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DEFINITIONS

Words used in multiple sections of this documeritare defined below and other words are defined
in Sections 3, 11, 13, 18, 20 and 21. Certair_rules regarding the usage of words used in this
document are also provided in Section 16.

-
4

{A} "Security Instrument” means this document, which iz‘dited January 15, 2002 '
together with all Riders to this document.
(B} "Borrower” is _MATTHEW B, KRUSE AND MARY S. KRUSF, LUSBAND AND WIFE

Borrower is the mortgagor under this Security Instrument.

(C) "Lender” is Washington Mutual Bank, FA, a federal asscciation .
Lender is a Bank organized and existing under the law
of United States of America . . Lender’s »Caddress s

400 East Main Street Stockton, CA 95290
Lender is the mortgagee under this Security Instrument.
{D) "Note" means the promissory note signed by Borrower and dated  January 15, 2002
The Note states that Borrower owes Lender Two Hundred Eightv Thousand & 00/100

Dollars {U.S. § 280, 000.00 ) plus interest. Borrower has promised to pay this debt in
regular Periodic Payments and to pay the debt in full not later than February 1, 2032

(E) "Property™ means the property that is described below under the heading "Transfer of Rights
in the Property."”

{F) "Loan™ means the debt evidenced by the Note, plus interest, any prepayment charges and late
charges due under the Note, and all sums due under this Security Instrument, plus interest.
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(G) “Rlders means all Riders to this Security Instrument that are executed by Borrower. The
followmg Riders are to he executed by Borrower [check box as applicablel:

Adjustable Rate Rider [x] Condominium Rider [x] 1-4 Family Rider
] Graduated Payment Rider [ ] Ptanned Unit Development Rider ] Biweekly Payment Rider
[] Balloon Rider [__] Rate Improvement Rider [ ] Second Home Rider

[ Other(s) [specify]

S

(H) "Applicable Law" means all controlling applicable federal, state and local statutes, regulations,
ordinances‘and administrative rules and orders {that have the effect of law) as well as all
app|ica'b|e tin2!, non-appealable judicial opinions.

in "Co:mmuni*,/ Association Dues, Fees, and Assessments” means all dues, fees, assessments
and otper charyes that are imposed on Borrower or the Property by a condominium association,
homeowners assocebon or similar organization.

{J) “Electronic Funds/ friasfer” means any transfer of funds, other than a transaction originated
by check, draft, or siini’'ar- paper instrument, which is initiated through an electronic terminal,
telephomc instrument, comgpuaier, or magnetic tape so as to order, instruct, or authorize a financial
mstltutlon to debit or credit ar” account. Such term includes, but is not limited to, point-of-sale
transfelrs automated teller machiie vansactions, transfers initiated by telephone, wire transfers
and automated clearinghouse transiars:

{K) "Escrow Items” means those items that are described in Section 3.

{L) "Mlscellaneous Proceeds” means ar‘.compensation, settlement, award of damages, or
proceeds whether by way of judgment, settlzinent or otherwise, paid by any third party (other
than |r}surance proceeds paid under the coverages described in Section 5} for: (i) damage to, or
destruction of, the Property; {(ii} condemnation cr ~ther taking of all or any part of the Property;
(iid) copveyance in lieu of condemnation; or (iv} risrepresentations of, or omissions as to, the
value and/or condition of the Property.

(M) “I\Illortgage Insurance” means insurance protecting Lender against the nonpayment of, or
default on, the Loan.

(N} "Periodic Payment" means the regularly scheduled amount cae for {i) principal and interest
under the Note, plus (ii) any amounts under Section 3 of this Security Instrument.

(0) "RESPA" means the Real Estate Settlement Procedures Act (12°UJ.5.C. Section 2601 et seq.)
and |ts implementing regulation, Regulation X {24 C.F.R. Part 3500), as they might be amended
from tlme to time, or any additional or successor legislation or regutation that_governs the same
subject matter. As used in this Security tnstrument, "RESPA" refers to (all requirements and
restrlctlons that are imposed in regard to a "federally related mortgage loan™ ever ¥ the Loan does
not quallfy as a "federally related mortgage loan" under RESPA.

{P "Successor in Interest of Borrower” means any party that has taken title to th= Property,
whether or not that party has assumed Borrower's obligations under the Note and/for tiiis Security
Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Slecurity instrument secures to Lender: (i} the repayment of the Loan, and all renewals,
extenslions and modifications of the Note; {ii} the performance of Borrower's covenants and
agreements under this Security Instrument and the Note; and {iii} the performance of all
agreements of Borrower to pay fees and charges arising out of the Loan whether or not herein set
forth. For this purpose, Borrower does hereby mortgage, grant and convey to lLender and Lender’s
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successors and assigns, with power of sale, the following described property located in
Cook County, lllinois:
SEE ATTACHED

which currziitly has the address of 1330 WEST MONROE #107 .
[Street]

CHICAMO , lllinois 60607 ("Property Address"):
{City! fZip Code]

TOGETHER WITH eil the improvements now or hereafter erected on the property, and all
easements, appurtenances, and fixtures now or hereafter a part of the property. All replacements
and additions shali also be ccveres by this Security Instrument. All of the foregoing is referred to
in this Security Instrument as the "Proverty.”

BORROWER COVENANTS tha. Borrower is lawfully seised of the estate hereby canveyed
and has the right to grant and convey thi Preperty and that the Property is unencumbered, except
for encumbrances of record. Borrower wariznts and wili defend generally the title to the Property
against all claims and demands, subject to any ¢ncumbrances of record.

THIS SECURITY INSTRUMENT combines” dniform covenants for national use and
non-uniform covenants with limited variations by jurizaiction to constitute a uniform security
instrument covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant anc agree as follows:

1. Payment of Principal, Interest, Escrow ltems, Prepaymzot Charges, and Late Charges.
Borrower shall pay when due the principal of, and interest on, the acht-evidenced by the Note and
any prepayment charges and late charges due under the Note. Borrowe shall also pay funds for
Escrow Items pursuant to Section 3. Payments due under the Note and this Security Instrument
shall be made in U.S. currency. However, if any check or other instrument recéivad by Lender as
payment under the Note or this Security Instrument is returned to Lender unpuil; Lender may
require that any or all subsequent payments due under the Note and this Securiiy instrument be
made in one of more of the following forms, as selected by Lender: (a) cash; {b) morey order; {c}
certified check, bank check, treasurer’s check or cashier’s check, provided any sucli check is
drawn upon an institution whose deposits are insured by a federal agency, instrumentality, or
entity; or (d) Electronic Funds Transfer.

Payments are deemed received by Lender when received at the location designated in the
Note or at such other location as may be designated by Lender in accordance with the notice
provisions in Section 15. Lender may return any payment or partial payment if the payment or
partial payments are insufficient to bring the Loan current. Lender may accept any payment or
partial payment insufficient to bring the Loan current, without waiver of any rights hereunder or
prejudice to its rights to refuse such payment or partial payments in the future, but Lender is not
obligated to apply such payments at the time such payments are accepted. If each Periodic
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Payment is applied as of its scheduled due date, then Lender need not pay interest on unapplied
funds.|Lender may hold such unapplied funds until Borrower makes payment to bring the Loan
current| if Borrower does not do so within a reasonable period of time, Lender shall either apply
such funds or return them to Borrower. If not applied earlier, such funds wil be applied to the
outstandlng principal balance under the Note immediately prior to foreclosure. No offset or claim
which |Borrower might have now or in the future against Lender shall relieve Borrower from
making payments due under the Note and this Security Instrument or performing the covenants
and ag'reements secured by this Security Instrument.

2. Application of Payments or Proceeds. Except as otherwise described in this Section 2,
all paymentz accepted and applied by Lender shali be applied in the following order of priority: {a)
mterest cua.under the Note; (b) principal due under the Note; (¢} amounts due under Section 3.
Such paymmto shall be applied to each Periodic Payment in the order in which it became due.
Any re'mammg, amiounts shall be applied first to late charges, second to any other amounts due
under thlS Security 'astrument, and then to reduce the principal balance of the Note,

i Lender receivas a payment from Borrower for a delinguent Periodic Payment which
mcludes a sufficient aincunt to pay any late charge due, the payment may be applied to the
dellnquent payment ani-the late charge. If more than one Periodic Payment is outstanding, Lender
may apply any payment receivacirom Borrower to the repayment of the Periodic Payments if, and
o the extent that, each payment ecan be paid in full. To the extent that any excess exists after the
payment is applied to the full pasment of one or more Periodic Payments, such excess may be
apphed to any late charges due. Volurcary prepayments shall be applied first to any prepayment
charges and then as described in the Nuote,

Any application of payments, insuiance proceeds, or Miscellaneous Proceeds to principal
due uqder the Note shall not extend or pos.pore the due date, or change the amount, of the
Periodic Payments.

| 3. Funds for Escrow Items. Borrower shall pay.to Lender on the day Periodic Payments are
due unlder the Note, until the Note is paid in full, a sum fthe "Funds”) to provide for payment of
amounts due for: {a) taxes and assessments and other/itms which can attain priority over this
Securlty Instrument as a lien or encumbrance of the Property:-b) ieasehold payments or ground
rents on the Property, if any; (c} premiums for any and all insurance required by Lender under
Section 5; and (d) Mortgage Insurance premiums, if any, or anvi_sums payable by Borrower to
Lender in lieu of the payment of Mortgage Insurance premiums in-accurdance with the provisions
of Sectton 10. These items are called "Escrow Items.” At originaticn or at any time during the
term of the Loan, Lender may require that Community Association Dues; iees, and Assessments,
it any,|be escrowed by Borrower, and such dues, fees and assessments shall be an Escrow ltem.
Borrower shall promptly furnish to Lender all notices of amounts to be paiG-unsier this Section.
Borrower shall pay Lender the Funds for Escrow Items unless Lender waives Borrowar’s obligation
to payl the Funds for any or all Escrow Items. Lender may waive Borrower’s obligétion to pay to
Lender; Funds for any or ali Escrow ltems at any time. Any such waiver may only be ia_writing. In
the evgnt of such waiver, Borrower shall pay directly, when and where payable, the amounts due
for any Escrow ltems for which payment of Funds has been waived by Lender and, if Lender
require:s, shall furnish to Lender receipts evidencing such payment within such time period as
Lender may require. Borrower’s obligation to make such payments and to provide receipts shall
for all purposes be deemed to be a covenant and agreement contained in this Security Instrument,
as the| phrase "covenant and agresment” is used in Section 9. If Borrower is obligated to pay
Escrow Iltems directly, pursuant to a waiver, and Borrower fails to pay the amount due for an
Escrow Item, Lender may exercise its rights under Section 9 and pay such amount and Borrower
shall then be obligated under Section 9 to repay to Lender any such amount. Lender may revoke
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the waiver as to any or all Escrow Items at any time by a notice given in accordance with Section
15 and, upon such revocation, Borrower shall pay to Lender all Funds, and in such amounts, that
are then required under this Section 3.

Lender may, at any time, collect and hold Funds in an amount {a} sufficient to permit Lender
to apply the Funds at the time specified under RESPA, and (b) not to exceed the maximum
amount a lender can require under RESPA. Lender shall estimate the amount of Funds due on the
basis of current data and reasonable estimates of expenditures of future Escrow ltems or
otherwise in accordance with Applicable Law.

The Funds shall be held in an institution whose deposits are insured by a federal agency,
instrumentality, or entity (including Lender, if Lender is an institution whose deposits are so
insured) or_i any Federal Home Loan Bank. Lender shall apply the Funds to pay the Escrow Items
no later than e time specified under RESPA. Lender shall not charge Borrower for holding and
applying the Fulds, annually analyzing the escrow account, or verifying the Escrow Items, unless
Lender pays Borrower.interest on the Funds and Applicable Law permits Lender to make such a
charge. Unless an agrezrent is made in writing or Applicable Law requires interest to be paid on
the Funds, Lender shail riot be required to pay Borrower any interest or earnings on the Funds.
Borrower and Lender can’agree in writing, however, that interest shall be paid on the Funds.
Lender shall give to Borrower. without charge, an annual accounting of the Funds as required by
RESPA.

If there is a surplus of Funds held in escrow, as defined under RESPA, Lender shall
account to Borrower for the excess funis in accordance with RESPA. If there is a shortage of
Funds held in escrow, as defined under E3PA, Lender shall notify Borrower as required by
RESPA, and Beorrower shall pay to Lendei the amount necessary to make up the shortage in
accordance with RESPA, but in no more than twelve monthly payments. If there is a deficiency of
Funds held in escrow, as defined under RESFA ~Lender shall notify Borrower as required by
RESPA, and Borrower shall pay to Lender the aniount necessary to make up the deficiency in
accordance with RESPA, but in no more than twelve moe:ithly payments.

Upon payment in full of all sums secured by zniz Security Instrument, Lender shall
promptly refund to Borrower any Funds heldg by Lender.

4. Charges: Liens. Borrower shall pay all taxes, zsseisments, charges, fines, and
impositions attributable to the Property which can attain priority ever this Security Instrument,
leasehold payments or ground rents on the Property, if any, and Corimunity Association Dues,
Fees, and Assessments, if any. To the extent that these items are Esciowsltems, Borrower shall
pay them in the manner provided in Section 3.

Borrower shali promptly discharge any lien which has priority over this Security Instrument
unless borrower: {a) agrees in writing to the payment of the obligation securad. ¢y the lien in a
manner acceptable to Lender, but only so long as Borrower is performing such zgreement; (b)
contests the lien in good faith by, or defends against enforcement of the lien in, legal/proceedings
which in Lender’s opinion operate to prevent the enforcement of the lien while those proc:edings
are pending, but only until such proceedings are concluded; or (c) secures from the holder of the
lien an agreement satisfactory to Lender subordinating the lien to this Security Instrument. If
Lender determines that any part of the Property is subject to a lien which can attain priority over
this Security Instrument, Lender may give Borrower a notice identifying the lien. Within 10 days of
the date on which that notice is given, Borrower shall satisfy the lien or take one or more of the
actions set forth above in this Section 4.

Lender may require Borrower to pay a one-time charge for a real estate tax verification
and/or reporting service used by Lender in connection with this Loan.
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5. Property Insurance. Borrower shall keep the improvements now existing or hereafter
erected on the Property insured against loss by fire, hazards included within the term "extended
coverage " and any other hazards including, but not limited to, earthquakes and floods, for which
Lender requires insurance. This insurance shall be maintained in the amounts (including deductible
levels)| and for the periods that Lender requires. What Lender requires pursuant to the preceding
sentences can change during the term of the Loan. The insurance carrier providing the insurance
shall be chosen by Borrower subject to Lender’s right to disapprove Borrower’s choice, which
right shall not be exercised unreasonably. Lender may require Borrower to pay, in connection with
this Loan, either: (a} a one-time charge for flood zone determination, certification and tracking
services; or (b} a one-time charge for flood zone determination and certification services and
subsedum.t rharges each time remappings or similar changes occur which reasonably might affect
such qetermlne*ion or certification. Borrower shall also be responsible for the payment of any fees
imposed by the Faderal Emergency Management Agency in connection with the review of any
flood Zone detciminztion resulting from an objection by Borrower.

If Borrowei-12iiz_to maintain any of the coverages described above, Lender may obtain
insurarl'sce coverage, at'Lr.nder's option and Borrower’s expense, Lender is under no obligation to
purchase any particular(ype_or amount of coverage. Lender may purchase such insurance from
or through any company accepiadle to Lender including, without limitation, an affiliate of Lender,
and Borrower acknowledges and ~grees that Lender's affiliate may receive consideration for such
purchase Therefore, such coverzae shall cover Lender, but might or might not protect Borrower,
Borrower S equity in the Property, or the contents of the Property, against any risk, hazard or
Irabrhtv and might provide greater or'lessér coverage than was previously in effect. Borrower
acknowledges that the cost of the insurance coverage so obtained might significantly exceed the
cost of insurance that Borrower could have olitaired. Any amounts disbursed by Lender under this
Sectlon 5 shall become additional debt of Borrowper secured by this Security Instrument. These
amounts shall bear interest at the Note rate from the. date of disbursement and shall be payable,
with such interest, upon notice from Lender to Borrower requesting payment.

| All insurance policies required by Lender and rerieyvals of such polices shall be subject to
Lender's right to disapprove such policies, shall includs a standard mortgage clause, and shall
name lLender as mortgagee and/or as an additional loss payec. Lepder shall have the right to hold
the pollicies and renewal certificates. If Lender requires, Borrowe! ainall promptly give to Lender all
receipts of paid premiums and renewal notices. If Borrower cbtains any form of insurance
coverage, not otherwise required by Lender, for damage to, or destructuocn of, the Property, such
policy \shall include a standard mortgage clause and shall name Lender as mortgagee and/or as an
additional loss payee.

Borrower hereby absolutely and irrevocably assigns to Lender all of E2ri¢wer’'s right, title
and mterest in and to all proceeds from any insurance policy {whether or not the nsurance policy
was requrred by Lender} that are due, paid or payable with respect to any damace to such
property, regardiess of whether the insurance policy is established before, on or aftel the date of
this Secunty instrument. By absolutely and irrevocably assigning to Lender all of Borrower's
rights to receive any and all proceeds from any insurance policy, Borrower hereby waives, to the
full extent allowed by law, all of Borrower’s rights to receive any and all of such insurance
proceeds.

Borrower hereby absolutely and irrevacably assigns to Lender all of Borrower's right, title
and inlterest in and to (a) any and all claims, present and future, known or unknown, absolute or
contingent, (b) any and all causes of action, (c) any and all judgments and settlements (whether
throug'h litigation, mediation, arbitration or otherwise}, (d} any and all funds sought against or
from any party or parties whosoever, and (e) any and all funds received or receivable in
connettion with any damage to such property, resulting from any cause or causes whatsoever,
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including but not limited to, land subsidence, landslide, windstorm, earthquake, fire, flood or any
other cause.

Borrower agrees to execute, acknowledge if requested, and deliver to Lender, and/or upon
notice from Lender shall request any insurance agency or company that has issued any insurance
policy to execute and deliver to Lender, any additional instruments or documents requested by
Lender from time to time to evidence Borrower’s absolute and irrevocable assignments set forth in
this paragraph.

In the event of loss, Borrower shalt give prompt notice to the insurance carrier and Lender.
Lender may make proof of loss if not made promptly by Borrower. Unless Lender and Borrower
otherwise agree in writing, any insurance proceeds, whether or not the underlying insurance was
required bv Lender, shall be applied to restoration or repair of the Property, if the restoration or
repair is econurnically feasible and Lender’s security is not lessened. During such repair and
restoration periad, Lender shall have the right to hold such insurance proceeds until Lender has
had an opportuniiy *o.inspect such Property to ensure the work has been completed to Lender's
satisfaction, provided hat such inspection shall be undertaken promptly. Lender may disburse
proceeds for the repairs znsd restoration in a single payment or in a series of progress payments as
the work is completed. Uriess an agreement is made in writing or Applicable Law requires interest
to be paid on such insurance procceds, Lender shall not be required to pay Borrower any interest
or earnings on such proceeds. Fees for public adjusters, or other third parties, retained by
Borrower shall not be paid out of the insurance proceeds and shall be the sole obligation of
Borrower. If the restoration or repair(i1s_not economically feasible or Lender’'s security would be
lessened, the insurance proceeds shzil os applied to the sums secured by this Security
instrument, whether or not then due, with 1he excess, if any, paid to Borrower. Such insurance
proceeds shall be applied in the order provided /or 11 Section 2.

If Borrower abandons the Property, Lerdzi may file, negotiate and settle any available
insurance claim and related matters. If Borrower dogs/not respond within 30 days to a notice from
Lender that the insurance carrier has offered to settiea claim, then Lender may negotiate and
settle the claim. The 30-day period will begin when ti# rotice is given. In either event, or if
Lender acquires the Property under Section 22 or otherwize, Borrower hereby assigns to Lender
(a) Borrower’s rights to any insurance proceeds in an amount (not ‘te exceed the amounts unpaid
under the Note or this Security Instrument, and (b) any other of Burrawer’s rights {other than the
right to any refund of unearned premiums paid by Borrower) under-ailinsurance policies covering
the Property, insofar as such rights are applicable to the coverage of'ile/Property. Lender may
use the insurance proceeds either to repair or restore the Property or to pay'amounts unpaid under
the Note or this Security Instrument, whether or not then due.

6. Occupancy. Borrower shall occupy, establish, and use the Proporty a3 Borrower's
principal residence within sixty days after the execution of this Security Instrarient and shall
continue to occupy the Property as Borrower’s principal residence for at least one ‘'year after the
date of occupancy, unless Lender otherwise agrees in writing, which consent shai not be
unreasonably withheld, or unless extenuating circumstances exist which are beyond Borrower’s
control.

7. Preservation, Maintenance and Protection of the Property; Inspections. Borrower shall
not destroy. damage or impair the Property, or remove or demolish any building thereon, allow the
Property to deteriorate or commit waste on the Property. Whether or not Borrower is residing in
the Property, Borrower shall maintain the Property in good condition and repair in order to prevent
the Property from deteriorating or decreasing in value due to its condition. Unless it is determined
pursuant to Section 5 that repair or restoration is not economically feasible, Borrower shall
promptly repair the Property in good and workmanlike manner if damaged to avoid further
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deteriolration or damage. Lender shall, unless otherwise agreed in writing between Lender and
Borrower, have the right to hold insurance or condemnation proceeds. If insurance or
conden'mation proceeds are paid in connection with damage to, or the taking of, the Property,
Borrower shall be responsible for repairing or restoring the Property only if Lender has released
proceeds for such purposes, Lender may disburse proceeds for the repairs and restoration in a
single payment or in a series of progress payments as the work is completed. |f the insurance or
condemnation proceeds are not sufficient to repair or restore the Property, Borrower is not
relieved of Borrower’s obligation for the completion of such repair or restoration.

L'ender or its agent may make reasonable entries upon and inspections of the Property. If it
has reasonable cause, Lender may inspect the interior of the improvements on the Property.
Lender’ shail ive Borrower notice at the time of or prior to such an interior inspection specifying
such reasor‘ab'e cause. Lender does not make any warranty or representation regarding, and
assumes no resyensibility for, the work done on the Property, and Borrower shall not have any
right 10 rely in“any-way on any inspection{s) by or for Lender or its agent. Borrower shall be
solely [responsible for/determining that the work is done in a good, thorough, efficient and
workmanlike manner in‘ar.cordance with all applicable laws.

Borrower shall \a) apnear in and defend any action or proceeding purporting to affect the
security hereof, the Property srche rights or powers of Lender; (b} at Lender's option, assign to
Lender! to the extent of Lender’s iiiterest, any claims, demands, or causes of action of any kind,
and any award, court judgement, or proceeds of settlement of any such claim, demand or cause
of action of any kind which Borrower ninw has or may hereafter acquire arising out of or relating
to any’mterest in the acquisition or owae:slip of the Property. Lender shall not have any duty to
prosecute any such claim, demand or cause of action. Without limiting the foregoing, any such
claim, )demand or cause of action arising oul. of'or relating to any interest in the acquisition or
ownership of the Property may include (i) any such injury or damage to the Property including
withou:t limit injury or damage to any structure or iinprovement situated thereon, {ii) or any ctaim
or cause of action in favor of Borrower which arises cUt of the transaction financed in whole or in
part b\'/ the making of the loan secured hereby, {iii} @ay claim or cause of action in favor of
Borrower (except for bodily injury) which arises as“a resuit of any negligent or improper
constrt'Jctlon, installation or repair of the Property including without limit, any surface or
subsurface thereof, or of any building or structure thereon or'fiv} any proceeds of insurance,
whether or not required by Lender payable as a result of any damane 0 or otherwise relating to
the Property or any interest therein. Lender may apply, use or release such monies so received
by it in the same manner as provided in Paragraph 5 for the proceeds of injurance.

8 Borrower’s Loan Application. Borrower shall be in default if, during/the Loan application
process, Borrower or any persons or entities acting at the direction of.Dolrnwer or with
Borrower s knowledge or ¢consent gave materiatly false, misleading, or inaccuratz ‘aformation or
statements to Lender (or failed to provide Lender with material information) in connectian with the
Loan. ’Materlal representations include, but are not limited to, representations’ cuncerning
Borrower’s occupancy of the Property as Borrower’s principal residence.

9. Protection of Lender’s Interest in the Property and Rights Under this Security Instrument.
If (a) |Borrower fails to perform the covenants and agreements contained in this Security
Instrument (b) there is a legal proceeding that might significantly affect Lender’s interest in the
Property and/or rights under this Security Instrument (such as a proceeding in bankruptcy,
probate, for condemnation or forfeiture, for enforcement of a lien which may attain priority over
this Securltv Instrument or to enforce laws or reguiations}, or (¢} Borrower has abandoned the
Property, then Lender may do and pay for whatever is reasonable or appropriate to protect
Lender’s interest in the Property and rights under this Security Instrument, including protecting
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and/or assessing the value of the Property, and securing and/or repairing the Property. Lender’'s
actions can include, but are not limited to: (a) paying any sums secured by a lien which has
priority over this Security Instrument; (b) appearing in court; and (c) paying reasonable attorneys’
fees to protect its interest in the Property and/or rights under this Security Instrument, including
its secured position in a bankruptcy proceeding. Securing the Property includes, but is not fimited
to, entering the Property to make repairs, change locks, replace or board up doors and windows,
drain water from pipes, eliminate building or other code violations or dangerous conditions, and
have utilities turned on or off. Although Lender may take action under this Section 9, Lender does
not have to do so and is not under any duty or obligation to do so. It is agreed that Lender incurs
no liability for not taking any or all actions authorized under this Section 9.

Any amounts disbursed by Lender under this Section 9 shall become additional debt of
Borrower secured by this Security Instrument. These amounts shall bear interest at the Note rate
from the date c¢f nicbursement and shall be payable, with such interest, upon notice from Lender
to Borrower requastiog payment.

If this Securivy inztrument is on a leasehold, Borrower shall comply with all the provisions
of the lease, If Borrower acquires fee title to the Property, the leasehold and the fee title shall not
merge unless Lender agrecs to the merger in writing.

10. Mortgage Insuranze. !*-Lender required Mortgage Insurance as a condition of making
the Loan, Borrower shall pay thé premiums required to maintain the Mortgage Insurance in effect.
If, for any reason, the Mortgage [hsurance coverage required by Lender ceases to be avaitable
from the mortgage insurer that previoust; provided such insurance and Borrower was required to
make separately designated payments toward the premiums for Mortgage Insurance, Borrower
shall pay the premiums required to obtain coverage substantially equivalent to the Mortgage
Insurance previously in effect, at a cost substantially equivalent to the cost to Borrower of the
Mortgage Iinsurance previously in effect, from an 2liernate mortgage insurer selected by Lender. If
substantially eguivalent Mortgage Insurance coverags is not available, Borrower shall continue to
pay to Lender the amount of the separately designzed payments that were due when the
insurance coverage ceased to be in effect. Lender will accap’, use and retain these paymsents as a
non-refundable loss reserve in lieu of Mortgage Insuiance. Such loss reserve shall be
non-refundable, nowithstanding the fact that the Loan is ultimately_ paid in full, and Lender shall
not be required to pay Borrower any interest or earnings on suzp-i0ss reserve. Lender can no
longer require loss reserve payments if Mortgage Insurance coverage «in-the amount and for the
period that Lender requires) pravided by an insurer selected by Lender agair’ becomes available, is
obtained, and Lender requires separately designated payments toward the premiums for Mortgage
Insurance. If Lender reguired Mortgage Insurance as a condition of making the Loen and Borrower
was required to make separately designated payments toward the premivms dor Mortgage
Insurance, Borrower shall pay the premiums required to maintain Mortgage Insuranze-in effect, or
to provide a non-refundable loss reserve, until Lender’s requirement for Mortgage Inturance ends
in accordance with any written agreement between Borrower and Lender providing for such
termination or until termination is required by Applicable Law. Nothing in this Section 10 affects
Borrower’s obligation to pay interest at the rate provided in the Note.

Mortgage Insurance reimburses Lender (or any entity that purchases the Note) for certain
losses it may incur if Borrower does not repay the Loan as agreed. Borrower is not a party to the
Mortgage Insurance.

Mortgage insurers evaluate their total risk on all such insurance in force from time to time,
and may enter into agreements with other parties that share or modify their risk, or reduce losses.
These agreements are on terms and conditions that are satisfactory to the mortgage insurer and
the other party (or parties) to these agreements. These agreements may require the mortgage

ILLINOIS

V~ 73215 (02-01 20 IN Page 9 of 16
{02-01) YL age 9 o
- 19277




UNOFFICIAL COPY

03-2341-006790857-2

insurer to make payments using any source of funds that the mortgage insurer may have avaitable
(which may include funds obtained from Mortgage Insurance premiums).

As a result of these agreements, Lender, any purchaser of the Note, another insurer, any
reinsurer, any other entity, or any affiliate of any of the foregoing, may receive (directly or
indirectly) amounts that derive from (or might be characterized as) a portion of Borrower's
payments for Mortgage Insurance, in exchange for sharing or modifying the mortgage insurer’s
risk, or reducing losses. |f such agreement provides that an affiliate of Lender takes a share of
the msurer s risk in exchange for a share of the premiums paid to the insurer, the arrangement is
often termed "captive reinsurance.” Further:

{a) Any such agreements will not affect the amounts that Borrower has agreed to pay for
Mortg?gc Insurance, or any other terms of the Loan. Such agreements will not increase the
amount Boriower will owe for Mortgage Insurance, and they will not entitle Borrower to any
refund!

| (b} Any cuih-agreements will not affect the rights Borrower has - if any - with respect to
the Mortgage Insuransc under the Homeowners Protection Act of 1998 or any other law. These
rights Imay include the right to receive certain disclosures, to request and obtain cancellation of
the Mortgage Insurance, to_have the Mortgage Insurance terminated automatically, and/or to
receive a refund of any Mcrtysge Insurance premiums that were unearned at the time of such
cancellation or termination.

11. Assignment of Miscollaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are
hereby assigned to and shall be paid'te’ Lender.

If the Property is damaged, such. Wiscellaneocus Proceeds shall be applied to restoration or
repair Iof the Property. if the restoration or repair is economically feasible and Lender's security is
not lessened. During such repair and restora’ion ‘period, Lender shall have the right to hold such
Mlscellaneous Proceeds until Lender has had an” opportunity to inspect such Property to ensure
the work has been completed to Lender’s satisrection, provided that such inspection shall be
undertaken promptly. Lender may pay for the repairs-ani restoration in a single disbursement or
in a slenes of progress payments as the work is comulrted. Unless an agreement is made in
writing or Applicable Law requires interest to be paid ‘an susch Miscellaneous Proceeds, Lender
shall not be required to pay Borrower any interest or earnings_on such Miscellansous Proceeds. If
the res:toration or repair is not economically feasible or Lender's’ cesurity would be lessened, the
Miscellaneous Proceeds shall be applied to the sums secured by this Sezurity Instrument, whether
or not|then due, with the excess, if any, paid to Borrower. Such Misci:llaieous Proceeds shall be
applied in the order provided for in Section 2.

In the event of a total taking, destruction, or loss in value o« the Property, the
Miscellaneous Proceeds shall be applied to the sums secured by this Security \nstvament, whether
or notthen due, with the excess, if any, paid to Borrower.

In the event of a partial taking, destruction, or loss in value of the Property in_which the
fair market value of the Property immediately before the partial taking, destruction, or \ass in value
is equal to or greater than the amount of the sums secured by this Security Instrument
immedlately before the partial taking, destruction, or loss in value, unless Borrower and Lender
otherW|se agree in writing, the sums secured by this Security Instrument shall be reduced by the
amounlt of the Miscellaneous Proceeds multiplied by the following fraction: (a) the total amount of
the sums secured immediately before the partial taking, destruction, or loss in value divided by (b)
the fair market value of the Property immediately before the partial taking, destruction, or loss in
value. |Any balance shall be paid to Borrower.

In the event of a partial taking, destruction, or loss in value of the Property in which the fair
market value of the Property immediately before the partial taking, destruction, or loss in value is
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less than the amount of the sums secured immediately before the partial taking, destruction, or
loss in value, unless Borrower and Lender otherwise agree in writing, the Miscellaneous Proceeds
shall be applied to the sums secured by this Security Instrument whether or not the sums are then
due.

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that
the Opposing Party (as defined in the next sentence) offers to make an award to settle a claim for
damages, Borrower fails to respond to Lender within 30 days after the date the notice is given,
Lender is authorized to collect and apply the Miscellaneous Proceeds either to restoration or repair
of the Property or to the sums secured by this Security Instrument, whether or not then due.
"Opposing Party” means the third party that owes Borrower Miscellaneous Proceeds or the party
against whom Borrower has a right of action in regard to Miscellaneous Proceeds.

Borrowei shall be in default if any action or proceeding, whether civil or criminal, is begun
that, in Lender’s iudgement, could result in forfeiture of the Property or other material impairment
of Lender's intersst/n. the Property or rights under this Security Instrument. Borrower can cure
such a default and, \f arceleration has occurred, reinstate as provided in Section 19, by causing
the action or proceeding 1o be dismissed with a ruling that, in Lender's judgement, precludes
forfeiture of the Property.<: other material impairment of Lender’s interest in the Property or rights
under this Security Instrument. .The proceeds of any award or claim for damages that are
attributable to the impairment ol LerZar’s interest in the Property are hereby assigned and shall be
paid to Lender.

All Miscellaneous Proceeds that 'are not applied to restoration or repair of the Property
shall be applied in the order provided for (n.3zction 2.

12. Borrower Not Released; Forbeaiance By Lender Not a Waiver. This Security Instrument
cannot be changed or modified except as otharwise provided herein or by agreement in writing
signed by Borrower, or any Suceessor in interesi o) Borrower and Lender. Extension of the time
for payment or modification of amortization of thie sums secured by this Security Instrument
granted by Lender to Borrower or any Successor in !ntirest of Borrower shall not operate to
release the liability of Borrower or any Successor in Intérrst of Borrower. Lender shall not be
required to commence proceedings against any Successorin Interest of Borrower or to refuse to
extend time for payment or otherwise modify amortization of the sums secured by this Security
Instrument by reason of any demand made by the original Borrowszrcr any Successors in Interest
of Borrower. Any forbearance by Lender in exercising any right ‘or “eamedy including, without
limitation, Lender’s acceptance of payments from third persons, entities or ‘Successors in Interest
of Borrower or in amounts less than the amount then due, shall not be a waiver of or preclude the
exercise of any right or remedy. No waiver by Lender of any right under this Security Instrument
shall be effective unless in writing. Waiver by Lender of any right granted to-Lénder under this
Security Instrument or of any provision of this Security Instrument as to any.(runsaction or
occurrence shall not be deemed a waiver as to any future transaction or occurrence.

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower
covenants and agrees that Borrower’s obligations and liability shall be joint and several. However,
any Borrower who co-signs this Security Instrument but does not execute the Note (a
"co-signer”}: (a) is co-signing this Security Instrument only to mortgage, grant and convey the
co-signer’s interest in the Property under the terms of this Security Instrument; (b) is not
personally obligated to pay the sums secured by this Security Instrument; and (c) agrees that
Lender and any other Borrower can agree to extend, modify, forbear or make any
accommodations with regard to the terms of this Security Instrument or the Note without the
co-signer’s consent,

Subject to the provisions of Section 18, any Successor in Interest of Borrower who
assumes Borrower’'s obligations under this Security Instrument in writing, and is approved by
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Lender! shall obtain all of Borrower’s rights and benefits under this Security Instrument. Borrower
shall not be released from Borrower’s obligations and liability under this Security Instrument
unless |Lender agrees to such release in writing. The covenants and agreements of this Security
Instrun!rent shall bind {except as provided in Section 20) and benefit the successors and assigns of
Lender.

14. Loan Charges. Lender may charge Borrower fees for services performed in connection
with Borrower s default, for the purpose of protecting Lender’s interest in the Property and rights
under thrs Security Instrument, including, but not limited to, attorneys’ fees, property inspection
and valuatlon fees. Borrower shall pay such other charges as Lender may deem reasonable for
services rendered by Lender and furnished at the request of Borrower, any Successor in interest
to Bor'ro,rt.r or any agent of Borrower. In regard to any other fees, the absence of express
authorrty in £nis-Security Instrument to charge a specific fee to Borrower shali not be construed as
a prohlbltron ohi-the charging of such fee. Lender may not charge fees that are expressly
prohrblted by this-Sraurity Instrument or by Applicable Law.

it the Loan Es sibject to a law which sets maximum loan charges, and that {aw is finally
mterpreted so that the irterest or other loan charges collected or to be collected in connection
with the Loan exceed 1iie permitted limits, then: {a} any such loan charge shall be reduced by the
amount necaessary 1o reduce thecharge to the permitted limit; and {b) any sums already collected
from Borrower which exceeded peinitted limits will be refunded to Borrower. Lender may choose
to make this refund by reducing the principal owed under the Note or by making a direct payment
to Borfower. if a refund reduces princinal, the reduction will be treated as a partial prepayment
without any prepayment charge {whethe: Or not a prepayment charge is provided for under the
Note).| Borrower’s acceptance of any su:h refund made by direct payment to Borrower wiil
constitute a waiver of any right of action Borrower might have arising out of such overcharge.

|15 Notices. All notices given by Borrojver or Lender in connection with this Security
Instrument must be in writing. Any notice to Borrower in connection with this Secunty Instrument
shall ble deemed to have been given to Borrower whei rsiled by first class mail or when actually
delrverled to Borrower’s notice address if sent by other anians. Notice to any one Borrower shalil
constrtute notice to all Borrowers unless Applicable Law-expressly requires otherwise. The notice
address shall be the Property Address unless Borrower has dusignzted a substitute notice address
by notrce to Lender. Borrower shall promptly notify Lender of 3zriower’'s change of address. M
Lender specifies a procedure for reporting Borrower’s change of audress, then Borrower shall only
report |a change of address through that specified procedure. There may‘be only one designated
notice jaddress under this Security Instrument at any one time. Any notics to Lender shall be given
by delilvering it or mailing it by first class mail to Lender’s address stated herrin unless Lender has
designated another address by notice to Borrower. Any notice in connectics-wiin this Security
Instrument shall not be deemed to have been given to Lender until actually receiver by Lender. If
any notlce required by this Security Instrument is also required under Applicable Law, the
Appllcable Law requirement will satisfy the corresponding requirement under this® Security
Instrument.

16. Governing Law; Severability; Rules of Construction. This Security Instrument shall be
governed by federal law and the law of the jurisdiction in which the Property is located. All rights
and oblrgatrons contained in this Security Instrument are subject to any requirements and
Irmrtatrons of Applicable Law. Applicable Law might explicitly or implicitly allow the parties to
agree bv contract or it might be silent, but such silence shall not be construed as a prohibition
agarnst agreement by contract. In the event that any provision or clause of this Security
Instrument or the Note conflicts with Applicable Law, such conflict shall not affect other
provisions of this Security Instrument or the Note which can be given effect wrthatt the
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conflicting provision.

As used in this Security Instrument: (a) words of the masculine gender shall mean and
include corresponding neuter words or words of the feminine gender; {b) words in the singular
shall mean and include the plural and vice versa; and (c) the word "may" gives sole discretion
without any obligation to take any action.

17. Borrower's Copy. Borrower shall be given one copy of the Note and of this Security
Instrument.

18. Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section
18, "Interest in the Property” means any legal or beneficial interest in the Property, inciuding, but
not limited to, those beneficial interests transferred in a bond for deed, contract for deed,
installment_Calvs contract or escrow agreement, the intent of which is the transter of title by
Borrower at a fuiure date to a purchaser.

If all or any part of the Property or any Interest in the Property is soid or transferred (or if
Borrower is not.a ratural person and a beneficial interest in Borrower is sold or transferred)
without Lender's pricr written consent, Lender may require immediate payment in full of all sums
secured by this Security listrument. However, this option shall not be exercised by Lender if such
exercise is prohibited hy &uplicable Law.

If Lender exercises this ontion, Lender shall give Borrower notice of acceleration. The
notice shall provide a period ¢t not less than 30 days from the date the notice is given in
accordance with Section 15 withir. which Borrower must pay all sums secured by this Security
Instrument. If Borrower fails to pay thess: sums prior to the expiration of this period, Lender may
invoke any remedies permitted by this Security Instrument without further notice or demand on
Borrower. ‘

19. Borrower's Right to Reinstate After Acceleration. if Borrower meets certain conditions,
Borrower shall have the right to have enforcemesit oi this Security Instrument discontinued at any
time prior to the earliest of: (a) five days before sale“¢7 the Property pursuant to any power of sale
contained in this Security Instrument; (b} such other p#rind as Applicable Law might specify for
the termination of Borrower's right to reinstate; or (¢) eniry ¢f a judgement enforcing this Security
Instrument. Those conditions are that Borrower: (a) pays.lender ali sums which then would be
due under this Security Instrument and the Note as if no accel¢ration had occurred; (b) cures any
default of any other covenants or agreements; {c) pays all experieas incurred in enforcing this
Security Instrument, including, but not limited to, reasonable attorrieys’.fzes, property inspection
and valuation fees, and other fees incurred {for the purpose of protectirij Lander’s interest in the
Property and rights under this Security Instrument; and {d} takes such, oction as Lender may
reasonably require to assure that Lender’s interest in the Property and rights 'ader this Security
Instrument, and Borrower’s obligation to pay the sums secured by this Securiwv_Eiztrument, shall
continue unchanged. Lender may reguire that Borrower pay such reinstateraeav. sums and
expenses in one or more of the following forms, as selected by Lender: {(a) cash; (b) mioney order;
(c) certified check, bank check, treasurer’'s check or cashier’s check, provided any sucr check is
drawn upon an institution whose deposits are insured by a federal agency, instrumentality or
entity; or (d) Electronic Funds Transfer. Upon reinstatement by Borrower, this Security Instrument
and obligations secured hereby shall remain fully effective as if no acceleration had occurred.
However, this right to reinstate shall not apply in the case of acceleration under Section 18.

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial
interest in the Note (together with this Security Instrument} can be sold one or more times
without prior notice to Borrower. A sale might result in a change in the entity (known as the
"Loan Servicer") that collects Periodic Payments due under the Note and this Security Instrument
and performs other mortgage loan servicing obligations under the Note, this Security Instrument,
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and Applicable Law. There also might be one or more changes of the Loan Servicer unrelated to a
sale of the Note. If there is a change of the Loan Servicer, Borrower will be given written notice of
the change which will state the name and address of the new Loan Servicer, the address to which
payments should be made and any other information RESPA requires in connection with a notice
of transfer of servicing. If the Note is soid and thereafter the Loan is serviced by a Loan Servicer
other ‘Irhan the purchaser of the Note, the mortgage loan servicing obligations to Borrower will
remain with the Loan Servicer or be transferred to a successor Loan Servicer and are not assumed
by the|Note purchaser unless otherwise provided by the Note purchaser.

Neither Borrower nor Lender may commence, join, or be joined to any judicial action (as
either an individual litigant or the member of a class) that arises from the other party’s actions
pursua'nt 2 this Security Instrument or that alleges that the other party has breached any
provrsron of/ or_any duty owed by reason of, this Security Instrument, until such Borrower or
Lender has nctified the other party (with such notice given in compliance with the requirements of
Sectlon 15) ofsuzp-alleged breach and afforded the other party hereto a reasonable period after
the gl\nng of such antize to take corrective action, If Applicable Law provides a time period which
must elapse before ceriain action can be taken, that time period will be deemed to be reasonable
for pu:rposes of this paragraph. The notice of acceleration and opportunity to cure given to
Borrower pursuant to Section’ 22 and the notice of acceleration given to Borrower pursuant to
Sectiop 18 shall be deemed’ to _zatisfy the notice and opportunity to take corrective action
provisions of this Section 20.

21. Hazardous Substances. ‘As used in this Section 21: (a) "Hazardous Substances" are
those | substances defined as toxic'_cr hazardous substances, pollutants, or wastes by
Envrronmentai Law and the following supstances: gasoline, kerosene, other flammable or toxic
petroleum products, toxic pesticides and (nerbicides, volatile solvents, materials containing
asbestos or formaldehyde, and radioactive materials; {b} "Environmental Law" means federal laws
and Iaws of the jurisdiction where the Property is located that relate to health, safety or
environmental protection; (c) "Environmental Clearivp”) includes any response action, remedial
action, or removal action, as defined in Environmental Luaw; and {d) an "Environmental Condition”
means a condition that can cause, contribute to, or otherwise tringer an Environmental Cleanup.

Borrower shall not cause or permit the presence, use, dispasal, storage, or release of any
Hazardous Substances, or threaten to release any Hazardous Suhstances, on or in the Property.
Borrower shall not do, nor allow anyone else to do, anything affecti/ig-the Property (a} that is in
violation of any Environmental Law, {b) which creates an Environme: ai <Condition, or {c} which,
due to| the presence, use, or release of a Hazardous Substance, creates a sondition that adversely
affects the value of the Property. The preceding two sentences shall not apply, to the presence,
use, olr storage on the Property of small quantities of Hazardous Substancee (hat are generally
recogqlzed to be appropriate to normal residential uses and to maintenance ot the Property
{including, but not limited to, hazardous substance in consumer products).

Borrower shall promptly give Lender written notice of {a) any investigation, claimi, demand,
Iawsuilt or other action by any governmental or regulatory agency or private party involving the
Property and any Hazardous Substance or Environmental Law of which Borrower has actual
knowledge, (b) any Environmental Condition, including but not limited to, any spilling, leaking,
dlscharge release or threat of release of any Hazardous Substance, and {c) any condition caused
by the presence, use, or release of a Hazardous Substance which adversely affects the value of
the Property If Borrower learns, or is notified by any governmental or regulatory authority, or any
prlvate party, that any removal or other remediation of any Hazardous Substance affecting the
Proper;ty is necessary, Borrower shall promptly take all necessary remedial actions in accordance
with Envrronmental Law. Nothing herein shall create any obligation on Lender for an
Envirohmental Cleanup.
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NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as
follows:

22. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration
following Borrower’'s breach of any covenant or agreement in this Security Instrument {(but not
prior to acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall
specify: (a) the default; {b) the actich required to cure the default; {¢) a date, not less than 30
days from the date the notice Iis given to Borrower, by which the default must be cured; and (d}
that failure to cure the default on or befare the date specified in the notice may result in
acceleration of the sums secured by this Security Instrument, foreciosure by judicial proceeding
and sale of the Property. The notice shall further inform Borrower of the right to reinstate after
acceleratior ard the right to bring a court action to assert the non-existence of a default or any
other defense =i Borrower to acceleration and foreclosure. If the default is not cured on or before
the date specifiad in the notice, Lender at its option may require immediate payment in full of all
sums secured by.(nis Security Instrument without further demand and may foreclose this Security
Instrument by judicial proceeding. Lender shall be entitled to collect all expenses incurred in
pursuing the remedies rccvided in this Section 22, including, but not limited to, reasonable
attorneys’ fees and costs /Gt title evidence. If Borrower or any successor in interest to Borrower
files (or has filed against Borrowazr-or any successor in interest to Borrower} a bankruptcy petition
under Title Il or any successor «itle of the United States Code which provides for the curing of
prepetition default due on the Not:, interest at a rate determined by the Court shall be paid to
Lender on post-petition arrears.

23. Release. Upon payment of a'i suris secured by this Security Instrument, Lender shall
release this Security Instrument. Borrower inall pay any recordation costs. Lender may charge
Borrower a fee for releasing this Security Insirurient, but only if the fee is not prohibited by
Applicable Law,

24. Waiver of Homestead. In accordance wiin _lilinois law, the Borrower hereby release
and waives all rights under and by virtue of the lllinois homestead exemption laws.

BY SIGNING BELOW, Borrower accepts and agree=/:0 the terms and covenants contained
in this Security Instrument and in any Rider executed by Borrower and recorded with it.
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MATTHEW B KRUSE

{Space Below This Line rur Acknowledgment)

State of Hlingis, %':Pd&[_/ County ss:
e padegicne S ) 8

Notary Public in and for sald county and state<,do hereby certify that

MMM@ Druoe_ £ M S Khuga

personally known to me to be the same person(s) whose name(s} subscru%a the foregoing
instrument, appeared befare me this day in person, and acknowledged that AN
signed and delivered the said instrument as free and volurcary q’f;t for the
uses and purposes therein set forth. i

Given under my hand and official seal, this [5 day of Q'ﬁ/)‘— . &65( .

My Commission expires: ‘“‘g/Dg

1,‘ g T ﬁ(z'ﬁ“n”fff“lf”w Cr
3 OFFICIAL SEAL" T &
LLNOIS | e Q)>
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Notary Public, State of lllinois - \,

My Commission Expires 11/05/05 %
- A{,ﬁ,@ﬂ ’-;_«'",f'gf ﬂ,&s@ ,#44 ”
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ALTA Commin'r:ent
File No.: 198270

LEGAL DESCRIPTION

PARCEL 1: UNIT NUMBER 1330-107 IN BLOCK Y CONDOMINIUM AS DELINEATED ON A SURVEY
OF PART OR PARTS OF THE FOLLOWING DESCRIBED PARCEL OF REAL ESTATE:

LOTS 1,2, 6,7, 8,9, AND 10 IN COUNTY CLERK'S SUBDIVISION OF BLOCK 4 IN THE CANAL
TRUSTEE'S SUBDIVISION OF THE EAST 1/2 OF THE NORTHWEST 1/4 OF SECTION 17, TOWNSHIP 39
NORTH, RANGE 14, EAST OF THE THIRD PRINCIPAL MERIDIAN, IN COOK COUNTY, ILLINOIS.

WHICH SURVET 18 ATTACHED AS AN EXHIBIT TO THE DECLARATION OF CONDOMINIUM
RECORDED AS DOCTUMENT 00-326804, TOGETHER WITH SAID UNIT'S UNDIVIDED PERCENTAGE
INTEREST IN THE CE#MON ELEMENTS.

PARCEL 2: THE EXCLUSIVE PIGHT TO PARKING SPACE 2-W-17, A LIMITED COMMON ELEMENT AS
DEFINED AND SET FORTH IN/ TIIE DECLARATION AFORESAID

P # =177 ¢ -0

STEWART TITLE COMPANY
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THIS CONDCWINIUM RIDER is made this 15th day of Januarv, 2002 , and is
incorporated intc and-shall be deemed to amend and supplement the Mortgage, Deed of Trust, or
Security Deed (the "Zgcurity Instrument™} of the same date given by the undersigned (the
"Borrower"} to secure dcrrower’s Note to Washington Mutual Bank, FA
{the "Lender”} of the same date and covering the Property described in the Security Instrument
and located at:

1330 WEST.MONROE #107, CHICAGO, IL 60607
{Property Address)

The Property includes a unit in, together v/i*h an undivided interest in the common elements of, a
condominium project known as: ~ UNKNOWN
(the "Condominium Project"}.

If the owners association or other entity which acts for. the Condominium Project (the "Owners
Association”) holds title to property for the benefit oi 136 of its members or shareholders, the
Property also includes Borrower’s interest in the Owners ‘Asscciation and the uses, proceeds and
benefits of Borrower’s interest.

CONDOMINIUM COVENANTS. In addition to the covenants crd agreements made in tha
Security Instrument, Borrower and Lender further covenant and agreeas Jollows:

A. Condominium Obligations. Borrower shall perform all of Borrow:r's-obligations under the
Condominium Project’s Constituent Documents. The "Constituent Documents” are the: (i)
Declaration or any other document which creates the Condominium Project; (i) by-laws; {iii) code
of regulations; and {iv) other equivalent documents. Borrower shall promptly pay; vien due, all
dues and assessments imposed pursuant to the Constituent Documents.

B. Property Insurance. So long as the Owners Association maintains, with-a ganerally
accepted insurance carrier, a "master” or "blanket" policy on the Condominium Project-which is
satisfactory to Lender and which provides insurance coverage in the amounts {including deductible
levels), for the periods, and against foss by fire, hazards included within the term “"extended
coverage,” and any other hazards, including, but not limited to, earthquakes and floods, from
which the Lender requires insurance, then:
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{i) Lender waives the provision in Section 3 for the Periodic Payment to Lender of the
|yearly premium installments for property insurance on the Property; and

{ii) Borrower's obligation under Section 5 to maintain property insurance coverage on the
Prr,_er 'y is deemed satisfied to the extent that the required coverage is provided by the
Owne:s Association policy.

What Lendler r=qurres as a condition of this waiver can change during the term of the loan.

Borrower shall“cive Lender prompt notice of any lapse in required property insurance coverage
prowded by the master“ar blanket policy.

In the event of a disiribution of property insurance proceeds in lieu of restoration or repair
followrlng a loss to the Pronarty, whether to the unit or to common elements, any proceeds
payable 10 Borrower are heieby assigned and shall be paid to Lender for application to the sums
secured by the Security Instrumeni; whether or not then due, with the excess, if any, paid to
Borrower.

C. |Public Liability Insurance. Boirower shall take such actions as may be reasonable to insure
that the Owners Association maintaiins/ 2 public liability insurance policy acceptable in form,
amount, and extent of coverage to Lender.

D. |Condemnation The proceeds of any iward or claim for damages, direct or consequential,
payable to Borrower in connection with any conrienmnation or other taking of all or any part of the
Property, whether of the unit or of the common” elsments, or for any conveyance in lieu of
condemnatron are hereby assigned and shall be paid‘to Lender. Such proceeds shall be applied
by Lender to the sums secured by the Security Instrumert as provided in Section 11,

E. |I.e.-nder s Prior Consent. Borrower shall not, excepi after-notice to Lender and with Lender’s
prior written consent, either partition or subdivide the Property or ¢cansent to:

(i} the abandonment or termination of the Condominium Proj=ct, except for abandonment or
termination required by law in the case of substantial destrucuvr by fire or other casualty
or in the case of a taking by condemnation or eminent domain;

(i) any amendment to any provision of the Constituent Documents if the provision is for
the express benefit of Lender;

(i) termination of professional management and assumption of selt-maragement of the
Owners Association; or

{iv} any action which would have the effect of rendering the pubiic liability insurance
coverage maintained by the Owners Association unacceptable to Lender.

F. IRemedies. If Borrower does not pay condominium dues and assessments when due, then
Lender may pay them. Any amounts disbursed by Lender under this paragraph F shall become
additional debt of Borrower secured by the Security Instrument. Unless Borrower and Lender
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agree to other terms of payment, these amounts shall bear interest from the date of disbursement

at the Note rate and shall be payable, with interest, upon notice from Lender to Borrower
requesting payment.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and provisions contained in this
Condominium Ridzr.

I M

MATTHEW B KRUSE

X \VV\D-M % V/\«AA-L-—"
MARY S. lc@
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1-4 FAMILY RIDER
Assignment of Rents

03-2341-006790957-2

THIS 1.+ FAMILY RIDER is made this _ 15th  day of _ January, 2002 , and is
incorporated in‘c and shall be deemed to amend and supplement the Mortgage, Deed of Trust, or

Security Deed ((the "Security Instrument”) of the same date given by the undersigned (the
"Borrower") to securz Borrower’s Note to Washington Mutual Bank, FA

{the "Lender") of th¢_same date and covering the Property described in the Security Instrument
and located at:

1350 WEST MONROE #107, CHICAGO, IL 60607
[Property Address)

1-4 FAMILY COVENANTS. In uddition to the covenants and agreements made in the Security
Instrument, Borrower and Lender further :ovenant and agree as follows:

A. ADDITIONAL PROPERTY SUBJE T TO THE SECURITY INSTRUMENT. In addition to the
Property described in the Security Instrument, the following items now and hereafter attached to
the Property to the extent they are fixtures /dded to the Property description, and shall also
constitute the Property covered by the Securivy !nstrument; building materials, appliances and
goods of every nature whatsoever now or hereaficr/located in, on, or used, or intended to be
used in connection with the Property, including, but roi limited to, those for the purposes of
supplying or distributing heating, cooling, electricity, gas, witer, air and light, fire prevention and
extinguishing apparatus, security and access control apparatus, plumbing, bath tubs, water
heaters, water closets, sinks, ranges, stoves, refrigerators, dishwashers, disposals, washers,
dryers, awnings, storm windows, storm doors, screens, blinds, sharlss, curtains and curtain rods,
attached mirrors, cabinets, panelling and attached floor coverings,~ all of which, including
repfacements and additions thereto, shall be deemed to be and remdii g part of the Property
covered by the Security Instrument. All of the foregoing together with the Froperty described in
the Security Instrument {or the leasehold estate if the Security Instrument is sn o leasehold) are
referred to in this 1-4 Family Rider and the Security Instrument as the "Property.”

B. USE OF PROPERTY; COMPLIANCE WITH LAW. Borrower shall not seek, agres to or make
a change in the use of the Property or its zoning classifications, unless Lender has ‘agreed in
writing to the change. Borrower shall comply with all laws, ordinances, regulaticas and
requirements of any governmental body applicable to the Property.

C. SUBORDINATE LIENS. Except as permitted by federal law, Borrower shall not aillow any
lien inferior to the Security Instrument to be perfected against the Property without Lender’s prior
written permission.
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D.|[RENT LOSS INSURANCE. Borrower shall maintain insurance against rent loss in addition to
the other hazards for which insurance is required by Section 5.

E. "BORROWER’S RIGHT TO REINSTATE" DELETED. Section 19 is deleted.

F. IBOFL’tOWER'S OCCUPANCY. Unless Lender and Borrower otherwise agree in writing, the
Section & cencerning Borrower’s occupancy of the Property is deleted.

G.|ASSIGMMENT OF LEASES. Upon Lender's request after default, Borrower shall assign to
Lender| all leascs ot the Property and all security deposits made in connection with leases of the
Property. Upon uin assignment, Lender shall have the right to modify, extend or terminate the
existing leases and o exacute new leases, in Lender’'s sole discretion. As used in this Paragraph
G. the|word "lease” shall mean "sublease" if the Security Instrument is on a leasehold.

H. ASSIGNMENT OF REN1<; APPOINTMENT OF RECEIVER; LENDER IN POSSESSION.

Borrowers absolutely anu” unconditionally assigns and transfers to Lender ail the rents andg
revenues ("Rents") of the Property, regardless of to whom the Rents of the Property are payable.
Borrower authorizes Lender or Lender’s agents to coliect the Rents, and agrees that each tenant
of the| Property shall pay the Rents ‘o Lender or Lender's agents. However, Borrower shall
receive the Rents until (i) Lender has ¢iven Borrower notice of defauit pursuant to Section 22 of
the Security Instrument and (ii) Lender nas-given notice to the tenant(s) that the Rents are to be
paid to Lender or Lender’s agent. This assrgr.mnt of Rents consitutes an absolute assignment
and not an assignment for additional security only.

If Lender gives notice of default to Borrower: (i} zd.Rents received by Borrower shall be held
by Borrower as trustee for the benefit of Lender oniy, tu.be applied to the sums secured by the
Securrty Instrument; (i} Lender shall be entitled to coliert and receive all of the Rents of the
Property, {iii)Borrower agrees that each tenant of the Preperty shall pay all Rents due and unpaid
to Lender or Lender’'s agents upan Lender’s written demanc to ithe tenant; {iviunless applicable
law provrdes otherwise, all Rents collected by Lender or Lender’s agents shall be applied first to
the costs of taking contro! of and managlng the Property and coliesiing the Rents, including, but
not Ilmrted to, attorney s fees, receiver’'s fees, premiums on racsiver’s bonds, repair and
malntenance costs, insurance premiums, taxes, assessments and othier charges on the Property,
and then to the sums secured by the Security Instrument; (v)Lender,, Lender’'s agents or any
]UdlCIa"Y appointed receiver shall be liabie to account for only those Rents artually received; and
(vi) Lender shall be entitled to have a receiver appointed to take possessior. of and manage the
Properlty and coliect the Rents and profits derived from the Property without ary chowing as to
the inadequacy of the Property as security.

If the Rents of the Property are not sufficient to cover the costs of taking contol of and
manag:ng the Property and of coliecting the Rents any funds expended by Lender for such
purposes shall become indebtedness of Borrower to Lender secured by the Security Instrument
pursuant to Section 9.
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Borrower represents and warrants that Borrower has not executed any prior assignment of the
Rents and has not performed, and will not perform, any act that would prevent Lender from
exercising its rights under this paragraph.

Lender, o/ Lender’s agents or a judicially appointed receiver, shall not be required to enter
upon, take concrol of or maintain the Property before or after giving notice of default to Borrower.
However, Lender, or Lender’s agents or a judicially appointed receiver, may do so at any time
when a default arcurs, Any application of Rents shall not cure or waive any default or invalidate
any other right o/ remedy of Lender. This assignment of Rents of the Property shall terminate
when all the sums seziwed by the Security Instrument are paid in full.

. CROSS-DEFAULT PROV.SON.
Borrower's default or breact under any note or agreement in which Lender has an interest shall

be a breach under the Security Instrument and Lender may invoke any of the remedies permitted
by the Security Instrument.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and provisions contained in
this 1-4 Family Rider.

Nt o Ko

MATTHEW B KRUSE

MARY S. KRJSE
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ADJUSTABLE RATE RIDER
(1 Year Treasury Index - Rate Caps)

03-2341-0067%0957-2

THIS ADJUSGTABLE RATE RIDER is made this 15th  day of January, 2002 .
and is incorporated into and shall be deemed to amend and supplement the Mortgage, Deed of
Trust, or Security Deed {(the "Security Instrument”} of the same date given by the undersigned
(the "Borrower™ . to secure Borrower’'s Adjustable Rate Note (the "Note") to
Washington Mutual Rank, FA (the "Lender") of the same date and
covering the property desciibed in the Security Instrument and located at:

1250 WEST MONROE #107, CHICAGO, IL 60607 .
Property Address

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST RATE
AND THE MONTHLY PAYMENT. Y-Z NOTE LIMITS THE AMOUNT THE BORROWER'S
INTEREST RATE CAN CHANGE AT Z4MY ONE TIME AND THE MAXIMUM RATE THE
BORROWER MUST PAY.

ADDITIONAL COVENANTS. In addition to (th2 covenants and agreements made in the
Security Instrument, Borrower and Lender further coverant and agree as follows:

A. INTEREST RATE AND MONTHLY PAYMENT CHANGES
The Note provides for an initial interest rate of __ 6.750 . %. The Note provides for
changes in the interest rate and the monthly payments, as follovss:

4. INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A) Change Dates

The interest rate | wil pay may change on th: first day of
February, 2005 ., and on that day every 12th month thereifter, Each date on
which my interest rate could change is called a "Change Date."”

{B} The Index

Beginning with the first Change Date, my interest rate will be based on an Index. "Thz."Index"
is the weekly average vield on United States Treasury securities adjusted to a constant maturity of
one year, as made available by the Federal Reserve Board. The mast recent Index figure avatlable
as of the date 45 days before each Change Date is called the "Current Index."

If the Index is no longer available, the Note Holder will choose a new index which is based
upon comparable information. The Note Holder will give me notice of this choice.
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(C) Calculation of Changes

Before each Change Date, the Note Holder will calculate my new interest rate by adding
Two &| Seventy-Five-Hundredths percentage points { 2.750 %)
to the [Cuirert Index. The Note Holder will then round the result of this addition to the nearest
one- eighth of une percentage point {0.125%). Subject to the limits stated in Section 4(D) below,
this rounded amount will be my new interest rate until the next Change Date.

The Note Hoider will then determine the amount of the monthly payment that would be
sufflcn?nt to repay theunpaid Principal that | am expected to owe at the Change Date in full on
the matunty date at my/ new interest rate in substantially equal payments. The result of this
calculatlon will be the rew amount of my monthly payment.

(D) Limits on Interest Rate Ct.anges

The interest rate | am requm*'l to pay at the first Change Date will not be greater than

8.750 % or less than 750_ %. Thereafter, my interest rate will never be increased or
decreased on any single Change Da‘e bwv more than two percentage points {2.0%) from the rate
of interest | have been paying for the greseding 12 months. My interest rate will never be greater
than |11.250 %.

(E)i Effective Date of Changes

My new interest rate will become effective” un each Change Date. | will pay the amount of
my new monthly payment beginning on the first .lonthly payment date after the Change Date
until the amount of my monthly payment changes again.

(F) Notice of Changes

The Note Holder will deliver or mail to me a notice ¢¥'any changes in my interest rate and the
amount of my monthly payment before the effective date of ‘any change. The notice will include
mformatlon required by law to be given to me and also the title zin7-telephone number of a person
who w:ll answer any question | may have regarding the notice.

(G) Failure to Make Adjustments

If for any reason Note Holder fails to make an adjustment to the iiytarest rate or payment
amounlt as described in this Note, regardless of any notice requirement, | agree that Note Holder
may, upon discovery of such failure, then make the adjustment as if they had.bzerimade on time.
| also agree not to hold Note Holder responsible for any damages to me whici inay result from
Note I-llolder s failure to make the adjustment and to let the Note Holder, at its optior,, apply any
excess monies which | may have paid to partial Prepayment of unpaid "Principal.”

B. TF\‘IANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER
Section 18 of the Security Instrument is amended to read as follows:
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Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section
18, "Interest in the Property” means any legal or beneficial interest in the Property,
including, but not limited to, those beneficial interests transferred in a bond for deed,
contract for deed, installment sales contract or escrow agreement, the intent of which is
the transiar of title by Borrower at a future date to purchaser.

If all or any part of the Property or any Interest in the Property is sold or transferred {or
if Borrowei i% _not a natural person and a beneficial interest in Borrower is sold or
transferred) witivout Lender’s prior written consent, Lender may require immediate payment
in full of all sums. secured by this Security Instrument. However, this option shall not be
exercised by Lenderif exercise is prohibited by Applicable Law. Lender also shail not
exercise this option if: ({8’ Parrower causes to be submitted to Lender information required
by Lender to evaluate thé¢ intanded transferee as if a new loan were being made to the

" transferee; and (b) Lender reasonably determines that Lender’s security will not be impaired

by the loan assumption and that the risk of a breach of any covenant or agreement in this
Security Instrument is acceptable 70 Lander.

To the extent permitted by Apgiirable Law, Lender may charge a reasonable fee as a
condition to Lender's consent to the soapn assumption. Lender may also require the
transferee to sign an assumption agreement ihat is acceptable to Lender and that obligates
the transferee to keep all the promises and agreements made in the Note and in this
Security Instrument. Borrower will continue “tn" he obligated under the Note and this
Security Instrument unless Lender releases Borrower in writing.

If Lender exercises the option to require immedizie payment in full, Lender shall give
Borrower notice of acceleration. The notice shall provide 'a. period of not less than 30
days from the date the notice is given in accordance with Section 15 within which
Borrower must pay alt sums secured by this Security Instrumert. _If Borrower fails to pay
these sums prior to the expiration of this period, Lender may invess-2ny remedies permitted
by this Security Instrument without further notice or demand on Borravrer.
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BY| SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in
this Adjustable Rate Rider.
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