UNQFEFFEICIAL € OfRn2355%

Return To:
: W053/0L52 1) OO Page 1 of 19
Vo g e T
YT N MAaGNoun 2002-01-07 12:49:11

ocAlh B Buy15 9018 Cook County Recorder 57,50
ML SroP U

Prepared By:
Angela Schmittel

002002355

Mmmmwm
) 9
Fs 9y

[Space Above This Line For Recording Data]

MORTGAGE

MIN 1000285-0000184778-3

DEFINITIONS

Waords used in multip’s sxctions of this document are defined below and other words are defined in
Sections 3, 11, 13, 18, Cu.und 21. Certain rules regarding the usage of words used in this document are
also provided in Section 18.

(A) "Security Instrument" means ('is {locument, which is dated December 13, 2001
together with all Riders (o this docunizr.
(B) "Borrower"” Is DARIUSZ \J. BAN'G7A4K and JOLANTA BANASZAK, HUSBAND AND WIFE

Borrower is the mortgagor under this Security Instrument,

{C) "MERS" is Mortgage Electronic Registration Systems, Inc. MEES is 4 separate corporation that is
acting sofely as a nominee for Lender and Lender's successors and assigus~MERS is the mortgages
under this Security Instrument. MERS is organized and existing under the \aw of Delaware, and has an
address and telephone number of P.0. Box 2026, Flint, M1 48501-2026, tel. (885 674-MERS.
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(D) "Lender” is Taylor, Bean & Whitaker Mortgage Corp.

Lender is a
organized and existing under the Jaws of Florida
Lender's addressis 101 NE 2nd Street, Ocala, FL 34470-6642

(E) "Note" means the promissory note signed by Borrower and dated December 13, 2001

The Note states that Borrower owes Lender One Hundred Twenty Five Thousand Six
Bundred and no/100 Dollars
(U.S. $125,600.00 } plus interest. Borrower has promised to pay this debt in regular Periodic
Payments and (o pay the debt in {ull not later than Jamary 2, 2017 .

(F) "Property” means the property that is described below under the heading "Transfer of Rights in the
Property.”

{G) "Loan" means the debt evidenced by the Note, plus interest, any prepayment charges and late charges
due under the Note, and all sums due under this Security Instrument, plus interest.

(H) "Riders" means all Riders to this Security Instrument that are executed by Borrower. The following
R'ders are 1o be executed by Borrower [check box as applicable]:

3 AdJustable Rate Rider (1 Condominium Rider (] second Home Rider
L 1 Pailoon Rider [X] Planned Unit Development Rider [__] 1-4 Family Rider
[_1%A bider [ Biweekiy Payment Rider (] Other(s) [specify]

(1) "Applicable” L w" means all controlling applicable federal, state and local statutes, regulations,
ordinances and ad =inistrative rules and orders (that have the effect of law) as well as all applicable final,
non-appealable judicial Jpniions.

{J) "Community Associuira Dues, Fees, and Assessments™ means all dues, fees, assessments and other
charges that are imposed on Puizower ar the Property by a condeminium association, homeowners
assaciation or similar organizal on.

(K) "Electronic Funds Transte:” <ueans any transfer of funds, other than a transaction originated by
check, draft, or similar paper instawvent, which Is initlated through an electronic terminal, telephenic
instrument, computer, or magnetic tape so.ss<o order, instruct, or authorize a financial institution to debit
or credit an account. Such term includes/vuiis not limited to, point-ofsale transfers, automated teller
machine transactions, transfers initiated by tefzghone, wire transfers, and automated clearinghouse
transfers.

(L) "Escrow Items” means those itenss that are deazrib<d in Section 3.

(M) "Miscellaneous Proceeds” means any compensa‘in., settlement, award of damages, or proceeds paid
by any third party {other than insurance proceeds paid uiider the coverages described in Section 5) for: (i}
damage to, or destruction of, the Property; (i} condemnation br_ather taking of all or any part of the
Property; {li) conveyance in lieu of condemnation; or {iv) misr-prasentations of, or emissions as to, the
value and/or condltion of the Property.

(N} "Mortgage Insurance” means insurance protecting Lender against tho-nonpayment of, or default on,
the Loan.

{0) "Periodic Payment" means the regularly scheduled amount due for L) princinal and interest under the
Note, plus (i} any amounts under Section 3 of this Security Instrument.

(P) "RESPA" means the Real Estale Setilement Procedures Act (12 U.S.C. Section 260l el seq.) and its
implementing regulation, Regulation X (24 C.F.R. Part 3500), as they might be<arienced from time to
lime, or any additional or successor legislation or regulation that governs the same subjec’ waatter. As used
in this Security Instrument, "RESPA" refers to all requirements and resirictions that are i posed in regard
to a "federally related mertgage loan" even if the Loan does not qualify as a "federally refat<u morigage
loan" under RESPA.
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ALTA Commitment 1982 Schedule A

ABSOLUTE TITLE SERVICES, INC.
SCHEDULE A

File No.: 9371

LOT 79 IN ELK GROVE ESTATE TOWNHOUSES OF PARCEL “G” BEING IN THE SOUTH '~
OF SECTION 29, TOWNSHIP 41 NORTH, RANGE 11, EAST OF THE THIRD PRINCIPAL
MERIDIAN, TN COOK COUNTY, ILLINOIS, ACCORDING TO THE PLAT THEREOF
RECORDEDZZTOBER 24, 1969 AS DOCUMENT 20995531 AND FILED WITH THE
REGISTRAR'GT TITLES ON OCTOBER 24, 1969 AS DOCUMENT LR2477591.

Address of Property (for ideat fication purposes only):

Street: 675 VERSAILLES CIRCLE
City, State: ELK GROVE VILLAGE, Illinois

Pin: 08-29-415-079

STEWART TITLE
GUARANTY COMPANY

Schedule A of this Policy consists of 2 page(s)

ISSUED BY: Absolute Title Services, Inc., 2227B Hammond Drive, Schaumburg, Illinois 60173




UNOFFICIAL COPY |

(Q) "Successor in Interest of Borrower” means any party that has taken title to the Property, whether or
not that party has assumed Borrower's obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures to Lender: (i) the repayment of the Loan, and all renewals, extensions and
modifications of the Note; and (i) the performance of Borrower's covenants and agreements under
this Security Instrument and the Note. For this purpose, Borrower dees hereby morigage, grant and
convey to MERS ({solely as nominee for Lender and Lender's successors and assigns} and
to the snccessors and assigns of MERS, the following described property located in the

[Type of Recording Jurisdiction|
of [Name of Recording Jurisdiction]:
SEE LEGAL DESCRIPFTICON ATTACHED HERETO AND MADE A PART HEREQOF

Parcel ID Number: which currently has (he address of
675 VERSATLLES CIRCIE Wil 3 [Street]
ELK GROVE VILLAGE [Ciy} , THinols 60007  [2lp Code]

("Property Address"):

TOGETHER WITH all the imprevements-zow or hereafter erected on the property, and all
easements, appurienances, and fixtures now or here fier a part of the property. All replacements and
additions shall also be covered by this Security Tnstrzment. All of the foregoing is referred to in this
Security Instrument as the "Property.” Borrower uncers'ands and agrees that MERS holds only legal title
to the interests granted by Borrower in this Security lns.rupent, but, if necessary to comply with law or
custom, MERS (as nominee for Lender and Lender’s suceisszisand assigns) has the right: to exercise any
or all of those interests, including, but not limited to, the righ!'ts forecﬁ)se and sell the Property; and (o
take any action required of Lender including, but not limifed to/ releasing and canceling this Security
Instrument.

BORROWER COVENANTS that Borrower is lawfully seised of '.e estate hereby conveyed and has
the right to morigage, grant and convey the Property and that the Projerty is’unencumbered, except for
encumbrances of record. Borrower warrants and wilf defend generally the (et the Property against all
claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for natioral vie and non-uniform
covenants with limited variations by jurisdiction to constitute a uniform security irsi winznt covering real

roperty.
g peUﬁ IFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Lat~ Charges.
Borrower shall pay when due the principal of, and interest on, the debi evidenced by the ? ote a.id any
prepayment charges and late charges due under the Note. Borrower shall also pay funds for Esciow items
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pursuant to Section 3. Payments due under the Note and this Security Instrument shall be made in U.S.
currency. However, if any check or other instrument received by Lender as payment under the Note or this
Security Instrument is returned to Lender unpaid, Lender may require that any or all subsequent payments
due under the Note and this Security Instrument be made in one or more of the following forms, as
selected by Lender: (a) cash; (b) money order; (c) certified check, bank check, treasurer's check or
cashier's check, provided any such check is drawn upon an institution whose deposits are insured by a
federal agency, instrumentality, or entity; or (d) Electronic Funds Transfer.

Payments are deemed received by Lender when received at the location: designated in the Note or at
such other locafion as may be designated by Lender in accordance with the notice provisions in Section 13.
Lender may return any payment or partial payment if the payment or partial gayments are insufficient to
bring the Loan curent. Lender may accept any payment or partial payment Insufficient to bring the Loan
current, without waiver of any rights hereunder or prejudice to its rights to refuse such payment or partial
payments In the future, but Lender is not obligated to apply such payments at the time such payments are
accepted. If each Perfodic Payment is applied as of its scheduled due date, then Lender need not pay
interest on unapplied funds. Lender may hold such unapplied funds until Borrower makes paymen! to bring
the Loan current, If Borrower does not do so within a reasonable period of time, Lender shall elther apply
such funds or return them to Borrower. If not applied earlier, such funds will be applied to the outstanding
gudncipal balance under the Note immediately prior to foreclosure. No offset or claim which Borrower
ritgnt have now or in the future against Lender shall relieve Borrower from making payments due under
the Ne'e and this Secartty Instrument or performing the covenants and agreements secured by this Security
Instruriem

2. Applization of Payments or Proceeds. Except as otherwise described in this Section 2, all
payments acce;aed.and applied by Lender shall be applied in the following order of prierity: (a) interest
due under the Note, (b) principal due under the Note: (c) amounts due under Section 3. Such payments
shall be applied i <ach Periodic Payment in the order in which it became due. Any remaining amounts
shall be applied first toiaw charges, second to any other amounts due under this Security Instrument, and
then to reduce the princip: Fatance of the Note.

If Lender receives a paym<ii from Borrawer for a delingquent Perlodic Payment which includes a
sufficient amount to pay any Lie charge due, the paymeni may be applied to the delinquent payment and
the late charge. If more than one re/ion’c Payment is ouistanding, Lender may apply any payment recelved
from Borrower to the repayment of ili¢ Fesiedic Payments if, and to the extent that, each payment can be
paid in full. To the extent that any exceseevists after the payment is applied to the full paymem of one or
more Periodie Payments, such excess may b applied to any late charges due. Voluntary prepayments shall
be applied first to any prepayment charges and th n as escribed in the Note.

Any application of payments, insurance pruceeds_or Miscellaneous Proceeds to principal due under
the Note shall not extend or posipone the due date, o1 chzage the amount, of the Periodic Payments.

3. Funds for Escrow ltems. Borrower shall pay ‘o Lender on the day Periodic Payments are due
under the Note, unti} the Note is pald in [ull, a sum {the “Frids") to provide for payment of amounts due
for: {a) taxes and assessments and other items which can attain piiwrity over this Security Instrument as a
lien or encumbrance on the Property; (b) leasehold payments or gimzid rents on the Property, if any: {c)
premiums for any and all insurance required by Lender under Sectior 3, and (dj Mortgage Insurance
premiums, if any, or any sums payable by Borrower to Lender in lleu of <he payment of Mortgage
Insurance premiums in accordance with the provisions of Section 10. Thisn-items are called "Escrow
Items." Al origination or at any time during the term of the Loan, Lender inay reauire that Community
Association Dues, Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and
assessments shall be an Escrow Item. Borrower shall promptly furnish te Lender ail iotices of amounts to
be paid under this Section. Borrower shall pay Lender the Funds for Escrow Items un’es: Lender waives
Borrower's obligation to pay the Funds for any or all Escrow Items. Lender may waive Dustower's
obligation to pay to Lender Funds for any or all Escrow Items at any time. Any such waiver may rnlv he
in writing. In the event of such waiver, Borrower shall pay directly, when and where payable, the azsoiiis
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due for any Escrow ltems for which payment of Funds has been waived by Lender and, if Lender requires,
shall furnish to Lender recelpts evidencing such payment within such time period as Lender may require.
Borrower's obligation to make such payments and to provide receipts shall for all purposes be deemed to
be a covenant and agreement contained in this Security Instrument, as the phrase “covenant and agreement”
is used in Section 9. If Borrower is obligated to pay Escrow ltems directly, pursuant to a waiver, and
Borrower fails to pay the amount due for an Escrow ltem, Lender may exercise its rights under Section 4
and pay such amount and Borrower shall then be obligated under Section 9 to repay to Lender any such
amount. Lender may revoke the waiver as to any or all Escrow liems at any time by a notice given in
zccordance with Section 15 and, upon such revocation, Borrower shall pay to Lender all Funds, and in
such amounts, that are then required under this Section 3.

Lender may, at any time, cellect and hold Funds in an amount () sufficient to permit Lender (o apply
the Funds at the time specified under RESPA, and (b) not to exceed the maximum amount a lender can
require under RESPA. Lender shall estimate the amount of Funds due on the basis of current data and
reasonable estimates of expenditures of future Escrow Items or otherwlse in accordance with Applicable
Law,

The Funds shall be held in an institution whose deposits are insured by a federal agency,
tstrumentality, or entity {including Lender, if Lender is an institution whose deposits are so insured} or in
=iy Federal Home Loan Bank. Lender shall apply the Funds to pay the Escrow Items no later than the time
spocifid under RESPA. Lender shall not charge Borrower for holding and applying the Funds, annually
analy7/ng 'he escrow account, or verifying the Escrow ltems, unless Lender pays Borrower interest on the
Funds and A oplicable Law permits Lender to make such a charge. Unless an agreement is made in wriling
or Applicable aw requires interest lo be paid on the Funds, Lender shall not be required to pay Borrower
any Interest or zarrings on the Funds. Borrower and Lender can agree in writing, however, that interest
shall be paid on t:"Funds. Lender shall give to Borrower, without charge, an annual accounting of the
Funds as required by RToFA.

If there is a surpics’ ol Funds held in escrow, as defined under RESPA, Lender shall account to
Borrower for the excess funds i av-ordance with RESPA. If there is a shoriage of Funds held in escrow,
as defined under RESPA, Lenter shall notify Borrower as required by RESPA, and Borrower shall pay to
Lender the amount necessary to ma'ie up the shortage in accordance with RESPA, but in no mere than 12
monthly payments. If there is a deficicnzy of Funds held in escrow, as defined under RESPA, Lender shall
notify Burrower as required by RESPA, <u? Borrower shall pay to Lender the amount necessary o make
up the deficiency tn accordance with RESFA' but in no more than 12 manthly payments.

Upon payment in full of all sums secured by thi: Security Instrument, Lender shall promptly refund
to Borrower any Funds held by Lender.

4, Charges; Liens. Borrower shall pay alf laxe., assessments, charges, fines, and impositions
atiributable to the Property which can attain priority over this Security Instrument, leasehold payments or
ground rents on the Property, if any, and Community Associ<iior. Dues, Fees, and Assessments, if any. To
the extent that these items are Escrow liems, Borrower shall pcy ‘iens in the mamner provided in Section 3.

Borrower shall promptly discharge any lien which has priori-cver this Security Instrument unless
Borrower: (a) agrees in writing to the payment of the obligation secured %y ihe lien in a manner acceplable
to Lender, but only so long as Borrower is performing such agreement, (b} coniests the lien in good faith
by, or defends against enforcement of the Lien in, legal proceedings which 74 Lender's opinion operate to
prevent the enforcement of the lien while those proceedings are pending, bui gily until such proceedings
are concluded; or (¢} secures from the holder of the lien an agreement satisfactory to Lender suberdinating
the lien to this Security Instrument. If Lender determines thal any part of the Proper.y is subject to a lien
which can attain priority over this Security Instrument, Lender may give Borrower a notic> dentifying the
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lien. Within 10 days of the date on which that notice is given, Borrower shall satisfy the lien or take one or
more of the actions set forth above in this Section 4.

Lender may require Borrower 10 pay 2 one-time charge for a real estate tax verification and/or
reporting service used by Lender in connection with this Loan.

5. Property Insurance. Borrower shall keep the improvements now exisiing or hereafter erected on
the Property insured against loss by fire, hazards included within the term "extended coverage,” and any
other hazards including, but not limited to, earthquakes and floods, for which Lender requires insurance.
This insurance shall be maintained in the amounts {including deductible levels) and for the periods that
Lender requires. What Lender requires pursuant to the preceding sentences can change during the term of
the Loan. The insurance carrier providing the insurance shall be chiosen by Borrower subject to Lender’s
right to disapprove Borrower's choice, which right shall not be exercised unreasonably, Lender may
require Borrower to pay, in connection with this Loan, either: (a} a one-time charge for flood zone
determination, certification and tracking services; or (b} a one-time charge for food zone determination
and certification services and subsequent charges each time remappings or similar changes occur which
reasonably might affect such determination or certification, Borrower shall also be responsible for the
payment of any fees imposed by the Federal Emergency Management Agency in connection with the
eview of any flood zone determination resulting from an objection by Borrower.

1f Borrower fails to maintain any of the coverages described above, Lender may obtain insurance
ccverspe, at Lender's option and Borrower's expense. Lender is under no obligation to purchase any
particiifar type or amount of coverage. Therefore, such coverage shall cover Lender, but might or might
not protec. Borrower, Borrower's equity in the Property, or the contents of the Froperty, against any risk,
hazard or fiabiity and might provide greatér or lesser coverage than was previousty in effect. Borrower
acknowledges t*.at ‘he cost of the insurance coverage so obtained might significantly exceed the cost of
insurance (hat Ror~swer could have obtained. Any amounts disbursed by Lender under this Section 5 shall
become additional debt-or Borrower secured by this Security insirument. These ameunis shall bear interest
at the Note rate from Liz'ds.e of disbursement and shall be payable, with such interest, upon notice from
Lender to Borrower requesting nuyment.

All insurance policies required by Lender and renewals of such policies shall be subject to Lender's
right to disapprove such policies, sha'l include a standard morigage clause, and shall name Lender as
mortgagee and/or as ar additional luss jAayce. Lender shall have the right to hold the policies and renewal
certificates. If Lender requires, Borrowar'shail promptly give to Lender all receipts of paid premiums and
renewal notices. If Borrower obtains any form of insuratce coverage, not otherwise required by Lender,
for damage to, or destruction of, the Property. such nalicy shall include a standard mortgage clause and
shall name Lender as mortgagee and/or as an aduitiona'loss payee.

In the event of loss, Borrower shall give promnt ratice to the insurance carrier and Lender. Lender
may make proof of loss if not made promptly by Borrorver ‘Unless Lender and Borrower otherwise agree
in wriling, any insurance proceeds, whether or not the unueriying insurance was required by Lender, shall
be applied 1o restoration or repair of the Property, if the restcra%ion or repair is economically feasible and
Lender's security is not lessened. During such repair and restoratitnperlod, Lender shall have the right to
hold such insurance proceeds until Lender has had an opportunity to inspect such Property to ensure the
work has been completed (o Lender's satisfaction, provided that such inspoction shall be undertaken
promptly. Lender may disburse proceeds for the repairs and resteration in < s*igle payment or in a series
of progress payments as the work is completed. Unless an agreement is made n vaiting or Applicable Law
requires interest to be paid on such insurance proceeds, Lender shall not be requirer' ta pay Borrower any
interest or earnings on such proceeds. Fees for public adjusters, or other third parties, retained by
Borrower shall not be paid out of the insurance proceeds and shall be the sole obligation of Borrower. if
the restoration or repair is not economically feasible or Lender's security would be lessened, the iisurance
proceeds shall be applied to the sums secured by this Security Instrument, whether or not then dv2, with
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the excess, if any, paid to Borrower. Such insurance proceeds shall be applied in the order provided for in
Section 2.

If Borrower abandons the Property, Lender may file, negotiate and settle any available insurance
claim and related matters. 1f Borrower does not respond within 30 days to a notice from Lender that the
insurance carrier has offered to settle a claim, then Lender may negotiale and settle the claim. The 30-day
period will begin when the notice is given. In either event, or if Lender acquires the Property under
Section 22 or otherwise, Borrower hereby assigns to Lender (a) Borrower's rights to any insurance
preceeds in an amount not to exceed the amounts unpaid under the Note or this Security Instrument, and
{b) any other of Borrower's rights {other than the right to any refund of unearned premiums paid by
Borrower) under all insurance policies covering the Property, Insofar as such rights are applicable to the
caverage of the Property. Lender may use the insurance proceeds either to repair or restore the Property or
to pay amounis unpaid under the Note or this Security Instrument, whether or not then due.

6. Occupancy. Borrower shall occupy, establish, and use the Property as Borrower's principal
residence within 60 days afier the executior of this Security Instrument and shall continue to occupy the
Property as Borrower's principal residence for at least one year after the date of occupancy, unless Lender
atherwise agrees in writing, which consent shall ot be unreasonably withheld, or unless extenualing
circumstances exist which are beyond Borrower's controt.

7. Preservation, Maintenance and Protection of the Property; Inspections. Borrower shall not
desiroy,, damage or impair the Property, allow the Property to deteriorate or commit waste on the
Prope cy. Whether or not Borrower is residing in the Property, Borrower shall maintain the Property in
order 1u rievant the Property from deteriorating or decreasing in value due te its condition. Unless it is
determined-prisuant to Section 5 that repair or restoration is not economically feasible, Borrower shall
promptly repai~ tte Property if damaged to avoid further deterioration or damage. If insuraice or
condemnation pro-ceds are paid In connection with damage to, or the taking of, the Property, Borrower
shall be responsible for renairing or restoring the Property only if Lender has released proceeds for such
purposes. Lender may Jizou-sz proceeds for the repairs and restoration in a single payment or in a series of
progress payments as the work ‘s completed. If the insurance or condemnation proceeds are not sufficient
to repair or restore the Proper'y, Burrower is not relieved of Borrower's obligation for the completion of
such repair or restoration.

Lender or its agent may makc rzasonable entries upon and inspections of the Propesty. If it has
reasonable cause, Lender may inspect \he‘trierior of the improvements on the Property. Lender shall give
Borrower notice at the time of or prior to su'h an interior inspection specifying such reasonable cause.

8 Borrower’s Loan Application. Borrower thall be in default if, during the Loan application
process, Borrower or any persons or enlities ucting.al the direction of Borrower or with Borrower's
knowledge or consent gave materially false, misleadng. or inaccurate informaltion or statements te Lender
{or failed to provide Lender with material informitior) in connection with the Loan. Material
representations include, but are not limited to, representat’sns concerning Borrawer's occupancy of the
Property as Borrower's principal residence.

9. Protection of Lender's Interest in the Property and Kigitz Under this Security Instrument. If
(a) Borrower fails to perform the covenants and agreements contained in-Gus Security Instrument, (b) there
is a legal proceeding that might significantly affect Lender's interest i1 the Property and/or rights under
this Security Instrument {such as a proceeding in bankruptcy, probate, for sopicmnation or forfeiture, for
enforcement of a lien which may aitain priority over this Security Instrumest ar to enforce laws or
regulations), or (¢} Borrower has abandoned the Property, then Lender may de ap nay for whatever is
reasonable or appropriate to protect Lender's interest in the Property and rights under this Security
Instrument, including protecting and/or assessing the value of the Property, and securlig aud/or repairing
the Property. Lender's actions can include, but are not limited to: (a) paying any sums secur=d L a lien
which has priority over this Security Instrument; (b) appearing in court; and (c) payiny rea.onable
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attorneys' fees to protect ifs interest in the Property and/or rights under this Security Instrument, including
its secured position in a bankruptcy proceeding. Securing the Property includes, but is not limited to,
enlering the Property (o make repairs, change locks, replace or board up doors and windows, drain water
from pipes, eliminate building or other code violations or dangerous conditions, and have utilities turned
on of uﬂ". Although Lender may take action under this Section 9, Lender does not have to do so and is nai
under any duty or obligation to do so. it is agreed that Lender incurs no liability for not taking any or all
actions anthorized under this Section 9.

Any amounts disbursed by Lender under this Section 9 shali become additional debt of Borrower
secured by this Security Instrument. These amounts shall bear interest at the Note rate from the date of
disbursement and shall be payable, with such interest, upon notice from Leader to Borrower requesting

ayment.
by I this Security Instrument is on a leasehold, Borrower shall comply with all the provisions of the
lease. If Borrower acquires fee title to the Property, the leasehold and the fee title shall not merge unless
Lender agrees to the merger in writlng.

10. Mortgage Insurance. If Lender required Mortgage Insurance as a condition of making the Loan,
Borrower shall pay the premiums required to maintain the Mortgage Insurance in effect. I, for any reason,
the Mortgage Insurance coverage required by Lender ceases to be available {rom the morlgage insurer that
vreviously provided such insurance and Borrower was required (o make separately designated payments
toward the premiums for Mortgage Insurance, Borrower shall pay the premiums required to obiain
¢zverage substantially equivalent to the Mortgage Insurance previously in effect, at a cost substantially
eoxivalent to the cost o Borrower of the Mortgage Insurance previously in effect, from an alternate
martzara insurer selected by Lender. If substantially equivalent Mortgage Insurance coverage is not
avail.ole Borrower shall continue 1o pay to Lender the amoun! of the separately designated payments that
were aue when the insurance coverage ceased (o be in effect. Lender will accept, use and retaln these
paymenis =s_= unn-refundable loss reserve In lieu of Mortgage Insurance. Such loss reserve shall be
non-refundable -uo'withstanding the fact that the Loan is ultimately paid in full, and Lender shall not be
tequired to pay Burrswer any interest or earnings on such loss reserve. Lender can no longer require loss
reserve pagmems if Mo=tpage Insurance coverage (in the amount and for the period that Lender requires)
provided by an insur’r silesizd by Lender again becomes available, is obfained, and Lender requires
separaiely designaled paywents toward the premiums for Morigage Insurance. If Lender required Mortgage
Insurance as a condition of mixing the Loan and Borrower was required to make separately designated
payments toward the premiuns for Morigage Insurance, Borrower shall pay the premiums required to
maintain Mortgage Insurance in étfett, or to provide a non-refundable loss reserve, until Lender's
requirement for Mortgage [asurance<07s in accordance with any written agreement between Borrower and
Lender providing for such termination or-upil termination is required by Applicable Law. Nothing in this
Section 10 affects Borrower's abligation to jay interest at the rate provided in the Note.

Mortgage Insurance reimburses Lender (or-auy. entity that purchases the Note} for certain losses it
may incur if Borrower does not repay the Lian as agreed. Borrower is net a party to the Morigage
Insurance.

Mortgage insurers evaluate their total risk on a'l suc’: insurance In force from time to time, and may
enter Into agreements with other parties that share or medify/their risk, or reduce losses. These agreements
are on terms and conditions that are satisfactory to the mort;age insurer and the other party (or parties) to
these agreements, These agreements may require the mortgags ir.urer to make payments using any source
of funds that the mortgage insurer may have available (which iaay include funds obtained from Morigage
Insurance premiums}.

As a result of these agreements, Lender, any purchaser of the Nite, aqother insurer, any relnsurer,
any other entity, or any affiliate of any of the foregoing, may receive {direct; or indirectly) amounts that
derive from (or might be characterized as) a pertion of Borrower's paymeat-iur Mortgage Insurance, in
exchange for sharing or modifying the mortgage insurer's risk, or reducing lorses. I such agreement
provides that an affiliate of Lender takes a share of (he insurer's risk in excnarze for a share of the
premiums paid to the insurer, the arrangement is often termed "captive reinsurance.” Furiner:

(a) Any such agreements will not affect the amounts that Borrower has agrexd to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not incsCase th= amount
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any refind.

0024554
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(b) Any such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights
may include the right to receive certain disclosures, to request and obtain cancellation of the
Mortgage Insurance, to have the Mortgage Insurance terminated automatically, and/or to receive a
refund of any Mortgage Insurance premiums that were unearned at the time of such cancellation or
termination.

11. Assignment of Miscellanecus Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby
assigned to and shall be paid to Lender.

If the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration or repair of
the Property, EF the restoration or repair is economically feasible and Lender’s security is not lessened.
During such repair and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds
until Lender has had an opportunity to inspect such Property to ensure the work has been completed to
Lender's satisfaction, provided that such inspection shall be undertaken promptly. Lender may pay for the
repairs and restoration in a single disbursement or in a series of progress payments as the work is
completed. Unless an agreement is made in writing or Applicable Law requires interes to be paid on such
Miscellanecus Proceeds, Lender shall not be required to pay Borrower any interest or earnings on such
Miscellaneous Proceeds. If the restoration or repair is not econcmically (easible or Lender's security would
he lessened, the Miscellaneous Proceeds shall be applied to the sums secured by this Security Instrument,
»¢hether or not then due, with the excess, if any, paid to Borrower. Such Miscelianeous Proceeds shall be
=pplied in the order provided for in Section 2.

in the event of a total (aking, destruction, or loss in value of the Property, the Miscellaneous
Prasées shall be applied to the sums secured by this Security Instrument, whether or not then due, with
the naces,. H any, paid te Borrower.

In the-event of a partial taking, destruction, or toss in value of the Property in which the fair market
value of Ui Droparty immediately before the partial taking, destruction, or loss in value is equal (0 or
greater than th~ arount of the sums secured by this Security Instrument immediately befare the partial
faking, destructio.t-or loss in value, unless Borrawer and Lender otherwise agree in writing, the sums
secured by this Secur’:y. Instrument shall be reduced by the amount of the Miscellaneous Proceeds
muliiplied by the follawi.ig {raction: (a) the total amount of the sums secured immediately before the
partial faking, destructiori, or loss in value divided by (b) the fair market value of the Property
immediately before the partial /akiny, destruction, or Joss in value. Any balance shall be paid to Borrower.

In the event of a partial .3king, destruction, or loss in value of the Property ln which the fair market
value of the Property immediatety oevare the partial taking, destruction, or loss in value is less than the
amount of the sums secured immedlatziy, before the partial taking, destruction, or loss in value. unless
Borrower and Lender otherwise agree in wsriing, the Miscellaneous Proceeds shall be applied to (he sums
secured by this Security Instrument whethr or not the sums are then due.

If the Property is abandoned by Borrows:;~ar if, after notice by Lender to Boerrower that the
Opposing Party (as defined in the next sentenc?) offurs to make an award to setlle a claim for damages,
Borrower fails to respond to Lender within 30 days »leer the date the notlce is given. Lender Is autharized
to collect and apply the Miscellaneous Proceeds either' t» restoration or repair of the Properly or (o (he
sums secured hy this Security Instrument, whether or nct theit due. "Opposing Party” means the third party
that owes Borrower Miscellaneous Proceeds or the party againit whom Borrower has a right of action in
regard to Miscellaneous Proceeds.

Borrower shall be In default if any action or proceeding, ‘whither civil or criminal, is begun that, in
Lender's judgment, could result in forfeiture of the Property-ci other material impairment of Lender's
interest in the Property or rights under this Security Instrument. Borrr'wer ¢an cure such a default and, if
acceleration has occurred, reinstate as provided in Section 19, by causing (he action or proceeding to be
dismissed with a ruling that, in Lender's judgment, precludes forfeiture of %2 Property or other material
impairment of Lender's interest in the Property or rights under this Security Jnstrament. The proceeds of
any award or claim for damages that are attributable to the impairment of Lendei’s Faterest in the Property
are hereby assigned and shall be paid to Lender.

All Miscellaneous Proceeds that are not applied to restoration or repair of the “roperty shall be
applied in the crder provided for in Section 2.

12. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the vme for
payment or modification of amortization of the sums secured by this Security Instrument granioed by *cnder
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to Borrower or any Successor in Interest of Borrower shall not operate lo release the liability of Borrower
or any Successors in Interest of Borrower. Lender shall not be required to commence praceedings against
any Successor In Interest of Borrower or to refuse to extend time for payment or otherwise modify
amortization of the sums secured by this Security Instrument by reason of any demand made by the original
Borrower or any Successors in Interest of Borrower. Any forbearance by Lender in exercising any right or
remedy including, without limitation, Lender's acceptance of payments from third persons. entities or
Successars in Interest of Borrower or in amounts less than the amount then due, shall not be a waiver of or
preclude the exercise of any right or remedy.

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenanis
and agrees thai Borrower's obligations and liability shall be joint and several, However, any Borrower who
co-signs this Security Instrument but does not execute the Note (2 "co-signer”): (a) is co-signing this
Security Instrument anly to morigage, grant and convey the co-signer’s interest in the Property under the
terms of this Security Instrument; (b} is not personally obligated 1o pay the sums secured by this Security
Instrument; and {c) agrees thal Lender and any other Borrower can agree to exiend, modify, forbear or
make any accommedations with regard to the terms of this Security Instrument or the Note without the
co-signer's consent.

Subject to the provislons of Section 18, any Successor in Interest of Borrower who assumes
Borrower’s obligations under this Security Instrument in writing, and is approved by Lender, shall obtain
<11 of Borrower's rights and benefits under this Security Instrument. Borrower shall not be released from
Tatower's obligations and liability under this Securlty Instrument unless Lender agrees to such release In
wiiting. The covenants and agreements of this Security Instrument shall bind {except as provided In
Section 2 and benefit the successors and assigns of Lender,

'4/Lzan Charges. Lender may charge Borrower fees for services performed in connection with
Borrowel's <efault, for the purpose of protecting Lender’s inferest in the Property and rights under this
Securlty Instzamest, Including, but not limited (o, attorneys' fees, property inspection and valuatlon fees.
In regard to any ofaer fees, the absence of express authority in this Security Instrument to charge a specific
fee 10 Borrower <l not be construed as a prohibition on the charging of such fee. Lender may not charge
fees that are expressly prohibited by this Security [nstrument or by Applicable Law.

If the Loan is sul}er: 272 law which sets maximum loan charges, and that taw is finatly interpreted so
that the interest or other ‘oan chorges collected or to be collected in connection with the Loan exceed the
permitied limits, then: (a) an’ sucl loan charge shall be reduced by the amount necessary to reduce the
charge to the permitted limit; anel (b}-any sums already collected from Bosrower which exceeded permitted
limits will be refunded to Borrov er. Lender may choose to make this refund by reducing the principal
owed under the Note or by making 2 drert payment lo Borrower. If a refund reduces principal, the
reduction will be trealed as a parlial-przoavment without any prepayment charge (whether or not a
prepayment charge Is provided for under (1e Note). Borrower's acceptance of any such refund made by
direct payment to Borrewer will constitute a wa'ver o any right of action Borrower might have arising out
of such overcharge.

15. Notices. All notices given by Borrower ¢¢ Linder in connection with this Security Instrument
must be in writing. Any notice to Borrower in connecur: with this Security Instrument shall be deemed to
have been glven to Borrower when mailed by first clasz ‘m=il or when actually delivered to Borrower's
notice address if sent by other means. Notice to any one Borrows: shall constitute notice to all Borrowers
unless Applicable Law expressly requires otherwise. The notice address shall be the Property Address
unless Borrower has designated a substitule notice address by no'ice to Lender. Borrower shall prompily
noiify Lender of Borrower's change of address. If Lender specifies a riocedure for reporting Borrower's
change of address, then Borrower shall only reporl a change of addre.s throvzh that specified procedure,
There may be only one designated notice address under this Security Instivment at any one time. Any
notice 10 Lender shall be given by delivering it or by mailing it by first ¢iasy mail to Lender's address
stated lerein unless Lender has designated another address by notice to Porrrwer. Any notice in
connection with this Security Instrument shall not be deemed to have been given. Lender until actually
received by Lender. If any notice required by this Security Instrument is also required under Applicable
Law, the Applicable Law requirement will satisfy the corresponding requirement vod'er this Security
Instrument.
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16. Governing Law; Severability,; Rules of Construction. This Security Instrument shall be
governed by federal law and the faw of the jurisdiction in which the Property is located. All rights and
obligations contained in (his Security Instrument are subject to any requirements and limitations of
Applicable Law. Applicable Law might explicitly or implicitly allow the parties to agree by contract or il
might be silent, but such silence shall not be construed as a prohibition against agreement by contract. In
the event that any provision or clause of this Security Instrument or the Note conflicts with Applicable
Law, such conflict shall not affect other provisions ofy this Security Instrument or the Note whic?l can be
given effect without the conflicting provision,

As used in this Security Instrument: (a) words of the masculine gender shall mean and include
corresponding neuter words or words of the feminine gender; (b) words in the singular shall mean and
include the plural and vice versa; and {c) the word "may" gives sole discretion withoutl any obligation to
fake any action.

17. Borrower's Copy. Borrower shall be given one copy of the Note and of this Security Instrument.

18, Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18,
"Interest in the Properly” means any legal or beneficial interest in the Property, including, but not limiled
10, those beneficial interests transferred in a bond for deed, contract for deed, insialtment sales contract or
escrow agreemend, the intent of which is the transfer of title by Borrower at a future date to a purchaser.

If all or any part of the Property or any Interest in the Property is sold or transferred (or if Borrower
i, not a natural person and a beneficial interest in Borrower is sold or transferred) without Lender's prior
viitten consent, Lender may require immediate payment in full of all sums secured by this Security
lmr'u ‘ne11|l. However, this option shall not be exercised by Lender if such exercise is prohibited by
Aprlictle Law,

(f }nder exercises this option, Lender shall give Borrower notice of acceleration. The notice shall
provide & period of not less than 30 days from the date the notice is given in accordance with Section 13
within which/sor-ower must pay all sums secured by this Security Instrument, If Borrower fails to pay
these sums prizc t> the expiration of this period, Lender may invoke any remedies permitted by (his
Security Instrume «+-without further notice or demand on Borrower.

19. Borrower's Light to Reinstate After Acceleration. If Borrower meets certain conditions,
Borrower shall have tae 1pt to have enforcement of this Security Instrument discontinued at any time
prior to the earliest of: (&) five 4ays before sale of the Property pursuant to Section 22 of this Security
Instrument; (1) such other per'od as Applicable Law might specify for the termination of Borrower's right
{o reinstate; or (¢} eniry of a.indsment enforcing this Security Instrument. Those conditions are that
Borrower: {a) pays Lender all sums wlich then would be due under this Security Instrument and the Note
as If no acceleration had occurred: (b)/ures any default of any other covenants or agreements; (¢} pays all
expenses incurred in enforcing this Secuiinsirument, including, but not Hmited to, reasonable attorneys’
fees, property inspection and valuation fees. and other fees incurred for the purpose of protecting Lender’s
interest in the Property and rights under this Serarity [nstrument; and (d) takes such action as Lender may
reasonably require to assure thal Lender's ierest in the Property and rights under this Security
Instrument, and Borrower's obligation to pay the suns sacured by this Security Instrument, shall continue
unchanged unless as otherwise provided under Appiicabie Law, Lender may require that Borrower pa
such reinstatement sums and expenses in one or more o ‘e following forms, as selected by Lender: (;3
cash; {b) money order; {c) certified check, bank check, tredsuroc's-check or cashier's check, previded any
such check is drawn upon an institution whose deposits are insv:ed by a federal agency, instrumentality or
entity; or (d) Electronic Funds Transfer. Upon reinstatement by Ruirower, this Security Instrument and
obligations secured hereby shall remain fully effective as if no accelerzuow had occurred. However, this
right to reinstate shall not apply in the case of acceleration under Sectioi 18.

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. T'.e Mote or a partial inferes in
the Note (together with this Security Instrument) can be sold one or more (s without prior notice (o
Borrower. A sale might result in a change in the entity {known as the "Loax Seivicer") that collects
Periodic Payments due under the Note and this Security Instrument and perforris vixwr mortgage loan
servicing obligations under the Note, this Security Instrument, and Applicable Law. Thére also might be
one or more changes of the Loan Servicer unrelated to a sale of the Note. If there is a «hv nge of the Loan
Servicer, Borrower will be given written notice of the change which will state the name and 24dress of the
new Loan Servicer, the address lo which payments should be made and any other informtion 2FSPA
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requires in connection with a notice of transfer of servicing. If the Note is sold and thereafter the Loan is
serviced by a Loan Servicer other than the purchaser of the Note, the mortgage loan servicing obligations
to Borrower will remain with the Lean Servicer or be transferred (o 2 successor Loan Servicer and are nat
assumed by the Note purchaser unless otherwise provided by the Note purchaser.

Neither Borrower nor Lender may commence, join, or be joined to any judicial action (as either an
individual litigant or the member of a class) that arises from the other party's actions pursuant to this
Security Instrument or that alleges that the other party has breached any provision of, or any duty owed by
reason of, this Securlty Instrument, until such Borrower or Lender has notified the other party (with such
notice given in compliance with the requirements of Section 15) of such alleged breach and afforded the
other party hereto a reasonzble period after the giving of such notice to take corrective action. If
Applicable Law provides a time period which must elapse before cerfaln action can be taken, that time
period will be deemed to be reascnable for purposes of this paragraph. The notice of acceleration and
opportunity (o cure given to Borrower pursuani (o Section 22 and the notice of acceleration given to
Borrower pursuant to Section 18 shall be deemed to satisfy the notice and opportunity to take corrective
«ction provisions of this Section 20,

21. Hazardous Substances. As used in this Section 21; (@) "Hazardous Subsiances” are those
subswnces defined as foxic or hazardous substances, pollutants, or wastes by Environmental Law and the
followiig, substances: gasoline, kerosene, other flammable or toxic petroleum products, toxic pesticides
and‘authicides, volaiile solvents, materials containing asbestos or formaldehyde, and radioactive materials;
(b} "Envicaninsatal Law" means federal laws and laws of the jurisdiction where the Property is located that
relate to heatth /szfety or environmental protection; (c) "Environmental Cleanup” includes any response
action, remedial 7cton, or removal action, as defined in Environmental Law; and (d) an "Environmental
Condition" means a rondition that can cause, contribute to, or otherwise trigger an Environmental
Cleanup.

Borrower shall not cause Gr pormit the presence, use, disposal, storage, or release of any Hazardous
Substances, or threaten to relecse any Hazardous Substances, on or in the Property. Borrower shzll not do,
nor allow anyone else to do, anytling affecting the Property (a) that is in violation of any Environmental
Law, (b) which creates an Environmeral flordition, or (c) which, due to the presence, use, or release of a
Hazardous Substance, creates a condition u ai-adversely affects the value of the Property. The preceding
two senlences shall not apply to the presence use, or storage on the Property of small quantities of
Hazardous Substances that are generally recog.ized o be appropriate to normal residential uses and to
maintenance of the Property {including, but not Limit’d t-, hazardous substances in consumer products}).

Borrower shall promptly give Lender written noticZ of {a) any investigation, claim, demand, lawsuit
or other action by any governmental or regulatory agency o: private party involving the Property and any
Hazardous Substance or Environmental Law of which Gorcover has actual knowledge, (b) any
Environmental Condition, including but not limited to, any spilline caking, discharge, release or threat of
release of any Hazardous Substance, and (c} any condition caused by the nresence, use or release of a
Hazardous Subsiance which adversely affects the value of the Property. If Brirower learns, or is notified
by any governmental or regulatory authority, or any private party, that any sumoval or other remediation
of any Hazardous Substance affecting the Property is necessary, Borrower shati-promp’ly lake all necessary
remedial actions in accordance with Environmental Eaw. Nothing herein shall ciene iy obligation on
Lender for an Environmental Cleanup.
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NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower's breach of any covenant or agreement in this Security Instrument (but not prior to
acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the default; (b) the action required to cure the default; (c) a date, not less than 30 days from the date
the notice is given to Borrower, by which the default must be cured; and (d) that failure to cure the
default on or before the date specified in the notice may result in acceleration of the sums secured by
this Security Instrument, foreclosure by judicial proceeding and sale of the Property. The notice shall
further inform Borrower of the right to reinstate after acceleration and the right to assert in the
foreclosure proceeding the non-existence of a default or any other defense of Borrower to acceleration
and foreclosure. If the default is not cured on or before the date specified in the notice, Lender at its
option may require immediate payment in full of all sums secured by this Security Instrument
without further demand and may foreclose this Security Instrument by judicial proceeding. Lender
shail be entitled to collect all expenses incurred in pursuing the remedies provided in this Section 22,
including, but not limited to, reasonable attorneys' fees and costs of title evidence.

23, Release. Upon payment of all sums secured by this Security Instrument, Lender shall release this
Sceury, Instrument. Borrower shall pay any recordation costs. Lender may charge Borrower a fee for
releas g 'his Security Instrument, but only if the fee is paid to a third party for services rendered and the
charging 7. e fee is permitted under Applicable Law.

24. Waivur ¢ Homestead. In accordance with Hinois law, the Borrower hereby releases and waives
all rights under ar! Uy virtue of the Illinois homestead exemption laws.

25. Placement o ZoVateral Protection Tnsurance, Unless Borrower provides Lender with evidence
of the insurance coverage requincd by Borrower's agreement with Lender, Lender may purchase insurance
at Borrower's expense to protuct Leuder’s interests in Borrower's collateral. This insurance may, but need
not, protect Borrower's interesis, 112 coverage that Lender purchases may not pay any claim ihat
Borrower makes or any claim that iz';wad» against Borrower in connection with the collateral, Borrower
may later cancel any insurance purcha:e<'by;” Lender, but only after providing Lender with evidence that
Borrower has obtained insurance as requiver. by Borrower's and Lender's agreement. If Lender purchases
insurance for the collateral, Borrower will be re/ponsible for the costs of that insurance, including interest
and any other charges Lender may impose in cannection with the placement of the insurance, until the
effective date of the cancellation or expiration of the nsvcance. The costs of the insurance may be added to
Borrower's (otal outstanding balance or obligation. The cost='of the insurance may be more than the cost of
insurance Borrower may be able to obtain on its own.
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BY SIGNING BELOW, Barrower accepts and agrees to the terms and covenants contained In this
Securily Instrument and in any Rider executed by Borrower and recorded with it.

é\'00‘?.
d .

068

Witnesses:
{Seal)
D?ﬁ J. BAN%S?( -Borrower
W W (Seal)
JOLANTA BANASZAK Borrawer
) (Seal) {Seal)
-Bormower -Borrower
{Seal} {Seal)
-Borrower -Borrower
(Seal) a s {Seal)
-Bormower -Borrower
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< ()0,
STATE OF ILLINOIS, . ! OO County ss: <, Foe-
I W R RADN , & Notary Public in and for said county and 03
state do hereby certify that Z J. BANASZAK and JOLANTA BANASZAK

personally known 1o me to be the same person(s) whose name(s) subscribed to the foregoing instrument,
appeared before me this day in person. and acknowledged that he/she/they signed and delivered the said
instrument as his/her/their free and voluntary act, for the uses and purposes therein set forth.

Given under my hand and official seal, thi 13th day of December, 2001

My Commission Expires:

Notary Public

OFFICIAL SEAL
MICHELLE C CONNORS

NOTARY PUBLIC, BTATE OF ILLINOID
MY COMMISSION EXPIRES:06/15/04
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PLANNED UNIT DEVELOPMENT RIDER

THIS PLANNED UNIT DEVELOPMENT RIDER is made this 13th day of
December . 2001 , and 1s Incorporated into and shail be

deemed o amend and supplement the Mortgage, Deed of Trust or Security Deed {the "Security
Instrument”) of the same date, given by the undersigned (the "Borrower") to secure Borrower's Note o

Taylor, Bean & Whitaker Mortgage Corp., Corporation

{the
“2ender”) of the same date and covering the Property described in the Security Instrument and located at:

675 VERSATIIES CIRCLE WIT G ,EIK GROVE VILLAGE ,IL 60007
[Property Address}
The Properiy i:cices, bul is not limited to, a parcel of land improved with a dwelling, together with other
such parcels and ‘cer ain common areas and facilities, as described in
PER C, C ANNVX'S OF RECORD
{the "Declaration”). /ithy Property is a part of a plaoned unit development known as
FLK GROVE ESTATE TOwWQ'S

[Name of Planned Ualt Development]
{the "PUD"). The Property also inriudes Borrower's interest in the homeowners associalion or equivalent
entity owning or managing the commidn arens and facilities of the PUD (the "Owners Association") and the
uses, benefits and proceeds of Borrowel ‘s nerest.,

PUD COVENANTS. In addition fo th: covenants and agreements made In the Security Instrument,
Borrewer and Lender further covenant and agree as foilows:

A. PUD Obligations. Borrower shall pecform.all of Borrower's obligations under the PUD's
Constituent Documents. The "Constiluent Doculners” are the: {) Declaration; (ii} articles of
incorporation, trust instrument or any equivalent documeiit viich creates the QOwners Assaciation; and (Lii)
any by-laws or other rules or regulations of the Owners Asciciztion. Borrower shall promptly pay, when
due, all dues and assessments imposed pursuant to the Constitvén® vncuments.

Page 10f 3 Initials:

MULTISTATE PUD RIDER - Singfe Family - Fannie Mae/Freddie Mac UNIFORM IMZTRUMENT Forp,3150 8/30
@,7U (9705).01 MWOS/ST  VMP MORTGAGE FORMS - (800)521-7297 %

gt VLN




UNOFFICIAL COPY

B. Hazard Tasurance. So long as the Owners Assaciation maintains, with a generally accepted
insurance carrier, a "master” or "blankel” policy insuring the Property which is satisfactory (o Lender and
which provides insurance coverage in the amounts, for the periods, and against the hazards Lender
requires, including fire and hazards included within the term "extended coverage.” then:

(i) Lender waives the provision in Uniform Covenant 2 for the monthly payment to Lender of
the yearly premium installments for hazard insurance on the Property; and

{ii) Borrower's obligation under Uniform Covenant 5 to maintain hazard insurance coverage on
the Property is deemed satisfled to the extent that the required coverage is provided by the Owners
Association policy.

Borrower shall give Lender prompt notice of any lapse in required hazard insurance coverage
javided by the master or blanket policy.

1 the event of a distribution of hazard insurance proceeds in lieu of restoration or repair following a
los_ to = Property, or (o common areas and facilities of the PUD, any proceeds payable to Borrower are
hereb assigned and shall be paid to Lender. Lender shall apply the proceeds to the sums secured by the
Security Insizunent, with any excess paid to Borrower.

C. Pusli~' Libility Insurance. Borrower shall take such actions as may be reasonable to insure that
the Owners Associziion maintains a public liability insurance policy acceptable in form, amount, and
extent of coverage .5 Lender.

D. Condemnation! The proceeds of any award or claim for damages, direct or consequential,
payable to Borrower in counscion with any condemnation or other taking of all ar any part of the Property
or the common areas and faciliti~s oS the PUD, or for any conveyance in fieu of condemnation, are hereby
assigned and shall be paid 1o Londer. Such proceeds shall be applied by Lender to the sums secured by the
Security Instrument as provided in Uaif¢rm Covenant 10.

E. Lender's Prior Consent. Burrswor shall not, except after notice to Lender and with Lender's
prior written consent, either partition or 2id:vide the Praperty or consent to:

{i) the zbandonment or termination Hf the PUD, except for abandonment or lermination required
by law in the case of substantlal destruction by fir or other casualty or in the case of a taking by
condemnation or eminent domain;

() any amendment to any provision of the "Constituent Documents” if the provision is for the
express benefit of Lender:

(i) termination of professional management and 2-sufyption of self-management of the Owners
Association; or

(iv) any action which would have the effect of rendering/th=public Liability lnsurance coverage
maintained by the Owners Association unacceptable {0 Lender.
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F. Remedics. If Borrower does not pay PUD dues and assessments when due, then Lender may pay
them. Any amounts disbursed by Lender under this paragraph F shall become additional debt of Borrower
secured by the Security Instrument. Untess Borrower and Lender agree to other terms of payment, these
amounts shall bear interest from the date of disbursement at the Note rate and shall be payable, with
inlerest, upan nofice from Lender to Borrower requesting payment.

BY SIGNING BELOW, Borrower accepts and agrees to ihe terms and provisions contzined in this PUD

Rider.
- (Seal) (Seal)
-Borrower m ZAK -Borrower
_ A (Seal) Lo S10tc seny
-Borrower %I,Am BANASZAK -Barrower
- (Seat) (Seal)
-Borrower -Borrower
{Seal) {Seal}
-Borrower -Borrower
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