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~ DEFINITIONS
v-
MY Words used in multiple sections of this document are'de’ined below and other words arc defined in Seclions
Q" 3, 11,13, 18, 20 and 21. Certain rules regarding the usaze of words used in this document are also provided
> inSection 16,
(R (A) "Security Instrumicnt" means this documenr, which is dated  +! ]‘7; /o?—- .
together with all Riders to this document.
A (B) "Borrower" is
~~ AURELIO Z ARAGO
Ry

GLORIA H ARAGO Husband and Wife

Borrower is the morigagor under this Securily nstrument,
(C) "Lender" is CHARTER ONE BANK, F.S.B.

Lender jsa £ederally-chartered savings bank
organized and existing under the laws of Ehe United States of America

ILLINOIS - Single Family - Fannie Mae/Freddie Muac UNIFORM INSTRUMENT
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Tender's addressis 1215 SUPERIOR AVENUE, CLEVELAND, OH 44114

Lender is tie morigagee under this Sceurity Instrument.
{U) "Note" means the promissory note signed by Borrower and dated
The Note states tat Borrower owes Lender

ONE HUNDRED TWENTY THOUSAND & 00/100 Dollars
(Us. § 120,000.00 ) plus interest. Borrower has promised 10 pay this debt in regular Periodic
Payments and 10 pay the debt in full not later than  February 1, 2017
(E) "Property” means the property that is described below under the heading “Transfer of Rights in the
Property.”
(F) "Loan" m2ans the debt cvidenced by the Note, plus Interest, any prepayment charges and late charges
due under the Molr, and all sums due under this Scewrity Instrument, plus interest.
(G) "Riders" meane all Riders to this Security Insirument that arc cxecuted by Borrower, The following
Riders are 1o be execilen by Borrower [check box as applicable]:

] Adjustable Raie Rider [ ] Condominium Rider ’__J Sccond Home Rider
I Balloon Rider L4 tanned Unit Development Rider [ 1-4 Family Rider
E_] VA Rider [ Piweekly Payment Rider D Otlier(s) (specify)

() "Applicable Law" means all contro’on; applicable federal, stare and local stawtes, regulations,
ordinances and adwinistrative rules and orders/stiat have the effeet of law) as well as all applicable final,
non-appealable judicial opinions,

(1) "Comrnunily Association Dues, Fecs, and Asseesments” mecans all dues, fecs, assesstuents and other
charges 1har arc imposed on Bosrower or the Properiy by a condominium association, homicowners
association or similar organization.

() "Electronic Funds Transfer" means any transfer of funds, o%wer than a transaction aripinaed by check,
drafl, or similar paper instrument, which is iniriated through an cicCironic terminal, telephonic instrument,
comnputer, or magnetic tape 5o as to order, instruct, or authorize a finvincial institation 10 debit or credit an
account, Such w©rm includes, but is not limiwed 1o, point-of-sale tiapsfers, automated teller machine
transactions. transfers injtiated by telephone, wire transfers, aud automated cleayrzhouse transfers,

{K) "Escrow Items" moeuns those irems thar are described in Scerion 3.

(L) "Miscellancous Procceds™ mcans any compensation, seulement, award of damag?, or procceds paid by
any third parry (other than insurance proceeds paid under the coverages described in Section 5) for: (1)
damage to, ot destiuction of, ihe Property; (i) condemnation or other taking of all or any part.s€1he Property;
(iii) conveyance in licu of condemnation; or (iv) misreprescntations of, or omissions as to, %l value and/for
condition of the Property.

(M) "Morfgage Insorunce” means insurance protecting Lender against the nonpayment of, or acievlt on,
the Loan,

(N} "I'eriedic Payment" means the regularly scheduled amount due for (i) principal and interest under the
Note, plus (ii) any amounts under Scction 3 of this Security [nstrumeit.

(O) "RESPA" means the Real Estare Seulement Procedures Act (12 U.S.C. Section 2601 ¢l seq.) and s
implementing regulation, Regulation X (24 C.X.R. Part 3500), as they might be amended from tinic to time,
or any additional or successor lcgislation or regnlarion that governs the same subject matter. As uscd in this
Sccurity Instrument, "RESPA" refers to all requircments and réstrictions that are imposed in regard 1o a
“federally related morigage loan" even if the Ioan docs not qualify as 2 "fedcrally relaied mortgage loan"
uncler RESPA,

Iniviads:
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' {P) "Successor in Interest of Borrower” means any party that has tzken tile to the Property, whether or not
that party has assumed Borrower’s obligations under the Note and/or this Security Insorument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrament secures 1o Lender: G)merepaymentofthslnan,andan:enewals,msions and
modifications of the Note; and (1) the performance of Boower's covenamts and agrecments under this
Security Instrument and the Note. For this purpose, Borrower does hereby mortgage, grant and convey

o Lepder and Lender's successors and assigns, the following described property locaied in the
{Type of Recording Jurisdiction]

of Cook {Name of Recording Jurisdierion]:

LOT 88 /1N N. J. RTIZZO’S CAPRI COVE, A SUBDIVISION OF THE EAST 1/2 OF
SECTIONR J7, TOWNSEIP 41 NORTH, RANGE 13, EAST OF THE THIRD PRINCIPAL
MERIDIAN, 1N COOK COUNIY, ILLINOIS.

Parcel [D Number: 10-17-220-004-0000 which currently has the address of
5729 W EMERSON STREET [Sreed]
MORTON GROVE (Ciry] , Dllinois €0053 [Zip Code]

("Property Address"):

' TOGETHER WITH all the improvements now or hereafter erecsad on the property, and all casements.
appurtenances, and fixmures DOW OF hereafter a part of the property. All 13plicements apd additops shall also
be covered by this Security Instrumeat. All of the foregoing is referred 1o ‘m 7nis Security Instrument as the
"Property.”

| BORROWER COVENANTS that Borrower is Jawfully seised of the estale perehy conveyed and has
thsrighttomongage,grammdconveyrthrope:wandthatrhePropenyisummxbcred, except for
encumbrances of record. Borrower warrants and will defend generally the title to the Paoiory against all
claims and demands, subject 1o any encumbrances of recozd.

' THIS SECURITY INSTRUMENT combines umiform covenants for national use aud ron-uniform
covenapts With limited variatons by jurisdicion w constnme 2 umform security instrument tevering real

rOperty.
_ UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:
1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges.
! Bonowershaupaywhmduethcprhcipalof.andhncreaon,mdebteﬁdmcedbytthoteandany
‘| prepayment charges and late charges due under the Note. Borrower ¢hall also pay funds for Escrow Iems
pursuanttoSecﬁcn3.Paymemsduemdertth0teandthisSecurity shall be made in U.S.

20090280
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\ carrency. However, if any check or other instrument rectived by Lender as payment under the Note or this
Security Instrument is returned 1o Lender unpaid, Lender may require that any or all subsequent payments
due under the Note and this Security Instrumenr be made in one or more of the following forms, a3 selected
by Lender: (a) cash; (b) money order; (¢) certfied check, bank check, treasurer’s check or cashier’s check,
provided apy such check is drawn upon an instimtion whose deposits are insured by 2 federal agency,
instrumentality, or entity; or (@) Electronic Punds Transfer.

Payments are deemed received by Lender when received at the locadon designated in the Note or at
such other location as may be designated by Lender in accordance with the notice provisions in Section 135.
Lender may return any payment or partial payment if the payment or partal payments are insufficient to bring
the Loan current. Lender may accept any payment of partial payment insufficiers to bring the Loan current,
without waiver of any Tights hereunder or prejudice 1o it rights to refuse such payment or partal payments in
tbe furure. bt Lender is not obligared to apply such payments at the time such payments are accepted. If each
Periodic Faywcnt is applied as of its scheduled due date, then Lender need not pay inrerest on unapplied
funds. Lendes 1y hold such unapplied funds undl Borrower makes payment 1o bring the Loan current, If
Borrower does ot 4o so within a reasonable period of time, Lender shall either apply such funds or remrn

. them to Borrowel. 12 .o applied earlier, such funds will be applied 1o the outstanding principal balance under
the Note immediately priv: to foreclosure. No, offset or claim which Borrower might bave now or in the
future against Lender sha'y relieve Botrower from making payments due under the Note and this Security
Instrument or performing < covenants and agreements secured by this Security Instrumen,

2. Application of Payments oy Proceeds, Except as otherwise described in this Section 2, all payments
accepied and applied by Lender shiall bo-applicd in the following order of priority; (a) interest gue under the
Note; (b) principal due under the Notu: (¢) amounts due under Section 3. Such payments shall be applied 10
each Periodic Payment in the order in which it became due. Any remaining amounts shall be applied first ©
late charges, second to any other amounts duz vider this Security Instrumenr, and then to reduce the principal
balance of the Note,

If Lender receives a payment from Borrowe. for a delinquent Periodic Payment which includes a

. sufficient amount w pay any late charge du¢, the paymert may be applicd to the delinquent payment and the
late charge. If more than one Periodic Payment is outstanZurz, Lender may apply any payment feceived from
Borrower to the repayment of the Periodic Payments if, an? 12 the extent that, each payment can be paid in
fall. To the extent that apy excess exists after the payment i a5nlied 1o the full paymient of one or more
Periodic Paymemts, such excess may be applied 10 any late cua.ges due, Voluntary prepayrenG shall be
applied first t any prepayment charges and then as described in the Noe,

Any applicarion of payments, insurance proceeds, or Miscellaneous Proceeds 1o principal due under the
Note shall not extend or postpone the due date, or change the amount, of ¢ % riodic Paymenis.

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Perirdic Payments are due under
the Nere, until the Note is paid in full, a sum (the “Funds®) 0 provide for payricas of amounts due for: (2)
xes and assessments and other items which can attain priority over this Securi’y Instruracnt 23 a lien or
encumbrance on the Property; (b) leaschold payments or ground rents on the Property, if any; (¢} premiums
for any and all ipsurance reguired by Lender under Section 5; and (d) Mortgage Insurance p.zrmiums, if any,
or any sums payable by Borrower to Lender in liey of the payment of Mortgage Jusurance premums in
accordance with the provisions of Section 10. These items are called “Escrow Items.” At originiTon or at any
time dusing the term of the Loan, Lender may require that Community Association Dues, F:es, andg
Assessmenrs, if any, be escrowed by Borrower, and such dues, feos and assessments shall be an Escrow Itemey
Borrower shall promptly furnish to Lender all notices of amounts 1o be paid upder this Section. Borrowek>
shall pay Lender the Funds for Escrow Items unless Lender waives Borrower’s obligadon 1 pay the Fun
for any or all Bscrow liems. Lender may waive Borrower’s obligation to pay w0 Lender Funds for any or
Escrow ltems at any tme. Any such waiver may only be in writing. In the event of such waiver, BorrowéR
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shall pay directly, when and where payable, the amounts duc for any Escrow Items for which payment of
Funds has been waived by Lender and, if Lender requires, shall furnish to Lender receipts evidencing such
payment within such time period as Lender may require. Borrower’s obligation to make such payments and
to pravide receipts shail for all purposes be deemed 1o be a covenant and agreement contained in this Sccurity
Instrument, as the phrase "covenant and agreement® is used in Section 9. If Borrower is obligared to pay
Escrow ltems dirccily, pursuant 1o a waiver, and Borrower (ails to pay the amount due for an Escrow Iiem,
Lender may exercise its rights under Section 9 and pay such amount and Borrower shall then be obligated
under Seclion 9 to repay to Lender any such amount. Lender may revoke the waiver as to any or all Escrow
Items atany time by a notice given in accordance with Section 15 and, upon such revocation, Borrower shall
pay Lo Lender all Funds, and in such amounts, that are then required under this Section 3.

Leudeznay, at any time, collect and hold Funds in an amount (a) sufficlent to permis Lender o apply
the Funds zi the fime specified under RESPA, and (b) not 1o exceed the maximum amount a lender can
require under RESPA. Lender shall estimate the amount of Funds due on the basis of current daw and
reasonable cstimaics of expenditurcs of future Escrow Iiems or otherwise in accordance with Applicable Law.

The Punds shali b7 ne'd in an instimudon whose deposits are insured by a federal agency, instrumentality,
or entity (including Lender, if Lender is an institution whose deposirs are so insured) or in any Federal Home
Loan Bank. Lender shali apply-the Funds to pay the Escrow Items no later than the time specified under
RESPA. Lender shall not charge corrower for holding and applying the Funds, annually analyzing the
cscrow account, or verifying the Escrovr Iems, unless Lender pays Borrower interest on the Funds and
Applicable Law permits Lender 1o mal s1:ch a charge. Unless an agreement is made in writing or Applicable
Law requires interest Lo be paid on the Fuzes, Lender shall not be required w pay Borrower any imterest or
earnings on the Funds. Borrower and Lender-<2i1 agree in writing, however, that interest shall be paid on the
Funds. Lender shall give to Borrower, without charze, an annual accounting of the Funds as required by
RESPA.

If there is a surplus of Funds held in escrow, as defined wnder RESPA, Lender shall account to
Borrower for the excess funds in accordance with RESPA. J¢ there is a shortage of Funds held in escrow, 25
defined under RESPA, Lender shall notify Borrower as rcquiced by RESPA, and Borrower shall pay to
Lender the amount necessary to make up the shortage in accoidacs with RESPA, but in no more than 12
monthly payments, If there is a deficiency of Funds held in escrow, 25°Gefined under RESPA, Lender shall
notify Borrower as required by RESPA, and Borrower shall pay to Lender che amount necessary to make up
the deficiency in accordance with RESPA, but in no more than 12 monthly payraents.

Upon payment in full of all sums secured by this Security Instrument, LepZer shall prompily refund to
Borrower any Funds held by Lender. .

4. Charges; Licns. Borrower shall pay all taxes, assessmemts, charges,fines, and impositions
antributable to the Property which can anain priority over this Security Instrument, leaseb)d payments or
ground rents on the Property, if any, and Community Association Dues, Fees, and Assessmeris. 1 any, To the
exient that these items are Escrow Itemns, Borrower shall pay them in the manner provided in Sezu=a 3.

Borrower shall promptly discharge any lien which has priority over this Sccurity Instrumews unless
Borrower: (a) agrees in writing to the payment of the obligation secured by the lien in a mammer acceptable to
Lender, but only so loag as Borrower is performing such agrecment; (b) contests the lien in good faith by, or
defends against enforcement of the lien in, legal proceedings which in Lender’s opinion operate to prevent the
enforccrment of the lien while those proceedings are pending, but only und! such proceedings arc concluded;
or (c) secures from the holder of the lien an agrcement satisfactory to Lender subordinating the lien to this
Security Instrument. If Lander determines thar any part of the Property is subject to a lisn which can attain
priority over this Sccurity Instrument, Lender may give Borrower a notice identifying the lien. Within 10
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ddys of the date on which that notice is given, Borrower shall satisfy the lien or take one or more of the
actions set forth above in this Section 4.

Lender may require Borrower to pay a one-ime charge for a real estate tax verification and/or reporting
service used by Lender in connection with this Loan. ,

5. Property Insurance. Borrower shall keep the improvements now existing or hereafier erected on the
Property insured against loss by fire, hazards inchyded within the term "exiended coverage,” and any other
hazards including, bur not limited o, carthquakes and floods, for which Lender requires insurance. This
sasurance shall be mainmained in the amoums (including deducdble Jevels) and for the periods thar Lender
requires. What Lender requires pursuant to the preceding sentences can change during the term of the Loan.
The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender’s right to
disapprove Borrower’s choice, which right shall not be exercised unreasomably. Leoder may require
Borrower 10 pay, in connection with this Loan, either: (2) a one-time charge for flood zome determinarion,
certification and-tracking services; or (b) a one-time charge for flood zone determination and certification
services and subéecucnt charges cach time rernappings or similar changes ocour which reasonably might
affect such determiaaton or certification. Borrower shall also be responsible for the payment of any fess
imposed by the Federal Fmergency Management Agency in connecdon with te review of any flood zone
determination resulting trom za objection by Borrower.

If Borrowar fails to mainain any of the coverages described above, Lender may obtain insurance
coverage, at Lender’s option ard Borrower’s expenmse. Lender is under no obligaton 1o purchase amy
particular type or amount of coverag=. Therefore, such coverage shall cover Lender, but might or might not
protect Borrower, Barrower’s equity in e Property, or the contents of the Property, agaiust any risK, hazard
or liability and might provide greaier ot lesser coverage thap was previously in effect. Borrower
acknowledges thar the cost of the imsurapes 2overage so obmined might significandy exceed the cost of
insurance that Borrower could have obrzined. /oy amounts disbursed by Lender under this Section 5 shall
become addirional debt of Borrower secured by this Security Instrument. These amounts shall bear interest at
the Note rate from the date of disbursement and shall be payable, with such interest, upon motice from Lender
to Borrower raquesting payment,

All insurance policies required by Lender and rencwals of such policies shall be subject to Lender’s
right © disapprove such policies, shall include a standard ‘mirtgage clause, and shall pame Lender as
mortgagee and/or 25 an additional loss payee. Lender shall have the right to hold the policies and remewal
certificates. If Lender requires, Borrower shall promptly give te-itnder.all receipts of paid premiums and
renewal notices. If Borrower obtains any form of insurance coverage, 20t oiherwise required by Lender, for
damage to, or ‘destruction of, the Property, such policy shall include a srardard morigage clause and shall
name Lender as mortgagee and/or as an addiional loss payee.

. In the event of logs, Borrower shall give prompt notice to the insurance car:;=r 8ad Lender. Lender may
make proof of loss if not made prompdy by Borrower. Unless Lender and Boumrowsr otherwise agree in
writing, any insurance proceeds, whether or not the underlying insurance was requised ;. Lender, shall be
applied 1o restworation or repair of the Property, if the Testoration or repair is ecomoinicaly. feasible and

© Lender's security is nor lessened. During such repair and restoration period, Lender shall %ave the right to
¢+ hold such insurance proceeds until Lender has had an opportunity w© inspect such Property to ersiie, the work
has been completed to Lender's satisfaction, provided that such inspection shall be undertakew jTemptly.
Lender may disburse proceeds for the repairs and restoration in a single paymemt or in a serics of progress
payments as the work is completed. Unless an agreement is made in writing or Applicable Law requires
interest to be paid on such insurance proceeds, Lender shall not be required to pay Borrower apy interest or
earnings on such proceeds. Fees for public adjusters, or other third partics, retained by Borrower shall not be
paid our of the insurance procceds and shall be the sole obligation of Borrower. If the restoration or .

repair is not economically feasible or Lender’s security would be lessened, the insurance proceeds

shall be applied to the sums secured by this Security Insorumeant, whether or not then due, with the
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excess, if any, paid to Borrower. Such insurance proceeds shall be applied in the order provided for in
Section 2.

If Borrower abandons the Property, Lender may file, negotiare and settle any available insurance claim
and relared maners. If Borrower docs not respond within 30 days o a notice from Lender that the insurance
carrier has offered 1o settle a claim, then Lender may negodate and semle the claim. The 30-day period will
begin when the notice is given. In either evem, or if Lender acquires the Property under Section 22 or
otherwise, Borrower hereby assigns to Lender (a) Borrower’s rights to any insurance proceeds in an amount
pot to exceed the amounrs unpaid under the Note or this Secuxity Instrument, and (b) any other of Borrower’s
rights(omerthanrhcrighrwanyremndofuneamedprenﬁtnnspaidbyBorrower)undcrallinsurame
policicscoveringmzPropmy.imofarasmchﬁghEmappﬁmblemmccoverageofchmpeny.Lmder
may us¢ the insurance proceeds either to repair or restore the Property or 10 pay amounts unpaid under the
Note o thir Security Instrument, whether or not then due.

6. Occuprncy. Borrower shall occupy, establish, and use the Property as Borrower’s principal residence
whhinﬁﬁdaysaﬁ;rmccxecuﬁonofthisSecuﬂtyInsuummtandshaﬂconﬁnuetooccupyr.hcl’ropertyas
Borrower’s princial residence for at least one year afrer the date of occupancy, unless Lender otherwise
agrees in writing, wlach consent shall not be umreasonably withheld, or unless extennating circumstances
exist which are beyond Sorower's conrol.

7. Preservation, Mais-aance and Protection of the Property; Inspections. Borrower shall not
destroy, damage or impair the Pauperty, allow the Property to deteriorate or commit waste on the Propenty.
Whether or pot Borrower is resilio; in the Property, Borrower shall majnrain the Property in order w prevent
the Property from deteriorating or dec.casing in value due to its condifion. Unless itis determined pursuant to
Section S that repair or restoration is not-e~snomically feasible, Borrower shall promptly repair the Property if
damaged o avoid further deterioration c. dsmage. If insurance or condermadon proceeds are paid in
conpection with damage to, or the taking of; e Property, Borrower shall be responsible for repairing or
restoring the Property only if Lender has teleased proc=eds for such parposes. Lender may disburse proceeds
for the repairs and restoration in a single paymext of in a series of progress paymemts as the work is
completed. If the insurance or condemnation proceed: 8¢ not sufficient to repair or restore the Property,
Borrowar is not relieved. of Borrower’s obligation for the camyletion of such repair or restoration.

Lender or its agemt may make reasomable cnmries upon and inspections of the Property. If it has
reasonable cause, Lender may inspect the interior of the improvements on the Property. Lender shall give
Borrower notice at the time of or prior to such an mrerior inspeciivn sperifying such reasonable cause.

8. Borrower’s Loan Application, Borrower shall be in default 'f, durng the Loan application process,
Borrower or any persons o cnfities acting at the direcrion of Borrower ri-with Borrower's knowledge or
consent gave materially false, misleading, or inaccurate information or swawizents to Lender (or failed to

| provide Lender with material information) in connection with the Loan. Matet’a” rejresentations include, but

‘ are not limited to, representations concerning Borrower’s occupancy of the Property us Borrower’s principal
residence.

| 9, Protection of Lender’s Interest in the Property and Rights Under this Sevuriy Instrument. If
(a) Borrower fails to perform the covenants and agreements contzined in this Security Instarert, (b) there is
a legal proceeding thar might significamtly affect Lender’s interest in the Property and/or rights under this
Security Insumnent (such as a proceeding in banlTuptcy, probere, for condemmarion or torccvare, for
enforcement of a lien which may amain priority over this Security Instrument or 10 enforce laws or
regulations), or (c) Borrower has abandoned the Property, then Lender may do and pay for whatever iz
reasopable or appropriate to protect Lender’s interest m the Property and rights vnder this Security
Inswumenr, including protecting and/or assessing the value of the Property, and securing and/or repairing
the Property. Lender’s actions cap include, but are not limited to: (a) paying any sums secured by a lien which
bas priority over this Security Instument; (b) appearing in coury and (c) paying reasonable
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attorneys’ fees lo profcct its inierest in the Property andfor rights under ihis Sceurity Insteunient, including its
sceured position in @ bankrupicy proceeding. Securing the Property includes, but is not limited to, enlering the
Property to make repairs, change locks, replace or board up doors and windows, drain waler from pips,
eliminate building or ather code viclarions or diingerous conditions, and have utililies wrned on or off.
Although Lender may take action under this Scctjon 9, Lender docs ntot have 1o do so and is not under any
duty or obligation to do so. ft is apreed that Jender incurs no lizhility for noi taking any or all aclions
authotized under this Section 9,

Any amounts dishursed by Lender under this Scction 9 shall become additional debt of Borrower
sccured by this Security Instrument. These amounts shall bear interest ar the Note rate from the date of
disbursement and shafl be payable, with such interest, upon notice from Lender to Borrower requesting
payment.

I this Security Instrument is on a leaschold, Borrower shall comply with all the provisions of Lhe Icase,
If Borrewer acquires fee title to the Property, the leasehold and the fee title shall nor merge unless Lender
agtees 1o the margesin writing.

10, Morigage ¢usurance, If Lender required Mortgage Insurance as a condition of making 1he Loun,
Borrower shall pay e reemiums required to maintain the Mongage [nsurance in effect. If, for any reason,
the Mortgage Insurance eoverage required by Lender ceases to be available from (he mortgape insurer that
prcviously provided such lisurance and Borrower was required to make scparawcly designated payments
toward the premiums for Mortgage Insurance, Borrower shall pay the premiums required to oblain coverage
substanrially cquivalent to the Niovipage Insurance previously in cffect, at a cost substantially equivalent 1o
the cost 10 Borrower of the Mongare Lisurance previously in effect, from an aliernate morigape insurer
sclected by Tender. If substaniially eqeivalant Morigage Insurance coverage is not available, Borrower shall
continue to pay 1o Lender the amount of theseparately designated paymenis that were due when ihe insurance
coverage ceased to be in effect, Lender will asczpt, use and rerain these payments as a non-refundable Joss
reserve in lieu of Mortpage Insurance. Such loss rescrve shall be non-refundable, notwithstanding the fact ihat
ibe Loan is ultimatcly paid in full, and Lender shall not be required 1o pay Borrower any interest or carings
on such loss rescrve, Lender can no Jonger require loss rezerve payments if Morigage Insurance coverage (in
the amount and fur the period that Lender requires) provided by an insurer sclected by Lender again becomes
available, is oblaincd, and Lender requires separately designsscr nayments toward the premiums for Mor(gage
Insurance, If Lender required Mortgage Insurance as a condition of making the Loan and Borrower was
reqitired to make separaicly designated payments toward the preriirms for Morrgage Insurance, Borrower
shall pay the premiums required 1o maintain Mortgage Insurance in cffers;or to provide a non-refundable loss
reserve, until Lender's requicement for Maortgage Insurance ends in ascordancc with auy wrinen agreement
between Borrower and Lender providing for such wrimination or until teripaation is required by Applicable
J.aw, Nothing in this Section 10 affects Bocrower’s obligation to pay interest ar the rate provided in the Note,

Mortgage Insurance reimburses Lender (or any entity that purchases the NSicj for certain losscs it may

incur if Borrowcr does not repay the Loan as agreed. Borrower is not'a party to the Moiygage Insurance.

Morigage msurcrs evaluate their toral risk on all such insurance in force frors 1imn.to time, and may
emter into agreements with other partics thar share or modify their risk, or reduce losses. Thesr anreeiments are
on terms and conditions 1hat are salisfactory 10 the morigage insurer and the other parly (ur pariics) to (hese
agreements, Thesce agreements may require the imortgage insurer fo make paynients using any soufee of funds
that the morigage insurer may have available (which may include funds obtaincd from Mortgase snsurance
premiums). .

As a result of these agreements, Lender, any purchaser of the Nole, another insurer, any reinsurer, aiy
other entity, or any affiliatc of any of the foregoing, may receive (directly or indirectly) amounts that derive
from (or might be characterized as) a portion of Borrower's payments for Morigage Insurance, in exchanpe
for sharing or modilying the morigage insurer’s risk, or reducing losses. If such agreement provides that an
affilinte of Lender takes a sharc of the insurer's risk in exchange for a share of the premiuns paid to the
insurer, the arrangement is often termed “captive reinsurance.” Further;

(a) Any such agreements will nol affect the amounts that Berrower has agreed to pay for
Mortgage Insnrance, or any other terms of the Loan. Such agreements will not increase the amount
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any refund.

(b} Any such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights may
include the right {o reccive certain disclosures, to request and obtain cangellation of the Mortgage
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Tnsurance, to have the Mortgage Insurance terminated automatically, and/or to receive a rcfund of any
Mortgage Insurance premiutns that were uncarned at the time of such cancellation or termination.

11. Assignment of Miscellancous Proceeds; Forfeiture. All Misczllancous Proceeds are hercby
assigned 10 and shall be paid to Lender.

Jf the Property is damaged, such Miscellaneous Proceeds shall b applied to restoration or repair of the
Property, if the restoration or rcpair is economically feasible and Lender's security is not lessened. During
such repair and restoration period, Lender shall have the right 10 hold such Miscellaneous Procecds until
Lender has had an opportunity to inspect such Property to ensure the work has been completed to Lender’s
saisfaction, provided that such inspection shall be undertaken promptly. Lender may pay for the repairs and
restoration in a single disbursement or in a serics of progress payments as the work is completad. Unless an
agreement i made in writing or Applicable Law requires interest to be paid on such Miscellaneous Procecds,
Lender shall 7ot be required to pay Borrower any interest or carnings on such Miscellaneous Proceeds. If the
restoration or fepair is not economically feasible or Lender’s security would be lessened, the Miscellaneous
Proceeds shall be applied to the sums sccured by this Security Instrament, whether or not then duc, with
the excess, if any peid to Borrower. Such Misccllaneous Proceeds shall be applied in the order provided for
in Section 2.

In the event of & tial taking, destruction, or loss in value of the Property, the Miscellancous Proceeds
shall be applicd to the suins secured by this Security Instrument, whether or not then due, with the excess, if

any, paid to Borrower. X ) ) o i
the cvent of a partial @aking. destruction, or loss in value of the Property in which the fair market

value of the Property immediately. ocfore the parial taking, desiruction, or Joss in value is equal 1o or greater
than the amount of the sums sccurid by this Security Instrument jmmediately before the parual taking,
destruction, ot loss in value, unless Buzzovser and Lender orherwisc agree in writing. the sums secired by this
Security Instrument shall be reduced oy the amount of the Misccllancous Proceeds mulriplied by the
following fraction: (a) the total amount of the ~oris secured immediately before the panial taking, destrucrion,
o loss in value divided by (b) the fair market value of the Properry immediatcly before the partial laking,
destruction, or loss in valuc. Any balance shall be pud t» Borrower.

In the event of a partial taking, destruction, =-less in value of the Property in which the fair market
value of the Property immediately before the partial *24iug, destruedon, or loss in value is less than the
amount of the sums sacured immediaely beforc the parta 1aking, destruction, or loss jn value, unless
Borrower and Lender otherwise agree in writing, the Miscellzosous Proceeds shall be applied to the sums
secured by this Security Instrument whether or not the sums ar¢ thr.n Aue,

If the Property is abandoned by Borrower, or if, after nofice by Londer to Borrower that the Opposing
Panty (as defined in the next sentence) offers 1o make an award 1o se e & claim for damages, Borrower fails
to tespord to Lender within 30 days after the date the notice is given, ionder is anthorized to collect and
apply the Miscellancous Proceeds either to restoraion or repair of the Properiy.nr 1o the sums secured by this
Security Instrument, whether or pot then due. "Opposing Party” means the thicd party that owes Borrower
Miscellancous Procceds or the party against whom Borrower has a right of acticn ir-regard Lo Miscellanzous
Proceeds.

Borrower shall be in default if any action or proceeding. whether civil or crim'nal, is begun that, in
Lender’s judgment, could result in forfeiture of the Property or other material impairment-<(¢ Yender's interest
in the Property or rights under this Sccurity Instrument. Borrower can cure such a default ap4, *f acceleration
has occurred, reinstate as provided in Section 19, by causing the action or proceeding to be disinised with a
ruling thar, in Lender’s judgment, precludes forfeimre of the Property or other matcrial impairment of
Lender’s interest in the Property or rights under this Security Instument. The proceeds of any award or claim
for damages that are attributable to the impaitment of Lender’s interest in thc Property are hereby assigned

and shall be paid to Lender.
All Miscellaneous Proceeds that are not applied to restoration or repait of the Property shall be applied

in the order provided for in Section 2.

12. Borrower Not Rcleased; Forbcarance By Lender Not a Waiver. Extension of the lime for
payment or modification of amortization of the sums secured by this Security Instrument granied by Lender
10 Borrower or any Successor in Tnterest of Borrower shall not operate 1o release the liability of Borrower or
any Successors in Interest of Borrower. Lendcr shall not be required to commence proceedings against any
Successor in Interest of Borrower or to refuse 1o extend time for payment or otherwise modily amortization
of the sums secured by this Security Instrument by reason of any demand made by the original Borrower or
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any Successors in Intcrest of Borrower. Any forbearance by Lender in excrcising any right or remedy
including, withour limitation, Tender's acceptance of payments form third persons, entiies or Successors in
Intcrest of Borrower of in amoumts less than the amount then due, shall not be a waiver of or preciude the
exercise of any right or remedy,

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants and
agrees that Borrower’s obligations and liability shall be joint and scveral. However, any Borrower who
co-signs this Security Instrument but docs not exccute (he Note {a "co-signer™): {a) is co-sipning this
Security Instrument only to morigage, grant and convey the co-signer’s interest in the Property under the
terins of this Security Instrument; (b) is not persomally obligated to pay the sums sccured by this Sccurity
Instrument; and (¢) agrees that Lender and any other Borrower can agree 1o extend, modify, forbear or make
any accommodations with regard to the terms of this Sccurity Instrument or the Note without 1he co-signer’s
consenl.

Subject 75 the provisions of Scciion 18, any Successor in Interest of Borrower who assumcs Borrower’s
obligations urder this Security Instrument in wriling, and is approved by Lender, shall obtain all of
Borrower’s right: and benefits under this Security [nstwument. Borrower shall not be released from
Borrower’s obligaticiis jand liubility under this Sceurity Instrument unless Lender agrees to such release in
writing, The covenanis_snd agreemenls of this Security Instrument shall hind (except as pravided in Scetion
20) and benetit de suceessors aud assipns of T.ender.

14. Joan Charges. Lender may charge Borrower fees for services performed in conncction with
Borrower's default, for the plmuseof protecting Lender's interest in the Property and rights under this
Security Tnstrument, includiog, but not-timited to, attorneys fees, property inspection and valnation fees. In
regard to any other fecs, the absence of express authority in this Sceurity Instrument lo charge a specific fee
10 Borrower shall ot be construed as & rrobibition on the charging of such fee, Lender may not charge fees
that are expressly prohibited by whis Scouriiy dnstrument or by Applicable J.aw.

If the Loan i3, subject to a law which $et zaaximum Joan charges, and that law is finally intcrpreied so
{hat the interest or other loan charges colleeted or 1o be collecred in connection with the Loan exceed the
permiticd limils, then: (a} any such loan charpe shal’ he 1educed by the amount necessary 1o reduce the charge
to the permitied Limil; and (b) any sums already coiiericd from Rorrower which exceeded permirred limits
will be refunded 10 Borrower, Lender may choose to make this refund by reducing the principal owed under
the Note or by making a direct payment to Borrower. 114 rfimd reduces principal, the reduction will be
treated As A partial prepayment without any prepayment cha:pr (whether or not a prepayment charge is
provided for under the Notc). Borrower’s acceptance of any sucl refiad made by direct payment 0 Borrower
will constitute a waiver of any right of action Borrower might have arisisg ut of such overcharge.,

15. Notices. All notices given by Borrower or Lender in conncction yith this Security Tnsiument must
be in writing. Any notice to Borrower in conncction witli this Sccurity ins.rument shall be deemed to have
been given 10 Borrower when mailed by first class miail or when acwally Zelivered 1o Borrower’s notice
address il sent by other mcans. Notice to any onc Borrower shall constiture rio lceto all Borrowers unless
Applicable Law cxpressly requires othcrwise, The notice address shall be the I'roperty Address unless
Borrower has designated a substitute notice address by netice w0 Lender. Borrower shail promplly notify
l.eoder of Barrower’s change of address. I Lender specifics a procedure for reporting Norruwar’s change of
address, then Borrower shall only report a change of address through thar specified proceduvic.tiere may be
only onc designated notice address under this Sccurity Instrument at any one time, Any notice o ender shall
be given by delivering it or by mailing it by first class mail to Iender's address stated lerein voless Jender
has designated another address by nofice to Borrower. Any nofice in connection with this Security fsirument
shall not be deemed to have been given to Lender untl acwally received by Lender, If any notice required by
this Sccurity Instrument is also required under Applicable Law, the Applicable Law requirement wil} sausfy
the corresponding requircment under Whis Security Instrument.

16. Governing Law; Scverability; Rules of Construction. This Security [nsirument shall be governed
by federal Taw and the taw of the jurisdiction in which the Property is located. All rights and obligations
conained in this Sccurity Instrument are subject lo any rcquirements and limitations of Applicable Law.
Applicable Law might cxplicitly or implicitly allow the parties to agree by contract of it might be silent, but
such silence shall not be construcd as a prohibition apainst agrecment by contract. In the event thar any
provision or clause of this Security Instrumient or the Note conflicts with Applicable Law, such conflict shall
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not affeer other provisions of this Sccurily Instrument or the Note which can be given effect without the
conflicting pravision.

As used in this Securily Instrument: () words of the masculine gender shall mean and include
corresponding  neuter words or words of the feminine gender; (b) words in the singular shall mean and
include the plural and vice versa; and (c) the word "may" gives solc discretion without any obligation 10 take
any action.

17. Borrower’s Caopy, Borrower shall be given onc copy of the Note and of this Security Instrument.

18. Transfer of the Property or a Beneficial Intcrest in Borrower. As used in this Section 18,
"[nterest in the Property" means any legal or beneficial inierest in the Property, including, but not limited to,
those beneficial interests transferred ina bond for deed, contract for deed, installment sales contract or €scTow
agreemeat, e intent of which is the transfer of title by Borrower at a future date t0 a purchaser.

If all ¢¢ a5y, part of the Properfy or any Intercst in the Property is sold or transferred (or if Borrower is
nol a natural pezsrii-and a beneficial interest in Borrower is sold or wansferred) withour Lender’s prior writicn
consent, Lende¢ wxay. Tequire immediale payment in full of all sums secured by this Security Instrument.
However, this oprion ahaii not be exerclsed by Lender if such exercise is prohibited by Applicable Law.

If Lender exercises tlis option, Lender shall give Borrower norice of acceleration, The notice shall
provide a period of not iess th=n 30 days {rom the datc the notice is given in accordance with Section 15
within which Berrower must pay 21 sums secured by this Security Instrument. If Borrower [ails to pay these
sums prior to the expiration of this period, Lender may invoke any remedies permitted by this Security
Tnstrument without further notice or (¢emand on Borrower.

19. Borrower’s Right to Reiniete After Acceleration, [f Borrower mecls cerain conditions,
Borrower shall have the right to have enforerinant of this Security Instrument discontinued at any lime prior
to the carliest of: (2) five days before salc of the Property pursuant to Section 22 of this Security Tnstrument,
(b) such other period 2s Applicahle Law might spi cify for the termination of Borrower’s right to reinstate; or
(c) cntry of a judgment enforcing this Security Insvument. Those conditions arc that Borrower: (2) pays
Lender all sums which then would be due under this Sezurity [nstrument and the Note as if no acceleration
had occurred: (b) cures any default of any other covenanis of agreements; (c) pays all expenscs incurred in
enforcing this Securiry Instrument, including, but pot litaiee to, reasonable auomeys’ fees. property
inspection and valuation fees, and other fees incurred for the nucpose of protecting Lender’s interest in the
Property and rights under this Securily Instrument; and (d) takes such action as Lender may reasonably
require to assure that Lender’s interest in the Property and rights npder this Securily Instrument, and
Borrower's obligation to pay the sums secured by this Security Instrumesr, %:a)! continue unchanged unless
as otherwise provided under Applicable Law. Lender may require that Borrow<; ey such reinstatement sums
and expenses in one or more of the following forms, as selected by Lender: (a) cash; (b) money order; (¢)
certified check, bank check, treasurer’s check or cashier’s check, provided any sucn checls is drawn upon an
instimition whose deposils are insured by a federal agency, instrumentality or cntity; ¢t () Electronic Funds
Transfer. Upon reinstatement by Borrower, this Security Instrument and obligations scevied” hereby shalt
remain fully effective as if no acccleration had occurred. However, this right to reinstate shali rotiapply in the
case of acceleration under Scction 18.

20, Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest in the
Nole (together with this Security Instrument) can be sold one or more times without prior notice fo Borrower.
A sale might result in a change in the entity (known as the “Loan Servicer") that collects Periodic Payments
duc under the Noie and this Security Instrument and performs other mortgage loan scrvicing obligations
under the Note, this Security Instrument, and Applicable Law. There also might be on¢ or mare changes of
\he Loan Servicer unrelated 10 a sale of the Note, If there is a change of the Loan Servicer, Borrower will be
given written noticc of the change which will state the namc and address of the new Loan Servicer, the
address 10 which payments should be made and any other information RESPA requircs in connection with a
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notice of transfer of servicing. If the Note is sold and thereafter the Loan is serviced by a Loan Servicer other
than the purchaser of the Notc, the mortgage loan servicing obligations to Borrower will remain with the
Loan Servicer or be transferred (o a successor Loan Servicer and arc not assumed by the Note purchaser
unless otherwise provided by the Note purchaser.

Neilher Barrower nor Tender may commence, join, or be juined 1o any judicial aclion (as eirher an

' individual liigant o the member of a class) that arises from the other party’s actions pursuant fa this Sceurily
Tostrument or that alieges that the other party has breached any provision of, or any duty owed by reason of,
this Security [nstrument, until such Borrower or Lender has notificd the other party (with such notice given in
compliance wirh the requirements of Section 15) of such alleged breach and afforded the other party hercto a
reasonable pericy after the giving of such notice 10 take corrective action. If Applicable Law provides a fime
period which museiapsc before certain action can be taken, that time period will be deemed to be reasonable
for purposes of this raragraph. The notice of acceleration and opportunity to cure given (0 Borrower purstiant
(0 Scction 22 and the rietize of acceleration given to Borrower pursuant 1o Section 18 shall be decmed to
satisfy the notice and oppoiuay lo (ake corrective action provisions of this Section 20.

21. Hazardous Substarzés. As used in this Section 21: (2) "llazardous Substances” arc thosc
substances defined as loxic or lizzardons substances, poHutants, or wastes by Environmental Law and the
follawing substances: gusoling, kerocene, nther Mammable o toxic pelrolcum products, toxic pesticides and
herbicides, volatile solvents, materials contauning asbestos or formaldehyde, and radioaclive materials; ()
"Enviromnental Law® means federal laws ard Vaws of the jurisdiction where the Properly is located that relate
10 health, safety or enviconmental protection; (€] “Environmental Cleanup” includes any responsc action,
remediul action, or Temoval action, as defincd in Enviropmental Law; and (d) an "Environmental Condition”
nicans 2 condition that can cause, contribute Lo, or othe wisc lrigger an Environmental Cleanup.

Borrower shall not cause or permit the presence, wse, disposal, srorage, or release of any Hazardous
Substances, or threaten to release any Hazardous Substances. fior in the Property. Borrower shall not do,
nor allow anyone else to do, anything affecting the Property (a)«bat is in violation of any Environmental
Law, (b) which creates an Fnvironmental Condition, or (¢) wlhich, due-10 (he presence, usc, or rcleasc of a
1azardous Substance, creatcs a condition hat adversely affects the value of e Property. The preceding two
scatences shall not apply to the presence, use, or storage on the Fropeny of ‘small quansitics of Hazardous
Substances that are gencrally recognized 10 be appropriare 10 normal residen.ial vses and lo maintenance of
the Property (including, but not limited to, hazardous substanccs in consumer prodv<isy, :

Borrower shall promptly give Tender wrilten uotice of (a) any investigation, claitn, demand, Iawsuit or
ollier action by any governmental ot rcgulatory apency or privale parly involving the Troperly and any
Hazardous Substance or Environmental Law of which Borrower has actual knowledge, (®). any
Finvirommental Condition, including but not timited to, any spilling, leaking, discharge, relcass’or threat of
release of any Hazardous Substance, and (c) any condition caused by the presence, usc or rclease of a
azardous Substance which adverscly affcets the value of the Property. If Borrower learns, or is nolificd by
any governmentat or regulatory anthorily, or any privale party, that any removal or olher remediation of any
Iazardous Substance affecting Uie Property is necessary, Borrower shall prompdy take all necessary remedial
actions in accordance with Environmental Law, Nothing hercin shall create any obligalion on Lender for an

Cuvironrnental Cleanup.
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NON-UNIEORM COVENANTS. Borrower and Lender further covenant and agree as follows:

23, Acceleration; Remedics, Lender shall give notice to Borrower prior to acccleration following
Borrower's breach ol any covenant or agreement in this Security Instrument (but not prior fo
acceleration under Section 18 unless Applicahle Law provides otherwisc). The notice shall specify: (a)
the default; (b) the action required to cure the default; (c) a date, not less than 30 doys from the date
the nofice is given to Borrower, by which the default must be cured; and (d) that failure to cure the
dofault on or before the date specified in the notice may result in acceleration of the sums secured by
this Security Instrument, foreclosure by judicial procceding and sale of the Property. The notice shall
further infstm Borrower of the right to reinstate after acceleration and the right to assert in the
foreclosure proceeding the non-existence of a default or any other defensc of Borrower to acceleration
and Foreclosar~, 1f the defavit is not cured on or before the date specified in the notice, Lender at its
option may requi”¢ ‘mmediate payment in full of all sums secured by this Security Instrument without
further demand anr may forcclose this Security Instrument by judicial proceeding. lender shall be
entitled to collect all cxjienses incurred in pursuing the remedies provided in this Section 22, including,
but not limited to, reasouable attorneys’ fees and costs of title evidence,

23. Release. Upon paymes: ~uv all sums secured by this Security Instrument, Lender shall release (his
Security Tnstrument. Borrower shall pay, any recordation costs. Lender may charge Borrower a fee for
releasing this Sccurity Instrument, bus-nply. if the fec is paid 10 3 third party for services rendered and the
charging of the fee is permited under Applicetls Law,

24. Waiver of Homestead. In accordance with Ilinois law, the Borrowcr hereby releases and waives
all rights under and by virtue of the ILlinois homeste:d exzmption Jaws.

25. Placement of Coliateral Protection Tnsurance. Unless Borrowet provides Lender with evidence
of the insurance coverage required by Borrower's agrcemen’ with Lender, Lender may purchase insurance at
Borrower’s expense to protect Lender’s interests in Borrower s ccilateral, This insurance may, but need not.
protect Borrower's interests. The coverage that Lender purchases inay ot pay any ¢claim that Borrower makes
or any claim that is made against Borrower in connection with the ccate;2!. Borrower may later cancel any
insurance purchased by Lender, but only afier providing Lender with eviPence that Borrower has obtained
insurance as rcquired by Borrower’s and Lender's agreement, If Lender prichases insurance for the
collatcral, Borrower will be responsible for the costs of that insurance, including interest and any other
charges Iender may impose in connection with the placement of the insurance, unt, e cffective dare of the
cancellation or expiration of the insurance. The costs of the insurance may be added” w, Borrower's tolal
outstanding balance or obligation. The costs of the insurance may be more than we.ces of insurance
Borrower may be ablc to obtain on its own.
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rms and covepans contained in this

RY SIGNING BELOW, Borrower accepis and agrees to Lhe w
strrument and in any Rider exccuted by Borrower and recorded wirh it,
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— (Seal) A - (Scal)
! -Borruwer -Rorrower
(Seal) - i (Beal
«Borrower -Ronower
o]
v
N
o
-]
(=
=
o™
- '@D-G(IL) 10} Page M of 15 ¥orm 3014 1/01




P 2

CHARTER ONE BANK FAX NO. 6305366862

UNOFFICIAL COPY

0012847836

' 1
STATE OF ILLINOIS, COOK County ss:
L) SO (oo . a Notary Public in and for said counry and

I

' A

grate do hereby certify that
AURELICQ Z ARAGO

and
GLORIA H ARAGO Hugband and Wife

person(s) whose name(s) subseribed o the foregoing instrument,
zﬁfgned and delivered the said

personally known to me 1o be the same
appeared befuce me fhis’dlay in person, and acknowledged that he/she/the
¢3 and purposes thcriig set forth.
D PNty poue

instrument as fis/her/their free and voluntary act, for the us
Given urder iy Hand and official seal, this f\;{*” day of

My Commission Expirci: ‘n
Notary Public j
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