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MORTGAGE #374330 )D
THIS MORTGAGE ("Security Instrumer.i") is given cn February 5, 2000 . The mortgagor is

VICTOR C PETERS and
‘WENDY. I PETERS Husband and Wife

("Borrower"). This Security Instrument is given to ST. ZACL FEDERAL, A DIVISION OF

CHARTER ONE BANK, F.S.B.
which is organized and existing under the laws of  the United ftites of America , and whose
address is 1215 SUPERIOR AVENUE, CLEVELAND, OH 44114

("I'zuder"). Borrower owes Lender the principal sum of
THREE HUNDRED TWENTY EIGHT THOUSAND & 00/100

Dalars (US. § 328,000.00 ).
This debt is evidenced by Borrower’s note dated the same date as this Security Instrumeps.("Note™, which provides for monthly
spayments, with the full debt, if not paid earlier, due and payable on March 1, 203Z . This Security

Instrument secures to Lender: (a) the repayment of the debt evidenced by the Note, with interest, and all renewals, extensions and
modifications of the Note; (b} the payment of all other sums, with interest, advanced under paragrepi7 to protect the security of
this Security Instrument; and (c) the performance of Borrower’s covenants and agreements under this S~ourity Instrument and the

Note. For this purpose, Borrower does hereby mortgage, grant and convey to Lender the following descrived property located in

Cook County, Illinois:
LOT 3 IN ARTHUR T. MC INTOSH AND COMPANY'’S BRAEMAR OF INVERNESS, A SURUIVISION

OF PARTS OF SECTIONS 20, 21 AND 28, TOWNSHIP 42 NORTH, RANGE 10 EAST OF THE
THIRD PRINCIPAL MERIDIAN, ACCORDING TO THE PLAT THEREOF RECORDED SEPT 11, 1975
AS DOCUMENT NUMBER 23219238, IN COOK COUNTY, ILLINOIS.

Parcel ID #; 02-20-404-003-0000
which has the address of 1801 PRESTWICK DRIVE INVERNESS [Street, City],
:Ilinois 60067 (Zip Code] ("Property Address");

“ILLINOIS - Single Family - FNMA/FHLMC UNIFORM

D
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5. Hazard or Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on the Property
insured against loss by fire, hazards included within the term "extended coverage” and any other hazards, including floods or
flooding! for which Lender requires insurance. This insurance shall be maintained in the amounts and for the periods that Lender
requires. The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender’s approval which shall not
‘be unreasonably withheld. If Borrower fails to maintain coverage described above, Lender may, at Lender’s option, obtain
coverage 10 protect Lender’s rights in the Property in accordance with paragraph 7.

All insurance policies and renewals shall be acceptable to Lender and shall include a standard mortgage clause. Lender shall
have the right to hold the policies and renewals. If Lender requires, Borrower shall promptly give to Lender all receipts of paid
premiums and renewal notices. In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender. Lender
‘may make proof of loss if not made promptly by Borrower.

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be apphed to resioration or repair of the
Property damaged, if the restoration or repair is economically feasible and Lender’s security is not lessened. If the restoration or
repair is not economically feasible or Lender’s security would: be lessened, the insurance proceeds shall be applied to the sums |
secured by this Security Instrument, whether or not then due, with any excess paid to Borrower. If Borrower abandons the
*Property, or does rot aiswer within 30 days a notice from Lender that the insurance carrier has offered to settle a claim, then
Lender may collect the insurance proceeds. Lender may use the proceeds to repair or restore the Property or to pay sums secured
by this Security Instrumeat. whether or not then due. The 30-day period will begin when the notice is given,

Unless Lender and Boriawer-otherwise agree in writing, any application of proceeds to principal shall not extend or postpone
.the due date of the monthly paymep:z referred to in paragraphs 1 and 2 or change the amount of the payments. If under paragraph
21 the Property is acquired by Lerde., Borrower’s right to any insurance policies and proceeds resulting from damage to the.
Property prior to the acquisition sheli pass to Lender to the extent of the sums secured by this Security Instrument immediately
prior to the acquisition.

6. Occupancy, Preservation, Maintenaace 2= Protection of the Property; Borrower’s Loan Application; Leaseholds.
Borrower shall occupy, establish, and use the Froperty as Borrower’s principal residence within sixty days after the execution of
this Security Instrument and shall continue to occupy flie Property as Borrower’s principal residence for at least one year after the
:date of occupancy, unless Lender otherwise agrees n_writing, which consent shall not be unreasonably withheld, or unless
extenuating circumstances exist which are beyond Borrowe! s control. Borrower shall not destroy, damage or impair the Property,
:allow the Property to deteriorate, or commit waste on the “rop:rty. Borrower shall be in default if any forfeiture action or
proceeding, whether civil or criminal, is begun that in Lender s good faith judgment could result in forfeiture of the Property or
otherwise materially impair the lien created by this Security Instruircnt or Lender’s security interest. Borrower may cure such a
-default and reinstate, as provided in paragraph 18, by causing the acrion or proceeding to be dismissed with a ruling that, in
Lender’s good faith determination, precludes forfeiture of the Borrower’s iitecest in the Property or other material impairment of
the lien created by this Security Instrument or Lender’s security interest. Beirower shall also be in default if Borrower, during the
loan application process, gave materially false or inaccurate information or staterzents o Lender (or failed to provide Lender with
-any material information) in connection with the loan evidenced by the Note, 1icluding, but not limited to, representations
concerning Borrowet’s occupancy of the Property as a principal residence. If this Securin/ipstrument is on a leasehold, Borrower
shall comply with all the provisions of the lease. If Borrower acquires fee title to the Property, the leasehold and the fee title shall
not merge unless Lender agrees to the merger in writing.

7. Protection of Lender’s Rights in the Property. If Borrower fails to perform the covenants and agreements contained in
this Security Instrument, or there is a legal proceeding that may significantly affect Lender’s righre/mihe Property (such as a
proceeding in bankruptcy, probate, for condemnation or forfeiture or to enforce laws or reguiations), thers I ender may do and pay
for whatever is necessary to protect the value of the Property and Lender’s rights in the Property. Lende:’s actions may include
jpaying any sums secured by a lien which has priority over this Security Instrument, appearing in court, paying reasonable
attorneys” fees and entering on the Property to make repairs. Although Lender may take action under this paragraph 7, Lender
does not have to do so.

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this Security
JInstrument. Unless Borrower and Lender agree to other terms of payment, these amounts shall bear interest from the date of
:disbursement at the Note rate and shall be payable, with interest, upon notice from Lender to Borrower requesting payment.

8. Mortgage Insurance If Lender required mortgage insurance as a condition of making the loan secured by this Security
Instrument, Borrower shall pay the premiums required to maintain the morigage insurance in effect. If, for any reason, the
mortgage insurance coverage required by Lender lapses or ceases to be in effect, Borrower shall pay the premiums required to
-obtain coverage substantially equivalent to the mortgage insurance previously in effect, at a cost substantially equivalent to the
cost to Borrower of the morigage insurance previously in effect, from an alternate mortgage insurer approved by Lender. If
substantially equivalent mortgage insurance coverage is not available, Borrower shall pay to Lender each month a sum equal to
-one-twelfth of the yearly mortgage insurance premium being paid by Borrower when the insurance coverage lapsed or ceased to
‘be in effect. Lender will accept, use and retain these payments as a loss reserve in lieu of morigage insurance. Loss reserve
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16. Borrower’s Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument.

17. Transfer of the Property or a Beneficial Interest in Borrower. If all or any part of the Property or any interest in it is
sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is not a natural person) without
Lender’s prior written consent, Lender may, at its option, require immediate payment in full of all sums secured by this Security
Instrument. However, this option shall not be exercised by Lender if exercise is prohibited by federal law as of the date of this
Security Instrument.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period of not less
than 30 days from the date the notice is delivered-or mailed within which Borrower must pay all sums secured by this Security
Instrument. If Borrower fails to pay these sums prior to the expiration of this period, Lender may invoke any remedies permitted
by this Security Instrument without further notice or demand on Borrower.

18. Borrower’s Right to Reinstate. If Borrower meets certain conditions, Borrower shall have the right 1o have
enforcement of this Security Instrument discontinued at any time prior to the earlier of: (a) 5 days (or such other period as
applicable law may specify for reinstatement) before sale of the Property pursuani to any power of sale contained in this Security
Instrument; or (b) entry of a judgment enforcing this Security Instrument. Those conditions are that Borrower: (a) pays Lender all
sums which then wzala be due under this Security Instrument and the Note as if no acceleration had occurred: (b} cures any
default of any other coviiants or agreements; (c) pays all expenses incurred in enforcing this Security Instrument, including, but
not limited to, reasonable ar'orneys’ fees; and (d) takes such action as Lender may reasonably require to assure that the lien of this
Security Instrument, Lend_c’s' rights in the Property and Borrower’s obligation to pay the sums secured by this Security

. Instrument shall continue unchanged. Upon reinstatement by Borrower, this Security Instrument and the obligations secured
hereby shall remain fully effective as 1 no acceleration had occurred. However, this right to reinstate shall not apply in the case of
acceleration under paragraph 17.

19. Sale of Note; Change of Loan Scrvicer.  The Note or a partial interest in the Note (together with this Security
Instrument) may be sold one or more times «withont prior notice to Borrower. A sale may result in a change in the entity (known
-as the "Loan Servicer”) that collects monthly pa/mexts due under the Note and this Security Instrument. There also may be one or
-more changes of the Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan Servicer, Borrower will be
.given writien notice of the change in accordance with jarugraph 14 above and applicable law. The notice will state the name and
-address of the new Loan Servicer and the address to wiich payments should be made. The notice will also contain any other
information required by applicable law.

20. Hazardous Substances. Borrower shall not cause i~ rcimit the presence, use, disposal, storage, or release of any
‘Hazardous Substances on or in the Property.*Borrower shall not G, zior allow anyone else to do, anything affecting the Property
:that is in violation of any Environmental Law. The preceding two senwrie: shall not apply to the presence, use, or storage on the
-Property of small quantities of Hazardous Substances that are generally TsCognized to be appropriate to normal residential uses
and to maintenance of the Property.

Borrower shall promptly give Lender written notice of any investigation, (clair.. demand, lawsuit or other action by any
governmental or regulatory agency or private party involving the Property and any '12zardous Substance or Environmental Law
-of which Borrower has actual knowledge. If Borrower learns, or is notified by any govsirinental or regulatory authority, that any
wremoval or other remediation of any Hazardous Substance affecting the Property is necess iy, Borrower shall promptly take all

:necessary remedial actions in accordance with Environmental Law.

As used in this paragraph 20, "Hazardous Substances" are those substances defined as toxiz or hazardous substances by
Environmental Law and the following substances: gasoline, kerosene, other flammable or toxic peivoleum products, toxic
-pesticides and herbicides, volatile solvents, materials containing asbestos or formaldehyde, and radioactive materials. As used in

sthis paragraph 20, "Environmental Law" means federal laws and laws of the jurisdiction where the Properiy is located that relate
‘t0 health, safety or environmental protection.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

21. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following Borrower’s breach of
any covenant or agreement in this Security Instrument (but not prior to acceleration under paragraph 17 unless
applicable law provides otherwise). The notice shall specify: (a) the default; (b) the action required to cure the default; (c)

a date, not less than 30 days from the date the notice is given to Borrower, by which the default must be cured; and (d)
that failure to cure the default on or before the date specified in the notice may result in acceleration of the sums secured
by this Security Instrument, foreclosure by judicial proceeding and sale of the Property. The notice shall further inform
Borrower of the right to reinstate after acceleration and the right to assert in the foreclosure proceeding the non-existence
of a default or any other defense of Borrower to acceleration and foreclosure. If the default is not cured on or before the
date specified in the notice, Lender, at its option, may require immediate payment in full of all sums. sécured by this
Security Instrument without further demand and may foreclose this Security Instrument by _]l.ldlClal proceedmg Lender
shall be entitled to collect all expenses incurred in pursuing the remedies provided in this paragraph 21, including, but not
“limited to, reasonable attorneys’ fees and costs of title evidence.
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FIXED/ADJUSTABLE RATE RIDER

{1 Year Treasury Index - Rate Caps) 0004374930
4374930 |
|
THIS FIXED/ADJUSTABLE RATE RIDER is made this  9th day of February

2004 , and is incorporated into and shall be deemed to amend and supplement
the Mortgazse, Deed of Trust or Security Deed (the "Security Instrument”) of the same date given by the
undersigned {the~ "Borrower") to secure Borrower's Fixed/Adjustable Rate Note (the "Note") to

ST. PAUL FED:RA%., A DIVISION OF CHARTER ONE BANK, F.S.B.
(the "Lender") of the sarie ate and covering the Property described in the Security Instrument and located at:

1801 PRESTWICK DIVE, INVERNESS, Illinois 60067

[Property Address]
THE NOTE PROVIDES 10% A CHANGE IN THE BORROWER’S FIXED
INTEREST RATE TO AN ADJLSTABLE INTEREST RATE. THE NOTE
LIMITS THE AMOUNT THE 3BORROWER’S ADJUSTABLE INTEREST
RATE CAN CHANGE AT ANY ON!{ TIME AND THE MAXIMUM RATE THE
BORROWER MUST PAY.

ADDITIONAL COVENANTS. In addition to the sovepants and agreements made in the Security
Instrument, Borrower and Lender further covenant and agree asdol.ows:

A. ADJUSTABLE RATE AND MONTHLY PAYMENT CHANGES
The Nete provides for an initial fixed interest rate of 7.250 %. The Note also
provides for a change in the initial fixed rate to an adjustable interest rate, as friionvs:
4. ADJUSTABLE INTEREST RATE AND MONTHLY PAYMENT CHANC.ES
(A) Change Dates
The initial fixed interest rate I will pay will change to an adjustable interest rae oi the first day of
March , 2005 , and the adjustable interest rate I will payzy change on that

MULTISTATE FIXED/ADJUSTABLE RATE RIDER - 1 YEAR TREASURY INDEX - Single Family
Fannie Mae Uniform Instrument

@;343U 9705) Form 3182 5/94
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day every 12th month thereafter. The date on which my initial fixed interest rate changes to an adjustable
interest rate, and each date on which my adjustable interest rate could change, is called a "Change Date."

(B) The Index

Beginning with the first Change Date, my adjustable interest rate will be based on an Index. The "Index”
1s the weekly average yield on United States Treasury securities adjusted to a constant maturity of 1 year, as
made available by the Federal Reserve Board. The most recent Index figure available as of the date 45 days

. before each.Cbange Date is called the "Current Index.”

If the Indsxcis no longer available, the Note Holder will choose 2 new Index that is based upon
comparable inferaion. The Note Holder will give me notice of this choice.

(C) Calculation: of Changes

Before each Chauge Date, the Notc Holder will calculate my new interest rate by adding

TWO AND THREE-FOTURTHS percentage point(s)
( 2.750 %).t0rue Current Index. The Note Holder will then round the result of this

addition to the nearest one-eightit of Gis percentage point (0.125%). Subject to the limits stated in Section
4(D) below, this rounded amount wili be my new interest rate until the next Change Date.

The Note Holder will then deternine the amount of the monthly payment that would be sufficient to
repay the unpaid principal that T am expecied to owe at the Change Date in full on the Maturity Date at my
new interest rate in substantially equal payment:;. The result of this calculation will be the new amount of my

. monthly payment,
(D) Limits on Interest Rate Changes
The interest rate 1 am required to pay at w: first Change Date will not be greater than
9.250 % or less than r,.250 %. Thereafter, my adjustable interest
rate will never be increased or decreased on any single Change Date by more than two percentage points
(2.0%) from the rate of interest I have been paying for the preccaing 12 months. My interest rate will never
be greater than 13.250 %.

(E) Effective Date of Changes

My new interest rate will become effective on each Change Date. I'wiil pay the amount of my new
monthly payment beginning on the first monthly payment date after the Change Daie until the amount of my
monthly payment changes again.

{F) Notice of Changes

The Note Holder wiil deliver or mail to me a notice of the change in my initial fixcd i er=st rate to an
adjustable intercst rate and of any changes in my adjustable interest rate before the effectivs date of any
change. The notice will include the amount of my monthly payment, any information required by 'aw to be
given me and also the telephone number of a person who will answer any question I may have regarding the
notice.

Initials: UC? W P
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B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER

L. UNTIL BORROWER'S INITIAL FIXED INTEREST RATE CHANGES TO AN
ADJUSTABLE INTEREST RATE UNDER THE TERMS STATED IN SECTION A ABOVE,
UNIFORM COVENANT 17 OF THE SECURITY INSTRUMENT SHALL BE IN EFFECT AS
FOLLC+'S:

Travsfrr of the Property or a Beneficial Interest in Borrower. If all or any part of the
Property ot 2uv-interest in it is sold or transferred (or if a beneficial interest in Borrower is sold or
transferred and-beitower is not a natral person) without Lender’s prior written consent, Lender
may, at its option. require immediate payment in full of all sums secured by this Security
Instrument. However, this option shall not be exercised by Lender if exercise is prohibited by
federal law as of the date of <5 Security Instrument.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice
shall provide a period of not iess than 30 days from the date the notice is delivered or mailed
within which Borrower must pay a'l sums secured by this Security Instrument. If Borrower fails.to
pay these sums prior to the expiration. o +iis petiod, Lender may invoke any remedies permitted
by this Security Instrument without further notice or demand on Borrower.

2. WHEN BORROWER’S INITIAL FILED INTEREST RATE CHANGES TO AN
ADJUSTABLE INTEREST RATE UNDER THE (FRMS STATED IN SECTION A ABOVE,
UNIFORM COVENANT 17 OF THE SECURITY INSTPUMENT DESCRIBED IN SECTION Bl
ABOVE SHALL THEN CEASE TO BE IN EFFECT, 4ANO THE PROVISIONS OF UNIFORM
COVENANT 17 OF THE SECURITY INSTRUMENT SdALY.-BE AMENDED TO READ AS
FOLLOWS:

Transfer of the Property or a Beneficial Interest in Borrower: 1f-all or any part of the
Property or any interest in it is sold or transferred (or if a beneficial interés in‘Borrower is sold or
transferred and Borrower is not a natural person) without Lender’s prior writi=n consent, Lender
may, at its option, require immediate payment in full of all sums secured by tvis Security
Instrument. However, this option shall not be exercised by Lender if exercise 1s-proihited by
federal law as of the date of this Security Instrument. Lender also shall not exercise this eption if:
(a) Borrower causes to be submitted to Lender information required by Lender to evaluate.the
intended transferee as if a new loan were being made 1o the transferee; and (b) Lender reasonably
determines that Lender’s security will not be impaired by the loan assumption and that the risk of a
breach of any covenant or agreement in this Security Instrument is acceptable to Lender.

Initials: )!Cf L)I?
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To the extent permitted by applicable law, Lender may charge a reasonable fee as a condition
to Lender’s consent to the loan assumption. Lender also may require the transferee to sign an
assumption agreement that is acceptable to Lender and that obligates the transferee to keep all the
promises and agreements made in the Note and in this Security Instrument. Borrower will continue
to be.obligated under the Note and this Security Instrument unless Lender releases Borrower in
Wriung

J¥ Lender exercises the option to require immediate payment in full, Lender shall give
Borrower. uevice of acceleration. The notice shall provide a period of not less than 30 days from
the date the nutice is delivered or mailed within which Borrower must pay all sums secured by this
Security Instrumewi. If Borrower fails to pay these sums prior to the expiration of this period,
Lender may invoks a.y remedies permitted by this Security Instrument without further notice or
demand on Borrowe:.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this

Fixed/Adjustable Rate Rider.
(Seal) U LAt (-)\ e‘f"“ (Seal)

. VICTOR C TERS
-Borrowe r " ~Borrower
o C e b Mjr
(Seal) 4.2-.1 A ' (Seal)
Borower WoVLUY I PETERS Bomower
(Seal) . (Seal)
-Barrower -Borrower
(Seal) 7~ (Seal)
-Borrower -Borrower
%MBU {9705) Page 4 of 4 Torm 3182 5/94
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