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MORTGAGE

DEFINITIONS

Words used in multiple scctions of this document arc sefined below and other words are defincd in
Scctions 3. 11. 13, 18. 20 and 21. Certain rules teparditg the usage of words used mn this document are
also provided 1n Scction 16.

(A) "Sccurity Instrument” means this document, which is datcd Janvary 11, 2002
together with ali Raders to this document
(B) "Borrower” 15 ROBERT M HEIDENRICH

AND MARY H HEIDENRICH, MARRTIED/HUSBAND AND WIEFE

Borrower is the mortgagor utder this Sectirity [nstrutment.
(C) "Lendet™ is PERL MORTGAGE. INC.

Lenderis a
orgamized and existing undet the laws of THE STATE OF ILLINOIS
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Lender's address is 1735 NORTH ASHLAND

CHICAGO, ILLINOIS 60622

Lender is thc mottgagee under this Security Instrument

(D) "Note" means the pronussory note signed by Borrower and dated January 11, 2002

The Note states that Borrower owes Lendct three Hundred Thousand Seven Hundred and
oe/100 Dollars
(U.S. $3200,700.00 ) plus intercst Borrower has promiscd to pay this debt in regular Periodic
Payments and to pay the debt in full not latct than February 1, 2032

(E) "Prraety” means the property that 15 described below under the heading “Transfer of Rights in the
Property.”

(F) "Loan" :aczns the debt evidenced by the Note, plus interest, any prepayment charges and latc charges
due under the Mote. and ) sums due under this Security Instrument. plus interest.

(G) "Riders” meais Al Ridets to this Secutity Instrament that are executed by Borrower The following
Riders are to be excoute? vy Borrower [check box as applicable]

[x] Adjustable Rate Rider [ Condommum Roder [ Second Home Rider
[ Balioon Ruder L 'Ptanned Uit Development Rider {_] 1-4 Famaly Rider
[_]vaRider S wgeitly Payment Rider [ Other(s) [specify]

() "Applicablc Law" means ali contrivzo applicable federal. state and local statutes, regulations,
otdinances and admimnstrative rules and ordets (that-have the effcct of 1aw) as well as all applicablc final,
non-appealable judicial opinions.

(D "Community Association Ducs, Fees. and Ass(seisnts” means all ducs. fecs. assessments and other
charges that are imposed on Borrower or the Propirh by a condomunum associstion. homcowncrs
association or simlar organization

(7} "Electronic Funds Transfer” means any transfer of funvis. other than a transaction originated by
check. draft, or sumiar paper instrument, which 15 imtiated through an clectromuc terminal. telephonic
instrument. computer, or magnetic tapc so as to otder. tnstruct, or mthoziz a financial mstitution to debit
ot credit an account. Such term includcs. but is not limuted to, poiutichisale transfers. automated tellcr
machine transactions, transfers initiated by telephone, wire transfors. ard automated clearinghousc
transfers

(K) "Escrow Items” means thosc items that are described in Scetion 3

(L) "Misceltaneous Proceeds” teans any compensation. scttlement, award of damzges, or proceeds pad
by any third parly {other than insurancc proceeds paid under the coverages deseribed % Scrbon 3) for (1)
damagre to, ot destruction of. thc Property. (1) condemuation or other taking of all o2 2uv pari of the
Property. (nt) conveyance in licu of condemnation: of (iv) misrepresentations of, or omiss.ons-2s to. the
vatug and/or condition of the Property.

(M) “Mortgage Insurance” means insurance protecting Lender against the sonpayment of, or default on,
the Loan

{N} "Periodic Payment” means the reguarly scheduled amount due for (i) principal and interest under the
Notc, plus (ii) any amounts under Section 3 of this Security Instrument

(0) "RESPA" means the Real Estalc Settlement Procedures Act (12 U § C. Section 2601 ot soq ) and its
implementing regulation, Reguiation X (24 C.F.R. Part 3500). as they mught be amchded from time to
time, or any additronal or successor legislation or regulation that governs the same subjcct matter. As used
in this Secunty Tnstrumcnt, "RESPA® refers to alf requircments and restrictions that arc imposed in regard
to a "federally related moripage loan" even if the Loan does not qualdy as a "federally related morigage
loan” under RESPA
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(P) “Successor in Interest of Borrower™ mcans any party that has taken ttle to the Property. whether or
not that party has assumed Borrowet's obligations under the Note and/or this Sccurity Instrument.

TRANSFER OF RIGHTS IN THE FROPERTY

This Security Instrutticnt secures to Lender' (1) the repayment of the Loan. and all renewals, extensions and
modifications of thc Note, and (i1} the performance of Borrower's covehants and agreements under
this Secunty Instrutncnt and the Note. For this purpose. Bortower does herchby mortgage. grant and cotivey
to Lender and Lender's successors and assigns, the following described property located in the

COURTY [Tvpe of Recordmng Juriediction]
of COOK [Name of Recording Juriadiction]:

UNIT NUMBER 5 7.1 HUDSON PLACE CONDOMINIUM, AS DELINEATED ONM A SURVEY OF
THE FOLLOWING DEZCFUBED REAL ESTATE: LOTS 42 TO 50 IN HAMILTON'S
SUBDIVISION OF BLUCA 43 IN CANAL TRUSTEES' SUBDIVISION OF SECTION 33,
TOWNSHIP 40 NORIH, RANGE 14 EAST OF THE THIRD PRINCIPAL MERIDIAN WHICH
SURVEY IS ATTACHED AS ZYWIBIT"A" TO THE DECLARATION FC CONDOMINIUM
RECORDED AS DOCUMENT 56447321 TOGETHER WITH ITS UNDIVIDED PERCENTGE
INTEREST IN THE COMMON ELEJTMIS, ALL IN COOK COUNTY, ILLINGISZ.

Parcel ID Number 14-33-311-053-1005 which cutrently has the address of
1849 N HUDSON AVENUE [Street]
CHICAGO [City). Tliiro1s 60614 {Z1p Codel

("Property Address")

TOGETHER WITH all the improvements now or hereafter crceted on the property, and all
cascments. appurtenances, and fixtures now or hercafter a part of the property. Al-eriacoments and
additions shall also bc covered by this Security instrument. All of the [oregomng 15 retecred to o this
Sccurity Instrumett as the "Property.”

BORROWER COVENANTS that Botrower is lawfully seised of the cstate hereby corveycd zad has
the right to mortgage. grant and cotivev the Property and that the Property is unencutmbered. except for
encutmbrances of record Borrower wartants and will defend generatly the title to the Property against all
claims ahd demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combincs uniform covenants for natonal use and non-uniform
covenants with limited variations by jurisdiction te constitute a uniform sccunity instrument covering real
property.

UNIFORM COVENANTS Borrower and Lender covenant and agree as follows.

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges.
Borrower shall pav when due the principal of, and intercst on, the debt evidenced by the Note and any
prepayment charges and late charges dic under the Note Borrower shall also pay funds for Escrow Items

pursuant to Sectron 3. Payments due under the Nolc and this Security 1 nt shall be made in U §
7125447
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currency However. if any check of other instrument reccived by Lendcr as paytment under the Note or ths
Security Instrumett is returned (o Lender unpaid, Lender may require thal any or all subsequent payments
due under the Notc and this Sccurity Instrument be made in one or more of the following forms. as
sclected by Lender (a) cash. (b) money order. (c) certified check. bank check. treasurer's check or
cashier's check. provided ate such check is drawn upon an institution whosc deposits are insured by a
federal ageney, instrumentality, or entity: or (d) Elcctromc Funds Transfer.

Paythents arc deemed reccived by Lender when reccived at the focation designated in the Note or at
such othet location as may be designated by Lender in accordance wath the notice provisions in Section 15
Lender m4y return any payment or partial paymnetil if the payment or partial payments are insufficient to
bning the Loz current Lender may accept any payment or partial payment insufficient to bring the Loan
current. withrut waiver of any righits herennder of prejudice to its rights to rcfuse such payment or partial
payments in thciufure. but Lender is not obligated 1o apply such payments at the time such payments arc
accepted. If cach Teradic Payment is apphed as of its scheduled due datc. then Lender need not pay
interest on unapphed fans. Lender mav hold such unappiied furnids until Borrowcr makes payment to bring
the Loan current If Borzoocr does not do so within a reasonable petiod of time, Lender shall cither apply
such funds or return them te Fotrower If not applicd earlier, such funds will be apphed to the outstanding
principal balance under the Notr immechately prior to foreclosure. No offset or claim which Borrower
might have now or in the future ag ansi Lender shall relicve Borrower from making payments due under
the Note and this Secunty Instrumeny oy gorforming the covenants and agresments secured by this Scounty
Instrument.

2. Applicatios of Payments or Prucrads Except as otherwise described in thus Section 2. all
payments accepted and applied by Lender shal be-apohed in the following order of pHority: (a) intercst
due under the Notc; (b) principal due undet the Note. (¢) amounts due under Section 3 Such payments
shall bc applied to each Petiodic Payment in the orver in which 1t became due. Any remarung amounts
shall be applicd first to late charges, second to any othc: 2iptints duc under this Security Instrumchl. and
then to reduce the principal balance of the Note.

If Letidcr receives a payment from Borrower for a delinnvsal Periodic Payment which includes a
sufficient amount to pay any late charge due. the payment may be 7gpited to the delinquent payment and
the latc charge. £ more than one Periodic Payment is outstanding. Lender may apply any payment recewved
from Borrower to the repayment of the Penodic Payments if, and to the exicnt that. each payment can be
paid in full. To the cxtent that aty excess exists after the payment is apphicd tr'the full payment of one or
motc Pertodic Payments. such cxcess may be applied to any late charges duc  Volistary prepayments shall
be applicd first to any prepaymeni charges and then as described in the Note

Any application of payments, msurance proceeds. or Miscellaneous Proceeds t¢ priiicipal due under
Lhe Note shall not extend or postpone the duc date, or change the amount. of the Pcriodic Payraants

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic Payrienis are due
under the Note, until thc Note js paid in full, a sum (the "Funds") to provide for payment of atvzints duc
for- (a) taxes and asscssments and other ttems which can attain prionty over this Security Instrusent as a
licn or encumbrance on the Property: (b) lcaschold paymcents or ground rents on the Property. if any; (c)
premiums for any and all insurance requircd by Lender under Section 5. and (d) Mortgage Insurance
premiums, if any, or any sums payablc by Borrower to Lender in lien of the payment of Mortgage
Insurance pretmums in accordance with the provisions of Section 10 These items are called "Escrow
Iems." At engination or at any timc dunng the term of the Loan. Lender may require that Community
Association Dues. Fecs. and Assessmtents. if any, be escrowed by Borrowcer, and such ducs, fees and
asscssments shall be an Escrow [tem Borrower shall promptly furnish to Lender all notices of amounts to
be paid under this Section. Borrower shall pay Lender the Funds for Escrow Tems uness Lender waves
Borrower's obligation to pay thc Funds for any or all Escrow ltems. Lender may waive Borrower's
obligaton to pay to Lender Funds for any or all Escrow Items at any time Any such waiver may only be
in writing In the event of such waiver, Borrower shall pay drectly, when W grc payable, the amounts
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dve for any Escrow licms for which payment of Funds has been waived by Lender and. if Lender teqnires,
shall furnish to Lender receipts evidencing such payment within such time penod as Lendet may require
Borrower's obligation to make such payments and to provide rcccipts shall for all purposes be decmed to
be a covenant ahd aprecment contained th this Security Instrument, as the phrase “covenant and agrecment”
is used it Scction ¢ If Borrower 1s obligated to pay Escrow Items directly, pursuant to a waivet. and
Borrower fails to pay (he amount due for an Escrow Itcm, Lender may exercise its nghts under Section 9
and pay such amount and Borrower shall then bc obligated under Section 9 to repay to Lender any such
amount. Lender may tevoke the waiver as to any or all Escrow Items at any time by a notice given in
accordance with Section 15 and. upon such rcvocation. Borrower shall pay to Lender all Funds. and in
such amtonics. that are then requircd under tlis Section 3

Lender mioy, at any time, collect and hold Funds in an amount (a) sufficient to petmit Lender to apply
the Funds at iiir tithe specificd under RESPA. and (b) not to exceed thc maximum amount a fender can
require under RTSTA. Lender shall cstimate the amount of Funds duc on the basis of current data and
reasonable estimatcs o1 czpenditires of future Escrow Items or otherwise in accordance with Applicable
Law.

The Funds shall be bzld in an inslitution whose deposits are insured by a federal apency.
instrumentahty, or entity (inckudug Lender, if Lender 15 an institution whose deposits are so mnsured) or n
any Federal Hothe Loan Battk. Lewier chall apply the Funds to pav the Escrow Ttems no later than the time
specified under RESPA Lender shall rot charge Borrower for holding and applying the Funds. annually
analyzing the cscrow account. or verifirg-the Escrow Items, unless Lender pays Borrower interest onl the
Funds and Applicable Law permuts Letider-t0.inake such 2 charge Unless an agreement 1s made in writing
or Applicabic Law requires interest to be paic on the Funds. Lender shall not be required to pay Borrower
any irtcrest or carmings ot the Funds. Bormowe! anc Lender can agree in writing, however, that intetest
shall bc paid on the Funds Lender shall give to Bummwer. without charge, an annual accounting of the
Furds as required by RESPA.

If there is a surplus of Funds held in escrow, as zefined under RESPA, Lender shall account to
Borrowcr for the excess funds in accordance with RESPA. [7 there 15 a shortage of Funds held in escrow,
as defined under RESPA. Lender shall notify Borrower as required b RESPA, and Borrower shall pay to
Lender Lhe amount necessary to make up the shortage in accordanc? wih RESPA. but in no more than 12
monthly payments If therc is a deficiency of Funds held 1n escrow. as‘du{ined under RESPA, Lender shali
notify Borrowcr as required by RESPA. and Borrower shall pay to Lender the amount necessary fo make
up the deficiency in accordance with RESPA, but in no morc than 12 monthly pay ments,

Upon payment in full of ll sumns secured by this Security Instrument, Lesder shall promptly refund
to Borrower any Funds held by Lender.

4. Charges; Liens. Borrowcr shall pay all taxes. assessments. charges, fiars, and impositions
attributablc to the Property which can attain priotity over this Secunty Instrument. leaseholZ payments or
ground rents on the Property, if any. and Commuruty Association Dues, Fees, and Asscssmeits. if any To
the extent that these itetns arc Escrow Items. Borrower shafl pay them in the manncr provided i Section 3.

Botrawcr shall promptly discharge any hen which has priority over this Secunty Tnstrament unless
Botrower (2) agrees in wniting to the paymcnt of the obligation secured by the lien 1n a manncr scceptable
to Lender, but ordy so long as Borrowcr is performing such agreement. (b) contests the lien in good farth
by. o dcfends againsl enforcement of the lien n, legal proccedings which in Lender's opivon operate to
prevent the coforcement of the hen while thosc procecdings are pending, but only until such procccdings
are concluded: or (c) secures ftom the holder of the lien an agreement satisfactoty to Lender subordinating
the lien to this Security Instrument If Lender determines that any part of the Property is subject to a lien
which can atton prionity ovcr this Security Instrument, Lender may give Borrower a notice identifying the
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lien. Within 10 days of the date ont winch that notice is given Borrower shall sahsfy the lien or take onc or
morc of the actions set forth above in this Section 4

Lender may reqmre Borrower to pav a onc-time charge for a real estate tax verification and/or
reporting service used by Lender in connection with this Loan.

5. Property Insurance. Borrowct shall kecp the improvements now existing or hereafter erected on
the Property insured against loss by firc, hazards included withyn the term “extended covcrage.” and any
other hazards including, but not limited to, carthquakes and floods, for which Lender tequires insurance
This msurance shall be majntained in the amounts (including deductible levels) and for the periods that
Lender teguires. What Lender requires pursuant to the preceding sentences can change during the term of
the Loan. 1t= insutancc carricr providing the msurance shall be choscn by Botrower subject to Lender's
right to disauptave Borrower's chowce. which right shall not be cxercised unreasoriably. Lender may
roquite Borrowr¢ jo pay, in constection with this Loan, cither (a) a one-time charge for flood zomc
delertiniation, certixcation and tracking scrvices: or (b) a one-time chatge for flood zone determination
and certification servicesand subscquent charges cach time remappings or similar changes ocour which
teasonably might affect roch determination or certification. Borrower shall also be responsible for the
payment of any fecs imposci by the Federal Emergency Management Agency in connection with the
review of any flood zone deteviivzation resulting from an objection by Botrower.

If Borrowcr fails to tamtain arty, of the covetages described above, Lender may obtain nsurance
coverage, at Lender's option and Dorower's expense Lender is under no obliation to purchase any
patticular type or amount of covetage. -Trzisfore. such coverage shall cover Lender. but might or might
not protect Borrower, Borrower's cquity 1aUr¢ Property, or the contents of the Property. against any risk,
hazard or liability and miglit providc greater or lezser coverage than was previously in cffect Borrower
ackniowledgcs that the cost of the insurance covatage so obtaincd might significantly exceed the cost of
insurance that Borrower could have obtamed. Any ainoupts disburscd by Lender under this Section 5 shall
become additional debt of Borrower secured by this Sceurity Instnument These amounts shall bear interest
at the Note rate from the date of disbursement and shall tic »avable, with such interest. upon notice from
Lender to Borrower requesting paymcnt

All 1nsurance policies required by Londer and renewals of suck-pobicies shall be subject to Lender's
right to disapprove such policies. shall include a standard mortgage clause. and shall name Lender as
mortgagee and/or as an addrtional loss payee. Lender shall have the righi 1y hold the policies and rehewal
cettificates. 1f Lender tequircs. Borrower shall promptly give to Lender ! ‘rercipts of paid premiums and
renewal notices. If Borrower obtains anv form of insurance coverage, not ot'ietwise requircd by Londcr,
for damage to. or destruction of, the Property, such policy shall include a stanoud mortgage clause and
shall name Lender as mortgagee and/or a5 an additional loss payce

In the cvent of loss. Borrower shall give prompt niotice to the insurance carner znd ‘. ender. Lender
may make proof of loss if not made promptly by Borrower. Unless Lender and Borrower otierwisc agree
In wnting. anty nsurance procecds, whether o hiot the underlying insurance was required by Lender, shall
be applied to restoration or repair of the Property. if the restoration of fopai is ccanomically (eauible and
Lendet' s security is not lessened. During such repait and testozation period, Lender shall have the nght to
hold such insurance proceeds unts] Londer has had ah opportunity to mspect such Property to cnsurc the
work has been completed to Lender's satisfaction, provided that such inspection shall be undcraken
promptly. Lender may disburse proceeds for the repairs and restoration 1n a single paymient of in 4 scrics
of ptogress payments as the work is completed Unless an agreement is madc it witing or Applicable Law
requures wnterest to be paid on such insurance proceeds, Lender shall not be requited to pay Borrower any
interest or earnings on such procceds Fees for public adjusters, or other third partics, retained by
Borrower shall not be paid out of the insurance proceeds and shall be the sole obligation of Borrower. If
the restoration or repair is not economically feasible or Lender's sccurity would be Icssened, the msurance
proceeds shall be applied to the sums secured by this Secutity Justrument, whether or not then due. with
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the excess, if any. paid to Borrower. Such insurance prococds shalt be applied 1n the order prowvided for in
Section 2.

f Borrower abandons the Property, Lehder may fle, negotiate and settle any available insurance
clam and rclated matters If Borrower docs not respond within 30 days to a noticc from Lender that the
msurance carrier has offered Lo settle a claim, then Lendcr may negotiate and settie the claim The 30-day
period will begin when the notice 15 given In erther cvent, or 1f Lender acquires the Property unider
Section 22 or otherwise. Borrower hereby assigns to Lender (3) Bortower's nghts to any insurance
procceds in an amount not to cxceed the amoutts unpaid undcet the Note or this Security Instrument, and
(b) any othzc of Borrower's nghts (other than the right to any refund of unearned prettuums paid by
Bortower) wicr all insuratice policies covering the Propetty, insofar as such nights are applicable to the
coverage of the Troperty. Letder may use the insurance proceeds cither to repair or restore the Property or
to pay amounts wir«i! under the Note or this Security Instrument, whether o not then due

6. Qccupancy. ‘Scrrower shall occupy, establish, and usc the Propetty as Borrower's principal
residenee within 60 days aftar the execution of this Security Inhstrument and shall continue to occupy the
Propetty as Botrower's pribsiral residence for at least ope year after the datc of occupancy. unless Lender
otherwise agrees in writing, wlich conscat shall not be unreasonably withheld, or unless extenuating
citcumstances exist which are beyura Borrower's control

7. Preservation, Maintenance .no) Protection of the Property: Inspections. Borrower shafl not
destroy. damape or impair the Proparty.~allow the Property to detericratc or commit waste on the
Property. Whether or not Borrower 15 rezidisg in the Propetty, Borrower shall maintain the Property m
order to prevent thc Property from detenoratian or decreasing in value due to its condition. Unless 1t 15
determined pursuant to Section 5 that repair or restnration is not econornically feasible. Borrower shali
promptly repair the Property if damaged to aveid further deteroration or damage If insurance or
condemnation proceeds are paid 1n connicction with damsic to, or the taking of. the Property. Bortower
shal] be responsible for repanng or restoring the Property eidy if Lender has relcased proceeds for such
purpases. Lender may disburse proceeds for the repairs and restertion 1n a single payment or in a senes of
progress payments as the work 1§ coruplcted 1f the insurance or cypdemnation proceeds arc not sufficicnt
to repair or restore the Propetty. Bortower is not relicved of Borrower's-obhigation for the completion of
such repair or restoralion

Lender or its agent may make reasonablc cotrics upon and inspeitons of the Property. If it has
reasonable cavse. Lender may tuspect the interior of the improvements on the Pruperty Lender shall pive
Borrower notice at the time of or prior to such an initerior inspection specifying stch rcasonable causc

8. Borrower's Loan Application. Borrower shall be v defaull ¢, dunny thic Loan application
proccss, Borrower or atty persons or entities acting at the dircclion of Borrower of with Botrower's
knowledge or consent pave materially false, mislcading, or inaccuirate information or staizigsats to Lender
{or faled to provide Lender with material information) in comnection with the Learn’ Material
represenlations include, but are not limited to, represcatations concerning Borrower's occupincy of the
Propctly as Borrower's principal residence.

9. Protection of Lender's Interest in the Property and Rights Under this Security Instrument. If
(a) Borrower fails to perform the covenants and agreements contained 1n thrs Security Instrument. (b) there
is a legal procceding that might sigmficantly affect Lender's interest in the Property and/or rights under
this Security Instrument {such as a proceeding in bankruptcy. probate, for condemnation or forfeiture, for
enforcement of a lien which may attain priority over this Sccunty Instrument or to enforce laws or
regulations), or (¢} Borrower has abandoned the Property. then Lender may do and pay for whatever is
reasohablc or approptiate to protect Londer's itercst in the Property and nights under this Security
Instrument. including protecting and/or assessing the valuc of the Property, and securing and/or repating
the Property. Lender' s actions can include. but ate not limited to. (a) paying any summs sccured by a licn
which has priority over this Sccurity Instrumment; (b) appearing in court. and (¢) paying rcasonable
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attorneys' fees Lo protect its interest in the Property and/or rights under thus Security Instrument, including
its sccured position in a bankmptcy procecding Securing the Property includes, but is not limited to,
ctering the Properly to make repajrs. change locks, replace or board up deors and windows, drain water
from pipes. climinate bwilding or other code violations ot dangerous conditions, and have utilities tutned
on ot off Although Lender may take action under this Section 9, Lender docs not have to do so and is not
undct any duty or obligation 1o do so. Tt is agreed that Lender mcurs no lishility for not taking any or i
actions authotized ubdet this Section 9

Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower
secured by this Security Instrument These amounts shall bear intetest at the Note rate from the date of
disburseticry and shall be payablc. with such mterest, upon notice from Lender to Borrower requesting

ment

U this Sccurity Instrument is on a lcaschold, Borrower shall comply with all the provisions of the
lease. If Bottowver scquires fee title to the Property. the leaschold and the fee title shall not merge unless
Lender agrece to Hie rerges in writing.

10. Mortgage Tnsrrance. If Lender required Mortgage Insurance as a condition of making the Loan,
Bortower shall pay the jrcriums required to maintain the Mortgage Insurance in cffect I, for any reason.
thc Martgage Insurance cuvzrage required by Lender ceascs to be avajfable from the mortgage msurer that
previously provided such msurzsice and Borrower was requited lo make separately designated payments
toward the premiums for Mortgase Insurance. Borrower shall pay the premuums required to obtan
coverage substantially cquivalent to the-Mortgage Insurance previously in cffect, at a cost substantially
equvalent to the cost to Borrower Of thic Mortgage Insurance proviously sn effect, from an alternate
mortgage insurer selected by Lender ¢ substantially equivalent Mortgage Insurance coverage is nol
available, Borrower shall continue to pay io Lender the amount of the separately designated payments that
were duc when the insurance coverage ceased to-be in effcct Lender will accept, usc and retan these
pavients as a non-refundable foss rosetve in lienof Mortgage Insutance Such loss rescrve shall be
non-refundable, notwithstanding the fact that the Uoan s ultimately paid mn full, and Lender shall not be
required to pay Borrowet any intetest or earnings oft sict loss reserve. Lendcr can no longer require loss
resetve payments if Mortgage Insurance coverage (in the ampunt and for the period that Lender requitcs)
provided by an insurer selccted by Lender again becomcs available, 15 obtaincd, and Lender reguires
separatcly designated payments toward the premiurms for Mottzaze Insurance. Uf Lender required Mortgage
Insurance as a condition of making the Loan and Borrower was required to make scparately designated
paymeuts toward the preruums for Mortgage Insurance, Borrower snal! pay the premiums roquired to
maintain Mortgage Insurance in effect. or to provide a non-refurdabls loss reserve, unhl Lender's
requirement for Mortgage Insurance ends in accordance with any wnitep/agresment between Borrower and
Lender providing for such termination or until tcrmination 1s required by Apricsble Law. Notlung in this
Scction 10 affects Borrower's obligation to pay interest at the tate provided i thy Note

Mortgage Ifisuratice reimburses Lender (or any entity that purchascs the Nots) for certain losscs it
may incur if Borrower does not tcpay the Loan 35 agreed. Bortower is mot a jpartv-to the Mortgage
Insurance.

Mortgage insurcrs evaluate their total risk on all such msurance in foree from time - omie. and may
enter into agrecments with other partics that share or modify their risk. or reduce losses. Thasr agrecments
are on terms and conditions that are sabsfactory to the mortgage nsurer and the olher party (cr parties) to
these agreements These agreements may roquire the mortgage insurer to make payments using aify Lource
of funds that the mortgage 1nsutcs may have available (which may include funds obtained from Mortgape
Insurance premiums)

As a result of these agreements. Lender, any purchaser of the Note, another wmsurer, any reinsurcr,
any other cntity, or any affiliate of any of the foregoing, may roccive (dircctly or indirectly) amounts that
derive from (or might bc characterized as) a portion of Borrower's payments for Mortgage Insurance. in
cxchange for sharing or modifying the mortgage insurer's risk, or reducing losses I such agreement
provides that an affiliate of Lender takces a share of the insuter's tisk in exchange for a sharc of the
premiums paid to the insurer, the arrangement is often termed “captive reinsurance. * Further:

(2) Any such agreements will vot affect the amounts that Borrower hac agreed to pay for
Mortgage Insurance, or any other terms of the Loan, Such agreements wili not increase the amount
Borrower will owe for Mortgage Insurance. and they will not entitle Borrower to any refund.

7125447 K/fﬁ& |

Inihalg
@G(IL) (E6161 21 Page f of 15 477/\’4»[ Form 23014 /D4

q
20014.0%

<0103951




;UNOFFICIAL COPY




UNOFFICIAL COPY

(b) Any such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other taw. These rights
may inciude the right to receive certain disclosures. to request and obtain cancellation of the
Mortgage Insurance, to have the Mottgage Insurance terminated automatically, and/or to receive a
refund of any Mortgage Insurance premiums that were unearned at the time of such cancellation or
termination,

11. Assignment of Miscellancous Procecds: Forfeiture. All Miscellancous Proceeds arc herchy
assigned to and shsll be paid to Lender.

If the Property 15 damaged. such Misccllancous Proceeds shall be applied to restoration or repair of
the Propeziy. if the restoration of repair is cconomically feasible and Lender's sccurity is not lessetied.
During suck repar and restoration period. Lender shall have the right to hold such Miscellaneous Proceeds
until Lended has had an opportunsty to inspect such Property to ensure the work has been compleled to
Lender's satisfz_ton, provided that such inspection shall be undertaken prompily Lender may pay for the
repairs and resiordion in a single disbursement or in a scrics of progress payments as the work is
complcted Utiless aw anreement is made in writing o Applicable Law requires interest to be paid on such
Miscciisncous Proceeds. ¢ ender shall not be required to pay Borrower any interest or camings on such
Miscellaneous Procecds 1 i restoration or repair is not econornically feasible er Lender's security would
be lessened. the Misccliancovs Proceeds shall be applied to the sums sccured by this Security Instrument.
whether or not theu duc, with tarexeess. if any. paid to Borrower. Such Miscellancous Proceeds shall be
applicd in the order provided for in Scction 2

In the event of a total takilg wcstruclion, or loss in value of the Property. the Misccllaneous
Proceeds shall be applied to the sums sccured by this Security lnstrument. whether or not then due, with
the excess, if any. paid to Borrower.

In the cvcht of a partial taking. destizcrion, ot loss it value of the Property in which the fair matket
value of the Property ummediately before thi. partial taking. destruction, or loss in valuc is equal to or
greater than the amount of the susms sccured by fhiy Secunty Unstrument immedialely before the partial
taking, destruction, or loss in valye. unlcss Bomuw<r and Lender otherwise agree in writing, the sums
secured by this Secunty Instrument shall be reducid by the amount of the Miscellaneous Procceds
multiplied by the following fraction’ (a) the total amount of the sums sccured immediately before the
partial taking, destruction, or loss in value divided by (v; the fair market value of the Property
immediately before the partial taking. desiruction, or loss in valte balance shall be paid 1o Borrower

In the event of 4 partial taking, destruction, or Toss in vaiuc of i Property in which the fair market
value of the Property immediately before the pattial taking, destrictioi or loss w valug is less than the
amount of the sums secured immediatcly before the partial taking. distuction, of loss in valuc, unless
Botrower and Lender otherwise agree in writing, the Miscellancous Proctars shall be apphed to the sums
scoured by this Security Instrument whether or not the summs are then due.

1f the Property 1s abandoned by Borrowcr, or if, after notice by Lendzr to Borrowcer that the
Opposing Party (as defincd in the ncxt sentence) offers to make an award to sctllc a claim for damages,
Botrower fails to respond to Lender within 30 days after the date the netice is given’ Leider is authorized
to collcct and apply the Miscellansous Proceeds cither to restoration or repair of tie-Zriterty of to the
sums secured by this Sccurity Instrument, whether ot not then due "Opposing Parly” mears the third party
that owes Borrower Misccllaneous Proceeds or the party against whom Borrower has a right of action i
rogard to Miscellaneous Proceeds. ) o

Borrower shall be in default of any action or proceeding. whether civil or cnmminal. 1s begun that. in
Lender's judgment. could result i forfeiturc of the Property or other matenal impairment of Lendcer's
interest in the Property or rights under thys Security Instument Borrewer can cure such 3 default and. if
acceleration has occurred. reinstatc as provided in Section 19, by causing the action o procceding to be
cismyssed with a ruling that. in Lender's judgment, precludes forfeiturc of the Property or other material
impairment of Lender's interest in the Property ot rights under this Security Instrument. The procceds of
any award or claimn for damapes that are attributable to the impairment of Lender's interest in the Property
are herehy assigned and shall be pard to Lender.

AJ] Misccliancous Proceeds that are ot applied to festoration or repair of the Property shall be

applicd in the order provided for in Section 2
12. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for
paytacnt or modification of amortization of the sutns sccured by this Secunty Tnstrwnent granted by Lender
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to Borrower or any Successor in Interest of Borrowcr shall not operate to release the liability of Borrower
or any Successors in [nterest of Borrower Lender shall not be requited to commence proceedings aganst
any Successor in Intcrest of Botrower or to rtefuse to cxtend utne for payment or otherwisc modify
amortization of the sums secured by this Sccurity Instrument by reason of any demand made by the ongmnal
Borrowet or any Sugcessors in [ntercst of Borrower. Any forbearance by Lender in exercising any night or
remedy nclyding, without fimitation. Lender's acceptance of payments from third persons. chtities of
Successors in Interest of Borrower or in aruounts less than the amount then due. shall not be a watver of or
preclude the excreise of any nght or remedy

13. Joint and Several Liabilitv; Co-signters: Successors and Assizns Bound. Borrower covenants
and agrecs 143l Borrower's obligations and liability shall be joint and several. However. any Borrowct who
co-signs {uc.Sccutity Instrument but does not cxccute the Note {a "co-signer”). () is co-sigring Uns
Secunty lnstrument only to mortgage. grant and comvey the co-signer's iterest m the Property under the
terms of this Szernty Instrument, (b) is not personally obligated to pay the sums scourcd by this Secunty
Instrument, and 7.) ugrees that Lender and any other Borrower can agree to cxtend, modify. forbear or
make any accommogatisas with regard to the terms of this Secutity Instrutnent or the Note without the
¢o-sigtict’s conscnt

Subject to thc provisions of Sechon 18, any Successor in Imtercst of Borrower who assumes
Borrower's obligations unier thic Sccutity Instrument 1n wnting, and is approved by Lender, shall obtain
all of Botrower's tights and bihedts under this Security Instrument Borrower shajl not be released from
Borrower's vbligations and liabilicy urder thus Secunity Instrument unless Lender agrees to such release in
writing. The -covenants and agreetrsms of this Security Instrument shall bind (except as provided in
Section 20) and benefit the succcssors ans avsigns of Lender.

14, Loan Charges. Lendcr may cha ge Borrower ftes for services performed in conncetion with
Borrower's default, for the purposc of protechng Lender's interest in the Propetty and rights under thus
Security Instrumctit, including. but riot limited to, 7ttaencys’ foes, property inspection and valuation fees
In regard to any other fees, the absence of cxpress ‘wthurity 1n this Secunty Instrument to charge a specific
fee to Borrower shall not be construcd as a prohubition on the charging of such fec  Lender may not charge
fees that are expressly prohibitcd by this Secunity Instruaieat or by Applicable Law

Jf the Loan is subjeet to a Law which sets maximum lear Charges, and that Iaw 15 finally mterpreted so
that the interest or other loan charges collected or to be collectsa in connection with the Loan cxceed the
permitted limuts, then. (a) any such loan charge shall be reduved by the amount niecessary to reduce the
charge to the permitted imit, and (b} any sums already collccted from Burrower which exceeded permitted
limits will be refunded to Borrower. Lender may choose to make this refund by reducing the principal
owed under the Note or by making a dircct payttient to Borrower. L « refund reduccs principal, the
reduction will be treated as a partial prepayment without any prepaywer charge (w t or not a
prepayment charge is provided for under the Note). Borrower's acceptance ci iy such refund made by
dircet pavment to Borrower will constitutc a waiver of any right of action Borrowei 1might have arising out
of such overcharge.

15. Notices. All notices given by Borrower or Lender in connection with this ‘Scersity Instrument
must be in writing Any nohice to Bortower inl conncction with this Security Instrument shxil Ue deemed to
have been given to Borrower when mailed by first class mail or when actually delivered tv Borower’s
notice address if scrit by othcr means. Notice to any one Borrower shall constitute notice to 4.l Brrrowers
urless Applicable Law cxptessly requires otherwise. The noticc address shall be the Property Address
unless Borrower has designated a subsbtute notice address by notice to Lender Borrower shall promptly
tiotify Lender of Borrower's change of address 1f Lender specifies a procedure for reporting Botrower's
change of address, then Bortowcr shall only report a change of address through that specificd procedure
There may be only one desighated notice address under this Security Instrument at any one tme. Any
notice to Lender shall be given by deliveting it or by mathng it by first class mail to Lendct's addtess
stated hecrein unless Lender has designated another address by notice to Borrower. Any rnobice in
connection with this Secunty Instrument shall notl be dectned to have been given to Lender until actually
received by Lender 1f any notice required by thus Security Instrument is also required under Apphicable
Law, thc Applicable Law requirement will satisfy the corrcsponding requirement under this Security
Instrument
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16. Governing Law; Severability; Rules of Construction. This Sccunty Instrumcnt shall be
govetticd by federal law and the law of the jutisdiction in which the Property 15 located All rights and
obligations contayned in this Secunty Instrument are subject to any requiremerts and limitations of
Applicablec Law Applicable Law might exphaitly or implicitly allow the partics to aAgree by contract or 1t
might be silent, but such silence shall not be construed as 2 prohibition against agreement by contract. In
thc cvent that any provision or clause of this Sccurity Instrument or the Note conflicts with Applicable
Law, such conflict shall not affect other provisions of this Sccunty Tnstrumentt or the Note which can be
given cifect without the conflicting provision

As used in this Sccurity Instrument: (a) words of the masculine pender shall mean and include
correspon-ing netter words or words of the fermtune gender, (b) words in the singular shall mean and
include the-phural and vice versa: and (<) the word “may” gives solc discretion without any obligation to
take arny actior

17. Borcower>'s Copy. Borrower shall be given one copy of the Note and of this Secunity Instrument.

18. Transtcr »f the Property or a Beneficial Interest In Borrower. As uscd in his Secton 18
"Interest in the Propeio:” means any legal or beneficial interest in the Property, including, but not limited
to, those beneficial ituer-srs transferred in a bond for deed. contract for deed, nstallment sales contract ot
escrow agrectricnt, the intoniof which is the transfer of title by Borrower at a futurc date to 2 purchaser.

1f all or any part of the Proverty or any [nicrest m the Property is sold or transferrcd (or if Borrower
is not a natural person and a berticial interest in Borrower is sold or transferred) without Lender's prior
written consent, Lender may roqueie immediate payment in full of all sums sceured by this Sccurily
Instrument. However. this option shall not be exercised by Lender if such exercise is prohibited by
Applicable Law.

If Lender exerciscs thus option. Lendcr shall give Borrower nolice of acceleration The notice shall
provide a period of not less than 30 days frei the date the notice is given in accordance with Section 15
withun which Borrower must pay all sums secured by this Sccurity Instrument If Borrower fals to pay
thesc sums prior to the cxpiralion of this period. Lender may mvoke any remedies perritted by ths
Security Instrament without further nolicc or demand on Borrowcr

19. Borrowet’s Right to Reinstate After Accéleration. If Borrower mects certain conditions,
Borrower shall have the rght to have cnforcement of this Sceurity Instrument discontinued at any time
prior to the eartiest of. (a) five days before sale of the Property vursuant to Scction 22 of this Sceurity
Instrument, (b) such other penod as Applicable Law might specity for the ternunation of Borrower's nght
to roinstate. or (c) entry of a judgment enforcing this Security 'nstrumcnt Those conditionis arc that
Borrower. () pays Lender all sums which then would be due under s« Seeunty Tnistrament and the Note
a5 +f no acceletation had occurred, (b) cures any default of any olher covendtts or agreements; (c) pays all
expenses incutred in enforaing this Sccurity Instrument. including, but not limiled fo, rcasonable attorneys'
fecs, property inspection and valuation fees. and other fecs incurred for the puiposs of protecting Letider's
interest in the Property and rights under this Security Instrument, and (d) takes tuch achon as Letider may
reasonably requirc lo assure that Lender's interest in thc Property and nghts ‘ander this Secunty
Instrument, and Borrower's obligation to pay the sums secuted by this Secunty Instrumnit! - shail continue
unchanged urdess as otherwise provided utcdcr Applicable Law. Lender may require tliat Borrowcer pay
such remnstatement sums and expenses in onc or more of the following forms. as selected U Lender (a)
cash, (b) moncy order, (c) certified check. bank chetk, treasurer's check or cashier's check, prrvided any
such check 1s drawn upon an institution whosc deposits are insured by a federal agency. instrumentality er
entity. or (d) Electromc Funds Transfer Upon reinstatcment by Borrower. this Sccutity Tnstrument and
ohligations secured hercby shall reman fully cffective 25 if no accelcration had occurred. However, this
night to reinstate shall not apply 1n the case of acceleration undet Section 18.

20. Sate of Note: Charge of Loan Servicer; Notice of Grievance. The Note or a partial interest in
the Note (together with this Secunty Insttumcht) can be sold one or more times without prior fioticc to
Borrower. A salc might result m a change in the entity (knowh as the “Loan Servicer™) that collects
Periodic Payments due undcr the Note and this Sccunity Instrument and El%e:rfm-ms, other mortgage loan
servicing obligatons ander the Note. this Security Instrument. and Applicablc Law. There also might be
one or more changgs of the Loan Servicer unrclated to a sale of the Note. If there is a change of the Loan
Setvicer, Bortower will be given written notice of the change which will state the namc and address of the
new Loan Servicer. the address to which payments should be made and any other information RESPA
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requires in connection with a riotice of transfer of servicing. If the Notc is sold and thereafier the Loan 15
setviced by a Loan Setvicer other than the purchaser of the Note. the mortgage loan scrvicing obligations
10 Bortower will remain with the Loan Servicer or be transferred to a successor Loan Servicer and are not
assumed by the Notc purchaser unless otherwise provided by the Notc purchascr.

Nesther Botrower nor Lender may commenice, join, or be joined to any judicial achon (a5 either an
individual litigaot or thc mcmbet of a class) that anses from the other party's actions pursuant to this
Sccurity tnstrument or that alleges that the other party has breached any provision of. or any duty owed by
rcason of, this Sccuhty Instrument, until such Borrower or Lender has notified the other party (with such
notice prven wu compliance with the requitements of Scetion 15) of such alleged breach and afforded the
other party iicr-id a reasonablc period after the gving of such notwce to take corvective action If
Apphcable Law provides a time poriod which must clapsc before certain action can be taken, that time
period will be deemal o be rcasonable for purposcs of thus paragraph. The notice of acceleration and
opportunity to curc given iy Bortowcr pursuant te Section 22 and the notice of acceleration given to
Borrower putsuant to Section-i8 shall be deemed to satisfy the notice and opportunity to take correetive
action provisions of this Sectior 2.

21. Hazardous Substances. As used in this Section 21. (2) “Hazardous Substanccs” arc thosc
substances defined as toxic or hazardus substances, pollutants. or wastes by Environmental Law and the
following substances: gasolime, kerosemi. cther flammable or toxic petrolcum products. toxic pesticides
and herbicides, volatile solveats, matetials (op'siing asbestos or formaldehyde. and radioactive matenals.
(b) “Environmental Law" means federal 1aws anvl laws of the jurisdiction where the Property is localed that
relate to health, safety or environmental ptotectiol: () "Enrvironmental Cleanup” includes any response
actions, tomedial aclion. of removal action. as defined in Environmental Law, and (d) an "Environmental
Condition" means a condition that can cause. contnbuie-to. or othcrwisc Lrigger an Environmental
Clcanup

Borrowet shall niot cause or permit the presence, usc. disporal, storage, or release of any Hazardous
Substances. or threaten to release any Hazardous Substances, on ot it {ac Property Borrowcr shall fiol do.
not allow afiyone cisc to do. anything affecting the Property (a) that ic-1p viclation of any Ervironmental
Law, (b) which creates an Environmentsl Condition. or (¢) which, duc to the presence, use, or reledse of 2
Hazardous Substance. creates a condition that adverscly affects the valuc of th* Property The preceding
two sentenccs shatl not apply to the prescnce, usc. or storage on the Property (of small quantities of
Hazardous Substances that are gemetally recognized to bc appropriatc to normal resiclatial uscs and to
maintenance of the Property (including, but not limited to, hazardous substances in coniumer sroducts).

Borrower shall promptly give Lender writteri notice of (2) any investigation, claim, denand, lawsuit
or other action by any governmental or regulatory agency or private party mvolving the Propeity and any
Hazardous Substance or Emvironmental Law of which Bottowcr has actual knowledpe,’ (*) any
Environmental Condition, including but not immted to. any smiihng. leaking. discharge. releasc ot thicat of
release of any Hazardous Substancc, and (c) any condition caused by the presence. use or release of a
Hazardous Substance which adversely affects the value of the Property 1f Borrower learns, or is nottfied
by any governmental or rogulatory authority, or any private party, that any removal or other remtiediation
of any Hazardous Substance affecting the Property is neccssary, Borrower shall promply take all necessary
remedial actions in accordance with Environmental Law. Nothing heremn shall create any obligation o
Lendet for an Environmental Cleanup.
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NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows.

22. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower's hreach of any covenant or agreement in this Security Instrument {but uot prior to
acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the default: (h) the action required to cure the default; (c) a date, not less than 30 days from the date
the notice is given to Borrower, by which the defauit must be cured: and (d) that Failure to cure the
default on or before the date specified in the notice may result in acceleration of the sums secured by
this Securit; tnstrument, foreclosure hy judicial proceeding and sale of the Property. The notice shall
further inform Borrower of the right to reinstate after acceleration and the right to assert in the
foreclosure provecding the non-existence of 3 default or any other defense of Borrower to acceleration
aod Torcclosure. /2 tie default is not cured on or hefare the date specilied in the notice, Lender at its
option may require ia mediate payment in full of all sums secured by this Seturity Instrument
without further demand 2:¢d may foreclose this Security Instroment by judicial proceeding. Leoder
shall be entitled to collect <) expenses incurred in pursuing the remedies provided in this Section 22,
including, but not Umited to, masonable attorneys’ fees and costs of title evidence.

23. Reclease. Upon payment of 2% soms scouted by this Security Instrument. Lender shall release this
Security Instrutncnt Borrower shall pav any rccordation costs. Lender may charge Borrower a fee for
releasing this Scourity Instrument. but onlv.4f the fee is paid to a third party for services rendered and the
charging of the fee 1s permutted undcer Applicabie Law.

24. Waiver of Homestead. In accordance wit1 Ilinois law, the Borrower hereby releases and warves
all tiphts under and by virtne of the Hlinois homestead cxeinption laws

25. Placement of Collateral Protection Insurance. Urice; Borrower provides Lender with cvidence
of the msurance covcrage roquired by Borrower's agreement with Lender, Lender may purchasc insurance
at Borrower's expensc to protect Lender's interests in Borrower's collatoral. This insurance may, but need
not, protect Borrower's inlerests The coverage that Lender purciiases may mot pay any clam that
Borrower makes or any claim that 15 made against Borrower in connect:or with the collateral. Borrower
may later cancel any insurance purchased by Lender, but only after providing Lznder with cvidence that
Borrower has obtained insurance as requmred by Borrowet's and Lender's agrecuert. If Lender putchases
insurance for the collateral, Borrower will be responsible for the costs of that insurawee, including interest
and any other charges Lender may impose in conticclion with the placement of tie irsurance, until the
effective date of the canceilation or expitation of the insurance. The costs of the insurancc =i be added to
Borrower's total outstanding balance or ebligation. The costs of the insurance may be more thsi the cost of
insurance Borrower may be able to obtain on 1ts own.
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BY SIGNING BELOW. Borrowet accepts and agrees to the terms and covenants contasned in this
Sceunty Instrument and in any Rider cxecuted by Borrower and recorded with it.

Witneses < bt %éa/é“/m)

ROBERT M HEIDENRICH -Borrawer

Dy M Noanieho,

MARY H @EIDENRICH Basrowcr
(8221 {Seal)
Borraver -Borrowcer
{Seah (Seal)
«Borrower -Borrowcr
i
I
»y]
™
o
]
(Scal) i (Seal ]
-Borrower =Barrower N
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County s«

STATE OF ILLINOIS,
. a Notary Public in and for said county and

I
state do herebv certify that ROBERT M HEIDENRICH and MARY R HEIDENRICH

personally kniown to me to be the same personi(s) whosc name(s) subsenibed to the foregoming instrument,
appearec ueforc me this day in person. and acknowledped that he/she/they signed and delivered the said

instrument 75 Wc/her/their free and voluntary act. for the uses and purposes therein set forth.
Given wdec oy hand and official scal, this 11th day of January, 2002

My Commnssion Expires: -
(i O Busggrech
Nntzyl’ubﬁc 0

A AN
OFFICIAL SE
JULIE A IUNGERICH

» NOTARY PUBLIC, STATE OF ILLINGIS
&MY COMMISSION EXPIRES: 12/15/02
SAVAAAAASANAAL AN
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ADJUSTABLE RATE RIDER

(1 Year Treasury Index - Ratc Caps)

THIS AGTUSTABLE RATE RIDER is made this 11th day of Jaguary, 2002 .
and is incemurated mto and shall bc deemed to amend and supplement the Mortgage,

Deed of Trust, ot Security Deed (the “Sceutity Instrumert™) of the same datc given by (he undersigned (the
“Borrower”) to secure Parrower's Adjustable Rate Note (the "Note™) to FERL MORTGAGE, INC.

(the "Lender™) of the same date and covering the property descnbed 1n the Secunty Instrument and

located at:
1849 N HUDSON AVENUE, CHICAGO, ILLINCIS &O0614

[Prapcety Addrese]

THE NOTE CONTAINS PROVISIOMS ALLOWING FOR CHANGES IN THE
INTEREST RATE AND THE MONTALY PAYMENT. THE NOTE LIMITS THE
AMOUNT THE BORROWER'S INTEREGT PATE CAN CHANGE AT ANY ONE
TIME AND THE MAXIMUM RATE THE BCRKCWER MUST PAY.

ADDITIONAL COVENANTS. In addition 1o the covinarts and agreemertts made in the Sccurity
Instrument, Borrowet and Lender futther covenant and apres as follows.

A. INTEREST RATE AND MONTHLY PAYMENT CHANGES
The Note provides for an initial interest rate of 5.5000 % The Note provides for
changes in the intercst tatc and the monthly payments as follows

4. INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A) Change Dates
The interest rate 1 will pay may changg on the first day of February, 2005
and on that day every 12th month thercafter Each date on which my nterest vate could chargc iz callc:d a

“Change Date.”
7125447
MULTISTATE ADJUSTABLE RATE RIDER - ARM E-2 -Single Family- Fannie MasiFtaddie Mag

UNIFORM INSTRUMENT

Fannie Mag 4-2/6-2/6-2 ARM
22R {0003 F ]
%8 (0o03) arm 4/J/
@] 2031001

Page 1 ot 4 Initials:

<0103951

VMP MORTGAGE FORMS - rso% -7 9{1

Bt | )81y {dZ0:80 20| |~NYM




|
"UNOFFICIAL COPY




UNOFFICIAL COPY

(B) The Index
Beginmng with the first Change Date. my interest rate will be based on an Index The "Index” 15 the

weekly average yicld on United States Treasury secunhies adjusted to a constant maturity of one yeat. as
made avail?\ile by the Federal Rescrve Board. The most recent Index figure available as of the date 45 days

before cach Chzage Date is called the “Current Index.”
If the Index 7§ ny longer available, the Notc Holder will choose a new index which 15 based upon
comparable informatict.. The Note Holder will give me notice of this choice.
(C) Calculation of Chirzes
Before each Change Datjthe Note Holder will calculatc my new intcrest rate by adding
percentage points
2.7500 %) to the/Cutent Index The Note Holder will then round the result of thus

Twa and Three Fourths

{
addition to the ncarest onc-cighth of ons pziventage paint (0. 125%). Subject to the hmuts stated 1n Scction
4(D) below. this rounded amount wall be 17 mew interest rate until the next Change Date.

The Note Holder will then detertmne the ainour®-of the monthly payment that would be sufficient to
repay the utpaid principal that T am expected to owe at tne Change Datc in full on the matunily datc at my

new interest rate in substantially equal payments. The esvlt of this calculation will be the new amount of
my monthly payment.
(D) Limits on Interest Rate Changes
The interest rate T am reqmred to pay at the first Tnange-Date will not be greater than
7.5000 % or less than 3.5000 %. Thcrcaftce, tuy intcrest rate will
never be mcreased or decreased on any single Change Date by tnore thantvo percentage points (2 0%)
from the rate of imterest | have been paying for the preceding 12 months My iticresi ratc will nover be

greater than 11.5%000 %.

(€) Effective Date of Changes
My new interest rate will become cffective on cach Change Date 1 will pay the ameuri of my new
monthly paymcnt beginting on the first monthly payment date after the Change Date untii the amount of

my monthly payment changes agan.
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(F} Notice of Changes
The Note Holder will deliver or mail to me a notice of any changes in my intcrest faic and the amount

of mv monthly payment before the cffective date of any change The notice will includc information
requited by/iaw Lo be given to me and also the title and telephone number of a person who will answer any

guestion ] may ‘ave regarding the notice.

B. TRANSFER ¢ 7AE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER
Section 18 of the Securiv ’nstrument is amended to read as follows.
Traosfer of tac roperty or 4 Bencficial Interest in Borrower. As uscd in this Section
18, “Intcrest in the Prescrty” theans any legal or beneficial interest in the Property, including.
but ot limited to. thosc beneficial interests transferred in a bond for decd. contract for decd.
installment salcs contract or Zscrow agrcoment, the intent of which is the transfer of tilic by
Borrower at a future datc to 3 purchas:t.
If 2l or anty part of the Propeit; or any Interest ia the Property is sold or transfetred (or if

Borrower 15 not 3 natural person and % veneficial interest in Borrower 1s sold or transferred)
without Lender's pnor whitten consent, | nder may require 1nvmedsate payment in full of all
sums sccured by this Security Instrument. Howswox this option shall not be excreised by Lender
if such cxcreisc is prohibitcd by Applicable Low Lender also shall not excreise this option if
(2) Borrower causes to be submitted to Lender 1for.nation required by Lender to evaluate the
intonded transferec as if a new loan wcre boing ‘muds to the transferee: and (b) Lender
reasonably determincs that Lender's security will oot be fimpaired by the loan assumption and
that the risk of a breach of any coveriant or agreement in this Security Instrument 15 acceptable to
Lender.

To the extent permitted by Applicable Law. Lender may charge a reasonable fee as a

condition to Lender's consent to the loan assumption. Lender may alne iequire the transferee to

s1gn an assumption agreement that 15 acceptable to Lender and that oo'ig#'es the transferee to

keep all the promises and agreements made m the Note and in this' becanty Instrument,

Borrower will continue to be obligated under the Note and this Secunty (Tistrument unless

Lender relcascs Borrower i writiftg
If Lender cxcroiscs the option (o require -immediate payment in full, Lengse shal give :

Borrower notice of acceleration. The notice shall provide a period of not less than 30 days from N

the date the notice 15 given 1n accordance with Section 15 within which Borrower must tay all

sums secured by tlus Secunty Instrument. If Borrower fails to pay these sums prior to the

expitation of thus period. Letider may invoke any remedies perrmitted by this Secunty Instrument

without further notice or demand on Borrower.
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BY SIGNING BELOW, Botrower accepts and agrees to the terms and covenants contained n this

Adjuctablr. Rate Rider ’
-Botrower MARY H IDENRICH : -Borrower

ROBERT M !EA D?,NRICH

(Seal) (Seah)
-Horrower -Borrower
(Seal) {Seal)
«Borrowet -Borrewer
(Seal) __ (Scah).
Borrower -Botrowcr
vy
"
N
o
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CONDOMINIUM RIDER

THIS CONDOMINTUM RIDER is made this 11th day of January, 2002
and is incorporzted into and shall be deemed to amend and supplement the Mortgage, Deed of Trust, or
Sccurity Deed ((he) " Security Instrument”) of the same date given by the undersigned (the "Borrower") to

secure Borrower' s Wpie o PERL MORTGAGE, INC.

{the

“Lender" of the same datc 4nd covering the Property described in the Security Instrument and located at
1945 N HULZON AVENUE, CHICAGO, ILLINCIS 60614

{Properly Addrcss]
The Property inchides a unmit in, together with an undivided interest i the common elements of. a
condominium project knowh ax’
HUDSON TLLCE CONDOMINIUMS
[Natnc of Zondomirium Projcct]
{the "Condormmum Progect™). 1f the owners assocgho1 of other entity which acts for the Condominium
Project (the “Owners Association™) holds tide to property for the benefit or use of its members of
shareholders, the Property also includes Botrower's infitest in the Owners Association and the uscs.

proceeds and benefits of Borrower's inferest

CONDOMINIUM COVENANTS. In additron to the coverants and agreements made in the Secunty
Instrument, Borrower and Lender further covenant and agree as follov's :

A. Condomivium Oblipations. Borrower shall perform all of Posmawer's obligations under the
Condominium Project's Constitucnt Docutnents The "Cotstituctt Documetics” a%c the (i) Declaration or
any other document which creates the Condotminium Project, (if) by-laws, (ii-sede of rcgulations; and
(iv) othcr cquivalent documents Borrowcr shall promptly pay. when duc. all(ducs and asscssmients

itnposcd putsuant 1o the Constituent Docutncnts
B. Property Insurance. So Jong as the Owners Association maintaifis. with a4 gerarally accepted

insurance carrier. a "master” ot “blanket” policy on thc Condominium Project which is suasfactoty to
Lender and which provides insuratice caverage in the amouttts (including deductible levclsy, for the
petiods. and against loss by fitc, hazards included within the term "extended coverape.” and 7y, other
hazards. including, but not limited to. earthquakes and figods, from which Lender requires insurance,
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then (i) Lender waivcs the provision n Section 3 for the Perigdic Payment to Lender of the yearly
premium installmerts for property insutance on the Property: and (iv) Borrower’ s obligation under Section
5 to maintzi property msurancc coverage on the Property is dcomed satisfied to the cxtent that the
required covcrzge is provided by the Owners Association pohcy.

What Lénsicy requires as a condition of this waiver can change during the tetm of the loan

Borrower shiii, give Lender prompt notice of any lapse m requircd propesty insuranice covcrage
provided by the mast<r vr blanket policy.

In the event of a-d:st<hution of property insurance procceds in hieu of restoration of repair following
a loss to the Property. wigter to the unit ot to commeon clements, any proceeds pavablc to Borrower are
hereby assigned and shall be pael to Lender for apphication to the sums scoured by the Secunity Instrument.
whether ar fiot then due. with {hee2ess, if any, paid to Borrower

C. Public Lighility Insurance. Turrower shall take such actions as may be reasonable to 1nsure that
the Owners Association maintains a public liability iisurance policy acceptable in form, amount, and
extent of coverage to Lender

D. Condemuoation. The procceds of auv award or clamm for damages. direct or consequental,
payable to Borrower n connection with any condemnation or other taking of all or any part of the
Property. whethct of the umit or of the cominon clémeits. or for anv corveyance m lieu of condemnation.
are hercby assigied and shall be paid to Lender. Suck-nroceeds shall be applied by Lender to the sums
secured by the Scoutity Instrument as provided in Sectioi X1,

£ Lender's Prior Consent. Borrower shall not. excnpt after notice to Lender and with Lender's
pnor written conscrit, either partition or subdivide the Property or consent to. (1) the abandonmeiit or
termitution of the Condomuinivm Project. except for abandonmzi ot {ctmination required by law m the
case of substantial destruction by fire or other casualty or m the rasc ol a taking by condemmation or
cmincnt domiin, (ii) any amendment to any provision of the Constitusmt Docuracats if the pravision is for
the oxpress benefit of Lenderi (il termination of professional rianapement and assumption of
self-management of the Qwnets Association. or (iv) any action winch wouid Yave the effect of rendering
the public liability ihsurance coverage maintained by the Owners Association uracczntable to Lender.

F. Remedies. If Borrower does not pay condomituum dues and asscssmentz when duc, then Lender
may pay them. Any amounts disbursed by Lender under this paragraph F shall becotiie ailditional debt of
Borrower secured by the Sccutity Tnstryment Unless Botrower and Lender agree o uther terms of
paymenl. these amounts shall bear interest from the date of disbursement at the Note rate-and shall be
payable. with intcrest, upon notice {rom Lender to Borrower requesting payment
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BY SIGNING BELOW. Borrower accepts and agrees to the terms and provisions cortained in this

Condomimium Ridct
i /‘ / r ~
2 (Seal) . (Seal)
ROBERT M HEIUCHAICH Borrowss  MARY ¥ HEIDENRICH Borrowsr
~__(Scal) (Scal)
~Borrower -Barrower
(Scat) = {Scal)
-Barrower -Borrower
{Scal) _ (Scal)
-Borrowcr Borrower
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