NOU-@2-2881 12:58 FROM:SFS LOAN PROCESSING

UNOFFICIAL CORigLwmse

2001-12-21 0%:24:38

Eock County Recorder 45,00
UL
0011219756

\ 2o 3E>1>

Bo)( ?)70

Prepared by and When(ne sorded Rerumn To:

SECOND FEDERAL 3LVINGS AND LOAN ASSOCIAT
3960 WEST 26TH STREIT
CHICAGO, IL 60623

[Spacu Abave This Line For Recording Data]

AN NO. 5814-0 - /5/
- 6

MORTGAGE

DEFINITIONS

Words used in muitiple sections of this document are defined veiaw and other words are defined in Scm?ons 3
11, 13, 18, 20 and 21. Ceruain rules regarding the usage of weide used in this document ate also provided in

Seciion 16.

(A) "Security Instrument" mears this document, whichisdated NOVE#ZER 2, 2001 , together
with all Riders to this document.

(B) "Borrower" is

ROBERTO CORNELIC AND PATRICIA CORNELIO HIS WIFH

Borrower i the mortgagor under this Security Instrument.

(C) "Lender" is

SECOND FEDERAL SAVINGS :
Lenderisa  CHICAGO, IL 60623-9871 organized and existing undes the Jaws of
United States . Lender's address is

3960 W. 26TH STREET

CHICAGOD, IL 60623-9971
Lender is the morigagee under this Security Ingtrument.

(_j (D) "Note" mesos the promissory note signed by Borrower and daed  NOVEMBER 2, 2001
Z The Note states that Borrower owes Lender
-_ TWO HUNDREY SEVEN THOUSAND AND 00/100
Ll: Dollars (U.S.§ 207,000, 00 ) plusinterest, Borrower has promised 1o pay this debt in regular Periodic
0] Payments and 1o pay the debt in full not larer than DECEMBER 1, 2016 .
= (E) "Property” means the property that is described below under the heading "Transfer of Rights in the
< Property.”
() "Loan" means the debr evidenced by the Note, plug interest, any prepayment charges and Jatc charges due
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under the Notc, and all sums due under this Security [nstrument, plug interest. ! .
(G) “"Riders” means all riders 1o this Security Instrument that are exscuted by Borrower. The following riders

are to be cxecuted by Borrower [check box a3 applicable]:

Adjugtable Rate Rider Condominium Rider Planned Unit Development Rider
l: 1-4 Famnily Rider Second Home Ridet Biwcekly Payment Rider
r__ Balloon Rider Other(s) [specify]

(F) "Applicable Law" meius all controlling applicable federel, state and local statutes, regulations, ordinances
and administrative rules and/ciders (that have the effect of taw) as well as all applicable final, nan-appealable
judicial opinions.

(M "Community Association Duics, Fees and Assessments’ meaos all ducs, fees, assessments and other cl}mges
that are imposed on Berrower ot the Piaperty by a condominium association, bomeocwners association or similar
organization.

() "Electronic Funds Transfer" means &oj «ransfer of funds, other than a wansaction originated by check.
draft, or similar paper instrument, which 13 miiated through an clectronic terminal, telephonic instrument,
computer, or magnetic tape so &8 0 order, insiruct -ar authorize & financigl institution to debit or r,red}t an
account. Such term includes, but is not limited to, joint-of-gale wransfers, automated teller machine trangactions,
transfers initiated by telephone, wire transfers. and autoriated clearinghouse transfers.

(K) "Escrow Items" mean those items that are described ir Sestion 3.

() "Miscellancous Procecds” means any compensation, settiemnt, award of damages, or proceeds paid by any
third party (other than insurance proceeds paid under the coverages Jescribed in Section 5) for: (i) damage 10, Of
destructior. of. the Property; (ii) condemnation or other taking of-al or any part of the Property; (iii) conveyance
in lieu of condemnation; or (iv) misrcpresentations of, ot omissions. 8s 2. the value and/or condition of the
Property.

(M) "Mortgage Insurance” means insurapec protecting Lender against the punpayment of, or default on, the
Loan.

(N} "Periodic Payment” means the regulatly acheduled amount duc for () principal ‘and interest under the Nete,
plus (ii) any amounts usder Section 3 of this Security Instrument.

(O) "RESPA’ means the Real Bstate Settlement Procedures Act (12 U.S.C. §2601 et sca.) -nA its implementing
regulation, Regulation X (24 C.F.R. Part 3500), a8 they might be amended (rom time to [rie or any additional
ot successor legislation or regulation that governs the same subjoct master. As used in this Seongity Instrument,
"RESPA" refers to all requirernents and restrictions that are imposed in regard to a “"federally welaied morigage
loan” even if the Loan does not qualify as a "federally relaed morigage loan" under RESPA.

() “Suceessor in Interest of Borrower” means any party that has taken title 10 the Property, whether or not that
party has assumed Borrower's obligations under the Notc and/or this Security Instrument,

TRANSFER OF RIGHTS IN THE PROPERTY

This Seeurity Instrument secures to Lender: (i) the repayment of the Loan, and all renewals, extensions and
modifications of the Note; and (i) the performance of Borrower’s covenanis and agreements under this Security
{nstrument and the Nate. For this purposc, Borrower doea bereby mortgage, grant and convey to Lender and
Lender's successors and assigns the following described property located in the

{Type of Recording Juridicton)
of COOK
[Namc of Reearding Jutisdiction)
ILLINOIS - Single Family - Fannle Mae/Freddle Mac UNIFORM INSTRUMENT Form 3014 (01/01)
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THE NORTH 40 FEET OF LOT 3 IN BLOCK 31 IN FRED H. BARTLETT THIRD ADDITION
TO BARTLETT HIGHLANDS IN THE SOUTHWEST 1/4 OF SECTIOOON 7, TOWNSHIP 38 NORTH
RANGE 13,EAST OF THE THIRD PRINCIPAL MERIDIAN, IN COOK COUNTY, ILLINICIS

PERMANENT INDEX TAX #19 07 319 026

which currently has the eddriis of  £324 S NEWLAND, CHICAGO '
{Sireey \Clof
Dlinois 60638 ("Property Addresa®):
1Z10 Code)

TOGETHER WITH all the improveneris now or hercafier erected on the properly, and all casements,
appurienances, and fixtures now or hereafter a . of the property. All replacements and additions shal] also be
covered by this Security Insirument. All of (¢ foregoing is referred to in thig Security Instrument as the
"Property.”

BORROWER COVENANTS that Barrower is Jawfuily scised of the catate hereby conveyed and has the right
to mortgage, grant and convey the Property and that the Propesiy is unencumbered, except for encumbrances of
record. Borrower warrants and will defend generally the title4n the Property against all ¢laims and demands,
subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for =arional use and non-uniform covenants
with limitod variations by jurisdiction te constitute a uniform security instrugies. rovering real property.

UNIFORM COVENANTS. Bomower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow Iteros, Prepayment Charges, and Late Charges. Borrower
shall pay when due the principal of, and interest on, the debt evidenced by the Note and iy 1repayment charges
and laic charges due under the Notc. Borrower shall also pay funds for Bacrow ltems porazsi to Section 3.
Payments dve under the Note and this Security Instrument shall be made in U.S. currency.” Fowever, if any
check or othier instrament received by Lender as payment under the Note or this Security Instrumeot ie-returmed to
Lender unpaid, Lender may require that any or all subsequent payments due vnder the Note and this Security
Instrument be made in one or more of the following forms, as sclected by Lender: (a) cash; (b) money order; (c)
centified check. hank check, treasurer's check or cashier's check, provided any such check I3 drawn upon an
institution whose deposits are insured by a federal agency, instrumentality, or entity; or (d) Electronic Funds
Transfer.

Payments are deemed received by Lender when received at the location designated in the Note or at such
other location as may be designated by Lender in accordance with the notice pravisions in Section 135. Lender
may return any payment(s) or partial payment(s) if the payment(s) or pastial payments are Insufficient to bring the
Loan current. Lender may accept any payment(s) or partial payment(s) insvfficient 10 bring the Loan current,
without waiver of any rights hereunder or prejudice to its rights to refuse such payment(s) or partial payments in
tae future, but Lender is not obligated to apply such payments at the time such payments are accepted. If cach
Periodic Payment is applied as of its scheduled due datc, then Lender need not pay interest on unapplied funds.
Lender may hold such unapplied funds unti! Borrower makes payment(s) to bring the Loan current. [f Borrower
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does not do so within a ressonable period of time, Lender shall either apply such fundg or reum them Io
Borrower. If not applied earlier, such funds will be applied to the outstanding principal balance under the Note
immediately prior to foreclosure. No offset or claim which Borrower might have now or in the future agaiost
Lender sha)l relieve Borrower from making payments due under the Note and this Security Instrument or
performing the covenants and agreementa secured by this Security Instrument.

2. Application of Payments or Procecds. Except as otherwise described in this Section 2, all payments
accepted and applied by Lender shall be applicd in the followiang order of priority: (a) interest due under the Note:
(b) principal duc under the Note; (c) amounts due under Section 3. Such payments shall be applied 10 each
Periodic Payment in the order in which it became due. Any remaining amounts shall be applied first to late
charges, secrci 1o any other amounts due under this Security Instrument. and then 1o reduce the principal balance
of the Note.

If Lender receives a payment from Borrower for a delinguent Perlodic Payment which includes a sufficient
amount to pay any 'ae charge due, the payment may be applied 1o the delinquent payment and the late charge. If
more than one Periodis Payment is putstanding, Lender may apply any payment received from Borrower to the
repaymennt of the Periodie sy ments if, and 1o the extent that, each payment can be paid in full. To the extent that
any exceas exists after the payment is applied to the full payment of one or more Periodic Payments, such excess
may be applied o any Jate charges-due. Voluptary prepaymenis shall be applied first to any prepayment charges
and then ag described in the Note.

Any application of payments, insur.ace proceeds. ot Miscellancous Proceeds to principal duc under the Note
shall not extend or postpone the dus date, or change the amount, of the Periodic Payments.

3. Funds for Escrow Jtems. Borrower ¢hall pay to Lender on the day Periodic Payments are due under the
Nate, until. the Note 1s paid in full, 2 sum (the “I1:ads") to provide for payment of amounts due for: (a) taxes and
asgessments and other items which can attain pricrity ever this Security Instrument as a lien or encumbrance on
the Property; (b) leasehold payments or ground ren s on the Property. If any; (c) premiums for any and all
ingurance required by Lender under Section S; and (d) Martpage Insusance premiums, if any, or any sums payable
by Bortrower 1o Lender in lieu of the payment of Mortgage 'usyrance premiumms in accordanee with the provisions
of Section 10. These items are called "Escrow Itemns.” At origiaation or at any time during the term of the Loan,
Lender may require that Community Association Dues, Fees ana (sressments, if any, be escrowed by Borrower,
and such dues, fees and assessments shall be an Escrow Item. Burrower shall promptly furnish to Lender all
notices of amounts to be paid under this Scction. Borrower shall pay Lender the Funds for Escrow [terms unjeas
Lender waives Borrower's obligation to pay the Funds for any or all./Facrow Iterns. Lender may waive
Borrower's obligation o pay (o Lender Punds for any or all Escrow Jtems 20 2 ©ime. Any such waiver may
only be in writing. In the event of such waiver, Borrower shall pay directly. when and where paysble, the
smount2 due for any Escrow Jtems for which payment of Funde has been waived by Lender and, if Lender
tequires, shall fumish to Lender receipta evidencing such paymeant within such time petiod ~a Lender may require.
Borrower's obligarion to make such payments and to provide receipts shall for all purpuses oe docmed to be a
covenant and agreement contained in this Sccurity Insirument, as (e phrasc "covenant and agzecment” is used in
Section 9. If Borrower is obligated to pay Bscrow Items direetly, pursuant to a waiver, and Borrovies fails (o pay
the amount due for an Escrew liem, Lender may exercise its rights under Section 9 and pay such amount and
Borrower shail then be obligated under Section 9 to repay to Lender any such amount. Lendcr may revoke the
wajver as to any or all Escrow Items at any time by a notice given in accordance with Scetion 15 and, upon such
revocation, Borrower shall pay to Lender all Punds, and in such amounts, that are then required under this
Section 3.

Lender may, at any time, colleet and hold Funds in an amount () sufficient to permit Lender to apply the
Funds at the time specificd under RESPA, and (b) not 1o exceed the maximum amount & lender can require under
RESPA. Lender shall estimate the amount of Punds dug oq the basis of current data and reasonable estimateg of
expendinres of future Escrow Items or otherwise in aceordance with Applicable Law.

The Funds shall be held in an institution whose deposits are insured by a federal agency, instrumentality, or
entity (including Lender, if Lender is a0 institution whose deposits are so Insured) or in any Federal Home Loan
Bank. Lender shall apply the Funds 1o pay the Escrow Items no later than the time specified under RESPA.
Lender shall not charge Borrower for holding and applying the Funds, annually apalyzing the escrow account, or
verifying the Bscrow Items, unless Lender pays Borrower interest on the Funds and Appliczble Law permits
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Lender to make such a charge. Uniess an agresment is made in writing or Applicable Law requires interest 10 be
paid on the Punds, Lender shall not be required to pay Borrower any interest or earnings on the Punds. Borrower
and Lender can agree in writing, however, that intercst shall be paid on the Funds, Lender shall give to
Borrower, without charge, an anmual accounting of the Funds as required by RESPA.

1f there is a surplus of Funds held in egcrow, as defined under RESPA, Lender shall account to Borrower for
the exccss funds in accordance with RESPA. If there is a shortage of Funds beld in escrow, as defined under
RESPA, Lender shall notify Borrower g5 required by RESPA, and Borrower shall pay to Lender the amount
neccssary 1o make up the shortage in accordance with RESPA, but in no more than twelve monthly payments. If
there is a deficiency of Punds held in escrow, aa defined under RESPA, Lender shall notify Borrower as required
by RESPA_4nc Borrower shall pay to Lender the amount necessary to make up the deficiency in accordance with
RESPA, but in e mare than twelve monthly payments.

Upon paymént)in full of all sums secured hy this Security Instrument. Lender shall promptly sefund to
Borrower any Fund; hld by Lender.

4. Charpes: Liens. Borrower shall pay all taxes, assessments, charges, fines, and impositions attributable to
the Property which can «itaiii priority over fhis Security Instrument, leasehold payments or ground renta on the
Property, if any, and Comnmnity Association Dues, Fees, and Assessments, if any. To the extent that these items
ate Escrow Items, Borrower shall pay them in the manper provided in Section 3.

Borrower shall promptly disciiarge any len which has priority over this Security Instrument unless Borrower:
(2) agrees In writing to the payment of the abligation secured by the lien in a manner acceptable to Lender, but
only 20 long as Borrower is performing suc agreement; (b} contests the lien in good fajth by, or defends against
enforcement of the lien in, legal proceedings wiich in Lender's opinion operate to prevent the enforcement of the
lien while those proceedings are pending, but il nntil such proceedings are concluded; or () secures from the
holder of the lien an agreement satisfactory to Lendes- subordinating the lien to this Security Instrument. If
Lender determines that any part of the Property is sabject to a lien which can amain priorily over this Security
Instrument, Lender may give Borrower a notice identifyng the lien. Within 10 days of the daie on which that
notice is given, Borrower shall satisfy the lien or 1ake ane ot mvre of the actions set forth above in this Scetion 4.

Leuder may require Borrower to pay a one-time charge o5 2z rcal estate tax verification and/or reporting
service used by Lender in connection with this Loan.

5. Property Insurance. Botrower shall keep the improvensents pow existing or hereafter erecied on the
Property insured against loss by fire, hazards included within the term 'extended coverage,” and any other
hazards including, but not limited to, eartbquakes and floeds, for which<Lender requires insurance. This
insurance shall be majntained in the amounts (including deductiblc levelsy »id or the periods that Lender
requires. What Lender requires pursuant 1o the proecding sentences can change dur ng the term of the Loan. The
insurance carrier providing the insurance shall be chosen by Bormower subject to Leader's right to disapprove
Borrower's choice, which right shall not be exercised unreasonably. Lender may require batrower 0 pay, in
connection with this Loan, eiiber: (a) a one-time charge for fload zone determination. cestificriiop and tracking
services; or (b) a ope-time charge for flood zone detormination and certification services and pids=quent charges
each time remappings or similar changes occur which reasonably might affect such determination ur certification.
Borrower shall also be responsible for the payment of any fecs imposed by the Federal Emergency (viviagement
Agency in connection with the review of any flood zone determiration resulting from an objection by Borrower.

1f Borrower fails to maintain any of the coverages described above, Lender may obtain ingurance coverage, at
Lender's option and Borrower's expense. Lender is under no obligation to purchase any particular type or
amount of coverage. Therefore, such coverage shall cover Lender, hut might or might not protect Borrower,
Borrower's equity in the Property, or the contents of the Property, against any risk, hazard o liability and might
provide greater or lesser coversge than was previously in effecr, Borrower ackmowledges that the cost of the
ingurance coverage so obtained might significantly exceed the cost of insurance that Borrower could have
obtained. Any amounts disbursed by Lender under this Section 5 shall become additional debt of Borrower
secured by this Security Instrument. These amounts shall bear interest ar the Note rate from the date of
disbursement and shall be payable, with guch interegt, upon notice from Lender to Borrower requesting payment.

All insurance policies required by Lender and renewals of such policies shall be subject to Lender's right to
disapprove such policies, shall include a standard mortgage clause, and shall name Lender as morigagee and/or as
an additional loss payee. Lender shall have the right 1o hold the policies and rencwal certificates. If Lender
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requircs, Borrower shall promptly give to Lender all receipts of paid premiums and renewal notices. If Borrower
obtains any form of insurance eoverage, not otherwise required by Lender, for darmage 10, or destruction of, the
Property. such policy shall include a standard mortgage clause and shall name Lender as mortgagee and/or 88 an
additional loss payee.

In the event of Joss. Borrower shall give prempt notice to the insurance carrier and Lender, Lender may
make proof of loss if not made promptly by Borrower, Uvless Lender and Borrowcr otherwise agree in writing,
any insurance proceeds, whether or not the underlying insurance was raquired by Lender, shall be applied 1o
restoration or repair of the Property, if the reatoration or repair is economically feasible and Lender's security is
not lessened. During such repair and restoration period, Lender shall have the right to hold such insurance
proceeds untii .ender has had an opportunity to inspect such Property to ensure the work has been completed 1o
Lender's satistartion, provided that such mspection shall be undertaken promptly. Lender may disburse proceeds
for the repatrs avd yestoration in a single payment or in & series of progresa payments as the wark is completed.
Unless an agreesmeit 's made in writing or Applicable Law requires interest to be paid on such insurance
proceeds, Lender shail 7 be required to pay Borrower any interest or earnings on such proceeds. Fees for public
adjusters, or other third part:s, retained by Bormower shall not be paid out of the insucance proceeds and shall be
the sole obligation of Borrover: If the rcatoration or repajr is not economically feasible or Lender's security
would be Jessened, the insurance proceeds shall be applied o the sums secured by this Security Instrument,
whethet or not then due, with the-cxzess, if any, paid to Borrower, Such insurance proceeds shall be applied in
the order provided for in Section 2.

If Borrower abandons the Property, Lender may file, negotiate and settle any available ingurance claim and
related maticrs. If Borrower does not resparil-within 30 days to a notice from Lender that the insurance cartier
las offered to settle a claim, then Lender may nopotiate and settle the claim. The 30-day petiod will begin when
the notice is given. In cither event, or if Lender ucquiree the Property under Section 22 or otherwise, Borrower
hercby assigns to Lender (2) Borrower's riglts to any insurance procceds in an amount not to exceed the amounts
unpaid under the Note or this Security Tnstrument, and () aty other of Borrower’s rights (other than the right to
any refund of unearned premiums paid by Borrower) under zil insurance policics covering the Property, insofar as
such rights are applicable to the coverage of the Property. J.ender/may use the insurance proceeds either 1o repair
or restore the Propenty or to pay amounis unpaid under the Note ar fais Security Instrument, whether or not then
due.

6. Occupancy. Borrower shall occupy, cstablish, and use the Piopery as Botrower's principal residence
within sixty days after the execution. of this Security Instrument and shall rontinie 0 accupy the Property as
Borrower's principal residence for at least one year after the date of occupancy, 1uiless Lender otherwise agrees in
writing, which consent shall not be unreasonably withheld, or unlcas extenuating cinmamatances exist which are
beyond Borrower's contral.

7. Prescryation, Maintenance and Protection of the Property; Inspections. borrowcer shal} oot destroy,
damage or impair the Property, allow the Property to deteriorate or commit wasie on the Propesty. Whether or
not Borrower is residing in the Property, Borrower shall maintain the Property in order to preveot the Propemy
from deteriotating or decreasing in value duc to its condition. Unless it is determined pursuant ic”dction 3 that
repair or restoration is not economically feasible, Barrower shall promptly repair the Property if damagac to avoid
further deterioration or damage. If insurance or condemnation proceeds are paid in connection with damage to, ot
the taking of, the Property, Borrower shall be responsible for repairing or restoring the Property only if Lendes
has released procceds for such purposes, Lender may disburse proceeds for the repairs &nd restoration in & gingle
payment or in a serics of progress payments as the work is completed. If the insurance of condemnation proceeds
ace ot sufficient © repair or restore the Property, Borrower is not relieved of Borrower's obligation for the
completion of sucl repair or resteration.

Lender or its agent may make reasonable entries upon and inspections of the Property. If it has reasonable
cause, Lender may ingpect the interior of the improvements on the Property. Lender shall give Borrower notice at
the time of or prior to such an interior inspection specifying such reasonable cause.

8. Borrower's Loan Application. Borrower shall be in default if, during the Loan application process,
Borrower or any persons ¢r entities acting at the direction. of Borrower or with Borrower's knowledge or consent
gave materially false, misieading, or inaccurate information or staterents to Lender (or failed to provide Lender
with material information) in connection with the Loan, Material represeniations ipclude, but are not limited Lo,
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representations concerning Borrower's occupancy of the Property as BorTower's principal residence.

9. Protcction of Lender's Interest in the Property and Rights Under this Seeurity Instrument. If (2)
Borrower fails to perform the covenants and agreements contained in this Security Instrument, (b) there is a legal
procecding that might significantly affect Lender's intercat in the Property snd/or rights under this Security
Instrument (such as a proceeding in bankmuptey, probate, for condemnation or forfeiture, for enforccment of a lien
which may attain priority over thig Security Instrument or to enfarce laws or regulations), or (c) Borrower has
abandoned the Property, then Lender may do and pay for whatever is reasonable or appropriale ta protect
Lender's interest in the Property and rights under this Security Instrument, including protecting and/or asscssing
the value of the Property, and securing and/or repalring the Property. Lender's actions can include, but are not
limited to: #4) paying any sums secured by a lien which has priosity over this Security Instrument, (b) appearing
in court; and (¢} paying reasonable attorney's fecs to protect its intercet in the Property and/or righta under this
Security Instrumént, including its securcd position in & bankruptey proceeding. Securing tbe Property includes,
but is pot limited 1, ¢vtering the Property to make repairs, change locks, replace or board up doors and windows,
drain water from pipes. liminate building or other code violations or dangerous conditions, and have utilitles
wurned on or off. Although 'ender may take action under this Seetion 9. Lender does not have to do so and is nat
under any duty or obligation .0-do so. It is agreed that Lender incurs no liability for not taking any or al! ections
authorized under this Section. 9.

Any arounts disbursed by Leadar under this Section 9 shall become additional debt of Borrower secured by
this Security Instrament, These amousis shall bear interest ar the Note rate from the date of disbursement and
ghall be payable, with such interest, uponnesiee from Lender w Borrower requesting payment.

If this Security Instrument is on a lease¥old, Borrower shall comply with all the provisions of the lease. If
Rorrower acquires fee title to tho Property, the-tecsehold and the fee title shall not merge unless Lender agrees 1o
the merger in writing.

10. Mortgage Insurance, If Lender required Mcngage Insurance as a condition of making the Loan,
Rorrower shall pay the premiums required to maintain Ci¢ |dortgage Insurance ip effect. If, for any reason, the
Montgage Insurance coverage required by Lender ceases 10 le zvailsble from the mortgage insurer that previously
provided such insurance and Borrower was required to make separately designated payments toward the premiums
for Mortgage Insurance, Borrower shall pay the premiums requicd 0 obtain coverape substantially equivalent to
the Mortgage Insurance previously in effect, at a cost substantiaiiy earivalent to the cost to Borrower of the
Mortgage Insurance previously in effect, from an alternate mortgage in.urer sclected by Lender. If substantially
equivalent Mongage Insurance coverage is not available, Borrower shall coafiue to pay to Lender the amount of
the separately designated payments that were duc when the insurance coverage ¢razes (o be in effect. Lender will
accept, use and retain these payments as & non-refundable loss reserve in Yien of niorigage Insurance. Such loss
reserve shall be non-refundable, notwithstanding the fact that the Loan is ultimately psia in full, and Lender shail
not be required to pay Borrower any interest or earnings on such loss reserve. Lender car-ne longer require loss
resetve payments if Mortgage Insurance coverage (in the amount and for the period that Lende: r2quires) provided
by an insurer selected by Lender again becomes available, is obiaiged, and Lender requires gépreately designeted
payments toward the premiums for Morigage Insurance. If Lender required Mengage Insurance a2 a condition of
making the Loan and Borrower was required to make separately designated payments toward the pisIniums for
Mortgage Insurance, Borrower shall pay the premivms required to maintain Mortgage Insurance in effect. or to
provide a nou-refundable loss reserve, until the Lender's requirement for Mortgage Insurance ends in accordance
with any written agreement between Borrower and Lender providing for such termination or unti) termination is
required by Applicable Law. Nothing in this Section 10 affects Borrower's obligation to pay intercst at the raie
provided in the Note.

Mortgage Insurance reimburses Lender (or any entlty that purchases the Notc) for certain losses it may incur
if Borrower does not repay the Loan as agreed. Borrower is not a party to the Mongage Insurance.

Morgage insurers cvaluate their total risk on all such insurance in force from time to time, and may enter into
mgreements with other parties that share or modtfy their risk, or reduce losses. These agrecments are on terms and.
conditions that are satisfactory to the mortgage Insurer and the other party (or parties) to these agreements. These
agreemcins may require the morigage insurer to make payments using any source of funds that the mortgage
insurer may have available (which may include funds obtained from Mortgage Insurance premiurms).

As a result of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer, any other
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cntity, or any affitiate of any of the foregoing, may receive (directly or indirectly) amounts that derive from (or
might be characterized as) & portion of Borrower's payments for Morigage Insurance, in exchange for sharing or
modifying the mortgage insurer's risk, or reducing losses. If such agreement provides that en affiliate of Lender
takes a share of the insurer’s risk in exchange for a share of the premiums paid to the insurer, the arrangement 18
often termed "captive reinsurance,” [urther:

(8) Amy such agreements will not affect the amonnts that Borrower has agreed to pay for Mortpage
Insurance, or any other tcrms of the Loan, Such agreements will not tncrease the amount Borrower will
owe for Mortgage Insurance, and they will not entjtle Borrower to any refund.

(b) Any such agrecments will not affect the rights Borrower has - if any - with respect to the Mortgage
Insurance »agor the Homcowners Protection Act of 1998 or any other law. These rights may include the
right to receivs <ertain disclosures, to request and obtain cancellation of the Mortgage Insurance, to have
the Mortgage Fasvrance terminated antomatically, and/or to receive a refund of any Mortgage Insurance
premiums that we e Vncarned at the time of such cancellation or terminntion.

11. Assignment o' Miscellaneous Proceeds; Forfelture. All Miscellaneous Proceeds are hereby assigned to
and shatl be paid to Lender,

If the Propesty is daniaced, such Miscellancous Proceeds shall be applied to restoration or repair of the
Property, if the restoration or rcrair is economically feasible and Lender's security is not lesseped. During such
repair and restoration period, Leidc: ahall bave the right © hold such Miscellapeous Proceede until Lender has
had an opportunity to inspect such Propeity to cnsure the work has been completed 10 Lender's satisfection.
provided that such inspection shall be uadesizken promptly. Lender may pay for the repairs and restoration In a
single disbursement or in a series of progresz payments as the work |s completed, Unlese an agreement is made in
writing or Applicable Law requires intcrest 1o %¢ paid on such Miscellaneous Proceeds, Lender shall not be
required to pay Borrower any inferest of eaminggien seh Miscellaneous Proceeds. I the restoration or repair is
not economically feasible or Lender's security would be lessened, the Miscellaneous Proceeds shall be applied to
the sums gecured by this Security Instrument, whether or'net then due, with the cxcess, if any, paid to Borrower.
Such Miscellancous Proceeds shall be applied in the order provided for In Section 2.

Tn the cvent of a total taking, destruction, or loss in value‘of the Property, the Miscellancous Procceds shall
be applied to the sums secured by this Security Instrument, whethér o1 not then due, with the excess, if any, paid
to Bomower.

In the event of & partial taking, destruction, or loss in. value of the Property in which the fair market value of
the Propenty immediately before the partlal taking, destruction, or loss Ir value is equal to or greater tian the
amount of the sums secured by this Security Instrument iramediately before the ratial taking, destruction, or loss
in value, unless Borrower and Lender otherwise agree in writing, ihe sums gecurcd by this Security Instrument
ghall be reduced by the amount of the Miscellaneous Procesds multiplied by the folldwing fraction: (a) the total
amount of the sums sccured immediately befare the partial taking, destruction, or loss in vaiee divided by (b) the
fair market value of the Property immediately before the partial taking, destruction, or los) in/velue, Any balance
shall be paid to Borrower.

In the event of a partial taking, destruction, or loss in value of the Property in which the fai¢ :aarket value of
the Property immediately before the partial taking, destruction, or loss in value is less than the aonat of the
sums secured immediately before the partial taking, destruction, or loss in valve, unless Borrower and Lender
otherwise agtee in writing, the Miscellapeous Proceeds shall be applied to the sums secured by this Security
Instrument whether or not the sums are then due,

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the Opposing Party
(as defined in the next sentence) offers to make an award gettle a claim for damages, Borrower fajls to respond
to Lender within 30 days after the date the notice is given, Lender is authorized to collect and apply the
Miscellaneous Proceeds either to restoration or repair of the Property or 0 the sums secured by this Security
Instrument, whether or not then due. "Opposing Party” means the third party that owes Borrower Miscel]ancoua
Proceeds o the party against whom Borrower has a sight of action in regard to Miscellaneous Proceeds.

Borrower shall be in defaylt if any aetion or proeceding, whether civil or criminal, is begun that, in Lender's
judgment, could result in forfeiture of the Property or other material impairment of Lender's interest in the
Property or rights under this Security Instrument. Borrower can cure such a default and, if acceleration has
occusred, reinatate as provided in Section 19, by causing the action or proceeding 1o be dismissed with ruling
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that, in Lender's judgment, precludes forfeiture of the Property or other material impairment of Lender's interest
in the Proparty or rights under this Sccurity Instrument. The proceeds of any award or claim for damages that are
attributable (o the impairment of Lender's interest in the Property are hereby assigned and shall be paid 10 Lender.

All Miscellaneous Proceeds that are not applicd to restoration or repalr of the Property shall be applied in the
order provided for in Section 2.

12. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for payment or
modification of amortization of the sums secured by this Security Jnstrument granted by Lender to Barrower or
any Successor in Interest of Borrower shall not operate to releage the liability of Botrower or any Successors in
Interest of Borrower. Lender shall not be required (o commence procesdings agalnat any Successor in Interest of
Borrower o 1o refuse to extend time for payment or otherwise modify amortization of the sums secured by this
Security Instrurcent by reason of any demand made by the original Borrower or any Successors in Tnterest of
Borrower. Any/(oroearance by Lender in exercising any right or remedy Including, without limitation. Lender's
acceptance of paymeént: from third persons, entities or Successors in Intereat of Borrower or in amounts less than
the amonnt then due. raall not be a waiver of or preclude the excreise of any right or remedy.

13. Joint and Scvzra?Liability; Co-signers; Successors and Assigns Bound. Borrower covenants and
agress that Borrower's obligzaizas and liability shall be joint and several. However, any Borrower who co-signg
this Security Jnstrument but does-udt execute the Note {2 “"co-signer"): (2} is co-signing this Security Instrument
only to morigage, grant and convey the co-signer's interest in the Property under the terms of this Security
Tngtrument; (b) is not parsonally obligared 12 pay the sums secured by this Security Instrument; and (c) agrees that
Lender and any other Borrower can agtoe to-extend, modify. forbear or make any secommodations with regard to
the terms of this Security Instrument or the Mots without the co-signer's copdent,

Subjcct to the provisions of Section 1B,y Successor in Intercst of Borrower who asgumes Borrower's
obligarions under this Security Instrument in writing, and is approved by Lender, shall obtain all of Barrower's
rights apd benefits under this Security Instrument. 3orrower shall pot be relessed from Borgower's obligations
and liability under this Sccurity Instrument unlcss Lend:r sgrees to such relesse in writing. The covenants and
agreements of this Security Instrument shall bind (except as provided in Section 20) and benefit the successors and
assigns of Lender.

14. Loan Charges. Lender may charge Borrower fees for seqvices performed in connection with Borrower's
default, for the purpose of pretecting Londer's interest in the Property and rights under this Security Instrument,
including. but not limited to, atiomeys fees, property inspection and v{Juation fees. Tn regard to any other fees,
the absence of express authority in this Secority Ingorument 1o charge 2 4pzsific fee to Borrower shall not he
construcd s a prohibition on tha charging of such fee. Lender may not charae {oee that are expressly prohibited
by this Security Instrurnent or by Applicable Law.

If the Loan is subject to a law which sets maxjmum Joan charges, and that law iz faally interpreted so that the
interest ot other loan charges collected or o be collected in conneetion with the Loan excesd-the permitied limits,
then: (2) any such Joan charge shall be reduced by the amount neccssary 1o reduce the chacpe to the permitted
limit; and (b) any sums already collected from Borrower which cxuzeded pemnitted limits wiss be refunded to
Borrower, Lender may choose to make this refund by reducing the principal owed under the Neiz ai, by making a
direct payment to Borrower. If a refund reduces principal, the reduction will be treated as & patiizl prepayment
without any prepayment charge (whether or not a prepayment charge is provided for under the Note). Barrower's
acceptance of any such refund made by direct payment to Borrower will copstitute & waiver of any right of action
Borrower might have arising out of such avercharge.

15. Notices. All notices given by Borrower or Lender in connection with this Security Instrument must be
in writing. Any potice 1o Borrower in connection with this Security Instrument shall be deemed 10 have heen
given to Borrower when mailed by first class mail or when actually delivered to Borrower's notice address if sent
by other means, Nolice to any onc Borrower shall constitute notice to all Borrowers unless Applicable Law
expressly requircs otherwise, The notice address shall be the Property Address unless Borrower has designated a
substitule notice address by notice to Lender. Borrower shall promptly notify Lender of Borrower's change of
address. 1f Lender specifics a procedure for reporting Borrower’s change of address, then Borrower shall only
report a.clmnge of address through that specified procedure. Thers may be only cne designated notice addreas
Emder thig Security Tnstrument a1 any one time. Any notice to Lender shall be given by delivering it or by majling
it by first class mail to Lender's address ststed herein unless Lender has designated another eddress by notice to
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Borrower.  Any notice in connection with this Security Instrument shall not be deemed to have been given to
Lender until actmally received by Lender. If any notice required by thlg Security Instrument it also required under
Applicable Law, thc Applicable Law requirement will satisfy the corresponding requirement under this Security
Instrument.

16. Governing Law; Scverability; Rules of Construction. This Security Instrument shall be governed by
federal law and the law of the jurisdiction in which the Property is located. All rights and obligations contained
in this Security Instrument are subject to any requirementa and limitations of Applicable Law. Applicable Law
might explicitly or implicitly allow the parties 1o agree by contract of it might be silent, but such silence shall not
be construed a3 a prohibition against agrecment by contract. In the event that any provision or clause of thig
Security Tnsruinent or the Note conflicts with Applicable Law, such conflict shall not affect other provisions of
this Securlty Incizument or the Note which can be given effect without the conficting provision.

As used In tiis Security Instrument: (&) words of the masculine gender shall mean and include corresponding
neuter words or ward: of the feminine gender; (b) words in the singular shall mean and include the plural and
vice verse: and (c) the word "may” gives sole discretion without any obligation to take any action.

17. Borrower's Copy. orrower shall be given one copy of the Note and of this Security Instrument.

18. Transfer of the Fropzity or a Beneficial Interest in Borrower. As used in this Section 18, "Inserest in
the Property” means any legal or beneficial interest in the Property, including, but not limited ta, those beneficial
interests transferred in a bond foi deed, contract for deed, installment salcy COMITACt Or eSCIOW agreement, the
intent of which is the transfer of title by’ Borrower at a future date ta 2 purchaser.

IT all or any part of the Property ot ey Interest in the Property is sold or transferred (or if Borrower i3 not 2
patural person and a beneficial interest in Beiraver 2 sald or trangferred) without Lender's prior written consent,
Lender may require immediate payment in full'r: 21l sums secured by this Security Instrument.  However, this
option shall not be exercised by Lender if such exsrciseis prohibited by Applicable Law.

If Lender exercises this option, Lender shall give Borrower notice of accelerarion. The notice shall provide a
period of not less than 30 days from the date the potice 15 given in accordance with Section 13 within which
Borrower must pay all sums secured by this Security Instracers. 1f Borrower fails to pay these sums prior to the
expiration of this period, Lender may invoke any remedies pedmiited by this Security Insrument without further
notice or demand on Borrawer.

19. Borrower's Right to Reinstate After Accelerstion. I Borrmucr meets certain conditions, Barrower
shall have the right to have cnforcement of this Security Instrument di{contrued at any time prior to the carliest
of: (a) five days before salc of the Property putsuant (0 any powet of sale‘contalned ip. this Security Instrument;
(b) such other period as Applicable Law might specify for the termination of Beimower's Tight to reinstate; ot (¢)
entry of a judgment enforcing this Security Instrument. Those conditions are tha Berrower: (a) pays Lender all
qums which then would be due under this Security Instrument and the Note as if no alceleration had occurred; (b)
curcs any default of any other covenants or agreements; {c) pays all expenses incurred ir-enforcing this Security
Instrument, including, but not limited to, reasonahle attorneys' fees, property inspection.an< vafuation fees, and
other fzes incurred for the purpose of prowecting Lender's intersst in the Proporty and rights rader thia Security
Tostrument; and {d) takes such action 25 Lender may reasonably require o assure that Lender’a interest in the
Property and rights under this Security Instrument, and Borrower’s obligation to pay the sums secursd by this
Secarity Instrument, shall continue uncbanged unless as otherwise provided under Applicable Law. Lender may
require that Borrower pay such reinstatcment sums and expendes in onc Or more of the following forms, as
selected by Lender: (a) cash; (b) money order; (c) certified check, bank check, treasurer's check or cashicr’s
Fheck, provided any such check is drawn upon en institution whose deposits are insured by a federal agency.
instrumentality or emity; or (d) Electronic Funds Transfer. Upon reinstatement by Borrower, this Security
Instrument a}nd. obli.gam?ns secured hereby shal) remain fully effective as if no acceleration had occurred.
However, this right to reinatate shall not apply in the case of acceleration under Section 13.

20. Sale of.Note'; Change of Loan Servicer; Notice of Grievance, The Note or a partial intercst in the
xfﬁﬁﬁ::uﬁl?i th':hsmuﬁ_w Instrument) can be sold one or more times without prior otice to Borrower. A
inder the Nofe m’é it‘h ) *‘S“E r‘i“ ”Im entity (knowr. » te "Loan Servieer") that collects Perlodic Payments due
Note, this Security Inmum:n tya 23‘;‘1"’1‘?“[ and performs other mortgage loan servicing obligations under the
Servi‘oer e n. n - \pplicable 'I.sz. There also might be' onc or more changes of the Loan

2 he Note. If there is a change of the Loan Servicer, Borrower will be given written
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potice of the change which will state the name and address of the new Loan Servicer, the address to which
payments should be made and any other information RESPA requires in connection with & notice of transfer of
scrvicing. If the Note is sold and thereafter the Loan is serviced by a Loan Servicer other than the purchaser of
the Note, the mortgage loan servicing obligations to Borrower will remain with the Loan Servicer or be
transferred to a successor Loan Servicer(s) and are not assumed by the Note purchaser unless otherwise provided
by the Note purchaser.

Neither Bormower nior Lender may commence, join, or be jolned to any judiclsl action (as either an individval
litigant or the member of a class) that arises from the other party's actions pursuant to this Security Instrument or
that alleges that the other party has breached apy provision of, or any duty owed by teason of, this Security
Tnstrument, +aii! such Borrower or Lender has notified the other party (with such zotice given in compliance with
the requiremeuis of Section 15) of such alleged breach and afforded the other party hercto & reasonable period
after the giving o1 such notice (o take eorrective action. If Applicable Law provides a time period which muat
elapse before certard artion can be taken, that time period will be decmed to he ressonable for purposes of this
paragraph. The notice of acceleration and opportunity to cure given. to Borrawer pursuant to Section 22 and the
notice of acceleration giverto Borrower pursuant to Section 18 shall be deemed to satisfy the notice and
opportunity to take carrective pzion provisions of this Section 20.

21. Hazardous Substances —As used in this Section 21: (a) “Hazardous Substances" are those subserances
defined as toxic or hazardous subsiances, pollutants, or wastes by Environmemal Law and the following
substances: gasoline, kerosene, other flammable or toxic petroleum products. toxic pesticides 2nd herbicides,
volatile solvents, materials contaiming asheetos or formaldehyde, and radioactive materials; (b) "Environmental
Law" means federal laws and laws of the jurisdiztion where the Property is located that relate to health, safety or
environmenal protection; (c) "Environmental Cleriup” includes any response action, remedial action, or removal
sction, as defined in Environmental Law; and (d) /n "Environmental Conditlon" means & condjtion that can cause,
contribute 10, or otherwise trigger an Environmental Cleatup.

Borrower shall not cause or permit the presence, use, disposal. storage, or release of any Hazardous
Substances, or threaten to release any Hazardous Substances, o or in the Property. Borrower shall not do, nor
allow anyore elsc to do, anything affecting the Property (a) fiat/is in violation of any Environmental Law, (b)
which creates en Environmental Condition, or (c) which, due 1+ the prescnce, use, or releasc of a Hazardous
Substance, creates a condition that adversely affects the value of the Property. The preceding two sentences shall
not apply to the presence, use, or storage on the Property of small quintitiss of Hazardous Substances that are
gencrally recognized to be appropriate to normal resjdential uses and to mwuricnance of the Property (inchuding,
but not limited to, hazardous substances in consumer products).

Borrower shall promptly give Lander written notice of (3) any ipvestigation, iz, demand, lawsuit or other
action by apy governmental or regulatory agency or privaie pasty involving the Prajperty and any Hazardous
Substance or Environmental Law of which Berrower has actual knowledge, (b) any Enviicnmental Condition,
including but not limited to, any spilling, leaking, discharge, release or threat of release of any Hazardous
Subastance, and (¢) any condition caused by the prescnee, use or releasc of a Hazardous Substarice which adversely
affecta the value of the Property. If Borrower learns, or is notified by any governmental or reguiriory authority,
or any private party, that any removal or other remediation of any Hazardous Substance affecting Ui ¥roperty is
necessary, Borrower shall promptly take all necessary remedijal actions in accordance with Environmental Law.
Nothing herein shall create any obligation on Lender for an Environmental Cleanup,

NON-UNIFORM COVENANTS. Borrower and Lender further cavenant and agree a3 follows:

22. Acceleration; Remedics. Lender shall give notice to Borrower prior to acceleration following
Borrower's breach of any covenant or agreement in this Security Instrument (but not prior to acceleration
under Section 18 unless Applicable Law provides otherwise). The notice shall speclfy: (a) the default; (b) the
action required to cure the default; (¢) a date, not less than A0 days (rom the date the notice is glven to
Barrower, by which the default must be cured; and (d) that failure to cure the default on or before the date
specilied in the notice may result in acceleration of the sums secured by this Security Instrument,
foreclosure by Judicial proceeding and sale of the Property. The notice shall further inform Borrower of the
right to reinstate after acceleration and the right to assert in the foreclosure proceeding the non-existence of
2 defavlt or any other defcnse of Borrower to acceleration and foreclosure, If the default is not cured on or

ILLINOIS - Single Family - Pannic Mace/Freddie Mac UNIFORM INSTRUMENT Form 3014 (01/01)
Page 11 of 13

11219756




e

_.NOU-@2-2081 13:82 FROM:SFS LOAN PROCESSING 7@B-783-0352 TO: 6146777 P.B17-018

UNOFFICIAL COPY

before the date specified in the notice, Lender at its option may requirc immediate paymeat tn full of all
cums secured by this Security Instrument without further demand and may lorcclose this Serurity
Jostrument by judicial proceeding. Lender shall be entitled to collect all expenses incurred in pursuing the
remedies provided In this Scction 22, incuding, but not limited to, reasonablc attorneys' fees and costs of
title evidence.

23. Release. Upon payment of all sums secured by this Security Tvstrument, Lender shall release this
Security Instrument. Borrower shall pay any recordation costs. Lender may charge Borrower a fee for relcasing
thig Security Instrument, but only if the fee is paid to & third party for services rendered and the tharging of the
fee is permirted under Applicable Law,

24. Weiver of Homestend. In accordance with [llinois law, the Borrower hereby releases apd waives all
rights under and hy virte of the Illinois homestead exemption laws..

35, Placemrit of Collateral Protection Insurance. Unlcss Borrower provides Lender with evidence of the
insurance coverage required by Borrower's agreement with Lender, Lender may purchase insurance at
Borrower's expense i pratect Lender's interests in Borrower's collaeral. This insurance may, but need not,
protect Borrower's interests, < The coverage that Lender purchases may not pay any claim that Borrower makes
or any claim that is made agiinst Borrower in connection with the collateral. Borrower may later cancel any
insurance purchased by Lender, Gt only afier providing Lender with evidepce that Borrower has obtained
ingurance as requjred by Borrower'swid Lender's agreement. If Lender purchases insurance for the collateral,
Borrower will be responsible for the ¢sts\of that insurance, including interest and any other charges Lender
may impose in connection with the placemant of the insurance, until the effective date of the cancellation or
cxpiration of the insurance. The costs of theirzurance may be added to Borrower's total outstanding balance or
obligation. The costs of the insurance may be-cance than the cost of insurance Borrower may be able to obtain
on its own.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this Securiry
Tnstrument and ig any rider(s) executed by Borrower and recordzd with it.

Witnesses:

—

el (Seal)

/ ROBERZTO CORNELIC Rorrower

Social Security Number _ 347-54-1744

Social Security Number 333 -68-0434

(Seal)

- Borrower

Social Security Number

(Seal)

- Rorrower

Social Security Number
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- [Space Below This Line For Acknowledgment]-enen--sazrmror-scserncrorsmnzesans
STATE OF W )

) §8:
COUNTY OF &J/ )

L, L%é /Ma,,&ﬁza/ , 2 Notary Public in and for said

county and state do hercby certify that
ROBERTQ CORNELIO AND PATRICIA CORNELIO 2o ,a%

personally known te/m¢ to be the same person(s) whose name(s) subscribed to the foregoing instrument, appeared
before me this day in parsin, and acknowledged that he/she/they signed and delivered the said instrument as
his/her/thelr free and voluitary act, for the uses and purposes therein zet forth.

Given under my hand axd official seal, this - day of 2t omerioc  (NUGS

The foregoing instrumen: was ackuowicdged before me. a Notary Public,

My Commission cxpires: />
i Lo '"/Lé&tz—az-ﬁ&{

Notary Public
OFFICIAL SEAL
THERESE MARK
NOTARY PUBLIC - STATE OF ILLINOIS
MY COMMISSION EXPIRES JULY 9, 2006
11219756
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