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DEFINITIONS

Words used in multiple sections of this docume it a'e defined below and other words are defined
in Sections 3, 11, 13,. 18, 20 and. 21. Certain ralss regarding the usage of words used in this
document are also prowded in Section 16

(A) "Sacurity Instrument” means this document, which is datud December 28, .20031 .
together with all Riders to this document. ,

{B) "Borrower” is _MARGARET 1. O'CONNOR —_—

+

Borrower is the mortgagor under this Security Instrument.

(C) "Lender™. is Washington ‘Mutual Bank, FA, a federal associzcion
Lenderisa Bank : organized and existing/u-er the Iaws
of United States of America . Lender's.” nddress s

' 400 East Main Street Stockton, CA 95290

Lender is the mortgagee under this Security Instrument,
(D) "Note" means the promissory note signed by Borrower and dated December 28, 2001

The Note states that Borrower owes Lender One Hundred Thll’tx -Three Thousa.nd &

po/100

Dollars (U.S. $ 133,000.00 - - ) plus interest. Borrower has promised to pay this debt in

regular Periodic Payments and to pay the debt in full not later than January 1, 2032

(E) "Property” means the property that is described below under the headmg "Transfer of Rights
in the Property."

(F) "Loan™ means the debt ewdenced by the Note, plus interest, any prepayment charges and late
charges due, under the Note, and all sums due under this Security Instrument, plus interest.
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. {G) "Riders" means all Riders to this Security Instrument that are executed by Borrower The

H

following Riders are to be executed by Borrower [check box as applicable]: : H ;

0

[x] Adjustable Rate Rlder . [x] Condominium Rider [ ]1 -4 Famlly Hlder o
[ ] Graduated Paym_ent Rider [] Planned Unit Development Rider (] Blweekly Payment Rider . -.
[] Balloon Rider " [ ] Rate Improvement Rider ] Second Home Rider '

oL [] Otheris) Ispecify] : : "

K ’ ' . 1
. {H) "Applicable l.aw means all controlling applicable federal, state and local statutes,llreguiatlons
ordinancesand administrative rules and orders (that have the effect of Iaw) aswell as all
applicabla viral, non-appealable judicial opinions. . -~ - A .
) “Commum* Association Dues, Fees, and Assessments” means all dues, fees, assessments R
and other cha.gfs that are imposed on Borrower or the Property by a condomnmumrassociation, R
homeowners assuC:avon or similar organization. o -
, 0] "Electromc Funds ‘rronsfer” means any transfer of funds, other than a transactron originated P
., ' by check, draft, or simiiar paper instrument, which is initiated through an electronlc terminal,
‘ ‘i . telephonic instrument, computer, or magnetic tape so as to order, instruct, or authonze a financial
; institution to debit or crediv-ar account. Such term includes, but is not limited to, pomt—of -gale
w transfers, automated teller machisie transactions, transfers initiated by telephone, wire transfers,
e and automated clearinghouse tranzfers. it '
o : (K} "Escrow Items" means those iteras *iat are described in Section 3 ’ h 3
’ i (L) “Mlscellaneous Proceeds” means -arv_compensation, settlement, award of damages, or
d proceeds, whether by way of judgment, settlzment or otherwise, paid by any third: party {other
than insurance proceeds paid under the coverages described in Section B) for: (i) damage to, or
destruction of, the Property; (i} condemnation @r_Jther taking of all or any part of the Property;
{iii) conveyance in lieu of condemnation: or (iv) inisiepresentations of, or omissions as to, the _
: value and/or condition of the Property. I“l
£ {M) "Mortgage Insurance” means insurance protectlng ender agalnst the nonpayment of, or
R default on, the Loan. : Ir sl
B > [N} "Periodic Payment™ means the regularly scheduled amount rlue for (i prmc:pal ‘and mterest T
T under the Note, plus {ii) any amounts under Section 3 of this Security Instrument. / e
-f._"i- (0) "RESPA" means the Real Estate Settlement Procedures Act (12'U.5.C. Section 2:|601 et seq.) -
e - and its implementing regulation, Regulation X (24 C.F.R. Part 3500), ‘as they might be amended
3 from time to time,. or any additional or successor legislation or regulatice that governs the same
2 - subject matter As used in this Security Instrument, "RESPA" refers to (all ‘edmrements and
restrictions that are imposed in regard to a "federally related mortgage loan" ever | the Loan does
s .. hot quallfy asa “federally related mortgage loan” under RESPA. | :
~ (P} "Successor in Interest of Borrower™ ‘means any party that has taken title to *}' Property,
o, " whether or not that party has assumed Borrower s oblrgatrons under the Note and/for tnIS Security
e Instrument. ’_ . ~ : J

-
i AL

. ‘ TRANSFER OF RIGHTS IN -THE PROPERTY _ . ' | !i

This Security instrument secures to Lender; (i) the . repayment of the Loan, and aII renewals,
extensions and modifications of the Note; (i) the performance of Borrower's covenants and

. agreements under this Security Instrument and the Note; 'and: (ili) the performance of all
agreements of Borrower to pay fees and charges arising out of the Loan whether or not herein set

forth. For this purpose, Borrower does hereby mortgage grant and convey to Lender and Lender s
. [i . " e

P
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and/or assessing the value of the Property, and securing and/or repairing the Property. Lendet’s
actions can inciude, but are not limited to: (a) paying any sums.secured by a lien which has
priority over this Security Instrument; (b) appearing in court; and (c) paying reasonable attorneys’
fees to protect its interest in the Property and/or rights under this Security Instrument, including
its secured position in a bankruptcy proceedrng Securing the Property includes, but is not limited
to, entering the Property to make repairs, change locks, replace or board up doors and windows,
drain water from pipes, eliminate building or other code violations or dangerous conditions, and
have utilities turned on or off. Although Lender may take action under this Section 9, Lender does
not have to. do so and is not under any duty or obligation to do so. It is agreed ‘that Lender incurs
no liability for.not taking any or all actions authorized under this Section 9.

Any amounts disbursed by Lender under this Section 9 shall become additional debt of
Borrower secu:er-hy this Security Instrument. These amounts shall bear interest at the Note rate
from the date oi-disbursement and shall be payable, with such interest, upon notice from Lender
to Borrower requesting payment.

If this Security-Irsirument is on'a leasehold, Borrower shall comply with all the provisions
of the lease. If Borrower acjuires fee title to the Property, the leasehold and the fee title shall not
merge unless Lender agrees 1o the merger in writing.

" 10. Mortgage Insurance: " Lender required Mortgage Insurance as a condition of making
the Loan, Borrower shall pay the preiniums: required to maintain the Mortgage Insurance in effect.
If, for any reason, the Mortgage Inzurance coverage required by Lender ceases to be available
from the mortgage insurer that previouzly jrovided such insurance and Borrower was required to
make separately designated payments tov.2:d the premiums for Mortgage Insurance, Borrower
shall pay the premiums requrred to obtain ‘covsrage substantially equivalent to the Mortgage
insurance prevrously in effect, at a cost substentiaily equivalent to the cost to Borrower. of the
Mortgage Insurance previously in effect, from an alcer1ate mortgage insurer selected by Lender, If
substantlally equivalent Mortgage Insurance coverage is'rot available, Borrower shall continue to
pay to Lender the amount of the separately designates jpayments that were due when the
insurance. coverage ceased to be in effect. Lender will accept, use and retain these payments as a
non- refundable loss reserve in lieu of Mortgage Insurance. Such loss 'reserve shall be
non-refundable, nowithstanding the fact that the Loan is uItrmaﬁ'y paid in fuli and Lender shall
not be required to pay Borrower any interest or earnings on such ioss reserve Lender can no
longer requrre loss reserve payments if Mortgage Insurance coverage in'the amount and for the
period that Lender requires) provided by an insurer selected by Lender again secomes available, is
obtained, and Lender requires separately designated payments toward the prs mlums for Mortgage
Insurance If Lender required Mortgage [nsurance as a condition of making the (oar and Borrower
was req_urred to make separately designated payments toward the premiums fo¢ . Mortgage
Insurance, Borrower shall pay the premiums required to maintain Mortgage InsGrance ir-affect, or
to provide a non-refundable loss reserve, until Lender’s requirement for Mortgage Insurarca ends
in accordance with any written agreement between Borrower and Lender prowdmg jor such
termination or. until termination is required by Applicable Law. Nothing in this Section 10 affects
Borrower's obilgatlon to pay interest at the rate provided in the Note.

Mortgage Insurance reimburses Lender (or any entity that purchases the Note) for certain

losses it may incur if Borrower does not repay the Loan as agreed. Borrower is not a party to the

Mortgage Insurance

Mortgage insurers evaluate their total risk on all such insurance in force from time to time,
and may enter into agreements with other parties that share or modify their risk, or reduce losses.
These agreements are on terms and conditions that are satisfactory to the mortgage insurer and
the other party (or parties) to these agreements. These agreements may requue the mortgage

1 . K
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insurer to make payments using any source of funds that the mortgage insurer may have available .

(which may in¢lude funds obtained from Mortgage Insurance premiums), - R

As a result of these agreements, Lender, any purchaser of the Note, anotherlrnsurer, any
reinsurer, any other entity, or any affiliate of any of the foregoing, may receive; (directly or
indirectly} amounts that derive from (or might be characterized as} a portion ofl Borrowers
payments for Mortgage Insurance, in exchange for sharing or madifying the mortgage insurer’s
risk, or reducing Iosses If such agreement provides that an affiliate of Lender takes a share of
the insurer’s risk in exchange for a share of the prémiums paid-to the i insurer, the arrangement is
often termed "captive reinsurance.” Further:

{a) Any such agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage 'niurance, or any other terms of the Loan. Such agreements will not rncrease the
amount Borrower" WI|| owe for Mortgage Insurance, and they will not entitle Borrower to any
refund. . ll

(b} Any \\l’ h agreements will not aﬁect the rights Borrower has - if any - wrth respect to
the Mortgage lnsu.anm under the Homeowners Protection Act of 1998 or any otherr*law These
rights may rnclude the right to receive certain disclosures, to request and obtain cancellatron of
the Mortgage Insuranw, to_have the Mortgage Insurance terminated automatrcally, and/or to
receive a refund of any Mortreqe !nsurance premrums that were unearned at the time of such
cancellation or termrnatron C l;

11 Assrgnment of Miscallaneous Proceeds; Forfeiture. Al Mrscellaneous Proceeds are
hereby assigned to and shall be paid to’'Lender. . : .r

"I the Property is damaged, such '#: ‘scellaneous Proceeds shall be applied’ to restoratlon or
repair of the Property, if the restoration or repair is economically feasible and Lender’ s securlty is
not lessened. During such repair and restoration period, Lender shall have the right to hold such
Miscellaneous Proceeds until Lender has had ar upportunity to inspect such Property to ensure
the work has been completed to Lender’'s satisizCtion, provided that such mspectron shall be
undertaken promptly. Lender may pay for the repairs-and restoration in a single drsbursement or
in a series of progress payments as the work is complited. Unless an agreement is made in
writing or Applicable Law requires interest to be paid-zi such Miscellaneous Proceeds, Lender
shall not be required to pay Borrower any interest or earnings on such Miscellangous! Proceeds. If

the restoration or repair is not economically feasible or Lender’s =esurity would be lessened, the

Miscellaneous Proceeds shall be applied to the sums secured by this Gazurity lnstrument whether
or not then due, with the excess, if any, paid to Borrower. Such Misc sllaneous Proceeds shall be
applied in_the order provided for in Section 2. C " '

" IA%the event of a total taking, destruction, or loss in value ¢ he Property, the
Miscellaneous Proceeds shall be applied to the sums secured by thrs Securrty Insts ument whether
or not then due, wrth the excess, if any, paid to Borrower. i ' .l

In“the event of a partial ‘taking, destruction, or loss in value of the'Propertr in which the
fair market value of the Property'immediately before the partial taking, destruction, orjos s in value
_is equal to or greater ‘than the amount of the sums secured by this Securrty Instrument
immediately beforé the partial taking, destruction, or loss in value, unless Borrower. and Lender
otherwise agree in writing, the sums secured by this Security Instrument shall be reduced by the
amount of the Miscellaneous Proceeds multiplied by the following fraction: {a) the total amount of
the sums secured immediately before the partial taking, destruction, or loss in value d|V|ded by (b)
-~ the fair market value of the Property immediately before the partral taking, destructlon, or loss in
value. Any balance shall be paid to ‘Borrower. co l
A in the event of a partial taking, destruction, or loss in value of the Property in which the fair

market value of the Property |mmedrately before the partlal taking, destruction, or loss;m value is ‘

oL |

. f
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successors’and assigns, with power of sale, the following described property located in
Cook County, illinois:

'SEE LEGAL DESCRIPTION ATTACHED HERE TO AND MADE A PART HERE OF

4
t

which icurrent!-, has the address of _1257 W ARTHUR #1 .

t : {Street] |
ol » lllinois 60626 . ("Property Address"):
' [City) . : [Zip Code] ’

TOGETHER WITH al the |mprovements now or hereafter erected on the property, and all
gasements, appurtenancea, and-fixtures now or hereafter a part of the property. All replacements
and additions shall also be coveres by this Security Instrument. All of the foregoing is referred to
in this Secunty Instrument as the “P' oparty.” '

BORROWEH COVENANTS that Rarrower is lawfully seised of the estate hereby conveyed

.and has the right to grant and convey the Piroerty and that the Property is unencumbered, except

for encumbrances of record. Borrower warrants 2nd will defend generally the t|tle to the Property
against all claims and demands, subject to any encuinbrances of record.

THIS SECUHITY INSTRUMENT comblnes iniierm  covenants for national use and
non-uniform covenants with limited variations by jurisdiction to constitute a uniform security
instrument covering real property

UNIFORM COVENANTS Borrower and Lender covenant and ugree as follows:

1. Payment -of Principal, Interest, Escrow Items, Prepaymen¢ Charges, and Late Charges
Borrower shall pay when due the principal of, and interest on, the debt'evidenced by the Note and
any prepayment charges and late charges due under the Note. Borrower shall also pay funds for
Escrow’ ltems pursuant to Section 3. Payments due under the Note and thic Serurlty tnstrument
shall be; made in U.S. currency. However, if any check or other instrument rec 'lverl by Lender as
payment under the Note or this Securlty Instrument is returned to Lender unpan 4, ender may
require that any or all subsequent payments due under the Note and this Secunty irstrument he
made in one of more of the following forms, as selected by Lender: (a) cash; (b) money ricder;.(c)
certified check, bank check, treasurer’s check or cashier’s check, provided any such check is
drawn’ upon;an institution whose deposns are insured by a federal agency, mstrumentalrty, or
entity; or {d}, EIectronlc Funds Transfer.

‘Payments are deemed received by Lender when received at the location designated .in the
Note.or at such other location as may be designated by Lender in accordance with the notice
provisions in Section 15 Lender may return any payment or partial payment’ if the payment or
partial payments are insufficient to bring the Loan current. Lender may accept any payment or
partial payment insufficient to bring the Loan current, without waiver of any rights hereunder or
prejudice to its rights to refuse such payment or partial payments in the future, but Lender is not
obligated to .apply such payments at the time such payments are accepted. If each Periodic

ILLINDIS - ;
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Payment is apphed as of its scheduled due date, then Lender need not pay interest on unapplied

funds. Lender may hold such unapplied funds until Borrower makes payment to brlng "the Loan
current. ‘If Borrower does not do so within a reasonable period of time, Lender shall erther apply
such funds or return them to Borrower. If not applied earlier, such funds will be applied 'to the
outstanding principal balance under the Note immediately prior to. foreclosure. No offset or claim
which Borrower might have now or in the future against Lender shall relieve Borrower from
making payments due under the Note and this Security Instrument or performing the covenants
and agreements secured by this Security Instrument. H

2. Appllcatlon of Payments or Proceeds. Except as otherwise described in thIS Section 2,
all payments accepted and applied by Lender shall be applied in the following order ofr priority: {a)
interest fua Jnder the Note; {b) principal due under the Note; (c) amounts due under Section 3.
Such paymeats shaII be applied to each Periodic Payment in the order in which it became due.

Any remaining mounts shall be applied first to late charges, second to any other. amounts due.

under this Secu.ﬂ Instrument, and then to reduce the principal balance of the Note. '!T -

If~Lender taceives a payment from Borrower for a delinquent Periodic Payment which

includes-a sufficient ainunt to pay any late charge due, the payment may be applred to the
delinguent payment andtne late charge. If more thanone Periodic Payment is outstandrng, Lender
may apply any payment recaivad-from Borrower to the repayment of the Periodic Payrnents if, and

to the extent that,’ each payment ran be paid in full. To the extent that any excess exrsts after.the

payment is apphed to the full pavment of one or more Periodic Payments, such excess may be
applied to any laté charges due. Voiurtary prepayments shall be applied first to any"prepayment
charges and then as described in the Note, }

: Any appllcatlon of payments, insu'ance proceeds, ‘or Miscellaneous Proceeds* to pr|n0|pa|
due under the Note shall not extend or pos tporie the due date, or change the amount of the
Periodic Payments : N

3. Funds for Escrow ltems. Borrower shali nay-to Lender on the day Periodic Payments are

" due under the Note, until the Note is paid in full, a'sar (the "Funds”) to provide for rpayment of

amounts due for: (a) taxes and assessments and other itsms which can attain pnonty over this
Security Instrument as a lien or encumbrance of the Prsperty:-{b} leasehold payments or ground
rents on the Property, if any; (¢} premiums for any and all insurance required by Lender under
Section 5; and (d) Mortgage Insurance premiums, it any, or aiy sums payable by Borrower to
Lender in lieu of the payment of Mortgage Insurance premiums in-arcordance with the provrsrons
of Section 10. These items are called "Escrow ltems." At originatior or at any trm‘e during the

* term of-the Loan, Lender may require that Commumty Association Dues; Sees, and Assessments

if any, be escrowed by Borrower, and such dues, fees and assessments sha'i be an Escrow Item.
Borrower “shall prornptly furnish to Lender all notices of amounts to be paid.unt ‘er thrs Section.
Borrower-shall pay Lender the Funds for Escrow ftems unless Lender waives Borrow er, s obligation
to pay the Funds for.any or all Escrow’ Items. Lender may waive Borrower’s obhgntmn t0 pay to

- Lender Funds for any or all Escrow items at any time: Any such waiver may only be i in ,mtlng In

the event of such waiver, Borrower shall pay dlrectly, when and where payable, the amounts due
for any Escrow items for which payment of Funds has been waived by Lender and if Lender
requires, shall furnish to Lender receipts ewdencmg such payment within such tlme ‘period as
Lender may require. Borrower’s obligation to make such payments and to provide recerpts shall

. for all purposes be deemed to be a covenant and agreement contained in this Securlty Instrument,

as the phrase;"covenant and agreement” is used-in Section 9. 'If Borrower is oblrgated 10 pay

Escrow ltems dlrectly, pursuant to a waiver, and Borrower fails to pay the arnount due for an
Escrow Item, Lender may exercise its nghts under Section 9 and pay such amount and Borrower
shall then be obhgated under Sectlon 9 to repay o Lender any such amount. Lender. may revoke
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the waiver as to any or all Escrow Items at any time by a notice given in accordance with Section
15 and, upon such revocation, Borrower shall pay to Lender all Funds, and in such amounts, that
are then requued under this Section 3.

Lender. may, at any time, collect and hold Funds in an amount (a) sufﬂment to permit Lender

“to apply the Funds at the time specified under RESPA, and (b) not to exceed the maximum

amount a lender can require under RESPA. Lender shall estimate the amount of Funds due on the
basis of current data and reasonable estimates of expenditures of future Escrow Items or
otherwise in accordance with Applicable Law. :

The Funds shall be held in an institution whose deposits are insured by a federal agency,
mstrumentalst\" or entity {including Lender, if Lender is an institution whose deposits are so
insured) or in-2ny, Federal Home Loan Bank. Lender shall apply the Funds to pay the Escrow Items
no later than tie time specified under RESPA. Lender shall not charge Borrower for holding and

-applying the Funds. annually analyzing the escrow account, or verifying the Escrow [tems, unless

Lender pays Borroweriinterest on the Funds and Applicable Law permits Lender to make such a
charge. Unless an agreenient is made in writing or Applicable Law requires interest to be paid on
the Funds, Lender shall rio? be required to pay Borrower any interest or earnings on the Funds.
Borrower and Lender can agrez. in writing, however, that interest shall be paid on the Funds.
Lender shall glve to Borrower, %It aut charge, an annual accounting.of the Funds as requlred by
RESPA,
) If there |s a surplus of Fur.:‘s held in escrow, as defmed under RESPA Lender shall
account to Borrower for the excess fundus-in accordance with RESPA. If there is a shortage of
Funds held in escrow, as defined under-/sCSPA, Lender shall notlfy Borrower as required by
RESPA, and. Borrower shall pay to Lender the amount necessary to make up the shortage in
accordance wrth RESPA but in no more than tweive monthly payments. If there is a deficiency of
Funds held in escrow as defined under RESPA,  Lander shall notify Borrower as required by
RESPA, and Borrower shall pay to: Lender the amount recessary to make up the deficiency in
accordance W|th RESPA, but in no more than twelve montkivpayments.

.Upon payment in full of all sums secured by this Security Instrument, Lender shall

_promptly refund to Borrower any Funds held by Lender.

. 4. Charges; Liens. Borrower shall pay all taxes, aszessinents, charges, fmes and
impositions aftributable to the Property which can attain priority cva this Security Instrument,
leasehold payments or ground rents on the Property, if any, and Coramunity Association Dues,
Fees, and Assessments, if any. To the extent that these items are Escrow ta ms Borrower shall

pay them in ‘'the manner provided in Section 3.

Borrower shall promptly discharge any lien which has priority over this ‘-'ecu itv Instrument
unless borrower _{a} agrees in writing 10 the payment of .the obligation secured by tae lien in a
manner acceptable to Lender, but only so long as Borrower is performlng such agiezment; {b)
contests the lien in good faith by, or defends against enforcement of the fien i m legal procesdings
which in Lender’s opinion operate to prevent the enforcement of the lien while those proceedings
are pendlng, ‘but only until such proceedings are concluded; or (c) secures from the holder of the
lien an’ agreement satisfactory to Lender subordinating the lien to this Secunty Instrument. If
Lender determines that any part of the Property is subject to a lien which can attain priority over
this Security, Instrument Lender may give Borrower a notice identifying the lien."Within 10 days of
the date on which that notice is given, Borrower shall satlsfy the lien or take one or more of the
actions set forth above in this Section 4. v

- Lender may require Borrower to pay a one-time charge for a real estate tax verlflcatron
and/or reporting service used by Lender in connection with this Loan.

¥
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5. Property Insurance. Borrower shall keep'the improvements now existing or hereafter -
erected on the Property insured against loss by fire, hazards inciuded within the term "extended
coverage,” and any other hazards including, but not Ilmlted to, earthquakes and ﬂoods, for which
Lender requires insurance. This insurance shall be maintained in the amounts (rncludlng deductible’
levels) and for the periods that Lender requires. What Lender requrres pursuant to the preceding.
sentences can change during the term of the Loan. The insurance carrier providing the insurance
shall be chosen by Borrower subject to Lender's right to drsapprove Borrower's’ chorce, which
right shall not be exercised unreasonably. Lender may require ‘Borrower to pay, in connectron with
this Loan, either:. (a) a one-time charge for flood zone determination, certification and tracking
services; or (b} a, one-time charge for flood zone determination and certification servrces and
subsequeit rharges each time remappings or similar changes occur which reasonably mrght affect
such determ. natron or certification. Borrower shall also be responsible for the pavment of any fees
|mposed by ihe l’ederal Emergency Management Agency in connection with the revrew of any
flood zone detrrm' 1ation resulting from an objection by Borrower. ; v

If Borrowe. iais to maintain any of the coverages described above, Lender! may obtarn
insurance coverage, at'Lunder’s option and Borrower’s expense. Lender is under no ?bllgatron to
purchase any particular type or amount of coverage. Lender may ‘purchase such insurance from
or-through any company acceptable to Lender including, without limitation, an affllrate of Lender,
and'Borrower acknowledges and #3rees that Lender’s affiliate may receive consrderatron for such
purchase. Therefore, such coveruge shall cover Lender, but might or might not protect Borrower,
Borrower’s equity in the Property, or the contents of the Property, against any rrsk hazard or’
liability and might provide greater orllessar coverage than was previously in effect Borrower
acknowledges that the cost of the insurarce coverage so obtained might srgmfrcantly exceed the
cost of insurance that Borrower could have oltaired. Any amounts’disbursed by Lender under this
Section 5 shall become additional debt of Boiirwer secured by this Security Instrument These
amounts shall bear interest at the Note rate from e date of disbursement and shalll be payable
with such interest,- upon notice from Lender to Borrgwer requesting payment. - {

- All insurance policies required by Lender and rerervals of such polices shall be subject to
Lender’s right to disapprove such policies, shall includs a standard mortgage cIause, and shall
name Lender as mortgagee and/or as an additional loss paye:. Lerder shall have the . rrght to hoid
the policies and renewal certificates. If Lender requires, Borrowes snall promptly give; to Lender all
receipts of paid- premiums and renewal notices. If Borrower cbtains any form of insurance
coverage, not otherwise required by Lender, for damage to, or “destracticn of, the Property, such
policy shall mclude a standard mortgage clause and shall name Lender a3 mortgagee andlor as an
additional loss payee. |

~Borrower hereby absolutely and irrevocably assigns to Lender all of Rorie ~ans right, title
and interest in and to all proceeds from any insurance policy {whether or not the ipsurance policy
was required by Lender) that are due, pard or payable with respect to any . oamane to such

- property, regardless of whether the insurance policy is established before, on or after the date of

this Security instrument. By absolutely and irrevocably assigning to Lender alt of Borrower ]

. rights to receive any and all proceeds from any insurance polrcy, Borrower hereby waives, to the

full extent allowed by law, all of Borrower 5 nghts to receive any and all of such insurance
proceeds. S

Borrower hereby absolutely and rrrevocably assigns to Lender all of Borrower s right, title
and interest in and to (a) any and all claims, present and future, known or unknown, absolute of

- contingent, {b) any and all causes of action, (c) any and all judgments and settlements {whether

through litigation, mediation, arbitration or otherwise}, (d) any and all funds sought against or
from any party or parties whosoever, and (e} any and all ‘funds received: or recervable in
connection with any damage to such property, resultmg from any cause or causes whatsoever,
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including but not limited to, land subsidence, landslide, wrndstorm,rearthquake, fire, flood or any
other cause.
. Borrower agrees to execute, acknowledge if requested and deliver to Lender, and/or upon
notice from Lender shall request any insurance agency or company that has issued any insurance
policy to execute and deliver to Lender, any additional instruments or documents requested by
Lender from:time to time to evidence Borrower’s absolute and irrevocable assrgnments set forth in
this paragraph

In the event of loss, Borrower shali give prompt notice to the insurance carrler and Lender.
Lender may make proof of loss if not made promptly by Borrower. Unless Lender and Borrower
otherwise agroe in writing, any insurance proceeds, whether or not the underlyrng insurance was
required by Lerder, shall be applied to restoration or repair of the Property, if the restoration or
repair is econurrically feasible and Lender's security is not lessened. Durrng¥ such repair and
restoration period; Lender shall have the right to hold such insurance proceeds until Lender has
had an opportunity to<nspect such Property to ensure the work has been completed to Lender's
satisfaction, provided-that.such inspection shall .be undertaken promptly. Lender may disburse

. proceeds for, the repairs and restoration in a single payment or in a series of progress payments as
~ the work is completed. Uniess #n agreement is made in writing or Applicable Law requires interest

to be paid on such insurance procseds, Lender shall not be required to pay Borrower any interest
or ‘earnings ,on such. proceeds. Fecs for public adjusters, or other third parties, retained by
Borrower shall not be paid out of the-insurance proceeds and shall be the sole obligation of
Borrower. If the restoration or repair is-0st, economically feasible or Lender’s security would be
lessened, the insurance proceeds shall-Un applied to the sums secured by this Security
instrument, whether or not then due, with the ex cess, if any, paid to Borrower. Such insurance
proceeds shall be applied in the order provided for in Section 2.

If Borrower abandons the Property, Lender raay file, negot:ate and settle any available
insurance claim and related matters. If Borrower does el respond within 30 days to a notice from
Lender that the insurance carrier has offered to settle’a clsim, then Lender may negotiate and
settle the claim. The 30- -day period will begrn when the notize is given. In’ erther event, or if
Lender acquires the Property under- Section 22 or otherwise, Brirower hereby assigns to Lender
(a) Borrower’s rights to any insurance proceeds in an amount net. to” exceed the amounts unpaid
under the Note or this Security Instrument, and {b) any other of Bor'vvrer's rrghts {other than the
right to any refund of unearned premiums paid by Borrower) under all inurance policies covering
the Property, insofar as such rights are applicable to the coverage of the Pr operty Lender may
use the insurance proceeds either to repair or restore the Property.or to pay a'nounts unpaid under
the Note or this Securrty Instrument, whether or not then due.

. 6. Occupancy. Borrower shall occupy, establish, and, use. the Property as Borrower’s
principal residence within sixty days after the execution of.this Security lnstrume it-and shall
continue to occupy the Property as Borrower’s principal residence for at least. .one yeer aiter the
date of occupancy, unless: Lender otherwise agrees in writing, which consent shali“not be
unreasonably wnhheld or unless extenuating circumstances exist which are beyond Borrower's
control. ' »

7. Preservation, Maintenance and Protection of the Property; Inspectio'ns. Borrower shall
not destroy, damage or impair the Property, or remove or demolish any building: thereon, aliow the
Property to deteriorate or commit waste on the Property. Whether or not Borrower is residing in
the Property, Borrower shall maintain the Property in good condition and repair in order to prevent
the Property from deteriorating or decreasing in value due to its condition. Unless it is'determined
pursuant to ,Section 5 that repair or restoration is not economically feasible, Borrower shall
promptly repair ‘the Property in good and workmanlike manner if damaged to avoid further
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deterioration or damage. Lender shall, unless otherwise agreed in writing between;ll_.ender and
Borrower, have ‘the right to hold insurance or condemnation proceeds. If msurance “or
condemnation proceeds are paid in connection with damage to, or the taking of, the Property,
Borrower shall be’ responssble for repairing or restoring the Property only if Lender has released
proceeds for such purposes. Lender may disburse proceeds for the repairs and restoratron in a

'single payment or in a series of progress payments as the work is completed. If the msurance or

condemnation proceeds are not sufficient to repair or restore the Property, Borrower |s not
relisved of Borrower s obligation for the completion of such repair or restoration. iR :
Lender or its agent may make reasonable entries upon and inspections of the. Property If it
has reasonable cause, Lender may inspect the interior of the improvements on the Property
Lender skl give Borrower notice at the time of or prior to such an interior mspectron specrfymg
such reasorasle cause. Lender does not make any warranty or representation regarding, and
assumes :no 1espensibility for, the work done on the Property, and Borrower shall not have any
right to-rely in“ary.-way on any inspection(s) by or for Lender or its agent. Borrower shall be

. solely responsrbleu‘or determining that the work is done in a good, thorough, effrcrent and

workmanlike manner-in‘accordance with ali applicable laws. *
Borrower shall tai appear in and defend any action or proceeding purportmg to affect the

security hereof, the Properly orihe rights or powers of Lender; (b) at Lender’s optron, assign to

Lender, to the extent of Lender’s interest, any claims, demands, or causes of action' of any kind,
and any award, court judgement, or proceeds of settlement of any such claim, demand or cause
of action of any kind which Borrowzr 1ow has or may hereafter acquire arlsmg out of or relating -
to any interest in the acquisition or owne. siiip of the Property. Lender shall not' haverany duty to
prosecute any such claim, demand or cause of action. Without limiting the foregomg, any such
claim, demand or cause of action arising ouc ot or relating to any interest in the acqursmon or
ownership of the Property may include (i) any sush injury or damage to the Property mcludlng
without limit injury or damage to any structure or .nr-rovernent situated thereon,’ (ii) or any claim
or cause of action in favor of Borrower which arises ritiof the transaction financed in whole or in
part by the making of the loan secured hereby, (i) sny claim or cause of act:on* in favor of
Borrower {except for bodily injury) which arises as-a resu't of any negligent or improper
construction, installation or repair of the Property inclucing »vithout limit, any'f surface or -
subsurface thereof, or of any building or structure thereon or iiw} any proceeds of insurance,
whether or not requrred by Lender payable as a result of any dar..ade 10 or otherwise relating to
the Property or any intérest therein. - Lender may apply, use or release such monres1 S0 received
by it in the same manner as provided in Paragraph 5 for the proceeds of ‘nsurance.

- 8.~Borrower’s Loan Application. Borrower shall be in default if, during the Loan appllcatlon
process~-Borrower or any persons or entities acting at the direction of dr crower or with
Borrower/s knowledge or consent gave materially false, misleading, or inaccurste .nformatron or
statements to Lender {or failed to provide Lender with material information} in connuct.nn with the
Loan. Material representatlons include, but are not limited to, representatlons concermng
Borrower’s occupancy of the Property as Borrower’s principal residence.

9. Protection of Lender's Interest in the Property and Rights Under this Securrty Instrument.

. If {a) Borrower fails to perform the covenants and agreements contained in thrs Security
. Instrument, (b} there-is a legal proceeding that might significantly affect Lender’s mterest in the
‘Property and/or rights under this Security Instrument (such as a proceeding in bankruptcy,

probate,-for condemnation or forfeiture, for enforcement of a lien which may attain! prlonty over
this Security Instrument or to enforce laws or regulations), or (c} Borrower has abandoned the
Property, then Lender may do and pay for whatever is reasonable or approprlate to protect
Lender’s interest in the Property and rights under this Security Instrument, rncludlng protectrng

5
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and Applicable Law. There also might be one or more changes of the Loan Servicer unrelated to a
sale of the Note. If there is a change of the Loan Servicer, Borrower will be given written notice of
the change which will state the name and address of the new Loan Servicer, the address to which
payments should be made and any other information RESPA requires in connection with a notice
of transfer of servicing. If the Note is sold and thereafter the Loan is serviced by a Loan Servicer
other than the purchaser of the Note, the mortgage loan servicing obligations to Borrower will
remain with the Loan Servicer or be transferred to a successor Loan Servicer and are not assumed
by the Note purchaser unless otherwise provided by the Note purchaser.

Neither Borrower. nor Lender may commence, join, or be joined to any judicia! action (as
gither an mdrvrdual Ilttgant or the member of a class) that arises from the Jother party’s actions
pursuant to -tiiis Securrty Instrument or that alleges that the other party has breached any
provision oi, i any duty owed by reason of, this Security Instrument, until such Borrower or
Lender has notnflcc the other party (with such notice given in compliance with the requirements of
Section 15) of suck a 'leged breach and afforded the other party hereto a reasonable period after
the giving of such notice to take corrective action. If Applicable Law provides a time period which
must elapse before certain ction can be taken, that time period will be deemed to be reasonable
for- purposes of thls paracrsuh, The notice of acceleration and opportuhity to cure given to
Borrower pursuant to Section zZ and the notice of acceleration given to Borrower pursuant to
Section 18 shall be 'deemed to - satisfy the notice and opportunity to take ccrrectrve action
provisions of this Section 20.

:21. Hazardous Substances. As dsed in this Section 21: (a) "Hazardous Substances" are
those substances defined as toxic or hazardous substances, ‘poliutants, or wastes by
Environmental Law and the following substunces: gasoline, kerosene, other flammable or toxic
petroleum products toxic pesticides and nerkicides, volatile solvents, materials containing
asbestos or forma!dehyde, and radioactive matenals:.{h) "Environmental Law" means federal laws
and laws of the-jurisdiction where the Property is iocated that relate to health, safety or
environmental protection; (c) "Environmental Cleanup® iicludes any response action, remedial
action, or removal action, as defined in Environmental Lav/; and (d) an "Environmental Condition®
means a condition that can cause, contribute to, or otherwise wigger an Environmental Cleanup.

Borrower shall not cause or permit the presence, use, disposal, storage, or release of any
Hazardous Substances, or threaten to release any Hazardous Suustances, on or in the Property.
Borrower shaII not do, nor allow anyone else to do, anything affecting the. Property (a) that is in
viotation of any Environmental Law, (b} which creates an Environmental >sndition, or {c} which,
due to the presence, use, or release of a Hazardous Substance, creates a cord'tion that adversely
affects the vaiue of the Property. The preceding two sentences shall not apply. v the presence,
use, or storage on the Property of small quantities of Hazardous Substances :ha* =re generally
recognized to be appropriate to normal residential uses and to maintenance o} *)» Property
(including, but not:limited to, hazardous substance in consumer products). '

Borroyvér shall promptly give Lender written notice of (a) any investigation, claim, Qetnand,
lawsuit or other action by any governmental or regulatory agency or private party involving the
Property and any. Hazardous Substance or Environmental Law of which Borrower has actual
knowledge, (b} any Environmental Condition, including but not limited to, any spilling, leaking,
discharge, release ,or threat of release of any Hazardous Substance, and (c) any condition caused
by the:presence, use, or release of a Hazardous Substance which adversely affects the value of
the Property. If Bofrower learns, or is notified by any governmental or regulatory authority, or any
private party, that any removal or other remediation of any Hazardous Substance affecting the
Property is necessary, Borrower shall promptly take all necessary remedial actions in accordance
with Environmental Law. Nothing herein shall create any oblrgatlon on Lender for an
Environmental Cleanup.
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... As. used in this Security Instrument (a) words of the. masculme gender shaII mean and
mclude corresponding neuter words or words of the feminine gender {b) words m*the singular
shall mean and include the plural’ and vice versa; and (c) the word "may” gives sc|:le discretion

‘ W|thout any obligation to take any action.

.17. Borrower's Copy. Borrower shall' be glven one copy of the Note and of. thls Securlty'

’ Instrument ' . -*

18. Transfer of the Property ora Benef' cial Interest in Borrower As used m thrs Section
18 "Interest in the Property” means any- Iegal or beneficial interest in the: Property, rncludrng, but
not limited “to, those beneficial mterests transferred in a bond for deed, contract for deed,
installment ‘sales contract, or escrow agreement, the intent of which is the transfer of title by
Borrower at & tuture date to a purchaser.

If all oranv part of the Property or any lnterest in the Property is sold or transferred {or if

' Borrower is not & natural _person and a beneficial interest_in Borrower .is | soId orI transferred)

without Lender's prior ueritten consent, Lender may require immediate payment in full of all sums
secured by this Security Istrument. However, this option shall not be exercised by Lender if such

‘ exercrse is prohibited by Appiizable Law. J

If Lender exercises this option, Lender shall give Borrower notlce of accetleratron The
notice shall provrde a period o nct less than 30 days frorn the date the notlce is given in
accordance with Section 15 within which Borrower must pay all sums secured by this Security
Instrument if Borrower fails to pay wnesi sums prior to the expiration of this perlodtI Lender, may

- invoke any remedles permltted by thls Sveurity Instrument without further. notice or demand on

Borrower o
19.. Borrowor s Right to Rernstate Aftor Axceleration. If: Borrower meets certaln condltlons,

- Borrower shall have the. right to have enforcement of this Securlty Instrument dlscontlnued at any

time prior to the earliest of: (a) five days before saic0f the Property pursuant to ,any power of sale
contained in this Security. Instrument; (b} such other peiind as Applicable Law mrght specify for
the termination of Borrower’s right to reinstate; or {c) ent’y of a judgement enforcrng*thls Security
Instrument Those conditions are that Borrower: {a) pays Lander all sums which then would be
due under this Security Instrument and the Note as if no acceierdtion had occurred; {b) cures any

- default of any other covenants or agreements; {c) pays all exper £2s_incurred in enforclng this

Security Instrument, including, but not limited to, reasonable attorneys” fees, property inspection
and valuanon fees, and other fees incurred for the purpose of protecting _ender s interest in the
Property,;and rlghts under this Security Instrument and (d} ‘takes such antion as|Lender may

' reasonably requrre to assure that Lender’s interest in the Property and rights vnderithis Security

Instrument and Borrower’s obligation to pay the sums secured by this Security ..strument shall
continue unchanged. Lender may require that Borrower pay such reinstaternsnt sums and -

_ expenses in"one or more of the folIowmg forms, as selected by Lender: {a) cash; (b) 54.0 ney order;

(c) certified check bank check, treasurer’s check or cashler s check, provided any such check is

- drawn upon an institution whose deposits. are insured by a federal agency, rnstrumentaltty or
_'entlty, or (d) Eleotronlc Funds Transfer. Upon reinstatement by Borrower, this Securrty Instrument

and oblrgatrons secured hereby shall remain fully effective as if no acceleratlon had occurred,
However, this right to reinstate shall not .apply in the case of acceleration under: Sectlon 18.
20. Sale of Note: Change of Loan Servicer; Notice of Grievance. The Note or a partial

_mterest in the Note {together with this Securrty Instrument) can be sold one or more times

without prior notice to Borrower. A sale might result.in a change in the entity (known as the

" "Loan Servicer") that ‘collects Periodic Payments due under the Note and this Securlty Instrument

and performs other mortgage loan serwcmg obllgatlons under the Note, this Secunty Instrument,
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Lender, shall obtain all of Borrower's rights and benefits under this Security Instrument. Borrower
shall not be released from Borrower’'s obligations and liability under this Security Instrument
unless Lender agrees to such release in writing. The covenants and agreements of this Security
Instrument shall bind (except as provided in Section 20} and benefit the successors and assigns of
Lender. .

14. Loan Charges. Lender may charge Borrower fees for services performed in connection
with Borrower’s default for the purpose of protecting Lender's interest in the Property and rights
under this Securlty Instrument, mcludmg, but not limited to, attorneys’ fees, property inspection
and valuation fees. Borrower shall pay such other charges as Lender may deem reasonable for
services rendered by Lender and furnished at the request of Borrower, any Successor in interest
to Borrower ¢ any agent of Borrower. In regard to any other fees, the absence of express
authority in‘this ‘Securlty Instrument to charge a specific fee to Borrower shall not be construed as
a prohlbmon on 1“1e charging of such fee. Lender may not charge fees that are expressly
prohibited by this o,curlty Instrument or by Applicable Law.’

If the Loan i1s sudject to a law which sets maximum Ioan charges, and that law is finally
interpreted so that the interest or other loan charges collected or to be collected in connection
with the Loan exceed the parmitted limits, then: (a) any such loan charge shall be reduced by the
amount necessary;to reduce thz charge to the permitted limit; and (b) any sums already collected
from Borrower which exceeded psitnitted limits will be refunded to Borrower. Lender may choose
to make thlswefund by reducing the prinzipal owed under the Note or by making a direct payment
to Borrower. If a refund reduces priticizal, the reduction will be treated as a partial prepayment
without any 1prepayment charge {whether or not a prepayment charge is provided for under the
Note}. Borrowers acceptance of any sucn refund made by direct payment to Borrower will
constitute a waiver of any right of action Borrowsi inight have arising out of such overcharge.

15. Notices. All notices given by Borroveer or Lender in connection with this Security
Instrument must be in writing. Any notice to Borrowe: iii connection with this Security Instrument
shall be deemed to have been given to Borrower wheri:nziled by first class mail or when actually
delivered to Borrower’s notice address if sent by other mzris. Notice to any one Borrower shall
constitute notice to all Borrowers unless Applicable Law exprsssly requires otherwise. The notice
address shall be the Property Address unless Borrower has desigiated a substitute notice address
by notice to Lender. Borrower shall promptly notify Lender of Buiruwer's change of address. If
Lender specifies a, procedure for reporting Borrower’s change of addrass.-then Borrower shall only
report a change of address through that specified procedure. There mav 'tz only one designated
notice address under this Security Instrument at any one time. Any notice to ender shall be given
by delivering it or mailing it by first class mail to Lender’s address stated herein viuess Lender has
designated ‘another address by notice to Borrower. Any notice in connection itk this Security
Instrument shall not be deemed to have been given to Lender until actually receiveu by Lender. If
any notice required by this Security Instrument is ‘also required under "Applicabie Law, the
Applicable Law requu’ement will satlsfv the corresponding requirement under thls Security
Instrument,

16. Governmg Law; Severablllty, Rules of Construction. This Security Instrument shall be
governed by federal [aw and the law of the jurisdiction in which the Property is located. All rights -
and obligations contained in this Security Instrument are subject to any requirements and
limitations of Appllcable Law. Applicable Law might explicitty or implicitly allow the parties to
agree by contract;or it might be silent, but such silence shali not be construed as a prohibition
against agreement by contract. In the event that any provision or clause of this Security
fnstrument or the Note conflicts with Applicable Law, such conflict shall not affect -other
provisions of this- Security Instrument or the Note which can be given effect without the
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Iess than the .amount of the sums, secured mmedrate!y before the partial takrng, deIstructlon, or
_foss in value, untess Borrower and Lender otherwise agree in writing, the Mlscellaneous Proceeds
shall be applled to the sums secured by this Securrty lnstrument whether or not;the sums are then
due . 1 .
' If the Property is abandoned by Borrower, or if, after notice by- Lender to Borrower that
the Opposing Party {as defined in the next sentence} offers to make an award to settle a claim for
damages, Borrower fails to respond to Lender within 30 days after the date the notrce is given;
Lender is authorlzed to collect and apply.the Miscellaneous Proceeds either to restoratron or repair
of the Property or to the sums secured by this Security Instrument, whether or not then due.
- "Opposing Party” means the third party that owes Borrower Miscellaneous Proceeds or the- party
against whor: Borrower has a right of action in regard to Miscellaneous Proceeds. . - i.

. Borrowe: shall be in default if any action or proceeding, whether civil or; cnmrnal is begun
that in Lender’s ju dgement could result in forfeiture of the Property or other materral impairment
of Lender’s interesi/n the Property or rights under this Securrty Instrument. Borrower can cure
such a default. and, if sceleration has occurred, reinstate as provided in Section 19 by causing
_the action or proceedin; to be dismissed with a ruhng that, in Lender’s judgement precludes
forfeiture of the Property or other material ‘impairment of Lender’s interest in the Property or rights
under this Securlty Instrumeit. The proceeds of any award or claim for damages that are
attnbutable to the |mpa|rment of Lender's interest in the Property are hereby assrgned and shall be
paid to Lender. . S “ .

Al Mrscellaneous Proceeds that ara not apphed to restoratron or- repair of the Property
' shall be applied.in the order provrded fora aectron 2, L :

12, Borrower Not Released; Forbeararice By Lender Not a Waiver. This Secunty 1nstrument
cannot be changed or modified except as oiharwise provided herein or by agreement in writing
signed by Borrower, or any Successor in interect to Borrower and Lender, Extensron of the time
for payment or modification of amortization of 1he sums secured by this Secunty instrument
granted by Lender to Borrower or any Successor in’Irizrest of Borrower shall not operate .to
release the irabrlrty of Borrower or any Successor in Inisrest of Borrower. Lender shall not be
required to commence proceedlngs against any Successor ir. Intarest of Borrower on to refuse to
extend time_ for payment or otherwise modify amortization oi-the.sums secured by this Security
Instrument by reason. of any ‘demand made by the original. Borrowss ar any Successors in Interest
of Borrower. Any forbearance by Lender in exercising any right o/ remedy rncludmg, without
limitation,” Lender’s acceptance of payments from third persons, entities i Successors in Interest
of Borrower or in amounts less than the amount then due, shall not be a waive: of Ol': preclude the
exercrse “of any right or remedy. No waiver by Lender of any right under this '-‘er* mty Instrument
shall be effectrve unless in writing. Waiver by Lender of any right granted- tc l-.\der under this
Security Instrument or of any provision of this Security Instrument as to any transaction or
occurrence shall not, be deemed a waiver as to any future transaction or occurrence. i

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound Borrower
covenants and agrees that Borrower’ s obligations and.liability shall be joint and several. However,
any Borrower who co-signs this Secunty Instrument but - does not execute lthe Note -(a
. "co-signer "): (a) is co-signing this Security Instrument only to mortgage, grant and convey the’
co-signer’s interest in the Property under the terms of this. Security Instrument {b) is not
personally obligated to pay the sums secured by this Security Instrument; and (c) agrees that
Lender - and any other- Borrower can agree to extend, modify, forbear or make any
accommodations with regard to the terms of this Securrty Instrument or the Note without the
co-signer’s consent. : & ]

‘Subject to the provrsrons of Section 18, any Successor in Interest ‘of Borrower who
assumes Borrower’s obligations under thrs Security Instrument in writing, and is ‘approved by

|
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NON- UNIFORM COVENANTS Borrower and Lender further covenant and agree as
follows: .I

22. Acceleration; Remedies. Lender shall give notice to Borrower prior to | acceleration
* following Borrower's breach of any covenant or agreement in this Security Instrument {but not
prior to acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall
specify: (a) the default; (b) the action required to cure the default; (c) a date, not less than 30
. days-from the date the notice is given to Borrower, by which the default must be cured and (d)
" that failure to cure the default on or before the date specified in the notice may result in
acceleration of the sums secured by this Security Instrument, foreclosure by judl0la| proceeding
and sale 41 the Property. The notice shall further inform Borrower of the rlght to reinstate after
acceleration 2nd the right to bring a court action to assert the non-existence of a default or any
other defensc o Borrower to. acceleration and foreclosure. If the default is not cured on or before
" the date specifizd i in the notlce, Lender at |ts option may require immediate peyment |n full of ali
Instrument by judrc.el @roceeding. Lender shall be entitled to collect all expenses incurred in
pursuing the remedies ziovided in this Section- 22, including, but not limited tc:r1 reasonable
attorneys’ fees and costs «f jitla evidence. If Borrower or any successor in mterest to Borrower
files (or has filed against Borrower or any successor in interest to Borrower) a bankruptcy petition
under Title Il or any successor (itle of the United States Code which provides for the curing of
prepetition default due on the Noir, interest at a rate determined by the Court shall be pald t0
Lender on post-petition arrears. k

23. Release. Upon payment of 2% sums secured by this Security Instrument1 Lender shall,

release this Security Instrument. Borrower sihall pay any recordation costs. Lender[ may charge
Borrower a fee for releasrng this' Secunty instrument, but only if the fee is not prohlblted by
Applicable Law. II

24. Waiver of Homestead In accordance wita WMinois law, the Borrower hereby release
and waives aII rights under and by virtue of the lllinois l'urnestead exempuon Iaws 'i

. BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained
in this Secunty Instrument and in any Rider executed by Borrowat and recorded wnth| '

-
e e e et e e -
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Washington Mutual Bank, FA

C/0 ACS IMAGE SOLUTIONS
12691 PALA DRIVE - MS156DPCA
GARDEN GROVE, CA 92841
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SECURITY INSTRUMENT COVER SHEET

- 03-2282-005850621-3

Please print or type iriforination
Document Title(s) (or tranisiactions contained therein):

1. Mortgage

Grantor/Trustor/Mortgagor(s) {Last namie first, then first name and initials)
1. MARGARET L O’CONNOR

2.

3.

4' ‘ o

5. 1 Add_itional names onpage __ of documenc

Grantee/Beneficiary/Mortgagee(s)
1. Washington Mutual Bank, FA

Legal Description (abbreviated: i.e. lot, block, plat or section, township, revige)

SEE LEGAL. DESCRIPTION ATTACHED HERE TO AND MADE A PART HEQRE Cﬁ

[0 Additional legal is on page of document.

Assessor’s Property Tax Parcel/Account Number(s)

1. 11-32-330-047-100% 2.

3. o 4.

This document prepared by:

JEANETTE M. BUERGER
333 EAST BUTTERFIELD RD,

LOMBARD, IL 60148

2636 12:00)
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: ADJUSTABLE RATE RIDER
oo _ (12-MTA Index - Payment and Rate Caps)

03-2282-005850621-3

THIS ADJUSTARLE RATE RIDER is made this _2gth  day of December, 2001 ,
and is incorporater into and shall be deemed to amend and supplement the Mortgage, Deed of
Trust, or Security Deed (the "Security Instrument”) of the same date given by the undersigned
(the. "Borrower") to” sscure Borrower's Adjustable Rate Note (the "Note") to

Washington Muizal Bank, FA (the "Lender") of the same date and
covering the; property describec’in the Security Instrument and located at: '

1257 W APTHUR #1, CEICAGO, IL 60626
' \Property Address)

i

THIS RIDER CONTAINS PROVISIONS ALLOWING FOR CHANGES IN MY INTEREST
RATE AND MY MONTHLY PAYMENT, MY.MONTHLY PAYMENT INCREASES WILL
HAVE LIMITS WHICH COULD RESULT IN(THE PRINCIPAL AMOUNT | MUST REPAY
BEING LARGER THAN THE AMOUNT | ORIGINALLY BORROWED, BUT NOT MORE
THAN. 125% OF THE ORIGINAL AMOUNT-(OR $  166,250.00 ).
MY INTEREST RATE CAN NEVER EXCEED THE LIMiT STATED IN THE NOTE AN
RIDER. A BALLOON PAYMENT MAY BE DUE AT MATJRITY.

ADDITIONAL‘ COVENANTS. In addition to the covenants and agreemer:(s ‘nade in the Security
Instrument, Borrower and Lender further covenant and agree as follows:

A. INTEREST RATE AND MONTHLY PAYMENT CHANGES :
.. Interest will be charged on unpaid Principal until the full amount of Principal -has beuri.paid.
Up until the first day of the calendar month that immediately precedes the first paymér{ due date
set forth in Section 3 of the Note, | will pay interest at a yearly rate of 6.750. %. Thareatter
until the first Change Date {as defined in Section 4 of the Note) | will pay interest at a yeariy rate
of 6,750 _ %. The interest rate | will pay will thereafter change in accordance with Section 4
of the Note. o o

Section 4 of the Note provides for changes in the interest rate and monthly payment as
follows:

32843 (04.01) . Pags 10f 5
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4. INTEREST RATE AND MONTHLY PAYMENT CHANGES o
{A} Change Dates ' g
The interest rate | will pay may change on the _ 1st . 1. day of

-anuary, 2007 , and on that day every month thereafter.’ Ea;fch such day

is called a "Cnange Date". , _ iji
(B) The Index.. , _ . : ?i . ]
On each Ciarce Date, my interest: rate will be based on an Index. The "Index" is the

Twelve-Month Averaoe, determined as set forth below, of the annual yields on'acgively traded

United States Treasury Szcurities adjusted to a constant maturity of one year as published by the

Federal Reserve Board-ii the Federal Reserve Statistical Release entitled "Selected Interest Rates

(G.13)" (the "Monthly Yields")..-The Twelve-Month Average is determined by adding|together the

Monthly Yields for the most recent!y available twelve months and dividing by 12. 'r]

The most recent Index figur: available as of the date 15 days before each Change Date is

called the "Current Index". ' . r i
If the Index is'no longer available, the Note Holder will choose a new index wl'f\ichr is based

upon comparable information. The Note rotder will give me notice of this choice. . 'l] '

(C} Interest Rate Change ' o ; )

Before each Change Date, the Note Hoider will calculate my new interest rafe by adding

("Margin™} to Current Index. The Note Holder w‘.ﬁ.m round the result of this addition to the
nearest one thousandth of one percentage point (0.001%). Subject to the limits stated in Section
4(D) below, this rounded amount will be my new interes: rate until the next Change:Date. In the

event a new Index is selected, pursuant to paragraph 4(B), a'nev’ Margin will be detérmined. The

new Margin will be the difference between the average of the ¢!d-'ndex for the most recent three
year period which ends on the last date the Index was available pive.the Margin on'the last date
the old Index was available and the average of the new Index forthe most receﬁt three year
period. which ends on that date (or. if not available for such three year perod, for suctjm time as it is
available): ‘The difference will be rounded to the next higher 1/8 of 1%. . L '

(D) Interest Rate Limit ‘ - Lo

My ‘interest rate will never be greater.than _11.950 % {("Cap"), except that following any
sale or transfer of, the property which secures repayment of this Note after the {Irstiinterest rate
Change Date, thef.;'maximum interest rate will be the higher of the Cap or 5 perc%’r.fzgge points
greater than the interest rate in effect at the time of such sale or transfer. I '

{E) Payment Change Dates ' ~ o ;

. . ! n
Effective every year commencing February 1, 2007 , and on the same
date each twelfth month thereafter {"Payment Change Date"), the Note Holder will determine the
P - : u .
|
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amount of the monthly payment that would be sufficient to repay the projected Principal balance |
am expected to owe as of the Payment Change Date in full on the maturity date at the interest
rate in effect 45 days prior to the Payment Change Date in substantially equal payments. The
result of this calculation is the new amount of my monthly payment, subject to Section . 4{F)
below, and | will make payments in the new amount until the next Payment Change Date unless
my payments ¢re changed earlier under Section 4(H} of the Note. . -

{F) Monthly "av.nant Limitations C _ :

Unless Section 4(+!;.and 4(i) below apply, the amount of my new monthly payment, beginning
with a Payment Change U¢te, will be limited to 7 1/2% more or less than the amount | have been
paying. This payment cer applies only to the Principal Payment and does not apply to any escrow
payments Lender may require ur.cs the Security Instrument. ‘ .

. {G) Changes in My Unpaid Frincizat Due to Negative Amortization or Accelerated Amortization

Since my payment amount changes less frequently than the interest rate and since the
monthly payment is 'subject to the pavment limitations described in Section 4{F), my monthly
payment could be less or greater than the ariount of the interest portion of the monthly payment
that would be sufficient to repay the unpaid Princinal | owe at the monthly payment date in full on
the maturity date in substantially equal paymeiits.' For each month that the monthly payment is
less than the interest portion, the Note Holder willsubtract the monthly payment from the amount
of the interest portion and will add the difference to/my unpaid Principal, and interest will acerue
on the amount of this difference at the current interest ratz. For each month that the monthly
payment is greater than the interest portion, the Note lolder will apply the ‘excess towards a

.Principal reduction of the Note,

(H) Limit on My Unpaid Principal; Increased Monthly Paymer.¢ _
.. My unpaid Principal can never exceed a maximum amount equiity _ 125%  of the principal
amount original ‘borrowed. In the event my unpaid Principal woutd otherwise exceed that

125% limitation, '| wiil begin paying a new monthly payment until the rext Payment Change

Date notwithstanding the 7 1/2% annual payment increase limitation. The new monthly payment
will be an amount which would be sufficient to repay. my then unpaid prinipa in full on the
maturity date at my interest rate in effect the month prior to the payment due date.n substantially
equal payments. :

() Required Full Monthly Payment o

On the _TENTH _ anniversary of the due date of the first monthly paymenté and on tiiat same
day every. FIFTH _ year thereafter, the monthly payment will be adjusted without regard to the
payment cap limitation in Section 4(F).

(J) Notice of Changes . ' ;

The Note Holder will deliver or mail to me a notice of any changes in the amount of my

1
32843 (04.01) . Page 3 of 5
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monthly payment before the effective date of any change. The notice will include information

i . . - ' . * s . '
required by law to be given me and also the title' and telephone number of ‘a perso;rP ‘who w;u :

{K) Fai'are to Make Adjustments ' .

If for anv reason Note Holder fails to make an’ adjustment to the interest rate or payrrient
amount as des~ribed in this Note, regardless of ‘any notice requirement, | agree that Note Holder

answer any auestions | may have regarding the notice. ' . S

may, upGh discevery af such failure, then make the adjustment as if they had been maéie on time.

| also agFee not to noir-Note Holder responsible for any damages to me which may fésu_lt from

Note Holder's failure to nuke the adjustment and to let the Noté Holder, at its option; apply any

excess monies whj_ch | muy have paid to partial prepayment of unpaid "Principal.”

- Section 18 of the Security Insirument is amended to read as follows: . ﬁ .
Transfer of the Property or a 3eieficial Interest in’Borrower. As used in this Section 18,

!i l
"
. ‘ ‘ o
B. TRANSFER OF THE PROPENLTY OR A BENEFICIAL INTEREST IN BORROWER 1 ‘L

"Interest in.the Property" means arv iegal or beneficial interest in the Propertyi, including,

but not limited to, those beneficiai nterests transferred in a bond for deed, contract for

3 - . . L) l(
deed, installment sales contract or escrow egreement , the intent of which is the transfer of .

title by Borrower at a future date to a purznaser. If all or any part of the Property or any
intérest in the Property is sold or transferredor if a beneficial interest in Borro'wer is sold
or transferred and Borrower is not a natui2! person) without Lender's pﬁior written
consent, Lende_r'may require immediate paymentir full of all sums secured by this Security

Instrument.. However, this option shail not be exercised by Lender if exercise is prohibited

by Applicabple Law. Lender also shall not exercise this Optiun if: {a) Borrower c'auses to be-

submitted to Lender information réqtjirqd by Lender to evalunia the intended traﬁsferee as if
a new loan were being made to the transferee; (b} Lender r2asonably deté:rr'ninps_ﬂth’at
Lender’s security will not be impaired by the loan assumption zi 4 that the risk};qf a breach
of any covenant or agreement in this Security Agreement or other ohiigations_rgl_iated to the
Note or other loan document is acceptable to Lender, (d) Assuming party executes
Assumption Agreement acceptable to Lender at its sole choice and_uiscretion, which
Agreement may include an increase to Cap as set forth below ang ‘) "ipayment of
Assumption Fee if requested by Lender. & '
‘To the extent permitted by Applicable Law, Lender may charge a reasona)ie fee as a
condition to Lender’s consent to the loan assumption, and Lender may ibcrease the
maximum interest rate limit to the higher of the Cap or 5 percentage points greater than the
interest rate in effect at the time of the transfer. Lender may also require the tiransferee' to
sign an as;sumption agreement that is acceptable to Lender and that o;b]iglates the
~ !
'8
|
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transferee to keep all the promises and agreements made in the Note and in this Security

' Instrument. Borrower will continue to be obligated under the Note ‘and this Security
instrument unless Lender has entered into a written assumption agreement with transferee
andvannally releases Borrower. : ‘

If L.crider exercises this option, Lender shall give Borrower notice of acceleration. The
notice sha! nrovide a period of not less than 30 days from the date the notice is given in
accordancé with Section 15 within which Borrower must pay all sums secured by this
Security Instrumiznt.  If Borrower fails to pay these sums prior to the expiration of this

period, Lender may invoke any remedies permitted by this Security Instrument without
further notice or demand.on Borrower.

BY SIGNING BELOW, Borrower-aucepts and agrees to the terms and covenants contained in
this Adjustable Rate Rider. Borrovver 2arees 10 execute any document necessary to reform this

Agreement to accurately reflect the terms-of the Agreement between Borrower and Beneficiary or
if the original Note, Trust Deed or other dagiiment is lost, mutilated or destroyed.

Do d 0 s

MARGARET {,f O’ CONNOR

32843 04-01) - Page 5 0f 5
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CONDOMINIUM RIDER

- _ 03-2282-005850621-3

THIS CONDGRUNIUM RIDER is made this 28th day of December, 2001 , and is
incorporated into i shall be deemed to amend and supplement the Mortgage, Deed of Trust, or
Security Deed (the "Security Instrument”) of the same date given by the undersigned (the
"Borrower") to. secure Borrower’s Note to Washington Mutual Bank, FA
(the "Lender"} of the same dziz and covering the Property described in the Security Instrument
and located at: . : :

1257 W ARTHUR #1, CHICAGO, IL 60626
‘ {Property Address)

The Property includes a unit in, together wit'ian undivided interest in the common elements of, a
condominium project known as: ° : _ TBD
{the "Condominium Project").

If the owners association or other entity which acts 7o the Condominium Project (the "Owners
Association") holds title to property for the benefit or use of its members or shareholders, the
Property alsb.includes ‘Borrower’s interest in the Owners Association and the uses, proceeds and
benefits of Borrower’s interest. - | ?

CONDOMINIUM COVENANTS. In addition to the covenants anr agreements made in the
Security Instrument, Borrower and Lender further covenant and agree as 1ollows:

A. Condominium Obligations. Bérrower shall perform all of Borrower’s ooligations under the
Condominium Project’s Constituent Documents. The "Constituent Documgnts" are the: (i)
Declaration or any other document which creates the Condominium Project; (ii) by-luws: (iii) code
of regulations; and (iv) other equivalent documents. Borrower shall promptly pay, w!en due, all
dues and assessments imposed pursuant to the Constituent Documents.

B. Property Insurance. So long as the Owners Association maintains,: with a ‘generally
accepted ins‘urance carrier, a "master" or "blanket" policy on the Condominium Project which is
satisfactory to Lender and which provides insurance coverage in the amounts (including deductible
levels), for the periods, and against loss by fire, hazards included within the term "extended
coverage," and any other hazards, including, but not limited to, earthquakes and floods, from
which the Lender requires insurance, then:

1537 {0201y g ‘ Page 1 of 3
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{i) Lender fi\qaives the provision in  Section 3 for the Periodic Payment to Len:'der of the"
yearly premium installments for property insurance on the Property; and o

(i) Borrower’s obligation under Section 5 to maintain property insurance coverage on the -

Property is :deemed satisfied to the extent that the required coverage is provided by the
Owners Association policy. T :}
What Lender+sauires as a condition of this waiver can change during the term of thF loan.

Borrower shall.give Lender prompt natice-of any lapse in required property insuranqe‘__co'verage :

provided by the mastar-Gr blanket policy. , . 1o

In the event of a distibution of property insurance proceeds in lieu of restoration or repair
following a loss 1o the-Property, whether to the unit or to common elements, any proceeds
payable to Borrow;er are herob:, zssigned and shall be paid to Lender for application ts)'the sums
secured by the Security Instrumen?; whether or not then due, with the excess, if a;py; paid to

Borrower. i

C. Public Liability Insurance. Bor‘ovzer shall take such actions as may be reasonabie to insure
that the Owners Association maintairs a public liability insurance policy acceptable in form,
amount, and extent of coverage to Lender. | - , R 1’

D. Condemnation. ‘The proceeds of any award or claim for damages, direct or cor;sequenjcial,
payable to Borrower in connection with any coiidsmnation or other taking of all or any; part of the
Property, whether of the unit or of the common elements, or for any conveyance in lieu of
condemnation, are hereby assigned and shall be paid. 0 Lender. Such proceeds shal;l be applied

by Lender to the sums secured by the Security Instrument #s provided in Section M,

E. Lender’s Prior Consent. Borrower shall not, except arter notice to Lender and w'ith‘Lender’s

prior written consent, either partition or subdivide the Property or onsent to: 1
(i) the abandonment or termination of the Condominium Proisat, except for abarjdonment or

termination required by law in the case of substantial destiuctior by fire or other casualty 4

or in the case of a taking by condemnation or eminent domain; I
(i) any amendment to any provision of the Constituent Documents if the provision is for
the express benefit of Lender; : i
(iii} termination of professional management and assumption of. seli-mznzgement of the
~ Owners Association; or, ' : ' ‘ g?
(iv) any action which would have the effect of rendering the public liaofiity. insurance
coverage maintained by the Owners Association unacceptable to Lender. - lj ;
F. Remedies. |f Borrower does not pay condominium dues and assessments whéa;h due, then
Lender may pay them. Any amounts disbursed by Lender: under this paragraph F shall become
additional debt of Borrower secured by the Security Instrument. Unless Borrower, and Lender

i
. ; i
|
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agree to other terms of payment, these amounts shall bear interest from the date of disbursement

at the Note rate and shall be payable, with interest, upon notice from Lender to Borrower
requesting payment.

BY SIGNING B:LOW, Borrower accepts and agrees to.the terms and provisions contained in this
Condominium Rirr. :

xw aA,c,oADﬁ 0_700 'M J
MARGARET L@'CONNOR ‘ ’

+
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