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DEFINITtONS kY

Words used in multiple sectlons of this docume~i-are defined below and other words are ‘defined

in Sections 3 11, 13, 18, 20 and 21. Certair.. rules regarding the usage of words used in this

-_.documer]_t are also provided in Section 16.

*+ (A} "Secirity Instrument” means this document, which is-duted -December 11, 2001 :
* together with all Riders to this document.
+.+{B)-"Borrower" is. _JESUS ARELIANO IT AND MARTINA AREL..AN'), EQSBAND AND WIFE

‘ Lender is the mortgagee under this Security Instrument. ‘ = A,
. (D) "Note” means the promissory note signed by Borrower and dated _ December 11 "2001

- . Borrower is the mortgagor under this Security Instrument. C
. (Cy"Lender” is*  ~  Wasghington Mutual Bank FA, a federal ass..-:l.ai'lon t
. Lender is a . Bank

of Un:.ted -States of America : : . Lender’s :‘address s

-organized and exis’ing under the laws

400 East Main Street Stockton, CA 95290

_, The Note states that Borrower owes Lender Ninety-One Thousggd Two Hundred &

”00/100

.‘__’:_,. E

. Dollars (U S. $ 91,200.00 ) plus interest. Borrower has promlsed to pay thls debt in

- . regular ‘Periodic’ Payments and to pay the debt in full not later than January 1, 2032
(E) “Property means the property that is described below under the headsng "Transfer of nghts.

i the" Property.”

(F) “Loan means the debt ewdenced by the Note, plus interest, any prepayment charges and late

' .lcharges’ due’ under the-Note, and alf sums due under this Security instrument, plus interest.
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(G) "erers means all erers to this- Secdrity Instrument that are executed by Borrower The i
followrng‘ Riders are to be executed by ‘Borrower [check box as applicablel: '

[E] Adjt}stable Rate Rider . D Condominium Rider

E] Grad ated Payment erer '. |:| "Planned Unit Development Rider
3B .-e,;.. ider < . ... ..[[] Rate Improvement Rider
[:l,,Ot_hé_r,(,S) Es'pecify] ‘

. . I " EPRAE
% . i - . o , I e AT
4 E .

[x] 1-4 Famlly erer , i
[ ] Biweekly: Payment Rider-

[ Second Horne_ Rider ,

{H) "Applrcable Law” means all controlling applrcable federal, state and |ocal statutes, regulatrons

’ ordrnances and administrative rules and orders (that have the- effect of law) as well as. all ' -

applrcablc vindl, .non-appealable judicial opinions. .
. "Commuiity Association Dues,_ Fees, and Assessments” means all dues, fees, assessments &
and other cha:’e' that are imposed on Borrower or the Property by a condomrmum assocratron,
homeowners asscoiaiion or similar organization.

W) "I'-.‘Iectronrc Fum.s nensfer means. any transfer of funds, other than a transaction originated
by check draft,, or sr nr'ar paper_instrument, which is initiated through an electronrc termlnal
telephonrc instrument, oompl'ter, or magnetic tape so as to order, instruct, or authorize a financial '
rnstltutlon to debit or crediv.zn account. Such term includes, but is not limited to, point-of-sale: .
transfers, automated ‘teller machire transactions, transfers initiated by telephone, wire transfers, o
and automated cIearrnghouse tranzfers. o
(K) "Escrow Items" means those iterns/that are described in Section 3. -
(L. "Miscellaneous. ‘Proceeds” means' .z, compensation, settlement, award of damages, or""
proceeds, whether by way of }udgment settlement or otherwise, paid by any third party (other
than ingurance proceeds paid under the coverages described in Section 5) for: (i) damage. to, or
destructron .of, the Property; {ii) condemnation ¢r cther taking of all or any part of the Property,
(iii) conveyance in lieu of condemnation; or {iv) riisrapresentations of, or omissions as to, the
value and/or condition of the Property. Fa
{M)- "Mortgage Insurance” means insurance protecting l.ender against the nonpayment of, or &
defaiiit on, the Loan. _ o
{N) "Periodic Payment means the regularly scheduled amount due for {i) principal and |nterest-"" o i
under the Note, plus (i) any amounts under Section 3 of this Secu:‘tv Instrument. o IR
(O} "RESPA™ means the Real Estate Settlement Procedures Act {12.U.5.C. Section 2601 et seq.}
and its implementing regulation, Regulation X (24 C.F.R. Part 3500}, as they might be amended-:
from time to time, or any additional or successor legislation or regulaticn that governs the same
subject matter. As used in this Security Instrument, "RESPA" refers to 4ll 1equirements and
restrictions that are imposed in regard to a "federally related mortgage loan™ evan /it the Loan does

not qualify as a "federally related mortgage loan" under RESPA.

{P} "Successor in Interest of Borrower”™ means any party that has taken title to'the-Property,
whether or not that party has assumed Borrower’s obligations under the Note and/or this Security
instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures to Lender: {i) the repayment of the Loan, and all renewals,
extensions and modifications of the Note; (i) the performance of Borrower’'s covenants and
agreements under this Security Instrument and the Note; and (iii) the performance of all
agreements of Borrower to pay fees and charges arising out of the Loan whether or not herein set
forth. For this purpose, Borrower does hereby mortgage, grant and convey to Lender and Lender’s
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%uccessors ‘and - assigns, with power of sale, the following descnbed property located'

*Cook’ “- County; lllinois:
SEE ATTACHED

which curritly has the address of 10225 AVENUE N ] ,
5 [Street]
CHICNAD. , llinois 60617 {"Property Address"):
[Cit ! [Zip Code]

R TOGETHER WITH 3"l the improvements now or hereafter erected on the property, and all
& easements, appurtenances,-and fixtures now or hereafter a part of the property. All replacements
+:and additions shall also be coverad.by this Security Instrument. Ail of the forégoing is referred to

" lin thrs Securlty Instrument as thu "Prnoerty

BORROWER COVENANTS that Borrower is Iawfully selsed of the estate hereby conveyed
“*and has the right to grant and convey the Proserty and that the Property is unencumbered except

_for encumbrances of record. Borrower warcants and will defend generally the tltie to the Property_.
i -_agamst ‘all’ clalms and demands, subject to any rncumbrances of record. L AR 2

- non-uniform covenants with limited variations by jurisdistion to constitute a uniform security
' mstrument coverrng real property -

UNIFORM COVENANTS.. Borrower and Lender covenant and agree as follows:
: 1. Payment of Principal, Interest, Escrow Items, Prepaynie:it Charges, and Late Charges
’ _"Borrower shall pay when due the principal of, and interest on, the doh zvidenced by the Note and
vany . prepayment charges and late charges dué under the Note. Borrow ishall also pay funds for

T '-Escrow Items pursuant.to Section 3. Payments due under the Note and this Securlty Instrument

# . shall be made-in U.S. currency. However, if any check or other instrument recsived by Lender as
) :payment underithe Note or this Security Instrument is returned to- Lender Uiz o ‘Lender may
o requare -that any or all subsequent payments due under- the Note .and this Security .mrument be
made in.one .of more of the followmg forms, as selected by Lender: {a) ¢ash; (b} mongy order (c)
- certified” check ‘bank check, treasurer's check or cashier's check, prowded any such check is
. -drawn upon an institution whose deposits are insured by a federal agency, mstrumentahty, or
._entlty, or {d) Electronic Funds Transfer. ° °
] -Payments dre deemed received by Lender when received at the location desrgnated in the
:;,.Note or at. such other location as may be desrgnated by Lender in accordance with the notice
‘--'_'.prowsmns in Sectlon 15. Lender may feturn any- payment or partial payment if ‘the ° payment or

%

_jobhgated to apply such payments at the time such payments are accepted If each Periodic
e ; - 153 MY
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THIS SECURITY INSTRUMENT combines aniform covenants for national use and '

w._-partral payments aré insufficient. to bring -the- Loan current. Lender may accept any payment or-_
partra! payment insufficienit to bring thé Loan cutrent, without waiver of- any nghts hereunder or‘
-;pre;udrce to its’rights to refuse such payment or partial payments in the future, but Lender is' not’



%
J4E

I A o 03‘-2341-606510895*—3

Payment is applled as of its scheduled due date, then Lender need not pay mterest on unapplled
funds.: Lender may hold such unapplied funds until Borrower makes payment to bring the. Loan
current. If Borrower does not do so within a reasonable period of time, Lender shall either apply
such funds or return them to Borrower If not applied earlier, such funds will be applied to the
outstandlng prrncrpal balance under the Note immediately prior to foreclosure. No offset or, clarm
whrch Borrower might have now or in the future against Lender shall relieve, Borrower from

maklng payments due under the Note and. this Security Instrument or performmg the covenants .

and agreements secured by this' Security Instrument. ;

a!l'payments accepted and’ applled by Lender shall be applred in the. followmg order of prlorlty (a)" "

interest die inder the Note; {b) principal due under the Note;. {c) amounts due under Section 3.
Such paymer.is shall be applied to each Periodic Payment in the order in which it became due

Any remaining #mounts shall be applied first to late’ charges, second to any other amounts due ’

under this Security instrument, and then to reduce the principal balance of the Note.

If Lender racuives a payment from Borrower for a delinquent Periodic Payment whrch '

includes a suf‘hcrent aricunt to pay any late charge due, the payment may be applied to the

delrnquent payment ‘and e late charge. If more than one Periodic Payment is outstandrng, Lender-

may apply. any payment reccivid from Borrower to the repayment of the Periodic Payments |f and

to the extent that,. each. paymeit can be paid in full. To the extent that any excess exists after: the,:

payment is applled to the full peyment of one or more Periodic Payments, such excess may be
applied to any late charges due. Voluntary prepayments shall be applied frrst to any prepayment
charges and then as déscribed in the Nite.

Any application of payments, lns.uance proceeds, or Miscellaneous Proceeds to pnnmpal

due under the Note shall not extend or pos’poie the due date, or change the amount, of the

Periodic Payments.

3. Funds for Escrow Items. Borrower shail-puy to Lender on the day Periodic Payments are
due under the Note, until the Note is paid in full, a<sun (the "Funds™) to provide for payment of
amounts due for: (a) taxes and assessments and othe/ items which can attain priority over this
Security Instrument as a lien or encumbrance of the Prorarty; (b} leasehold payments or ground

rents on the Property, if any; {c) premiums for any and all insurance required by Lender under .

Section 5; and (d) Mortgage Insurance premiums, if any, or @ry.-sums payable by Borrower to
Lender in lieu of the payment of Mortgage Insurance premiums in.asrardance with the provisions
of Section 10. These items are called "Escrow ltems."” At criginatior. cr-at any time during the
term of the Loan, Lender may require that Community Association Dues, Fves, and Assessments,
if any, be escrowed by Borrower, and such dues, fees and assessments snall-ba an Escrow Item.
Borrower shall promptly furnish to Lender all notices of amounts to be pail uridzr this Section.
Borrower shall pay Lender the Funds for Escrow ltems unless Lender waives Boriowvri’s obligation
to pay the Funds for any or all Escrow [tems. Lender may waive Borrower's obligeion to pay to
Lender Funds for any or all Escrow ltems at any time. Any such waiver may only be i1 writing. In
the event of such waiver, Borrower shall pay directly, when and where payable, the amounts due
for any Escrow Items for which payment of Funds has been waived by Lender and, if Lender
requires, shall furnish to Lender receipts evidencing such payment within such time period as
Lender may require. Borrower’s obligation to make such payments and to provide receipts shall
for all purposes be deemed to be a covenant and agreement contained in this Security [nstrument,
as the phrase "covenant and agreement” is used in Section 9. If Borrower is obligated to pay
Escrow Items directly, pursuant to a waiver, and Borrower fails to pay the amount due for an
Escrow ltem, Lender may exercise its rights under Section 9 and pay such amount and Borrower
shall then be obligated under Section 9 to repay to Lender any such amount. Lender may revoke

"~
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' the walver as to any or all Escrow Items at any time by a notice given in accordance with Section
-16;and, -upon:such revocation, Borrower shall pay:to Lender all Funds, and¥in such’ amounts,‘that

are then required under this Section 3,

Lender may, at any time, collect and hold Funds in an amount (a) sufficient to permit Lender
to apply the Funds at the time specified under RESPA, and (b) not to exceed the maximum
amount a lender can require under RESPA. Lender shall estimate the amount of Funds due on the
basis of current data and reasonable estimates of expenditures of future Escrow Items or
otherwise in accordance with Applicable Law.

The Funds shall be held in an institution whose deposits are insured by a federal agency,
instrumentality, or entity (including Lender, if Lender is an institution whose deposits are so
insured) or i any Federal Home Loan Bank. Lender shall apply the Funds to pay the Escrow Items
no later than the time specified under RESPA. Lender shall not charge Borrower for holding and
applying the Fuiids, annually analyzing the escrow account, or verifying the Escrow Items, unless
Lender pays Borrzwer interest on the Funds and Applicable Law permits Lender to make such a
charge. Uniess an agrecment is made in writing or Applicable Law requires interest to be paid on

.the Funds, Lender shail rot be required to pay Borrower any interest or earnings on the Funds,
-Borrower and Lender caen’agree in writing, however, that interest shall be paid on the Funds.

" Lender shall give to Borrower| without charge, an annual accounting of ‘the Funds as requrred by

" RESPA.

If there is a surplus of Funds held in escrow, as defined under RESPA, Lender shaII
account to Borrower for the excess funis in accordance with RESPA. If there is a shortage of

“Funds held in escrow, as defined under IIF3PA, Lender shall notify Borrower as’ required. by

. __"I'A:‘,andlor reportmg serwce used by Lender |n conneetmn W|th thls Loan ;_

: ""‘li.lii'nots v " - o
pEse2en L Page 5 of 16 G %

RESPA, and Borrower shall pay to Lendei the amount necessary to make up the shortage in
accordance with RESPA, but in_no more than tvielvs monthly payments: If ‘there is a deflciency of

Funds held" in escrow, 'as deflned under RESI-,.," tender shall notify Borfower” as required by
A_RESPA and Borrower shall pay to Lender the amauit necessary to® make up the deﬂclency in
l"accordance with RESPA, but in no more than twelve morithly payments, ' =

Y

*t =%

Upon payment in full of all sums secured by s Secunty Instrument Lender shall

L promptly refund to Borrower any Funds held by Lender. i :

oo bt g, “Charges; Liens. Borrower shall pay all taxes, a,sessments, charges, finés, and
.im'posm_ons attributable to the Property which can attain priority.0ver this Security Instrument,
_leasehold payments or ground rents on the Property, if any, and t.orrﬂ-'nity Association Dues,
Fees, and Assessments, if any. To the extent that these items are Esc v Atems, Borrower shall
pay_them in"the manner provided in Section 3, :

‘Borrower shall promptly dlscharge any I:en which has priority over this § ,wrlty !nstrument

N :unless borrower (a) agrees |n wrrtlng to the payment of the obltgatlon securod .:" the I|en |n a

f’"lcontests the lien in good falth by, or defends agamst enforcement of the lien'in; fegal aroceedlngs
. '.'.whlch‘ in Lender s opinion operate to prevent the enforcement of the ilen whlle ‘those prove edlngs_
e . are pendrng, it only until such proceedings are concluded; or (c) secures’ from the holder of ‘the
i‘v:'hen ‘an - agreement - satisfactory to Lender subordinating the lien to this Security Instrument. °If
Lender ‘determines that any part of the Property is subject to a lien which can attain priority over

this: Securlty Instrument, Lender may give Borrower a noatice identifying the lien. Within 10 days of

"‘_Ithe date:on which that notice is given, Borrower shail satlsfy the Iten or take one or more of the
_‘ -actlons set forth above in this Section 4. -~ - :

Lender may reqmre Borrower to pay a one-time charge for a real” estate tax Verlflcatlon

g
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qurres msurance Thrs insurance. shall be maintained in the amounts (rncludrng deductlble ; %

fev s} an for t errods that- Lender requrres What Lender requrres pursuant,to- the. precedmg

sentenceslcan change dunng the: term of the Loan. "The:insurance carrrer provrdrng the insy

shall be chosen’ by Borrower subject to Lender 8 rrght to drsapprove Borrower 3 chorce, whrch

rrght shall ‘not ‘be exercrsed unreasonably Lender may reqmre Borrower to pay, in connectlon wrth‘

such determi;iation or certification, ‘Borrower shall also be responsrble for the payment of any fees

rmposed by tae Federal Emergency Management Agency in connection with.the revrew of any R

flood zone deteriniriation resulting from an objection by Borrower.

(. . )f Borrowei idi's to maintain any of the coverages described above, Lender may obtaln'.
msurance coverage, at.cender’s option and Borrower’s expense. Lender is under no obhgatron to, :

purchase any partrcula' &ype or amount of coverage. Lender may purchase such. msurance om
or through any company accentzble to Lender mcludlng, without Irmrtatron an affrlrate of Lender,

and Borrower acknowledges znd agrees that Lender's affiliate may receive consrderatron for such -

purchase Therefore, such coverege shall cover Lender, but might or might not protect Borrower,

Borrower’s equity in the Property, or the contents of the Property, against any risk, hazard or-?:,

liability and might provrde greater or lesser coverage than was previously in effect. Borrower

acknowledges that the cost of the insurznse coverage so obtained might significantly exceed the

cost of insurance that Borrower could have obtaited. Any amounts disbursed by Lender under this
Sectron 5 shall becoms. addrtronal debt of Borrowwer secured by this Security Instrument These
amounts shall bear. mterest at the Note rate fronithe date of disbursement and shaII be payable,
with such interest, upon notice from Lender to Borrowzr requesting payment.

. _ All insurance policies required by Lender and réravrsals of such polices shall be subject to
Lender’s right to disapprove such policies, shall include’d standard mortgage clause, and shall
name'Lender as mortgagee and/or as an additional loss payed. Lender shall have the right to hold
the policies and renewal certificates. |f Lender requires, Borrower =hall promptly give to Lender all

receipts of paid premiums and renewal notices. If Borrower obhrzine any form of insurance

coverage, not otherwise required by Lender, for damage to, or destriciion of, the Property, such
policy shall include a standard mortgage clause and shall name Lender as mortgagee and!or asan
additional loss payee.

Borrower hereby absolutely and irrevocably assigns to Lender all of Qorrcrver’s right, title
and interest in and to all proceeds from any insurance policy (whether or not the.insurance policy
was required by Lender) that are due, paid or payable with respect to any danage to such
property, regardless of whether the insurance policy is established before, on or after \he date of
this Security instrument. By absclutely and irrevocably assigning to Lender all of Borrower's
rights to receive any and all proceeds from any insurance policy, Borrower hereby waives, to the
full extent allowed by law, all of Borrower’s rights to receive any and all of such insurance
proceeds.

Borrower hereby absclutely and irrevocably assigns to Lender ali of Borrowet's right, title
and interest in and to (a) any and all claims, present and future, known or unknown, absolute or
contingent, (b} any and all causes of action, (¢} any and all judgments and settlements {whether
through litigation, mediation, arbitration or otherwise), {d) any and all funds sought against or
from any party or parties whosoever, and (e} any and all funds received or receivable in
connection with any damage to such property, resulting from any cause or causes whatsoever,

ILLINOIS z{-:z‘btn 03

73215 (02-01} Page 6 of 16

AP

g

" this Loan “either: (a) a one-time charge for flood zone determination, certification and. trackrng
servrces, or {b) a one-trme charge for flood zone determination and certification- services . and"f.
subseque t charges each time remappings or similar changes occur which reasonably mrght affect'




" other cause.

Borrower agrees to execute, acknowledge if requested, and deliver to Lender, and/or upon
notice from Lender shall request any insurance agency or company that has issued any insurance
policy to execute and deliver to Lender, any additional instruments or documents requested by
Lender from time to time to evidence Borrower's absolute and irrevocable assignments set forth in
this paragraph.

In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender.
Lender may make proof of loss if not made promptly by Borrower. Unless Lender and Borrower
otherwise agree in writing, any insurance proceeds, whether or not the underlying insurance was
required by “.ender, shali be applied to restoration or repair of the Property, if the restoration or
repair is econninically feasible and Lender’s security is not lessened. During such repair and
restoration period. lender shall have the right to hold such insurance proceeds until Lender has
had an opportunity 10 inspect such Property to ensure the work has been completed to Lender’s
satisfaction, provided tnat such inspection shall be undertaken promptly. Lender may disburse
proceeds for the repairs #:1¢ restoration in a single payment or in a series of progress payments as
the work is completed. Un!zss an agreement is made in writing or Applrcable Law requires interest

'i--to be pard -on such insurance Orecsads, Lender: shall not be required to pay- Borrower any interest

or earnrngs on such proceeds Fees for public adjusters, or other third parties, retained: by

« ' Borrower shall not be paid out of the insurance proceeds and shall be the sole obligation: of

Borrower. If the restoration or repair is hot economically feasible or Lender’s security .would be
lessened, the insurance proceeds shali he- applied to the sums. secured: by this Security
" instrument, whether or not then due, with'tie excess, if any, paid to Borrower Such msurance
" proceeds shall be applied in the order provided for iy Section 2 :

y If Borrower abandons the Property, Leticer-may file, negotiate and settle any available
-‘rnsurance claim-and related matters. |f Borrower does ot respond within 30 days to a notice from
: Lender that. the insurance carrier has offered to settic a claim, then Lender may negotlate and
.l“settle the - clarm _The 30-day period’ will begin when the n)trce is given, In either event,. or if

. Lender, acqurres the Property under Section 22 or’otherwies; Borrower hereby assigns’ to Lendor
' (a) Borrower 'S rights to any insurance proceeds in an amount 110t 10 exceed the amounts unpaid
under the Note or this Security Instrument, and (b} any other of Brirower's rights {other than' the
~rrght to any refund of unearned premiums paid by Borrower) under ali issirance policies covering

. :..th'e Prdperty, insofar as such rights are appticable to the coverage of Aiwe Property. Lender. may

use the insurance proceeds either to repair or restore the Property or to pay omounts unpard under
--‘,.'the Note or this Security Instrument, whether or not then due. . ' ' :
7 '@’ Occupancy. Borrower shall occupy, establish, ‘and use the Property =5 Borrowers
_-.prtncrpal 'residence wrthm sixty days ‘after the execution of this Security lhstrumant and shall
. contlnue to occupy ‘the’ Property as Borrower’s principal residence for at least oné yrar after the
:« date"of occupancy, unless Lender “otherwise- agrees in’ wrrtrng, whlch consent. shéi Yot be
. unreasonably wrthheld or unless extenuatrng crrcumstances exrst whrch are beyond Borrower s

S oA

"control AN SN R

: B o & Preservatron Mamtenance and Protection of the Property; Inspectrons Borrower shall"
not destroy, damage or impair the Property, or remove or demolish any burldrng thereon, allow’ the

S Property 1o deterrorate or commit waste on the Property. Whether or not Borrower |s resrdrng in

B . the Property, Borrower shall maintain the Property in good condition and’| ‘repaif in "order to prévent
1% the Property {from deteriorating or decreasing in value due to its condition. Unless it is determined

§ _pursuant to ‘Section b that repair or restoratlon is ‘not” economrcally feasible, Borrower shall
'-{,_pr_omptly‘ repair ‘the Property in good and workmanlike manner if damaged to avoid rfurther
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detenor tron or damage Lender shall unless otherwrse agreed in wrltmg between Lender and"

condemn tron proceeds are. pa:d in connectlon _with damage to or the taking of the Property,f"«'tr
Borrower shall be responsrble for .repairing or restorrng the Property .only 1f Lender has released
proceeds for such purposes.. Lender may disburse proceeds for the repalrs and restoration. in a-
smgle payment or in a series of progress payments as the work is completed If the insurance; or.\_ _
condemnation proceeds are not sufficient to repair or restore the Property, Borrower r's not'

relieved of Borrower’s obligation for the completron of such repair or restoration.

T Lender or its agent may make reasonable entries upon and inspections of the Property If it

has reasonable cause, Lender may inspect the interior of the improvements on the Property. '
,Lender_ sh ali give . Borrower ‘notice at the time. of or prior to such an interior mspectlon specrfylng
'such eason wole, cause;, Lender does .not make any warranty or representatron regarding,: and._' .
' r=snonsrbrllty for, the work done .on the Property, and Borrower shall not heve any-“
nght to rely in-any way on any ingpection(s), by or for Lender or. |ts agent. Borrower shall be.

solely,. responsrble foi determrnlng that the work is done in a _goad, thorough eff:crent and
workmanllke manner inaccordance with all applicable laws..
Borrower shaII {z}-appear in and defend any action or proceedlng purportlng to affect the

security hereof, the Property ¢r.the rights or powers of Lender; (b) at Lender’s option, assign. 10

Lender, to the extent of Lendct’s interest, any claims, demands, or causes of action of any kmd

and any award, court judgement; or proceeds of settlement of any such clarm demand or cause '

of action of any kind whrch Borrowsr how has or may hereafter acquire arising out of or relatlng
to any rnterest in- the acqursrtron or owne'skip of the Property. Lender shall not have any- duty to

prosecute -any such claim, demand or cause of action. Without limiting the foregorng, any., such .
claim, demand or cause of action arising ou’ 01, or relating to, any interest in the acqursrtlon or :

ownershrp of the Property may include (i) any such injury or damage to, the Property mcludrng

wrthout limit injury or damage to any structure ¢r rriprovement situated thereon, (i) or any claim .
or cause of action in favor of Borrower which arises ot of the transaction financed in whole or in

part by the making of the loan secured hereby, (iii) “any claim or cause of action in favor of

Borrower (except for bodily injury} which arises as.z-result of any negligent or improper:
construction, installation or repair of the Property inclucing ' without limit, any surface or

subsurface thereof, or of any building or structure thereon or (»2} any proceeds of insurance,
whether or not required by Lender payable as a result of any daraca to or otherwise relating to

the Property or any interest therein. Lender may apply, use or releszsz-such momes SO recewed.

by it in the same manner as provided in Paragraph 5 for the proceeds of insurance.

8. Borrower’s Loan Application. Borrower shall be in defauit if, duning.tiia Loan application
process, Borrower or any persons or entities acting at the direction of Forrower or with
Borrower’s knowledge or consent gave materially false, misleading, or inaccurats information or
statements to Lender (or failed to provide Lender with material information) in coniiection with the
Loan. Material representations include, but are not limited to, representations/ crncerning
Borrower's occupancy of the Property as Borrower’s principal residence.

9. Protection of Lender’s Interest in the Property and Rights Under this Security Instrument.
If {a) Borrower fails to perform the covenants and agreements contained in this Security
Instrument, (b} there is a legal proceeding that might significantly affect Lender’s interest in the
Property and/or rights under this Security Instrument (such as a proceeding in bankruptey,
probate, for condemnation or forfeiture, for entorcement of a lien which may attain priority over
this Security Instrument or to enforce laws or regulations), or {c)} Borrower has abandoned the
Property, then Lender may do and pay for whatever is reasonable or appropriate to protect
Lender’s interest in the Property and rights under this Security Instrument, including protecting
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d/or assessmg the value of the Property, and secunng andlor repairing the Property Lend :r“s

priority over this Security Instrument; (b) appearing in court; and (¢) paying reasonable attorneys’
fees to protect its interest in the Property and/or rights under this Security Instrument, including
its secured position in a bankruptcy proceeding. Securing the Property includes, but is not limited
to, entering the Property to make repairs, change locks, replace or board up doors and windows,
drain water from pipes, eliminate building or other code violations or dangerous conditions, and
have utilities turned on or off. Aithough Lender may take action under this Section 9, Lender does
not have to do so and is not under any duty or obligation to do so. It is agreed that Lender incurs
no liability for not taking any or all actions authorized under this Section 9.

Anvianrounts disbursed by Lender under this Section 9 shall become additional debt of
Borrower secured by this Security Instrument. These amounts shall bear interest at the Note rate
from the date or disbursement and shall be payable, with such interest, upon notice from Lender
to Borrower requestir.a payment.

If this Securitv !nstrument is on a leasehold, Borrower shall comply with all the provisions

. of the.lease. If Borrower <cquires fee titie to the Property, the leasehold and the fee tltle shaII not

Lt . merge unless Lender agreesto the merger in writing.
oo %L 10. Mortgage Insurance. If Lender required Mortgage Insurance. as a condltlon of making
.. 'the-Loan, Borrower shall pay the’premiums required to maintain the Mortgage Insurance in effect.
_ ..~ I, for any reason, the Mortgage lasurance coverage required by Lender ceases to be available
oL from-the mortgage insurer that previously provided such insurance and Borrower was reqmred to
7 make separately designated payments toward the premiums for Mortgage Insurance Borrower
"-'shall pay the premiums required to obtaiii Coverage substantially equivalent to the' Mortgage
:-flnsurance ’prewously in ‘effect, at a cost substuntivlly equivalent to "the .cost to’ Borrower - ‘of* ‘the
f‘Mortgage fnsurance previously in effect, from an-altetnate mortgage insurer selected by. Lender. If
- substantlally equwalent Mortgage Insurance coverage is_not available, Borrower shall contrnue to
pay to Lender the amount of the separately desigrated payments- that were due when the
; r_nsurance coverage ceased to be in effect. Lender will accept, use and retain these payments as.a
7 .non-reflindable. loss reserve in lieu of Mortgage Insizance. Such loss reserve shall be
‘ »_;-fnon -refundable, nownhstandlng the fact that the Loan is ultimately naid in full, and Lender shall
not be requued to pay’ Borrower any interest or earnings on suc!i 'ags reserve. Lender: can no

r‘i".'longer réquire loss'reserve payments if Mortgage Insurance coverage fin ‘thé amount and for the

’:"‘“penod that’Lender requares) provuded by an insurer- selected by Lender ag...n becomes available, is
'fobtalned and Lender requues ‘separately designated’ payments toward the’ me‘mums ‘for Mortgage
.Instrance. If:Lendér reqmred Mortgage Insurance as a condition of maktng the Lgan and- Borrower

-

. lnsurance, Borrower shall pay the premiums required to maintain Mortgage Insuracics i effect, or
fto provide & non-refundable loss reserve, until Lender's requirement for *Mortgage Insurence ends

"m accordance with any written agreement between Borrower and Lender providing i such

'termlnatlon .or until termination is required by Appllcabfe Law. Nothing in thls Sectron 10 affects
orrower s obhgetlon to pay interest at the rate provided in the Note. :

‘5;: £ .‘Iosses it may.incur - if Borrower does not repay the Loan as agreed Borrower is. not a party to ‘the
Lo Mortgage Insurance. . AR : Y
Mortgage insurers evaluate their total risk an eII such insurance in- force from time to tlme,
and-may @nter into’ agreements with other parties that share or modify'their nsk or reduce’ Iosses
'{These agreements are on terms and condmons that are satisfactory to the mortgage msurer “and
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e Mortgage Insurance relmburses Lender (or any entity that purchases the Note} for certaln _

o . 'the other partye (or partles) to these egreements These agreements may requzre the mortgage-
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' amount. Borrswer will ‘owe for Mortgage Insurance, and they. will not entitle Borrower to any.l? .

_ applied in the order provrded for in Section 2.

(which may: include funds obtained from Mortgage Insurance premlums) : o .

- As a result of these agreements, Lender, any purchaser of the Note another rnsurer -any.
reinsurer, any. other entlty, or any affiliate of any of the foregoing, may receive (dlrectly or
md:rectfy) amounts.. that- derive from (or might be characterized as) a portion of Borrower s
payments for Mortgage lnsurance, in exchange for sharing or modifying the moqrtgage insurer’s
tlsk Of! reduclng logses.., If such agreement provides that an affiliate of Lender ‘takes;a share of.
the;msurer s, risk’in exchange for a share of the premiums paid to the insurer, the arrangement |si. L
ofte termed captwe relnsurance Further . '

: -{a) Any such agreements will not effect ‘the" amounts that . Borrower has agree' ‘to pay. { .
Mortgage ny urance, . or -any- other terms of the Loan. Such agreements will not- increase’ the'_g;:

Hiwf':-

refund. '
(b) Any aush agreements will not affect the nghts Borrower has - |f any - wnth respect to' R
the Mortgage Insuvaica under the Homeowners Protection Act of 1998 or any other-law:. These e
rights may include the rlqht to_receive certain disclosures, to request and obtain cancellatron of K
the. Mortgage Insurancs, to have the Mortgage Insurance terminated automatrcally, andlor to
recewe a refund of any Mcrtrene Insurance premiums that were unearned at the trme of such
cancellatron or termlnatlon e
5 11 Assrgnment of: ‘Miscllar.eous Proceeds. Forfeiture. All M!scellaneous Proceeds are
hereby assrgned o and. ‘_shall be: pard to Lenderi;" - S RS
_‘ If the Property is damaged sucn 'Ilv..cellaneous Proceeds shaII be applred to restoratron or _ )
repair: of the Property, if the restoration cr repair is economically feasible and Lender's securlty is .
not lessened. During such repair and restoration period, Lender shall have the right to hold such-f '
Miscellaneous Proceeds until Lender has had an-coportunity to inspect such Property to ensure
the work has been completed to Lender's satisfastion, provided that such inspection shall be
undertaken promptly. Lender may pay for the repairs and restoration in a single disbursement or -
in a series of progress payments as the work is coinueted. Unless an agreement is made in
writing-or Applicable Law requires interest to be paid .05 such Miscellaneous Proceeds, Lender
shall not be required to pay Borrower any interest or earnings on such Miscellaneous Proceeds. If -
the restoration or repair is not economically feasible or Lender's eecurity would be lessened, the
Miscellaneous Proceeds shall be applied to the sums secured by this Saeurity Instrument, whether. - ,
or not then due, with the excess, if any, paid to Borrower. Such Miszaiianeous Proceeds shali.be

R

In the event of a total taking, destruction, or loss in value o‘ the Property, the
Miscellaneous Proceeds shall be applied to the sums secured by this Security Insument, whether
or not then due, with the excess, if any, paid to Borrower.

In the event of a partial taking, destruction, or loss in value of the Propeity in which the
fair market value of the Property immediately before the partial taking, destruction, or 'oz; in value
is equal to or greater than the amount of the sums secured by this Security Instrument
immediately before the partial taking, destruction, or loss in value, unless Borrower and Lender
otherwise agree in writing, the sums secured by this Security Instrument shall be reduced by the
amount of the Miscellaneous Proceeds multiplied by the following fraction: {(a) the total amount of
the sums secured immediately before the partial taking, destruction, or loss in value divided by {b)
the fair market value of the Property immediately before the partial taking, destruction, or loss in
value. Any balance shall be paid to Borrower.

In the event of a partial taking, destruction, or loss in value of the Property in which the fair
market value of the Property immediately before the partial taking, destruction, or loss in value is
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less than the. amount of the sums secured immediately before the partlal takrng, destructron or

“lo$s in value, unless Borrower and Lender otherwisé agree in writing, the Miscellaneous Proceeds
shall be applied to the sums secured by this Security Instrument whether or not the sums are then
due.

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that
the Opposing Party {as defined in the next sentence} offers to make an award to settle a claim for
damages, Borrower fails to respond to Lender within 30 days after the date the notice is given,
Lender is authorized to collect and apply the Miscellaneous Proceeds either to restoration or repair
of the Property or to the sums secured by this Security Instrument, whether or not then due.
"Opposing Party" means the third party that owes Borrower Miscellaneous Proceeds or the party
against whein Borrower has a right of action in regard to Miscellaneous Proceeds.

Borrowzi shall be in default if any action or proceeding, whether civil or criminal, is begun
that, in Lender’s judgement, could result in forfeiture of the Property or other material impairment
of Lender’'s Interect in_the Property or rights under this Security Instrument. Borrower can cure
such a default and, if_cczeleration has occurred, reinstate as provided in Section 19, by causing

~the action or proceeding tn be dismissed with a ruling that, in Lender's judgement, precludes
forfeiture of the Property.c.-other material impairment of Lender’s interest in the Property or rights
under this Security Instrument, The proceeds of any award or claim for' damages that are
. . . attributable to the impairment of Lendar’s interest in the Property are hereby assigned and shall‘be
e, A7l pdidto Lender,
R All Miscellaneous Proceeds that Jare not applred to restoration or’ reparr of the Property
o "shall be applied in the order provided for in $extion 2.- !
- 12. Borrower Not Released; Forbearaiice By Lender Not a Walver This Secunty Instrument
. cénnot be- changed or modified except as othe wise provrded ‘hétein or bv agreement in wntlng
- signed by ‘Borrower, or'any Successor in interest-t5 Borrower and Lender. ‘Extension of the time 5
for payment ‘or modification of amortization® of thic sums secured by this Security Instrurient
'.granted by Lender to Borrower or any Successor in-irierest of Borrower shall not operate to.
-release the liability of Borrower or any Successor in Inie:est of Borrower. Lender shall” not be
reqmred 10, commence proceedings against any Successor i’ interest of' ‘Borrower or to refiise to
extend time for payment or otherwise modify amortization of the tums secured by this Securrty
e Instrument by reason of any demand made by the orlglnaI Borrowe or any Successors in Interest
EOE ‘of Borrower _Any forbearance by Lender in exercising any right ‘o “ramedy including, "without
i ©limitation, Lender s accéptance of payments frofn third persons, ‘entities 3¢ Successors in-Interest '
" of Borrower ‘orin amounts less than the amount then due, shall not be'a warv»‘r of or preclude the
. " exercise-of ‘any ‘right or remedy.” No waiver by Lénder of any: rlght under” thrs Sourity: Instrument
-shall be effective-unlass in writing. Waiver by Lender of any right granted to Lendar under thls
Securrty Instrument or of any provision:of this Security Instrument &s" o any onsactlon or
' occurrence shall not be deemed a waiver as to any future transaction or occurrence.

IEPORE [ Joint and Several Liability; Co-signers; Successors and’ Asstgns Bound. r.r'rrower'
_covenants ‘and agrees that Borrower’s obligations and liability shall be ]ornt and several. However,
__:any Borrower who co-signs this Security Instrument but does not execute the Note (a A
2 Teo- 3|gner "):" (a) 'is_co-signing-this Security Instrument only to mortgage; grant and convey the

wh o S|gners interest.-in the Property under the terms of this Security Instrument; (b} is not

' '-,-personally obllgated to ‘pay the sums “secured by this Security Instrument; and (c) ‘agrees that

"’ Lerider .and -any . other Borrower ‘can agree to extend, modify, forbear or make any
, ’..:'!'.,';ffgcommodatrons wrth Tegard to thé terms of thls Sscurrty Instrument or the Note W|thout the . £
' srgner 5 consent. . ¢ # ; -k
S Sub]ect td-the provisions. of Sectlon 18, any Successor in Interest of Borrower who
assumes Borrower 8 obhgatrons under ‘this Secunty Instrument in wntmg, and is approved by
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serwces rendered by Lender and furnlshed at the request of Borrower, any Successor m mterest_
to;Borrov.ar or any. agent of Borrower. In regard to any other fees, the absence. ofrex ress
B2 2 authorlty in tis Securlty Instrument to charge a specific fee to Borrower shall not be construed 's_
a pl'OthIthl'l or. .the chargmg of such fee. Lender may not charge fees that are’ expr ssy'
prohlbrted by this.Security Instrument or by Applicable Law. '
....If.the Loan is subject to a law which sets maximum loan charges, and that Iaw |s fmally., ,
N \ |rr_,1t f",preted so that tne/interest or other loan charges collected or to be collected in connectlon' :
with: the Loan exceed tha-permitted limits, then: {(a) any such loan charge ‘shall be reduced by the"f'f
s amount necessary 1o redum the sharge to the permitted limit; and (b)- any sums already collected
from Borrower which exceeded permitted limits will be refunded to Borrower. ‘Lender may, choose o
to make this. refund by reducing the principal- owed under the Note or by maklng a, dlrect pavmentw__
E to Borrower if-a refund reduces principal, the reductron will be treated as a partial, prepay
wrthout .any prepayment charge (whetne’ or not a prepayment charge is provided for unde‘ the
% Note) Borrower s. acceptance of any gusn refund made by direct payment to Borrower wrll
' constrtute a waiver of any right of action Borrswer might have arising out of such overcharge
5 15. Notices. All notices given by Borravier or Lender in connection with this Secuntv
Instrument must be in writing. Any notice to Borizwer in connection with this Security |nstrument
i shall be deemed to have been given to Borrower wiieri mailed by first class mail or when actually
o T dellvered to Borrower's notice address if sent by othe! rarans. Notice to any one Borrower shall - -
constitute notice to aII Borrowers unless Applicable Lavr cxpressly requires otherwise. The notice
address shall be the Property Address unless Borrower has disignated a substitute notice address
by notice to Lender. Borrower shall promptly notify Lender oi Ecrrower’s change of address. .
¥ Lender specifies a procedure for reporting Borrower’s change of addrzss, then Borrower shall only
report a change of address through that specified procedure. There 7:ay. be only one designated
notice address under this Security Instrument at any one time. Any notice'to Lender shali be given 5
by delivering it or mailing it by first class mail to Lender’s address stated nereiii-unless Lender has
designated another address by notice to Borrower. Any notice in connection wvith this Security
Instrument shall not be deemed to have been given to Lender until actually reccivad by Lender. If
any notice required by this Security Instrument is also required under Applicuolz Law, the
Applicable Law requirement will satisfy the corresponding requirement under tlns Security
Instrument.
16. Governing Law; Severability: Rules of Construction. This Security Instrument shall be
-governed by federal law and the law of the jurisdiction in which the Property is located. All rights
b and obligations contained in this Security Instrument are subject to any requirements and
limitations of Applicable Law. Applicable Law might explicitly or implicitly allow the parties to
agree by contract or it might be silent, but such silence shall not be construed as a prohibition
against agreement by contract. In the event that any provision or clause of this Security
Instrument or the Note conflicts with Applicable Law, such conflict shall not affect other
provisions of this Security Instrument or the Note which can be given effect without the

s
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A5 »As-used in-this Security Instrument: (a) words of the masculine gender shall mean and
rnclude corresponding neuter words or words of the feminine gender; (b) words in the singular
shall mean and include the plural and vice versa; and (c) the word "may™ gives sole discretion
without any obligation to take any action.

17. Borrower’s Copy. Borrower shall be given one copy of the Note and of this Security
Instrument.

18. Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section
18, "Interest in the Property” means any legal or beneficial interest in the Property, including, but
not limited to, those beneficial interests transferred in a bond for deed, contract for deed,
installment <alvs contract or escrow agreement, the intent of which is the transfer of title by
Borrower at a future date to a purchaser.

If all or any nart of the Property or any Interest in the Property is sold or transferred (or if
Borrower is not 4 ratural person and a beneficial interest in Borrower is sold or transferred)
without Lender’s pricr vyritten consent, Lender may require immediate payment in full of all sums

. secured by this Security |nstrument. Howsver, this option shall not be exercrsed by Lender if such

‘ 'j_exercrse is prohibited by Arpicable Law.

_ If Lender exercises this ortion, Lender shall give Borrower notice: of acceleratron The
_ notice shall provide a period ¢7 not Jess than 30 days from the-date the notice is, glven in
fo g"accordance with Section 15 within which Borrower must pay all sums secured by this Secunty
“Instrument. If Borrower fails to pay thuse sums prior to the expiration of this period, Lender may
_invoke any remedies permitted by this Sacnrity Instrument without further notice or demand on
_xBorrower : *
G e ~19.'Borrower’s Right to Reinstate After /iccoleration.. If Borrower meets certain condltlons,
S W ‘Borrower shall have'the right to have enforcement £t this Security Instrument drscontrnued at any
© . .timé prior to the earliest of: (a) five days before sale-ofthe Propérty pursuant ‘to any power of sale

contained in"this Security Instrurhent;” (b) such other penad as Applicable’ Law might specify for

- the. termination of Borrower’s right to reinstate; of {c) entv-0* a judgement enforcing this Security
" Instrument. Those conditions are that Borrowar: (3) pays. lziider all sums’ which then- would be
o diie’ under this Security Instrument and the Note as if no accele aticn had occurred; (b) cures any
- " -default of any . other covenants or agreements; (¢} pays all experses incurred in enforcrng thrs_
.,?-;‘";_'Securrty Instrument, including, but not limited to, reasonable attornays”fees, property mspectlon
: ‘and valuation fees, and other fees incurred for the purpose of protectrm Lender's interest in’ “the
Property and rights under this Security Instrument; and (d) takes sucn &ction” as Lender may
reasonably require to assure that Lender’s interest in the Property and rights vnider this Security
‘, ’ Instrumant, and’ Borrower s obligation to pay the sums secured by this Securit;/ Ir.ct:ument, shall
_'_‘jcontmue unchanged Lender may- require -that Borrower pay" such reinstatemient. sums “and

- -‘-'expenses in one or moré of the following forms, as selected by Lender: {a)-cash; (b} money order;
’ oL e) certlfled check “bank check, treasurer’s check: or cashier's check, provnded ‘any suck check is
' idrawn upon an institution ‘whose deposits are insured by a federal agency, instrumentality or
: -:entrty, or-(d} Eléctronic Funds Transfer. Upon reinstatement by Borrower, this Security: instrument
~and“obligations” secured hereby shall remain fully effective as if no acceleratron had*occurred
CE However this rrght to reinstate shall not apply in the case of acceleration under Section 18. I
~20.-Salé of Note; Change of Loan Servicer; Notice of Grievance. The Note o a partlal
fmterest in" the Note (together with this Security Instrument) can be sold -one or more ‘times
‘ '-'.;wrthout prior. notice to Borrower. A sale might result in.a change in the entity (known as the
. _."Loan Servicer") that collects Periodic Payments due under the Note and this Security Instrument
-\_-and performs other mortgage [oan servrcrng obhgatlons under the Note, thrs Secunty Instrument
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- of: transfer *of servrcrng If the.Note is sold and thereafter the Loan is.serviced by a Loan_ Servrcer

IR AEAI R . v n L U E s W, -

C
Z
O
=
T
O
j?;
-
D)
O
2
<

03-2341-006510'895-5

ot s -

S

v;

and Applrcable Law There also might be one or more changes of the Loan Serwcer unrelated to.a: 3
ssletof the Note. If there is a change of the Loan Servicer, Borrower will be given wrltten notice _o.f

the. change which wrll.state the name and address of the new Loan Servrcer, the address to jwh ’
payment should be m; de and any other mformatron RESPA requires in connectton ‘with a notlc

€T

other than the purchaser of the Note, the mortgage Ioan serwcmg oblrgatlons to. Borrower erI«-
remain with the:Loan Servicer or be transferred to a successor Loan Servicer and are not assumed'
by-the Note purchaser unless otherwise prowded by the Note purchaser. .
_ .sNeither Borrower nor Lender may .commence, join, or be joined to any jUdlCIal actlon {as :
elther an individual’ Irtrgant or the member of a class} that arises from the other party’s actlons
pursuant ‘o this Secunty Instrument or that alleges that the other party has breached any_
prowsron of or any duty owed by reason of, this Security Instrument, until such. Borrower of
Lender has nctifed the other party (with such notice given in compliance with the requrrements of’
Sectron 15) of surn glleged breach and afforded the other party hereto a.reasonable; perlod after_»f
the grvmg of such nudze to take corrective actron If Applicable Law provides a time. period which ok
must’ elapse before cer'.an action can be taken that time perrod will be deemed to be reasonable S
for, purposes of this _ﬂ‘.agraph The notice of acceleration and opportunity to. cure given, to,,,
Borrower pursuant to Section 22 and the notice of accelerat:on given to Borrower pursuant to'
Sectron 18 shall be deemed to satisfy the notice and opportunity to take correctrve actron
prowsmns of this Section 20.

‘21. Hazardous Substances. As used in this Section 21: (a) "Hazardous Substances are
those substances defined as toxic| or -hazardous substances, pollutants, sor wastes . by
Envrronmental Law and the following subsiances: gasoline, kerosene, other ﬂammable or toxlc*'-af{gf?
petroieum products, toxic pesticides and /Merbdicides, volatile solvents, materrals contammg '
asbestos or formaldehyde, and radioactive matoriais; (b) "Environmental Law” means federal Iaws K
and Iaws of the Junsdlctlon where the Prope s Iocated that relate to health, safety or
envrronmental protection; (¢} "Environmental Clesarus”, includes any response action, remedial
action, or removal action, as defined in Environmental zw; and (d) an "Environmental Condition”
means a condition that can cause, contribute.to, or otherv’ise trigger an Environmental Cleanup. =

Borrower shall not cause or permit the presence, use dispnsal, storage, or release of any ... -
Hazardous Substances, or threaten to release any Hazardous Supztances, on or in the Property.
Borroweér shall not do, nor allow anyone else to do, anything affeciirig the Property (a) that is in
violation of any Environmental Law, (b) which creates an Environme:i a Condition, or (¢} which,
due to the presence, use, or release of a Hazardous Substance, creates a condition that adversely. K '
affects the value of the Property. The preceding two sentences shall not apgiy. to the presence,
use, or storage on the Property of small quantities of Hazardous Substancas ‘bzt are generally
recognized to be appropriate to normal residential uses and to maintenancc 2. the Property
{including, but not limited to, hazardous substance in consumer products).

Borrower shall promptly give Lender written notice of (a) any investigation, cla'n:. demand,
lawsuit or other action by any governmental or regulatory agency or private party involving the
Property and any Hazardous Substance or Environmental Law of which Borrower has actual

.“knowledge, (b} any Environmental Condition, including but not limited to, any spiliing, leaking,

discharge, release or threat of release of any Hazardous Substance, and (¢} any condition caused
by the presence, use, or release of a Hazardous Substance which adversely affects the value of
the Property. If Borrower learns, or is notified by any governmental or regulatory authority, or any
private party, that any removal or other remediation of any Hazardous Substance affecting the
Property is necessary, Borrower shall promptly take all necessary remedial actions in accordance
with Environmental Law. Nothing herein shall create any obligation on Lender for an
Environmental Cleanup.

ILLINQIS I
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;s; - | NON UNIFORM COVENANTS Borrower and Lender further covenant and agree - as
. follows o

T

it

22. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration
following Borrower’s breach of any covenant or agreement in this Security Instrument (but not
prior to acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall
specify: (a) the default; {b) the action required to cure the default; (c) a date. not less than 30
days from the date the notice is given to Borrower, by which the default must be cured; and (d)
that failure to cure the default on or before the date specified in the notice may result in
acceleration of the sums secured by this Security Instrument, foreclosure by judicial proceeding
and sale of the Property. The notice shall further inform Borrower of the right to reinstate after
acceleratior and the right to bring a court action to assert the non-existence of a default or any
other defense ~i Borrower to acceleration and foreclosure. If the default is not cured on or before
the date specifiad.ir the notice, Lender at its option may require immediate payment in full of all
sums secured by (i Security Instrument without further demand and may foreclose this Security
Instrument by judicial proceeding. Lender shall be entitled to collect all expenses incurred in
pursurng the remedies’ p.ovided in this Sectlon 22, including, but not limited to, reasonable
- -attorngys’ fees and cost= i title evidence. If Borrower or any successor in interest to-Borrower
f' les (or has fi led against Borrcwi or any successor in interest to Borrower) ‘a bankruptcy petition
+under Title Il.or any successor <tle of the United States Code which provides for the.curing of .
“prepetition default due on the Not(, interest at a rate determrned by the. Court shall be paid to
“Lender on post-petition arrears.

' '23.-Release. Upon payment of al' siims secured by this Security Instrument Lender shall o
release this Security Instrument. Borrower snall pay any recordation costs. Lender may charge _
Borrower a‘fee. for releasrng this Security Inst/ument, but only 'if the fée is not prohrblted by .
Applacable Law

s 24 Waiver of Homestead. In accordance vitll lllinois law, the" Borrower herebyl release

S and i warves all rlghts under and by virtue of the Illrnors mmestead exemptron iaws o - E
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MAR INA ARELLANO C
o1
. 4 :-?:.‘;I_'
" . é‘; ‘ ¢
{(Space Below This Ling-+-nr Acknowledgment) e
State of Illinois, C@ O ‘Q wunty ss:
l L, Q/QM K,bu-(g/(/s ;(\A_«& . @ -t
Notary for said coun statz,~ do hereby certity that

~Public in ?nd

. j—esu\g A—rel Qo 7I
Moc(h/\m mf(‘é’( (quo

personally known to me to be the same person(s) whose name(s) subscrited ,60 the foregoing
instrument, appeared before me this day in person, and acknowledged that
signed and delivered the said instrument as free and voldns a'@ ]act for the

uses and purposes therein set forth.
'}
day of OC LA SN &w}

rchADO

Notary Publlc

I

Given under my hand and official seal, this

My Commission expires: 8/ ( O/ﬁ—L

T OFFICIAL SEAL"
VICTORIA 1. PEREZ
Notary Public, State of fliinols

My Commlssmn Expares 08110:‘02 A

L
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LOTS 26 AND 27 IN SUBDIVISION OF THE NORTH 462 FEET OF BLOCK'S
4,5,6, AND 8 AND THE NORTH 495 FEET OF THE EAST 1/2 OF BLOCK 9
OF IRONWORKER’S ADDITION TO SOUTH CHICAGO, A SUBDIVISION OF THE
SOUTH FRACTIONAL 1/2 OF SECTION 8, TOWNSHIP 37 NORTH, RANGE 15,
EAST OF THE-THIRD PRINCIPAL MERIDIAN, IN COOK COUNTY, ILLINOIS.

PERMANENT TNPe¢X NUMBER: 26-~08-301-011"
PERMANENT INDEX NUMBER: 26-08-301~010
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1-4 FAMILY RIDER
Assignment of Rents

03-2341-006510895-3

THIS 1-7 FAMILY RIDER is made this 11th  day of _ December, 2001 , and is
incorporated inte and shall be deemed to amend and supplement the Mortgage, Deed of Trust, or

Security Deed (th: "Security Instrument"} of the same date given by the undersigned (the
"Borrower") to securs, Borrower’s Note to Washington Mutual Bank, FA
(the "Lender") of the szme date and covering the Property described in the Security Instrument

- and located at:

10225 AVENUE N, CHICAGO, IL 60617
) {Property Address]

1-4 FAMILY COVENANTS. In ¢ddition to the covenants and agreements made in the Security
Instrument, Borrower and Lender furthcr covenant and agree as follows: A :
A.- ADDITIONAL PROPERTY SUBJE(.T TO THE SECURITY INSTRUMENT. in addition to the

- Property described in the Security Instrumea; the following items now and hereafter attached to

the Property to the extent they are fixtures guded to the Property description, and shall also

- constitute the Property covered by the Securivy Instrument: building materials, appliances and

goods of every nature whatsoever now or hereatici iocated in, on, or used, or intended to be
used in connection with the Property, including, bui'nut limited to, those for the purposes of

o supplying or distributing heating, coohng, electricity, gas, vseter, air and light, fire prevention and

-extmguushlng -apparatus, security and access control anraiatus, plumbing, bath tubs,’ water

" heaters, water closets, sinks, ranges, stoves, refrigerators, dishivashers, disposals, washers,

u
3

986 10201, “.c . Page 1 of 3

dryers, awnings, storm windows, storm doors, screens, blinds, sii#des, curtains and curtain rods,

“* attached mirrors, cabinets, panelling and attached floor coverings-. all. of -which, including
. replacements and additions thereto, shall be deemed to be and rems-a. part of the Property
.'covéréd by the Security Instrument. All of the foregoing together with the(froperty described in

_the Security instrument (or the leasehold estate if the Security Instrument i$ 0%-A Ieasehotd) are
. 'referred to'in this 1-4 Family Rider and the Security Instrument as the "Property.” '

B USE OF PROPERTY; COMPLIANCE WITH LAW. Borrower shall not seek, agree. to or make

.,_j-_a change in the use of the Property or its zoning classifications, unless Lender kas agreed in
wr|t|ng to the change. Borrower shall -comply with all laws, ordlnances, regma 1ans and
.requirements of any governmental body- applicable to the Property:

. C.-SUBORDINATE LIENS. Except as permitted by federal law, Borrower shall not allow any _

‘hen inferior to the Secunty Instrument to be perfected against the Property wrchout Lender’s prior

€
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: the other hazards for’ whlch msurance is requrred by Sectron 5

D.; RENT LOSS INSURANCE Borrower shall marntarn msurance agarnst rent Ioss |n addrtron to L

Sectlon ¢ *o'rcernrng Borrower s occupancy of the Property is-deleted. - : :
" G. ASSIGNMENT OF LEASES. Upon Lender’s request after default, Borrower' shall essrgn o gl

Lender all leazes of the Property and all security deposits made in connection with leases- ‘of 'the

Property Upon ths assignment, Lender shall have the right to modify, extend or tefminaté the i o

existing leases ana .ty 2xecute new leases, in Lender’s sole discretion. As used in this Paragraph. : "

G the word "lease” shall mean "sublease” if the Securrty Instrument is on a leasehold. '

. H: ASSIGNMENT OI- RENTS; APPOINTMENT OF RECEIVER LENDER IN POSSESSION RET

- Borrowers absolutely and-viiconditionally. assigns and-transfers to Lender all the: rents:and
revenues ("Rents”) of the Property, regardless of to whom the Rents of the Property are payable. "'
Borrower. authorizes Lender or Lender’s agents to collect the Rents, and agrees that each tenant:: -
of the Property. shall pay the Rents 'o Lender or Lender's agents. However, Borrower shall’
receive the Rents until (i) Lender has given Borrower notice of default pursuant to Section 22- ‘of .
the Security Instrument and (i} Lender S aiven notice to the tenant(s) that the Rents are to be -
paid tofLender or Lender's agent. This a=srgnment of Rents consitutes an absolute assignment . = . e
and not an assignment for additional security only.

r

If Lender gives notice of default to Borrower: (i} 8" Rents received by Borrower shall be held: . *,
by Borrower as trustee for the benefit of Lender oniy, 1 be applied to the sums secured by the
Security Instrument; (ii) Lender shall be entitled to cullsct and receive all of the Rents of the -
Property, (iii)Borrower- agrees that each tenant of the Prorerty shall pay all Rents due and unpaid -
to Lender or Lender’s agents upon Lender’'s written demand (o the tenant; {ivjunless applicable
law provides otherwise, all Rents collected by Lender or Lender’s agents shall be applied first to
the costs of taking control of and managmg the Property and cuilic cting the Rents; mcludrng, but
not limited to, attorney’s fees, receiver's fees, premiums on-recaiver’s bonds, repair and
maintenance costs, insurance premiums, taxes, assessments and othcrcharges on the Property, e
and then to the sums secured by the Security Instrument; (viLender, lender's agents or .any .
judicially appointed receiver shall be liable to account for only those Reniz actually received; and
{vi] Lender shall be entitled to have a receiver appointed to take possessior of and manage the
Property and collect the Rents and profits derived from the Property without an; showing as to
the inadequacy of the Property as security.

If the Rents of the Property are not sufficient to cover the costs of taking con‘rei of and
managing the Property and of collecting the Rents any funds expended by Lender for such
purposes shall become indebtedness of Borrower to Lender secured by the Security Instrument
pursuant to Section 9.

986 (02-01) Pago 20of 3
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Borrower represents and warrants that Borrower has not executed any prior assignment of the
Rents and has not performed, and will not perform, any act that would prevent Lender from
exercising its rights under this paragraph.

Lender, o: !ender’'s agents or a judicially appointed receiver, shall not be required to enter
upon, take conrol of or maintain the Property before or after giving notice of default to Borrower.
However, Lenuer,-or Lender's agents or a judicially appointed receiver, may do so at any time
when a default wesurs. Any application of Rents shall not cure or waive any default or invalidate
any other right orre.nedy of Lender. This assignment of Rents of the Property shall terminate
when all the sums seured by the Security Instrument are paid in full.

I. CROSS-DEFAULT PROV'SION.
Borrower’s default or breack uihder any note or agreement in which Lender has an interest shail

~ be a breach under the Security-ipsrrument and Lender may invoke any of the remedles permitted

_ by the Security Instrument.

BY SIGNING BELOW, Borrower accepte aiid agrees to the terms and provisions contained in
this 1-4 Family Rider. g '

L
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FIXED/ADJUSTABLE RATE RIDER
(1 Year Treasury Index - Rate Caps}

03-2341-006510895-3

THIS FIXeD/ADJUSTABLE RATE RIDER is made this 11ith day of
December, 200 . and is incorporated into and shall be deemed to amend and
supplement the Mcrwaqe Deed of Trust or Security Deed (the "Security Instrument”) of the same
date given by the unds/sianed (the "Borrower"} to secure Borrower's Fixed/Adjustable Rate Note

. -(the "Note") to _Washinqton Mutual Bank, FA {"Lender") of the same
-V 'date and coverrng the prc,.,erty described in the Security Instrument and located at:
AP : 10225 AVENUE N, CHICAGO, IL 60617 '

{Property Address)

. THE NOTE PROVIDES FOR A CHANCc 'N. THE BORROWER'S FIXED INTEREST RATE TO %
R AN ADJUSTABLE INTEREST RATE. _T‘C NOTE LIMITS THE AMOUNT BORROWER'S'
. ¥ 'ADJUSTABLE INTEREST RATE CAN CHANC: AT ANY ONE TIME AND. THE MAXIMUM .
L _,RATE BORROWER MUST PAY.

. ADDITIONAL COVENANTS In addition to the-crvenants and agreements made |n the oo
- Secunty lnstrument Borrower and Lender further covenar: aind agree as follows PO

N A., ADJUSTABLE RATE AND MONTHLY PAYMENT CHANGES . . ", © = * & a5l ..

.. -~ 1 .The Note provides for an initial fixed interest rate of _ 6.1.5 = %, The Note also provrdes
e for achange in the initial fixed rate to an adjustable interest rate, as foliows: .

4, .ADJUSTABLE INTEREST RATE AND MONTHLY PAYMENT CHANGES. . . , -
¢ (A} Change Dates . ‘0 - IR ‘
S The initial fixed interest rate | will’ pay erI change to an adjustable interest-rate on:the frrst
3 _.:day of:~ January,. 2007 - - <, and the adjustable interest. rate 1 will pay may
P change on that day every 12th month thereafter The date on which my-initial fivec interest rate -
. changes to an adjustable interest rate, and each date on which my- adjustable mterc; rate could
L change, is-called.a "Change Date.” . . . N e U L
.-{B) The Index ) ' : S : ’
+, 1o Beginning with the first Change Date, my adjustable mterest rate erI be based on an Index
. 3 "The "Index” is .the weekly average yield on United States Treasury securities adjusted to a
BN .constant maturity of one year, as made available by the Federal Reserve Board. The most recent
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Index .ﬂgure avallable as. of the date 45 days before each Change Date |s called the "Current . B - 54
Index.” . ;f-;?;-f,. ‘
+If the Index is.no Ionger available, the Note Holder will choose a new index that is.. based
upon.comyiaiable information. The Note Holder will give me notice of this choice. - ss e A
(C} Calcriation of Changes . R '
3 Before ezch (‘hange Date, the Note Holder will calculate my new mterest rate by' addmg
Two: & Seventy-Five-Hundredths percentage points (___ 2.750 %) -
to the.Current Ind mx; The Note Holder will then round the result of this addition to the nearest.,
one- elghth of one percm*age point (0.125%). - Subject to the limits stated in. Sectaon 4(D) below
this rounded amount wil' e my new interest rate until the next Change Date. :

' The Note Holder will theh determine the amount ‘of the monthly payment that would be
SUfflCIBI’\t to repay the unpaid-principal that | am expected to owe at the Change- Date m full on
the Maturlty Date at my new iiterust rate in substantially equal payments The result of thls s
calculatmn will be:the new amount.cr my monthly payment. .

- Pt
e

S *{D}Limits on Interest Rate Changes
The interest rate |.am required to puy .at the first Change Date will not be greater than
8.125 % or less than __ 4.125 %. \Thereafter, my adjustable interest rate will never

2
&

be increased or decreased on any single Changs Cate by more than two percentage points {2.0%}
from the'rate of interest | have been paying for-iré preceding 12 months. My interest rate will
never be greater than.__ 12.125 %.

{E) Effective Date of Changes : K

My new interest rate will become effective on each Ciiange Date. | will' pay the amount of
my new monthly payment beginning on the first monthly payment date after the Change Datee
until the amount of my monthly payment changes again. 3

(F) Notice of Changes S

The Note Holder will deliver or mail to me a notice of any changzs-in my initial fixed interest .
rate to an adjustable interest rate and of any changes in my adjustable iiterest rate before-the - - .
effective date of any change. The notice will include the amount of my meathly payment, and
any information required by law to be given me and also the titie and te.epbore number of a
person who will answer any question | may have regarding the notice.

{G) Failure to Make Adjustments

If for any reason Note Holder falls to make an adjustment to the interest rate /or payment
amount as described in this Note, regardless of any notice requirement, | agree that Note Holder
may, upon discovery of such failure, then make the adjustment as if they had been made on time.
| also agree not to hold Note Holder responsible for any damages to me which may result from
Note Holder's failure to make the adjustment and to let the Note Holder, at its option, apply any
excess monies which | may have paid to partial Prepayment of unpaid "Principal.”

R
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B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER
1. Until Borrower’s initial fixed interest rate changes to an adjustable interest rate under the
terms stated in section A above, section 18 of the Security Instrument shall read as follows:
Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section
18, "Intzrest in the Property” means any legal or beneficial interest in the Property,
including but not limited to, those beneficial interests transferred in a bond for deed,
contract for drued, installment sales contract or escrow agreement, the intent of which is
the transfer of tit.e by Borrower at a future date to purchaser.
It all or any par of-the Property or any Interest in the Property is sold or transferred {or
“if Borrower is not/s natural person and a beneficial interest in Borrower is seld or
_transferred) without 'erder's prior written consent, Lender may require immediate
- payment in full of all sums secured by this Security Instrument. However, this option shall
 not be exercised by Lender if such exercise is prohibited by Applicable Law.
T If Lender exercises this option: Lender shall give Borrower notice of acceleration. The
“.* L . notice shall provide a period of nc¢ Iiss than 30 days from the date the notice is given in
o .accordance with Section -15 within vriich Borrower must pay all sums secured by this
'Security' Instrument. |f Borrower fails tv pay these sums prior to the expiration of this
period, Lender may invoke any remedies. permitted by this Security Instrument without
further notice or demand on Borrower.
2 When Borrower’s initial fixed interest rate chariges to an adjustable interest rate under the
terms stated in section A above, Section 18 of the Securily Instrument described in section” B1
" above: shall then cease to be in effect, and the provisions of Zaction 18 of the Security Instrument
shall be amended to read as follows: _
" 5";" , Transfer of the Property or a Beneficial Interest in Bour’war As used in this, Section
18, "Interest in the Property” means any legal or benefixia lm‘erest in the Property,
mcludmg, but not limited ‘to, -thosé beneficial mterests transter.2d .in “a bond for. deed

IR

_the transfer of title by Borfower at a future date to’ purchaser.

If all or any part of the Property or any Interest in the Property i i sold or *ransferred (or

" if Borrower is not a natural person and a beneficial interest in Borrowei is sold or
" transferred) without Lender’'s prior written consent, Lender may require tnmediate

" ‘payment in full of all sums secured by this Security Instrument.” However, this opiion shall’

n . not be exercised by Lender if such exercise is prohibited by Applicable Law. Lender also

+ “a- ...+ shall not'exercise this option if: {a) Borrower causes to be submitted to Lender informatiori-

re‘qd.ired by Lender to evaluate the intended transferee as if a new loan were being made to

L3
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-, contract-for deed, mstallment sales contract of éscrow’ agreement m= mtent of wh:ch is-

i the transferee; and (b) Lender reasonably determines that Lender’s sécurity will not be
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BY SIGNING "BELC;W, Borrower accepts 7i10'agrees to the terms and covenants contained."in‘

= agreement in this Security Instrument is acceptable to Lender.

- or'dn on to Lender's consent to the loan assumption. Lender may also require the.:.

%, transfarse 10 sign an assumption agreement that is acceptable to Lender and that obirgates-"i_, .
_the trens’eree 1o keep all the promises. and agreements made in the Note and in this -

“Security/instrument. -Borrower will continue to be obligated under.the Note and this -

|mpa|red by the |oan assumption and that the risk of a breach of any covenant or.

o TO the extent permitted by Applicable Law, Lender may charge a reasonabie fee as: a;-i'

iy
L

Security Ins‘reinent unless Lender releases Borrower in writing.
If Lender exsrvises the option to require immediate payment in full, Lender shall grve

Borrower notice r-acceleration. The notice shall provide a period of not less than 30 days !

from the date the notice is given in accordance with Section 15 within which Borrower -

must pay all sums secured bv this Security Instrument. If Borrower fails to pay these sums

prior to the expiration of (this' period, Lender may invoke any remedies permitted by thrs &

Securaty Instrument wrthout rarther notice or demand on Borrower AN

this Fixed/Adjustable Rate Rider.

W .

0-&4//6 MM V74

SUS ARELLANO II .

MAR'fINA ARELLANO -
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