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DEFINITIONS

Words used in multiple sections of this document ar: defined below and other words are defined in Sections
3, 11, 13, 18, 20 and 21. Certain rules regarding the uszge of words used in this document are also provided
in Section 16.

{A) "Security Instrument"” means this document, which is dated’ T'ecember 14, 2001 ,
together with all Riders to this document.
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Borrower is the mortgagor under this Security Instrument.

(C) "MERS" is Mortgage Electronic Registration Systems, Inc. MERS is a separate corporation that is acting
solely as a nominee for Lender and Lender’s successors and assigns. MERS is the mortgagee under this
Security Instrument. MERS is organized and existing under the laws of Delaware, and has an address and
telephone number of P.O. Box 2026, Flint, MI 48501-2026, tel. (888) 679-MERS.
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(D) "Lender" is Guaranty Residential Lending, Inc.

Lenderisa corporation

organized and existing under the laws of NEVADA
Lender's addressis 1300 South Mopac Expressway
Austin, TX 78746

(E) "Note" means the promissory note signed by Borrower and dated December 14, 2001
The Note states that Borrower owes Lender ~ ONE HUNDRED EIGHTY THOUSAND EIGHT
HUNDRED & 00/100 Dollars

(US.$  180,800.00 ) plus interest, Bonower has promised to pay this debt in regular Periodic
Payment< and to pay the debt in full not later than January 1, 2032

(F) "Froperty™ means the property that is described below under the heading "Transfer of Rights in the
Property.”

(G) "Loan" insans the debt evidenced by the Note, plus interest, any prepayment charges and late charges
due under the Ngie; ay d all sums due under this Security Instrument, plus interest,

(H) "Riders" means aii Riders to this Security Instrument that are executed by Borrower. The following
Riders are to be executed by Borrower [check box as applicable]:

[] Adjustable Rate Rider |_| Condominium Rider [1 Second Home Rider
Balloon Rider [ V¥lanned Unit Development Rider [ 14 Family Rider
VA Rider D Biweckly Payment Rider [ Other(s) (specify]

(I) "Applicable Law" means all contruifiag applicable federal, state and local statutes, regulations,
ordinances and administrative rules and ordeis {thai have the effect of law) as well as all applicable final,
non-appealable judicial opinions.

(J) "Community Association Dues, Fees, and Assesc.pents” means all dues, fees, assessments and other
charges that are imposed on Borrower or the Property by a condominium association, homeowners
association or similar organization.

(K) "Electronic Funds Transfer" means any transfer of funas. rtier than a transaction originated by check,
draft, or similar paper instrument, which is initiated through an elsctronic terminal, telephonic instrument,
computer, or magnetic tape so as to order, instruct, or authorize a vinar(ral institution to debit or credit an
account. Such term includes, but is not limited to, point-of-sale tiancfers, automated teller machine
transactions, transfers initiated by telephone, wire transfers, and automated ciearinshouse transfers.

(L) "Escrow Items™ means those items that are described in Section 3.

(M) "Miscellaneous Proceeds" mecans any compensation, settlement, award of daiages; or proceeds paid by
any third party (other than insurance proceeds paid under the coverages described in 'section 5) for: (i)
damage to, or destruction of, the Property; (ii) condemnation or other taking of all or any purt Gf the Property;
(iii) conveyance in lieu of condemnation; or (iv) misrepresentations of, or omissions as to, #i»-value and/or
condition of the Property.

(N) "Mortgage Insurance" means insurance protecting Lender against the nonpayment of, or default on, the
Loan.

(O) "Periodic Payment” means the regularly scheduled amount due for (i) principal and interest under the
Note, plus (ii} any amounts under Section 3 of this Security Instrument.

(P) "RESPA" means the Real Estate Settlement Procedures Act (12 U.S.C. Section 2601 et seq) and its
impiementing regulation, Regulation X (24 C.F.R. Part 3500), as they might be amended from time to time,
or any additional or successor legislation or regulation that governs the same subject matter. As used in this
Security Instrument, "RESPA™ refers to all requirements and restrictions that are imposed in regard to a
"federally related mortgage loan" even if the Loan does not qualify as a "federally related mortgage loan"
under RESPA,
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notice of transfer of servicing. If the Note is sold and thereafter the Loan is serviced by a Loan Servicer other
than the purchaser of the Note, the mortgage loan servicing obligations to Borrower will remain with the
Loan Servicer or be transferred to a successor Loan Servicer and are not assumed by the Note purchaser
unless otherwise provided by the Note purchaser.

Neither Borrower nor Lender may commence, join, or be joined to any judicial action (as either an
individual litigant or the member of a class) that arises from the other party’s actions pursuant to this Security
Instrument or that alleges that the other party has breached any provision of, or any duty owed by reason of,
this Security Instrument, until such Borrower or Lender has notified the other party (with such notice given in
compliance with the requirements of Section 15) of such alleged breach and afforded the other party hereto a
reasonable period after the giving of such notice to take corrective action. If Applicable Law provides a time
period which raust elapse before certain action can be taken, that time period will be deemed to be reasonable
for purposes i this paragraph. The notice of acceleration and opportunity to cure given to Borrower pursuant
0 Section 22 ang e notice of acceleration given to Borrower pursuant to Section 18 shall be deemed to
satisfy the notice atia coportunity to take corrective action provisions of this Section 20,

21. Hazardous Substances. As used in this Section 21: (a) "Hazardous Substances" are those
substances defined as toxic /or-hazardous substances, pollutants, or wastes by Environmental Law and the
following substances: gasoline, kerosene, other flammable or toxic petroleum products, toxic pesticides and
herbicides, volatile solvents, materials containing asbestos or formaldehyde, and radioactive materials; (b)
"Environmental Law" means federal 1:ws and laws of the jurisdiction where the Property is located that relate
to health, safety or environmental protecion; (c) "Environmental Cleanup” includes any response action,
remedial action, or removal action, as defined j. Environmental Law; and (d) an "Environmental Condition™
means a condition that can cause, contribute to, or otherwise trigger an Environmental Cleanup.

Borrower shall not cause or permit the preser ce, use, disposal, storage, or release of any Hazardous
Substances, or threaten to release any Hazardous Substanc:zs, on or in the Property. Borrower shall not do,
nor allow anyone else to do, anything affecting the Propirty” (a) that is in violation of any Environmental
Law, (b) which creates an Environmental Condition, or (¢} whick; due to the presence, use, or release of a
Hazardous Substance, creates a condition that adversely affects the vaiue of the Property. The preceding two
sentences shall not apply to the presence, use, or storage on the Propirty of small quantities of Hazardous
Substances that are generally recognized to be appropriate to normal residzptial uses and to maintenance of
the Property (including, but not limited to, hazardous substances in consumer nipducts).

Borrower shall promptly give Lender written notice of (a) any investigatiou, cizim, demand, lawsuit or
other action by any governmental or regulatory agency or private party involvirg tie Property and any
Hazardous Substance or Environmental Law of which Borrower has actual krowicdge, (b) any
Environmental Condition, including but not limited to, any spiliing, leaking, discharge, rciezse or threat of
release of any Hazardous Substance, and (c) any condition caused by the presence, use or <elease of a
Hazardous Substance which adversely affects the value of the Property, If Borrower leamns, or is zotified by
any governmental or regulatory authority, or any private party, that any removal or other remediatior of any
Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all necessary remedial
actions in accordance with Environmental Law. Nothing herein shall create any obligation on Lender for an
Environmental Cleanup,
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not affect other provisions of this Security Instrument or the Note which can be given effect without the
conflicting provision.

As used in this Security Instrument: (a) words of the masculine gender shall mean and include
corresponding neuter words or words of the feminine gender; (b) words in the singular shall mean and
include the plural and vice versa; and (c) the word "may" gives sole discretion without any obligation to take
any action,

17. Borrower’s Copy. Borrower shall be given one copy of the Note and of this Security Instrument.

18. Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18,
"Interest in the Property” means any legal or beneficial interest in the Property, including, but not limited to,
those beneficial interests transferred in a bond for deed, contract for deed, installment sales contract or escrow
agreemer., the intent of which is the transfer of title by Borrower at a future date to a purchaser.

If ali-or any part of the Property or any Interest in the Property is sold or transferred (or if Borrower is
not a natural esson and a beneficial interest in Borrower is sold or transferred) withont Lender’s prior written
consent, Lender may require immediate payment in full of all sums secured by this Security Instrument.
However, this opura Shall not be exercised by Lender if such exercise is prohibited by Applicable Law.

If Lender exercises<this option, Lender shall give Borrower notice of acceleration. The notice shall
provide a period of noi Jzsc than 30 days from the date the notice is given in accordance with Section 15
within which Borrower must pay all sums secured by this Security Instrument. If Borrower fails to pay these
sums prior to the expiration ur-wis period, Lender may invoke any remedies permittied by this Security
Instrument without further notice or demand on Borrower.

19. Borrower’s Right to Keinsiate After Acceleration. If Borrower meets certain conditions,
Borrower shall have the right to have exforcament of this Security Instrument discontinued at any time prior
1o the earlicst of: (a) five days before sale &i *ie Property pursuant to Section 22 of this Security Instrument;
(b) such other period as Applicable Law migh. specifv for the termination of Borrower’s right to reinstate; or
(c) entry of a judgment enforcing this Security Instrument. Those conditions are that Borrower: (a) pays
Lender all sums which then would be due under thi: Scourity Instrument and the Note as if no acceleration
had occurred; (b) cures any default of any other covenants nr agreements; (c) pays all expenses incurred in
enforcing this Security Instrument, including, but not ‘limit:d to, reasonable attorneys’ fees, property
inspection and valuation fees, and other fees incurred for the parpose of protecting Lender’s interest in the
Property and rights under this Security Instrument; and (d) takes such action as Lender may reasonably ‘
require to assure that Lender’s interest in the Property and rights vnder this Security Instrument, and N
Borrower’s obligation to pay the sums secured by this Security Instrumdnt. shall continue unchanged unless
as otherwise provided under Applicable Law. Lender may require that Borrgwei pay such reinstatement sums
and expenses in one or more of the following forms, as selected by Lender: () cash; (b) money order; {c)
certified check, bank check, treasurer’s check or cashier’s check, provided any such check is drawn upon an
institution whose deposits are insured by a federal agency, instrumentality or entity; r (d) Electronic Funds
Transfer. Upon reinstatement by Borrower, this Security Instrument and obligations sezusad. hereby shall
remain fully effective as if no acceleration had occurred. However, this right to reinstate shall‘oet apply in the
case of acceleration under Section 18.

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial iuerest in the
Note (together with this Security Instrument) can be sold one or more times without prior notice to Borrower.

A sale might result in a change in the entity (known as the "Loan Servicer") that collects Periodic Payments
due under the Note and this Security Instrument and performs other mortgage loan servicing obligations
under the Note, this Security Instrument, and Applicable Law. There also might be one or mere changes of
the Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan Servicer, Borrower will be
given written notice of the change which will state the name and address of the new Loan Servicer, the
address to which payments should be made and any other information RESPA requires in connection with a
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NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower’s breach of any covenant or agreement in this Security Instrument (but not prior to
acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the default; (b) the action required to cure the default; (c) a date, not less than 30 days from the date
the notice is given to Borrower, by which the default must be cured; and (d) that failure to cure the
default on or before the date specified in the notice may result in acceleration of the sums secured by
this Security Instrument, foreclosure by judicial proceeding and sale of the Property. The notice shall
further inform Borrower of the right to reinstate after acceleration and the right to assert in the
foreclosure ,roceeding the non-existence of a default or any other defense of Borrower to acceleration
and foreciosuce, If the default is not cured on or before the date specified in the notice, Lender at its
option may reouire immediate payment in full of all sums secured by this Security Instrument without
further demand 2ud may foreclose this Security Instrument by judicial proceeding. Lender shall be
entitled to collect au xpenses incurred in pursuing the remedies provided in this Section 22, including,
but not limited fo, reasraa*le attorneys’ fees and costs of title evidence.

23. Release. Upen paymeri-of all sums secured by this Security Instrument, Lender shall release this
Security Instrument. Borrower sliah pay any recordation costs, Lender may charge Borrower a fee for
releasing this Security Instrument, but oniy if the fee is paid to a third party for services rendered and the
charging of the fee is permitted under Applicable Law.

24, Waiver of Homestead. In accordaice with Illinois law, the Borrower hereby releases and waives K
all rights under and by virtue of the Tllinois homectead sxemption laws.

25. Placement of Collateral Protection Insurance, Unless Borrower provides Lender with evidence
of the insurance coverage required by Borrower’s agreement wwith Lender, Lender may purchase insurance at
Borrower’s expense (o protect Lender’s interests in Borrower s co'ateral. This insurance may, but need not,
protect Borrower’s interests. The coverage that Lender purchases mzv not pay any claim that Borrower makes
or any claim that is made against Borrower in connection with the colliercl. Borrower may later cancel any
insurance purchased by Lender, but only after providing Lender with avideace that Borrower has obtained
insurance as required by Borrower’s and Lender’s agreement. If Lender purchases insurance for the
collateral, Borrower will be responsible for the costs of that insurance, inciudiag interest and any other
charges Lender may impose in connection with the placement of the insurance, urtil the effective date of the
cancellation or expiration of the insurance. The costs of the insurance may be aaded to Borrower’s total
outstanding balancc or obligation. The costs/of the insurance may be more than th: coit of insurance
Borrower may be able to obtain on its own.

[N N LY |
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this
Security Instrument and in any Rider executed by Borrower and recorded with it.

Witnesses:
%@ (b idn se
CA ARREGUIN 4 “Borrower
(Seal)
-Borrower
. (Seal) (Scal)
sotrower -Borrower
(Seal) /X (Seal)
-Borrower -Borrower
{Seal) (Seal)
-Borrower -Borrower
VO6IL14
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