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MORTGAGE
o
o DEFINITIONS
(\l Words used in muliple sections of this dorimens are defined below and other words are defined in
O Sections 3, 11, 13, 18, 20 and 21. Cemain rules r-gatding the usage of words nsed in this document are
.d' also provided in Section 16.
o (A) "Security lastrument” means this documen, which (s Zared December 17. 2001
"“ together with all Riders 1o this document.
(B) "Berrawer” is Urte] Chavez and Ruth Chavez. Hushand and Wife

Seltmae /DGVY\O\QD\_.

Borrower is the mongagor under this Security Instrument.
(C) "Lender"1s ABN AMRQ Mortgage Group, Inc

Lenderisa @ Delaware Corporation
organized and existing under the laws of the state of Delaware
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Lender's address1s 4242 N. Harlem Ave . . Nereidge, IL 60706

Lender is the mortgagee under this Security Instrumenr.

(D) "Note" means the promissory note signed by Borrower and dated Decenber 17. 2001

The Note stawes thar Borrower owes Lender Two Hundred Twenty Five Thousand and

no/100 Dollars
(U.S.$225,000 00 ) plus micrest. Borrower has promised to pay s debr n regular Periodic
Paymemts and w pay the debt in full not larer thag January 1, 2032 .

(E) "Property" means the property thar is described below under the heading " Yansfer of Rights i the
Property.”

(F) “Loan" means the debi evidenced by the Note, plus wmnterest, any prepayment charges and lute charges
due under e Note, and all sums due under this Security Instrument, plus interest.

(G) "Ricer<” means all Riders 10 this Sccurity Instrument thar are execuied by horrower. The following
Riders are 10'0e executed by Borrower [check box as applicable]:

(X3 adjusiable ¢z 2ider [ Condominium Rider Second Heme Rider
Balloon Rider [ Planned Unit Development Rider (1] 14 Family Rider
VA Rider [ 1 Biweekly Payment Rider [ owerts) [specaty}

(H) "Applicable Law" means =l controlling apphicable federal, state and local stannes, regulations,
ordinances and adminisranve rules (nd crders (that have the effect of law) as we as all applicable final,
non-appealable judicial opinions.

() "Community Association Dues, Fees, ani] Assessments” means all dues, fee:., ussessments and other
charges thar are imposed on Borrower or fic Property by a condommium aisociation, homcowners
associanen or similar organizalion.

() "Electronic Funds Transfer” means any wausfer of funds, other han a wransaction originaled by
check, draft, or sumlar paper instrament, which js (oinzsed through as elecwonic terminal, telephonic
instrument, compuler, or magactc Tape SO a3 10 order, Wsruet. of anthorize a finascial instirurion 1o debit
or credn an account. Such term includes, bur is ot limited o) poinr-of-sale trasfers, automand teller
machine wransacnons, transfers infrited by 1elephome, wire iroasfers, and antomared ¢clearinghouse
transfers.

(K) "Escrow Jtems” means those items thar are described 1 Secrion 3.

(1) "Miscellaneous Proceeds” means any compensation, semlement, awaid of dariages, or proceeds paid
by any turd party (other than insurance proceeds paid under the coverages desriabad in Section 5) for: (i)
damage to, or destruction of, the Property; (ii) condemnarion or other taking ol all or any parn of the
Property; (iii) conveyance in liew of condemnarion; or (iv) musrepresentations of, ¢r omissions as 1o, the
value and/or condition of the Propeny.

(M) "Mortgage Insurance” means nsurance protecting Lender agamst the noapaymen;-ur . ar-default on,
the Loan,

(N) "Periodic Payment" meuns the regularly scheduled amount due for (1) principal and interest under the
Note, plus (ii) any amouars under Section 3 of this Security Insirament,

(O) "RESPA" means the Real Estate Serilement Procedures Act (12 U.S.C. Secticn 2601 ey seq.) and its
implemeqting regulation, Regulanon X (24 C.F R. Part 3500), as they nught be amended from tme w
time, or any addinonal or successor legislation or regulation that governs the same :ubject marrer. As used
in tus Security Instrumenr, "RESPA" refers 10 all requirements and restricriops tha are imposed in regard
10 a “federally relared morngage loan” even if the Loan does not qualify as 3 "federally related mangage

loan” under RESPA.
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(P) "Successor in lnrerest of Borrower" means any party that has 1aken mrle 1o the Properry, whether or
not that party has assumed Borrower’s abligations under the Note and/or this Secunty Instrumeqr.

TRANSFER OF RIGHTS IN THE PROPERTY

This Securiry Insrrument secures 10 Lender. (i) the repayment of the Loan, and all renewals, exrensions angd
moditicarions of the Now; and (i) the performance of Borrower's covenant: and agreemenis uynder
this Security Inssmument and the Note, For this purpose, Borrower does hereby mermgage, grant and convey
to Lender and Lender's successors and assigns, the following described |roperty located in he
Caunty IType of A=cording funsdicron]
of Caok [Name of Retording Jurisgicuon)
LOT 18 IN BLOCK 6 IN W.E. HATTERMAN'S IRVING PARK BOULEVARD SUBDIVISION
IN SECTAON 24, TOWNSHIP 40 NORTH, RANGE 13. EAST OF THE THIRD PRINCIPAL
MERIDIAN - IN COOK COUNTY. ILLINOIS

Parcel ID Number: 13 24 111 037 0000 which eurently has the address of
3816 North Sacramento Avenue {Seer]
Chicago Cwd, Hlinois 60618  (zip Coce)
{"Property Address®):

Secyrity Instrumen: as the "Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the estate herebs conveyed and has
the right to morigage, grant end convey the Properry and thar the Propenty 1s unencumbing. except for
encumbrances of record. Borrower warranis und will defend generally the tide 1o the Prope:(v-against all
ciaims and demands, subject to any encumbrances of record,

THIS SECURITY INSTRUMENT combines usiform covenamis for nationa use and non‘Lriform
covenanrs with limited vanations by jurisdicnon o constinme a uniform security ir strument covering real
propey.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow frems, Prepayment Charges, and Late Charges.
Borrower shall pay when due the principal of, and interest on, the debr evidence by the Note and any
Prepaymenr charges and late charges due under the Note. Borrower shall also pay finds for Escrow liems
parsuanr 1 Section 3. Payments due under the Note and this Security lnstrument shall be made in U.S,

e R UC 0007903715
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currency. However, if any check or other mstrument received by Lender as payment under the Note or this
Securiry Instrument 15 remuened 1o Lender unpaid, Lender may require that any o all subsequenmt payments
due under the Note and rthis Secuniry Instaunent be made in one or more of the following forms, as
selected by Lender: (a) cash; (h) money order; (¢) cemified check, bank check, wreasurer’s check or
cashier’s check, provided any such check is drawn upon an instimmon whose ¢posits arc insured by
federal agency, instrumentality, or enrity; or (d) Elecwonic Funds Trapsfer.

Payments are deemed recerved by Lender when received a1 the locazion des gnated wn the Noic or a1
such other location as may be designated by Lender in accordance with the notice provisions in Section 15.
Lender may renim any payment or Paruial payment 1f the payment or parvial paymenis are wsufficient o
bring the Loan currenr. Lender may accept any paymenr or parial paymens insufficient to bring the Loan
current, without waiver of any rights hereunder or prejudice to its rights to refuse such paymenr or parial
payments in the furure, but Lender is not obligated 1o apply such payments af the 1ime such paymemis are
accepted “ff dach Periodic Payment is applied as of 1ts scheduled due date, then Lender need not pay
interest on urapolied funds. Lender may hold such unapplied funds unnl Borfower makes payment io bring
the Loan currény. Jf Borrower does not do so within a reasonable period of ume, ..ender shall either apply
such funds or reiam them 10 Borzower. If pot applied earlier, such funds will be aplied 1o the ourstanding
prncipal balance uirgec the Note immediarely prior 1o foreclosure. No affset o claym which Borrower
rught have now or in‘ths yamre againar Lender shall relicve Barrower from making payments due under
the Not and this Security ‘mstrument or performing the covenants and agreements secured by this Securiry
Instrumenr.

2. Application of Paymep:s or Proceeds, Except as otherwise descnbedl in this Section 2, all
Payments accepled and applied by Lender shall be applied m the following order of priority: (a) inerest
due under the Noze; (b) prncipal ducvuder the Note; (¢) amounts due under Section 3. Such payments
shall be applicd 10 each Periodic Paymez: < the order in which it became due. Any remaining amounis
shall be applied first 10 Jate charges, second 2%y other amounts due under this “ecurity Insrumenr, and
then 1o reduce the principal balance of the Nore.

If Lender receives a payment from Borrowe: for a delinquenr Periodic Pavment which wncludes a
sufficient amount to pay any late charge due, the paymew may be apphed o the delinguent payment and
the late charge. It more than one Periodic Payment 1 ourwnding, Lender may app y any payment received
from Borrower 1o the repayment of the Periodic Paymenrs if, w04 10 the extent thir, each payment can be
paid in full. To the exrenr that any excesy exists after the paym.=p. it applicd 1o the full payment of one or
more Periodic Payments, such excess may be applied to any late charpes duc. Volyntary prepayments hall
be applied first v any prepayment charges and then as described in the Novz.

Any application of payments, insurance proceeds, or Miscellaneous ifroceed: 10 principal due under
the Note shall not extend or postpone the duc dare, or change the amount, of e Te iodic Payments.

3. Funds for Escrow Items. Bormower shal] Pay 10 Lender on the day Derodic Paymenrs are due
under the Note, unil the Note is paid m full, a sum (the " Funds"} 10 provide for payment of amounrs due
for: (a) vaxes and assessmenrs and other irems which can awain priority over this Seculiry 'mstrument as a
Len or eacumbrance cn the Propenty: (b) leaschold payments or ground rents on the Picgeny, if any; (c)
premiums for any and all insurance required by Lender under Section 5; and (3) Mongass Insurance
premiums, if any, or any sums payable by Borrower 10 Lender in lieu of the payment ¢ Maorgage

liems.~ At origigation or st any yime fduring the term of the Loan, Lender may rzquure thar Community
Associauon Dues, Fers, and Assessments, if any, be escruwed by Borower, ard such dues, fees and
assessments shall be an Escrow lrem. Borrower shal] promupily fumnish 10 Lender alt notices of amounts 1o
be paid under this Section. Borrower shall Pay Lender the Funds for Escrow Irem:; unless Lender waves
Bomower’s obligation 10 pay the Funds for any or all Escrow Items. Lender Inay waive Borrower's
obliganion 1o pay 10 Lender Funds for any or all Escrow Items af any time. Any suh waiver may only be
in writing. In the evenr of such waiver, Borrower shall pay directly, when and wherz payable, the amounrs
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be a covenan: and agreemenr conained in this Securiry lnstrument, as the phrase “covenanr and agreemen(”
is used in Secrion 9. If Borrower s obligated 1o pay Escrow liems direcily, parsuant 1o a waver, and
Borrower fails 10 pay the amounr due for an Escrow Iiem, Lender muy exercise s rights under Section 9
and pay such amoumr and Borrower shall thep be obligared under Section 9 to rapay 10 Lender any such
amount. Lender may revoke the waiver as 1o any or all Escrow liems at any time by a notice given in
accordance with Secrion 15 and, upon such revocation, Borrower shall pay 10 Lender all Funds, and 1n
such amounys, that are then required under this Secpon 3.

Lender may, ar any nime, collect and bold Funds in an amount (a) sufficient 12 permi; Lender to apply
the Funds A1 the rime specified under RESPA, and (b) not ta exceed the maximim smount 4 lender can
require ri.de RESPA. Lender shall estimate the amount of Punds due on the tasis of current dara and
reasonable euiinates of expendirures of fumre Escrow ltems of otherwise in accardance with Applicable
Law,

The Funds' shall pe held in an instimmnon whose deposits are insared by a federal agency,
instazmentality, or eaiiov (ncluding Lender, if Lender is an mstinmion whose depasits are so insured) or in
any Federal Home Losn Rank. Lender shall apply the Punds w pay the Escrow Ireins no Jater than the time
specified under RESPA. J'=ader shall not charge Borrower for holding and applying the Funds, snnually
analyzing the escrow account, or ventymg the Escrow Iiems, unless Lender pays 3orrower interest on the
Funds and Applicable Law permris Lender 10 make such a charge, Unless an agrextnent 1s made in writing
or Applicable Law requires inserest 10 be paid on the Funds, Lender shall nor be ri-quired 1o pay Borrower
any wmierest or camnings on the Funds. Goisower and Lender can agree  wrinng, however, that ingeres
shall be paid on the Punds. Lender shaii five o Borrower, withour charge, an annual accounting of the
Funds as required by RESPA.,

If there is 2 surplus of Funds held in escrowvas defined under RESPA, Lender shall accounr 1o
Barrower for the excess funds in accordance with RESPA_ If there is 2 shormge o Funds held in escrow,
as defined under RESPA, Lender shall nonfy Borrowtr 25 required by RESPA, anj Bartower shall pay 1o
Lendet the amounr necessary 1o make up the shortage in‘sccovdance with RESPA, but in 0o more than 12
moathly payments. ff there is a deficiency of Funds held i esccewy, as defined undyr RESPA, Lender shal]
narify Borrower as required by RESPA, and Borrower shall Puy to-Lender the amount necessary to make
up the deficiency in accordunce with RESPA, bus in no more than 12 ruowhly payments.

Upon paymens in full of all sums secured by this Secunry Instrumer:, Lende: shall prompuly refund
1o Borrower any Fuads held by Lender.

4. Charges; Liens. Borrower shall pay all Vehes, assessments, charges. fines, and imposinons
aribuzable to the Property which can amain priority over tus Security [nstrument, leaschold payments or
ground rents on the Property, if any, and Communily Associarion Dues, Fees, and .vssessmeqys, if any To
the extent thar these items are Escrow frems, Borrower shall pay them in the manner provided in Secnon 3.

Borrower shall prompily discharge any hen which has prionty over this Securiry lasement unless
Barrower: (a) agrees in writing 10 the payment of the obligarion secured by the licn in 2 marae, acceprable
to Lender, but only so long as Borrower is performing such agreement; (b) contests the hen i gosd faith
by, or defends agamst enforcement of the Jien in, legal proceedings which in Lendar's opinion opaiare to

prevent the enforcement of the lien while those Proceedings are pending, but only unril such proceedings
are concluded; or (c) secures from the holder of the lien an agreement satisfactory 1 Lender subordinating
the lien to this Security Instrument. If Lender determunes thar any part of the Property is subject 1o a lien
which can amain priority over this Security Insumens, Lender may give Borrower , notice idenzitying rhe
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lien. Within 10 days of the date on which thar notice is given, Bormower shall satiify the liey or 1ake one or
more of the actions sct fosth above in thus Section 4.

Lender may require Borrower 10 pay a one-ime charge for a real osian: tax verification and/or
reporting service used by Lender in connection with thus Loan.

3. Property Insurance. Borrower shall kecp the improvements now exisung or hereafrer erected on
the Property insured agamst loss by fire, hazards included wirhin the term “exieaded coverage,” and any
other hazards including, bur not limited o, earthquakes and floods, for whuch Lander requires insurance.
This insurance shall be maintained in the amounts (including deduciible levels) and for the periods tha
Lender requires. What Lender requires pursuang to the preceding sentences can ciange dunng the term of
the Loan, The insurance carrier providing the insurance shall be chosen by Borrower subject 10 Lender’s
nght 1o disapprave Borrower’s choice, which right shall not be exercised uneasonubly. [ender may
Tequire Bortower [0 pay, in comnection with this Loan, either: () a one-umy: charge for flood zone
derermiration,, cenification and wacking services; or (b) a one-tme charge for flood zone determinarion
and cenificziion services and subsequent charges each rime remappings or simiar changes occur which
reasonably mugh. affect such deiermiosuon or ceruficarion Borrower shall also be responsible for the
payment of any” f.>imposed by the Federal Emergency Management Agency in comnection with the
review of any flood za. determinarion resulting from an objecrion by Borrower,

If Borrower fails v. rauntain any of the coverages described above, LendsT mumy obtan msurance
coverage, ar Lender’s opiion and Borrower's expense. Lender 15 under no obligation 1o purchase any
particular type or amount of covirge. Therefore, such coverage shail cover Lender, bur might or mught
not protect Borrower, Borrower's equiry in the Property, or the conients of the Praperty, against any risk,
hazard or liabiliry and might provice grater or Jesser coverage than was pravionsly in efficr. Borrower
acknowledges thar the cost of the insurance coverage so ebtained mught sigmficantly exceed the cost of
insurance thay Borrower could have obtain g, Ary amounts disbursed by Lender uader this Secuon 5 shall
become addirional debt of Borrower secured Py tuis Security Instrument. These aounts shall bear inrerest
ar the Notw rae from the date of dishursement and sticll be payable, with such inerest, upon notice from
Lender to Borrower requesting payment.

All insurance policies required by Lender and rénewals of such policies shal be subject to Lender’s
tight 10 disapprove such policies, shall include a stancard morigage clause, anc shall name Lepder as
mortgagee and/or as aa addirional loss payee. Lender shall hove the right 10 hold 1he policies and renewal
centificates. If Lender vequires, Borrower shall prompily give i Leader all receipts of paid premiums and
renewal notices. If Borrower obrains any form of insurance coverag., Ll otherw se required by Lender,
for damage 10, or dessrucnon of, the Propenty, such policy shall mclude 2 standard morigage clause ang
shall name Lender as morigagee and/or as an additional loss payec.

In the event of loss, Borrower shall give prompt notice 1o the insurance rdrvier and Lender. Lender
may make proof of loss 1f nov made prompily by Borrower. Unless Lender anc Bcrrower otherwise agree
in wriring, any insurance proceeds, wherher or nor the underlying insurance way 1= uired by Leader, shall
be applied 10 restorarion or repair of the Property, if the resioration or Tepair is econoimciily feasthle and
Lender’s secumty 1s not lessened. During such repair and resioranon period, Lende shall onve-she right o
hold such insurance proceeds untjl Lender has had an epporunity 1o wmspect such Property 15 ensure the
work has been compleled w Lender’s sansfaction, provided thar such inspecticn shall be upderraken
promprly. Lender may disburse proceeds for the repairs and restoranon in s single payment or in & serics
of progress payments as the work is complesed. Unless an agreement is made in wriang or Applicable Law
Tequires mmrerest fo be paid on such wsurance proceeds. Lender shall not be required to pay Borrower any
WleTesl or camings on such proceeds. Fees for public adjusters, or other third parties, retained by
Borrower shall not be paid out of the insurance proceeds and shall be the sale obligation of Borrower. If
the resjoration or repair is not ccanomically feasible or Lender's sécurity would be lessened, the insurance
praceeds shall be apphied 1o the sums secured by this Security Instrument, whether or not then due, wish
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the excess, if any, puid w Borrower. Such insurance proceeds shall be apphied in the order provided for in
Section 2.

It Borrower abandons the Property, Lender may fle, negotiate and senle any available insurunce
claim und related maners. If Borrower does not respond within 30 days 10 a nojice from Lender thar the
insurance carrier has offered 1o semle a claim, then Lender may aegonate and senle the claim. The 30-day
period will begin when the notice is given. In cither event, or if Lender acquires the Propenty under
Secnon 22 or otherwise, Borrower hereby assigns 1o Lender (a) Borrower's Tights 10 any insurance
proceeds in ap amount not ta exceed the amounrs unpaid under the Note or this Secunity Instrumient, and
{b) any other of Borrower’s rights (other than the vight 10 any refund of mesned premiums paid by
Borrower) under all insurance policies covering the Property, insofar as such righss are upplicable 1o the
coverage of the Propenty. Lender may use the insurance proceeds either 1o repair «r restore the Property or
(0 pay amoius unpaid under the Note or this Securiry Insirument, whether or not hen due.

6. Li=cupancy. Borrower shall accupy, establish, and use the Propernty as Borrower's principal
residence wizhin 60 days afer the execution of this Securiry Instrument and shall consinue 1o occupy the
Property as Barrwer's principal residence for ar least one year after the date of occupancy, unless Lender
otherwise agrees i writing, which consens shall not be unreasonably withhelc, or unless extenuating
circumstances exist which are beyond Borrower's control.

7. Preservation, Mainteaance and Protection of the Property; Inspectipns. Borrawer shall nop
desiroy, damage or impa'r-the Propenty, allow the Property 10 deteriorare o commir wasie on the
Property. Whether or not Borioveer is residing in the Property, Borrower shall jnainmain the Property in
order 1 prevent the Property froin deteriarating or decreasing in value due 1o 1t, condition. Unless it is
determined pursuant 10 Section 5 thar repair or resioranon is nor economically ‘easible, Borrower shall
prompily repair the Propenty if dawaged w avoid furher deterioranon of dumage. If insurance or
condemnation proceeds are paid in connidrior with damage fo, or the tzking of, the Property, Borrower
shall be respansible for repairing or resionup ke Property only if Lender has rejeased proceeds for such
purposes. Lender may disburse proceeds for the repsiis and restoranon in a single paymen! or in a sérics of
PTOZICSS payments as the work is complered. If th.e insurance or condemnarion pricesds ame not sufficiem
lo Tepalr or restore the Propenty, Bomower is not relived of Borrower's obligaricn for the complenon of
such repawr or restoranon.

Lender or its agent may make reasonable enries upon-a~d inspections of the Propeny. If it has
reasonable cause, Lender may inspect the imterior of the imprcvesnenrs on the Propemry. Lender shall give
Borrower natice ar the time of or pror 1o such an inserior inspecaon soecifying such reasonsble cayse.

8. Borrower’s Loan Application. Borrower shall be in detouly i, during the Loan applicasion
process, Borrower or any persons or emtines acting «t the direction ‘07 Porrower or with Borrower's
knowledge or consent gave materially false, misleading, or inaccurate informanica or starements o Lender
{or failed 1o provide Lenader with mawcrial wformation) n connection” wit1 the Loan. Material
representations wpclude, but are nov limited 10, represegtarions concerning Berrower's occupancy of the
Property as Borrower’s principal residence.

9. Protection of Lender’s Interest in the Property and Rights Under this Secuvity ostrument. [f
(a) Borrower fails 10 perform the covepants and agrécments contained in this Security Insrurie, (b) there
is a legal proceeding thar might signiticantly affect Lender’s interest in the Propeny and/or (iglrs under
this Security Instrumeny (such as 3 proceeding in bunkruprey, probate, for copdenmiation or forfequee, for
enforcement of a lien which may amain priority over thus Security Invorumenr or 10 enforce laws or
Tegulations), or (¢) Borrower has abandoned the Property, then Lender may do axd pay for whawever is
reasonable or appropriale 10 prowect Lender’s inverest in the Propenty and rights under thus Securiry
Instrumem, including protecting and/or assessing the value of the Property, and se:uring and/or repairing
the Property. Leader’s acuons can include, bul are not limied 1o- (2) paying any sums secured by 3 lien
which has pnority over this Security Instrument; (b) appeadng in court; apd (¢) paying rezsonable
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alorneys’ fees 10 prolect ifs mterest in the Propenty and/or rights under this Secu:ty Instrument, including
Its secured position in & bankmupicy proceeding. Securing the Property includes, but is nor limjied o,
entening e Property 1o make repairs, change locks, replace or board up doors and windows, drain warer
from pipes, elinunate building or other code violations or dangerous conditions, and have uriliies wrned -
on or off. Although Lender may take action under this Secnon 8, Lender does no. have to do so and is net
under any dmy or obligation to do so. It is agreed thar Lender weurs no hability for not taking any or all
actions awthorized under this Seerion 9.

Any amounts disbursed by Lender nnder this Section 9 shall become add nonal debr of Borrower
secured by this Secunty Instrumens. These amounts shal] bear intepest ar the Note rare from the daie of
disbursement and shall be pavable, with such werest, upon notice from Lender 1o Borrower requesung

ayment,
Pay If this Sccurity Instrumenr is on a leaschold, Borrower shall comply with ull the provisions of the
lease. If Borrower acquires fee tirle to the Property, the leaschold and the fee firie shall nor merge unless
Lender azcees 1o the merger in wrirng.

10. Morigage Insurance. If Lender requived Mortgage Insyrance as a condition of making the Loan,
Borrower skal’ pay the premiurns required to maintain the Mortgage Insurence in cffect, If, for any reason,
the Mortgage Lusucance coverage required by Lender ceases 1o be available from the mortgage insurer that
previously providzd sech insyrance and Borrower was required w0 make separarzly designared payments
toward the premiws {or Morigage Insurance, Borrower shall pay the premiums required 10 obrain
coverage substantially equivalent to the Mongage Insurance previously in effect, ar a cost substanrially
equivalent 1o the cost w0 Bomower of the Mortgage Insurance previously in effect, from an alrernate
morgage insurer selected by Limder, If substantially equivalent Momgage Inurance coverage is not
available, Borrower shall continv< to pay 1o Lender the amounr of the separately ctesignaied paymenrs that
were due when the insurance coverage teased 10 be in effect, Lender will accent, use and retain these
payments as a non-refundable loss “2se;ve in lieu of Mortgage Insurance. Such loss reserve shall be
non-refundable, notwithstanding the fact vlez the Loan is wirimarely paid in full, and Lender shall not be
required to pay Borrower any interest or earnings on such loss reserve. Lender can no longer require lass
reserve payments if Mortgage Insurance cover: ge (in the amount and for the perind thar Lender requires)
Provided by an insurer selected by Lender agair. beomes available, is obtamed, and Lender requires
separately designated payments voward the premiunue foz Mortgage Insurance. If Lender required Mongage
Insurance as a condinon of making the Loan and Borrisvwer was required 10 make separately designered
payments toward the premiums for Mongage Insurance, @-rrower shall pay the premiums required o
maintain Mortgage Insurance in effect, or o provide & rorrefundable loss veserve, unril Lender's
requirement for Mortgage Insurance ends in accordance with alty wrimren agreemen between Rorrower and
Lender providing for such termination or until termination is required Ui Applicable Law, Nothing in this
Section 10 affects Borrower’s obligation 1o pay interest ar the rate prcvided in the Mote.

Mongage Insurance reimburses Lender {or any entity thar purchazes the Nete) for certain losses i
may incur it Borrower does not repay the Loan as agreed. Borrower is rar 2 party 10 the Morigage

Mortgage insurers evaluate their total risk on all such insurance in force from tirpe 1o fime, and may
€nler 1nto agreements with oiher parties thar share or modify their risk, or reduce )¢/;ses. These agreements
are on terms and conditions thar are sarisfactory w the mortgage insurer and the ovier parny (or partes) to
these agreements. These agreements may require the morigage insurer o make paymenic-using any source
of funds that the morrgage insurer may have availsble (which may include funds obrained fioma Morgage
Insurance premiums).

As 2 result of these agreements, Lender, any purchaser of the Note, another insurer, any (i .surer,
any other emity, or any affiliate of any of the foregoing, may receive (directly or indirectly) amounrs thar
derive fro:rl} {or might be characterizetg as) 4 partion of Borrower’s paymems for Morgage Insurance, in
exchange for sharing or modifyi £ mo insurer’s risk, or reducing los:es. If such agreement
pmﬁ thar an affiliate of Lenlclllgr takes angsﬁafree of the insurer’s risk in exchange for a share of the
premiums paid 1o the insurer, the arrangement is often termed “captive reinsurance.’ Further;

(a) Any such agreements will not affect the amounts that Borrower his agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase the amount
Borrower will owe for Mortgage Insurance, and they will got entitle Borrower 1o any refund,
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(b) Any such agreements will not affect the rights Borrawer has - if a1y - with respect to the
Morigage Insurance ynder the Homeowners Protection Act of 1998 or any other law. These rights
may include the right fo receive certain disclosures, to request and obtain cancellation of the
Morigage Insurance, 1o have the Mortgage Insurance terminated automaticelly, and/or 1o recejve a
refund of any Mortgage Insurance premiums that were unearned af the time of such cancellation or
termination.

11. Assignmeny of Miscellaneous Proceeds; Forfeiture. All Miscellanequs Procecds are hereby
assigned to and shall be paid 1o Lender.

If the Property is damaged, such Miscellaneous Procesds shall be applied W restorshion or repair of
the Property, if the restoration or repair is economically feasible and Lender’s secunty is nor lessened.
Dunng such repawr and restorarion period, Lender shall have the night o hold suct Miscellaneous Procesds
unn! Lender has had an oppormuaity 1o inspect such Properry 1o ensure the worc has heen completed 10
Lender’s satisfaction, provided that such inspection shall be undertaken promptly. Lender may pay for the
TCpalls ans resioration in 2 single disbursement or wn a series of progress paymemts as the work is
completcd. Tnless an agreement is made in writiag or Applicable Law Tequires meeTest [0 be paid on such
Miscellaneors Proceeds, Lender shall nor be vequired to pay Borrower any imest or eamngs on such
Miscellaneoux Proceeds, If the restorarion or Tepalr is not economically feasible or Lender's security would
be lessened, the Miscellancous Procesds shall be applied to the sums secured by 1his Security Instrument,
whether or not then vz, with the excess, if any, paid to Borrower, Such Miscellineous Proceeds shall be
applicd in the order previdad for in Secrion 2. ) )

In the evenr of ad0:al taking, aestmucrion, or loss in valye of the Prop=ry, the Miscellaneous
Procceds shall be applied 1o the sums secured by this Security Insrument, wheth:r of not then due, with
the excess, if any, paid to Borover.

In the even; of a parmial rakiug, desmuetion, or loss 1 value of the Propeny n which the fair murke:
value of the Property smmediarely Yafore the parrial taking, destruction, or loss in value is equal 1o or
grearer than the amoum of the sums-sesired by rhis Secunty Instrumenr immediately before the partial
taking, destruction, or loss in value, unlosc Barrower and Lender otherwise agrz¢ in wnung, the sums
secured by this Security Inswument shall Yo reduced by the amoumt of the Miscellaneous Proceeds
multiplied by the following fraction: (a) the o1al amount of the sums secured immediarely before the
pamial taang, deswucdon, or loss in value disided by (b) the fair marker value of the Propeny
immediately before the parvial taking, destruction, or lous in value. Axg balance shyll be paid 10 Borrower,

In the event of a parual raking, destrucrion, or loss in value of the Property in which the fair marker
value of the Property immediately before the parvial takmyg, destruction, or loss in value is Jess than the
amount of the sums secured immediarely before the pamns tking, destruction, ur loss 1 value, unless
Borrower and Lender otherwise agree in writing, the Miscellanecus Proceeds shal| be #pplied 10 the sums
seeured by this Security Insiument whether or nor the sums are Fen due.

If the Propemy is abandoned by Bomower, or if, afier norice ty Lende; to Borrower thap the
Opposing Pamty (as defined i the next semrence) offirs 10 make an wwvard to settle a clam for damages,
Borrower fails 1o respond 1o Lender within 30 days afier the daie the notice. s given, Lender is authorized
to collect and apgz the Miscellancous Proceeds either o restorarion or repair of the Property or 1o the
sums secured by this Securiry Instrument, whether or not then due. "Opposing Farty " means the third party
Thar owes Borrower Miscellaneous Proceeds or the Party against whom Borrowe: “as a right of acnon in
regard 10 Miscellancous Proceeds.

Borrower shall be in default if any action or proceeding, whether civil or criininal, i hegun thar,
Lender's judgment, could result in forfeiture of the Propenty or other material impairmay 0f Lender's
nwrest in the Property or rights under this Security Insyrument. Borrower can cur: such a dofodt and, if
accelerarion has occurred, reinstale as provided in Secnion 19, by causing the action or proceediny to be
dismissed with a ruling thar, in Lender’s judgment, precludes forfeinure of the Praperty or othes niaterial
impairment of Lender’s interest i the Property or rights under this Security Instryment. The proceeds of
any award or claim for damages that are airnbutable 1o the impairment of Lender's wcrest in the Property
are hereby assi and shall be paid 1o Lender,

All Miscellaneous PmceeclgJ thar are mot applied to restorarion or repair of the Property shall be
applied in the order provided for in Secnion 2,

12, Barrower Not ReJeased; Forbearance By Lender Not a Waiver. Exrension of the time for
payment or modification of amortization of the sums secured by this Securiry Instruriens grunted by Lender
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1o Borrower or any Successor in Interest of Borrower shall nor operale 10 release the liability of Borrower
or any Successors in Inerest of Borrower. Leader shall not be required to com ence procecdings agans
any Successor in Interest of Borrower or 1o refuse 1o extend time for paymunt or otherwise modify
#mortizarion of the sums secured by this Securiry Instrument by reason of any deand made by the original
Borrower or any Successors i Interest of Borrower. Any forbearance by Lender in exercising any right or
remedy including, withour limitanon, Lender's dcceprance Of payments from tiird persoms, enfines or
Sucecessors in Interest of Borrower o in amounts less than the amount then due, shall not be a waiver of or
preclude the exercise of any right or remedy.

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenanrs
and agrees that Borrower's obligarions and lizbiliry shall be joint and several. However, any Borrower who
Co-signs this Securiry Instrument bul does not excome the Noie (2 "co-signer™): (u) is co-sigmng this
Security Instrument anly so mongage, grant and convey the co-signer’s interest 11 the Propeny under the
terms of this Security Instrument; (b) is not personally obligared 16 pay the sums secured by this Security

Inake apy ascommodations with regard to the terms of tus Secunty Instrument or the Nowe withour the
ce-signer’s eans:ny,

Subject ia.4be provisions of Sectien 18, any Successor in Interest of Borrower who assumes
Borrower’s obligairss under tus Securiry Insrument n writing, and is approved by Lender, shall abtsin
all of Borrower’s rijthis and benefits under this Securivy Instrument. Borrower shall not be releasad from
Borrower’s obligations an< lighility under this Sccurity Instrument unless Lender agrees 1o such releasc jn
writing. ‘The covenants ‘apd agreememis of this Security Instrumenr shall bind (except as provided in
Secrion 20) and benefit the sycca<sors and assigns of Lender.

14. Loan Charges. Lende: suay charge Borrower fees for services perfonned in connecrion with
Borrower’s default, for the purpuse of prorecting Lender’s iniwrest i the Propery and rights under this
Security Insmument, including, but 1.0t limited 10, antorneys’ fees, property inspection and valuarion fees,
In regard to any other fees, the absence f ¢ <press authority in this Security Instrurient 1o charge a1 specific
fee to Borrower shall not be construed as a uromhition on the charging of such fee. L ender may nor charge
fees that are expressly prohibited by this Securi: dastrument or by Applicable Law

If the Loan is subject 10 a law which sefs miaxiswrg loan charges. and thar law is finally inerprered so
thar te interest or other loan charges collected or (0 be coliected in connecrion with the Loan exceed [he
permirted limits, then: (a) any such loan charge shuil oc reduced by the amount necessary lo reduce the
charge 10 the permirned limit; and (b) any sums already coliscted from Borrower which exceeded permmted
limirs will be refunded 1o Borrower. Lender may choose o make this refund by reducing the principal
owed under the Note or by making a direcr payment to Brerawer. If 8 refund reduces principal, the
reduction will be weated as a partial prepayment without auy riepayment charge (whether or pot a
prepaymemt charge is provided for under the Note). Borrower's aceeptance of an/ such refund made by
direct payment 1o Borrower will consttute a waiver of any right of aciion Porrower mught have ansing our
of such overcharge.

15. Notices. All nonces given by Borrower or Lender in connccrion v/uh this Security Instrument
must be in writng. Any norice 1o Borrower 1n connection with this Secunity Insiur<ent shall be deemed 10
have been given o Barrower when mailed by first class mail or when acrually delivered 1o Borrower's
notice address if sear by orher means. Nonce o any one Borrawer shall constitute woticz o all Borrowers
unless Applicable Law expressly requires otherwise. The notice address shall be the Properry Address
unless Borrower has designared a substinuge notice address by notice 1o Lender. Bamrower sboi} prompily
noufy Lender of Borrower's change of address. If Lender specifies a procedure for repormiug Romowes’s
change of address, then Borrower shall only report 2 change of address through thar specified procedure.
There may be only one designated notice address under this Security Instrument a1 any one tijne. Any
notice ta Lender shall be given by delivering ir or by mailing it by first class myil o Lender's addres
sialed herein unless Lender has designated another address by aotice 10 Borower. Any nouce in
connecuon with this Securizy Instrumenr shall not be deemed 10 have been given 12 Lender until acyally
received by Lender. If any nolice required by thus Security Instrument 1s also required under Applicable
Law, the Applicable Law requiremens will satisfy the cormresponding requiremey under this Security
Instrument,
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given effect withour the conflicting prowvision.

As used in this Security Instrument: (1) words of e mascuhine gender shall mean and include
corresponding néuter words or words of the feminme geader; (b) words in the singular shall mean and
Include the plural and vice versa; and (c) the word "ray" gives sale discrenon vithour any obligation 1o
take any action.

17. Borrower’s Copy. Borrower shall be piven one copy of the Nose and of 1his Security Insirument.

18. Teansfer of the Property or a Beneficial Interest in Borrower. As Ased in this Secrion 18,
"Imteresy'1u Zur Property™ means any legal or beaeficial interest in the Property, including, but not limited
o, those beriefizial interests transferred in 3 bond for deed, conrract for deed, installment sules conract or
escrow agreener,..the inient of which is the trunsfer of tule by Borrower a: a fururs dare 1o 2 purchaser.

If ull or apy pro of the Property or any lnterest in the Propemy is sold or wansferred {or if Barrower
is not 4 namral peroz 374 a beneficial interest in Borrower is sold or transferred; without Lender’s prior
wrillen consent, Leadir w3y require immediate payment in full of all sums s:cured by this Security
lastrumenr. However, wir cption shall not be exvreised by Lender if such enercise is prohibited by
Applicable Law,

If Lender exercises this oprow; Lender shall give Borrower notice of acceleranon. The novice shall
provide 2 period of not less an 30 dzvs from the date the notice is given in accordance with Section 15
within which Borrower must pay al suris secuced by this Security Instrument. If Borrower fails 1o pay
these sums prior 10 the expiranion of 7 period, Lender may invoke any remsdies permimed by this
Security Instument without further notice o7 ti=mand on Borrower,

19. Borrower's Right ro Reinstate #%%er Acceleration. If Borrower meers cemain conditions,
Borrawer shall have the right 10 have enforce.qnent-of this Security Instrument d scontinued at any time
prior to the earliest of: (a) five days before sale Of the Property pursuant 10 Scciion 22 of this Security
Instrument; (b) such other period as Applicable Law ragin specify for the 1erminanon of Barmower's right
1o reinstare; or (c) enwry of a judgment enforcing this Security Insmumenr. Thase conditions are thay
Borrower: (a) pays Lender all sums which then would be gu- vnder this Security Ipstrumeny apd the Note
as if no acceleration had occurred; (b) cures any defauly of apy niher covenants or agreemens; (c) pays all
¢xpenses incurred in enforcing this Security Instrument, including. Lar not limited t), reasonable aromeys’
fees, property inspection and valuanon fees, and orher fees incurred 71 e purposce of protecring Lender’s
interest in the Propermy and rights under this Security Instrument; anc. (d) rakes sucs acrion as Lender may
reasonably require to assure thar Lender’s interest in the Property” nad righis under this Securiry
Instrument, and Borrower’s ohligarion 1o puy the sums secured by this Securiy Tasgrument, shall continue
unchanged unless as otherwise provided under Applicable Law. Lender may” cyuire thar Borower pay
such reinstarement sums and expenses in one or more of the following forms, ‘as (€lecied by Lender: (a)
cash; (b) money order; (c) cemified check, bank check, treasurer’s check or cashicr's check, provided any
such check is drawn upon an instrution whose deposits are insured by a federal agency. o irumeniality of
canty; or (d) Electronic Funds Transfer, Upon reinstarement by Borrower, this Securiy Ja~wument and
obligarions sccured hereby shall remain fully effecrive as if 1o acceleration had ovcured. dnwever, this
right 1o reinstate shall not apply 1n the case of acceleration under Section 18.

20. Sale of Nate; Change of Loaa Servicer; Natice of Grievance. The Note or 2 partial ie.ew in
the Note (togerher with this Securiry Insgrument) can be sold one or more times without prior gorice 10
Borrower. A sale might result in 3 change in the enrry (known as the "Loan Serviver™) thar collexs
Periodic Payments due under the Nole and this Secunty Instrument and perform; other morigage loan
servicing obligations under the Note, this Security Instrumenr, ang Applicable Law. There also mighr be
one or raore changes of the Loan Servicer unrelaied 10 2 sale of the Note. If there i a change of the Loan
Servicet, Borrower will be given wrinen norice of the change which will state the niane and sddress of the
new Loan Scrvicer, the address 10 which Paymens should be made and any orher information RESPA
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requires in connection with a notice of transfer of servicing. If the Note is sold znd thereafier the Loan js
serviced by 2 Loan Servicer other than the purchaser of the Nore, the mortgage 1yn servicing obligatons
to Borrower will yemun with the Loan Servicer or be wransferted 10 a suceessor Loan Servicer and are nor
assumed by the Now purchaser unless otherwise provided by the Nowe purchaser,

Neither Borrower nor Lender may commence, join, or be joined to any judiciul acrion (as either an
individual lirigant or the member of a class) thar arises from the other party’s actions pursuanr to this
Security Instrument or that alleges thar the other party has breached any provision of, or any dury owed by
reason of, tius Security Instrument, ugul such Borrower or Lender has notified e other party (with such
norice given in compliance with the requirements of Section 13) of such alleged breach und afforded the
oteT party hereio a reasonable period atter the giving of such notice o 1aze cormecrive action. Iy
Applicahle Law provides a time period which must ¢lapse before cermawn action can be raken, thay nme
period Wit be deemed 10 be reasonable for purposes of this parugraph. The ncrice of accelerasion and
Opporwnity 1o cure given to Borrower pursuans 1o Section 22 and the notice of acceleration given 1o
Borrower pursuart w Secrion 18 shall be deemed 1o sansfy the notice and appor.umity 10 1ake correctjve
action provisions of Lhry Secrion 20,

21. Hazardou: Srhstances. As used in this Section 21: (3) "Hazardous Substances” are those
substances defined s voxic or hazardous subsianges, poliutants, or wastes by Environmenral Law and the
tollowing subsrances: gacziine, kerosene, other flammable or toxic petroleum products, toxic pesticides
and herbicides, volanle solveais. pricrials conzaiging asbestos or formaldehyde, ard radioactive marerials;
(b) "Environmental Law" means ieder Jaws and laws of the jurisdiction where the Propenty is located thar
relate 1o health, satety or enviranmenial nrotection; (c) "Eavironmenral Cleanup” includes any response
action, remedial action, or removal actitn, 22 defined in Eavironmental Law; and (d) an "Environmenal
Condirion” means a condition thar can cause! contribute 10, Or otherwise Iriiger an Environmental
Cleanup,

Borrower shall nor cause or permir the prestnce, use, disposal, storage, or release of any Hazardous
Substances, or threalen w release any Hazardous Substaprer, an or in the Propery. Borrower shall nop do,
nor allow anyone else to do, anything affecting the Properry /2) thar is violatioy of any Environmental
Law, (b) which creares an Environmental Condition, or (c) whick, due 1o the presence, use, or release of
Hazardous Substance, creaes a condition thay adversely affects 13 value of the Propenty. The preceding
two sentences shall not apply 10 the presence, use, or storage on the Property of small quantines of
Hazardous Substances that are gencrally recognized 10 be appropriate 14 zarmal residential uses and 1
maintenance of the Property {including, but not limited 1o, hazardous substantes-ir: -onsumer products).

Borrower shall prompily give Lender written notice of (8) any investigariay, wiaim, demand, lawsuit
or other acrion by any governmenral or regulaory agency or privare pany iavolving ihe Property and any
Hazardous Substance or Eavironmearal Law of which Bommower has acmual kpawiedge, (b) any
Environmental Condirion, 1ncluding but not limuted to, any spilling, leaking, discharge, wléaia ar threar of
release of any Hazardous Substance, and (c) any condition caused by the presence, use ¢; r¢lease of a
Hazardous Substance which adversely affects the value of the Propeny. If Borrower learns, o1 is =otified
by anty governmenial or regulatory authonty, or any privage party, that any removil or other remodiarion
of any Hazardous Substance affecting the Property is aecessary, Borrower shall progipily rake a}) necessary
remedial actons in accordance with Environmenta) Law, Nothing herein shall criae any obligation on
Lender for an Environmental Cleanup.
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NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22. Acceleration; Remedies. Lender shall give notice 1o Borrower prior 1o acceleration following
Borrower’s breach of any cavenant or agreement in this Security Instrumnent (but not prior 1o
acceleration under Section 18 unless Applicahle Law provides otherwise). The notice shall specify: (a)
the default; (b) the action required 1o cure the default; () a date, not Jess thaa 30 days from the date
the notice is given 1o Borrower, hy which the defaul must be cured; and (d) that fatlure to cure the
default on or before the date specified in the notice may result in acceleration of the syms secured hy
this Security Instrument, foreclosure by judicial proceeding and sale of the Property, The notice shall
further inform Borrower of the right 1o reinsiate after acceleration and the right to assert in the
foreclosure proceeding the non-existence of a defanlt or any other defense of Borrower to acceleration
and foreclosure. If the default is not cured on or before (he date specified in the norice, Lender at its
option 7.ay) require immediate payment in foll of all sums secured by this Security Instrument
without furriier demand and may fareclose this Security Instrument by judisial proceeding. Lender
shall be entitied to collest all expenses ineurred in pursuing the remedies provided in this Section 22,
including, bur rot 'imited to, reasonable attorneys’ fees and costs of title evideace.

23. Release. Upon peyment of all snms secured by this Security Instrument, Leuder shall release this
Security Instrument. Borpowar shall pay any recordarion costs. Lender may chirge Borrower a fee for
releasing this Security Instourani, but only if the fee is paid 10 a third party for sarvices rendered and the
charging of the fee is permineq under Applicable Law

23. Waiver of Homestead. [n sccsidance wath Illinois law, the Borrower heeby releases and waives
all nghts under and by virtue of the Qlimeis licmestead exemprion laws.

25. Placement of Collareral Pratection Insurance. Unless Borrower provid s Lender with evidence
of the insurance coverage required by Borrower’s agreement with Lender, Lender may purchase insurance
a Borrower's expense 1o protect Lender’s inerests 1 Bomower's collateral. This sasurance may, bur necd
Dor, protect Borrower's interesis. The coverage tha ‘ender purchuses may nov pay amy claim thar
Borrower makes or any claim thar is made against Borrower .p.connection with the collateral. Borrower
may later cancel any insurance purchased by Lender, but only 2.1er providing Lender with evidence thar
Borrower has obained nsurance as Tequired by Borrower’s and Lendcs's sgreement. If Lender purchases
wsurance for the collateral, Borrower will be responsible for the cos.s of Riar inswyance, including interest
and any other charges Lender may impose in connccrion with the Placenent of he insurance, until the
effective dare of the cancellation or expirarion of the insurance. The costs af Zae J0sarance may be added 1o
Borrower's 1014l outstanding balance or obligation. The cosis of the msurance a3y e more than the cast of
insyrance Borrower may be able 10 obigin on jrs own.
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BY SIGNING BELOW, Bomrower uccepts nad agrees 1o the rerms ined in thi
. » B and co¢enants conjained j
Security Instrumenr and 1 any Rider execured by Borrower and recorded with jr. o

Witnesses:
/M%é/ W (Seal)
Ur1et Chavez -BarTower
2l e -
F@uth Chavez O -Bortower
—. (Seal) (Seal)
«Rorrower Borrower
(Sea) __ (Seal)
-Barrower -Bartower
(Seal) (Seal)
Borrower -Bomrower
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STATE OF ILLINOIS, CooK Counsy ss;

-~

I die walurs @ Notary Public i1 and for said connry and
Stase do hercby certify that  Ure] Chavez and Ruth Chavey
/

bhsband «wete

personally known to me to be the same person(s) whose name(s) subscribed 1o 1e foregoing imlrwnent:
appeared befoye me this day in person, and acknowledged that he/she/%:gncd and delivered the said
inserument as hislherf@ free and volunrary act, for the uses and purposes Thereir set forth.

and

Givep under my and official seal, this 17th day of December. 2001

My Commissior Fxpires:
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INITIAL PERIOD FIXED/ADJUSTABLE RATE RIDER

(1 Year Treasury Index - Rate Caps)

THIS ADJUSTABLE RATE RIDER is made this ~ 17th day of [ecember, 2001
and is incomporaled inro and shall be deemed to amend and supplement the Mongage, Deed of Trust, or
Deed 1o Sscure Debr (the “Secunty {nstrumenr”) of the same date given by the undersigned (ihe
"Borrower”) I-secure Borrower’s Note 1o ABN AMRO Mortgage Group. Irc., a
Delaware Ceimaration

(the "Lender") of the sume dae and covering the Property described in the Securit; Instrument and locared

ar:

3816 Noi'th Sacramento Avenue,Chicago.IL 60518
[Propecty Address)
THE NOTE CONTAINS PAOVISIONS ALLOWING FOR CHANGES IN THE
INFEREST RATE AND THE MONTHLY PAYMENY. THE NOTE LIMITS THE
AMOUNT THE BORROWER'S I\TEREST RATE CAN CHANGE AT ANY ONE
TIME AND THE MAXIMUM RATE THe EORROWER MUST PAY.

ADDTIONAL COVENANTS. In adduion 1o e covenanis and agreernen s made in the Securiry
Insirument, Borrower and Lender further covenant and agreeas follows:

A. INTEREST RATE AND MONTHLY PAYMENT CHANCES
The Nate provides for an ininal inrerest rme of 6. 0060 %. The Not provides for
changes in the imrerest rate and the monthly payments, as follows:

4. INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A} Change Dates
The inirial fixed interest rare ! will pay will change 10 an adjusrable interext rate on the first day of
November, 2007 » and the adjustable interest rate I will pay ma> change on thar

(307903715

MULTISTATE FIXED/ADJUSTABLE RATE RIDER {Nonassumanla Fixed) - Single Family -
Freadie Mac UNIFORM INSTRUMENT
34R (0008} Form 3195 1/01
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day every 12th month thereafier. Each dae on which Imy merest rate could chinge 15 called 4 "Change
Date."

(B) The Index

Beginming with the first Change Date, my interest rate will be based o an Iidex. The "Index" 1s the
weekly average yield on United Stares Treasury securitics adjusted 0 a consiant maruriry of 1 year, as
madc available by the Federal Reserve Board. The most recenr Index figure available as of the dare 45
days before <ach Change Dare is called the “"Current Index.”

If the Lide-, is g0 longer available, the Note Holder will choose a new incex which 15 based upon
comparable infeimetion, The Note Holder will give me narice of this choce.

(C) Calculatian of Lhanges
Before ¢ach Chang»-Dare, the Nowe Holder will caleulare my new jpterest rare by adding
Two and Three / QuarTirs percentage points
( 2.7500 %) rs the Curvent Index. The Nowe Holder will then rouad the result of this
addinion to the neares; one-¢ighth of one perceatage point (0.125%). Subject 1o th+ limirs stated in Section
4(D) below, this rounded amount will b» Ly new interest mee until the nexs Chang: Dae.

The Note Holder will then derermise > amounnt of the monthly payment thit would be sufficiens 1o
repay the unpaid principal thar I am eapected 2> awe at the Change Dare in full on the maturity date ar my
new inmrest rate in substantially equal paymerts. Thie result of this caleularion wil be the new amouar of
my montbly payment.

(D) Limits on lnterest Rate Changes
The intetest rate I am required 1o pay ar the {re Thange Date will not be greaer than
8.0000 % or less than 4 0000 %. Thereafter, my interest rale will
never be increased or decreased on any single Change Dare by more thaw.  Two
percentage poini(s)
( 2.0000 %) from the rate of intercst | kave bees iaying 101 the preceding twelve
months, My inferest rare will never be greater than 11.0000 5.
(E) Effective Date of Changes

My aew interest rate will become effecuve on each Change Date. | will pay the aniount of my new
monthly payment beginning on the first monthly payment dare after the Change Date vra’ e amount of
my monihly paymen! changes again.

| ¢t l7o 0007903715
limials.
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(F) Notice of Changes

The Note Holder will deliver or mail to me a noice of any changes in my imerest rate and the amounr
of my monthly payment before the effective dare of any change. The notice will include information
required by law to be given 10 me and also the title and telephone number of a person who will answer any
question I may have regarding the notice.

B. TRA?SKFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER

1, UMY BORROWER'S INITIAL FIXED INTEREST RATE CHANCES TO aN
ADJUSTABL.E 'INTEREST RATE UNDER THE TERMS STATED IN SECTION A ABOVE,
UNIFORM CCVENANT 18 OF THE SECURITY INSTRUMENT SHALL BE IN EFFECT AS
FOLLOWS:

Transfer of the Property or a Beneficial Interest in Borvower. As vxed in this Secrion
18, "Inrerest i the Froperty” means any legal or beneficial inerest in the Fropenty, including,
but not limired to, those oeneficial iwrests wansferred in a bond for deed, conmract for deed,
installmeny sales contract 07 escrow agreement, the imtent of which is the :ranster of te by
Borrower a1 & furure dare 1o a purchaser.

If all or any pan of the Prugiiy or any Interest i the Property is sold or transferred (or if
Borrower is not a namiral person i a beneficial interest in Borrower is sald or Transterred)
withour Lender's prior wnten consenr, “ender may require immediae payment in full of all
sums secured by this Security Instrumedr, Ijowever, this opunon shall ncr be exercised by
Lender 1f such exercise is prohibited by Appl.cable Law.

It Lender exercises this option, Leader stal) pive Borrower notice of acceleranon. The
norice shall provide 4 period of not less than 30 drys from the date the norice is given in
accordance with Section 15 within which Borrower mis: ray all sums secureg by this Secunry
Instrument. If Borrower fails 10 pay these sums prior w vie expiration of r1is period, Lender
may invoke any remedics permutied by this Security nstrurcat withour further notice or
demand on Borrower,

- é{ C 0007903715
niuals: ﬂ ',_1
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Trausfer of the Property or a Beneficial Interest in Borrower. As 1sed i this Secrion
18, "lutcresc in the Propenty” means any legal or bencficial interest in the Froperty, including,
bur not lirites 1o, those beneficial interesis transferzed in a bond for deed, contract for deed,
installment sal>s coniract or escrow agreement, the mtems of which is the :ranster of rite by
Borvower at a future‘ave 10 a purchaser.

If all or any par ot the Property or any Interest in the Property is sold or mransfarred (o5 if
Borrawer is not a nanurz person and » beneficial inrerest in Borrower is $1d or transferred)
without Lender’s prior wrnen consenr, Lender may requite immediate payneni in fyll of all
sums secured by this Security Insirumenr. However, this option shall nct be exercised by
Lender if such exercise is probivi-ed by Applicable Law. Lender also shall not exercise this
opuan if: (a) Borrower causes to be sudmined 1o Lender information required by Lender 1o
evaludte the intended transferee as if 4 2ow loan were being made 10 the iransferee; and (b
Lender reasonably determipes that Lender's Se-utify will not be impaired by the loan assumprion
and that the risk of a breach of any covenanf ar agreement in this Security Instrument is
acceprable (o Leader,

To the exient permined by Applicable Law, Iipder may charge 2 masonable fe¢ as a
condition to Lender’s consent to the loan assumprion. Leurir may also require the rransferee o
S1gR an assumption agreement that is acceprable 1o Lender and thar obligae; the wansfaree 1o
keep all the promises and agreements mede in the Note % 1 tus Sewurity Instrument.
Borrower will continue w be obligated under the Note and \his Secyriry Instrument upless
Lender releases Bormower in wrinng.

If Lender exercises the option 1o require immediare payment ip‘fvli, Lender shall give
Borrower notice of acceleration. The norice shall provide a period of not less (hap 3C-days from
the date the nohice is given in accordance with Secrion 15 within which Borrower must pay all
Sums secured by this Security Instrument. If Borrower fasls 0 pay these :ums pror [o the
expirarion of this period, Lender may imnvoke a0y remedies permutted by this Sueunity Frarmumen:
withour further notice or demand an Borrower.

©_ 00079037
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BY SIGNING BELOW, Rorrower accepts and agrers 10 the wims and cuvenants convained in this

Adjusiable Rate Rider,
u/aé' 7 (Seal) < __(Seal)
riel Chavez Bomower  RuTh Chavez O Bomower
a (Seal) {Scal)
-Borrower -Borrower
Z - (Seal) (Seal)
-Lotower -Rofrower
(Seal) /A {Seal)
~Barrower -Borrower
0007903715
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