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MAXIMUM LIEN. At no time shall the principal imount of Indebtedness secured by the Mortgage, not
including sums advanced to protect the security of the mortgage, exceed the note amount of $300,000.00.

THIS MORTGAGE dated January 25, 2002, is made and <xscuted between MORRIS SHANNON, SR and
ETHEL SHANNON, HIS WIFE (referred to below as "Grantor"’ end LABE BANK, whose address is 4343 N.
ELSTON AVE., CHICAGO, IL 60641 {referred to below as "Lender").

GRANT OF MORTGAGE. For valuable consideration, Grantor mortyagns. warrants, and conveys to Lender all
of Grantor's right, title, and interest in and to the following described real piogerty, together with all existing or
subsequently erected or affixed buildings, improvements and fixtures; all ezscments, rights of way, and
appurtenances; all water, water rights, watercourses and ditch rights (including ‘stoci: in utilities with ditch or
irrigation rights); and all other rights, royalties, and profits relating to the real property, inclsding without limitation
all minerals, oil, gas, geothermal and similar matters, {the "Real Property") located in CC.OX County, State of

. Hlinais:

‘ LOTS 20, 21 AND 22 IN HOWARD'S SUBDIVISION OF THE NORTH 2.309 ACRES IN EL(2K 23 IN DAVID

-" 8. LEE AND OTHERS' SUBDIVISION OF THE SOUTHWEST 1/4 OF SECTION 12, TOWKSHIP 39 NORTH,

RANGE 13, EAST OF THE THIRD PRINCIPAL MERIDIAN, IN COOK COUNTY, ILLINOIS.

_ The Real Property or its address is commonly known as 35-44 N ALBANY/3104-06 W WARREN, CHICAGO,
IL 60612. The Real Property tax identification number is 16-12-324-037

Grantor presently assigns to Lender all of Grantor’s right, title, and interest in and to all present and future leases
of the Property and all Rents from the Property. In addition, Grantor grants to Lender a Uniform Commercial
Code security interest in the Personal Property and Rents.

THIS MORTGAGE, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS
AND PERSONAL PROPERTY, IS GIVEN TO SECURE (A) PAYMENT OF THE INDEBTEDNESS AND (B)
PERFORMANCE OF ANY AND ALL OBLIGATIONS UNDER THE NOTE, THE RELATED DOCUMENTS, AND
THIS MORTGAGE. THIS MORTGAGE IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except as otherwise provided in this Mortgage, Grantor shall pay to Lender

BOX 3330
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and regulations, now or hereafter in effect, of ail governmental authorities applicable to the use or occupancy
of the Property, including without limitation, the Americans With Disabilities Act. Grantor may contest in good
faith any such law, ordinance, or regulation and withhold compliance during any proceeding, including
appropriate appeals, so long as Grantor has notified Lender in writing prior to doing so and so long as, in
Lender’s sole opinion, Lender’s interests in the Property are not jeopardized. Lender may require Grantor to
post adequate security or a surety bond, reasonably satisfactory to Lender, to protect Lendet’s interest.

Duty to Protect. Grantor agrees neither to abandon or leave unattended the Property. Grantor shall do alf
other acts, in addition to those acts set forth above in this section, which from the character and use of the
Property are reasonably necessary to protect and preserve the Property.

TAXES AND LIENS, The foliowing provisions relating to the taxes and liens on the Property are part of this
Mortgage:

Payment. Grantor stall pay when due (and in all events prior to delinquency) all taxes, payroll taxes, special
taxes, assessments, wa'er charges and sewer service charges levied against or on account of the Property,
and shall pay when duc eil.claims for work done on or for services rendered or material furnished to the
Property. Grantor shall mainiain the Property free of any liens having priority over or equal to the interest of
Lender under this Mortgage, ¢xcept for those liens specifically agreed to in writing by Lender, and except for
the lien of taxes and assessments nit due as further specified in the Right to Contest paragraph.

Right to Contest. Grantor may withho!d payment of any tax, assessment, or claim in connection with a good
faith dispute over the obligation to pay, ¢5.long as Lender's interest in the Property is not jeopardized. If a

lien arises or is filed as a result of nenpayracot; Grantor shall within fifteen (15) days after the lien arises or, if
a lien is filed, within fifteen (15) days after Granint_has notice of the filing, secure the discharge of the lien, or

if requested by Lender, deposit with Lender cash sr.a sufficient corporate surety bond or other security

satisfactory to Lender in an amount sufficient to discharge the lien plus any costs and attorneys’ fees, or

other charges that could accrue as a result of a forecldsure or sale under the lien. In any contest, Grantor

shall defend itself and Lender and shall satisfy any advarse judgment before enforcement against the

Property. Grantor shall name Lender as an additional obligee xnder any surety bond furnished in the contest

proceedings.

Evidence of Payment. Grantor shall upon demand furnish to Lender salisfactory evidence of payment of the
taxes or assessments and shall authorize the appropriate governmental wfficial to deliver to Lender at any
time a written statement of the taxes and assessments against the Propetty.

Notice of Construction. Grantor shall notify Lender at least fifteen (15) days'befere any work is commenced,
any services are furnished, or any materials are supplied to the Propeny, if-any mechanic’s lien,
materialmen’s lien, .or other lien could be asserted on account of the work, services, o materials. Grantor
will upon request of Lender furnish to Lender advance assurances satisfactory to Lender that Grantor can
and will pay the cost of such improvements.

"~ PROPERTY DAMAGE INSURANCE. The following provisions relating to insuring the Property are-a part of this-"
* Mortgage: -
o Malntepance of Insurance. Grantor shall procure and maintain policies of fire insurance with standard
extended coverage endorsements on a replacement basis for the full insurable value covering all
Improvements on the Real Property in an amount sufficient to avoid application of any coinsurance clause,
and with a standard mortgagee clause in favor of Lender. Grantor shall also procure and maintain
comprehensive general liability insurance in such coverage amounts as Lender may request with Lender
being named as additional insureds in such liability insurance policies. Additionally, Grantor shall maintain
such other insurance, including but not limited to hazard, business interruption and boiler insurance as
Lender may require. Policies shall be written by such insurance companies and in such form as may be
reasonably acceptable to Lender. Grantor shall deliver to Lender cetificates of coverage from each insurer
containing a stipulation that coverage will not be cancelled or diminished without a minimum of five (5) days’
prior written notice to Lender and not containing any disclaimer of the insurer's liability for failure to give
such notice. Each insurance policy also shall include an endorsement providing that coverage in favor of

20135895
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choice, and Grantor will deliver, or cause to be delivered, to Lender such instruments as Lender may request -
from time to time to permit such participation.

Compliance With Laws. Grantor warrants that the Property and Grantor's use of the Property complies with .,
all existing applicable laws, ordinances, and regulations of governmental authorities. :

Survival of Representations and Warranties. All representations, warranties, and agreements made by
Grantor in this Mortgage shall survive the execution and delivery of this Mortgage, shall be continuing in
nature, and shall remain in full force and effect until such time as Grantor's Indebtedness shall be paid in full.

CONDEMNATION. The following provisions relating to condemnation proceedings are a part of this Mortgage:

Proceedings. '.any proceeding in condemnation is filed, Grantor shall promptly notify Lender in writing, and
Grantor shall‘preinptly take such steps as may be necessary to defend the action and obtain the award.
Grantor may be ths nominal party in such proceeding, but Lender shall be entitied to participate in the <
proceeding and to e represented in the proceeding by counsel of its own choice, and Grantor will deliver or ;
cause to be deliverea-io iender such instruments and documentation as may be requested by Lender from
time to time to permit such patticipation,

Application of Net Proceels. If all or any part of the Property is condemned by eminent domain
proceedings or by any proceeding ¢r nurchase in lisu of condemnation, Lender may at its election require
that all or any portion of the net pioceeds of the award be applied to the Indebtedness or the repair or
restoration of the Property. The net proceeds of the award shall mean the award after payment of ail
reasonable costs, expenses, and attorneys” fees incurred by Lender in connection with the condemnation.

IMPOSITION OF TAXES, FEES AND CHARGES Y GOVERNMENTAL AUTHORITIES. The following provisions
relating to governmental taxes, fees and charges are'a p2:. of this Mortgage:

Current Taxes, Fees and Charges. Upon request %y, Lender, Grantor shall execute such documents in
addition to this Mortgage and take whatever other aciion’is requested by Lender to perfect and continue
Lender's lien on the Real Property. Grantor shali reimiiise Lender for ali taxes, as described below,
together with all expenses incurred in recording, perfecting Or continuing this Mortgage, including without

limitation all taxes, fees, documentary stamps, and other charges or recording or registering this Mortgage.

Taxes. The following shall constitute taxes to which this section applies:(1) a specific tax upon this type of
Mortgage or upon all or any part of the Indebtedness secured by this-Mortgage; (2) a specific tax on
Grantor which Grantor is authorized or required to deduct from paymentsor the Indebtedness secured by
this type of Mortgage; (3) a tax on this type of Mortgage chargeable against the!.ender or the holder of the
Note; and (4) a specific tax on all or any portion of the Indebtedness or on pavments of principal and

interest made by Grantor.

Subsequent Taxes. [f any tax to which this section applies is enacted subsequen* te the date of this
Mortgage, this event shall have the same effect as an Event of Default, and Lender may excrcise any or all of
its available remedies for an Event of Default as provided below unless Grantor either (1) “pays the tax
before it becomes delinquent, or (2) contests the tax as provided above in the Taxes and Liens section and
deposits with Lender cash or a sufficient corporate surety bond or other security satisfactory to Lender.

. SECURITY AGREEMENT; FINANCING STATEMENTS. The following prowsuons relating to this Mortgage as a
‘ securlty agreement are a part of this Mortgage:

Security Agreement. This instrument shall constitute a Security Agreement to the extent any of the Property
constitutes fixtures, and Lender shall have all of the rights of a secured party under the Uniform Commercial
Code as amended from time to time.

Security Interest. Upon request by Lender, Grantor shall execute financing statements and take whatever
other action is requested by Lender to perfect and continue Lender's security interest in the Rents and
Personal Property. In addition to recording this Mortgage in the real property records, Lender may, at any

time and without further authorization from Grantor, file executed counterparts, copies or reproductions of this
Mortgage as a financing statement, Grantor shall reimburse Lender for all expenses incurred in perfecting or

20135398
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any lien.

Other Defaults. Grantor fails to comply with or to perform any other term, obligation, covenant or condition
contained in this Mortgage or in any of the Related Documents or to comply with or to perform any term,
obligation, covenant or condition contained in any other agreement between Lender and Grantor.

False Statements. Any warranty, representation or statement made or furnished to Lender by Grantor oron .
Grantor's behalf under this Mortgage or the Related Documents is false or misleading in any material
respect, either now or at the time made or furnished or becomes false or misleading at any time thereafter,

Defective Collateralization. This Mortgage or any of the Related Documents ceases to be in full force and
effect (including failure of any collateral document to create a valid and perfected security interest or lien) at
any time and f«r eny reason.

Death or Insolvznzy. The death of Grantor, the insolvency of Grantor, the appointment of a receiver for any
part of Grantor's prapsity, any assignment for the benefit of creditors, any type of creditor workout, or the
commencement of any piuseeding under any bankruptcy or insolvency laws by or against Grantor.

Creditor or Forfeiture Prozendings. Commencement of foreclosure or forfeiture proceedings, whether by
judicial proceeding, self-helniepossession or any other method, by any creditor of Grantor or by any
governmental agency against any pranarty securing the Indebtedness. This includes a garnishment of any of
Grantor's accounts, including deposit aceounts, with Lender. However, this Event of Default shall not apply if
there is a good faith dispute by Grantoi as ‘o the validity or reasonableness of the claim which is the basis of
the creditor or forfeiture proceeding and ii Cirantor gives Lender written notice of the creditor or forfeiture
proceeding and deposits with Lender monies or a-surety bond for the creditor or forfeiture proceeding, in an
amount determined by Lender, in its sole discreiion, as being an adequate reserve or bond for the dispute.

Breach of Other Agreement. Any breach by Grantor under the terms of any other agreement between
Grantor and Lender that is not remedied within any grace pariod provided therein, including without limitation
any agreement concerning any indebtedness or other obroutinon of Grantor to Lender, whether existing now
or later.

Events Affecting Guarantor. Any of the preceding events coulrs with respect to any guarantor, endorser,
surety, or accommodation party of any of the Indebtedness ¢r any guarantor, endorser, surety, or
accommodation party dies or becomes incompetent, or revokes or dispites the validity of, or liability under,

any Guaranty of the Indebtedness.

Adverse Change. A material adverse change occurs in Grantor's financial condion, or Lender believes the
prospect of payment or performance of the Indebtedness is impaired.

RIGHTS AND REMEDIES ON DEFAULT. Upon the occurrence of an Event of Default ans =t any time thereafter,
Lender, at Lender’s option, may exercise any one or more of the following rights and remedies, in addition to any

. other rights or remedies provided by iaw: A -_ g
A Accelerate Indebtedness. Lender shall have the right at it option without notice to Grantor to deciare the 0
. entire Indebtedness immediately due and payable, including any prepayment penalty which Grantor would be :g
o required to pay. -

. S.
o UCC Remedies. With respect to all or any part of the Personal Property, Lender shall have all the rights and . o
o remedies of a secured party under the Uniform Commercial Code.

Collect Rents. Lender shall have the right, without notice to Grantor, to take possession of the Property and
collect the Rents, including amounts past due and unpaid, and apply the net proceeds, over and above
Lender’s costs, against the indebtedness. In furtherance of this right, Lender may require any tenant or
other user of the Property to make payments of rent or use fees directly to Lender. If the Rents are collected
by Lender, then Grantor irrevocably designates Lender as Grantor's attorney-in-fact to endorse instruments

received in payment thereof in the name of Grantor and to negotiate the same and collect the proceeds.
Payments by tenants or other users to Lender in response to Lender's demand shall satisfy the obligations
for which the payments are made, whether or not any proper grounds for the demand existed. Lender may




UNOFFICIAL COPY

paziubooes Ajleuoheu B Uum pajisodep Usym ‘(me] Aq painbel 8sIMIBYI0 SSTIUN) B)ILISOR)EIS} Aq penaosl
Ajenioe usym ‘paleAlap Aj[enioe uaym BAN8YS 8q |lBYS puE ‘Buum Ul usniB oq [jleys 8[es jo 8dljou Aue pue
JNeJep 10 810U Aue uoenwi) Inoynm Buipnioul ‘gBebuop syl Japun usalb eq o} painbes soiou Auy “SIOILON

‘me| Aq papiroid swns JBLlo ||B O} uoiippe

Ut ‘s1s00 unoo Aue Aed |im OS[e JOJUBID "ME| ajqeondde Aq peniuued jusixe 8y} 0} ‘@dueINSUl 8}l PUB S33)

[esiesdde pue ‘suodes si0heains ‘(sHodal 8ins0j08i0; Buipnioul) suodes oy Buurelqo ‘spsodel Buiydseas

JO 1500 By} ‘$80IAI8S L0N08|100 Juswbpni-isod pejedionue Aue pue ‘siesdde ‘(uonounful Jo Aels onewoine

Aue ejesea Jo Appow o} suoye Bupnjour) sBuipeedosd Aodnnjueq 1o} sesuadxa pue ses) sAsuione Bulpn|oul

‘INSME| B S| 88y} 10U JO Jeuyiaym ‘sasuadxe (eBa| sJopue pue sas) Sheuloye sJepus ‘me| 9|qeadde

jepun spwy Aue o) 10elqns Jaaemoy ‘uoiew] INOUIM ‘gpnjoul ydesBeied sy Aq peseaod sesusdx3d

‘predas |un aunypuadxe oy JO 81BP 8yl WOl ajel BJON 8l Je 1SaIsiul 1eeq jileys pue puewsp uo ajqeded

sseupelqapu| 8y} Jo Med e swooaq |leys siybl Si O JUBWIBdIOJUS By} IO |salelul SY O uonoelosd ayy 1oy
awly Aue je Alxssedau sie uojuido sJepusT Ul Jey} sindul JepusT] sesuadxe e|qeuoseal | ‘me| Aq peyqiyoud

10U JUBIX® BY} O} PUR 'POAIOAUI S| LOIDR LNOD AUEB JOU IO JALIBYM ‘leadde Aue uodn pue [eu} e S99}
shoulone se ajqeucsro: abpnlpe Aew UN0D BU) SB WNS YINS J8A0DBI 0} PajIUS 8q |leus Japus ‘ebebuop

Syl JO SWuB] ey} Jo AUB A0S O} UOIOR U0 )INS Aue seynisul JepueT j| ‘sasuadxy iseaj shsulony

"§$9UP3IqaPU| BU Dinzas Ajjoalipul Jo AoBIIp [esle(|o3 JBuylo Aue 1surebe pessold 0} JOjpuUR JBSIOPUD

10 Ajains “Jojuesend “Jsxew-va1eyio Aue isuiebe Jopue Jojuels) 1surebe Apoanp pesooid 0 Japue jo Allige

pue sjybu ay} jouisas 10 Hwiy 0} AerAue ul Jo ‘Ynejeq jo jueaz ue Buimoy|0} JepuaT o} S|QejieA. Seipawal pue
sybu 8y} 10L41S81 JO Wi} O} SB 0S Pal4ySUDY 8q |[eYS asImMIBYI0 JO abebfuopy sy Jepun BuryloN ‘selpawsal s)

as|o1exa pue Jnejep e esedap 0} Wb 5epuaT 108ye jou |[BYS ‘wsoped 0] ainjiey s ojuely) saye ‘abebuop

sy} Japun Jojuels Jo uonebiqo ue wuoped 23 Uclioe 8By 03 J0 saInypuadxe axeus 0} UONI3Ie Ue pue ‘Apslis)
Jeyio Aue Jo ynsind epnjoxe 10U |leys Apawia: Aue ensind o} Jopus AQ uoldalg 'salpawdy JO UORIVIF

‘Auadoid jeey
8y} Jo ojgs Aue yum uoiounuod U epew eq Aew Avedciy [euosiad oy jo afes Auy “uolisodsip 0 8fes ay)
jo awn 8y a1049q shep (01) usl isee| je uaAIB aan0U wesul |[BUYS 801)0U BjGEUOSESY "8pRW 8q O} SI Auadoid
[euoSIad 8y} Jo uolsodsip papusiul Jaylo 10 efes 8iRALY AUB UOIUM Jaye ewj ey} jo Jo Ausdold |euosied
sy} Jo ajes oggnd Aue jo aoe|d pue ewi} BY) JO 820U B|qRLVSER IoWEID aAIb feys Japus "9|es Jo aJJ10N

‘Auadoid eur jo uotuod Aue Jo (B uo ajes agnd Aue je
pIG O} paue eq |jeys Jepue "seles olesedss g 10 ajes suo U1 ‘Aleieindes Jo Jayebol Auadoid aul o Wed
Aue Jo ||e [|os 0] 93)} 8q [feys JepuaT ‘selpswsel pue s)ybu sy Buisiaiexa uy pajleyssew Apsdoid suy 8Aey

o} bl e pue Aue saaiem AQalay JojueID) ‘Me| ajqeandde Aq paniwsad yeue auy oy “Auadold auyy jo ejes

:Aiinba Ul 10 me| Je s|ge|ieAe
10 810N oy} Jo abebuoly siyi Ul papiaoid seipawal pue s1ybui Jaylo ||B eABY jleus ispus "SI|pawWal JaYl0

"uoN08s 51y 11 papiaoid sybl sy
10 951018%2 BU} WOJ) PAAIBdaI SJUNOWE |e JO uoneoldde Jsye sepua 0} NP SSeUPLGRRUL-8U} Ul Bujurewsl
Aousioyep Aue 10} wewbpnl e uego Aew Jepua ‘me| eqesidde Aq pemwied )| uswsnnp Asuaidiag

a _!1 Apedoid syl
':;"-_ jo ped Aue 1o e ul isaeul sJojuein) Buisojoalo) 88108p [eoipnl e urelqo Aew J9pusT "8Inso|oaioy |elIpnf

o

- #T 3

b ‘Jangoal B
se Buimes woly uosied e Ayrenbsip Jou |leys Jepuan Aq juewfodws "Unowe [enuelsqns @ Aq sseupaigepu|
¥ oy} spaaoxe Ausdoid 8y} jo enfeA ussedde ayi 10U JO JBYlBYM JSIXe |jeys JaAiBdal B JO Jusunuiodde
ays o} Wbl sJepue ‘mej Aq penjuiiad I puoq JNOYIM BAIBS Aew Joaieoal Jo uoissessod ul eebebfuow syl
-gseupajgepu| ay) 1surebe ‘diysianieoss ay) O 1S00 BUL BAOGE PUE JBAO ‘speaoold ey} Aidde pue Auedoid ay)
W0} SIUBY 8U} 198]/00 0} puUe ‘e[es J0 8Ins0|0elo} Bupesaid Ausedold ayy aresedo o) ‘Auadold sy} anesaud
pue 10910:d 0} Jemod sy yum ‘Auedolrd ey 40 yed Aue Jo e jo uoissassod exye) 0} pejulodde Jaaeds) B
aney 0} Jo uoissessod uy safiebuow se psoeld eg o} Wb oyl 8ABY [[BUYS JepueT "UOISSISSOd Ul aabebuop

fa

20135898

-JoA1@084 B Ubnoayy 1o quebe Aqg ‘uosied ul Jeyye ydeibesedqns siyy epun sjybu sy asioiaxs

g abed (panunuo)) 0,000 110 :ON ueoT
JDVOLHON




- UNOFF|CIAL COPY

3
Loan No: 0112000470 (Continued) Page 9

4

overnight courier, or, if mailed, when deposited in the United States mail, as first class, certified or registered
mail postage prepaid, directed to the addresses shown near the beginning of this Mortgage. All copies of notices
of foreclosure from the holder of any lien which has priority over this Mortgage shall be sent to Lender’s address,
as shown near the beginning of this Mortgage. Any party may change its address for notices under this
Mortgage by giving formal written notice to the other parties, specifying that the purpose of the notice is to
change the party’s address. For notice purposes, Grantor agrees to keep Lender informed at all times of
Grantor’s current address. Unless otherwise provided or required by law, if there is more than one Grantor, any
notice given by Lender to any Grantor is deemed to be notice given to all Grantors.

MISCELLANEOUS PROVISIONS. The following miscellaneous provisions are a part of this Mortgage:

Amendments. ~This Mortgage, together with any Related Documents, constitutes the entire understanding
and agreemert of the parties as to the matters set forth in this Mortgage. No alteration of or amendment to
this Mortgage shal-he effective unless given in writing and signed by the party or parties sought to be
charged or bound by tko alteration or amendment.

Annual Reports. |f the Fronerty is used for purposes other than Grantor's residence, Grantor shall furnish to
Lender, upon request, a ‘ceitfied statement of net operating income received from the Property during
Grantor's previous fiscal year i such form and detail as Lender shall require. "Net operating income" shall
mean all cash receipts from the Froherty less all cash expenditures made in connection with the operation of
the Property,

Caption Headings. Caption headings in this Mortgage are for convenience purposes only and are not to be
used to interpret or define the provisions o/ thic Mortgage.

Governing Law. This Mortgage will be govziried by, construed and enforced in accordance with federal
law and the laws of the State of lllinois. This WMortgage has been accepied by Lender in the State of
lllinois.

Joint and Several Liability. All obligations of Grantor uadzr.this Mortgage shall be joint and several, and all
references to Grantor shall mean each and every Grantor.” This means that each Grantor signing below is
responsible for all obligations in this Mortgage.

No Waiver by Lender. Lender shall not be deemed to have waivid any rights under this Mortgage unless
such waiver is given in writing and signed by Lender. No delay or cmission on the part of Lender in
exercising any right shall operate as a waiver of such right or any othiet sight. A waiver by Lender of a
provision of this Mortgage shall not prejudice or constitute a waiver of Lendei's right otherwise to demand
strict compliance with that provision or any other provision of this Mortgage. No'nvior waiver by Lender, nor
any course of dealing between Lender and Grantor, shall constitute & waiver of anv o Lender's rights or of
any of Grantor's obligations as to any future transactions. Whenever the consent of Lendsi is required under
- this Mortgage, the granting of such consent by Lender in any instance shall not constituie continuing consent

_ to subsequent instances where such consent is required and in all cases such consent may be granted or  @®
= withheld in the sole discretion of Lender. g
":‘ Severability. If a court of competent jurisdiction finds any provision of this Morigage to be illegal, invalid, or g
-- unenforceable as to any person or circumstance, that finding shall not make the offending provision illegal, f,‘_' ’
> invalid, or unenforceable as to any other person or circumstance. If feasible, the offending provision shall be 3

considered modified so that it becomes legal, valid and enforceable. If the offending provision cannot be so.
modified, it shall be considered deleted from this Mortgage. Unless otherwise required by law, the illegality,
invalidity, or unenforceability of any provision of this Mortgage shall not affect the legality, validity or
enforceability of any other provision of this Mortgage.

Merger. There shall be no merger of the interest or estate created by this Mortgage with any other interest
or estate in the Property at any time held by or for the benefit of Lender in any capacity, without the written
consent of Lender.

Successors and Assigns. Subject to any limitations stated in this Mortgage on transfer of Grantor's interest,
this Mortgage shall be binding upon and inure to the benefit of the parties, their successors and assigns. |f
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Loan No: 0112000470 (Continued) Page 11"

Note. The word "Note" means the promissory note dated January 25, 2002, in the original principal amount
of $300,000.00 from Grantor to Lender, together with all renewals of, extensions of, modifications of,
refinancings of, consolidations of, and substitutions for the promissory note or agreement. The interest rate
on the Note is a variable interest rate based upon an index. The index currentiy is 4.750% per annum.
Payments on the Note are to be made in accordance with the following payment schedule: 36 monthly
consecutive principal and interest payments in the initial amount of $2,216.97 each, beginning March 1, 2002,
with interest calculated on the unpaid principal balances at an interest rate of 7.500% per annum; 12 monthly
consecutive principal and interest payments in the initial amount of $2,216.97 each, beginning March 1, 2005,
with interest calculated on the unpaid principal balances at an interest rate based on the Prime Lending Rate
published in the Money Rate Section of the Wall Street Journal (currently 4.750%), plus a margin of 1.500
percentage poirts, the sum rounded to the nearest 0.125 percent, resulting in an initial interest rate of
6.250%; 11 racrtily consecutive principal and interest payments in the initial amount of $2,216.97 each,
beginning March-1,-2008, with interest calculated on the unpaid principal balances at an interest rate based
on the Prime Lendiig Rate published in the Money Rate Section of the Wall Street Journal (currently
4.750%), plus a maigiv «i,1.500 percentage points, the sum rounded to the nearest 0.125 percent, resulting
in an initial interest rate 01'6.250%; and one principal and interest payment of $271,657.09 on February 1, !
2007, with interest calculatad on the unpaid principal balances at an interest rate based on the Prime
Lending Rate published in ine Meoney Rate Section of the Wall Street Journal (currently 4,750%), plus a
margin of 1.500 percentage poiris, ine sum rounded to the nearest 0.125 percent, resulting in an initial
interest rate of 6.250%. This estimates final payment is based on the assumption that all payments will be
made exactly as scheduled and that \he Index does not change; the actual final payment will be for all
principal and accrued interest not yet paia, togather with any other unpaid amounts under this Mortgage. If
the index increases, the payments tied to the-inuex, and therefore the total amount secured hereunder, will
increase. Any variable interest rate tied to the indox shall be calculated as of, and shall begin on, the
commencement date indicated for the applicable peyment stream. NOTICE: Under no circumstances shall
the interest rate on this Mortgage be more than the maxinum rate allowed by applicable law. Payments on
the Note are to be made in accordance with the follewiin payment schedule: 36 monthly consecutive
principal and interest payments in the initial amount of $2.215.97 each, beginning March 1, 2002, with
interest calculated on the unpaid principal balances at an intorest rate of 7.500% per annum; 12 monthly
consecutive principal and interest payments in the initial amount of $2,216.97 each, beginning March 1, 2005,
with interest calculated on the unpaid principal balances at an interest rat% based on the Prime Lending Rate
published in the Money Rate Section of the Wall Street Journal (currerily) 4.750%), plus a margin of 1.500
percentage points, the sum rounded to the nearest 0.125 percent, resuiting in an initial interest rate of
6.250%, 11 monthly consecutive principal and interest payments in the inital 2mount of $2,216.97 each,

‘ beginning March 1, 2006, with interest calculated on the unpaid principal balances at an interest rate based

on the Prime Lending Rate published in the Money Rate Section of the Wall Strest Journal (currently

q 4.750%), plus a margin of 1.500 percentage points, the sum rounded to the nearest U.125 percent, resulting
s+ in an initial interest rate of 6.250%; and one principal and interest payment of $271,657.4%-on February 1,
., 2007, with interest calculated on the unpaid principal balances at an interest rate based wn the Prime
“7= Lending Rate published in the Money Rate Section of the Wall Street Journal (currently 4.750%), plus a
‘Z._f margin of 1.500 percentage points, the sum rounded to the nearest 0.125 percent, resulting in an initial
: ;, interest rate of 6.250%. This estimated final payment is based on the assumption that all payments will be-

made exactly as scheduled and that the Index does not change; the actual final payment will be for all
pnnCJpal and accrued interest not yet paid, together with any other unpaid amounts under this Mortgage.
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Personal Property. The words “Personal Property” mean all equipment, ﬂxtures and other articles of
personal property now or hereafter owned by Grantor, and now or hereafter attached or affixed to the Real =
Property; together with all accessions, parts, and additions to, all replacements of, and all substitutions for,
any of such property; and together with all proceeds (including without limitation all insurance proceeds and
refunds of premiums) from any sale or other disposition of the Property.

Property. The word "Property" means collectively the Real Property and the Personal Property.

Real Property. The words "Real Property" mean the real property, interests and rights, as further described
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