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DEFINITIONS

Wwords used in multiple sections of this decument are defined below and other words aie defined i
Scctions 3, 11, 13, 18, 20 and 21. Certain rules regarding the usage of words used in this document are

also provided in Section 16.

(A) "Security Instrument” means this document, which is datea January 3rd, 2007
together with all Riders to this document. .
(B) "Borrower"” is Luvia Z. Magpayo and Enrico P. Magpiyo, husband and wife

Borrower is the mortgagor under this Security Instrument.
(C)"Lender” is Pegasus Mortgage Corporation

Lender is a Cerporaticn
organized and existing under the laws of  I1lincis

ILLINOIS - Single Famuly - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT Form 3014 1/01
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Lender's address is 3950 North Ashland Avenue, Chicago, IL 60613

Lender is the mortgagee under this Sccurity Instrument.,
(D) "Note" means the promissory note signed by Borrower and dated  January 3rd, 2002
The Note states that Borrower owes Lender Two Hundred Thousand and no/100.

Dollars
(LS. § 200,000.00 ) plus interest. Borrower has promised to pay this debt in regular Periodic
Payments and to pay the debt in fult not Tater than February 1lst, 2032
(E) "Property" means the property that is deseribed below under the heading "Transter of Rights in the
Property.”
(F) "Loan" ncans the debt evidenced by the Note. plus interest, any prepayment charges and late charges
due under ¢ Mote. and all sums due under this Security lnstrument, plus interest.
(G) "Riders” wcosis all Riders to this Security [nstrument that arc exceuted by Borrower, The following
Riders arc to beexedried by Borrower [check box as applicablej:

] Adjustable Rate Ridar ™ Condominium Rider [_] sccond Home Rider
[_] Balloon Rider 1 Planned Unit Devclopment Rider ] 1-4 Family Rider
I:] VA Rider D Riwackly Payment Rider D Other(s) [specify]

(H) "Applicable Law” means all conundiling applicable federal, state and. locat statutes, regalations,
+ ordinances and administrative rules and ofdcs {that have the citect of law} as well s all applicable final,
non-appealabic judicial apinions.
(1) "Community Associativn Dues, Fees, and Assesements” means all dues, fees, asscssments and other
charges that are imposed on Borrower or the Plopenty by a condominium association, homecowners
assaciation or similar organization.
() "Electronic Funds Transfer” means any transfer of furds, other than a transaction originated by
check, draft, or similar paper instrument, which is initiated through an elcctronic terminal, telephonic
instrument, computer, or magnetic tape s0 as tu order, instruct, o arithorize a financial institutice to debit
or credit an account. Such term includes, but is not limited tospont-of-sale transfers, automated teller
machine transactions, transfers initiated by tclephone, wire transfrs, and automated clearinghouse
transfers.
(K) "Escrow Items" mcans those items that arc described in Section 3.
(L) "Miscellanecus Proceeds" means any compensation, settlernent, award of dainages, or procceds paid
by any third party (other than insurance proceeds paid under the coverages descrited fo Section 5) for: (i)
damage to, or destruction of, the Property; (i) condemnation or other taking of ail’er any part of the
Property: (iii) conveyance in lieu of condemnation: or (iv) misrcpresentations of, or om/ssiors as to, the
value and/or condition of the Property.
(M) "Mortgage Insurance™ means insurance protecting Lender against the nonpayment of, or/delanlt on,
the Loan.
(N) "Periodic Payment™ means the regularly scheduled amount due for (i) principal and intcrest undar tne
Note, plus (i) any amounts under Section 3 of this Security Instrument.
(0) "RESPA" mcans the Real Estate Scttlement Procedures Act (12 U.S.C. Scction 2601 et seq.) and its
implementing regulation, Regulation X (24 C.F.R. Part 3500), as they might be amended -from time to
time, or any additional or successor legislation or regulation that governs the same subject matter. As used
in this Sceurity Instrument, "RESPA" refers to all requircments and restrictions that arc imposed in regard
to a "federally related mortgage loan" even if the Loan does not qualify as a "federally related mortgage
loan" under RESPA.
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{P) "Successor in Interest of Borrower" mcans any party that has taken title to the Property, whether or
not that party has assumed Borrower's obligations under the Nete and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PRCGPERTY

This Sccurity Instrument sceurcs 1o Lender: (i) the repayment of the Loan, and all renewals, extensions and

modifications of the Note; and (i) the performance of Borrower's covenants and agreements under

this Sccurity Instrument and the Note, For this purpose. Borrower docs hercby mortgage, grant and convey

to Lender and Lender's sueccssors and assigns, the following described property located in the
County [Type of Recording Jusisdiction]

of Cook [Namie of Recording Jurisdiction]:

SEE ATTACHZO LECGAL DESCRIPTION RIDER

Parcel ID Number: which currently has the address of
- 26 Stacy Court : [Street]
Glenview [City], Nlinieis 60025 iZip Code)

("Property Address"):

TOGETHER WITH all the improvements now or hereafter crected “on” the, property, and all

" casements, appurtenances, and fixtures now or hereafter a part of the property. Adi\teplaccments and
additions shall also be covered by this Security Instrument. All of the foregoing io referred to in this
Security Instrument as the "Property.”

BORROWER COVENANTS that Borrower is lawfully scised of the estate hereby corveycd-and has
the right to mortgage, grant and convey the Property and that the Property is unencumbered; excent for
encumbrances of record. Borrower warrants and will defend generally the title to the Property againgt-all
claims and demands, subject to any encumbrances of record. "

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform
covenanis with limited variations by jurisdiction to constitute & uniform security instrument covering real
property. .

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows: .

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges.
Borrower shall pay when due the principal of, and interest on, the debt evidenced by the Note and any
prepayment charges and late charges due under the Note. Borrower shall also pay funds for Escrow ltems
pursuant to Section 3. Payments due under the Note and this Security Instrument shall be made in U.S.
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currency. However, if any check or other instrument received by Lender as payment under the Note or this
Sceurity Instrument is returned to Lender unpaid. L.ender may require that any or all subsequent payments
duc under the Note and this Sccurity Instrument be made in one or more of the following forms, as
sclected by Lender: (a) cash: (b) moncy order; {c) certified check, bank check, treasurer's check or
cashicr's check, provided any such check is drawn upen an institution whosc deposits are insured by a
federal agency, instrumentality, or entity; or (d) Llcctronic Funds Transfer.

Payments are deemed received by Lender when received at the location designated in the Note or at
such other location as may be designated by Lender in accordance with the notice provisions in Scction 13.
Lender may return any payment or partial payment if the payment ot partial payments are insufticient to
bring the Zean current. Lender may accept any payment or partial payment insutticient to bring the Loan
current. ‘widdont waiver of any rights hercunder or prejudice to its rights to refuse such paymeat or partial
payments ir the-tuture. but Eender is not obligated to apply such payments at the time such payments are
accepted. 1f cagi2eriodic Payment is applied as of its scheduled due date. then Lender nced not pay
interest on unapphied-fends. Lender may hold such unapplicd funds until Borrowcer makes payment o bring
the Loan current. If Rorswer does not do so within a reasonable period of time, Lender shall cither apply
such funds or return thers te Borrower. If not applicd carlier, such funds will be applied to the outstanding
principal balance under +hZ"Note immediately prior to foreclosure. No offset or claim which Borrower
might have now or in the futu/c Jgainst Lender shall relieve Borrower from making payments due under
the Note and this Sccurity Instrument or performing the covenants and agreements secured by this Security
[nstrument.

2. Application of Payments or Pioveeds. Except as otherwise described .in thus Section 2. all
payments accepted :nd applicd by Lender 'ail be applied in the following order of pricrity: (a) interest
due under the Note. tb)y principal due under<n Note; () amounts due under Scction 3. Such payments
shall be applicd to cach Periodic Payment in the ordes in whicl: it became due, Any remaining smounts
shall be applied first o late charges, second to any sthet amounts due under this Security Instrument, and
then to reduce the principal balance of the Note.

[f Lender receives a payment from Borrower for a delinquent Periodic Payment which includes a
sufficient amount te pay any late charge due, the payment may he applied to the delinquent payment and
the late charge. If morc than onc Periodic Payment is outstanding/ L.4nder may apply any payment received
from Borrower to the repayment of the Periodic Payments if, and-w the extent that, each payment can be -
paid in full. To the extent that any excess exists after the payment is aj pliec to the full payment of one or
more Periodic Payments, such excess may be applied to any late charges dv<. Voluntary prepayments shall
be applied first to any prepayment charges and then as described in the Note.

Any application of payments, insurance procceds, or Miscellancous Proceeds to principal due under
the Note shall not extend or pustpene the due date, or change the amount, of the Periodic Payments.

3. Funds for Escrow ltems. Borrower shall pay to-Lender on the day Periodiz Pavments are due
under the Note, until the Note is paid in full, a sum (the "Funds") to provide for paymeny of i mounts due
for: {a) taxes and assessments and other items which can attain priority over this Sccurity insirunicnt as a
lien or encumbrance on the Property; (b) leaschold payments or ground rents on the Property; it any; (c)
premiums for any and afl insurance required by Lender under Section 5; and (d) Mortgage Iasurance
premiums, if any, or any sums payabic by Borrower to Lender in lieu of the payment of Mortgage
[nsurance premiums in accordance with the provisions of Section 10. These items arc called "Escrow
Items.” At origination or at any time during the term of the Loan, Lender may requirc that Community
Association Dues, Fees, and Assessments, if any, be cscrowed by Borrower, and such dues, feces and
assessments shall be an Escrow ltem. Borrower shall promptly furnish to Lender all notices of amounts to
be paid under this Section, Borrower shall pay Lender the Funds for Escrow ltems unless Lender waives
Borrower's obligation to pay the Funds for any or all Escrow Items. Lender may waive Borrower's
obligation to pay to Lender Funds for any er all Escrow ltems at any time. Any such waiver may only be
in writing. In the cvent of such waiver, Borrower shall pay dircctly, when and where payable, the amounts

-
-
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duc for any Escrow Items for which payment of Funds has been waived by Lender and, if Lender requires,
shall furnish to Lender reccipts cvidencing such payment within such time periad as Lender may require.
Borrower's obligation to make such payments and to provide reccipts shall for all purposes be deemed to
be a covenant and agreement contained in this Security Instrument, as the phrasc "covenant and agrcement”
is used in Section 9. Hf Borrower is obligated to pay Escrow liems directly, pursuant to a waiver, and
Borrower fails to pay the amount dug for an Escrow Item, Lender may exercise its rights under Section 9
and pay such amount and Borrower shall then be obligated under Section 9 to repay to Lender any such
amount. Lender may revoke the waiver as to any or all Escrow [tems at any time by a notice given tn
accordance with Section 15 and. upon such revocation, Borrower shall pay to Lender all Funds, and in
such amovdiss, that are then required under this Section 3. :

Ledermay. at any time, collect and hold Funds in an amount {a) sufficient to permit Lender to apply
the Funds a4 thedime specitied under RESPA, and (b) not to cxceed the maximum amount a lender can
require under Ri:SPA. Lender shall estimate the amount of Funds due on the basis of current data and
reasonable cstifnasssof expenditures of future Escrow ltems or otherwisc in accordance with Applicable
Law.

The Funds shall ®¢ fhield in an institution whose deposits are insured by a federal agency,
instrumentality, or entity-iaciuding Lender, if Lender is an institution whose deposits are so insured) or in
any Federal Home Loan Bank. (Lerdes shall apply the Funds to pay the Escrow ltems no later than the time
specificd under RESPA. Lender eliall not charge Borrower for holding and applying the Funds, annually
analyzing the cscrow account, or verifying the Escrow licms, unless Lender pays Borrower intercst on the
Funds and Applicable Law permits Lendel tp make such a charge. Unless an agreement is made in writing
or Applicable Law requires interest to be paida en the Funds, Lender shull not be required tc pay Borrower
any intercst or carnings on the Funds. Borrgwre and Lender can agree in writing, ltowever, that interest
shzli be paid on the Funds, Lender shall give to Berawer, without chatge, an annual accounting of the
Funds as required by RESPA.

If there is a surplus of Funds held in escrow, a; difined under RESPA, Lender shall account to
Borrower for the excess funds in accordance with RESPAIf there is a shortage of Funds held in escrow,
as defined under RESPA, Lender shall notify Borrower as reqairsd by RESPA, and Borrower shall pay to
Lender the amount necessary to make up the shortage in accorgasice with RESPA, but in ne more than 12
monthly payments. H there is a deficiency of Funds held in escrow, as defined under RESPA, Lender shall
notify Bortower as required by RESPA, and Borrower shall pay to Le\der the amount nccessary to make
up the deficiency in accordance with RESPA, but in no more than 12 monibly payments.

Upon payment in full of all sums securcd by this Sceurity Instrument, Lipder, shall promptly refund
to Borrower any Funds hetd by Lender. : :

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fins, and imf)ositions
attributable to the Property which can attain priority over this Security Instrument, leasehold payments or
ground rents on the Property, if any, and Community Association Dues, Fecs, and Assessnent, if any. To

the extent that these items are Escrow Items, Borrower shall pay them in the manner provided id Scction 3.
Borrower shatl promptly discharge any licn which has priority over this Sccurity [nstrusae:it.unless

Borrower: (a) agrecs in writing to the payment of the obligation securcd by the lien in-a manner aceeptable
to Lender, but only so long as Borrower is performing such agreement; (b} contests the lien in gooa faith.
by, or defends against enforcement of the lien in, legal procecdings which in Lender's opinion operatc to
prevent the enforcement.of the lien while those proceedings are pending, but only until such proceedings
are concluded; or (¢} secures from the holder of the lien an agreement satisfactory to Lender subordinating
the lien to this Sccurity Instrument. I Lender determines that any part of the Property is subject to a-lien
which can attain prierity over this Sceurity Instrument, Lender may give Borrower a nofice identifying the
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lien. Within 10 days of the datc on which that nofice is given, Borrower shall satisfy the licn or take one or
more of the actions set forth above in this Section 4.

Lender may require Borrower (o pay a one-time charge for a real cstate tax verification and/or
reporting service used by Lender in conneetion with this Loan.

§. Property Insurance. Borrower shall keep the (mprovements now existing or hercafter crected on
the Property insured against loss by fire, hazards ineluded within the term “"exiended coverage,” and any
other hazards including, but not limitcd to, carthquakes and floods, for which Lender requires insurance.
This insurance shall be maintained in the amounts (including deductible levels) and for the periods that
Lender requires. What Lender requires pursuant fo the preceding sentences can change during the term of
the Loan. /e insurance carricr providing the insurance shall be chosen by Borrower subject to lLender's
right to disapprove Borrower's choice, which right shall net be cxcrcised unrcasonably. Lender may
require Bofroyeer 1o pay, in conncetion with this Loan. cither; (a) a one-time charge for tlood zone
determination.—erdtication and tracking services: or (b) a one-time charge .for flood zone determination
and cortification wendens and subscquent charges cach time remappings or similar changes occur which
reasonably might arfectzuch determination or certification. Borrower shall also be responsible for the
payment of any fees imposed by the Federal Emergency Management Ageney in connection with the
review of any flood zonc-<ctermination resulting from an obicction by Borrower.

If Borrower fails to maiitain sy of the coverages described above, Lender may obtain insurance
coverage, at Lender's option and Borrnwer's cxpense. Lender is under no ebligation to purchase any
particular type or amount of coverage. Therefore. such coverage shall cover Lender, but might or might
not protect Borrower, Borrower's cquity ‘0 the Property, or the contents of the Property..against any risk,
hazard or liability and might provide greated or lesser coverage than was previously in effect. Borrower
acknowledges that the cost of the insurance coyerage sc obtained might significantly cxceed the cost of
insurance that Borrower could have obtained. Any arrounts disbursed by Lender under this Section 5 shali
become additional debt of Borrower secured by this Sceurity Instrument. These amounts shall bear interest
at the Note rate from the date of disbursement and shail b payable, with such interest, upon notice from
Lender to Borrower requesting payment, o .

All insurance policies required by Lender and rencwalg of such policies shall be subject to Lender's
right to disapprove such policies, ghall include a standard morigage clause, and shall namc Lender as
mortgagee and/or as an additional loss payec. Lender shall havesii¢ right to hold the policies and renewal
certificates. If Lender requires, Borrower shall promptly give to Lende- all reeeipts of paid premiums and
renewal notices. |f Borrower obtains any form of insurance coverage, not otherwise required by Lender,
for damage to, or destruction of, the Property, such policy shall include a‘sturdard mortgage clause and
shall name Lender as mortgagee and/or as an additional loss payec. =

In the event of loss, Borrower shall give prompt notice to the insurance cat riercand Lender. Lender
may make proof of loss if not made promptly by Borrower. Unless Lender and Bortewer ntherwise agree
in writing, any insurance-proceeds, whether or not the underlying insurance was required by Jender, shall
be applied to restoration or repair of the Property, if the restoration or repair is economicaily icasible and
Lender's security is not lessened. During such repair and restoration period, Lender shall have/tb< right to
hold such insurance proceeds until Lender has had an opportunity to inspect such Property to ensure the
work has been complcted to Lender's satisfaction, provided that such inspection shall be undetanen.
promptly. Lender may disburse proceeds for the repairs and restoration in a single payment or in a series
of progress payments as the work is completed. Unless an agreement is made in writing or Applicable Law
requires interest to be paid on such insurance proceeds, Lender shall not be required to pay Borrower any
interest or earnings on such proceeds. Fees for public adjusters, or other third parties, rctained by
Borrower shall not be paid out of the insurance proceeds and shall be the solc obligation of Borrower. If
the restoration or repair is not economically feasible or Lender's security would be lessencd, the insurance
procecds shall be applied to the sums secured by this Sccurity Instrument, whether or not then due, with
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the cxeess. il any, paid to Borrower. Such insurance procceds shall be applied in the order provided for in
Section 2.

if Borrower abandons the Property. Lender may file, negotiate and settle any available insurance
claim and related matters. [f Borrower does not respond within 30 days to a notice from Lender that the
insurance carrier has offered to settle a claim, then Lender may negotiate and settle the claim. The 30-day
period will begin when the notice is given. In cither event, or if Lender acquircs the Property under
Scetion 22 or otherwise, Borrower hereby assigns to Lender (a) Borrower's rights to any insurance
proceeds in an amount not to excced the amounts unpaid under the Note or this Security Instrument, and
{b) any other of Borrower's rights {other than the right 1o any refund of uncarned premiums paid by
Borroweryader all insurance policies covering the Property, insofar as such rights arc applicable to the
coverage ovine Property. Lender may use the insurance proceeds either to repair or restore the Property or
to paty amountrwapaid under the Note ot this Security Instrument, whether or not then due.

6. Occupaary, Borrower shall occupy. establish, and use the Property as Borrower's principal
residence withidl &3 4avs after the cxeeution of this Sccurity Instrument and shall continuc-to occupy the
Propetty as Borrowcr's reincipal residence for at least one ycar after the date of occupancy, unless Lender
othcrwise agrees in writing, which consent shall not be unreasonably withheld, or unless extenuating
circumstances exist which-ute beyond Borrower's control.

7. Preservation, Mainteaarce.and Protection of the Property; Inspections. Borrower shall not
destroy, damage or impair the Froperty. allow the Property to dcteriorate or commit waste on the
Property. Whether or not Botrower [s residing in the Property. Borrower shall maintain the Property in
order to prevent the Property from dewriorating or decreasing in value due to its condition. Usiess it is .
determined pursuant to Scction 3 that repa’l ¢r restoratio. is not cconomically feasible, Borrower shall
promptly repair the Property if damaged w woid further deterioration ar damage. If insurance or
condemnation proceeds are paid in connection witldamage to, or the taking of, the Property, Borrowcer
shafl be responsible for repairing or restoring the Froperty only if Lender has released proceeds for such
purposes. Lender may disburse proceeds for the repairs (ind restoration in a single payment or in a series of
progress payments as the work is completed. If the insurarice.or condemnation procceds are not sufficient
to repair or restore the Property, Borrower is not retieved af/Bolrower's obligation for the completion of
such repair or restoration. . .

Lender or its agent may make reasonablc entries upon and mspections of the Property. If it has
reasonable cause, Lender may inspect the interior of the improvements on tie Property. Lender shall give
Borrower notice at the time of or prior to such an interior inspection spectiving such reasonable cause.

8. Borrower's Loan Application. Borrower shall be in default if, .auring the loan .application
process, Borrower or any persons of entities acting at the direction of Borrawersor with Borrower's
knowledge or consent gave materially false, misleading, or inaccurate information or riatements to Lender
(or failed to provide Lender with material information) in connection with ~tac Loan, Material
representations include, but are not limited to, representations concerning Borrower's (ccupancy of the
-Property as Borrower's principal residence. .

9. Protection of Lender's Interest in the Property and Rights Under this Security Inscrument. I
(a) Borrower fails to perform the covenants and agreements contained in this Security Instrument, (h) there
is a legal procecding that might significantly affect Lender's interest in the Property and/or rights unuer
this Sccurity Instrument (such as a procecding in bankruptcy, probate, for condemnation or forfeiture, for
enforcement of a lien which may attain priority over this Security Instrument or to cnforce laws or
regulations), or {c) Borrower has abandoned the Property, then Lender may do and pay for whatever is
rcasonable or appropriate to protect Lender's intercst in the Property and rights under this Sccurity
Instrument, including protecting and/or assessing the value of the Property, and securing and/or repairing
the Property. Lender's actions can include, but arc not limited to: (a) paying any sums secured by a lien
which has priority over this Security Instrument; {(b) appearing in court; and (c) paying reasonable
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attorneys' fees to protect its interest in the Property and/or rights under this Sceurity Instrument, including
its sccured position in a bankruptey proceeding. Securing the Property includes, but is not limited to,
entering the Property to make repairs, change locks, replace or board up doors and windows, drain water
from pipes, climinate building or other code violations or dangerous conditions, and have utilities turncd
on or oft. Although Lender may take action under this Section 9, Lender docs not have to do so and ts not
under any duty or obligation to do so. It is agreed that Lender incurs no liability for not taking any or all
actions authorized under this Scction 9.

Any amounts disbursed by Lender under this Seetion 9 shall become additional debt of Borrower
secured by this Security Instrument. These amounts shall bear interest at the Note rate from the date of
disbursement and shall be payable, with such interest, upon rotice from Lender to Borrower requesting
payment,

If this Security Instrument is on a leascheld, Borrower shall comply with all the provisions of the
lease. IF Boreeaver acquires fee title to the Property, the leaschold and the fee title shall not merge unless
Lender agrees 40 the merger in writing. :

10. Mortgage tnsurance. If Lender required Mortgage insurance as a condition of making the Loan.
Borrower shall payheoremiums required to maintain the Mortgage Insurance in cffect. If, for any reason,
the Mortgage Insuranct paverage required by Lender ceases to be available from the mortgage insurer that
previously provided such/nsurance and Borrower was requircd to make scparately designated payments
toward the premiums for/Mortgage Insurance, Borrower shall pay the premiums required to obtain
coverage substantially cquivalescfo the Mortgage Insurance previously in cffect, at a cost substantially
equivalent 1o the cost to Boriawer of the Mortgage Insurance previously in effect, from an alternate
mortgage insurer sclected by Lénder—\f substantially equivalent Mortgage Insurance coverage is not
available. Borrower shall continue to nay o Lender the amount of the scparately designated-payments that
weré due when the insurance coverage ceaved to be in effeet. Lender will accept, use and retain these
payments as a non-refundable loss- rescrve i, licu of Mortgage Insurance. Such loss rescrve shall be
non-refundable, notwithstanding the fact that-tig Loan is ultimately paid in full. and Lender shali not be
required to pay Borrower any interest or carnings on_such loss reserve. Lender can no langer require loss
reserve payments it Morfgage insurance coverage (in the amount and for the period that Lender requires)
provided by an insurer selccted by Lender again Uecemass available, is obtained, and Lender requires
scparately designated payments toward the premiums fov Mortgage Insurance. If Lender required Mortgage-
Insurance as a condition of making the Loan and Borrower/was required to make separately designated
payments toward the premiums for Mortgage insurance, Beérrows: shall pay the premiums required to
maintain Mortgage Insurance in effect, or to provide a norre.undable loss reserve, until Lender's
requirement for Mortgage Insurance ends in accordance with any.»iitten agreement between Borrower and
Lender providing for such termination or until termination is required by Applicable Law. Nothing in this
Section 10 affects Borrower's obligation to pay intercst at the rate provided ir'the Note,

Mortgage [nsurance reimburses Lender (or any entity that purchases (Le Note) for certain losses it
may incur if Borrower does not repay the Loan as agreed. Borrower is ne? aparty to the Mortgage
[nsurance. '

Mortgage insurers evaluate their total risk on all such insurance in force from tifg to time, and may
enter into agreements with other parties that share or modify their risk, or reduce losses: These agreements
are on terms and conditions that arc satisfactory to the mortgage insurer and the other pa'ty {cr partics) to
these agrecments, These agreements may require the mortgage insurer to make payments Usii@ any source
of funds that the mortgage insurer may have available {which may include funds obtained from Mortgage
{nsurance premiums). i

As a result of these agreements, Lender, any purchaser of the Note, another insurer, any FEINGUINT,
any other entity, or any affiliatc of any of the foregoing, may receive (directly or indirectly) amounts-that
derive from for might he characterized as) a portion of Borrower's payments for Mortgage Insurance, in
cxchange for sharing or modifying the mortgage insurcr's risk. or reducing losses. If such agreement -
provides that an affiliate of Lender takes a share of the insurer's risk in cxchange for a share of the.
premiums paid to the insurer, the arrangement is often termed "captive reinsurance.” Further: :

{a) Any such agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase the amount

Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any refund.
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{(b) Any such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights
may include the right fo receive certain disclosures, to request and obtain cancellation of the
Mortgage Insurance, to have the Mortgage Insurance terminated automatically, and/or to receive a
refund of any Mortgage Insurance premiums that were unearned at the time of such cancellation or
termination.

11. Assignment of Miscellaneous Procecds; Forfeiture. All Miscellancous Proceeds are hereby
assigned to and shall be paid to Lender.

it the Property is damaged. such Miscellancous Procceds shall be applicd to restoration or repair of
the Property, if the restoration or fepair is cconomically feasible and Lender's sceurity is not lessened.
During such repair and restoration period, Lender shall have the right to hold such Miscellancous Proceeds
until Lesidor has had an opportunity 1o inspect such Property to ensure the work has been completed to
Lender's satisfaction, provided that such inspection shal be undertaken promptly. Lender may pay for the
repairs and restoration in a single disbursement or in a scries of progress payments as the work s
completed. Unicss an agreément is made in writing or Applicable Law requires interest to be paid on such
Miscellancous Prococis. Lender shall not be required to pay Borrower any intcrest or carnings on such
Miscellancous Proceeds i the restoration or repair is not economically feasible or Lender's sceurity would
be lessened. the Miscellodierus Proceeds shall be applicd to the sums secured by this Security Instrument,
whether or not then duc. 4 the excess, if any, paid to Borrower. Such Miscellancous Proceeds shall be
applicd in the order provided friia Section 2.

In the cvent of a rotal ieking, destruction, or loss in value of the Property, the Miscellaneous
Proceed: shall be applicd to the sumg-sceured by this Security Instrument, whether or not then due, with
the excess. if any, paid to Borrower. :

In the cvent of a partial taking, destiuction, or foss in value of the Property n which the fair niarket
value of the Property immediately beforc e nartial taking, destruction, or loss in valuc is cqual 1o or
* greater than the amount of the sums securcd e this Security Instrument immediately befere the prtial
taking, desteuction, or loss in value, anless Borrower and Lender otherwise agree in wiiting, the sums
secured by this Security Instrument shall be rediced by the amount of the Miscellancous Proceeds
multiplied by the following fraction: (a) the total wmeunt of the sums secured immediately before the
‘partial taking. destruction; or loss in valuc dividea by-(b) the fair market value-of the Property -
immediately before the partial taking, destruction, ot loss ia value. Any balance shall be paid to Borrower.

In the event of a partial taking, destruction, or loss in value of the Property in which the fair market
value of the Propesty immediately before the partial raking, deoiruttion, or loss in value is less than the
amount of the sums secured immediatcly before the partial takirz; destruction, or loss in value, unless
Borrower and Lender otherwise agree in writing, the Miscellaneous Pricesils shall be applied *o the sums.
sccured by this Security Instrument whether or not the sums are then due.

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the
Opposing Party (as defined in the next sentence) offers to make an award 1w scule a claim for damages,
Borrower fails to respond to Lender within 30 days after the date the notice is give, Lender is authorized
to collect and apply the Miscellancous Proceeds cither to restoration or repair of the Property or to the
sums secured by this Security Instrument, whether or not then due. "Opposing Party” weansrhe third party
that owes Borrower Miscellancous Proceeds or the party against whom Borrower has a (1ght of action in

regard to Miscellaneous Proceeds. :
Borrower shall be in dcfauit if any action or procceding, whether civil or criminal, is begar that, in -

Lender's judgment. could result in forfeiture of the Property or other material impairment ¢f, ender's
interest in the Property or rights under this Sccurity Instrument. Borrower can cure such a defauivaad, it
acceleration has occurred, reinstate as provided in Section 19, by causing the action or proceeding to be
dismissed with a ruling that, in Lender's judgment, precludes forfeiture of the Property or other material
impairment of Lender's interest in the Property or rights under this Security Instrument. The procecds of
any award or claim for damages that are attributable to the impairment of Lender's interest in the Property

ate hereby assigned and shall be paid to Lender. . .
Al ‘Miscellaneous Proceeds that are not applied to restoration or repair of the Property shall be

applicd in the order provided for in Section 2.
12. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for
payment or modification of amortization of the sums secured by this Sccurity Instrument granted by Lender

Initials: - 7
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to Borrower or any Successor in Interest of Borrower shall not operate to relcase the liability of Borrower
or any Successors in Interest of Borrower. Lender shall not be required to commence proceedings against
any Successor in Interest of Borrower or to refuse to extend time for payment or otherwise modify
amortization of the sums secured by this Security Instrument by reason of any demand made by the original
Barrower ot any Successors in Intercst of Borrower. Any forbearance by Lender in exercising any right or
remedy including, without limitation, Lender's acceptance of payments from third persons, entities or
Successors in Interest of Borrower or in amounts less than the amount then due, shall not be a waiver of or
preclude the exercise of any right or remedy.

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants
and agrees that Borrower's obligations and liability shall be joint and several. However, any Borrower who
co-signs this Security Instrument but does not execute the Note {a "co-signer”): (a) 1s co-signing this
Security/Anstiument only to mortgage, grant and convey the co-signer's interest in the Property under the
terms of this Gecurity Instrument: (b) is not personally obligated to pay the sums sccured by this Sceurity
Instrument; ard ic) agrees that Lender and any ather Borrower can agree to extend, modify, forbear or
make any accomrioilations with regard 1o the terms ol this Security Instrument or the Note without the
co-signer's conseri,

Subject to the-previsions of Section 18, any Successor in Interest of Borrower who assumes
Borrower's obligations urder this Sccurity Instrument in writing, and is approved by Lender, shall obtain
all of Borrower's rights an®-Genefits under this Security Instrument. Borrower shall not be relcased from
Borrower's obligations and liabinty under this Sccurity Instrument unless Lender agrees to such release in
writing. The covenants and agréermants of this Sccurity Instrument shall bind (except as provided in
Section 20} and benetit the successers st assigns of Lender. ‘

14, Loan Charges. Lender nay charge Borrower fees for services performed in connection with
Borrower's defauls, for the purpose of protecting Lender's intercst in the Property and rights under this
Security Instrument, including, but not limited o attorneys' fees, property inspection and valuation fees,
In tegard tu aay other fees, the absence of exprods authority in this Security Instrurmeat to charge a speeific
fee to Borrower shall not be construed as a prohioitiorren the charging of such fee. Lender may not charge
fecs that are expressly prohibited by this Sccurity Initrument or by Applicable Law.

If the Loan is subject to a law which sets maximuir toan charges, and that law is finally interpreted so
that the interest or other loan charges collected or to beculiected in connection with the Loan exceed theé
permitted limits, then: (a) any such loan charge shall be redured by the amount necessary to reduce the
charge to the permitted limit; and (b) any sums already collected/rrem Borrower which exceeded permitted
limits will be refunded to Borrower. Lender may choose to mike this refund by reducing the principal
owed.under the Note or by making a direct payment to Borrower. {f.a refund reduces principal, the
reduction will be treated as a partial prepayment without any prepiyment charge (whether or not a
prepayment charge is provided for under the Note). Borrower's acceptaiics of any such refund made by
direct payment to Borrower will constitute a waiver of any right of action Boriower might have arising out
of such overcharge.

15. Notices. All notices given by Borrower or Lender in conncction with this Security Instrument
must be in writing. Any notice to Borrower in connection with this Security Instrumeny shall be deemed to
have been given to Borrower when mailed by first class mail or when actually deliversd o Borrower's
notice address if scnt by other means. Notice to any one Borrower shall constitute notice 0 »'1, Borrowers
unless Applicable Law expressly requires otherwisc. The notice address shall be the Propzity” Address
unless Borrower has designated a substitute notice address by notice to Lender. Borrower shillpramptly
notify Lender of Borrower's change of address. If Lender specifics a procedure for reporting Barrower's
change of address, then Borrower shall only report a change of address through that specified proccduie.
There may be only one designated notice address under this Security Instrument at any one time. Any
notice to Lender shall be given by delivering it or by mailing it by first class mail to Lender's address
stated hercin unless Lender has designated another address by notice to Borrower. Any notice in
connection with this Security Instrument shall not be deemed to have been given to Lender until actually
received by Lender. If any notice required by this Sccurity Instrument is also required under Applicable
Law, the Applicable Law requirement will satisfy the corresponding requirement under this Security
Instrument.

. s
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16. Governing Law; Severability; Rules of Construction. This Security Instrument shall be
governed by federal law and the law of the jurisdiction in which the Property is located. All rights and
obligations contained in this Sccurity [nstrument are subject to any requirements and limitations of
Applicable Law. Applicable Law might explicitly or implicitly allow the partics to agree by contract or it
might be silent, but such silence shall not be construed as a prohibition against agreement by contract. In
the event that any provision or clause of this Sccurity Instrument or the Note conflicts with Applicable
Law. such conflict shall not affect other provisions of this Security Instrument or the Notc which can be
given cffcet without the contlicting provision.

As used in this Sccurily Instrument: (a) words of the masculine gender shall mean and include
corresponding neuter words or words of the feminine gender: (b) words in the singular shall mean and
include the.nlural and vice versa: and (c) the word "may” gives sole discretion without any obligation to
take any.astion.

17. Borrawer's Copy. Borrower shall be given one copy of the Note and of this Sceurity [nstrument.

i8. Trarsfer of the Property or a Beneficial Interest in Borrower. As used in this Section L8,
"Interest in the Proporty” means any legal or beneficial interest in the Property, including. but not limited
to, those beneficiat vatrests transferred in a band for deed, contract for deed. installment sales contract or
escrow agreement, the indont of which is the transfer of title by Borrower at a future date to a purchascr.

If all or any part of <n¢’ Property or any Intcrest in the Property is sold or transferred {or if Borrower
is not a natural person and'z pencficial interest in Borrower is sold or wransferred) without Lender's prior
writlen consent. Lender may réquire immediate payment in full of all sums secured by this Sccurity
Instrument. However, this opticitanall not be exercised by Lender if such exercise is prohibited by
Applicable Low.

. If Lender excrcises this option, Lenacr shall give Borrower notice of accelcration. The notice shall
provide a period of not less than 30 days frem the date the notice is given in accordance with Section I3
“within which Borrower must pay all sums secired by this Security Instrument. If Borrower tails to pay
these sums prios to the expiraticn of this perind, Lender may invoke any remadics permitted by this
Security Instrument without further netice or den and 22 Borrower.

19. Borrower's Right to Reinstate After . cceleration. i Borrower meects certain conditions,
Borrower shall have the right to have enforcement of init Security Instrument discontinued at any time
priot to the carliest of: (a) five days before sale of the Fraperty pursuant to Scction 22 of this Security
Instrument; (b} such other period as Applicable Law might «pecify for the termination of Burrower's right
to reinstate; or (c) entry of a judgment enforcing this Security énstrument. Thosc: conditions arc that
Borrower: (a) pays Lender all sums which then would be duc uride this Security Instrument and the Note
as if no acceleration had occurred; (b} cures any default of any oiiier covenants ot agreements; {c) pays all
expenses incurred in enforcing this Security Instrument, including, but rot liinited to. reasonable attorneys'
fees, property inspection and valuation fecs, and other fees incurred for tie/prrpose of protecting Lender's
interest in the Property and rights under this Security Instrument; and (d) tai-es'such action as Lender may
rcasonably require to assurc that Lender's interest in the Property and wighis under this Security
tnstrument, and Borrower's abligation to pay the sums secured by this Security Intrument, shall continue
unchanged unless as otherwise provided under Applicable Law. Lender may require, that Borrower pay
such reinstatement sums and ¢xpenses in one or more of the tollowing forms, as selecter oy Lender: {(a)
cash; (b) money order; {c) certified check, bank check, treasurer's check or cashier's check, reovided any
such check is drawn upon an institution whose deposits are insurcd by a federal agency, instrunestelity or
entity: or (d) Electronic Funds Transfer. Upon reinstatement by Borrower, this Security Instrpzent and
obligations securcd hereby shall remain fully cffective as if no acceleration had occurred. However. this
right to reinstate shall not apply in the case of acceleration under Section 18. .

20. Sale of Note; Change of Loan Servicer; Natice of Grievance. The Note or a partial intercst in
the Notc (together with this Security Instrument) can be sold one of more times without prior notice to
Borrower. A .sale might result in a change in the entity (known as the "Loan Servicer”) that collects
Periodic Payments duc under the Notc and this Security Instrument and performs other mortgage loan
servicing obligations under the Note, this Sccurity Instrument, and Applicable Law. There also might be
one or morc changes of the Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan
Servicer, Borrower will be given written notice of the change which will state the name and address-of the
new Loan Servicer, the address to which payments should be made and any other information RESPA
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requircs in connection with a notice of transfer of servicing. If the Note is sold and thercafter the Loan is
serviced by a Loan Servicer other than the purchaser of the Note, the mortgage loan servicing obligations
to Borrower will remain with the Loan Servicer or be transferred to a successor Loan Scrvicer and are not
assumed by the Note purchaser unless otherwise provided by the Note purchaser.

Neither Borrower nor Lender may commence, join, or be joincd 1o any judicial action (as cither an
individual titigant or the member of a class) that ariscs from the other party's actions pursuant (o this
Sceurity Instrument or that alleges that the other party has breached any provision of, or any duty owed by
reason of. this Security Instrument. until such Borrower ov Lender has notiticd the other party (with such
notice given in compliance with the requirements of Scction 15) of such alleged breach and afferded the
ather paitylereto a reasonable period after the giving of such notice to take corective action. If
Applicable Zaw-provides a time period which must clapse before certain action can be taken, that time
period will bewdeoted to be reasonable for purposes of this paragraph. The notice of acceleration and
opportunity to <uss’ given to Borrower pursuant to Scction 22 and the notice of acceleration given to
Borrower pursuant to-Secien 18 shall be deemed to satisfy the notice and opportunity to take carrective
action provisions of this ficc.ion 20

21, Hazardous Substances. As used in this Section 21: (a) "Hazardous Substances™ are those

substances defined as toxic or nazaricus substances, pollutants, or wastes by Environmental Law and the
{:llowing subs:ances: gasoline. kerospic: other flammable or tuxic petrolcum products. toxic pesticides
and herbicides. volatile solvents, matesials rontaining asbestos or formaldehyde, and radioactive matcrials,
(b) "Environmenta: Law™ means federal laws 2nd laws of the jurisdiction where the Property is located that
relate to health. safety or environmental protection (<) "Environmental Cleanun” includes any respons
action, remesdizl action, or removal action, as difirad in Envitonmental Law: and (1) an "Environmental
Condition” means a condition that can cause, cntritute to, of otherwise trigger an Environmental
Cleanup. .
Borrower shall not cause or permit the presence, us> disposal, storage, or release of any Hazardous
Substances. or threaten to release any Hazardous Substances, on or ip the Property. Borrower shall not do,
nor allow anyene clse to do, anything affecting the Property (a)(that is in violation of any Environmental
Law, {b) which creates an Environmental Conditior, or {¢) which, dug 2 the presence, usc, or release of a
Hazardous Substance, creates a condition that adversely affects the value of the Property. The preceding
two sentences shall not apply to the presence, use, or storage oOn the Property of small quantities of
Hazardous Substances that are géncral!y recognized to be appropriate to not:ial residential uses and to
maintenance of the Property (including, but nat limited to, hazardous substances n consumer products).

Borrower shall promptly give Lender written notice of (a} any investigation, ciaim, demand, lawsuit
or other action by any govemmehtal or regulatory agency or private party involving the ['ropurty and any
Hazardous. Substance or Environmental Law of which Borrower has actual knowicagz,. ‘b) any
Environmental Condition, including but not limited to, any spilling, leaking, discharge, relcase‘or threat of
relcase of any Hazardous Substance, and {¢) any condition caused by the presence, usc or releaseof a
Hazardous Substance which adversely affects the value of the Property. If Borrower learns, or is nutificd
by any governmental or regulatory authority, or any private party, that any _rcmoval or other remediation
of any Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all nccessary
remedial actions in accordance with Environmental Law. Nothing herein shall create any obligation on

Lender for an Environmental Cleanup.
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NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower's breach of any covenant or agreement in this Security Instrument (but not prier to
acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the default; (b) the action required to cure the default; (¢) a date, not less than 30 days from the date
the notice is given to Borrower, by which the default must be cured; and (d) that failure to cure the
default on or before the date specitied in the notice may result in acceleration of the sums secured by
this Security Instrument, foreclosure by judicial proceeding and sale of the Property. The notice shall
further irivrm Borrower of the right to reinstate after acceleration and the right to assert in the
forectosure-proceeding the non-existence of a default or any other defense of Borrower to acceleration
and foreclsure: If the default is not cured on or before the date specified in the notice, Lender at its
option may regeive immediate payment in full of all sums secured by this Security Instrument
without furthes szmand and may foreclose this Security Instrument by judicial preceeding. Lender
shall be entitled to vallzct all expenses incurred in pursuing the remedies provided in this Section 22,
including, but not limited fo, reasonable attorneys’ fees and costs of title evidence.

23. Release. Upon paymint of 2ll sums securcd by this Security Instrument, Lender shall release this
Security Instrument. Borrower skall pay any recordation costs. Lender may charge Borrower a fec for
releasing this Security Instrument, bu’ only if the fee.is paid to a third party for scrvices rendered and the
charging of the fec is permitted under Aprncible Law,

4. Waiver of Homestead. In accordance vith itlinois law, the Borrower hereby relosses and waives
alt vizhts under and by virtue of the Illinois homestea! cxemption laws. : ‘

25. Placement of Collateral Protection Insurante. !nless Borrower provides Lender with evidence
of the insurance coverage required by Borrower's agreemeit v ith Lender, Lender may purchase insurance
at Borrower's expense to protect Lender's interests in BorrowZr's'collateral. This insurance may, but necd
~not, protect Borrowers interests. The coverage that Lender surchases may not pay any claim that
Borrower makes or any claim that is made against Borrower in-connection. with the collateral. Borrower
may later cancel any insurance purchased by Lender, but only after ploviding Lender with evidence that.
Borrower has obtaiued insurance as required by Borrower's and Lender's sgreement. It Lender purchascs
insurance for the collateral, Borrower will be responsible for the costs of that insurpnce, ncluding interest
and any other charges Lender may imposc in connection with the placement of the insurance, until the
effective date of the cancellation or expiration of the insurance, The costs of the insurasice may be added to
Borrower's total outstanding Balance or obligation. The costs of the insurance may be w.ore than the cost of
insurance Borrower may be able to obtain on its own.
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this
Sceurity Instrument and in any Rider exceuted by Borrower and recorded with it.

Witncsses:

/ 74 2 ¢ 'Z ﬂ'\_f} i (Scal)
LuCla Z. Magpayc -Borrower
/E nrico P. Magpay -Borrower

S

.
7 (Seal) (Seal)
-BevaWT -Borrower
{Seal) Y 4D {Seal)
-Borrower -Borrower
{Seal) ~ (Scal)
-Borrower -Borrower
@.s(ll_)(uum) p.a“ {40l 15 Form 3014 1/01
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‘.

County ss:

STATE OF ILLINOIS,
L 0/% ‘JM/)&/)/‘—( , a Notary Public in and for said county and
ghyecamty that  Lucia Magpayo and Enrico P. Magpayo

state do h

personatly known to me 1o be the same persongs) whose name(s) subscribed to the foregoing instrument,
appecarcd before me this day in person, and acknowledged that hc/sh signed and delivered the said
L,frcc and voluntary act. for the uses and purposcs therein sct torth.

mytrind day of January 2002

instrument ws hisfh
and official scal, this 3rd

Given‘unges o

My Comnission Expires:

vy
Notary Public / (

CFFICIAL SEAL
L SCHAF

,! i‘\:‘OTf\RY PUBLIC, STATE OF I
+ WY COMBMISSION EXPIRES: 12/ 74703

st R RS A
"AASARAMAAN YL

CRARRAN,
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STREET ADDRESS: 26 L;J:N@FFICIAL COPY

CITY: GLENVIEW
TAX NUMBER: 09-12-313-019~0000

LEGAL DESCRIPTION:

LOT 298 IN EUGENIA UNIT NUMBER 2 BEING A SUBDIVISION OF PART OF THE SOUTH EAST 1/4 OF
THE SOUTHWEST 1/4 OF SECTION 12, TOWNSHIP 41 NORTH, RANGE 12 EAST OF THE THIRD PRINCIPAL
MERIDIAN, IN COOK COUNTY, ILLINOIS
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