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DEFINITIONS

Words wed in multiple sections of this document ‘are defired below and other words are defined in
Sections 3, 11, 13, 18, 20 and 21. Cerlain rules regarditig 'he usage of words used in this document are
also provided in Sedion 16.

(A} "Security | nstrument" means this document, which is dated DECEMBER 26, 2001
together with dl Riders to this document.

(B) "Borrower" is
FIRIPN S e
REED DOUGLAS SMITH AND VICTORIA S, MALYAVINA /

Borrower is the mortgagor under this Security Instrument.

(C) "MERS" is Mortgage Elecironic Regigtraion Syslems, Inc. MERS is a separde corporaion tha-is
ading solely as a nominee for Lender and Lender's successors and amssigns. MERS is the mortgagee
under this Security Instrument. MERS is organized and exisling under the laws of Delaware, and has an
address and telephone of P.O. Box 2026, Flint, M1 48501-2026, tel. (888) 679-MERS.
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(Q) “Successor in Interest of Borrower™ means any garty thal has taken Litle to the Property, whether or
not that party has assumed Borrower' s obligations under the Nole and/or this Security Instrument.

TRANSFER OF RIGHTSIN THE PROPERTY

This Security Instrument secures to Lender: (i) the repayment of the Loan, and dl renewds, extensions and
modifications of the Notg ard (i) the performance of Borrower's covenants and agreements under
this Security Instrument and the Note. For this purpose, Borrower does hereby mortgage, grant and convey
to MERS (soldy as nominee for Lender and Lender's successors and assigns) and to the suocessors
and a&signs of MERS, with power of sde the following described propety locaed
inthe COUNTY {Type of Recording Jurisdiclion)
of COOK fNama of Recording Jurisdiction];

LEGAL DESCRIPiON ATTACHED HERETO AND MADE PART HEREOF ...... AND BEING MORE
PARTICULARLY DES7RIBED N EXHIBIT “A" ATTACHED HERETO AND MADE A PART HEREOF.

Parcd ID Number:  06-26-105-008-0000 which currently has the address of
121 EDGEWOOD LANE [Sret)
STREAMWOOD Syl , Hinais 60107 {Zip Code]

(" Property Address'):

TOGETHER WITH 4l the improvements now or hereafler erected on the property, and al
easements, appurtenances, and fixtures now or heredfter a part of the property. Ail replacements and
additions shall aiso be covered by this Security Ingtrument. All of the foregoing 's rferred to in this
Security Instrument as the "Property." Borrower understands and agrees that MERS hol iz only legd title
to the interests granted by Borrower in this Security Instrument, but, if necessary to comply-with law or
custom, MERS (as nominee for Lender and Lender' s sucoessors and assigns) has the right: t2 exrrcise any
or dl of those interedts, including, but not limiled to, the right to foredose and seli the Property, vl to
take any adion required of Lender induding, but not fimited o, rdeasing and canceling this ety
Insirument.

BORROWER COVENANTS thal Borrower is {awfully seised of the eslate hereby conveyed and [as
the right to morlgage, grant and convey the Property and that the Property is unencumbered, except for
encumbrances of record. Borrower warrants and will defend generaly the title to the Properly against dl
dams and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for nationd use and non-uniform
covenants with limited variaions by jurisdiction lo constitute a uniform security instrument covering real

roperty.
Prop UKIIFORM COVENANTS. Borrower and Lender covenant and agree as  follows
1. Payment of Principal, Interest, Escrow [tems Prepayment Charges and Late Charges
Borrower shall pay when due the prindipa of, and interest on, the debt evidenced by the Note and any
prepayment charges and | ate charges due under the Note. Borrower shall dso pay funds for Escrow items
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pursuant to Section 3. Paymerts due under the Nole.gnd this Security Instrument shall be made in U.S.
currency. However, if any chedk or other instrument received by Lender as payment under the Note or this
Security Instrument is returned to Lender unpaid, Lender may require that any or dl subsequent payments
due under the Note and this Security Ingtrument be made in one or more of the following forms, as
sdected by Lender: (a) cash; (B) money order; (c) certified check, bank chedk, treasurer's check or
cashier's chedk, provided any such check is drawn upon an institution whose deposits are insured by a
federd agency, instrumentality, or entity; or (d) Eledronic Funds Transfer.

Paymerts are deemed received by Lender when received a the location designated in the Note or &
such other localion as may be designaled by Lender in accordance with the nolice provisions in Seclion 15.
Lender may return any payment or partid payment if the payment or partid payments are insufficent to
bring the Lran current. Lender may accept any payment or partid payment insufficient to bring the Loan
current, vatiioul waiver of any rights hereunder or prejudice to its rights to refuse such payment or partial
payments in Yie future, but Lender is not obligated to apply such payments a the time such payments are
accepted. If eachPariodic Payment is applied as of its scheduled due dale, then Lender need not pay
interest on unappliedunds, Lender may hold such unapplied funds until Borrower makes payment to bring
the Loan current. If Eotvower does nol do so within a reasonable period of time, Lender shall either apply
such funds or return theso te Rorrower. |f not applied earlier, such funds will be applied 1o the outstanding
principd balance under the Nwie immedialely prior to foredosure. No offsel or dam which Borrower
mighl have now or in the futureayanst Lender shall rdlieve Borrower from making paymenls due under
the Note and Lhis Securily nstrutict or performing the covenanls and agroanents socurad by Lhis Socurily
Instrument.

2. Application of Payments or Precaeds Except as otherwise desoribed in this Section 2, 4l
paymenis acoepted and applied by Lender shal! te applied in the following order of priorily: (a) interes!
due under the Note; {b) principd due under ¢ finle; () amounts due under Section 3. Such payments
shall be applied to each Pericdic Payment in the drder-in which it became due. Any remaining amounts
shall be applied first to late charges, second Lo any other amounts due under this Security instrument, and
then to reduce the principal balance of lhe Note:

If Lender receives a payment from Borrower for a deiinquent Periodic Payment which includes a
sufficient amount to pay any late charge due, the payment may oe anplied to the delinquent payment and
the tale charge. If more than one Periodic Paymerl is outstanding, |CenJder may apply any payment received
from Borrower to the repayment of the Periodic Payments if, and 1o he extent thal, each payment can be
paid in full. To the extent thal any excess exists dter the payment is appl ed tv the full payment of one or
more Periodic Payments, such excess may be applied to any ldte charges dueVaiuntary prepayments shall
be applied first to any prepayment charges and then as desaribed in the Note.

Any application of payments, insurance proceeds, or Miscallaneous Proceads (5-principd due under
the Nole shall not extend or postpone the due date, or change the amount, of the PericdicFayments.

3. Funds for Esrow Items Borrower shal pay to Lender on the day Periodic Taymants are due
under the Note, until the Note is paid in full, asum (the " Funds'} to provide for payment ¢! amaunts due
for: (a) taxes and assessmer s and other items which can atain priority over this Security Instnned 25 a
lien or encumbrance on the Property; (b} leasshold payments or ground rerts on the Property, if 2ivi-/c)
premiums for any and dl insurance required by Lender under Section 5, and {d) Mortgage Insurore
premiums, if any, or any sums payable by Borrower to Lender in fieu of the paymenl of Morlgage
Insurance premiums in aw oxdance with the provisions of Section 10. These items are cdled "Esaow
ltems." At origination or ¢ any time during the tarm of the Loan, Lender may require thal Community
Association Dues, Fees and Assessments, if any, be escrowed by Borrower, and such dues, fees and
assessments shall be an Escrow Item. Borrower shall promplly furnish to Lender di notices of amounts to .
be paid under this Section. Borrower shdl pay Lender the Funds for Escrow Items unless Lender waives
Borrower's obligation to pay the Funds for any or al Escow ltems. Lender may wave Borrower's
obligation to pay to Lender Funds for any or dl Escrow Items a any time. Any such waiver may only be
in writing. In the event of such waiver, Borrower shdl pay diredly, when and where payable, the amounls

VMB-6A(IL) (0010} Page 4 of 15 Form 3014 1/01
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due for ary Escrow Items for which payment of Fundsihas been waved by Lender and, if Lender requires,
shall furnish lo Lender receipts evidencing such payment within such time period as Lender may require.
Borrower's chiigation to make such payments and to provide receipts shall for &l purposes be deemed to
be a covenant and agreement contained in this Security Instrument, as the phrase " covenant and agreement”
is used in Section 9. If Borrower is obligated to pay Escrow Items directly, pursuant to a waver, and
Borrower fals to pay the amount due for an Escrow Hem, Lender may exercise its rights under Seclion 9
and pay such amount and Borrower shall then be obligated under Section 9 to repay to Lender any such
amount. Lender may revoke the waiver as to any or dl Escrow items & any time by a nolice given in
acoordance with Section 15 and, upon such revocation, Borrower shall pay to Lender dl Funds, and in
such amounts. that are then required under this Section 3,

Lengarmay, d any time, collect and hotd Funds in an amount (a) sufficient 1o permil Lender to apply
the Funds a4 time spedfied under RESPA, and (b) not to exceed the maximum amount a lender can
require under PEGPA, Lender shdl estimate the amount of Funds due on the besis of current data and
reasonable edimacsof-expenditures of fulure Esarow items or otherwise in accordance with Applicable
Law.

The Funds shdi be hdd in an institution whose deposits are insured by a federd agency,
instrumentdity, or ertity (instuding Lender, if Lender is an inslitution whose deposits are so insured) or in
any Federd Home Loan Bank. Lenca shall apply the Funds to pay the Escrow Items no later than the time
specified under RESPA. Lender shul not charge Borrower for holding and applying the Funds, annually
andyzing the escrow account, or verifying the Escrow Items, unless Lender pays Borrower inleredd on the
Funds and Applicable Law permits Lente 10 make such a charge. Unless an agreement is mada in writing
or Applicable Law requires inlerest to be pad 0rithe Funds, Lender shall not be required to pay Borrower
any inferest or earnings on the Funds. Borrower and Lender can agree in writing, however, tha interest
shall be paid on the Funds. Lender shall give to Borrswear, without chage, an annual accounting of the
Funds as required by RESPA.

if there is a surplus of Funds held in escrow, as defined under RESPA, Lender shall account to
Borrower for the excess funds in accordance with RESPA. | thare is a shorlage of Funds held in escrow,
a5 defined under RESPA, Lender shall notify Borrower as requiter’ by RESPA, and Borrower shdl pay to
Lender the amount necessary to make up the shorlage in accorde’or: with RESPA, but in no more than
twelve monthly payments. If there is a deficiency of Funds held-in esorow, as defined under RESPA,
Lender shall notify Borrower as required by RESPA, and Borrower Wl ray to Lender the amount
necessary to make up the deficiency in accordance with RESPA, but in rodiore than twelve monthly
paymerts.

Upon payment in full of al sums secured by this Securily Instrument, Lende: sidi promplly refund
to Borrower any Funds held by Lender.

4. Charges; Liens Borrower shal pay dl taxes, assessments, charges, fines, ard unpositions
dlributable to the Properly which can atain priority over this Security Instrument, {easchol d puyrients or
ground rents on the Property, if any, and Community Associdion Dues, Fees, and Assessments, 1f.any. To

{he extent hat these items are Escrow items, Borrower shall pay them in the manner provided in Sedion'3.
Borrower shall promptly discharge any lien which has priority over this Security Instrument G s

Borrower: {a) agrees in writing to the payment of the obligation secured by the lien in a manner acceplauie
to Lender, but only so long as Borrower is performing such agreement; (b) contests lhe fien in good fath
by, or defends against enforcement of the ten in, fegal proceedings which in Lender's opinion operde to
prevent the enforcement of the lien while those proceedings ere pending, but anly until such proceedings
are conduded; or (c) secures from the holder of the lien an agresment sdtisfadlory to Lender subordinating .
the lien to this Security instrument. If Lender determines that any part of the Property is subject to alien
which can atain priority over this Security Instrument, Lender may give Borrower anolice identifying the

inltials:_
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lien. Within 10 days of the date on which that notice iagiven, Borrower shall satisly the lien or take one or
more of the actions set forth above in this Section 4.

Lender may require Borrower to pay a one-lime charge for a red estate tax verificatlion and/or
reporting service used by Lender in connediion with this Loan.

5. Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on
the Property insured against loss by fire, hazards induded within the lerm "extended coverage,” and any
other hazards including, but not limited o, earthquakes and floods, for which Lender requires insurance.
This insurance shall be maintaned in the amounts (including dedudlible levels) and for the periods thal
Lender requires. Whal Lender requires pursuant lo the preceding sentences can change during the term of
the Loan. The insurance carrier providing the insurance shall be chosen by Borrower subjed to Lender's
right to ¢iscorrove Borrower's choice, which right shall not be exercised unreasonably. Lender may
require Borrowwer o pay, in connedion with this Loan, either: (g} a onetime charge for flood zone
delermination, (ert.fication and tracking services; or (b) a onetime charge for flood zone determindion
and certification servioes and subsequent charges each time remappings or similar changes ocour which
reasonably might affect such determination or certification. Borrower shall aso be responsible for the
payment of any fecs imposet! by the Federd Emergency Management Agency in connedion with the
review of any flood zone deterinalion resulting from an objection by Borrower.

If Borrower fals to mantzin anv of the coverages described above, Lender may obtain insurance
coverage, & Lender's oplion and Sorrower's expense. Lender is under no obligation to purchase any
particular type or amount of coverage. (Therefore, such coverage shall cover Lender, bul might or might
not protect Borrower, Borrower's equity /e Property, or the contents of the Property, against any risk,
hazard or liability and mighl provide gredle” or iesser coverage than was previoudly in effedt. Borrower
acknowledges that the cogt of the insurance cuver20e so obtained might significantly exceed the cost of
insurance tha Borrower could have obtained. Any ‘amounts disbursed by Lender under this Section 5 shall
become additiond debt of Borrower secured by this Security Instrument. These amounts shall beer interest
a the Note rae from the date of disbursament and shall be pavable, with such interest, upon notice from
Lender to Borrower requesting payment.

All insurance paticies required by Lender and renewals of such nolicies shdl be subjedt to Lender's
right tc disspprove such pdlides, shall include a standard mortguge clause, and shdl name Lender &
mortgagee and/or as an additiondl |oss payee. Lender shall have theight to-hold the policies and renewd
certificates. If Lender requires, Borrower shall promptly give to Lender ¢ | receipts of paid premiums and
renewd notices. ) Borrower obtains any form of insurance coverage, nol offierwise required by Lender,
for damage to, or destruction of, the Property, such policy shall include a stanaard mortgage dause and
shal| name Lender as mortgagee and/or as an additiond 1oss payee.

In the event of loss, Borrower shall give prompt nolice 1o the insurance carrier and Lender. Lender
may make proof of loss if not made promptly by Borrower. Unless Lender and Borrower otharwise igree
in wriling, any insurance proceeds, whether or not the underlying insurance was required by Lender, shdll
be applied to restordion or repair of the Property, if the restoraion or repair is economicaly fessitaa and
Lender's security is not lessened. During such repair and restoration period, Lender shall have the ngiicto
hold such insurance proceeds until Lender has had an opportunity to inspect such Property to ensure e
work has been compleled to Lender's saisfadion, provided tha such inspection shall be undertoken
promptly. Lender may disburse proceeds for the repairs and restoralion in a single payment or in a series
of progress payments as the work is completed. Uniess an agreement is made in writing or Applicable Law
requires interest to be paid on such insurance proceeds, Lender shall not be required to pay Borrower any
interest or earnings on such proceeds. Fees for public adjusters, or other third parties, retained by
Borrower shall not be paid out of the insurance proceeds and shal be the sole obligation of Borrower. {f
the restoration or repair is not economicaly feasible or Lender's securily would belessened, the insurance
proceads shall be applied to the sums secured by this Security Instrumert, whether or not then due, with

VMP-6A{IL) (0010} Page 6 of 15 Form 3014 1/01

06230692529




UNOFFICIAL COPY

lhe excess, if any, paid to Borrower. Such insurance pepceeds shall be applied in the order provided for in
Section 2.

If Borrower abandons the Property, Lender may file, negolidte and setile any avalabie insurance
deim and rd ded matters. If Borrower does not respond within 30 days to a notice from Lender tha the
insurance carrier has offered to saltle a cdlam, then Lender may negotide and sellie the dlam. The 30-day
period will begin when the notice is given. In dther event, or if Lender acquires the Property under
Section 22 or otherwise, Borrower hereby assigns lo Lender (a) Borrower's rights to any insurance
proceeds in an amount not to exceed the amounts unpad under the Note or this Security Instrument, and
{h) any other of Borrower's rights (olher than the right to any refund of unearned premiums paid by
Borrower) urder al insurance policies covering Lhe Properly, insofar as such rights are applicade to the
coverage ¢ the Property. Lender may use the insurance proceeds either to repdr or restore the Properly or
{o pay amounts urnaid under the Note o this Security Instrument, whether or not then due.

6. Occupansy- Borrower shall occupy, establish, and use the Property as Borrower's principa
residence within sixty dovs diter the exeattion of this Security Instrument and shall continue to oocupy the
Property as Borrower's principd residence for & least one yeer dter the date of ocoupancy, unless Lender
otherwise agrees in wriling, which consent shall not be unreasonably withheld, or uniess extenuating
ciroumstances exist which ae eyond Borrower's control.

7. Preservation, Maintenzice and Protection of the Property; inspections. Borrower shdl not
destroy, damage or impair the Pioperty, dlow the Property to deteriorade or commit wade on ihe
Property. Whether or not Borrower isfesd.ng in the Properly, Borrower shall maintain the Properly in
order to prevent the Property from deteriording or decreesing in vaue due to its condition. Unless il is
delermined pursuant to Section 5 that repair Jr regordion is not economically feasible, Borrower shal
promptly repair the Property if damaged lo 2¢ic further deterioraion or damage. if insurance or
condemmation procesds are paid in connedion witn deriege to, or the taking of, the Property, Borrower
shall be responsible for reparing or restoring the Property only if Lender has released proceeds for such
purposes. Lender may disburse procesds for the repairs an resoration in a single paymenl or in a series of
progress payments as the work ts completed. If the insuranc: or condemnation proceads are not sufficient
to repair or restore the Property, Borrower is not rdieved of Borrewer's obligation for the completion of
such repair or restoraion.

Lender or ils agert may meke ressonable entries upon and inspectizns of the Properly. If il has
reesonable cause, Lender may inspect the interior of the improvements or. the Property. Lender shall give
Borrower notice at the time of or prior to such an interior inspection specifyingstis reasonable cause.

8. Borrower' s Loan Application. Borrower shal be in default if, during the Loan application
process, Borrower or any persons or ertities ading a the direction of Borrowz ur/with Borrower's
knowledge or consent gave materidly fase, mideading, or inaccurate information or gaements fo Lender
(or fdled to provide Lender with materid information) in connedion with the Lo Mderid
representations include, but are not limited to, representations concarning Borrower's oocupanov-of the
Property as Borrower's principal residence.

9. Protection of Lender’ sInterest in the Property and Rights Under this Security I nstruriest.) If
() Borrower failsto perform the covenants and agreements contained in this Securily ingrument, (b} uiae
is a legd proceading thal might significantly afed Lender's inlerest in the Properly and/or rights under
this Security Instrument {such as a proceeding in bankruplcy, probate, for condemnation or forfeiture, for
enforcement of a lien which may atain priority over this Security Instrument or to enforce laws or
regulations), or {c) Borrower has abandoned the Properly, then Lender may do and pay for whaever is
reasonable or appropride to protect Lender's interest in the Property and rights under this Security .
Instrumert, inciuding proteding andior assessing the vaue of the Property, and securing and/or repairing
the Property. Lender’s actions can include, but are not limited to: (@) paying any sums secured by a lien
which has priority over this Security Instrument; (b) appearing in court; and (¢} paying reasonable
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atorneys feesto protedt itsinterest in the Property and/or rights under this Security Instrument, including
its secured position in a bankruptcy proceeding. Securing the Property includes, but is not limited to,
entering the Property to make repairs, change locks, replace or board up doors and windows, drain waler
from pipes, diminate building or cther code violations or dangerous conditions, and have ulililies turned
on or off, Although Lender may take action under this Section 9, Lender does not have to do so and is not
under any duty or obligation to do so. 1t is agreed tha Lender incurs no liability for not taking any or dl

adions authorized under this Section S.
Any amounts disbursed by Lender under this Section § shdi become additiond debt of Borrower

sacured by this Securily Instrument. These amounts shall bear interest & the Note rale from the dale of
disbursement and shall be payable, with such interest, upen notice from Lender to Borrower requesting

ment.
Py If this Gacurily Insirument is on a leasehold, Borrower shall comply with dl the provisions of the
lease. If Borrower acquires fee title to the Property, the leesehold and the fee title shall not merge unless
Lender agrees0.the merger in writing.

10. Mortgae Insurance. If Lender required Mortgage Insurance as a condition of making the Loan,
Borrower shal pay thz nremiums required to maintain the Mortgage Insurance in effect. 1If, for any reason,
the Mortgage Insurance coverage required by Lender ceases lo be available from the morlgage insurer that
previously provided such in‘urance and Borrower was required to make separddly designated payments
toward the premiums for ‘Morigage Insurance, Borrower shall pay the premiums required to obtain
coverage substantialy equivalent ‘o the Morlgage Insurance previoudy in effed, a a cosl substantidly
equivdent to the cogt to Borrower ol~the Mortgage Insurance previoudy in efed, from an dlemae
mortgage insurer sdfecled by Lender. 1f-substantidly equivdent Mortgage Insurance coverage is not
avalable, Borrower shall conlinue to pey o Lender the amount of the separady designaled payments thal
were due when the insurance coverage oxs! to be in effedt. Lender will accept, use and retan these
paymerts a a non-refundable loss reserve i 1iu.of Morlgage Insurance. Such loss reserve shall be
non-refundable, notwithstanding the fadt thal trig Lom is ultimately paid in full, and Lender shall not be
required to pay Borrower any intered or earnings un stch loss reserve. Lender can no longer require loss
reserve payments if Mortgage Insurance coverage (in (he amount and for the period that Lender requires)
provided by an insurer sdlected by Lender again beans avalable, is obtaned, and Lender requires
separady designated payments toward the premiums for Mai tgaoe Insurance. [f Lender required Mortgage
Insurance as a condition of making the Loan and Borrower vwasrequired to make separatdy designated
payments toward the premiums for Mortgage Insurance, Borrowsr dhall pay the premiums required to
maintan Mortgage Insurance in effed, or to provide a non-reurdahle loss reserve, until Lender's
requirement for Mortgage Insurance ends in accordance with any wiiiten agreament between Borrower and
Lender providing for such termination or until termination is required by ‘Appl.cable Law. Nothing in this
Section 10 affeds Borrower's ohligation to pay interest & the rate provided in #1e Nole.

Mortgage Insurance reéimburses Lender (or any entity thal purchases the Nuta) for certain losses it
may incur if Borrower does not repay the Loan as agreed. Borrower is nol & paty to the Mortgage

Insurance.
Mortgage insurers evaluale their totd risk on dl such insurance in force from tima (o time, and may

enter into agreements with other parties that share or modify their risk, or reduce Josses. T'hess agreements
are on terms and conditions that are salisfactory to the mortgage insurer and the other party \or rerties) to
these agreements. These agreemenls may require the morlgage insurer to make payments using ey, source
of funds thal the mortgage insurer may have avalable (which may include funds obtained from Meitgage
Insurance premiums).

As a result of these agreements, Lender, any purchaser of the Nole, another insurer, any reinsurer,
any other ertity, or any alfiliale of any of the foregoing, may receive (diredly or indirectly} amounts that
derive from {or might be characterized as) a portion of Borrower's payments for Mortgage Insurance, in
exchange for sharing or modifying the mortgage insurer's risk, or reducing losses. If such agreement
provides that an afilidle of Lender takes a share of the insurer's risk in exchange for a share of the

presmiums paid to the insurer, the arrangement is often termed " captive reinsurance.” Further: N
(a) Any such agreements will not affect the amounts that Borrower has agread to pay for

Mortgage Insurance, or any other terms of the Loan. Such agreements will not incorease the amount
Borrower will owe for Mortgage I nsurance, and they will not entitle Borrower to any refund.

o 887 YW
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{b) Any such agreements will not affect the rights Borrower has - if any - with respect to the
M ortgage I nsurance under the Homeowners Protection Act of 1998 or any other law. These rights
may indude the right to receive certain disdosures, to request and obtain cancellation of the
M ortgage Insurance, to have the Mortgage [nsurance terminated automatically, and/or to receive a
refund of any M ortgage Insurance premiums that were unearned at the time of such cancellation or
termination.

11. Assgnment of Miscellaneous Proceeds; Forfeiture All Misodllaneous Proceads are hereby
arvigned to and shall bo paid o Londor,

If the Properly is damaged, such Misoellaneous Proceeds shall be apptied to reslordion or repair of
the Property, if the restoration or repair is economicdly feasible and Lender's security is not lessened.
During such repair and restoration period, Lender shal have the right to hotd such Misceflaneous Proceeds
unttl Lender ras had an opperlunity to inspect such Properly to ensure the work has been completed to
Lender's sdisiartion, provided that such inspection shall be undertaken promplly. Lender may pay for the
repairs and resterdtion in a single disbursement or in a series of progress paymenis as the work is
completed. Unless g agreement is made in writing or Applicable Law requires interest to be paid on such
Miscdllaneous Protesis. Lender shal not be required to pay Borrower any interest or earnings on such
Miscell aneous Procesrs. i the restoration or repair is not economically feasible or Lender' s security would
be lessened, the Miscellafecys Proceads shall be applied to the sums secured by this Security Instrument,
whether or not then due, witl the excess, if any, paid to Borrower, Such Miscellaneous Procesds shall be
appliedin the order provided for in-Setion 2.

In the event of a totd taking, -deslruction, or loss in vaue of the Property, the Miscellaneous
Proceads shall be applied to the surs secueed by this Security Instrument, whether or not then due, with
the excess, if any, paid to Borrower.

In the event of a partid taking, destvuction, or loss in vaue of the Property in which the fair markel
vadue of the Property immediately before whe nartid taking, destruclion, or [oss in value is equd lo or
greder than the amount of the sums secured v this Security Instrument immediately before the partid
teking, destruction, or loss in vaue, unless Boriower and Lender otherwise agree in writing, the sums
secured by this Seourity Instrument shall be reduced by the amount of the Miscellaneous Proceeds
multiplied by the following Iradion: (&) the totd amount-of the sums secured immediately before the
partid taking, destruction, or loss in value divided by (b) tre/@r markel vdue of the Property immediately
before the partid taking, destruction, or loss in value. Any baandeshali be paid to Borrower.

In the event of a partid taking, destruction, or loss in vaue of the Property in which the far market
vdue of the Property immediately before the partia teking, destrucien, or loss in vdue is less than the
amount of the sums secured immediately before the partid taking,-Jestruction, or loss in vaue, unless
Borrower and Lender otherwise agree in writing, the Miscellaneous Proceds thall be applied to the sums
secured by this Security Instrument whether or not the sums are then due.

(f the Property is abandoned by Borrower, or if, after notice by Le> to Borrower tha the
Opposing Party (as defined in the next sentence) offers to make an award to satt'e 2'claim for damages,
Borrower fals lo respond to Lender within 30 days after Lhe date the notice is giver, Lerder is authorized
to collect and apply the Miscellanecus Proceads either to resloraion or repair of the Pioperly or to the
sums secured by this Security Instrument, whether or not then due. "Opposing Party” means theihird party
thal owes Borrower Miscellaneous Proceeds or the party against whom Borrower has a righ! of adion in
regard to Miscellaneous Proceeds.

Borrower shal be in default if any action or proceeding, whether civil or crimind, is beguniba_in
Lender's judgment, coutd result in forfeiture of the Property or olher materia impairment of Lerder s
interest in the Property or rights under this Security Instrument, Borrower can cure such a defaull and, (it
acxceleration has occurred, reinstde as provided in Section 19, by causing the action or procesding to be
dismissed with a ruling thal, in Lender's judgment, predudes forfeiture of the Property or other materid
impairment of Lender's interest in the Property or righls under this Securily Instrument. The proceeds of
any award or daim for damages that are atributable to the impairment of Lender's interest in the Property
are hereby assigned and shall be paid to Lender. .

All Miscellaneous Proceeds that are not applied to restordion or repair of the Property shall be
applied in the order provided for in Section 2.

12. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the lime for
payment or modification of amortization of the sums secured by this Security Instrument granted by Lender

|nma1.:&?_7__ Vsm
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to Borrower or any Successor in Interest of Borrower ghal! not operae to release the liability of Borrower
or any Successors in Interest of Borrower. Lender | not be required to commence proceedings against
any Successor in Interest of Borrower or to refuse to extend time for payment or otherwise modify
amortization of the sums secured by this Security Instrument by reason of any demand made by the origind
Borrower or any Suocessors in Interest of Borrower. Any forbeerance by Lender in exercising any right or
remedy induding, without limitation, Lender's acceptance of payments from third persons, entities or
Successors in Interest of Borrower or in amounts ess than the amount then due, shall not be a waiver of or
predude the exercige of any right or remedy.

13, Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants
and agrees that Borrower’ s obligations and liability shall bejoint and severd. However, any Borrower who
co-signs this Security Instrument but does not execule the Nole (a "co-signer"): (d) is cosigning this
Security Inrument only to mortgage, grant and convey the co-signer's interest in the Properly under the
terms of this Security Instrument; (b) is not personally obligated to pay the sums sacured by this Security
Ingtrument; anci ¢} agrees that Lender and any other Borrower can agree to extend, modify, forbear or
make any acooniedetions with regard to the lerms of this Securily Instrument or the Note wilhout the
co-signer’ s consant.

Subject to the provisions of Section 18, any Successor in Interest of Borrower who assumes
Borrower' s obligations uncr this Security Instrument in writing, and is approved by Lender, shall obtan
al of Borrower's rights and ncoefits under this Security Inslrumernt. Borrower shall not be released from
Borrower's obligations and liability under this Security Instrument uniess Lender agress to sudh releasg in
writing. The covenanis and agreupats of this Security Instrument shall bind {except as provided in
Sedlion 20) and benefit the successors and essigns of Lender.

14. Loan Charges Lender may charae Borrower fees for servioss performed in connedion with
Borrower's default, for the purpose of preteciing Lender's interest in the Properly and rights under this
Security Instrument, indluding, but nol limited to, #lorneys fees, property inspection and vauation fees
In regard to any other fees, the absence of express xthority in this Securily Insirument lo charge a spedific
fee to Borrower shall not be construed as a prohibiion sithe charging of such fee. Lender may not charge
fees tha are expressy prohibited by this Security Instrumert or by Applicable Law.

If the Loan is subjedt to alaw which sets maximunizan charges, and that law is finally interpreted so
tha the interest or other loan charges colleded or to be caistted in connedlion with the Laoan exceed the
permitted limits, then; {a) any such loan charge shal be redules-hy the amount necessary to reduce the
charge to the permitled limit; and (b} any sums aready colleded f:0rv Borrower which exceeded permitted
limits will be refunded to Borrower. Lender may choose to make this-refund by reducing the principa
owed under the Note or by making a direct payment to Borrower. If 4 raund reduces principal, the
redudion will be tredted as a partid prepayment without any prepayment charge (whether or not a
prepayment charge is provided for under the Note). Borrower's acoeplance of any such refund made by
diredt payment to Borrower will constitute a waiver of any right of action Borrewemight have arising out
of such overcharge.

15. Notices. All notices given by Borrower or Lender in connedion with this Surity Instrument
must be in writing. Any notice to Borrower in connection with this Security instrument <dl be deemed to
have been given to Borrower when mailed by first dlass mail or when adudly delivered (o Borrower's
notice address if sent by other means. Nolice to any one Borrower shall congtitute notice to &V dutiowers
unless Applicable Law expresdy requires otherwise. The notice address shdl be the Properiy Acaress
unless Borrower has designaed a substitute notice address by notice to Lender. Borrower shall piorptly
notify Lender of Borrower's change of address. If Lender spedifies a procedure for reporting Borrowri's
change of address, then Borrower shall only report a change of address through thal spedfied procedura
There may be only one designaled notice address under this Security Instrument & any one lime. Any
notice to Lender shal be given by delivering it or by mailing it by firdl dass mail o Lender's address
gaed herein unless Lender has designaled ancther address by notice to Borrower. Any notice in
connedtion with this Security Instrument shall not be deemed to have been given to Lender until aduadly
received by Lender. If any notice required by this Security Instrument is also required under Applicable
Law, the Applicable Law requirement will sdisfy the corresponding requirement under this Security
Instrument.
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16. Governing Law; Severability; Rules of .Construction, This Securily Instrument shdl be
governed by federd law and the law of the jurisdiction in which the Property is located. All rights and
obligations contained in this Security Instrument are subject to any requirements and limitations of
Applicable Law. Applicable Law might explicitly or implicitly dlow the parties to agree by contract or it
might be silent, but such silence shall not be construed as a prohibition against agreement by contradt. In
the event that any provision or dause of this Security Instrument or the Note conflicts with Applicable
Law, such conllict ghall nol affed olher provisions of this Security Instrument or the Nole which cn bo
given effect without the conflicting provision.

As wsed in this Security Instrument: (a) words of the masculine gender shall mean and include
corresponding neuter words or words of the feminine gender; (b) words in the singular shal mean and
indude the plurd and vice versa, and (c) the word "may” gives sole disoretion without any obligation lo
take any adion

17. Borvawer' sCopy. Borrower shall be given one copy of the Note and of this Security Instrument.

18. Traiidzof the Property or a Beneficial Interest in Borrower. As used in this Section 18,
"Interest in the Proparty” means any legal or beneficid interest in the Properly, induding, but not limited
to, those beneficiu inierests transferred in a bond for deed, contradt for deed, instdiment sdes contract or
escrow agreement, theiintert of which is the transfer of title by Borrower & a future date to a purchaser.

if dl or any parl of the Property or any Interest in the Property is sold or transferred (or if Borrower
is not a natural person and acreficia interest in Borrower is sad or transferred) wilhout Lender's prior
written consent, Lender may recuire immediate payment in full of dl sums secured by this Security
Instrument. However, this option-shdi not be exercised by Lender if such exercise is prohibited by
Applicable Law.

If Lender exercises this oplion, Linder shall give Borrower nictice of acoeleralion. The notice shdll
provide a period of not less than 30 days from the dale the notice is given in accordance with Section 15
within which Borrower must pay dl sums sacared by this Security Instrument. If Borrower fals to pay
these sums prior {o the expiration of this parior Lender may invoke any remedies permitted by this
Security |nstrument without further notice or demand on-Borrower.

19. Borrower's Right to Reindtate After Ac>deration. If Borrower meels certain conditions,
Borrower shal have the right to have enforcement of tnis Security Instrument disconti nued a any time
prior to the exrliest of: (3) five days before sde of the Fiopaty pursuant to Seclion 22 of this Securily
Instrument; {b) such ather period as Applicable Law might speafy for the terminalion of Borrower's right
to reinstae; or (c) entry of a judgment enforcing this Security irctrument. Those conditions are tha
Borrower: (a) pays Lender dl sums which then would be due unde this Security Instrument and the Note
as if no acodl eration had occurred; (b) cures any default of any other covepanls or agreements, (c) paysdl
expenses incurred in enforcing this Securily Instrument, indluding, but not limiied to, reasonable dltorneys’
fees, property inspection and valuation fees, and other fees incurred for the puirsse of proteding Lender's
interest in the Property and rights under this Security Instrument; and (d) lakes slchadion as Lender may
resonably require to assure tha Lender's intered in the Property and rignte-under this Security
instrument, and Borrower's obligation Lo pay the sums secured by this Security Instrames, shall continue
unchanged unless as otherwise provided under Applicable Law. Lender may require Wb Borrower pay
such reinstaternent sums and experses in one or more of the following forms, as sdeded by Lender: (a)
cash; (b) money order; (c) certified check, bank check, treasurer’'s check or cashier's check, provived any
such check i's drawn upon an institution whose deposits are insured by a federd agency, instrumentd ity or
enlity; or (d) Eledronic Funds Transfer. Upon reinstatement by Borrower, this Security Instrumen' and
obligations secured hereby shall remain fully effedive as if no accelerdion had occurred. However, ihis
right to reinstate shaf! not apply in the case of acceleration under Seclion 18.

20. Sale of Note; Change of Loan Servicer; Notice of Grievance, The Note or a partid interest in
the Note (together with this Security Instrument) can be sold one or more times wilhout prior notice to
Borrower. A sde might result in a change in the entily {known & the "Loan Servicer") tha colleds
Periodic Payments due under the Note and this Security Insirument and performs other mortgage !oan
servicing obligations under the Note, this Security Instrument, and Applicable Law. There aso might be
one or more changes of the Laan Sarvicer unrelded lo a sde of the Note. |f there is a change of the Loan
Servicer, Borrower will be given written notice of the change which will date the name and address of the
new Loan Services, the address to which payments should be made and any other informaion RESPA
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requires in connedtion with a notice of transfer of serwding. If the Noteis sold and lheredfter the Loan is
serviced by a Loan Servicer other than the purchaser of the Note, the mortgage loan servicing obligations
to Borrower will remain with the Loan Servicer or be transferred to a suooessor Loan Servicer and are not
assumed by the Nole purchaser unless clherwise provided by the Note purchaser.

Neither Borrower nor Lender may commence, join, or be joined o any judicia adion (as either an
individua litigant or the member of a dass) that aises from the other parly's adions pursuant to this
Security Instrument or that dleges that the other party has breached any provision of, or any duty owed by
reason of, this Security Instrument, until such Borrower or Lender has notified he olher party {with such
notice given in compliance with the requirements of Section 15) of such dleged breach and aforded the
other party”he-eto a reasonable period dter the giving of such nolice to take corredive action. If
Applicable La+v provides a time period which must eapse before certan action can be taken, tha time
period will be Jesrad to be reasonable for purposes of this paragraph. The notice of acceleralion and
opportunity to cure.givan to Borrower pursuant to Section 22 and the notice of acoderaion given to
Borrower pursuant to Sactien 18 shall be deemed to sdisly the notice and cpportunity to take corredive
adtion provisions of this Section 20.

21. Hazardous SubsiancesAs used in this Section 21: (8) "Hazardous Subslaxes’ are those
substances defined as toxic or hazaadnds substances, pollutants, or wastes by Environmentd Law and the
following substances: gasoline, keroseng, cfher {lammable or toxic petroleum products, toxic pesticides
and herbicides, voldile solvents, materieie cantaining asbeslos or formadelyde, and radioactive malerids,
(b) "Environmenta Law" means federd lawzand laws of the jurisdiction where the Property is located that
relde 1o hedth, sdfety or environmerta protectinir(c) "Environmenta Cleaup" includes any response
adtion, remedid adion, or remova adion, as defined in-Environmentd Law; and {d) an *Environmentd
Condilion® means a condition tha can cause, conwibute to, or otherwise trigger an Environmerntd
Cleanup.

Borrower shall not cause or permit the presence, use, cisnoeal, storage, or release of any Hazardous
Substances, or threaten o rel ease any Hazardous Substances, on orirthe Properly. Borrower shal not do,
nor dlow anyone dse to do, anything affeding the Property (a) that s=in vidlaion of any Environmentd
Law, (b) which creates an Environmental Condi tion, or {c) which, due lo e presence, use, or release of a
Hazardous Substance, creeles a condition thal adversdy affeds the vaue ef e Property. The preceding
two sentences shdl not apply o the presence, wse, or storage on the Properly of smdl quantities of
Hazardous Substances that are generdly recognized to be appropride {o norma residentid uses and lo
maintenance of the Property (including, but not limited to, hazardous substances in consuer products}.

Borrower shall promptly give Lender written notice of (a} any investigalion, daim, derand, fawsuit
or other adiion by any governmenta or regulaory agency or privae party involving the Property 2nd any
Hazardous Substance or Environmentd Law of which Borrower has adud knowledge, 1), ‘any
Environmerta Condition, including but not limited to, any spilling, lesking, discharge, release or tired 'of
release of any Hazardous Substance, and (c) any condition caused by the presence, use of rdease ¢f @
Hazardous Substance which adversdly affects the vaue of the Property. If Borrower leamns, or is netified
by any governmenta or regulgory authority, or any private party, that any remova or other remediation
of any Hazardous Substance affedling the Property is necessary, Borrower shall promplly take d! necessary
remedid adions in accordance with Environmenta Law. Nothing herein shdll crede any obligation on
Lender for an Environmenta Cleanup.

909 o1
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NON-UNIFORM COVENANTS. Borrower and hender further covenant and agree as follows:

22. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration fotlowing
Borrower' s breach of any covenant or agreement in this Security Insdrument (but not prior to
acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the default; (b) the action required to cure the default; (c) a date, not fess than 30 days from the date
the notice is given to Borrower, by which the default must be cured; and (d) that failure to cure the
default on or before the date specified in the notioe may result in acceleration of the sums secured by
this Security Instrument, foredosure by judidial proceeding and sale of the Property. The notice shall
further infesm Borrower of the right to reinstate after acceleration and the right to assert in the
forecloqur e proneeding the non-existence of a default or any cther defense of Borrower to acceleration
and foredosize € the default is not cured on or before the date specified in the notice, Lender at its
option may reguirs-immediate payment in full of all sums secured by this Security 1nstrument
without further Jemiasdd and may foredose this Security Instrument by judidal proceeding Lender
shall be entitled to ottlect all expenses incurred in pursuing the remedies provided in this Section 22,
induding, but not limited (0. reasonable attorneys fees and costs of title evidence.

23. Release. Upon paymer! of al!-sums sacured by this Security Instrument, Lender shall reeasa lhis
Security Instrument. Borrower shali pav.any recordation costs. Lender may charge Borrower a fee for
releasing this Security Instrument, tul (nly if the fee is paid to athird party for services rendered and the
chaging of the fee is permitted under Applicab'e Law.

24, Waiver of Homestead. In accordance viiivitlinois law, the Borrower hereby releases and waves
dl rights under and by virtue of the I1linois homestead Zxerplion laws.

25. Placement of Collateral Protection I nstrance. Uiris3s Borrower provides Lender with evidence
of the insurance coverage required by Borrower' s agreament ‘wiin L ender, Lender may purchase insurance
d Borrower's expense to proled Lender's interests in Borrower's soliderd. This insurance may, but need
not, proted Borrower's interests. The coverage that Lender puichieess may not pay any dam tha
Borrower makes or any claim that is made against Borrower in connediicii with the collateral. Borrowar
may later canod any insurance purchased by Lender, but only dter providing Lender with evidence that
Borrower has oblained insurance as required by Borrower's and Lender's agecmont. If Lender purchases
insurance for the collaterd, Borrower will be responsible for the codts of that insirares, induding interest
and any other charges Lender may impose in connedtion with the placement of the insurance, until the
diedive date of the cancelldion or expiraion of the insurance. The costs of the insuranc ray be added to
Borrower's totd outslanding balance or obligation. The costs of the insurance may be more thathe cogt of

insurance Borrower may be able to obtain on its own.
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BY SIGNING BELOW, Borrower accepts and agress 1o the tems and covenants contained in this
Security Instrument and in any Rider executed by Borrower and recorded with it.

Wilnesses:
% —
= Witness

ﬂ“fﬂml‘k (Sedl) //a,lpe,a, J)Mﬁ mﬁé/ﬂﬁé)

REED DOUGLAS SMITH Borrower  ViGTWA 5, MALYAVINA T -Bomower
(Seal) / _(Sed)

-Borrower -Borrower

(Sed) (Sed)

-Borrower -Borrower

(Sed) 4ied)

-Borrower -Bo.rawes
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“

state do hereby certify that

ST ATEQELE&OM—@QJMS L&)\Q\J ,a Nolmﬁag and ﬁ)oru;% ::unty and

REED DOUGLAS SMITH AND VICTORIA 5. MALYAVINA

appeared before mp}p' in person, and acknowledged tha hef
instrument as hishg s and voluntary ad, fort
Given under miy hianv: an offidd sed, this

My Commission Expires:

Gea o e i a A —————" Notary F'[rblic
"CrFiCAL SEALY
Tammy L. Rentauskas

Notary Public, Statc of Illineis
My Commission Exp. 420/2003
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LOT 260 IN'WQOODLAND HEIGHTS UNIT NO. | BEING A SUBDIVISION IN THE
SOUTH 172 OF 5ECTION 23 AND ‘THE NORTI] 1/2 OF SECTION 20, TOWNSHIP 41
NORTIH, RANGE S ZAST OF THE THIRD PRINCIPAL MERIDIAN, ACCORDING TO
THE PLAT THEREQFRECORDED JANUARY 17,1958, AS DOCUMENT NO. 17112595,
IN'‘COOK COUNTY, ILLINGIS.




