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DEFINITIONS

Words used in multiple sections of this documertare defined below and other words are defined in
Sections 3, 11, 13, 18, 20 and 21. Certain rules. regarding the usage of words used in this document
are also prov1dcd in Sectlon 16. 3
(A) "Security Instrument” means this document, which.is'dated JANUARY 3RB, 2002 ‘,
together with all Riders to this document.

(B) "Borrower” is

JERRY E UDELSON AND MICHELLE L UDELSON, HUSBAND AND WIFE

Borrower is the mortgagor under this Security Instrument.
(C) "Lender” is  CITIMORTGAGE, INC

Lenderisa PRIVATELY HELD CORPORATION
otganized and existing under the laws of THE STATE OF DELAWARE

ILLINOIS - Single Family - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT . Form 3014 1/01

@, 610000 36009 70426227-7 BRI
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Lender’s address is 27555 FARMINGTON ROAD
FARMINGTON HILLS, MI 48334-3314

i
Lender is the mortgagee under this Security Instrument. :
(D) "Note” means the promissoty hote signed by Borrower and dated JANUARY 3RD, 2002 §
i
\

The Note states that Borrower owes Lender

TWO HUNDRED FORTY-E1GHT THOUSAND AND ND/100 Dollars|
(US.$ 248,000.00 ) plus interest. Borrower has promised to pay this debt in regular,
Periodic Payments and to pay the debt in full not later than FEBRUARY 18T, 2017

(E) "Property” means the propetty that is described below under the heading “Transfer of Rights,
in the Property.” !
(F) "Loan” means the debt evidenced by the Note, plus interest, any prepayment charges and late
charges 2aeunder the Note, and all sums due under this Security Instrument, plus interest.
(G) "Riders” means all Riders to this Security Instrument that are executed by Botrower. The
following Riders are to be executed by Borrower [check box as applicable]:

[} Adjustable Rate Rider [ Condominium Rider ' [] Second Home Rider
[ Balloon Rider [ ] Planned Unit Development Rider [ ] 1-4 Family Ridet
[ ] VA Rider [ | Biweekly Payment Rider [ ] Other(s) [specify]

(H) "Applicable Law” means ali controlling applicable federal, state and local statutes!

regulations, ordinances and administ:ative rules and orders (that have the effect of law) as well as
all applicable final, non-appealable juaicial epinions. :
(I) "Community Association Dues, Fees -and Assessments” means all dues, fees, assessments
and othet charges that are imposed on Borrower or the Propetty by a condominium association]
homeownets association of similar organization
en(3) "Electronic Funds Transfer” means any transier of funds, other than a transaction otiginated
@by check, draft, or similar paper instrument, which’ic-initiated through an electronic terminal,
elephonic instrument, computet, or magnetic tape so as % order, instruct, or authorize a financial
gnstitution to debit or credit an account. Such term inctu/iss, but is not limited to, point-of-salé
ransfers, automated teller machine transactions, transfers initizied by telephone, wire transfers, and
utomated clearinghouse transfers. :
1K) "Escrow Items” means those items that are described in Section 3, !
(L) "Miscellaneous Proceeds” mecans any compensation, settleraers, award of damages, or
proceeds paid by any thitd party (other than insurance proceeds paid under tie coverages describc(;i
in Section 5) for: (i) damage to, ot destruction of, the Propetty; (ii) condemiation or other taking of
all or any part of the Property; (iii) conveyance in lieu of condemnation; ot (v) mi srcprcsentationfs
of, ot omissions as to, the value andfor condition of the Property. I
(M) "Mortgage Insurance” means insutance protecting Lender against the nonpayvinent of, ot
default on, the Loan. '
(N) "Periodic Payment” means the regularly scheduled amount due for (i) principal and interest
under the Note, plus (i) any amounts under Section 3 of this Security Instrument. :
(0) "RESPA” means the Real Estate Settlement Procedures Act (12 U.8.C. Section 2601 et seq.)
and its implementing regulation, Regulation X (24 C.F.R. Part 3500), as they might be amended
from time to time, or any additional or successor legislation or regulation that govems the same
subject matter. As used in this Security Instrument, "RESPA” refers to all requirements a.n:d
restrictions that are imposed in regard to a “federally related mortgage loan” even if the Loan does
not qualify as a “federally related mortgage loan” under RESPA.
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(P) "Successor in Interest of Borrower” means any party that has taken title to the Property,
whether or not that patty has assumed Botrower’s obli gations under the Note andfor this Security
Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures to Lendet: (i) the repayment of the Loan, and all renewals, extensions
and modifications of the Note; and (ii) the performance of Borrower’s covenants and agreements under
this Security Instrament and the Note. For this purpose, Bottrowet does hereby mortgage, grant and
convey to Lender and Lender’s successors and assigns, the following described propetty located in the

COUNTY [Type of Recording Jurisdiction]
of F30K [Name of Recording Jurisdiction):

SEE ATTACHEU.LERAL DESCRIPTION

Parcel ID Number: which cutrently has the address of
1028 CLARENCE AVE [Street]
0AK PARK [ci) » Winois  gg304 [Zip Code}

("Property Address"):

TOGETHER WITH all the improvements now or heteafter erecied on the propetty, and all
easements, appurtenances, and fixtures now ot hereafter a part of the piopesty. All replacements
and additions shall also be covered by this Security Instrument. All of the reregoing is referred to
in this Security Instrument as the “Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the estate heie: y -conveyed
and has the right to mortgage, grant and convey the Property and that the Piaperty is
unencumbered, except for encumbrances of record. Borrower wartants and will defend nepetally
the title to the Property against all claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and
non-uniform covenants with limited variations by jurisdiction to constitute a uniform security
instrument covering real propetty.

UNIFORM COVENANTS. Borrowet and Lender covenant and agtee as follows:

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late
Charges. Borrower shall pay when due the principal of, and interest on, the debt evidenced by the
Note and any ptepayment charges and late charges due under the Note. Borrower shall also pay
funds for Esctow Items pursuant to Section 3. Payments duc under the Note and this Security
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Instrument shall be made in U.S. curtency. However, if any check or othet instrument received by!
Lendet as payment under the Note or this Security Instrument is returned to Lender unpaid, Lender,
may fequite that any or all subsequent payments due under the Note and this Security Instrument|
be made in one ot more of the following forms, as selected by Lender: (a) cash; (b) money order;i
(c) certified check, bank check, treasuter’s check or cashiet’s check, provided any such check is
drawn upon an institution whose deposits are insured by a federal agency, instrumentality, or
entity; or (d) Electronic Funds Transfer. i
Payments are deemed received by Lender when received at the location designated in the Note
ot at such other location as may be designated by Lender in accordance with the notice provisions
in Section 15. Lender may return any payment or partial payment if the payment or partial
payments are insufficient to bring the Loan current. Lendet may accept any payment or partial
payment ‘nsufficient to bring the Loan current, without waiver of any tights hereunder or prejudicé
to its rights 4o refuse such payment or partial payments in the future, but Lender is not obligated td
apply such paytnents at the time such payments are accepted. If each Periodic Payment is applied
as of its sched:iler. due date, then Lender need not pay intetest on unapplied funds. Lender may
hold such unapplizd fiands until Bortower makes payment to bring the Loan current. If Borrowet
does not do so within = reasonable petiod of time, Lender shall either apply such funds ot returri
them to Botrowet. If net-applied eatlier, such funds will be applied to the outstanding principal
balance under the Note immriediately prior to foreclosure. No offset ot claim which Borrower might
have now or in the futute agaiist Lender shall relieve Borrower from making payments due under
the Note and this Security Instruznent or performing the covenants and agreements secured by thi$
Security Instrument. |
2. Application of Payments or ¥10c¢zeds. Except as otherwise described in this Section 2, all
payments accepted and applied by Lendei shall be applied in the following order of prionty: (a)
interest due under the Note; (b) ptincipal due under the Note; (c) amounts due under Section 3.
Such payments shall be applied to each Perioaic Payment in the order in which it became due. Any
temaining amounts shall be applied first to late <harges, second to any other amounts due under
this Security Instrument, and then to reduce the princijal balance of the Note. l
If Lender receives a payment from Borrower fur’a delinquent Petiodic Payment which
includes a sufficient amount to pay any late charge dur,-the payment may be applied to the
delinquent payment and the late chatge. If more than one Petisdic, Payment is outstanding, Lendet
may apply any payment received from Borrower to the repayment of the Periodic Payments if, and
to the extent that, each payment can be paid in full. To the exten( that any excess exists after the
payment is applied to the full payment of one or mote Petiodic Payr:ents, such excess may be
applied to any late charges due. Voluntary prepayments shall be applicd first to any prcpaymerit
charges and then as described in the Note. !
Any application of payments, insurance proceeds, or Miscellaneous Procceds to principal due
under the Note shall not extend or postpone the due date, or change the amount; ¢ the Periodic
Payments. !
3. Funds for Escrow Items. Bortower shall pay to Lendet on the day Periodic Fayments
are due under the Note, until the Note is paid in full, a sum (the “Funds”) to provide foi payment
of amounts due for: (a) taxes and assessments and other items which can attain priority ovet this
Secutity Instrument as a lien or encumbrance on the Property; (b) leasehold payments or ground
rents on the Propetty, if any; (¢) premiums for any and all insurance required by Lender under
Section 5; and (d) Mortgage Insurance premiums, if any, or any sums payable by Borrower t:o
Lender in lieu of the payment of Mortgage Insurance premiums in accordance with the provisions
of Section 10. These items are called “Escrow Items.” At origination or at any time during the
term of the Loan, Lender may require that Community Association Dues, Fecs, and Assessments,
if any, be escrowed by Borrowet, and such dues, fees and assessments shall be an Escrow Item.
Initials: |
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Borrower shall promptly furnish to Lender all notices of amounts to be paid under this Section.
Borrower shall pay Lender the Funds fot Escrow Items unless Lender waives Borrower’s
obligation to pay the Funds for any or all Escrow ltems. Lender may waive Borrower’s obligation
to pay to Lender Funds for any or all Escrow Items at any time. Any such waiver may only be in
writing. In the event of such waiver, Bortower shall pay directly, when and where payable, the
amounts due for any Escrow Items for which payment of Funds has been waived by Lender and, if
Lender tequires, shall furnish to Lender receipts evidencing such payment within such time period
as Lender may require. Borrower’s obligation to make such payments and to provide receipts shall
for all purposes be deemed to be a covenant and agreement contained in this Secutity Instrument,
as the phrasc “covenant and agreement” is used in Section 9. If Bortower is obligated to pay
Escrow ltems directly, pursuant to a waiver, and Botrower fails to pay the amount due for an
Escrow Itom, Lender may exercise its rights under Section 9 and pay such amount and Borrower
shall then Ue obligated under Section 9 to repay to Lender any such amount. Lender may revoke
the waiver‘as‘w any or all Escrow Items at any time by a notice given in accordance with Section
15 and, upon sichi revocation, Borrower shall pay to Lender all Funds, and in such amounts, that
are then required vaazr this Section 3.

Lender may, at «nv-time, collect and hold Funds in an amount (a) sufficient to permit Lender
to apply the Funds at tne time specified under RESPA, and (b) not to exceed the maximum amount
a lender can require under RESPA. Lender shall estimate the amount of Funds due on the basis of
cutrent data and reasonable-esimates of expenditures of future Escrow Items ot otherwise in
accordance with Applicable Law.

The Funds shall be held in an iustitution whose deposits are insured by a federal ageney,
instrumentality, or entity (including L<nder, if Lender is an institution whose deposits are so
insured) or in any Federal Home Loan Ban!.-Lender shall apply the Funds to pay the Escrow Items
no later than the time specified under RESPA ~Lender shall not charge Borrower for holding and
applying the Funds, annually analyzing the esetow account, or verifying the Escrow Items, unless
Lender pays Borrower interest on the Funds and'Ayrlicable Law permits Lender to make such a
charge. Unless an agreement is made in writing or Arplicable Law requites interest to be paid on
the Funds, Lender shall not be required to pay Borrow<t eny intetest or earnings on the Funds.
Borrower and Lender can agree in writing, however, tial interest shall be paid on the Funds.
Lendet shall give to Borrower, without charge, an annual acccdnting of the Funds as required by
RESPA.

If there is a surplus of Funds held in escrow, as defined under F ESPA, Lender shall account to
Borrowet for the excess funds in accordance with RESPA. If there is'a<hortage of Funds held in
escrow, as defined under RESPA, Lender shall notify Bortowet as tequired by RESPA, and
Borrower shall pay to Lender the amount necessary to make up the shortage ir-accordance with
RESPA, but in no more than 12 monthly payments. If thete is a deficiency of Funds held in escrow,
as defined undet RESPA, Lender shall notify Botrower as required by RESPA, and Btrower shall
pay to Lender the amount necessary to make up the deficiency in accordance with REZSPA, but in
no more than 12 monthly payments.

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly
refund to Borrower any Funds held by Lender.

4. Charges; Liens. Bortower shall pay all taxes, assessments, charges, fines, and impositions
atributable to the Property which can attain priotity over this Security Instrament, leasehold
payments or ground rents on the Property, if any, and Community Association Dues, Fees, and
Assessments, if any. To the extent that these items are Escrow Items, Borrower shall pay them in
the manner provided in Section 3.

Borrower shall promptly discharge any lien which has priotity over this Security Instrument
unless Borrower: (a) agrees in writing to the payment of the obligation secured by the lien in
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a mannet acccptable to Lender, but only so long as Borrower is perfotming such agreement; (b)
contests the lien in good faith by, or defends against enfotcement of the lien in, legal proceedings
which in Lender’s opinion operate to prevent the enforcement of the lien while those proceedings,
are pending, but only until such proceedings are concluded; or (c) secures from the holder of the
lien an agreement satisfactory to Lender subordmatmg the lien to this Security Instrument. If
Lender determines that any patt of the Property is subject to a lien which can attain priority over
this Security Instrument, Lender may give Bottowet a notice identifying the lien. Within 10 days of
the date on which that notice is given, Bortowet shall satisfy the lien or take one or more of the
actions set fotth above in this Section 4. -

Lender may require Borrower to pay a one-time charge for a real estate tax verification and/or
reporting service used by Lender in connection with this Loan.

5. Feo )erty Insurance. Borrower shall keep the improvements now existing or hereafter
erected on %z Property insured against loss by fire, hazards included within the term "extcndcd
covetage,” aid any other hazards including, but not limited to, earthquakes and floods, for Wh.lCh
Lender requires ipsutance. This insurance shall be maintained in the amounts (including deducublc
levels) and for thé periods that Lender requires. What Lender reqmres pursuant to the prccedmg
sentences can changc Auring the term of the Loan. The insurance cartier providing the insurance
shall be chosen by Bortewer subject to Lender’s tight to disapprove Borrower’s choice, which nght
shall not be exercised unressonahly. Lender may require Borrower to pay, in connection with t}us
Loan, either: (a) a one-time chxutge for flood zone determination, certification and tracking services;
or (b) a one-time charge for flo>d zone determination and certification services and subsequent
charges each time temappings or similar changes occur which reasonably might affect such
determination or certification. Borrower shall also be responsible for the payment of any fees
imposed by the Federal Emergency Maragement Agency in connection with the teview of any
flood zone determination resulting from an obicction by Borrower. I

If Borrower fails to maintain any of tue coyetages described above, Lender may obtam
insurance covetage, at Lender’s option and Botreei’s expense. Lender is under no obligation to
purchase any patticular type or amount of coverage. i herefore, such coverage shall cover Lendet,
but might or might not protect Botrower, Borrower’s equicy in the Property, or the contents of the
Property, agamst any risk, hazatd ot liability and might provide greater or lesser coverage than was
previously in effect. Borrower acknowledges that the cost of the iinsurance coverage so obtained
might significantly exceed the cost of insurance that Borrower conid have obtained. Any amounts
disbutsed by Lender under this Section 5 shall become additional cet of Bottower secured by thlS
Secunty Instrument. These amounts shall bear interest at the Nete-rate from the date of
disbursement and shall be payable, with such interest, upon notice itor:,Lender to Borrower
rcqucstmg payment.

;‘-j“.: All insurance policies required by Lender and renewals of such policie: sh-ll. be subject to

Eender’s right to disapprove such policies, shall include a standard mortgage cia use, and shall
_name Lender as mortgagee andfor as an additional loss payee. Lender shall have the xight to hold
" the policies and renewal certificates. If Lendet requites, Borrower shall promptly give i Zender all
reccipts of paid premiums and tenewal notices. If Borower obtains any form of msurancc
coverage, not otherwise required by Lender, for damage to, ot destruction of, the Property, such
policy shall include a standard mortgage clause and shall name Lender as mortgagee and/ot as an
additional loss payee.

In the event of loss, Borrower shall give prompt notice to the insurance cartier and Lendet.
Lender may make proof of loss if not made promptly by Bortower. Unless Lender and Borrower
otherwise agree in wtiting, any insutance proceeds whether ot not the underlying insurance was
requlred by Lendet, shall be applied to restoration or repalr of the Propetty, if the restoration or
repair is economically feasible and Lender’s security is not lessened. During such repair an!d

|
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restoration petiod, Lender shal] have the ri ght to hold such insurance ptoceeds until Lender has had
an opportunity to inspect such Propetty to ensute the wotk has been completed to Lendet’s
satisfaction, provided that such inspection shall be undertaken promptly. Lender may disburse
proceeds for the repaits and restoration in a single payment or in a series of ptogress payments as
the work is completed. Unless an agreement is made in writing ot Applicable Law requires interest
to be paid on such insurance proceeds, Lender shall not be required to pay Borrower any interest or
earnings on such proceeds. Fees for public adjusters, ot othet third parties, retained by Borrower
shall not be paid out of the insurance proceeds and shall be the sole obli gation of Borrower. If the
restoration or repair is not economically feasible or Lender’s security would be lessened, the
insurance proceeds shall be applied to the sums secured by this Security Instrument, whether or not
then due, with the excess, if any, paid to Borrower. Such insurance proceeds shall be applied in the
ordet provided for in Section 2. :

If Berrower abandons the Property, Lender may file, negotiate and settle any available
insutance claim and related matters. If Borrower does not respond within 30 days to a notice from
Lender that tneincutance carrier has offered to settle a claim, then Lender may negotiate and settle
the claim. The 25-day petiod will begin when the notice is given. In either event, or if Lender
acquites the Property“under Section 22 or otherwise, Botrower heteby assigns to Lender (a)
Borrower’s rights to ar'y insurance proceeds in an amount not to exceed the amounts unpaid under
the Note or this Secutity Instrrment, and (b) any othet of Borrower’s rights (other than the right to
any refund of unearned premivias paid by Bottower) under all insurance policies covering the
Propetty, insofar as such rights are apslicable to the coverage of the Property. Lender may use the
insurance proceeds eithet to repair-or rastore the Property or to pay amounts unpaid under the Note
ot this Security Instrument, whether or #iet-then due.

6. Occupancy. Borrower shall cednov, establish, and use the Property as Botrower’s
principal residence within 60 days after the srecution of this Security Instrument and shall
continue to occupy the Property as Borrower’s pnncipal residence for at least one year after the
date of occupancy, unless Lender otherwiseagress. in writing, which consent shall not be
unreasonably withheld, ot unless extenuating circuinsiances exist which are beyond Borrower’s
control.

7. Preservation, Maintenance and Protection of the V'roperty; Inspections. Borrower shall
not destroy, damage ot impair the Property, allow the Propetty (o detetiorate or commit waste on
the Property. Whether or not Borrower is residing in the Property, Borrower shall maintain the
Propetty in order to prevent the Property from detetiotating or cecreasing in value due to its
condition. Unless it is determined pursuant to Section 5 that Iepeir_or restoration is not
economically feasible, Borrower shall promptly repair the Property if damsged to avoid further
deteriotation or damage. If insurance or condemnation proceeds are paid in_connection with
damage to, or the taking of, the Property, Borrower shall be tesponsible for repairing or restoring
the Property only if Lender has released proceeds for such purposes. Lender may disbuise proceeds
for the repairs and restoration in a single payment or in a series of progress payments as Hic work is
completed. If the insurance or condemnation proceeds are not sufficient to 1epair or icsiore the
Propetty, Borrower is not relieved of Botrower’s obligation for the completion of such repair ot
restotation.

Lender or its agent may make reasonable entries upon and inspections of the Property. If it has
reasonable cause, Lender may inspect the interior of the improvements on the Property. Lender
shall give Botrower notice at the time of or priot to such an interior inspection specifying such
reasonable cause.

8. Borrower’s Loan Application. Botrower shall be in default if, during the Loan
application process, Bortowet or any persons or entities acting at the direction of Borrower or
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with Borrower’s knowledge or consent gave materially false, misleading, ot inaccurate information;
or statements to Lender (or failed to provide Lender with material information) in connection with!
the Loan. Material representations include, but are not limited to, tepresentations concemingi
Borrowet's occupancy of the Property as Borrower’s ptincipal residence. i
9. Protection of Lender’s Interest in the Property and Rights Under this Security.
Instrument. If (a) Botrower fails to perform the covenants and agteements contained in this
Security Instrument, (b) there is a legal proceeding that might significantly affect Lender’s interest
in the Property andfor rights under this Security Instrument (such as a proceeding in bankruptey;
probate, for condemnation or fotfeiture, for enforcement of a lien which may attain priority over
this Security Instrument or to enforce laws ot regulations), of (¢) Borrower has abandoned the
Ptopetty, then Lender may do and pay for whatever is reasonable or approptiate to protect Lender’s
interest in the Property and rights under this Security Instrument, including ptotecting andfor
assessing thé-value of the Property, and secuting andfor tepaiting the Property. Lendet’s actions
can include, bv. are not limited to: (a) paying any sums secuted by a lien which has priority over
this Secutity Instriment; (b) appearing in court; and (¢} paying reasonable attomeys’ fees to protect
its interest in the Peoperty andfor tights under this Security Instrument, including its secured
position in a bankruptey proceeding. Securing the Propetty includes, but is not limited to, entering
the Propetty to make repairs, change locks, replace ot boatd up doors and windows, drain water
from pipes, eliminate building or other code violations ot dangerous conditions, and have utilities
turned on ot off. Although Lerder may take action under this Section 9, Lender does not have to do
so and is not under any duty or obligation to do so. It is agreed that Lender incurs no liability for
not taking any ot all actions authorizod nder this Section 9. .
Any amounts disbursed by Lender) under this Section 9 shall become additional debt of
Borrower secuted by this Security Instrviiont. These amounts shall bear interest at the Note rate
from the date of disbursement and shall be payable, with such interest, upon notice from Lender to
Borrower requesting payment. !
If this Secutity Instrument is on a leasehold, Bozrower shall comply with all the provisions of
the lease. If Borrower acquites fee title to the Proparty, the leasehold and the fee title shall not
metge unless Lender agrees to the merger in writing. |
10. Mortgage Insurance. If Lender required Morlgigc Insurance as a condition of making
the Loan, Borrower shall pay the premiums required to maintzin the Mortgage Insurance in effect.
If, for any reason, the Mortgage Insurance coverage required by-Leader ceases to be available from
the mortgage insuret that previously provided such insurance and Borrower was requited to mak:e
sepatately designated payments toward the premiums for Mortgage insiirance, Borrower shall pay
the premiums required to obtain coverage substantially equivalent to the Mortgage Insutance
previously in effect, at a cost substantially equivalent to the cost to Borower of the Mortgage
Insurance previously in effect, from an alternate mortgage insurer sclected by Lender. If
substantially equivalent Mortgage Insurance covetage is not available, Borrowet sh7ii. continue éo
pay to Lender the amount of the separately designated payments that were due when the insurance
coverage ccased to be in effect. Lender will accept, use and retain these paymcnts as |a
non-refundable loss reserve in liea of Mortgage Insurance. Such loss reserve shall be
non-tefundable, notwithstanding the fact that the Loan is ultimately paid in full, and Lender shall
not be required to pay Borrower any interest or earnings on such loss teserve. Lender can no
longer tequire loss teserve payments if Mottgage Insurance covetage (in the amount and for the
petiod that Lender requires) provided by an insurer selected by Lender again becomes available, is
obtained, and Lendet requires separately designated payments toward the premiums for Mortgage
Insurance. If Lender required Mortgage Insurance as a condition of making the Loan and
Borrower was required to make scparately designated payments toward the premiums for
|
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charging of such fee. Lender may not charge fees that are expressly prohibited by this Security
Instrument or by Applicable Law.
If the Loan is subject to a law which sets maximum loan charges, and that law is finally

from Botrower which exceeded permitted limits will be refunded to’ Borrower. Lender may
choose to make this refund by reducing the principal owed under the Note or by making a direct
payment to Borrower. If a refund reduces princi al, the reduction will be treated as a partial
prepayment without any prepayment charge (whctl?er Of not a prepayment charge is providped for
under the Note). Borrower’s acceptance of any such refund made %y direct payment to Borrower
will constitute a waiver of any right of action Borrower might have ansing out of such

1
constitute notic~ to all Botrowers unless Applicable Law expressly tequires otherwise. The notice
address shall be-ire Property Address unless Borrower has designatr:g a substitute notice address
by notice to Lendci. Isorrower shall promptly notify Lender of Borrowet's change of address. If
Lender specifies a procecure for re orting Borrower’s change of address, then Borrower shall only
report a change of addscss through that specified procedure. There may be only one designated
notice address under this Seturity- Instrument at any one time. Any notice to Lender shall be given
by deliveting it or by mailing ¢ by first class mail to Lender's address stated hetein unless Lender
has designated another address by notlce to Borrower. Any notice in connection with this Security
Instrument shall not be deemed to jiae been given to Lender until actually reccived by Lender. if
any notice tequired by this Security Mictrument is also requited under Applicable Law, the
Applicable Law requitement will sati=* 7/ the corresponding requitement under this Security
Instrument.

16. Governing Law; Severability; Rules of Construction. This Security Instrument shall be
govemed by federal law and the law of the jurisdiziion in which the Property is located. All rights
and obligations contained in this Security Instiunient are subject to any requirements and
limitations of Applicable Law. Applicable Law migrt eaplicitly or implicitly allow the patties to
agree by contract or it might be silent, but such sjlerice suall not be construed as a Yrohibition
against agreement by contract. In the event that any provisica-r clause of this Security Instrument
or the Note conflicts with Applicable Law, sucgJ contlict shai! not affect other provisions
of this Secutity Instrument or the Note which can be given efiect without the conflicting

rovision.
P As used in this Security Instrument: (2) words of the masculine gepaer shall mean and include
cortesponding neuter words or words of the feminine gender; (b) words i1 e singular shall mean
and include the plural and vice versa; and (c) the word "may” gives sole disretion without any
obligation to take any action,

17. Borrower’s Copy. Bortower shall be given one copy of the Note and of this Security
Instrument.

18. Transfer of the Property or a Beneficial Interest in Borrower. As used i fis Section
18, “Intetest in the Propetty” means any legal or beneficial interest in the Property, including, but
not limited to, those %eneﬁcial interests transfetted in a bond for deed, contract for deed,
installment sales contract or escrow agreement, the intent of which is the transfer of ftitle by
Borrower at a future date to a putchaser,

If all or any part of the Property or any Interest in the Progerty is sold or transferred (or if
Borrower is not a natural person and a beneficial intetest in Borrower is sold or transferred)
without Lender’s priot written consent, Lender may require immediate payment in full of all sums
secured by this Security Instrument. However, this option shall not be exercised by Lender if such
exercise is prohibited by Applicable Law.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice
shall provide a period of not less than 30 days from the date the notice is given in accordance with
Section 15 within which Borrower must pay all sums secured by this Security Instrument. If
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Borrower fails to pay these sums prior to the ex itation of this period, Lender may invoke any,
remedies permitted by this Security Instrument without futther notice ot demand on Borrower. !
19. Borrower’s Right to Reinstate After Acceleration. If Borrower meets certain
conditions, Bortower shall have the fight to have enforcement of this Security Instrument.
discontinued at any time prior to the earliest of: () five days before sale of the Property pursuant to.
Section 22 of this Secutity Instrument; (b) such other period as Applicable Law might specify for’
the termination of Borrowet’s right to reinstate; o (c) entry of a judgment enforcing this Security
Instrument. Those conditions are that Borrowet: (a) pays Lender all sums which then would be due!
under this Secutity Instrument and the Note as if no acceleration had occurred; (b) cures any;
default of any other covenants ot agreements; (c) pays all expenscs incurred in enfotcing this
Security Insttument, including, but not limited to, reasonable attorneys’ fees, propetty inspection
and valuation fees, and other fees incurred for the purpose of protecting Lender’s intetest in the
Property »nd rights undet this Sccurity Instrument; and (d) takes suc action as Lender may,
reasonakiy tequite to assure that Lender’s intetest in the Property and rights under this Security
Instrament. aad Borrowet’s obligation to pay the sums secured by this Security Instrument, sh 1
continue unciianged unless as otherwise provided undet Applicable Law. Lender may re?uire that
Bortower pay such reinstatement sums and expenses in one or more of the following forms, as
selected by Lender: {a) cash; (b) money order; (c) cettified check, bank check, treasurer’s check ot
cashiet’s check, providad any such check is drawn upon an institution whose deposits are insured g
by a federal agency, irstr amentality or entity; or (d) Electronic Funds Transfer. Upon reinstatement G
by Borrower, this Secncity Instrument and obligations secured hereby shall remain fully effective
as if no acceleration had ocurred. However, Ll%is right to reinstate shall not apply in the case of
acceleration under Section 15.
20. Sale of Note; Change 1 Y.oan Servicer; Notice of Grievance. The Note or a partiaj
intetest in the Note (together wita this Security Instrument) can be sold one or mote times without
ptiot notice to Borrower. A sale ‘night result in a change in the entity (known as the “Loan
Servicer”) that collects Periodic Paymen:s due under the %*Iotc and this Security Instrument and
performs other mortgage loan servicing 4>ligations under the Note, this Security Instrument, and
AtP licable Law. There also might be one or muze changes of the Loan Servicer unrelated to a sale
of the Note. If there is a change of the Loan Servicer, Borrower will be given written notice of the
change which will state the name and address ot the new Loan Servicet, the address to which
payments should be made and any other informausn RESPA requires in connection with a notice
of transfer of servicing. If the Note is sold and therca®er the Loan is serviced by a Loan Servicer
other than the putchaset of the Note, the mortgage l2:i setvicing obligations to Borrower will
remain with the Loan Setvicer or be transferted to a successor Loan Servicer and are not assumed
by the Note purchaser unless otherwise provided by the Note puichaser. !
Neither Bortower not Lender may commence, join, or be wined to any judicial action (as
cither an individual litigant or the member of a class) that ansés from the other party’s actions
pursuant to this Security Instrument or that alleges that the other paity-has breached any provision
of, or any duty owed by reason of, this Security Instrument, until si20h Botrowet ot Lender has
notified the other party (with such notice given in compliance with the requitements of Section 15)
of such alleged breach and afforded the other patty hereto a reasonable awriod aftet the giving of
such notice fo take cotrective action. If Applicable Law provides a time peritd which must elapse
before certain action can be taken, that time petiod will be deemed to be reasonakiefor purposes of
this paragraph. The notice of acceletation and oppottunity to cure given to Botrower pursuant
* to Scction 22 and the notice of acceleration given to Borrower putsuant to Secticii 18 shall be
' deemed to satisfy the notice and opportunity to take corrective action provisicas of this
Section 20.
21. Hazardous Substances. As used in this Section 21: (2) “Hazardous Substances” are
those substances defined as toxic or hazardous substanccs, pollutants, or wastes by Environmental
Law and the following substances: gasoline, kerosene, other flammable or toxic ﬁsl‘olclflm
roducts, toxic pesticides and herbicides, volatile solvents, materials containing asbestos ‘or
otmaldehyde, and radicactive materials; (b) “"Environmental Law” means federal laws and laws
of the jurisdiction where the Property is located that telate to health, safety or environmental

protection; (¢) "Environmental Cleanup” includes any response action, remedial action, jor
I
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removal action, as defined in Envitonmental Law; and (d) an “Environmental Condition” means a
condition that can cause, contribute to, or otherwise trigger an Envitonmental Cleanup.

Bortower shall not cause or permit the presence, use, disposal, storage, or release of any
Hazardous Substances, or threaten to release any Hazardous Substances, on ot in the Property.
Botrower shall not do, nor allow anyone else to do, anything affecting the Property (a) that is in
violation of any Environmental Law, (b) which creates an Environmental Condition, or (¢) which,
due to the presence, use, ot release of a Hazardous Substance, creates a condition that adversely
affects the value of the Property. The receding two sentences shall not apply to the presence, use,
or storage on the Property of small quantities of Hazardous Substances that are generally
recognized to be appropriate to normal residential uses and to maintenance of the Property
(including, but not limited to, hazardous substances in consumer products).

Botrower shall promptly give Lender written notice of (a) any investigation, claitn, demand,
lawsuit or other action by any govemmental or regulatory agency ot private party involving the
Property 2nd any Hazardous™ Substance or Environmental Law of which Borrower has actual
knowledge. (b) any Environmental Condition, including but not limited to, any s illing, leaking,
discharge, reiease or threat of release of any Hazardous Substance, and (c) any condition caused by
the presence, use or release of a Hazardous Substance which adversely affects the value of the
Property. If Bezratver leams, ot is notified by any governmental or tegulatory authority, or any
private party, that any removal or other remediation of any Hazardous Substance affecting the
Property is necessary, Bottower shall promptly take all necessary remedial actions in accotrdance
with Environmental Law Nothing herein shall create any  obligation on Lender for an
Environmental Cleanuts.

NON-UNIFORM' COVEWNANTS. Borrowet and Lender further covenant and agree as
follows:

22. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration
following Borrower’s breach of air ¢ovenant or agreement in this Security Instrument (but
not prior to acceleration under Sectici 18 unless Applicable Law provides otherwise). The
notice shall specify: (a) the default; (b)-¢r« action required to cure the default; (c) a date, not
less than 30 days from the date the notice is given to Borrower, by which the default must he
cured; and (d) that failure to cure the defaul’ on or before the date specified in the notice may
result in acceleration of the sums secured by tujs Security Instrument, foreclosure by judicial

proceeding and sale of the Property, The notice si4il further inform Borrower of the right to.
reinstate after acceleration and the right to asseit in the foreclosure proceeding the.
nonexistence of a default or any other defense of Borrsver to acceleration and foreclosure, If-
the default is not cured on or before the date specified in/ih:2 notice, Lender at its option may.
require immediate payment in full of all sums secured by this Security Instrument without:,

further demand and may foreclose this Security Instrumen: by ;adicial proceeding. Lender
shail be entitled to collect all expenses incurred in pursuing ¢n< remedies provided in this
Section 22, including, but not limited to, reasonable attorneys’ fees and costs of title
evidence.

23. Release. Upon payment of all sums secured by this Security Instzument, Lender shall
telease this Security Instrument. Borrower shall pay any recordation costs. Lender may charge
Borrower a fee for releasing this Security Instrument, but only if the fee is paid to-a ti+d party for
setvices rendered and the charging of the fee is permitted under Applicable Law.

24. Waiver of Homestead. In accordance with Illinois law, the Bortower hereby releas=s and
waives all fights under and by virtue of the Illinois homestead exemption laws.

25, Placement of Collateral Protection Insurance. Unless Borrower provides Lender
with evidence of the insurance coverage tequired by Borrower’s agreement with Lender, Lender
may purchase insurance at Borrower’s expense fo protect Lender’s interests in Borrower’s
collateral. This insurance may not pay, but nced not, protect Bortower’s interests. The coverage
that Lender purchases may not pay any claim that Borrower makes or any claim that is made
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against Bortrower in connection with the collatetal. Borrower may later cancel any insurance’
purchased by Lender, but only after providing Lender with evidence that Borrowet has obtained:
Insurance as tequired by Botrower’s and Lendet’s agreement. If Lender purchases insurance for the|
collateral, Borrower will be responsible for the costs of that insurance, including interest and any,
other charges Lender may impose in conneetion with the placement of the insurance, until the
effective date of the cancellation ot expiration of the insurance. The costs of the insutance may be
added to Borrowet’s total outstanding balance or obligation. The costs of the insutance may be

more than the cost of insurance Bortower may be able to obtain on its own. '
|

BY SIGNING BELOW, Borrower accepts and agrees (o the terms and covenants contained in
this Security Instrument and in any Rider executed by Borrower and recorded with it.

Witnesszs: JERRY_E UDELSON

|
(Sealj

-Bonowqt

MICHELLE L UDELSON i
1
|

Wil b

-Borrower

o
g !
¥ (Seal) (Seal)
g -Borrower -Bonoer
P '
N E
(Seal) T (sed
-Borrower -Borrouier
' !
~ |
l
(Seal) (Seal)
-Borrower -Borrov;'er
!
|
i
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STATE OF ILLINOIS, COOK County ss:
I eaf (2 Comsnim_ ,a Notary Public in and for said county and

state do heteby certify that

JERRY E UDELSON AND MICHELLE L UDELSON, HUSBAND AND WIFE

petsonally known to me to be the same person(s) whose name(s) subscribed to the forcgoin,g
instrument, appeared before me this day in person, and acknowledged that hefshe/they signed and
delivered the said instrument as hisfherftheir ftee and voluntary act, for the uses and purposes

therein set forth,
Giver‘urder my hand and official seal, this JRD  day of JANUARY 2002

My Commission Uixpires: G /5' /04 M AN
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CITY: OAKPARK COUNTY: CQOK
TAX NUMBER: 16-18-410-013-0000

LEGAL DESCRIPTION:

LOTS 33 AND 34 IN BLOCK 6 IN SWIGART’S SUBDIVISION OF LOT 5 AND THE WEST 33 FEET OF LOT6INB. F.

JERVIS SUBDIVISION OF SECTION 18, TOWNSHIP 39 NORTH, RANGE 13, EAST OF THE THIRD PRINCIPAL
MERIDIAN (EX THE WEST 1/2 OF THE SOUTHWEST 1/4 THEREQF), IN COOK COUNTY, ILLINOIS.

CLEGALD
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