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MORTGAGE

DEFINITIONS

Words used in multiple sections of this document are defined below and other words are defined
in Sections 3, 11, 13, 18, 20 and 21. Certain rules rezarding the usage of words used in this

document are also provided in Section 16.

(A) "Security Instrument” means this document, whica is dzied, November 29,
2001 , together with all Riders to this document.
(B) "Borrower" is

Henry J. Kowalski and Jennifer Kowalski

Borrower is the mortgagor under this Security Instrument.

(C) "MERS" is Mortgage Electronic Registration Systems, Inc. MERS is a separate
corporation that is acting solely as a nominee for Lender and Lender’s successors and aszigns,
MERS is the mortgagee under this Security Instrument. MERS is organized and existing
under the laws of Delaware, and has an address and telephone number of P.0. Box 2026, Flint,

MI 48501-2026, tel. (888) 679-MERS. |

ILLINOIS -. single Family - Faonie Mae/Preddie Mac
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™ “Mortgage Insurance" means insurarnce protecting Lendcr'agéinst the nonpayment of,
or default on, the Loan.
(0)) "Periodic Payment" means the regularly scheduled amount due for (i) principal and

interest under the Note, plus (i) any amounts under Section 3 of this Security Instrument.

] "RESPA" means the Real Estate Settlement Procedures Act (12 U.S.C. §2601 et 5eq.)
and its implementing regulation, Regulation X (24 C.F.R. Pant 3500), as they might be
amended from time to time, or any additional or successor legislation or regulation that governs
the same subject matter. As used in this Security Instrument, "RESPA" refers to all
requirements and restrictions that are imposed in regard to a "federally related mortgage loan"
even i/ the Loan does not qualify as a "federally related mortgage loan" under RESPA.

Q "Successor in Interest of Borrower" means any party that has taken title to the
Property, wh:ther or not that party has assumed Borrower’s obligations under the Note and/or
this Security/ns.rument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instruroezi secures to Lender: (i) the repayment of the Loan, and all renewals,
extensions and modificaticas bf the Note; and (ii) the performance of Borrower’s covenants and
agreements under this Security Instrument and the Note. For this purpose, Borrower does
hereby mortgage, grant and coavey to MERS (solely as nominee for Lender and Lender's
successors and assigns) and to the su¢cessors and assigns of MERS, the following described
property located in the
County

[Type of Reco ding Jurisdiction]
of Cook

[Name of Recording srrisdiction]
Schedule "A" attached hereto and made 3 part hereof

which currently has the address of

1034 Fortuna Avenue,
[Street]

Park Ridge , [llinois 60068 ("Propeity Address"):
{City] [Zip Code]

TOGETHER WITH all the improvements now or hereafter erected on the propeity; 2nd
all easements, appurtenances, and fixtures now or hereafter a part of the property. Al
replacements and additions shall also be covered by this Security Instrument. All of the
foregoing is referred to in this Security Instrument as the “Property."” Borrower understands and
agrees that MERS holds only legal title to the interests granted by Borrower in this Security
Instrument, but, if necessary to comply with law or custom, MERS (as nominee for Lender and
Lender’s successors and assigns) has the right: to exercise any or all of those -interests,
including, but not limited to, the right to foreclose and sell the Property; and to take any action
required of Lender including, but pot limited to, releasing and canceling this Security
Instrument.

TLLINOIS -- single Family -- Pannie Mae/Freddie Mac UNIFORM INSTRUMENT Form 3014 1/0]
GMACM - CMS.0012.1L (0001) (Page 3 of 18) Initiats: _H S K
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_ STREET ADDRESS: 1034 @N@‘ELEJ{QOLA L C O P Y

CITY: PARKRIDGE
TAX NUMBER: 08-22-408-050-0000

LEGAL DESCRIPTION:
LOTS 4 AND 5 IN H. ROY BERRY COMPANY'S PARK RIDGE GARDENS, BEING A SUBDIVISION IN THE SOUTH 1 /2
SECTION 22, TOWNSHIP 41 NORTH, RANGE 12 EAST OF THE THIRD PRINCIPAL MERIDIAN, IN COOK COUNTY,

ILLINOIS

CLEGALD

20019009
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If Lender receives a payment from Borrower for a delinquent Periodic Payment which
tncludes a sufficient amount to pay any late charge due, the payment may be applied to the
delinquent payment and the late charge. If more than one Periodic Payment is outstanding,
Lender may apply any payment received from Borrower to the repayment of the Periodic
Payments if, and to the extent that, each payment can be paid in full. To the extent that any
excess exists after the payment is applied to the full payment of one or more Periodic Payments,
such excess may be applied to any late charges due. Voluntary prepayments shall be applied
first to any prepayment charges and then as described in the Note.

Any application of payments, insurance proceeds, or Miscellaneous Proceeds to
prin¢ioai due under the Note shall not extend or postpone the due date, or change the amount, of
the Perirdic Payments.

i Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic
Payments a:: due under the Note, until the Note is paid in full, a sum (the "Funds") to provide
for payment of aracunts due for: (a) taxes and assessments and other items which can attain
priority over this Security Instrument as a lien or encumbrance on the Property; (b) leaschold
payments or ground rcats on the Property, if any; (c) premiums for any and all insurance
required by Lender under Se:ticn 5; and (d) Mortgage Insurance premiums, if any, Or any sums
payable by Borrower to Leader in lieu of the payment of Mortgage Iisurance premiums in
accordance with the provision: of Section 10. These items are called "Escrow Items.” At
origination or at any time during ‘ae)term of the Loan, Lender may require that Community
Association Dues, Fees and Assessmerds. if any, be escrowed by Borrower, and such dues, fees,
and assessments shall be an Escrow Item:” Borrower shall promptly furnish to Lender all notices
of amounts to be paid under this Section. Forrower shall pay Lender the Funds for Escrow
Items unless Lender waives Borrower’s obligavicn.ie pay the Funds for any or all Escrow Items.
Lender may waive Borrower’s obligation to pay te-i <nder Funds for any or all Escrow ltems at
any time. Any such waiver may only be in writing. ¥a ‘itc event of such waiver, Borrower shall
pay directly, when and where payable, the amounts (¢ for any Escrow Items for which
payment of Funds has been waived by Lender and, if Len<ci requires, shall furnish to Lender
receipts evidencing such payment within such time period as Lender may require. Borrower’s
obligation to make such payments and to provide receipts shall for »il-purposes be deemed to be
a covenant and agreement contained in this Security Instrument, as-tie phrase “covenant and
agreement” is used in Section 9. If Borrower is obligated to pay Esiow ltems directly,
pursuant to a waiver, and Borrower fails to pay the amount due for an Escrow ‘tom, Lender may
exercise its rights under Section 9 and pay such amount and Borrower shall ther-ve obligated
under Section 9 to repay to Lender any such amount. Lender may revoke the waiver 23 to any
or all Escrow Items at any time by a notice given in accordance with Section 15 and. vron ‘such
revocation, Borrower shall pay to Lender all Funds, and in such amounts, that are then required
under this Section 3.

Lender may, at any time, collect and hold Funds in an amount (a) sufficient to permit
Lender to apply the Funds at the time specified under RESPA, and (b) not to exceed the
maximum amount a lender can require under RESPA. Lender shall estimate the amount of
Funds due on the basis of current data and reasonable estimates of expenditures of future Escrow
Items or otherwise in accordance with Applicable Law.

LOAN NO: 522341007

ILLINOIS -- Single Family - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT Form 3614 1/0]
GMACM - CMS.0012.IL (0001) (Page 5 of 18) Initials: ﬂ;! E l’é
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(including deductible levels) and for the periods that Lender requires. What Lender requires
pursuant to the preceding sentences can change during the term of the Loan. The insurance
carrier providing the insurance shall be chosen by Borrower subject to Lender’s right to
disapprove Borrower’s choice, which right shall not be exercised unreasonably. Lender may
require Borrower to pay, in connection with this Loan, either: (a) a one-time charge for flood
zone determination, certification and tracking services; or (b) a one-time charge for flood zone
determination and certification services and subsequent charges each time remappings or similar
changes occur which reasonably might affect such determination or certification.  Borrower shall
also be responsible for the payment of any fees imposed by the Federal Emergency Management
Agenry n connection with the review of any flood zone determination resulting from an
objection by Borrower.

[7 Borrower fails to maintain any of the coverages described above, Lender niy obtain
insurance ceverge, at Lender’s option and Borrower’s expense. Lender is under no obligation
to purchase amy p-rticular type or amount of coverage. Therefore, such coverage shall cover
Lender, but might or might not protect Borrower, Borrower’s equity in the Property, or the
contents of the Propery; against any risk, hazard or liability and might provide greater or lesser
coverage than was previously in effect. Borrower acknowledges that the cost of the insurance
coverage so obtained might significantly exceed the cost of insurance that Borrower could have
obtained. Any amounts disburs'd by Lender under this Section 5 shall become additionat debt
of Borrower secured by this Security Instrument. These amounts shall bear interest at the Note
rate from the date of disbursement and shal! be payable, with such interest, upon notice from
Lender to Borrower requesting payment.

All insurance policies required by Lerder and renewals of such policies shall be subject
to Lender’s right to disapprove such policies, sh2llinclude a standard mortgage clause, and shall
name Lender as mortgagee and/or as an additionz! 155s payee. Lender shall have the right to
hold the policies and renewal certificates. If Lender eqaives, Borrower shall promptly give to
Lender all receipts of paid premiums and renewal notices. . If Borrower obtains any form of
insurance coverage, not otherwise required by Lender, for damage to, or destruction of, the
Property, such policy shall include a standard mortgage clavse ind shall mame Lender as
mortgagee and/or as an additional loss payee.

In the event of loss, Borrower shall give prompt notice t. the insurance carrier and
Lender. Lender may make proof of loss if not made promptly by Borrowe:,Unless Lender and
Borrower otherwise agree in writing, any insurance proceeds, whether or noi. the underlying
insurance was required by Lender, shall be applied to restoration or repair of tiie Property, if the
restoration or repair is economically feasible and Lender’s security is not lessened. Drring such
repair and restoration period, Lender shall have the right to hold such insurance proceeis until
Lender has had an opportunity to inspect such Property to ensure the work has been coinpleed
to Lender’s satisfaction, provided that such inspection shall be undertaken promptly. Lénder
may disburse proceeds for the repairs and restoration in a single payment or in a series of
progress payments as the work is completed. Unless an agreement is made in writing or
Applicable Law requires interest to be paid on such insurance proceeds, Lender shall not be
required to pay Borrower any interest or earnings on such proceeds. Fees for public adjusters,
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connection with the Loan. Material representations include, but are not limited to,
representations concerning Borrower’s occupancy of the Property as Borrower’s principal
restdence.

9. Protection of Lender’s Interest in the Property and Rights Under this Security
Instrument. If (a) Borrower fails to perform the covenants and agreements contained in this
Security Instrument, (b) there is a legal proceeding that mighe significantly affect Lender’s
interest in the Property and/or rights under this Security Instrument (such as a proceeding in
bankruptcy, probate, for condemnation or forfeiture, for enforcement of a lien which may attain
priority over this Security Instrument or to enforce laws or regulations), or (c) Borrower has
abanduned the Property, then Lender may do and pay for whatever is reasonable or appropriate
to protect-Lender’s interest in the Property and rights under this Security Instrument, including
protecting“and/or assessing the value of the Property, and securing and/or repairing the
Property. Leander’s actions can include, but are not limited to: () paying any sums secured by a
lien which has (priority over this Security Instrument; (b) appearing in court; and (c) paying
reasonable attorneys’.ices to protect its interest in the Property and/or rights under this Security
Instrument, including #:s"secured position in a bankruptcy proceeding. Securing the Property
includes, but is not limited t». entering the Property to make repairs, change locks, replace or
board up doors and windows, drain water from pipes, eliminate building or other code
violations or dangerous conditicns, ind have utilities turned on or off. Although Lender may
take action under this Section 9, Lsnder does not have to do so and is not under any duty or
obligation to do so. It is agreed that [en/ler incurs no liability for not taking any or all actions
authorized under this Section 9.

Any amounts disbursed by Lender under this Section 9 shall become additional debt of
Borrower secured by this Security Instrument. ‘Thess amounts shall bear interest at the Note rate
from the date of disbursement and shall be payable,with such interest, upon netice from Lender
to Borrower requesting payment.

If this Security Instrument is on a leasehold,” Porrower shall comply with all the
provisions of the lease. If Borrower acquires fee title to the Troperty, the leasehold and the fee
title shall not merge unless Lender agrees to the merger in writing.

10. Mortgage Insurance. If Lender required Mortgage Yasurance as a condition of
making the Loan, Borrower shall pay the preminms required to maintain the Mortgage Insurance
in effect. If, for any reason, the Mortgage Insurance coverage required by-Leader ceases to be
available from the mortgage insurer that previously provided such insurance and Borrower was
required to make separately designated payments toward the premiums for Mortgaze 'nsurance,
Borrower shall pay the premiums required to obtain coverage substantially equivalent-to the
Mortgage Insurance previously in effect, at a cost substantially equivalent to the cost to
Borrower of the Mortgage Insurance previously in effect, from an alternate mortgage visurer
selected by Lender. If substantially equivalent Mortgage Insurance coverage is not availalie
Borrower shall continue to pay to Lender the amount of the separately designated payments that
were due when the insurance coverage ceased to be in effect. Lender will accept, use and retain
these payments as a non-refundable loss reserve in lieu of Mortgage Insurance. Such loss
reserve shall be non-refundable, notwithstanding the fact that the Loan is ultimately paid in full,
and Lender shall not be required to pay Borrower any interest or earnings on such loss reserve.
Lender can no longer require loss reserve payments if Mortgage Insurance coverage (in the

LOAN NO: 522341007
ILLINOIS - Single Family - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT Form 3014 1101
GMACM - CMS.0012.1IL (0001) (Page 9 of 18) Initials: H'SE %v




hae B —_ g

UNOFFICIAL COPY

STy S {1 fo oI 28og) (1000) T1°T100°SD - KOVID
T #T0€ Wang INFAWNHLISNI WEOLINGD J9p SPpol/eejy 2Mmy - Amwey si3us - SIONITTIL

‘1apu] 01 pred aq [[eys pue o} paudisse £qa13y are
SPas00Iq SWISUE2ISTIN [[V 'IMIRMIO0] ‘SPII0LJ SNOITE[RISIA JO WRMUSISSY T
-HOTIRUIULII) JO UOHE[PIURD YINS JO W Jf) Je pIureaun
asam Jey) swiwaad Jdueansu] 33edLIo]y Aue Jo PUNRI B 341931 0} Jo/puk ‘f|ednewio)ng
P3IBUIULIY) URLNSL; 23ed)Ioy ) 4By 0) ‘QdueInsu] IZeFLO| AY) JO UOHE[RIUED UIRIQD
pu 15anbal 0) ‘SAADSC{ISIP UIELIAD AN 0 JYSLI ) IPNPU Aew SIYSLE 3SAY ], ‘ME[ JIY)0
AUE 10 g66L JO 1V UOKINO0L] SISUMOAOH F) JIpun dueInsu 33ed0| 3 0) 1adsaa
s - AOe Jy - Se Jomosog SIYSLI 3Y) 193)Je jou [[In syewaase yons fuy (Q)
‘punjal AUe 0] JIMO.LICY
Ipnud jou (14 AT PuB ‘dWLIDca] IFEFLION 10) IMO0 [[I4 IMOLIOG JUNOWIE ) 3SLALIU
10U 4 SHUAWIRIFE [PNG ‘WEOT Y JO SULR) JIGI0 AUE IO ‘duLINSu] a3e3yiopy 10j Aed
0 pasuSe SeY J9MO0LI0g JEY) SIBNOLIE 4T 103448 JOU [[I4 SJEWRIBE [ons fuy (€)
;ISR ,, ' 20URINSTIAI 2aTdRD, PILIS] BN 0
s1 Juamaguelre oy “1amsur aqy 03 pred swnyeard y) Jo areys v 10j 23memoxa UT YSU S AIMSUE 3G}
30 3IEYS © Sy 19pu] JO JJBI[YJE UE Jeq) SIPL/ 0. TUSMWIIFE Yons J| SISSO] FUIONPAI 10 JSU
s Jamsut >Fefuom o Suripow 10 Sureys 10§ S{UPYIX? T ‘AoURINSU afefuop 10y SHuswAed
§ Jamonzog Jo uontod e (Se pazu2)oereyd aq WYBIM’ I0) TI0X AAUSP ey sunoure (Apos1ipul
10 A11oanip) aa1a01 Aem Surogaro] 2 Jo Aue jo yeyIL £IpIo ANUL 15710 Aue ‘romnsutal Aue
‘I3INSUI IoUe ‘QON AP Jo 1aseypind AT ‘Iopud] ‘SHISUISAIDH IS JO I[USAI B SY
(sumnrmoard aoueInsu 33eFU0IN WOL PIWIEIGO SPUy pO[IT: Kew [OTYA) S]GEIBAR JARY
feun 1aansur 9feSiiowm 9@ Jey spunj Jo 0mos Aue JUSH SUSWATC HYeW 0} 1Insuf sdefuom
ap aumbal Aew sjuswVISe 35, “SIAWAAITE S 0 (sarured 30) Aued 19O S puR JOINSI
afefiusowr 2 01 K10198JSHES 9B JEY) SUODIPUOD PUR SINIS) WO AIE SJUSWIAIFE 389YJ "SISSO|
25MPal 10 ‘S AL AJIPOW 1o 21eys Yep saned 130 s SUAUSITE 01, 13103 Aeur pue ‘awn
0} S} WOIJ 9210] UL SSULIMSUL YIOS [[E WO YSU [EI0) JISYR SJBNIEAI SIAIMSUY af efun
“souelnsu] afeduvp a0y Aued
® 10U SI JaM0u0g 'PadI3e se ueo] SY Aedal 10U S0P IImMOLIOE J1 Imout AeIE 31 $35541 YITRMIAD
10] (0N o saseyond 1wy Aipua AUE 10) ISPUS] SISINQUILST SOUBMSU] afeduomW
"2)0N 9 U1 popracad syer
o e 1saxul Ked 0) TORERSIQO 5 Jamo1Iog SI9JJE (] UONIS SHp Ul JuipoN  ~meT a[qeanddy
£q pammnbar ST UOPRHIULA) [DUN 10 UWONEUNIIN Y0NS I10j Furpraoid 1opuy] pue Jomoliog
U3aM15q JUAWaaITe UMM AUR [PIA 20UBPIOIOE UL SPUI JOUEINSU] aFeditow 1oj ymewarmbax
§.19pUST A [NUN ‘SAI3SL $SO] JqEPUNAL-UOU € 3PIA0Id 01 10 139))9 Ul JdUEINSU] afedop
urepuiews o) parmbar sumpusid o Aed [reys Jamouog ‘SourINSu] adeduop 10 swnmuaid
atp premos syuamAed paveusisap Ajaeredas ayew 0) pauinbar sk 100110 PUE RO 3P Furyem
JO WOMPuOd € S ooueMmsu] 23eIHO paimbar aspuy] J IsuRINSUY afeduo 1oy swnmurard
o premo) simowAed pareuisep Ajaseredas saambal 1apu| pue ‘Paulelqo ST “IJQE[IEAR SIUT0I]
uree 1apuar] Aq poyodyes 1amsul ue £q papracd (Sarmbar 19puaT 1T pouad o 10§ puUE WNOWR




e o el

UNOFFICIAL COPY

If the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration
or repair of the Property, if the restoration or repair is economically feasible and Lender’s
security is oot lessened. During such repair and restoration period, Lender shall have the right
to hold such Miscellaneous Proceeds until Lender has had an opportunity to inspect such
Property to ensure the work has been completed to Lender’s satisfaction, provided that such
inspection shall be undertaken promptly. Lender may pay for the repairs and restoration in a
single disbursement or in a series of progress payments as the work is completed. Unless an
agreement is made in writing or Applicable Law requires interest to be paid on such
Miscellaneous Proceeds, Lender shall not be required to pay Borrower any interest or earnings
on srew, Miscellaneous Proceeds. If the restoration or repair is not economically feasible or
Lender s-security would be lessened, the Miscellaneous Proceeds shall be applied to the sums
secured ty rhis Security Instrument, whether or not then due, with the excess, if any, paid to
Borrower. Such Miscellaneous Proceeds shall be applied in the order provided for in Section 2.

In the event of a total taking, destruction, or loss in value of the Property, the
Miscellaneous Procecds shall be applied to the sums secured by this Security Instrument,
whether or not then dos; with the excess, if any, paid to Borrower.

In the event of 7 pirtial taking, destruction, or loss in value of the Property in which
the fair market value of tiie roperty immediately before the partial taking, destruction, or loss
in value is equal to or greater fnan the amount of the sums secured by this Security Instrument
tmmediately before the partial takirg, destruction, or loss in value, unless Borrower and Lender
otherwise agree in writing, the sums sécvred by this Security Instrument shall be reduced by the
amount of the Miscellaneous Proceeds .!tiplied by the following fraction: (a) the total amount
of the sums secured immediately before tne pardal taking, destruction, or loss in value divided
by (b) the fair market value of the Property inymediately before the partial taking, destruction, or
loss in value. Any balance shall be paid to Borr¢wer

In the event of a partial taking, destruction ‘0~ loss in value of the Property in which
the fair market value of the Property immediately befors tis partial taking, destruction, or loss
in value is less than the amount of the sums secured urnmcdiately before the partial taking,
destruction, or loss in value, unless Borrower and Lender stherwise agree in writing, the
Miscellaneous Proceeds shall be applied to the sums secured by ihis bGecurity Instrument whether
or not the sums are then due.

If the Property is abandoned by Borrower, or if, after notice kv Lender to Borrower
that the Opposing Party (as defined in the next sentence) offers to make arraward to settle a
claim for damages, Borrower fails to respond to Lender within 30 days after-he Aate the notice
is gtven, Lender is authorized to collect and apply the Miscellaneous Proteed: either to
restoration or repair of the Property or to the sums secured by this Security Instrumezt, whether
or not then due. "Opposing Party" means the third party that owes Borrower Misceilaieous
Proceeds or the party against whom Borrower has a right of action in regard to Misceliapions
Proceeds.
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14. Loan Charges. Lender may charge Borrower fees for services performed in
connection with Borrower’s default, for the purpose of protecting Lender’s interest in the
Property and rights under this Security Instrument, including, but not limited to, attorneys’ fees,
property inspection and valuation fees. In regard to any other fees, the absence of express
authority in this Security Instrument to charge a specific fee to Borrower shall not be construed
as a prohibition on the charging of such fee. Lender may not charge fees that are expressly
prohibited by this Security Instrument or by Applicable Law.

If the Loan is subject to a law which sets maximum loan charges, and that law is finally
interpreted so that the interest or other loan charges collected or to be collected in connection
with tie Loan exceed the permitted limits, then: (2) any such loan charge shall be reduced by the
amount nacessary to reduce the charge to the permitted limit; and (b) any sums already collected
from Borrower which exceeded permitted limits will be refunded to Borrower. Lender may
choose to riake rhis refund by reducing the principal owed under the Note or by making a direct
payment to Boriover. If a refund reduces principal, the reduction will be treated as a partial
prepayment without a7y prepayment charge (whether or not a prepayment charge is provided for
under the Note). Borrower’s acceptance of any such refund made by direct payment to
Borrower will constitute a waiver of any right of action Borrower might have arising out of such
overcharge.

15. Notices. All Norices given by Borrower or Lender in connection with this
Security Instrument must be in writing:, Any notice to Borrower in connection with this Security
Instrument shalt be deemed to have besn given to Borrower when mailed by first class mail or
when actually delivered to Borrower’s notise-address if sent by other means. Notice to any one
Borrower shall constitute notice to all Borrowess unless Applicable Law expressly requires
otherwise. The notice address shall be the Pranertv Address unless Borrower has designated a
substitute notice address by notice to Lender. " Eozrower shall promptly notify Lender of
Borrower’s change of address. If Lender specifies a piozedure for reporting Borrower’s change
of address, then Borrower shall only report a change uf address through that specified
procedure. There may be only one designated notice addre‘s-under this Security Instrument at
any one time. Any notice to Lender shall be given by delivering it or by mailing it by first
class mail to Lender’s address stated herein unless Lender has degtgnated another address by
notice to Borrower. Any notice in connection with this Security Instiuicent shall not be deemed
to have been given to Lender until actually received by Lender. If any pctice required by this
Security Instrument is also required under Applicable Law, the Applicable Law r=quirement will
satisfy the corresponding requirement under this Security Instrument.

16. Governing Law; Severability; Rules of Construction. This Security J.strument

shall be governed by federal law and the law of the jurisdiction in which the Property is Yocated.

All rights and obligations contained in this Security Instrument are subject to any requizenents
and limitations of Applicable Law. Applicable Law might explicitly or implicitly allow e
parties to agree by contract or it might be silent, but such silence shall not be construed as a
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this Security Instrument and obligations secured hereby shall remain fully effective as if no
acceleration had occurred. However, this right to reinstate shall not apply in the case of
acceleration under Section 18.

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a
partial interest in the Note (together with this Security Instrument) can be sold one or more
times without prior notice to Borrower. A sale might result in a change in the entity (known as
the "Loan Servicer") that collects Periodic Payments due under the Note and this Security
Instrument and performs other mortgage loan servicing obligations under the Note, this Security
Instrument, and Applicable Law. There also might be one or more changes of the Loan Servicer
unre’ated to a sale of the Note. If there is a change of the Loan Servicer, Borrower will be
given weitten notice of the change which will state the name and address of the new Loan
Servicer, thr, address to which payments should be made and any other information RESPA
requires in<{or.ection with a notice of transfer of servicing. If the Note is sold and thereafter
the Loan is serviccd by a Loan Servicer other than the purchaser of the Note, the mortgage loan
servicing obligations ro Borrower will remain with the Loan Servicer or be transferred to a
successor Loan Servicei and are not assumed by the Note purchaser unless otherwise provided
by the Note purchaser.

Neither Borrower ror Lender may commence, join, or be joined to any judicial action
(as either an individual litigan: or the member of a class) that arises from the other party’s
actions pursuant to this Security lnstrniment or that alleges that the other party has breached any
provision of, or any duty owed by reascn of, this Security Instrument, until such Borrower or
Lender has notified the other party (with s uch notice given in compliance with the requirements
of Section 15) of such alleged breach and afiorded the other party hereto a reasonable period
after the giving of such notice to take corrective-action. If Applicable Law provides a time
period which must elapse before certain action can'pé taken, that time period will be deemed to
be reasonable for purposes of this paragraph. The neusc of acceleration and opportunity to cure
given to Borrower pursuant to Section 22 and the ncase of acceleration given to Borrower
pursuant to Section 18 shall be deemed to satisfy the notic2-and opportunity to take corrective
action provisions of this Section 20.

21. Hazardous Substances. As used in this Section 23 /2 "Hazardous Substances"
are those substances defined as toxic or hazardous substances, po'lutants, or wastes by
Environmental Law and the following substances: gasoline, kerosene, of’-sr flammable or toxic
petroleum products, toxic pesticides and herbicides, volatile solvents, miicrials containing ,
asbestos or formaldehyde, and radioactive materials; (b) "Environmental Law" m=ans federal W
laws and laws of the jurisdiction where the Property is located that relate to h=alth, safety or .
environmental protection; (¢) "Environmental Cleanup” includes any response actici, smedial .
action, or removal action, as defined in Environmental Law; and (d) an "Envirordnental
Condition" means a condition that can cause, contribute to, or otherwise trigge: ¢n
w Environmental Cleanup.

Borrower shall not cause or permit the presence, use, disposal, storage, or release of any
Hazardous Substances, or threaten to release any Hazardous Substances, on or in the Property.
Borrower shall not do, nor allow anyone else to do, anything affecting the Property (a) that is in
violation of any Environmental Law, (b) which creates an Environmental Condition, or (c)
which, due to the presence, use, or release of a Hazardous Substance, creates a condition that
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collateral. This insurance may, but need not, protect Borrower's interests. The coverage that
Lender purchases may not pay any claim that Borrower makes or any claim that is made against
Borrower in connection with the collateral. Borrower may later cancel any insurance purchased
by Lender, but only after providing Lender with evidence that Borrower has obtained insurance
as required by Borrower’s and Lender’s agreement. If Lender purchases insurance for the
collateral, Borrower will be responsible for the costs of that insurance, including interest and
any other charges Lender may impose in connection with the placement of the insurance, until
the effective date of the cancellation or expiration of the insurance. The costs of the insurance
may be added to Borrower’s total outstanding balance or obligation. The costs of the insurance
may b&more than the cost of insurance Borrower may be able to obtain on its own

PY \SIGNING BELOW, Borrower accepts and agrees to the terms and covenants
contained in. (s Security Instrument and in any Rider executed by Borrower and recorded with

H%nry J. ’K&’&;«{l ski -Borrower

W“//‘;_ {Seal)

ni fé# Kowalski Borrower

{Seai)
-Borrower

—  (Seal)
oorrower

LOAN NO: 522341007
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