the policies and renewal certificates. If Lender ruequires, Borrower shail promptly give to Lender all
receipts ot paid premiums and renewal norices. [f) Borrower obtains any form of insurance
coverage, nol otherwise required by Lender, for danizge. to, or destruction of. the Property, such
policy shall include a standard mortgage clause and stviléiame Lender as mortgagee and/or as an
additional loss payee.

Borrower hereby absolutely and irreveocably assign{ t» )ender all of Borrower's right, title
and interest in and 10 all proceeds from any insurance policy (whesher or not the insurance policy
was required by Lender) that are due, paid or payable with (respect to any damage to such
proparty, regardless of whether the insurance policy is established Fefore, on or after the date of
this Security instrument. By absolutely and irrevocably assigning/ ic Lender sll of Borrower’s
rights to receive any and all proceeds from any insurance policy, Borrowe! hereby waives, to the
full extent allowed by law, all of Borrower’'s tights to receive any 203 zZil of such insurance
proceeds.

Barrower hereby absolutely and irrevacably assigns to Lender all of ‘Sorrower's right, title
and interest in and to (a) any and ali claims, present and future, known or unk10wn, absslute or
contingent, {b) any and all causes of action, (¢} any and all judgments and setisrasnrs {whether
through litigation, mediation, arbitration or otherwise), {d} any and all funds sought against or
from any party or parties whososver, and (e} any and all funds receivad or reZelvable in
connection with any damage to such property, resulting from any cause or causes whrisoever,
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including but not limited to, land subsidence, landslide, windstorm, earthquake, fire, flood or any
other cause.

Borrower agrees o execute, acsknowliedge if requested, and deliver to Lender, and/or upon
notice from Lender shall request any insurance agency or company that has issued any insurance
policy to execute and deliver 1o Lender, any additional instruments or documents requested by
Lender from time to tume to evidence Borrower's absolute and Irrevocable asslgnments se: forth in
this paragraph.

In the event of loss, Borrower shall give promp!t notice to the insurance carrier and Lender.
Lender may make proof of loss if not mads promptly by Borrower. Unless Lender and Borrower
otherwise agree in writing, any insurance proceeds, whether or not the underlying insurance was
required by Lender, shall be applied to restoration or repair of the Property, if the restoration or
repair is economically feasible and Lender’s security is not lessened. During such repair and
restoration period, Lender shall have the right to hold such insurance proceeds until Lender has
had an opportunity to inspect such Property to ensure the work has been compieted 10 Lender's
satisfaction, /‘piovided that such inspection shall be undertakan promptly. LLender rmay disburse
proceads for he repairs and restoration in a single paymant or in a series of progress payments as
the work is cornplaeted. Unless an agreement is made in writing or Applicable Law requires interest
to be paid on such insurance proceeds, Lender shall not be required to pay Bofrower any interest
or earnings on such procesds. Fees for public adjusters, or other third parties, retained by
Borrower shall not ke paid out of the insurance proceeds and shall be the sole obligation of
EBorrower. If the restcrzlcn or repair is not economicailly feasible or Lender’s security would be
lessened, the insurance  progeeds shall be applied to the sums secured by this Security
instrument, whether or ol “then due, with the excess, if any, paid to Borrower. Such insurance
proceeds shall be applied in thi order provided for in Section 2. '

i Borrewer abandons 17 Property, Lender may file, negotiate and settle any available
insurance ctaim and related martters ir Jorrower doss not respond within 30 days to a notice from
Lender that the insurance carrier has offered to sertle a claim. then Lender may negotiate and
settle the claim., The 30-day period v/ill begin when the notice Is given. In either event, or if
Lender acquires the Property under Secusn)22 or otherwise, Borrowar hereby assigns to Lender
{a) Borrower’'s rights to any insurance prusesds in an amount not 1o exceed the amounts unpaid
under the Note or this Security instrument, aid (b any other of Borrower’s rights {other than the
right 1o any refund of unearned premiums paid iy Eorrower) under all insurance policies covering
the Property. insofar as such rights are applicat!'s *2 the coverage of the Property. Lender may
use the insurance procesds either to repair or restors 702 Property or to pay amounts unpaid under
the Nate or this Security Instrument, whether or net tlier due.

6. QOccupancy. Borrower shall occupy, astablisii, 'and uss the Property as Borrower’'s
principal residence within sixty days after the exscutior .ot this Security Instrument and shall
continue to occupy the Property as Borrower’s principal residsnce for at least one year after ths
date of occupancy. unless Lender otherwise agrees in writirg, "which consent shall not be
unreasonably withheld, or unless extenuating circumstances ex.st wiiich are beyond Borrower’s

control.

7. Preservation, Maintenance and Protection of the Property: . wnunections. Borrower shall
not destroy, damage or impair the Property, or remove or demolish any buiding therson, allow the
Property to deteriorate or commit waste on the Property. Whether or not Borrower js residing in
the Property, Borrower shall maintain the Property in good condition and regair in order to prevent
the Property from deteriorating or decreasing in value due 10 its condition. Unlses it is detarmined
pursuant to Section 5 that repair or restoration is not econaomically feasibl>, F.orrower shatl
promptly repair the Property in good and workmanlike manner if damaged to a cid further
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deterioration or damage. Lender shall, unless otherwise agreed in writing beiween Lender and
Borrower. have the right 1o hold insurance or condemnpation proceeds. If insurance or
condemnation proceeds are paid in connection with damage 10. or the taking of, the Property,
Borrower shall be responsible for repairing or restoring the Property only if Lender has released
proceeds for such purposes. Lender may disburse proceeds for the repairs and restoration in a
singlec payment or in a series of progress payments as the work is completed. }f the insurance or
condemnation proceeds are not sufficient to repair or restore the Property, Borrower is not
relieved of Borrower’s obligation for the completion of such repair or restoration.

Lender or its agent may make reasonable entries upen and inspections of the Property. If it
has reasonable cause, lLender may inspect the interior of the improvemenis on the Property.
Lender shall give Borrower notice at the time of or prior to such an interior inspection specitying
such reasonable cause. Lender does neot make any warranty or representation regarding, and
assumes no responsibility for, the work done on the Property, and Borrower shall not have any
right to relviin any way on any inspection(s) by or for Lender or its agent. Borrawer shall be
solely responsikhle for determining that the work is done in a good, thorough. efficient and
workmanlike riaraer in accordance with all applicabla laws.

Borrower whall {8} appear in and defend any action or proceeding purporting to atfect the
security hereof, the "roperty or the rights or powers of Lender; (b} at Lender’s option, assign to
Lender, to the extent ol Lender’s Interest. any claims, demands, or causes of action of any kind,
and any award, court judgiment, or proceeds of setilement of any such claim, demand or cause
of action of any kind whict Berrower now has or may hereafter acquire arising out of or relating
to any interest in the acgu.sition or ownership of the Property. Lender shall not have any duty to
prosecute any such claim, de/nand or cause of action. Without limhiting the foregoing. any such
claim, demand or cause of acuch arising out of or relating to any interest in the acquisition or
ownarship of the Property may inc'uov {i) any such injury or damage to the Property including
without limit injury or damage 1o arwy structure or improvement situated thereon, {ii) or any claim
or cause of action in favor of Borrowcer waich arises out of the transaction financed in whole or in
part by the making of the lcan secured hizreby, (iii) any claim or cause of action in favor of
Borrower (except for bodily injury} whicr’ =rises as a result of any negligent or improper
construction, instaliation or repair of the Prorerty including without limit, any surface or
subsurface thereof, or of any building or sturultur: thereon or liv} any proceeds of insurance,
whether or not required by Lender payable as a r2sc!t of any damage 10 or otherwise relating 1o
the Property or any interest therein. Lender may ‘arp'y, use or release such monies so received
by it in the same manner as provided in Paragraph 5 far <be proceeds of insurance.

8. Borrower’s Loan Application. Borrower shall be ip default if, during the Loan application
process, Borrower or any persons or entities acting 2. ‘he direction of Borrower ar with
Borrower's knowledge or consent gave materially false, mictcading, or inaccurate information or
statements 1o Lender (or failed to provide Lender with material intormation) in connection with the
Loan. Material representations include, but ere not limited to.  representations concerning
Borrower’s occupancy of the Property as Borrower's principal residzrcy.

9. Protection of Lender’s Interest in the Property and Rights Unae  this Security Instrument.
If (a) Borrower fails to perform the covenants and agreements ¢co/tained in this Security
Instrument, (b} there is a legal proceeding that mmight significantly affect Le~der’s interest in the
Property and/or rights under this Security Insttrument (such as a proczeaing in bankruptey,
probate, for condemnation or forfeiture, for enforcement of a lien which may sictain priority over
this Security Instrument or to enforce laws or regulations), or (c} Borrower t as abandaoned the
Property, then Lender may do and pay for whatever is reasonable or appropriati Io protect
Lender’s interest in the Property and rights under this Security Instrument, including nrotecting
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and/or assessing the value of the Property, and securing and/or repairing the Property. Lender's
actions can include, but are not limited to: (a) paying any sums secured by a lien which has
priority over this Security Instrurmnent; (b) sppearing in court; and (¢} paying reasonable attorneys’
fees 1o protect its interest in the Property and/or rights under this Security Instrument, Ineluding
its secured position in a bankruptcy proceeding. Securing the Property Includes, but Is not limited
to, entering the Property 1o make repairs. change locks, replace or board up doors and windows,
drain water from pipes. eliminate building or other code vioclations or dangerous conditions, and
have uiilities turned on or off, Although Lender may take action under this Section 8, Lender does
noat have to do so and is not under any duty or obligation 1o do so. It is agreed that Lender incurs
no liability for nat taking any or all actions authorized undsr this Section 9.

Any amounts disbursed by Lender under this Section @ shall become additional debt of
Borrower secured by this Security Instrument. These amounts shall bear interest at the Note rate
from the date of disbursement and shall be payable, with such interest, upon notice from: Lender
to Borrowser requasting paymant. .

It thiz Security Instrument is on a leasehold, Borrower shali comply with all the pravisions
of the lease. i Rorrower acquires fec title to the Property, the leaschold and the fee title shall not
merge unless lenZser agrees ta the merger in writing.

10. Mor:gso2 Insurance. If Lender required Mortgage Insurance as a condition of making
the Loan, Borrowe. shiall pay the premiums required to maintain the Mortgage Insurance in effecr.
If, for any reason, the Mortgage Insurance coverage required by Lender ceases to be available
from the mortgage insurar ~hat previously provided such insurance and Borrower was required 1o
make separately designa’ec payments toward the premiums for Mortgage Insurance, Borrower
shall pay the premiums riquired to obtain coverage substantially equivalent 10 the Mortgage
Insurance previously in effect/ @ 2 cost substantially equivalent to the cost to Borrowsr of the
Mortgage Insurance previously i 21fect, from an alternate mortgage insurer selected by Lender. If
substantially equivalent Mortgage Insurance coverage is not avallable, Borrower shall continue to
pay 10 Lender the amount of the separately designated payments that were due when the
insurance coverage ceased to be in effrct Lender will aceept, use and retain these payments as a
non-refundable loss reserve in lieu aof iMortgage  Insurance. Such loss reserve shall be
non-refundable, nowithstanding the fact tivar the Loan is ultimately paid in full, and Lender shall
not be required to pay Borrower any interest or =sarnings on such loss reserve. Lender can no
lohger require loss reserve payments if Mortgaga Insurance coverage {in the amount and for the
period thet Lender requires) provided by an insure-ssiscted by Lender again becormes available, is
obtained. and Lender requires separately designatec pavments toward the premiums for Mortgage
insurance. If Lender required Mortgage Insurance as alcradition of making the Loan and Borrower
was required 1o make separatsly designated paymenis toward the pramiums for Maortgage
Insurance, Borrower shall pay the premiums required to ma‘1rain Mortgage Insurance in effect, or
to provide a non-refundable loss reserve, until Lender’s requi-cment for Mortgage Insurance ends
in accordance with any written agreement bstween Borrower/ and Lender providing for such
termination or until termination is required by Applicable Law. Nathirg in this Section 10 sffects
Borrower’s obligation to pay interast at the rate provided in the Note.

Mortgage Insurance reimburses Lender (or any entity that pui~hszes the Note) for certain
losses it may incur if Borrower does not repay the Loan as agreed. Borroyser is not a party to the
Mortgage Insurance.

Mortgage insurers evaluats their total risk on all such insurance in fol'e> from tirme to time,
and may enter into agreements with other parties that share or modify their risk, Or reduce losses.
These agreements are on terms and conditions that are satisfactory to the mor'gase-insurer and
the other party (or parties} to these agreements. These agreements may require hs mortgage
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insurer to make payments using any source of funds that the morigage insurer may have available
{which may include funds obtained from Mortgage Insurance premiums).

As a result of these agreements, Lender, any purchaser of the Note, another insurer, any
reinsurer, any other entity, or any affiliate of any of the foregeing. may receive (directly or
indirectly) amecunts that derive from (or might be characterized ss) a pertion of Borrowsr’'s
payments for Marigage Insurance, in exchange for sharing or modifying the mortgage insurer’s
risk. or reducing losses. 1f such agreement provides that an affiliate of Lender takes a share of
the insurer’s risk in exchange for a share of the premiums paid to the insurer, the arrangament is
often termed "captive reinsurance.” Further:

(a) Any such agreements will not affect the amounts that Borrower has agrsed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase the
amount Borrower will owe for Mortgage Insurance. and they will not entitle Borrower to any
rafund. _

{b) Play such agreements will not affect the rights Borrewar has - if any - with respect to
the Mortgage psurance under the Homeowners Protection Act of 1998 or any other law. Thesa
rights may inciusle the right to receive certain disclosures, to request and obtain cancellation of
the Mortgage lhsurance, to have the Mortgage Insurance terminated automatically, andfor to
receive a refund 7 2nv Mortgage Insurance premiums that were unearned at the time of such
cancellation or termiratian. . ’

11. Assignmenr o™ Miscellangous Proceeds: Forfeiture. All Miscelianeous Proceeds are
hereby assigned to and shali be paid to Lender.

‘ If the Praperty is ©umaged, such Miscellaneocus Proceeds shall be applied to restoration or
repair ot the Praperty. if the rastoration or repair is economically feasible and Lender’'s sesurity is
not iessened. During such repair and restoration period, Lender shall have the right 1o hold such
Miscellaneous Proceeds until Lende; has had an opportunity to inspect such Property to ensure
the work has been completed to (ender's satisfaction, provided that such inspection shall be
undertaken promptly. Lender may pay (for the repairs and restoration in a single disbursement or
in a series of progress payments as the work is compieted. Unless an agreement is made in
writing or Applicable Law requires interesi “~_be paid on such Miscsllaneous Proceeds, Lender
shall not be required to pay Borrower any intzrest.or earnings on such Miscellaneous Proceeds. If
the restoration or repair is not economically feasible or Lender's security wouid be lessened, the
Miscellaneous Proceeds shail be applied to the suins secured by this Security Instrument, whether
or not then due, with the excess, if any, paid to Burroyver. Such Miscellaneous Proceeds shall be
applied in the order provided for in Section 2.

In the event of a total taking. destruction, /or loss in. velue of the Property, the
Miscellaneous Proceeds shall be applied to the sums secuied iy this Security Instrument., whether
or not then due, with the excess, if any, paid te Borrower.

-In the event of a partial taking, destruction, or loss in v7iue of the Property in which the
fair market value of the Property immediately before the partial teking destruction, or loss in value
is equal to or greater than the amount of the sums secured’ hy, this Security Instrument
immediately before the partial taking. destruction, or loss in value, unléss Borrower and Lender
otherwise agree in writing, the sums secured by this Security Insttumen? <hall be reduced by the
amount of the Miscellaneous Proceeds multiplied by the following fraction: (2! the total amount of
the sums secured immediately before the partial taking, destruction, or lossin value divided by (b)
the fair market value of the Properiy immedizately before the partial taking. dest/uction, or loss in
value. Any balance shall be paid 1o Barrower.

In the event of a partial taking, destruction, or loss in value of the Property in‘wiich the fair
market value of the Property immediately betore the partial taking. destruction, or logs in value is
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less than the amount of the sums secured immediately before the partial taking, destruction, or
loss in value, unless Borrower and Lender otherwise agree in writing, the Miscellaneous Proceeds
shall be applied to the sums secured by this Security Instrument whether or not the sums are then
due. .

f the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that
the Opposing Party (as defined in the nexT sentence) offers to make an award to settle a claim for
damages, Borrower fails 1o respond to Lender within 30 days after the date the notice is given,
Lender is authorized 1o collect and apply the Miscellaneous Proceeds either to restoration or repair
of the Property or to the sums secured by this Security Instrument. whether or not then due.
"Opposing Party” means the third party that owes Borrower Miscellaneous Proceeds or the party
against whom Borrower has & right of action in regard to Miscellaneous Proceeds.

Borrower shall be in default if any ection or proccaeding, whethsr civil or criminal, is begun
that, in Lender’s judgement, could result in forfeiture of the Property or other material impairment
of Lender’s interest in the Property or rights under this Security Instrument. Borrower can cure
such a defau!t and, if acceleration has ocecurred, reinstate as provided in Section 19, by causing
the action or proceseding to be dismissed with a ruling thet, in Lender’s judgement, precludes
forfeiture of tha Praperty or cther material impairment of Lender’s interest in the Property or rights
under this Security.Instrument. The proceeds of any award or claim for damages that are
attributable to the ‘inpairment of Lender’s interest in the Property are hereby assigned and shall be
paid to Lender.

All Miscellaneou” Froceeds that are not applied to restoration or repair of the Froperty
shall be applied in the ordar srovided for in Section 2.

12. Borrower Not Flieased; Forbearance By Lender Not a Waiver. This Security Instrument
cannot be changed or modifiers except as otherwise provided herein or by agreement in writing
signed by Borrower, or any Sucirssor in interest to Borrower and Lender. Extension of the time
for payment or modification of ameitication of the sums secured by this Security Instrument
granted by Lender to Barrower or any Successor in Interest of Borrower shall not operate to
release the liability of Borrower or anyv Successor ia Interest of Borrower. Lender shall not be
required 1o commence proceedings agains! any. Successor in Interest of Borrower or to refuse to
extend time for payment or otherwise mogin’ amortization of the sums: securaed by this Security
Instrument by reason of any demand made by the ariginal Borrower or any Successors in Interest
of Borrower. Any forbearance by bLender in ex areiting any right or remedy including, without
limitation, Lender’s acceptance of payments from shi-& persons, entities or Successors in Interest
of Borrower or in amounts less than the amount then riv2, shall not be a waiver of or preclude the
exercise of any right or remedy. No waiver by Lander(of any right under this Security Instrument
shall be effective unless in writing. Waiver by Lender of ahv right granted to Lender under this
Security Instrument or af any provisien of this Security notrument as to any transaction or
occurrence shall not be deemed a waiver as to any future tran*sétion or occurrence.

13. Joint and Several Liability; Co-signers; Successars and Asgsigns Bound. Borrower
covenants and agrees that Borrower’s obligations and liability sha'l be joint and several. However,
any Borrower who co-signs this Security Instrument but doe< vt execute the Note (a
“co-signer”): (a) is co-signing this Security Instrument only to mortgags, grant and convey the
co-signer’s interest in the Property under the terms of this Securily <mstrument: (b) is not
personally obligated to pay the sums secured by this Security Instrument; 2nd (c) agrees that
Lender and any other Borrower can agres to extend, modify, forbear or make any
accornmodations with regard to the terms of thls Security Instrument or the kote without the
co-signer’s consent.

Subject to the provisions of Section 18, any Successor in Interest of Barrbiwwer who
assumes Borrower’s obligations under this Security Instrument in writing, and is approved by
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Lender, shall obtain all of Borrower’'s rights and benefits under this Security instrument. Borrower
shall not be released from Borrower’s obligations and liability under this Security Instrument
unless Lender agrees to such release in writing. The covenants and agreements of this Security
Instrument shall bind (except as provided in Section 20) and benefit the successors and assigns of
Lender.

14. Loan Charges. Lender may charge Borrower fees for services performed in connection
with Borrower’s défault, for the purpose of protecting Lender’s interest in the Property and rights
under this Security Instrument, including, but not limitad to, attorneys’ fees, property inspegtion
and valuation fees. Borrower shall pay such other charges as Lender may deem reasonable for
services rendered by Lender and furnished at the request of Borrower, any Successor in interest
10 Borrower or any agent of Borrower. In regard to any other fess, the absence of express
authority in this Security Instrument to charge a specific fee to Borrower shall not be construed as
a prohibition _on the charging of such fee. Lender may not charge fees that are expressly
prohibited by this Security Instrument or by Applicable Law.

If the Lean is subject to @ law which sets maximum lean charges, and that law is finally
interpreted so’ that the interest or other loan charges collected or 10 be collected in connection
with-the Loan e.-czrd the permitted limits, then: (a) any such loan charge shall be reduced by the
amount necessary to reduce the charge to the permitted limit; and (b) any sums already collected
from Borrower which vr.ceeded permitted limits will be refunded to Borrower. Lender may choose
to make this refund by redicing the principal owed under the Note or by making a direet payment
to Borrower. If a refundireduces principal, the reduction wiil be treated as a partial prepayment
without any prepayment-znarge (whether or not a prepayment charge is provided for under the
Note). Borrower’s acceptanch ¢f_any such refund made by direct payment to Borrower will
constitute a waiver of any right ol action Borrower might have arising out of such overcharge.

15. Notices. Ali notices givzn by Borrower or Lender in connection with this Security
instrumen! rmust be in writing. Any aotice 10 Borrower in connection with this Security Instrument
shail be deemed 1o have been given tc Burrower when mailed by first class mail or when actually
delivered 10 Borrower’s notice address if sent-by other means. Notice 10 any one Borrower shali
constitute notice 1o all Borrowers unless Ap.licable Law expressly requires otherwise. The notice
address shall be the Property Address unless Borrawer has designated a substitute notice address
by notice to Lender. Borrower shall promptly rotif Lender of Borrower’'s change of address. If
Lender specifies a procedure for reporting Borrowar’s change of address, then Borrower shali only
report a change of address through that specified prosedure. There may be only one designated
notice address under this Security Instrument at any ¢na time. Any notice to Lender shall be given
by delivering it or mailing it by first class malil 1o Lender’s sddress stated herein unless Lender has
designated another addrass by notice 10 Borrower. Any rioTice in connection with this Security
Instrument shall not be deemed to have been given to Lendr- until actually received by Lender, If
any notice required by this Security Insuument is also required under Applicable Law, the
Applicablse Law requirement will satisfy the corresponding requiiernent under this Security
Instrument.

16. Governing Law; Severability: Rules of Construction. Thic.Sezurity Instrument shall be
governed by federal law and the law of the jurisdiction in which the Prorarty is located. All rights
and obligstions coniained in this Security Instrument are subject t¢ ary requirements and
limitations of Applicable Law. Applicable Law might explicitly or implicitly allow the parties to
agree by contract ar it might be silent, but such silence shall not be construea a$ a prohibition
against agreement by contract. In the event that any provision or clausu e/ this Security
Instrument or the Note confiicts with Applicable Law, such conflict shall neot aifect other
provisions of this Security Instrument or the Note which can be given effecl swithout the
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conflicting provision.
As used in this Security Instrument: (a) words of the msasculina gender shall mean and

include corresponding neuter words or words of the feminine gender; (b) words in the singular
shall mean and include the plural and vice versa; and (¢} the word "may” givas sole discretion
without any obligation 1o take any action.

17. Borrower’s Copy. Borrower shall be given one copy of the Note and of this Security
Instrument.

18. Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section
18, "Interest In the Property” means any legal or beneficial interest in the Property, including, but
not limited to, those beneficial interests transferred in a bond for deed, contract for deed,
installment sales contract or escrow agreement, tha intent of which is the transfer of title by
Borrower at a future date 1o a purchaser.

If all or any part of the Property or any Interest in the Property is sold or transferred (or if
Borrower is not a natural person and a beneficial interest in Borrower is sold or transferred)
without Lendar’s prior written congent, Lendar may require immediate payment in full of all sums
secured by ‘this Security Instrument. Howevar, this option shail not be exercised by Lender if such
exercise Is protibited by Applicable Law.

If Lende: exsrcises this option, Lender shall give Borrower notice of acceleration. The
notice shall provire 1 period of not less than 30 days from the date the notice is given in
accordance with Seciart 15 within which Borrower must pay all sums secured by this Security
Instrument. If Borrower Zails to pay these sums prior to the expiration of this period, Lender may
invoke any remedies perriit.ed by this Security Instrument without further notice or demand on
Borrower.

19. Borrower’s Right tc’ Riinstate After Acceleration. If Borrower meets certain conditions,
Borrower shall have the right to'nuve enforcement of this Security Instrument discontinued at any
time prior 1o the earliest of: (g) five days before sale of the Property pursuant to any power of sale
contained in this Security Instrumert; {b) such other period as Applicable Law might specify for
the termination of Borrower's right 1o reinstate; or (¢) entry of a ludgement enforcing this Sacurity
instrument. Those conditions are that Borrower: (a) pays Lender ail sums which then would be
due under this Security Instrument and the-iWare as if no acceleration had occurred; (b) cures any
default of any other covenants or agreemen s; (o) pays all expenses incurred in enforcing this
Security Instrument, in¢luding, but not limited t¢. reascnable atterneys’ fees, property inspection
and vzlustion fees, and other fees incurred for tie rurpose of protecting Lender's interest in the
Property and rights under this Security Instrument: and (d) takes such action as Lender may
reasonably require to assure that Lender’s interest in (the Property and rights under this Security
instrument. and Borrower’s obligation to pay the sums séciired by this Security Instrument, shail
continue unchanged. Lender may require that Borrower pay such reinstatement sums and
expenses in one or more of the following forms. as selected b tender: (a) cash; (b) money order:
(c) eertified check, bank check, treasurer’s check or cashier’'s ch sCk, provided any such check is
drawn upon an institution whose deposits are insured by a federsl agency, instrumentality or
entity; or (d) Electronic Funds Transfer. Upon reinstatament by Borrnvier, this Security Instrurment
and obligations secured herasby shall remain fully effective as if nc_sccelsration had occurred.
Howaever, this right to reinstate shall not apply in the case of acceleration 1/~der Section 18.

20. Sale of Note; Change of Loan Servicer; Notice of Grievance Th= Note or a partial
interest in the Note (together with this Security Instrument) cam be sold »ne or more times
without prior notice to Borrower. A sale might result in a change in the entit” (-nown as the
"Loan Servicer”) that collects Periodic Payments due under the Note and this Sesuricv. nstrument
and performs other mortgags ioan servicing obligations under the Note, this Security Jastrument,
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and Applicable Law. There also might be one or mare changes of the Loan Servicer unrelated 1o a
sale of the Note. If there is a change of the Loan Servicer, Borrower will be given written notice of

" the change which will state the name and address of the new Loan Servicer, the address ta which

payments should be made and any other information RESPA requires in connection with a notice
of transfer of servicing. If the Note is soild and thereafter the Loan is serviced by a Loan Servicer
other than the purchaser of the Note, the morigage loan servicing obligations to Borrower will
remain with the Loan Servicer or be transferred to a successor Loan Servicer and are not assumed
by the Note purchaser unless otherwise provided by the Note purchaser.

Neither Borrower nor Lender may commence, join, or be joined to any judicial action (as
either an individual litigant or the member of a class) that arises from the other party’s actions
pursuant to this Security Instrument or that alleges that the other party has breached any
provision af, or any duty owed by reason of, this Security Instrument. until such Borrower or
Lender has notified the other party {with such notice given in compliance with the requirements of
Section 15} ei'such alleged breach and afforded the other party hereto a reasonable period after
the giving o such notice to take corrective action. If Applicable Law provides a time peériod which
must elapse be’ore certain action can be taken, that time period will be deemed to be reasonable
for purposes of( this paragraph. The notice of acceleration and opportunity to cure given to
Borrower pursuant to Section 22 and the notice of acceleration given to Borrower pursuant to
Section 18 shall bs ‘dezmed to satisfy the notice and opportunity to take corrective action
provisions of this Section/20.

21. Hazardous Su’s’ances. As used in this Section 21: (a) "Hazardous Substances" are
those substances defined “as toxic or hazardous substances, pollutants, or wastes by
Environmental Law and the following substances: gasoline, kerosene, other flammable or toxic
petroleum products, toxic pextlicides and herbicides, wvolatile solvents, materials containing
ashestos or formaldehyde, and radiozcijve matertals; (b} “"Environmenta! Law" means federal laws
and laws of the jurisdiction wherl: the Property is located that relate to health, safety or
enviranmental protection; (c) "Environrieital Cleanup” includes any response action, remedial
action, or removal action, as defined in Si/ifonmental Law; and (d) an “Environmental Condition"™
means a condition that can cause, contribuiz 70, or otherwise trigger an Envirenmental Cleanup.

Borrower shall not cause or permit the presence, use, disposal, storage, or releass of any
Hazardous Substances. or threaten to release any Hazardous Substances, on or in the Property.
Barrower shall not do. nor allow anyone else 1o -, saything affecting the Property (a} that is in
violation of any Environmental Law, (b} which creates =n Environmental Condition, or (c) which,
due to the presence, use, or release of a Hazardous Suostance, creates a condition that adversely
affects the vaiue of the Property. The preceding 1two sertericas shall not apply t¢ the presence,
use, ar storage on the Property of small quantities of Hazrrdous Substances that are generally
recognized 19 be appropriate to normal residential uses an 10 maintenance of the Property
lincluding, but not limited 1o, hazardous substance in consumer producsts).

Borrower shall prompily give Lender writtan notice of (a) any investigation, claim, demand,
lawsuit or ather action by any governmentsl or regulatory agency sr private party involving the
Property and any Hazardous Substance or Environmental Law of whizh Borrower has actual
knowledge, (b) any Environmental Condition, including but net limited tr _any spilling, leaking,
discharge, release or threat of release of any Hazardous Substance, and {¢) arv condition caused
by the presence, use. ar release of a Hazardous Substance which adversely iffects the value of
the Property. if Borrower learns, or is notified by any governmenztal or regulatory suthority, or any
private party. that any removal or other remediation of any Hazardous Substar ce affecting the
Property is necessary, Borrower shall promptly take all necessary remedial actions it #~cordance
with Environmental Law. Nething herein shall creats any obligation on Lendsr  for an
Envircpmental Cleanup.

ILLINOIS . Page 14 of 18 TO BE RECORDED

@o13




UNOFFICIAL COPY




12711701 09:43 o312 372 1764 REAL ESTATE INDX do14
- . ’ ¥

| UNOFEFICIAL COPY

471993

03-2341-006522815-7

¢

AL

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as
follows:

22. Acceleration; Remedies. Lender shall glve notice to Borrower prior to acceleration
following Borrower's breach of any covenant or agreemsent in this Security Instrument (but not
prior to acceleration under Sectlon 18 unless Applicable Law provides otherwise}. The notice shall
speclfy: (@) the default; (b} the action required to cure the default; (c] a date. not less than 30
days from the date the natice is given te Borrower, by which the default must be cured: and {d)
that failure to cure the default on or before the date specified in the notice may result in
acceleration of the sums secured by this Security Instrument, foreclosure by judicial proceeding
and sale of the Property. The notice shall further inform Borrower of the right to reinstate after
acceleration and the right to bring a court action to assert the non-existence of a default ar any
other defense of Borrower to acceleration and foraclosure. If the default is not cured on or before
the date specified in the notice, Lender at its option may require immediate payment in full of all
sums secured by this Security Instrument without further demand and may foreclose this Security
Instrument by iudicial proceseding. Lender shall be entitied to collect all expenses incurred in
pureuing the .emedies provided in this Section 22, including, but not limited to, reasonable
attorneys’ fees ard costs of title evidence., I Borrower or any successor in interest to Borrower
files (or has filec e/einst Borrower or any successor in interast to Borrower) a bankruptcy petition
under Title I} or ary Luccessor title of the United States Cade which provides for the curing of
prepetition defauit duz on the Note, interest at a rate determined by the Court shall be paid to
Lender on post-petition 2 rexrs.

23. Release. Upor payment of all sums secured by this Security Instrument, Lender shali
release this Security Instovqient. Borrower shall pay any recordation costs. Lender may charge
Berrower a fee for releasing tais Security Instrument, but only if the fee is not prohibited by
Applicable Law.

24. Waiver of Homestead. I ascordance with llincis law, the Borrawer hereby release
and waives all rights under and by virtue of the lliinois homestead exemption laws.

BY SIGNING BELOW, Borrower aciepts. and agrees to the terms and covenants contained
in this Security Instrument and in any Ridercreruted by Borrower and recorded with it.
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REED‘M BADGLEY

QQN?L& I
DS

{Space Belvw This Line For Acknowlsedgment)

State of lllinois, Qw/(/ County ss:
L A £ a2y o . a

Notary  Public in for sald coun\v and state, do hereby certify that

/?c"cﬁé( /{// 5//(,{75}/

perscnally known 1o me to be the same person{s) whos? namels) subscribed to the foregoing
instrument, appearad before me this day in person, and ackrioyvle dged that Al

signed and delivered the sa2id instrument as ) {ree and voluntary act, for the
uses and purposes therein set forth. :

Given under my hand and official seal, this M day of Q{g_’;lcné(/'/ Lo/

My Commission expires:

Notary Public

"OFFICIAL SEAL"

JANET HOIBERG
NOTARY PUBLIC, STATE OF ILLINOIS
MY COMMISSION EXPIRES 6/5/2005
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THIS CONDOMINIUM RIDER is made this 1ith day of _ pacember, 2001 . and is
incorporated into and shall be deemed to amend and supplement the Meortgage, Deed of Trust. or

Security Dees (\he "Security Instrument”) of the same date given by the undersigned (the
"Borrower”™) 1o zecure Borrower’s Nole Lo Washington Mutual Bank, FA
(the "Lender™) ‘ofthe same date and covering the Property described in the Security Instrument

and located art:
50521 LAKE SHORE DRIVE #4512, CHICAGO, TL 0511

(Property Address)

The Property includes a unit i~ together with an undivided interest in the commaon elements of, a
condominium project knewn as LAKE POINT TOWERS
(the "Condeminium Project™).

if the owners association or other entity which acts for the Conrdominium Project (the "QOwners
Assoclation”) holds title to property ‘far-ihe benefit or use of its members or shareholders, the
Property also includes Borrower's interest/in.the Owners Association and the uses, proceeds and
benefits of Borrower’s interest.

CONDOMINIUM COVENANTS. In addition 15 the covenants and agreements made in the
Security Instrument, Borrower and Lender further covenant and agree as follows:

A. Condominium Obligations. Borrower shall perform all of Borrower's obligations undsr the
Condominium Project’s Constituent Documents. in< “Constituent Documents” are the: {i}
Declaration or any other document which creates the Condominiurm Project; {ii} by-laws; (iii) code
of regulations: and (iv) other equivalent documents. Borrorvri. shall promptly pay, when due, all
dues and assessments imposed pursuant to the Constituent Jcci ments.

B. Property Insurance. So long as the Owners AssudGiatios maintains, with a generally
accepted insurance carrier, a "master” or "blanket” pelicy on th{ Cendominium Praject which is
satisfactory to Lender and which provides insurance coverage in thu a'nnunts (including deductible
levels), for the periods, and against loss by fire, hazards included within the term “extended
covaerage," and any other hazards, including, but not limited to, earthjuuikes and floods, from
which the Lender requires insurance, then:

1537 (0201} Page 1 of 3 TO-~BE RECORDED
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(i} Lender waives the provision in Section 3 for the Periodic Paymant to Lender of the
yearly premium instaliments for property insurance on the Property; and

(it} Borrower’s obligation under Section 5 to maintain property insurance coverage on the
Property is deemed satisfied to the extent that the required coverage is provided by the

. Owners Associstion policy.

What Lend~r requires as a condition of this walver can change during the term of the loan.

Borrower 'shalli give Lender prompt notice of any fapse in required property insurance coverage
providod by the rhaster or blanket policy.

In the everit 51 a distribution of property insurance proceeds in iieu of restoration or repair
following a loss 't (he Property, whether to the unit or to comman elements, any proceeds
payable Lo Borrows: nro hereby assigned and shall be paid o Lender for application to the sums
secured by the Security/|nstrument, whether or not then due. with the excess, if any, paid 10
Borrower, - K

€. Public Liability lnsuiar.cn. Borrower shail take such actions as may be reasonable to insure
thar the Owners Associadon maintains a public liability insurance policy acceptable in form,
amount, and extent of coverage te Leonder.

D. Condemnation. The procecds of any award or claim for damages, direct or consequential,
payable to Borrower in connection with ény condemnation or other taking of all or any part of the.
Property, whether of the unit or ot ths-common elements, or for any conveyance in lieu of
condemnation, are hereby assigned and sha!! be paid to Lender. Such proceeds shall be applied
by Lender 1o the sums securcd by the Security 'istrument as provided in Section 11.

E. Lender’s Prior Consent. Borrower shal' i, except after notice to Lender and with Lender’s
prior written consent, either partition or subdivide siie Property or consent 10:

(i) the abandonment or termination of the Condominium Project, except for abandonmient or
termination required by law in the case of sufstantial destruction. by fire or other casualty
or in the case of a taking by condemnation or emifient domain:

{it} any amendment to any provision of the Consiréant Documents if the provision Is for
the express benefit of Lender;

(i) termination of professional management and asiu/notion of self-management of the
Cwners Association; or

{iv) any action which would have the effect of renderir g the public liability insurance
coverage maintained by the Owners Association unacceptahis 145 Lender.

F. Remedies. If Borrower does nhot pay condominium dues and alsessments when due, then
Lender may pay them. Any amounts disbursed by Lender under this parmgraph F shall become
additional debt of Borrower secured by the Security Instrurment. Unless Borrower and Lender

15237 ©2-01) Page 20f3 | ' T2 PZ -RECORDED
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agree 1o other terms of payment, these amounts shall bear Interest from the date of disbursernent
at the Note rate and shall be payable, with interest, upon notice from Lender to Borrower
requeasting payment.

BY SIGNING BELOW, Borrower accepts and agrees ro the terms angd provisions contained in thig
Condominium Rider.

x_g_&_m _.1&‘)‘1-3

REED M BADGLE.
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(1 Year Treasury Index - Rate Caps)
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THIS FIXED/ADJUSTABLE RATE RIDER is made this 11th day of
December, 2001 , and is incorporated into and shall be deemed to amend and
supplement the Mortgage, Deed of Trust or Security Deed (the "Security Instrument”) of the same
date given by the undersigned (the "Borrower™) to secure Borrower’s Fixed/Adjustable Rate Note
{the “"Note") to sashington Mutual Bank, Fa ("Lender™) of the same
date and covering ithe property described in the Security Instrument and located at:
Su= N _LARE SHORE DRTVE #4512, CHICAGO, FI, 60633 =~~~ =~ = @

{Property Address)

THE NOTE PROVIDES -CR A CHANGE IN THE BORROWER'S FIXED INTEREST RATE TO
AN ADJUSTABLE INTE2ZST RATE. THE NOTE LIMITS THE AMOUNT BORROWER'S
ADJUSTABLE INTEREST RZ21S CAN CHANGE AT ANY ONE TIME AND THE MAXIMUM
RATE BORROWER MUST P&Y.

ADDITIONAL COVENANTS. In addition to the covenants and agreemsents made in the
Security Instrument, Borrower and Lendzr further covenant and agree as follows:

A. ADJUSTABLE RATE AND MONTHLY PAYMENT CHANGES

The Note pravides for an initial fixed interest rate of 6.250 %. The Note alsc provides
for a change in the initial fixed rate 1o an adjustalia interest rate, as follows:
4. ADJUSTABLE INTEREST RATE AND MONTH.Y PAYMENT CHANGES

{A} Change Dates

The initial fixed interest rate | will pay will changs t» an adjustable interest rate on the first
day of _January, 2007 ., and the’ zdjustable interest rate ! will pay may
change on thar day every 12th month thereafter. The da%e on which my initial fixed interast rate
changes to an adjustable interest rate, and each date on which my adjustable interest rate could
change, is called a "Changs Date.”

{B} The index

Beginning with ths first Change Date, my adjustable interest ra7e will be based on an Index.
The "Index™ Is the weekly average vield on United States Treasury securities adjusted to a
constant maturity of one year, as made available by the Federal Reserve Foard. The most recent

&B11 (@2-01) Page 1 of & PENDING
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index figure available as of the date 45 days before each Change Date is called the "Current
index.” ]

If the Index is no longer aveilable, the Note Holder will cthoose a new index that is based
upon comparable information. The Note Holder will give me notice of this choice.

{C} Calculation of Changes :

Before each Change Date, the Notc Holder will calculate My new inlerest rate by adding
Two & Severcy-Five-Hundredths percaﬁtage points { 2.750 %)
to the Current iidex. The Note Holder will then round the result of this addition 1o the nearest
one-eighth of orie zarcentage point (0.125%). Subject to the limits stated in Section 4(D} below,
this rounded amolin” »wvill bc my new interest rate until the next Change Date.

The Note Holdrr »vill then determine the amount of the monthly payment that would bhe
sufficient to repay the/ucopaid principal that | am expected to owe at the Change Date in full on
the Maturity Date at my new interest rate in substantially equal payments. The result of this
ealculation will be the newariount of my monthily payment,

(D) Limits on Interest R=1c Changes

The interest rate | am required _to pay at the first Change Dats will not be greater than

11.25¢0 % or less than __“2.750 %. Thereafter, my adjustabie interest rata will never
be increased or decreased on any singie Thange Date by more than two percentage points (2.0%)
from the rate of interest | have been paying for the preceding 12 months, My intecrest rate will
never be greater than 11.250 95,

({E) Effective Date of Changes
My new interest rate will become effeciive on each Change Date. | will pay the amount of

my new monthly payment beginning on the. first monthly payment date after the Change Date
until the amount of my monthly payment changes (again,

(F} Notice of Changes

The Note Holder will deliver ar mail to me a notica’'e; any changes in my initial fixed interest
rate to an adjustable interest rate and of any changes ‘in/mv adjustable interest rate before the
effective date of any change. The notice will include the arazunt of my monthly payment, and
any information required by law to be given me and also rae tide and telephone number of a
person who will answer any question | may have regarding the riotice.

{G) Failure 1o Make Adjustments

It for any reason Note Holder fails to meke an adjustment tc. thr interest rate or payment
amount as described in this Note, regardless of any notice requiremend, | agree that Note Holder
may. upon discovery of such failure, then make the adjustment as if they Yac been made on time.
| also agree not to hold Note Helder respansible for any damages to me » kich may result from
Note Holder’'s failure to make the adjustment and 1o let the Note Holder, atl its option, apply any
excass monies which | may have paid to partial Prepayment of unpaid "Principal”

4611 {02-01) Pago 2 ot &4 PENDING
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B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER

1. Until Borrower’s initial fixed interest rate changes o an adjustable interest rate under the
terms stated in section A above, section 18 of the Security Instrument shall read as foliows:

Transfer of the Property or a Beneficial Interast in Borrower. As usad in this Section
18, “Interest in the Property™ means any legal or beneficial interest in the Property,
including, but not limited to, those beneficial interests transferred in a bond for deed,
contract for deed, installment sales contract or escrow agreement, the intent of which is
the transiar of titie by Borrower at a future date to purchaser.

If alier any part of the Property or any Interest in the Property is sold or transferred {or
if Borrower _is not a natural person and a beneficial interest in Borrower is sold or
transferred!  without Lender’'s prior written consent, Lender may requira immediate
payment in 1l of all sums secured by this Security Instrument. However, this option shall
not be exercised by Lender if such exercise is prohibited by Applicable Law.

If Lender exercites this option, Lender shall give Borrower notice of acceleration, The
notice shall provide & rieriod of not less than 30 days from the date the notice is given in
accordance with Sec’’sn 15 within which Borrower must pay all sums secured by this
Security Instrument. If Forrower fails to pay these sums prior to the expiration of this
period, Lender may invosxs uny remedies permitted by this Security Instrument without
further notice or demand en BoriGwer.

2. When Borrower’s initial fixed interest rate changes to an adjustable interest rate under the
terms stated in section A above, Sectior 8 of the Security Instrument described in section B1
above shall then cease to be in effect, andthe provisions of Section 18 of the Security Instrument
shall be amendad to read as follows:

Transfer of the Property or a Benefisial Intersst in Borrower. As used in this Section
18. "Interest in the Property™ means ani legal or beneficial interest in the Property,
including. but not limited to, those benaficial interasts transferred in @ bond for deed,
contract for deed, installment sales contract ¢r sorow agreesment. the intent of which is
the transfer of title by Borrower at a future date s parchaser.

If all or any part of the Property or any Interest ii the Property is sold or transferrad {or
if Borrower is not a natural person and a beneficial  interest in Borrower is sold or
transferred) without Lender’s prior written consent/ -Lander may raquire immediate
payment in full of all sums secured by this Security Instrument. However. this option shall
not be exercised by Lender if such sxercise is prohibited b+ Apzlicable Law. Lender also
shall not exercise this option if: (a) Borrower causes to be subriitizd 1o Lender infermation
required by Lender to evaluats the intended transferee as if a new ‘o an.were being made to
the transferee; and (b} Lender reasonably dstermines that Lender's security will not be

4611 (02:013 Page 3 of 4 PENDING
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impaired by the loan assumption and that the risk of a breach of any covenant or
agreement in this Sccurity Instrument is acceptable to Lender.

To the extent permitied by Applicable Law, Lender may charge a reasonable fee as a
condition to Lender’s consent to the lcan assumption. Lender may also require the

Security /trnistrument, Borrower will continue to be obligated under the Note and this
Security lwatrument unless Lender releases Borrower in writing.

If Lender axercises the option to require immediate payment in full, Lender shall givae
Borrower notics of acceleration. The notice shall provide a period of not less than 30 days
from the date ths, notice is given in accordance with Section 15 within which Borrower
must pay all sums zecured by this Security Instrument. If Borrower fails 10 pay these sums
prior to the expiratizn af this period, Lender may invoke any remedies permitted by this
Security Instrument witkout further notice or demand on Borrower.

BY SIGNING BELOW, Borrower <ccepts and agrees lo the terms and covenants contained in
this Fixed/Adjustable Rate Rider.

A N Q&eL -
\\ i)

REED M BADGLEY
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