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MORTGAGE

MAXIMUM LIEN. At no time shall the principal amount =1 'ndebtedness secured by the Mortgage, not
including sums advanced to protect the security of the Mortgeye, exceed $223,000.00.

THIS MORTGAGE dated February 29, 2000, is made and executed beiween Marcus Cardenas and Marcos

Medina, whose address is 1645 N. Humboldt Bivd., Chicago, IL. 60647 ‘oferred to below as "Grantor") and

CoVesl Banc, National Association, whose address is 770 W. Dundee, Aninigton Heights, IL 60004 (referred
- to below as "Lender").

GRANT OF MORTGAGE. For valuable consideration, Grantor mortgages, warratits, and conveys to Lender all of
Grantor’s right,-title, and interest in and to the following described real property, t(gether with all existing or
subsequently erected or affixed buildings, improvements and fixtures; all easements, «ights of way, and
appurtenances; all water, water rights, watercourses and ditch rights {including stock in.gtiiities with ditch or
irrigation rights); and all other rights, royalties, and profits relating to the real property, includingwi:nout limitation all
minerals, oil, gas, geothermal and similar matters, (the "Real Property") located in Cook County, State of
Minois:

LOT 26 IN HOSMER AND ROGER’S SUBDIVISION OF BLOCK 7 IN BORDON’S SUBDIVISION OF THE
WEST 1/2 OF THE SOUTH EAST 1/4 OF SECTION 36, TOWNSHIP 40 NORTH, RANGE 13, EAST OF THE
THIRD PRINCIPAL MERIDIAN, IN COOK COUNTY, ILLINOIS.

The Real Property or its address is commonly known as 2716 W. North Ave., Chicago, IL. The Real
Property tax identification number is 13-36-426-036-0000.

CROSS~-COLLATERALIZATION. In addition to the Note, this Mortgage secures all obligations, debts and liabilities,
plus interest thereon, of Borrower to Lender, or any one or more of them, as well as all claims by Lender against
Borrower or any one or more of them, whether now existing or hereafter arising, whether related or unrelated to the
purpose of the Note, whether voluntary or otherwise, whether due or not due, direct or indirect, absolute or
contingent, liquidated or unliquidated and whether Borrower may be liable individually or jointly with others, whether
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hereby (1) releases and waives any future claims against Lender for indemnity or contribution in the event
Grantor becomes liable for cleanup or other costs under any such laws; and {(2) agrees to indemnify and hold

rmiess Lender against any and all claims, losses, liabilities, damages, penalties, and expenses which Lender
may directly or indirectly sustain or suffer resuiting from a breach of this section of the Mortgage or as a
consequence of any use, generation, manufacture, storage, disposal, release or threatened release occurring
prior to Grantor’s ownership or interest in the Property, whether or not the same was or should have been
known to Grantor. The provisions of this section of the Mortgage, including the obligation to indemnify, shall
survive the payment of the Indebtedness and the satisfaction and reconveyance of the tien of this Mortgage and
shall not be affected by Lender’s acquisition of any interest in the Property, whether by foreclosure or otherwise.

Nuisance, Waste. Grantor shall not cause, conduct or permit any nuisance nor commit, permit, or suffer any
stripping of or‘waste on or to the Property or any portion of the Property. Without limiting the generality of the
foregoing, Grantcz will not remove, or grant to any other party the right to remove, any timber, minerals
(including oil and qas), coal, clay, scoria, soil, gravel or rock products without Lender’s prior written consent.

Removal of Improvenizits. Grantor shall not demolish or remove any Improvements from the Real Property
without Lender's prior wiittaii consent. As a condition to the removal of any Improvements, Lender may require
Grantor to make arrangemen's satisfactory to Lender to replace such Improvements with Improvements of at
least equal value.

Lender’s Right to Enter. Lender znd Lender’s agents and representatives may enter upon the Rea! Property
at all reasonable times to attend to Lerder’s interests and to inspect the Real Property for purposes of Grantor's
compliance with the terms and conditions Ot *his Mortgage.

- Compliance with Governmental Requiremar.c=. Grantor shall promptly comply with all laws, ordinances, and
regulations, now or hereafter in effect, of all govarnmental authorities applicable to the use or occupancy of the
Property, including without limitation, the Americaxs V/ith Disabilities Act. Grantor may contest in good faith
any such law, ordinance, or regulation and withhold ¢orr pliance during any proceeding, including appropriate
appeals, so long as Grantor has notified Lender in writiiig-prior to doing so and so long as, in Lender's sole
opinion, Lender's interests in the Property are not jeopardizec. - Lender may require Grantor to post adequate
security or a surety bond, reasonably satisfactory to Lender, tc'protect Lender’s interest.

Duty to Protect. Grantor agrees neither to abandon nor leave unittended the Property. Grantor shall do all
other acts, in addition to those acts set forth above in this section, which from the character and use of the
Property are reasonably necessary to protect and preserve the Property.

DUE ON SALE - CONSENT BY LENDER. Lender may, at Lender’s option, dec are immediately due and payable
all sums secured by this Mortgage upon the sale or transfer, without Lender’s prior wiitten consent, of all or any part
of the Real Property, or any interest in the Real Property. A "sale or transfer” meais the conveyance of Real
Property or any right, title or interest in the Real Property; whether legal, beneficial or egquitzoie; whether voluntary
or involuntary; whether by outright sale, deed, installment sale contract, land contract, contract for deed, ieasehold
interest with a term greater than three (3) years, lease—option contract, or by sale, assignmeit, or transfer of any
beneficial interest in or to any land trust holding title to the Real Property, or by any other methoc .o conveyance of
an interest in the Real Property. However, this option shall not be exercised by Lender if such exercise is prohibited
by federal law or by lllinois law.

TAXES AND LIENS. The following provisions relating to the taxes and liens on the Property are part of this
Mortgage:

Payment. Grantor shall pay when due {and in all events prior to delinquency) all taxes, payroll taxes, special
taxes, assessments, water charges and sewer service charges levied against or on account of the Property, and
shall pay when due all claims for work done on or for services rendered or material furnished to the Property.
Grantor shall maintain the Property free of any liens having priority over or equal to the interest of Lender under
this Mortgage, except for those liens specifically agreed to in writing by Lender, and except for the lien of taxes
and assessments not due as further specified in the Right to Contest paragraph.

Right to Contest. Grantor may withhold payment of any tax, assessment, or claim in connection with a good
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Defense of Title. Subject to the exception in the paragraph above, Grantor warrants and will forever defend
the title to the Propenty against the lawful claims of all persons. In the event any action or proceeding is
commenced that questions Grantor's title or the interest of Lender under this Mortgage, Grantor shall defend
the action at Grantor’s expense. Grantor may be the nominal party in such proceeding, but Lender shall be
entitled to participate in the proceeding and to be represented in the proceeding by counsel of Lender's own
choice, and Grantor will deliver, or cause to be delivered, to Lender such instruments as Lender may request
from time to time to permit such participation.

Compliance With Laws. Grantor warrants that the Property and Grantor’s use of the Property complies with all
existing applicable laws, ordinances, and regulations of governmental authorities.

Grantor in this Wortgage shall survive the execution and delivery of this Mortgage, shall be continuing in nature,
and shall remair in-7ull force and effect until such time as Borrower's Indebtedness shall be paid in full.

Survival of Reywesentations and Warranties. All representations, warranties, and agreements' made by |
CONDEMNATION. The ‘olluwing provisions relating to condemnation proceedings are a part of this Mortgage:
|
|

Proceedings. If any pruczeding in condemnation is filed, Grantor shall promptly notify Lender in writing, and

Grantor shall promptly take susch steps as may be necessary to defend the action and obtain the award. "
Grantor may be the nominal partv in such proceeding, but Lender shall be entitled to participate in the
proceeding and to be representedr. tne proceeding by counsel of its own choice, and Grantor will deliver or '
cause to be delivered to Lender such irstriments and documentation as may be requested by Lender from time

to time to permit such participation,

Application of Net Proceeds. If all or any [sar: of the Property is condemned by eminent domain proceedings
or by any proceeding or purchase in lieu of coiidemnation, Lender may at its election require that ali or any
portion of the net proceeds of the award be appliza *o the Indebtedness or the repair or restoration of the
Property. The net proceeds of the award shall mear:the-award after payment of all reasonable costs, expenses,
and aftorneys' fees incurred by Lender in connection wit' *iie condemnation.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERKM_PTAL AUTHORITIES. The following provisions
relating to governmental taxes, fees and charges are a part of this [Mcrtoage: |

Current Taxes, Fees and Charges. Upon request by Lender, Grantor shall execute such documents in
addition to this Mortgage and take whatever other action is requestzd. by Lender to perfect and continue
Lender's lien on the Real Property. Grantor shall reimburse Lender for aW't2xes, as described below, together
with ail expenses incurred in recording, perfecting or continuing this Morigz53, including without limitation all
taxes, fees, documentary stamps, and other charges for recording or registering 1is Mortgage.

Taxes. The following shall constitute taxes to which this section applies: (1) a specit’c tax upon this type of
Mortgage or upon all or any part of the Indebtedness secured by this Mortgage; (2) a spesific tax on Borrower

which Borrower is authorized or required to deduct from payments on the Indebtedness secured by this type of ,
Mortgage; (3) atax on this type of Mortgage chargeable against the Lender or the holder oithe-Note; and (4) a '
specific tax on all or any portion of the Indebtedness or on payments of principal and imerest made by
Borrower.

Subsequent Taxes. If any tax to which this section applies is enacted subsequent to the date of this Mortgage,
this event shall have the same effect as an Event of Default, and Lender may exercise any or all of its available
remedies for an Event of Default as provided below unless Grantor either (1) pays the tax before it becomes
delinquent, or (2) contests the tax as provided above in the Taxes and Liens section and deposits with Lender
cash or a sufficient corporate surety bond or other security satisfactory to Lender.

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions relating to this Mortgage as a
security agreement are a part of this Mortgage:

Security Agreement. This instrument shall constitute a Security Agreement to the extent any of the Property
constitutes fixtures or other persanal property, and Lender shall have all of the rights of a secured party under
the Uniform Commercial Code as amended from time to time.
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Security Interest. Upon request by Lender, Grantor shall execute financing statements and take whatever
other action is requested by Lender to perfect and continue Lender’s security interest in the Rents and Personal
Property. In addition to recording this Mortgage in the real propenty records, Lender may, at any time and
without further authorization from Grantor, file executed counterparts, copies or reproductions of this Mortgage
as a financing statement. Grantor shall reimburse Lender for all expenses incurred in perfecting or continuing
this security interest. Upon default, Grantor shall assemble the Personal Property in a manner and at a place
reasonably convenient to Grantor and Lender and make it available to Lender within three (3) days after receipt
of written demand from Lender,

Addresses. The mailing addresses of Grantor (debtor) and Lender (secured party) from which information
concerning the security interest granted by this Mortgage may be obtained (each as required by the Uniform
Commercial Cady) are as stated on the first page of this Mortgage.

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The following provisions relating to further assurances and
attorney-in-fact are a part of this Mortgage:

Further Assurances. Av.any time, and from time to time, upon request of Lender, Grantor will make, execute
and deliver, or will cause to 0e made, executed or delivered, to Lender or to Lender's designee, and when
requested by Lender, cause 1>-we filed, recorded, refiled, or rerecorded, as the case may be, at such times and
in such offices and places as liender may deem appropriate, any and all such mortgages, deeds of trust,
security deeds, security agreemer:s, financing statements, continuation statements, instruments of further
assurance, certificates, and other documeats as may, in the sole opinion of Lender, be necessary or desirable
“in order to effectuate, complete, perfect, continue, or preserve (1) Borrower's and Grantor’s obligations under
the Note, this Mortgage, and the Related bccuments, and (2) the liens and security interests created by this
Morntgage as first and prior liens on the Property whether now owned or hereafter acquired by Grantor. Unless
prohibited by law or Lender agrees to the contrary.in writing, Grantor shall reimburse Lender for all costs and
"expenses incurred in connection with the matters referred to in this paragraph.

- Attorney-in-Fact. If Grantor fails to do any of the things (efzrred to in the preceding paragraph, Lender may do

.-80 for and in the name of Grantor and at Grantor’'s expense,. For such purposes, Grantor hereby irrevocably

. appoints Lender as Grantor's attorney-in-fact for the pu'puse of making, executing, delivering, filing,
recording, and doing all other things as may be necessary or desirab!c; in Lender’s sole opinion, to accomplish
the matters referred to in the preceding paragraph.

FULL PERFORMANCE. If Borrower pays all the Indebtedness when ‘due;. and otherwise performs all the
obligations imposed upon Grantor under this Mortgage, Lender shall execute and deliver to Grantor a suitable
satisfaction of this Mortgage and suitable statements of termination of any financinj statement on file evidencing
Lender’s security interest in the Rents and the Personal Property. Grantor will pay, f pzimitted by applicable law,
any reasonable termination fee as determined by Lender from time to time.

REINSTATEMENT OF SECURITY INTEREST. If payment is made by Borrower, whether voluntarily or otherwise, or
by guarantor or by any third party, on the Indebtedness and thereafter Lender is forced to rem.it tne amount of that
payment (A} to Borrower’s trustee in bankruptcy or to any similar person under any federal or state bankruptcy law
or law for the relief of debtors, (B) by reason of any judgment, decree or order of any court or administrative body
having jurisdiction over Lender or any of Lender’s property, or (C) by reason of any settlement or compromise of
any claim made by Lender with any claimant {including without limitation Borrower), the Indebtedness shall be
considered unpaid for the purpose of enforcement of this Mortgage and this Mortgage shali continue to be effective
or shall be reinstated, as the case may be, notwithstanding any cancellation of this Mortgage or of any note or other
instrument or agreement evidencing the Indebtedness and the Property will continue to secure the amount repaid or
recovered to the same extent as if that amount never had been originally received by Lender, and Grantor shall be
bound by any judgment, decree, order, settiement or compromise relating to the Indebtedness or to this Mortgage.

EVENTS OF DEFAULT. Each of the following, at Lender's option, shall constitute an Event of Default under this
Mortgage:

Payment Default. Borrower fails to make any payment when due under the Indebtedness.
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the same provision of this Mortgage within the preceding twelve (12) months, it may be cured (and no Event of
Default will have occurred) it Borrower or Grantor, after Lender sends written notice demanding cure of such
failure: (a) cures the failure within fifteen (15) days; or (b} if the cure requires more than fifteen (15) days,
immediately initiates steps sufficient to cure the failure and thereafter continues and completes all reasonable
and necessary steps sufficient to produce compliance as soon as reasonably practical.

RIGHTS AND REMEDIES ON DEFAULT. Upon the occurrence of an Event of Default and at any time thereafter,
Lender, at Lender’s option, may exercise any one or more of the following rights and remedies, in addition to any
other rights or remedies provided by law: |

Accelerate Indebtedness. Lender shall have the right at its option without notice to Grantor to declare the
entire Indebted:iess immediately due and payable, including any prepayment penalty which Grantor would be
required to pay.

UCC Remedies. Wb respect to all or any part of the Personal Property, Lender shall have all the rights and
remedies of a securzd r.arty under the Uniform Commercial Code.

Collect Rents. Lender shai-have the right, without notice to Borrower or Grantor, to take possession of the

Property and collect the Rents. including amounts past due and unpaid, and apply the net proceeds, over and

above Lender’s costs, against the-Indebtedness. In furtherance of this right, Lender may require any tenant or

other user of the Property to make-payments of rent or use fees directly to Lender. If the Rents are collected by

Lender, then Grantor irrevocably designates Lender as Grantor's attorney-in-fact to endorse instruments

.received in payment thereof in the name-of Grantor and to negotiate the same and collect the proceeds.
Payments by tenants or other users to Lenzer.in response to Lender’s demand shall satisfy the obligations for
which the payments are made, whether oi-riel any proper grounds for the demand existed. Lender may
exercise its rights under this subparagraph either in narson, by agent, or through a receiver,

- Mortgagee in Possession. Lender shall have the vighito be placed as mortgagee in possession or to have a
receiver appointed to take possession of all or any pait-of the Property, with the power to protect and preserve

.. the Property, to operate the Property preceding foreclosure ui sale, and to collect the Rents from the Property
and apply the proceeds, over and above the cost of the receive:ship, against the Indebtedness. The mortgagee
in possession or receiver may serve without bond if permitted Ly law. Lender’s right to the appointment of a
receiver shall exist whether or not the apparent value of the Property ex¢eeds the Indebtedness by a substantial
amount. Employment by Lender shall not disqualify a person from seiviiic.as a receiver.

Judicial Foreclosure. Lender may obtain a judicial decree foreclosing Greiite:”s interest in all or any part of the
Property.

Confession of Judgment. Grantor hereby irrevocably authorizes and empowers - any attorney-at-law to
appear in any court of record and to confess judgment against Grantor for the unpzid <mount of this Mortgage
as evidenced by an affidavit signed by an officer of Lender setting forth the amount tiie: due, attorneys’ fees
plus costs of suit, and to release all errors, and waive all rights of appeal. If a copy of this kiotgage, verified by
an affidavit, shall have been filed in the proceeding, it will not be necessary to file the origira! as a warrant of
attorney. Grantor waives the right to any stay of execution and the benefit of all exemption laws now or
hereafter in effect. No single exercise of the foregoing warrant and power to confess judgment will be deemed
to exhaust the power, whether or not any such exercise shall be held by any court to be invalid, voidable, or
void; but the power will continue undiminished and may be exercised from time to time as Lender may elect
until all amounts owing on this Mortgage have been paid in full. Grantor hereby waives and releases any and all
claims or causes of action which Grantor might have against any attourney acting under the terms of authority
which Grantor has granted herein arising out of or connected with the confession of judgement hereunder.

Deficiency Judgment. |f permitted by applicable law, Lender may obtain a judgment for any deficiency
remaining in the Indebtedness due to Lender after application of all amounts received from the exercise of the
rights provided in this section.

Other Remedies. Lender shall have all other rights and remedies provided in this Mortgage or the Note or
available at faw or in equity.
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Caption Headings. Caption headings in this Mortgage are for convenience purposes only and are not to be
used to interpret or define the provisions of this Mortgage.

Governing Law. This Mortgage will be governed by, construed and enforced in accordance with federal
law and the laws of the State of lllinois. This Mortgage has been accepted by Lender in the State of
lllinois.

Choice of Venue. If there is a lawsuit, Grantor agrees upon Lender's request to submit to the jurisdiction of the
courts of Cook County, State of lllinois.

Joint and Several Liability. All obligations of Borrower and Grantor under this Mortgage shall be joint and
several, and all references to Grantor shall mean each and every Grantor, and all references to Borrower shall
mean each aru every Borrower. This means that each Borrower and Grantor signing below is responsible for
all obligations in t:is Mortgage.

No Waiver by LenZe. Lender shall not be deemed to have waived any rights under this Mortgage unless such
waiver is given in wniiiizoand signed by Lender. No delay or omission on the part of Lender in exercising any
right shall operate as awair/2r of such right or any other right. A waiver by Lender of a provision of this
Mortgage shall not prejudicz or constitute a waiver of Lender’s right otherwise to demand strict compliance with
that provision or any other provision of this Mortgage. No pricr waiver by Lender, nor any course of dealing
between Lender and Grantor, chdli constitute a waiver of any of Lender’s rights or of any of Grantor's
obligations as to any future transactions. ‘Whenever the consent of Lender is required under this Mortgage, the

~granting of such consent by Lender in any instance shall not constitute continuing consent to subsequent
instances where such consent is requirea 2:12.in all cases such consent may be granted or withheld in the sole
discretion of Lender.

"Severability. If a court of competent jurisdiction fiiigs any provision of this Mortgage to be illegal, invalid, or
 unenforceable as to any person or circumstance, that-finding shall not make the offending provision illegal,
invalid, or unenforceable as to any other person or circurastance. If feasible, the offending provision shall be
considered modified so that it becomes legal, valid and €ofirceable, f the offending provision cannot be so
-~ modified, it shall be considered deleted from this Mortgage. Unless otherwise required by law, the illegality,
“invalidity, or unenforceability of any provision of this Mortcage shall not affect the legality, validity or
enforceability of any other provision of this Mortgage.

Merger. There shall be no merger of the interest or estate created by tiis Mortgage with any other interest or
estate in the Property at any time held by or for the benefit of Lender in any canacity, without the written consent
of Lender.

Successors and Assigns. Subject to any limitations stated in this Mortgage orn trenzfer of Grantor’s interest,
this Mortgage shall be binding upon and inure to the benefit of the parties, their cucressors and assigns. If
ownership of the Property becomes vested in a person other than Grantor, L.ender, withuint notice to Grantor,
may deal with Grantor's successors with reference to this Mortgage and the Indeciedness by way of
forbearance or extension without releasing Grantor from the obligations of this Mortgage or\iability under the
Indebtedness.

Time is of the Essence. Time is of the essence in the performance of this Mortgage.

Waive Jury. All parties to this Mortgage hereby waive the right to any jury trial in any action, proceeding, or
counterclaim brought by any party against any other party.

Waiver of Homestead Exemption. Grantor hereby releases and waives all rights and benefits of the
homestead exemption laws of the State of lllinois as to all indebtedness secured by this Mortgage.

DEFINITIONS. The following capitalized words and terms shall have the following meanings when used in this
Mortgage. Unless specifically stated to the contrary, all references to dollar amounts shall mean amounts in lawful
money of the United States of America. Words and terms used in the singular shall include the plural, and the
plural shall include the singular, as the context may require. Words and terms not otherwise defined in this
Mortgage shall have the meanings attributed to such terms in the Uniform Commercial Code:
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the index, and therefore the total amount secured hereunder, will increase. Any variable interest rate tied to the
index shall be calculated as of, and shall begin on, the commencement date indicated for the applicable
payment stream. Notwithstanding the foregoing, the variable interest rate or rates provided for in this Mortgage
shall be subject to the following minimum and maximum rates. NOTICE: Under no circumstances shall the
interest rate on this Mortgage be less than 9.875% per annum or more than the maximum rate allowed by
applicable law. Payments on the Note are to be made in accordance with the following payment schedule: 60
monthly consecutive payments in the initial amount of $2,030.26 each, beginning April 1, 2000, with interest
calculated on the unpaid principal balances at an initial discounted interest rate of 9.875% per annum; 59
monthly consecutive payments in the initial amount of $2,049.37 each, beginning April 1, 2005, with interest
calculated on the unpaid principal balances at a discounted interest rate based on the U.S Treas Sec (5
Year-Mar) (currantly 6.760%), plus a margin of 3.250%, resulting in an initia} interest rate of 10.010%: and one
payment of $121,024.14 on March 1, 2010, with interest calculated on the unpaid principal balances at an
interest rate baszd on the U.S Treas Sec (5 Year-Mar) (currently 6.760%), plus a margin of 3.250%, resulting in
an initial interest ratecf 10.010%. This estimated final payment is based on the assumption that all payments
will be made exactly asscheduled and that the Index does not change; the actual final payment will be for all
principal and accrued inierest not yet paid, together with any other unpaid amounts under this Mortgage. The
maturity date of this Mortgageis.March 1, 2010.

Personal Property. The words "Persenal Property” mean all equipment, fixtures, and other articles of personal
property now or hereafter owned by Grantor, and now or hereafter attached or affixed to the Real Property;
together with all accessions, parts, and acditions to, all replacements of, and all substitutions for, any of such
. property, and together with all proceeas (ircluding without limitation all insurance proceeds and refunds of
premiums) from any sale or other disposition of th2 Property.

-Property. The word "Property” means collectively the Real Property and the Personal Property.

Real Property. The words "Real Property” mean tharzal property, interests and rights, as further described in
this Mortgage.

Related Documents. The words "Related Documents” rier.n.all promissory notes, credit agreements, loan

' agreements, environmental agreements, guaranties, security agreements, mortgages, deeds of trust, security
deeds, collateral mortgages, and all ather instruments, agreerments.and documents, whether now or hereafter
existing, executed in connection with the Indebtedness.

Rents. The word "Rents” means all present and future rents, revenues,.liizome, issues, royalties, profits, and
other benefits derived from the Property.

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS MCPRAGE, AND EACH
GRANTOR AGREES TO ITS TERMS.

GRANTOR:

e L

Marcus Cardenas, Individually

/W

Marcos lNIedina, Individually’
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