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MORTGAGE

DEFINITIONS

Words used in multiple sections of this dociricat are defined below and other words are defined in
Sections 3, 11, 13, 18, 20 and 21. Certain rules resarGing the usage of words used in this document are
also provided in Section 16.

(A) "Security Instrument” means this document, which is dped January 3rd, 2002
together with all Riders 1o this, document.

(B) "Borrower” is DOUGLAS E. ARMSTRONG AND ELIZARFTH M. ARMSTRONG, HUSEAND
AND WIFE, NOT A8 JOINT TENANTS OR TENANTE IN COMVON BUT AS TENANTS RY
THE ENTIRETY

Borrower is the mortgagor under this Security Instnmment.
(C) "Lender" is FIRST CORMOPOLITAN MORTGAGE, INC.

Lenderisa AN ILLINOIS COPORATION
organized and existing under the laws of THE STATE OF ILLINOIS

ILLINOIS - Single Family - Fannia Mae/Freddis Mae UNIFORM INSTRUMENT Form 3014 1/01
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Lender's uddress is 125 FATRFIELD WAY, #330, BLOOGMINGDALE, ILLINOIS £0108

Lender is the mortgagee under this Security Instrumexr.

(D) "Note" means the promissory note signed by Borrower and dated January 3rd, 2002

The Note states that Borrower owes Lender Two Hundred Fifty Thousand and no/100.
Dollars

(US. § 250,000.00 ) plus interest. Borrower has promised to pay this debt in regular Periodic

Payments and 10 pay the debt in full not later than January 1st, 2032 ;

(E} "Property" means the property that is described below upder the heading "Transfer of Rights in the

Property."

(F) "Loan" means the debt evidepced by the Note, pius interest. any prepayment charges and late charges

due under the Note, and all sums due under this Security Instrument, plus interest.

(G) "Rid«cs" means all Riders to this Security Instrument that are executed by Borrower. The following

Riders are 10 22 executed by Borrower (check box as applicable]:

Lx] Adjustable 72w’ Rider [ Condomininm Rider [ second Home Rider
Balloon Rider (] Planned Unit Developmens Rider [_J 14 Family Rider
VA Rider D Biweekly Payment Rider D Other(s) [specify]

(H) "Applicable Law" means 21 corrrolling applicable federal, state and local statutes, regulations,
ordinances and administrative rules aad olders (that have the effect of law) as well as all applicable final,
non-appealable judicial opinions.

(D "Commumity Association Dues, Fees, (nd sssessments” means ail dues, fees, assessments and other
charges that are imposed on Borrower or ti Propetty by a condominium association, homeowners
association or similar organization.

() "Electronic Funds Transfer" means any transicr of funds, other than a transaction originated by
check, draft, or similar paper instrument, which is iniisied through an electronic terminal, talephonic
instrument, computer, or magnetic tape s0 25 to order, jusuard, or authorize 2 financial institurion to debit
or credit an account, Such term includes, but is not limited wy poin-of-sale transfers, automated reller
machine wansactions, transfers initiated by telephone, wire snansferc and automated clearinghouse
transfers,

(K) "Escrow Iterns" means those items thar are described in Section 3.

(L) "Miscellaneous Proceeds" means any compensation, setlement, awara-of daruages, or procesds paid
by any third party (other thap insurance proceeds paid under the coverages descs1¢d in Section 5) for: (i)
damage to, or destruction of, the Property; (ii) condemnation or other taking of a\! 'or any part of the
Property: (iif) conveyance in lieu of condemnation; or (iv) misrepresentations of, or omissicns as to, the
value and/or ¢ondition of the Property,

(M) "Mortgage Insitrance” M£ANs Insurance protecting Lender against the nonpayment of, or'drfault on,
the Loan. .

(N) "Periodic Payment" means the regularly scheduled amount due for (1) principal and interest undei’ the
Nore, plus (if) any amounts under Section 3 of this Security Instrument.

(0) "RESPA" means the Real Fstate Settlement Procedures Act (12 U.S.C. Section 2601 er seq.) and its
implementing regulation, Regulation X (24 C.F.R. Part 3500), as they might be amended from time to
time, ot any additional or successor legmslation or regulstion that governs the same subject matter. As used
in this Security Instrument, "RESPA" refers to all requirements and restrictions that are ioposed in regard
o & "federally related mortgage loan" even if the Loan does ot quahify as a "federally related mortgage

loan” under RESPA.
|nitial:‘& %—’
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(P) "Successor in Interest of Borrower™ means any party that has taken tifle 1o the Property, whether or
not that party has assumed Borrower's obligations under the Note and/or this Securiry Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Securjty Instrament secures to Lender: (i) the repayment of the Loan, and ail renewals, extensions and
modifications of the Note; and (i) the performance of Borrower's covenants and agreements under
this Security Instrument and the Note. For this purpose, Borrower does hereby morigage. grant aed convey
W Lender and Lender's successors zpd assigns, the following described properyy located in the

COUNTY RECORDER {Type of Recording Jurisdiction]
of COOR [Name of Recording Jurisdiction):

LOT 42 IN BLOCK 7 IN C. T. YERR®'S SUBDIVISION OF BLOCKS 33 TC 36 AND 41
TO 44 371 IN THE SUBDIVISION OF SECTION 19, TOWNSHIP 40 NORTH, RANGE 14,
(EXCEFS TAE SOUTHWEST 1/4 OF THE NORTHEAST 1/4 OF THE SOUTH EAST 1/4 oF
THE NORTFWEST 1/4 AND THE EAST 1/2 OF THE SOUTH EAST 1/4), EAST OF THE
THIRD PRINCTPAL MERIDIAN, IN COOR COUNTY, ILLINOIS.

Parcel ID Number: 14-19-309-024-0000 which currently has the address of
3444 NORTH OAKLEY [Stree)
CHICAGO wity] . Tinois  60s1a [Zip Code)

("Property Address"):

TOGETHER WITH all the improvements now or hereafter erecicd Gp the property, and all
easements, appurtenances, and fixtures now or hereafter a part of the property. All replacements and
additions shall zlso be covered by this Security Instrument. All of the foregoing: i referred 1o in this
Security Instrument as the “Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby cezveyed and has
the right to mortgage, gram and convey the Property and that the Property is unencumbered; rxcept for
encumbrances of record. Borrower warrants and will defend geverally the title 10 the Property Zzajpst all
claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-nniform
covenants with limited variations by jurisdiction to constinue a uniform security inszrument covering real
property.

UNIFORM COVENANTS. Borrowet and Lender covepant and agree as foliows:

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges,
Borrower shall pay when due the priocipal of, and interest on, the debr evidenced by the Note and any
prepayment charges and Jate charges due under the Note. Borrower shall also pay funds for Escrow Ttems

pursuant to Section 3. Payments due under the Note and this Security Instrument shall be made in U.S,
lnFtiaIM
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currency. However, if any check or other instrument received by Lender as payment under the Note or this
Security Instrument is rewrned to Lender unpaid, Lender may require that any ot all subsequent payments
due under the Note and this Security Instrument be made m one or more of the following forms, as
selecied by Lender: (a) cash: (b) money order; () certified check, bank check, teasurer's check or
cashier's check, provided any such check is drawn upon an instinution whose deposits are insured by a
federal agency, instrumentality, or entity; or (d) Elecrronic Funds Trapsfer.

Payments are deemed received by Lender when received at the location designared jn the Note or at
such other location as may be designated by Lender in accordapce with the notice pravisions in Section 15.
Lender may return any payment or partial payment if the payment or partial payments are insufficient to
bring the Loan current. Lender may accept apy payment or partial payment insufficient 1o bring the Loan
current, without waiver of any rights hereunder or prejudice to its rights to refuse such payment or partial
payments in the furure, but Lender is not obligated to apply such paymems at the time such payments are
accepted.af each Periodic Payment is applied as of its scheduled due date, ther Lender need mot PRY
interest on uraprlied funds. Lender may hold such unapplied funds until Borrower makes payment to bring
the Loan curreit.1f Borrower does not do so within a reasonable period of time, Lender shall either apply
such funds or retiithem to Borrower. If not applied eatlier, such funds will be applied w the outstanding
principal balance under 42 Note immediately prior to foreclosure. No offset or claim which Borrower
might have now or in the' filure against Lender shall relieve Borrower from making payments due under
the Note and this Security Instrument or performing the covenants and agreements secured by this Security
Instrument. .

2. Application of Payments or Troceeds. Except as otherwise described in this Section 2, all
payments accepted and applied by Lexder <hall be applied in the following order of priority: (a) inferest
due under the Note; (b) principal due undes the Note; (c) amounts due under Section 3. Such payments
shall be applied to ¢ach Periodic Payment is *3 order in which it became due. Any remaining amounts
shall be applied first 1o late charges, second to aay other amounts due under this Security Insrument, and
then to reduce the principal balance of the Note.

If Lender receives a payment from Borrower tor a)delivquent Periodic Payment which includes a
sufficient ajount 10 pay any late charge due, the paymen’ -y be applied to the delinquent payment and
the late charge. If more than one Periodic Payment is outstandmy, Lender may apply any payment received
from Borrower to the repayment of the Periodic Payments if, ard ‘o the extent that, each payment can be
paid in full. To the extent that any excess exists after the paymei 1s apriisd to the full payment of one or
more Periodic Payments, such excess may be applied to any lat charavs due: Voluatary prepayments shall
be applied first to amy prepayment charges and then as described in the Now

Any application of payments, insurance proceeds, or Miscellapeous Proc:eds to principal due under
the Note shall not extend or postpone the due date, or change the amount, of the Prriodic Payments.

3. Funds for Escrow Items. Borrower shall pay w Lender on the day Peringic Payments are due
under the Note, untjl the Note is paid in full, a sum (the "Funds") to provide for paymer. ot amounzs due
for: (a) taxes and assessmens and other items which can attain priority over this Security Justument as a
lien or encumbrance on the Property; (b) leasehold payments or ground rents on the Property, il any; (¢)
premiums for any and all insurance required by Lender under Section 5; and (d) Mortgage (nsurance
premiums, if agy, or apy sums payable by Borrower to Lender in licu of the payment of Mongage
Insurance premiums in accordance with the provisions of Section 10. These items are called "Escrow
Ttems." At origination or at any time during the term of the Loan, Lender may require thar Community
Association Dues, Fees, and Assessments, if any, be escrowed by Borrower, and such duss, fees and
assessments shall be an Escrow [tem. Borrower shall promptly furnish to Lepder all notices of amounts to
be paid under this Section. Borrower shall pay Lender the Fupds for Escrow Trems unless Lender waives
Borrower's obligation to pay the Funds for any or all Escrow Items, Lender may waive Borrower's
obligation to pay 1 Lender Funds for any or all Escrow Items at any time. Any such waiver may only be

in writing. In the event of such waiver, Borrower shall pay directly, when an% where payail%!e, the amounts
. . Initial
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due fot any Escrow Itemos for which payment of Funds has been waived by Lender and, if Lender requires,
shall furnish to Lender receipts evidencing such payment within such time period 2s Lender may require.
Borrower's obligation to make such paymenrs and to provide receipts shall for all purposes be deemed to
be a covenant apd agreéement contained in this Security Instrument, as the phrase "covenant and agreement”
is used in Section 9. If Borower is obligated to pay Escrow Items directly, pursuant to 2 waiver, aod
Borrower fails to pay the amount due for an Escrow Iiem, Lender may exercise its rights under Section 9
and pay such amount and Borrower shall then be obligated under Section 9 to repay to Lender any such
amount. Lender may revoke the waiver as to any or all Escrow [tems at any time by a notice given in
accordance with Section 15 and, upon such revocation, Borrower shall pay to Lender all Funds, and in
such amounts, that are then required under this Section 3.

Lender may, ar any time, collect and hold Funds in an smouxnt (a) sufficient to permit Lender to apply
the Funds at-the time specified under RESPA, and (b) mot to exceed the maxmmum amount a lender can
require uzder RESPA. Lender shall estimate the amount of Funds due on the basis of current data and
reasonable eszimeres of expenditures of future Escrow [terns or otherwise in accordance with Applicable
Law,

The Fundsskap'~be held in an jnstintion whose deposits are imsured by a federal agency,
instrumentality, or emity {iocluding Lender, if Lender is an mstinyion whose deposits are so insured) ot in
any Federal Home Loan Ean'., Lender shall apply the Funds to pay the Escrow Items no later than the time
specified under RESPA. Lender shall not charge Borrower for holding and applying the Funds, annually
analyzing the escrow account, or vet’(ying the Escrow Items, unless Lender pays Borsower interest on the
Funds and Applicable Law permits Lepder to make such a charge. Unless an agreement is made in writing
ot Applicable Law requires interest to be paid on the Funds, Lender shall not be required to pay Borrower
any interest or earnings on the Fuads. Borzs wer and Lender can agree in writing, however, that interest
shall be paid on the Funds. Lender shall give o Borrower, without charge, an annusl accounting of the
Funds as required by RESPA.

If there is a surplus of Funds held in escrow, asidefied under RESPA, Lender shall account o
Botrower for the excess funds in accordapce with RESPA. If there is a shortage of Funds held in escrow,
as defined under RESPA, Lender shall notify Borrower a5 required by RESPA, and Borrower shall pay to
Lender the amount necessary to make up the shortage in accordance with RESPA, but in no more than 12
monthly payments. If there is a deficiency of Funds held in escror, as defined under RESPA, Lender shall
notify Borrower as required by RESPA, and Borrower shall pay-+. Lender the amount necessary to make
up the deficiency in accordance with RESPA, but in no more than 12 m)nthly payments.

Upon payment in full of all sums secured by this Security Instrumenr;, Lepder shall prompily refund
to Borrower any Funds held by Lender.

4. Charges; Liens, Borrower shall pay all taxes, assessments, charges, fizes, and impositions
attributable to the Property which can attain priority over this Security Instrument, easshold payments or
ground rents on the Property, if any, and Community Association Dues, Fees, and Assessraers, if any, To
the extent that these items are Escrow Items, Borrower shall pay them in the manmer provider i=Section 3.

Borrower shall promptly discharge any lien which has priority over this Security Instiurient unless
Borrower: (a) agrees in writing to the payment of the obligation secured by the lien in & manner 7 ¢oeptable
to Lender, but only so long as Borrower is performing such agreement; (b) contests the lien in good ith
by, or defends against enforcement of the lien in, legal proceedings which in Lender's opinion operate
prevent the enforcement of the lien while those proceedings are pending, but only until such proceedings
are concluded; or (c) secures from the holder of the lien an agreement satisfactory to Lender subordinating
the lien o this Security Instrument. If Lender determines that any part of the Property is subject to a lien
which can attain priority over this Security Instrument, Leoder may give Borrower a notice identifying the

IniﬁlIlM
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lien. Within 10 days of the date on which that notice is given, Borrower shall satisfy the lien or take ane or
more of the actions set forth above in this Section 4.

Lender may require Borrower to Pay a one-time charge for a real estate tax verification and/or
reporting service used by Lender in comnection with this Loan.

5. Property Insurance. Borrower shall keep the improvements now existng or hereafter crected on
the Property insured against loss by fire, hazards included within the term "extended coverage,” and any
other bazards including, but not limited to, earthquakes and floods, for which Lender requires insurance,
This insurance shall be maintained i the amounts (including deductible levels) and for the periods that
Lender requires, What Lender requires pursuant to the preceding sentences can change during the term of
the Loan. The insurance carrier providing the insurance shall be chosen by Borrower subject to Lepder's
right w© disapprove Borrower's choice, which right shall not be exercised unreasonably, Lender may
require Borrower o pay, in connection with this Loan, either: (a) a one-time charge for flood zone
determinatior, vertification and tracking services; or (b) a one-time charge for flood zoné determination
and certification <ervices and subsequent charges each time remappings or similar changes occur which
reasonably might aifect such determination or certification. Borrower shall also be responsible for the
payment of any feel inposed by the Federal Emergency Management Agency in connection with the
review of any flood zore dstermination resulting from an objection by Borrower.

If Borrower fails to-meizmain any of the coverages described above, Lender may obtain imsurance
coverage, at Lender's option »ud Borrower's expense. Lender is under no obligation to purchase any
particular type or amount of covesage. Therefore, such coverage shall cover Lendsr, but might or might
Dot protect Borrower, Borrower's equity in the Property, ot the contents of the Property, against any risk,
hazard or liability and might provide greate- or lesser coverage than was previously in effect. Borrower
acknowledges that the cost of the insuraice Coverage so obtained might significantly exceed the cost of
insurance that Borrower could have obtained: £u11y amounts disbursed by Lender under this Section $ shall
become additional debt of Borrower secured by @it Security Instrument, These amounts shall bear interest
at the Note rate from the date of disbursement and she?j b payable, with such interest, upon notice from
Lender 10 Borrower tequesting payment.

All insurance policies required by Lender and renewols of such policies shall be subject o Lender's
right to disapprove such policies, shall include 2 standard orgage clause, and shall name Lender as
mortgagee and/or as an additional loss payee. Lender shall have tie Light to hold the policies and renewal
certificates. If Lender requires, Borrower shall promply give to Lene; all receipts of paid premiums and
renewal notices, If Borrower obtains any form of insurance coverage, it olherwise requjred by Lender,
for damage to, or destruction of, the Property, such policy shall include =-standard mortgage clause and
shall rame Lender as mortgagee and/or as an additional loss payee,

In the event of loss, Borrower shall give prompt notice o the insurance carricr apd Lender. Lender
may make proof of loss if not made prompdy by Borrower. Unless Lender and Borrowe: otherwise agree
in writing, any insurance proceeds, whether of not the undsrlying insurance was required by Lender, shall
be applied to restoration or repair of the Property, if the restoration or repair is economica ly frasible and
Lender's security is not lessened. Dutring such repair and restoration period, Lender shall have 7je vight to
hold such insurance proceeds until Lender has had an oppottunily to inspect such Property to ensvze the
work has been completed to Lender's satisfaction, provided that such inspection shall be underaier
promptly. Lender may disburse proceeds for the Tepairs and restoration in 2 single payment or in a series
of progress payments as the work is completed. Unless an agreement is made in writing or Applicable Law
requires interest to be paid on such insurance proceeds, Lender shall not be required to pay Botrower any
interest or earmings on such proceeds. Fees for public adjusters. or other thied parties, retaiped by
Borrower shall not be paid out of the insuragce proceeds and shall be the sole obligation of Borrower, If
the restoration or repair is not economically feasible or Lender's security would be lessened, the insurance
proceeds shall be applied to the sums secured by this Security Instrument, whether or not then due, with

®@'6“L' {0010) Page & of 15 Form 3014 1/01

&H

vy

20085549

L e e e e S

NPT T T




UNOFFICIAL COPY

the excess, if any, paid to Borrower. Such insurance proceeds shall be applied in the order provided for in
Section 2.

If Borrower abandons the Property, Lender may file, negotiate and sete any available insurance
claim and related matters, If Borrower does not respond within 30 days to a notice from Lender that the
insurafice carrier has offered to setde a ¢laim, then Lender may negotiate and settle the claim. The 30-day
period will begin when the notice is given. In efther event, or if Lender acquires the Property under
Section 22 or otherwise, Borrower hereby assigns to Lender (a) Borrower's rights to any insurance
proceeds in an amount not 1o exceed the amounts unpaid under the Note or this Security Instrument, and
(b) any other of Borrower's rights (other than the right 10 apy refund of uneartied premiums paid by
Borrower) under all insurance policies covering the Property, insofar as such rights are applicable to the
coverage of the Property. Lender may use the insurance proceeds either to repair or restore the Property or
to pay amourits unpaid under the Note or this Security Instrumenr, whether or not then due,

6. Ccczpancy. Borrower shall ocoupy, establish, and use the Property as Borrower's principal
residece within GO days after the execution of this Security Instrument and shall contimue to occupy the
Property as Borvowci's principal residence for at least one year afier the dae of occupancy, unless Lender
otherwise agrees in y.ciring, which consent shall not be unreasopably withheld, or unless extenuating
circumstances exist whick are beyond Borrower's control.

7. Preservation, Muiirienance and Protection of the Property; Inspections. Borrower shall not
destroy, damage or impair the Property, allow the Property to deteriorate or commit waste on the
Property. Whether or not Borrowir s residing in the Property, Borrower shail maintajn the Property in
order to prevent the Property from decricrating or decreasing in value due to its condition. Unless it is
determined pursuant to Section 5 that repair or restotation is not economically feasible, Borrower shall
prompily repair the Property if damaged to-avoid further deteriotation or damage. If insurance or
condemnation proceeds are paid in copmectica with damage to, or the tking of, the Property, Borrower
shall be responsible for repairing or restoring th: Proserty only if Lender has released proceeds for such
puxposes. Lender may disburse proceeds for the repairs aud restoration in a single payment or in a series of
progress payments as the work is completed. If the insurarze or condemnation proceeds are not sufficient
to xepait or restore the Property, Borrower is pot relieved of Borrower's obligation for the completion of
such repair or restoration.

Lender or its agent may make reasonable entries upon aid ipspections of the Property. If it has
reasonable cause, Lender may mspect the interior of the improverments ~u+he Property. Lender shall give
Borrower notice at the time of or prior to such an interior inspection spe=ifyirg such reasonable cause.

8. Borrower's Loan Application. Borrower shall be in default i, “4iring the Loan application
ptocess, Borrower ot amy persons or enfities acting at the direction of Borcower or with Borrower's
knowledge or consent gave materially false, misleading, or inaccurate information or ‘statements to Lender
(or failed w0 provide Lender with material information) in commection with' the Loan. Material
Tepresentations include, but are nor limited to, representations concerning Borrower's ccupancy of the
Property as Borrower's principal residence,

9. Protection of Lender's Interest in the Property and Rights Under this Security Instrament.If
(a) Borrower fails to perform the covenamts and agreements contained in this Security Instrument (b) there
is a legal proceeding that might significantly affect Lender's interest in the Property and/or rights wider
this Security Instrument (such as a proceeding in bankruptey, probate, for condemuation or forfeiture, for
enforcement of a lien which may atain priority over this Security Instrument or w enforce laws or
regulations), or (c) Borrower has abandoned the Property, then Lender may do and pay for whatever is
reasonable or sppropriate to protect Lender's interest in the Property and rights under this Security
[nstrument, including proteting and/or assessing the value of the Property, and securing and/or repairing
the Property. Lender's actions can include, but are not limited to: (a) paying any sums secured by a Jien
which has priority over this Security Instrument; (b) appearing in court; and (c) paying reasonable
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attorneys' fees to protect its ingerest in the Property and/or rights under this Security [nstrument, including
its secured position in a bankruptey proceeding, Securing the Property includes, bur is not limited to,
eatering the Property 1o make repairs, change locks, teplace or board up doors and windows, drain water
from pipes, eliminate building or other code violations or dangerous conditions, and have utilities turned
on or off. Although Lender may take action under this Section 9, Lender does not have to do so and is a0t
under any duty or obligation to do so, It is agreed that Lender incurs no liability for pot taking any or all
actions authorized under this Sectjon 9.

Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower
secured by this Security Instrument, These amounts shall bear interest at the Note rate from the date of
disbursement and shall be payable, with such interest, upon notice from Lender to Borrower Tequesting

ayment.
Py If this Security Instrument js on a leasehold, Borrower shall comply with all the provisions of the
lease. If Borrower acquires fee title to the Property, the leasehold and the fee tifle shall not merge unless
Lender agrees.to the merger in writing,

10. Murtenge Insurance. If Lender required Mortgage Insurance as a condition of making the Loan,
Borrower shal vay the premiums required 1o maintain the Mortgage Insurance in effect. If, for any reason,
the Mortgage Incarance coverage required by Lender ceases to be available from the mortgage insurer that
previously provided such insurance and Borrower was tequired to make separately designated payments
toward the premiums for Mortgage Insurance, Bormrower shall pay the premiums required to obtain
coverage substamtially egrivs'ent to the Mortgage Insurance previously in effect, at a cost substantially
equivalent to the cost to Torrower of the Mortgage Insurance previously in effect, from an alterpate
mortgage insurer seected iy Lender. If substantially equivalent Mortgage Insurance coverage is not
aveilable, Borrower shall continu® t- ~ay to Lender the amount of the separately designated payments that
were due when the insurance coverage reased to be in effect, Lender will accept, use and retain these
payments as a non-refundable loss referve in lieu of Morigage Insurance. Such loss reserve shall be
non-refundable, notwithstapding the fact Gy 19e Loan is ultimately paid in full, and Lender shall not be
required to pay Borrower any interest or eaximigs on such loss reserve. Lender can no longer require loss
teserve paymemss if Mortgage Insurance coversze ‘m the amount and for the period that Lepder requires)
provided by an insurer selected by Lender agaiu becsmes available, is obtained, and Lender requires
separately designated payments toward the premiums {or Mortgage Insurance. If Lender required Mortgage
Insurance as a condition of making the Loan and Borrowe: was required to make separately desigpated
payments toward the premiums for Mortgage Tnsurance, Rorrower shall pay the premiums required to
mauntsin Morgage Insurance in effect, or to provide a wowu-refundable loss reserve, wmtil Lendsc's
requirement for Morigage Insurance ends in accordance with any/win‘en agreement between Borrower and
Lender providing for such termination or until termigation is requiced Ly Applicable Law. Nothing in this
Section 10 affects Borrower's obligation to pay inferest at the Tate provided 1. the Note.

Mortgage Insurance rejmburses Lender (or any entity that purchases ths Note) for certain losses it
may incur if Borrower does mot repay the Loan as agreed, Borrower i 70t a party to the Mortgage
Insurance.

Mortgage insurers evaluate their cotal risk on all such insurance in force frori iine to time. ard may
enter into agreements with cther parties that share or modify their risk, or reduce losse. These agreements
are on terms and conditions that are satisfactory to the mortgage insurer and the other pattv-{or parties) to
these agreements. These agreements may require the mortgage insbrer to make payments 11sing any source
of funds thar the mortgage insurer may have available (which may include funds obtained from Murtgage
Insurance premiums),

As a result of these agreements, Lender, any purchaser of the Note, another insuzer, any rcinsorer,
any other entity, or any affiliate of any of the foregeing, may receive (directly or indirectly) amount! that
derive from (ot might be characterized as) a portion of Borrower's payments for Motizage Insutapce, in
exchange for sharing or modifying the mortgage insurer’s risk, or reducing losses. If such agreement
provides that an affiliate of Lender takes a share of the insurer's risk in exchange for a share of the
premiums paid to the ipsurer, the arrangement is often termed “captive reinsurance.” Further:

(®) Any such agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan, Such agreements will not increase the amount
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any refund.
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() Any such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any ather law. These rights
may indude the right to receive certain disclosures, to request and obtain cancellation of the
Mortgage Insurance, to have the Mortgage Insurance terminated automatically, and/or to receive a
refund of any Mortgage Insurance premiums that were unearned at the time of such canceliation or
termination,

11. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellanecus Proceeds are hereby
assigned to and shall be paid to Lender.

If the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration o repair of
the Property, if the restorstion or repair is economically feasible and Lender's security is not lessened.
During such repair and restoration period, Lepder shall have the right to hold such Miscellanecus Proceeds
until Lender has had an opportunity to inspect such Property to ensure the work has been completed 1o
Lender's sarisfaction, provided that such inspection shall be undertaken promptly. Lender may pay for the
repairs and ‘testoration in a single disbursement or in a series of progress paymemss as the work is
completed. Uitess an agreement is made i writing or Applicable Law requires interest to be paid on such
Miscellaneous Proseeds, Lender shall not be required to pay Borrower any inferest or eamings on such
Miscellaneous Frocezds, If the restoration or repair is not economically feasible or Lender's security would
be lessened, the Miscellaneous Proceeds shall be applied w the sums secured by this Security [nsuument,
whether or not then due; with the excess, if any, paid to Borrowet. Such Miscellaneous Procesds shall be
applied jn the order provides for in Section 2.

In the event of a totzs tuking, destruction, or loss in value of the Property, the Misceflaneous
Proceeds shall be applied to the sumns secured by this Security [nstrument, whether or not then due, with
the excess, if any, paid to Borroves

In the event of a partial tsking, desinction, or Joss in value of the Property in which the fair market
value of the Property immedjately be'ore the partial taking, destruction, or loss in value is equal 10 or
greater than the amount of the sums securedd by this Security Instrument immediately before the partia]
taking, destruction, or loss in value, unless Borower and Lender otherwise agree In writing, the sums
secuted by this Security Instrument shall be s=duced by the amount of the Miscellaneous Proceeds
multiplied by the following fraction: (a) the total e-wwnmt of the sums secured immediately before the
partial taking, desuuction, or loss in value diviced by (b) the fair market value of the Property
immediately before the partial taking, destruction, or losi in value, Any balance shall be paid to Borrower,

In the event of a partial taking, destruction, or loss in value of the Property in which the fair market
value of the Property immediately before the partial taking, désiruction, or loss in value is less than the
amount of the sums secured immediately before the partial talrmg, destruction, or loss in value, unless
Borrower and Lender otherwise agree in writing, the Miscellaneou: Froceeds shall be applied to the sums
secured by this Security Instroment whether or not the smmns are thep due,

If the Property is abandoned by Borrower, or if, afier notice by Vender to Borrower that the
Opposing Party (as defined in the next sentence) offers 1o make an awara o vettle a claim for damages,
Borrower fails to respond to Lender within 30 days after the date the notice is mwven, Lender i authorized
to coliect and apply the Miscellaneous Proceeds either to restoration or repair 0 té Property or o the
sums secured by this Security Instrument, whether or not then due. "Opposing Party" 11¢ans the third party
that owes Borrower Miscellansous Proceeds or the party against whom Borrower bas a right of action in
regard to Miscellaneous Proceeds.

Borrower shall be in default if any action or proceeding, whether civil or criminal, 15 bsgi-q that, in
Lender's judgment, could result in forfeirure of the Property or other material impairment ‘of { ender's
interest in the Property or rights wader this Security Instrument. Borrower can cure such a defatlt and, if
acceleration has occurred, reinstawe as provided in Section 19, by causing the action or proceeding to be
dismissed with a ruling that, in Lender's judgment, preciudes forfeirure of the Property or other marerial
impairment of Lender's interest in the Property or rights under this Security Instrument. The proceeds of
any award or claim for damages that are atiributable to the impairment of Lender's interest in the Property

are hereb\h/dgssi d and shall be paid w Lender,
All Miscellaneous Proceeds that are not applied to restoration or rcpuir of the Property shall be

applied in the order provided for in Section 2. '
12. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for
payment or modification of amortization of the sums secured by this Security Instrumenr granted by Lender

lnitialw
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to Borrower or any Successor in Interest of Borrower shall not operate to release the liability of Rorrower
or any Successors in Interest of Borrower, Lender shall not be Tequired fo commence proceedings 2gainst
any Successor in Interest of Borrower or to refuse to exwend time for payment or otherwise modify
amortization of the sums secured by this Security Insteument by reason of any demand made by the original
Botrower or any Successors in Interest of Borrower. Any forbearance by Lender in exercising any right or
remedy including, without limitation, Lender's acceptance of payments from third persons, entities or
Successors in Interest of Borrower or in amounts less than the amount then due, shall not be a waiver of or
preclude the exercise of any right or remedy,

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covegants

and agrees that Borrower's obligations and liability shall be joint and several. However, any Borrower who
co-signs this Security Instrument but does not execute the Note {a "co-signer"): (a) is co-signing this
Security Instrument only to mortgage, grant and convey the co-signer's interest in the Property uader the
terms of this Security Instrument; (b) is not personally obligated to pay the sums secured by this Security
Instrument: oad () agrees that Lender and any other Borrower can agree to extend, modify, forbear or
! make any s~ommodations with regard to the terms of this Security Instrument or the Note withour the
co-Signer's consant.
‘ Subject 11 = provisions of Section 18, any Successor in Inferest of Borrower who assumes
Borrower's obligatic.ys under this Security Instrument in writing, and is approved by Lender, shall obtain
all of Borrower's righis »nd benefits under this Security Instrument. Borrower shall not be released from
Borrower's obligations and iiability uader this Security Instrument unless Lender agrees 1o such release in
writing. The covenants apJ agreements of this Security lostrument shall bind (except as provided in
Section 20) and benefit the succzssars and assigns of Lender.

14, Loan Charges. Lennsi wuay charge Borrower fees for services performed in comnection with
Borrower's default, for the purpose cf piotecting Lender's interest in the Property and rights under this
Security Instrument, inchuding, but nce jimited to, artorneys' fees, property inspection and valuation fees.
In regard to any other fees, the absence of einress authority in this Security Instrument to charge a specific
fee 0 Borrower shall not be construed as a jroibition on the charging of such fee. Lender may not charge
fees thar are expressly prohibited by this Securiy Instrument or by Applicable Law.

If the Loan is subject to a [aw which sets mayiriun; loan charges, and that law is finally interpreted so
that the interest or other loan charges collected or i be rollected in connection with the Loan exceed the
permitted limits, then: (a) any such loan charge shall s¢ ceduced by the amount necessary to reduce the
charge to the permitted limit; and (b) any sums already coliecied from Borrower which exceeded permitted
limits will be refunded to Borrower. Lender may choose to'meke this refund by reducing the principal
owed under the Nowe or by making a direct payment to Bomrower. If a refund reduces principal, the
reduction will be treated as a partial prepayment without any prepavmiemt charge (whether or not a
prepayment charge is provided for under the Note). Borrower's accetance of any such refund made by
direct payment to Borrower will constitute a wajver of any right of actios Porrower might have arising out
of such overcharge.

1S. Notices. All notices given by Borrower or Lender in comnection with this Security Instrument
must be in writing. Any notice to Borrower in connection with this Security Instrumer: shall be deemed to
have been given to Borrower when mailed by first class mafl or when actually delivered to Borrower's
notice address if sent by other means. Notice to agy one Borrower shall copstitute notice to ¢!l Borrowers
unless Applicable Law expressly requires otherwise. The notice address shall be the Fropeiv. Address
unless Borrower has designated a substinute notice address by notice to Lender. Borrower stril promptly
notify Lender of Borrower's change of address. If Lender specifies a procedure for reporting ‘Borrower's
change of address, then Borrower shall only reporr a change of address through that specified procecbire.
There may be only one designated notice address under this Security Instrument at any one time. Any
notice to Lender shall be given by delivering it or by mailing it by first class mail to Lender's address
stated herein unless Lender has designated amother address by notice to Borrower. Any notice in
connection with this Security Instrument shall not be deemed to have been given to Lender until actually
received by Lender. If any notice required by this Securiry lnstrument is also required under Applicable
i,aw, the Applicable Law requiremens will satisfy the corresponding requirement under this Security

nstrument. :
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16. Goverming Law; Severability; Rules of Construction. This Security Instrurept shall be
governsd by federal law and the law of the jurisdiction in which the Property is located. All rights and
obligations contained m this Security Instrumemt ate subject to any requirernents and limitations of
Applicable Law, Applicable Law might explicitly or implicitly allow the parties to agree by contract or it ;
might be silent, but such silence shall not be construed as a prohibition against agreement by conract. In ;
the evenr chat any provision of clause of this Security Instrument or the Note conflicts with Applicable
Law, such conflict shall not atfect other provisions of this Security Instrument or the Note which can be
given effect without the conflicting provision.

As used In this Security Instrument: {a) words of the masculine gender shall mean and include
corresponding peuter words or words of the feminipe gender; (b) words in the singular shall mean and
inclade the plural and vice versa; and (c) the word "may" gives sole discretion withour any obligation ro
take any action.

17. Borrower's Copy. Borrower shall be given one copy of the Note and of this Security Instrumen:,

13. Trancfer of the Property or a Beneficial Interest in Borrower. As used in this Secdon 18,
"Interest in the Property” meaps any legal or bepeficial interest in the Property, including, but not limited
to, those benericiat interests transferred in 2 bond for deed, contract for deed, instaliment sales contract ox
escrow agreemer, ue intent of which is the transfer of title by Borrower at a furure date 10 a purchaser.

If all or any puzi i the Property or any Interest in the Property is sold or transferred (or if Borrower
is not a natura} person-ap< - beneficial interest in Borrower is sold or transferred) withour Lender's prior
written comsent, Lender risy require immediate payment in full of ali sums secured by this Securiy
lnstrument. However, thic-Gption shall not be exercised by Lender if such exercise is prohibited by
Applicable Law.

If Lender exercises this option, Lender shall give Borrower notice of acceletation. The notice shall
provide a period of ot less than 30 drys f-om the date the notice is given in accordance with Section 15
within which Borrower must pay all sems zecured by this Security [nstrument. If Borrower fails o pay
these sums prior to the expiration of this period, Lender may invoke any remedies permiued by this
Securicy Instrument without furtber notice or derizid on Borrower,

19. Borrower's Right to Reinstate Afiel Acceleration. If Borrower meets certain conditions,
Borrower shall have the right to have enforcement of tiis Security Instrument discontinued 2t any time
prior to the earliest of: (a) five days before sale of &2 Troperty pursuant to Section 22 of this Security
[nstrument; (b) such other period as Applicable Law migh® specify for the termination of Borrower's right
10 rejnstate; or (c) entry of a judgment enforcing this Securty Instrument. Those conditions are that
Borrower: (a) pays Lender all sums which then would be due'nraer this Security Instrumenr and the Note
as if no aceeleration had occurred; (b) cures any default of any olter covenants or agreements; (c) pays all
expenses incurred in enforcing this Security Instrument, including,-but not-!imited to, reasonable amoroeys'
fees, property inspection and valuation fees, and other fees incurred for the pvrpose of protecting Lender's
interest in the Property and rights under this Security Instrument; and (d) v&es such action as Lender may
reasonably require to assure that Lender's intetest in the Property and wizhis under this Security
Instrument, and Borrower's obligation to pay the sums secured by this Security Irstrument, shall contime
unchanged unless as otherwise provided under Applicable Law. Lender may require-that Borrower pay
such reinstatement sums and expenses in one or more of the following forms, as stlected by Lender: (a)
cash; (b) money order; (c) certified check, bank check, treasurer's check or cashier's chick, provided any
such check is drawn upon 2n institution whose deposits are insured by a federal agency, werasientality or
entity; or (d) Electronic Funds Transfer, Upon reinstatement by Borrower, this Security Iustvament and
obligations secured bereby shall remain fully effective as if no acceleration had occurred. Howsver, this
right to reinstate shall not apply in the case of acceleration under Section 18.

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interést in
the Note (together with this Security Instrument) can be sold one or more times without prior notice to
Borrower. A sale might result in a change in the emtity (known as the "Loan Servicer") that collects
Periodic Payments due uader the Note and this Security Inssrument and performs other mortgage loan
servicing obligations under the Note, this Security Insyument, and Applicable Law. Therc also might be
op¢ or more changes of the Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan
Servicer, Borrower will be given written notice of the change which will state the name and address of the
new Loan Servicer, the address to which payments should be made and any other information RESPA
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requires in connection with a notice of transfer of servicing. If the Note is sold and thereafter the Loan is
serviced by a Loan Servicer other than the purchaser of the Note, the mortgage loan servicing obligations
to Borrower will remain with the Loan Servicer or be transferred to a successor Loan Servicer and are not
assumed by the Note purchaser unless otherwise provided by the Note purchaser.

Neither Borrower nor Lender may commence, jom, or be joined to any judicia) action (as either an
individua) litigant or the member of a class) that arises from the other party’s actions porsuant to this
Security Instrument or that alleges that the other party has breached amy provision of, or any duty owed by
reason of, this Security Instroment, until such Borrower or Lender has notified the other party (with such
otice given in compliance with the requirements of Section 15} of such alleged breach and afforded the
other party hereto a reasonable period after the giving of such notice to take corrective action. Jf
Applicable Law provides a time period which must elapse before certain sction can be taken, thar time
period wil ‘e deemed to be reasonable for purposes of this paragraph. The notice of acceleration apd
OpportuRity %5 cure given to Borrower pursuant to Section 22 and the notice of acceleration given 1o
Botrower pursusir to Section 18 shall be deemed to satisfy the norice and opportunity to take corrective
action provisiors of this Section 20,

21. Hazardow:- Sibstances. As used in this Section 21: (a) "Hazardous Substances” are those
substances defined as toilic 'or hazardous substances, pollutants, or wastes by Environmental Law and the
following substances: gasaline ~rerosene, other flammable or toxie petroleum products, toxie pesticides
and herbicides, volatile solvents; materials containing asbestos or formaldebyde, and radicactive materials:
(b) "Environmental Law™ means fedefal liws and laws of the jurisdiction where the Property is located that
telate to health, safety or environmeria! protection; (¢) "Environmenta] Cleanup” includes any response
action, remedial action, or removal action, as defined in Eqvironmenta Law; and (d) an "Environmental
Condition" means a condition that can catse, contbute to, or otherwise trigger an Environmental
Cleanup.

Borrower shall not cause or permit the presence, use, disposal, storage, or release of any Hazardous
Substances, or threaten 10 releage any Hazardous Substancés, on or in the Property. Borrower shall not do,
nor allow anyore else to do, anything affecting the Property (2 rkat is in violation of any Environmental
Law, (b) which ¢reates an Envirenmental Condition, or (¢) whica, dve 10 the presence, use, or release of a
Hazardous Substance, creates a condition that adversely affects the volue of the Property. The preceding
two sentences shall not apply to the presence, use, or storage on ihe Ploperty of small quantities of
Hazardous Substances that are gemerally recognized to be appropriate to neumal residential uses and to
maintepance of the Property (including, but not limjted to, hazardous substances ¥4 consumer products).

Borrower shall prompily give Lender written notice of (a) any investigation, cliim, demand, lawsuit
or other action by any governmental or regulatory agency or private party involving the Property and any
Hazardous Substance or Environmental Law of which Borrower has acmal kacwleys:, (b) any
Envirormental Condirion, inclnding but ot limited to, any spilling, leaking, discharge, release or threat of
release of apy Hazardous Substance, and (¢) any condition caused by the presence, use or reiease of a
Hazardous Substance which adversely affects the value of the Property. If Rorrower learns, or is touified
by any governmental or tegulatory authority, or any private party, that any removal or other remediation
of any Hazardous Substance affecting the Property is necessaiy, Borrower shall promptly take all necessary
remedial actions in accordance with Environmental Law. Nothing herein shall create any obligation on
Lender for an Epvironmenta] Cleanup.
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NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower's breach of any covenant or agreement in this Security Instrument (but not prior fo
acceleration under Section 18 unless Applicable Law provides otherwise}. The notice shall specify: (a)
the default; (b) the action required to cure the default; (c) a date, not less than 30 days from the date
the notice is given to Borrower, by which the default must be cured; and (d) that failure to cure the
default on or before the date specified in the notice may result in acceleration of the sums secured by
this Security Instrument, foreclosure by judicial proceeding and sale of the Property, The notice shail
further inform Borrower of the right to reinstate afier acceleration and the right to assert in the
foreclosure proceeding the non-existence of a default or any other defense of Borrower to acceleration
and foreclocuve. If the default is not cured on or before the date specified in the notice, Lender at its
option muly <equire immediate payment in full of all sums secured by this Security Instrument
without furtler G2mand and may foreclose this Security Instrument by judicial proceeding. Lender
shall be entitled i collect all expenses incurred in pursuing the remedies provided in this Section 22,
including, but not Licited to, reasonable attorneys' fees and costs of title evidence.

23. Release. Upon pay/nent of all sums secured by this Security Instrument, Lender shall release this
Security Instrument. Borrower shall pay any recordation costs. Lender may charge Borrower a fee for
releasing this Security Instrumers.-oric only if the fee is paid to a third party for services rendered apd the
charging of the fee is permitied under Appiicable Law,

24. Waiver of Homestead, In accorda-e with Dlinois law, the Borrower hereby releases and wajves
all righes under and by virtue of the Illinois him:szead exemption Jaws.

25. Placement of Collateral Protection Insurince. Unless Borrower provides Lendsr with evidence
of the insurance coverage required by Borrower's agreeriiert with Lender, Lender may purchase insuramce
at Borrower's expense to protect Lender's interests in Borrowez's collateral, This insurance may, but need
mot, protect Borrower's interests. The coverage that Lendcr ymrehases may not pay amy claim that
Borrower makes or any claim that is made against Borrower in corinection with the collateral. Borrower
may later cancel any insurance purchased by Lender, but only afier providing Lender with evidence that
Borrower has obtained insurance as required by Borrower's and Lende”'s agresment. If Lender purchases
insurance for the collateral, Borrower will be responsible for the costs of tha* insurance, including interest
and any other charges Lender may impose in connection with the placemest o7 the ipsurance. until the
effective date of the cancellation or expiration of the insurance, The costs of the i ureace may be added to
Borrower's total outsianding balance or obligation. The costs of the insurance may be, L¢re than the cost of
insurance Borrower may be able to obtain on its own.
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BY SIGNING BELOW, Borrower accepts and agrees 1o the terms and covemants contained in this
Security Instrument and in any Rider executed by Borrower and recorded with it.

Witnesses: %
)S&M / % . /,j&/f’ (Seal)
v

DOUGLAS E. ARMSTRONG -Borrower

> ﬂ%ﬁ% ,

ELIZABETH M. ARMSTRONG -Barrower
!
— {Seal) (Seal)
Brivower -Borrower
(Seal) £/, (Seal)
-Borrower -Borrower
(Seal) (Seal)
-Borrower -Borrower

R00855490
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STATE OF TILLINOQIS, COOK County ss:

1, » a Notary Public in and for sajd counry and
state do hereby certify that DovcLAS E. ARMSTRONG AND ELIZABETH M. ARMSTRONG,

HUSBAND AND WIFE, WOT AS JOINT TENANTS OR TENANTS IN COMMON BUT AS TENANTS BY
THE ENTIRETY

»

personally known 10 me to be the same person(s) whose name(s) subscribed to the foregoing instrument,
appeared before me this day in person, and acknowledged that he/she/they signed and delivered the sajd
instrument as his/her/their free and voluntary act, for the uses and purposes therein set forth.

Givea under my hand and official seal, this 3rd day of January 2002

My Commission Lxzires: LM \
ﬂ.u,f\ ‘SD(W QQ(_ALQ

N:tary Pu'blic
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ADJUSTABLE RATE RIDER

(1 Year Treasury Index - Rate Caps)

THIS ADYUSTABLE RATE RIDER is made this 3rd day of Januvary 2002 ,
and is ipoumomwed into and skall be deemed 5 amend &nd supplement the Morigage,
Deed of Trust, o:- Security Deed (the "Security Instrument") of the same date given by the undersigned (the
"Borrower”) 10 si.cue Borrower's Adjustable Rate Note (the *Note®) to

FIRST COSMOPOLITAN MORTGAGE, INC.

(the "Lender") of the s2ine date and covering the property desctibed in the Security Inpstrument and
located at;

3444 NORTHE CaKiEY, CHICAGO, ILLINOIE 60618
[Propemy Address]

THE NOTE CONTAINS PROVISISNS ALLOWING FOR CHANGES IN THE
INTEREST RATE AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE
AMOQUNT THE BORROWER'S INTEREST. RATE CAN CHANGE AT ANY ONE
TIME AND THE MAXIMUM RATE THE BORROWER MUST PAY.

ADDITIONAL COVENANTS. In addition to the covén-ats and agreements made in the Security
Instrument, Borrower and Lender further covenant and agree asiollavs:

A. INTEREST RATE AND MONTHLY PAYMENT CHANGES
The Note provides for am initial interest rate of 5.875
changes in the interest rate and the monthly payments as follows:

4. INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A) Change Dates X X

The interest rate I will pay wmay change on tofinnnarof January 01, 250 '
and on that day every 12th month thereafter. Each date on which my interest rate could chunee j¢-called a

"Change Data."

%. The Note provides for

MULTISTATE ADJUSTABLE RATE RIDER - ARM 8.2 -Single Family- Fannie Mae/Freddie Mac

UNIFORM INSTRUMENT
Fannie Mae 4-2/5.2/6.2 ARM

@a;ezzn (0008) Form 3134, 1/01
Page 1 of 4 Initials: .
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(B} The Index

Beginning with the first Change Date, my interest rate will be based on an Index. The "Index" is the
weekly average yield on United States Treasury securities adjusted to a constant maturity of ope year, as
made avaifsble by the Federal Reserve Board. The most recent Index figure available as of the date 45 days
before each Change Date is called the "Current Index.”

If the Insex s mo lomger available, the Note Holder will choose 2 new index which is based upon
comparable informarion. The Note Holder will give me notice of this choice.

(C) Calculation v¢\lianges -

Before each Change Tate, the Note Holder will calculate my new interest rage by adding
Two and three quartzcs percentage points
( 2.750 %) 1y e Current Index. The Note Holder will then round the result of this
addition to the nearest one-eighth of one percentage point (0.125%). Subject to the limits stated in Section
4(D) below, this rounded amount will t» my new interest rate until the pext Change Date.

The Note Holder will then determine thi: wicunt of the monthly payment that would be sufficient o
repay the unpaid principal that I am expected to Gve at the Change Date in full on the manurity date at my
new inrerest rate in substantially equal payments. Thr result of this calcnlation will be the pew amount of
my monthly payment,

(D) Limits on Interest Rate Changes
The interest rate I am required to pay at the first Zhange Date will not be greater than
7.875 % or less than 3.875 %. Thereafter, my interest rate will
pever be increased or decteased on any single Change Date by more ruan two percentage points (2.0%)
from the rate of interest I have been paying for the preceding 12 montis. Yiv imterest rate will never be
greater than 11.875 %.

(E) Effective Date of Changes
My new interest rate will become effective on each Change Date, I will pay the amount of my new
monthly payment beginning on the first monthly payment date after the Change Date untlf the amount of

my monthly payment changes again,

uwméé%érfﬁgL
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(P Notice of Changes

The Note Holder will deliver or mail to me a notice of any changes in my inferest rate and the amount
of my monthly payment before the effective date of any change. The notice will include information
required by law to be given to me and also the title and telephone munber of a person who will answer any
question f may bave regarding the notice.

B. TRANSFE2 OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER
Section 18 of th< S=curity Instnament is amended to read as follows:

Transie: of the Property or a Beneficial Interest in Borrower. As used in this Section
18, "Incerest m ‘ue Property” means any legal or beneficial interest in the Property, including,
but not limited to, @02 beneficial interests transferred in & bond for deed, contract for deed,
installment sales conirecr-or escrow agreement, the intent of which is the transfer of tile by
Borrower at a futre date wa purchaser,

If all or any part of the P cperty or any Interest in the Property is sold or transferred (or if
Borrower is not a natural persorand a beneficial interest in Borrower is sold or transferred)
without Lender's prior written cunsent, Lender may require immediate payment in full of all
sums secured by this Security Instrun:erc - However, this option shall not be exercised by Lender
if such exercise is prohibited by Applicable ‘Law, Lender also shall ot exercise this option if;
(2) Borrower causes to be submined to Lerder imformation required by Lender to evaluate the
intended transferee as if & new loan were being made to the transferee; and (b) Lender
reasonably determines that Lender's security will 4ot be impaired by the loan assumption and
that the risk of a breach of any covenant or agreement (o fhis Security Instrument is acceptable to
Lender.

To the extent permitted by Applicable Law, Lender mwiy charge a reasonzble fee as a
condition to Lender's consent to the loan assmpption. Lende: may #!to require the transferee to
sign an assumnption agreement that is accepiable to Lender and d at ooligates the transferee to
keep all the promises and agresments made in the Note and in &'s Security losrmument.
Borrower will continne to be obligated under the Note and this Secun*s Yastrument unless
Lender releases Borrower in writing,

If Lender exercises the option to require immediate payment in fufl, Letdor shall give
Borrower notice of acceleration, The notice shall provide a period of not less than 30 ajs from
the date the notice is given in accordance with Section 15 within which Borrower n.ust pey all
sums secured by this Security Instrument. If Bomrower fails to pay these sums priov t- the
expiration of this period, Lender may invoke any remedies permitted by this Security Instruinm
without further notice or demand on Borrower.
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BY SIGNING BELOW, Borrower accepts and agrees  the terms apd covenants contained in this
Adjustable Rate Rider.

& 'A._fj (s X W%g@)

S E. ARMSTRONG

ELIZABE'I'H M. ARMSTRONG

-Borrower

(Seal) {Seal)

«Borrower -Barrower

(S (Seal)

-Borrowe. -Borrower

{Seal) & s (Seal)

-Borrower -Borrower
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