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DEFINITIONS

Words used in multiple sections of this documeit sre defined below and other words are defined in
Sections 3, 11, 13, 18, 20 and 21, Certain rules rega‘ding the usage of words used in this document are

algo provided in Section 16.
!

(A) "Security Instrument means this document, which is dated FEBRUARY: 22, 2002 .
together with all Riders to this document.

(B) "Borrower" is

JAMES M. WILLIAMS AND BRENDA WILLIAMS, HIS WIFE,

AS JOINT TENANTS

Borrower i¢ the mortgagor under this Security Instrument. :

(C) "MERS" i5 Mortgage Electronic Registration Systems, Inc. MERS is a separate corporation that is
acting solely as 8 nominee for Lender and Lender's successors and assigns, MERS is the mortgagee
under this Security Instrument.” MERS is organized and existing under the laws of Delaware, and has an
address and telephone number of P.O. Box 2026, Fiint, MI 48501-2026, tel. (SIBS) 679-MERS.
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{D) "Lender" is Finance Ameriea, LLC

Lender is a Limited Liability Company

organized and existing under the laws of DELAWARE

Lender's address is 16802 Aston Street, Irvine, CA 92606

(E) "Note" means the promissory note signed by Borrower and dated FEBRUARY 22, 2002
The Note states that Borrower owes Lender

ONE HUNDRED NINETY-FIVE THOUSAND AND NO/100 ‘ Dollars
(US.§ 195,000,00 ) plus interest. Borrower has promised to pay thig debt in regular Periodic
Payments anr' to pay the debt in full not larer than MARCH 01, 2032

(F) "Proparty' means the property that is described below under the heading "Transfer of Rights in the
Property.” :

(G) "Loan" mear: *1e debt evidenced by the Note, plus interest, any prepayment charges and late charges
due under the Neze, ~o4 all sums due under this Security Instrument, plus interest.

(H) "Riders" means 2li-Riders to this Security Instrument that are executed by Borrower. The following
Riders are to be executeu by Rorrower [check box as applicable]:

(2 Adjustable Rate Ride: __| Condominium Rider [ Second Home Rider
[ Balloon Rider (_ Plasied Unit Development Rider ] 1-4 Family Rider
VA Rider ] Biweeliy Payment Rider E Other(s) [specify] Legal Description

XX Prepayment Rider

(I) "Applicable Law" means all controllire spplicable federal, state and local statutes, regulations,
ordinances and administrative rules and orders (t1at have the effect of law) as well as all applicable final,
non-appealable judicial opinions. :

(J) "Community Association Dues, Fees, and Assessirients” means all dues, fees, assessments and other
charges that are imposed on Borrower or the Propetiy 0y a condominium association, homeowners
association or similar organization.

(K} "Electronic Funds Transfer" mesns any transfer of funds, ther than a (ransaction originated by
check, draft, or similar paper instrument, which is initiated thrrzgh an electronic terminal, telephonic
instrument, computer, or magnetic tape so as to order, instruct, or autkoriz? a financial institution to debit
or credit an account. Such term includes, but is not limited to, poini-ofstale transfers, sutomated teller
machine transactions, transfers initiated by telephone, wire transfers, (anl automated clearinghouse
transfers.

(L) "Escrow Items" means those items that are described in Section 3.

(M) "Miscellaneous Proceeds' means any compensation, settlement, award of damayes, or proceeds paid
by any third party (other than insurance proceeds paid under the coverages described in Seciion 5) for: (i)
damage to, or destruction of, the Property; (ii) condemnation or other taking of all or siv part of the
Property; (i) conveyance in lien of condemnation; or (iv) misrepresentations of, or omissions a8 to, the
value and/or condition of the Property. :

(N) "Mortgage Insurance" means insurance protecting Lender against the nonpayment of, or defuul) on,
the Loan. «

(0) "Periodic Payment” means the regularly scheduled amount due for (i) principal and interest under the
Note, plus (ii) any amounts under Section 3 of this Security Instrument. ;
(P) "RESPA" means the Real Estate Settlement Procedures Act (12 U.S.C. Section 2601 et seq.) and its
implementing regulation, Regulation X (24 C.F.R. Part 3500), as they might be amended from time to
time, or any additional or successor legislation or regulation that governs the same subject matter. As used
in this Security Instrument, "RESPA" refers to all requirements and restrictions that are imposed in regard
to a "federally related morigage losn" even if the Loan does not qualify as a “federally related morigage
loan" under RESPA. -
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(Q) "Successor in Interest of Borrower" means any party that has taken title t0 tﬁe Property, whether of
no! that party has assumed Borrower’s obligations under the Note and/or this Security [nstrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures to Lender: (i) the repayment of the Loan, and all renewals, extensions and
modifications of the Note; and (if) the performance of Borrower's covenants and agreements under
this Security Insirument and the Note. For this purpose, Borrower does hereby mortgage, grant and
convey to MERS (solely as nominee for Lender and Lender's successors and assigns) and
o the successors and assigns of MERS, the following described property Jocated in the

COUNTY [Type of Recording Jurisdictlon]
of COOK [Name of Recording Jurisdiccion}:

LEGAL DESCRITIION ATTACHED HERETO AND MADE A PART ‘HEREOF

o
: A
Parcel ID Number:  07-26-302 -019-0 which currently has the address of :éa
1150 RLACKHAWK CT . [Street) et
SCHAUMBURG (City)+ Hitinofs - 601934203 (zip Code] 2
("Property Address"): 1150 . BLACKHAWK CT, SCHAUMBURC. 1K $0193-4203 9\“1
‘e

TOGETHER WITH all the improvements now or hereafter ereced an the property, and all
easements, appurtenances, and fixtures pow or hereafter a part of the propery. All replacements and
additions shall also be covered by this Security Instrument. All of the forego'ng is referred to in this
Security Instrument as the “Property.” Borrower understands and agrees that MERS holds only legal title
to the interests granted by Borrower in this Security Instrument, but, if necessary (0 coinply with law or
custom, MERS {as nominee for Lender and Lender’s successors and assigns) has the right: 2o sxercise any
or all of those interests, including, but not limited to, the right to foreclose and sell the Pror.rty,; and to
iake any action required of Lender including, but not limited to, releasing and canceling tos-Security
nstrument. ‘

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed aud has
the right to mortgage, grant and convey the Property and that the Property is unencumbered, except for
encumbrances of record. Borrower warrants and will defend generally the title (o the Property against all
claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform
covenants with limited variations by jurisdiction to constitute a uniform security instrument covering real

roperty. :
d UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Eserow Items, Prepayment Charges, and Late Charges.
Borrower shall pay when due the principal of, and interest on, the debt evidenced by the Note and any

prepayment charges and late charges due under the Note. Borrower shall also pay funds for Escrow ltems
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pursuant fo Section 3. Payments due under the Note and this Security Instrument shal) be made in U.S.
currency. However, if any check or other instrument received by Lender as payment under the Note or this
Security Instrument is rerurned o Lender unpaid, Lender may requite that any or all subsequent payments
due under the Note and this Security Instrument be made in one or more of the following forms, as
selected by Lender: (a) cash: (b) money order; (¢) certified check, bank check, [ressurer’s check or
cashier's check, provided any such check is drawn upon &n institution whose deposits are insured by &
federal agency, instrumentality, or entity; or (d) Electronic Funds Transfer.

Payments are deemed received by Lender when received at the location designated in the Note or at
such other Jocation as may be designated by Lender in accordance with the notice provisions in Section 15.
Lender may return any payment ot partial payment if the payment or partial payments are insufficient to
bring the Loan current. Lender may accept any payment or partial payment insufficient to bring the Loan
cutrent, wizont waiver of any rights hereunder or prejudice to its rights to refuse such payment or partial
payments in 0~ fulure, but Lender is not obligated to apply such payments at the time such payments are
accepted. If each Periodic Payment i applied as of its scheduled due date, then Lender need not pay
interest on unappiizd ‘unds. Lender may hold such unapplied funds until Borrower makes payment to bring
the Loan current. i Foriower does«not do so within a reasonable period of time, Lender shall either apply
such funds or retuen theri to-Borrower. If not applied earlier, such funds will be applied to the outstanding
principal balance under the Note immediately prior to foreclosure. No offset or claim which Borrower
might have now or in the future-against Lender shall relieve Borrower from making payments due under
the Note and this Security Instrumers or performing the covenants and agreements secured by this Security
Instrument, '

2. Application of Payments o Proceeds. Except as otherwise described in this Section 2, all
payments accepted and applied by Lender <o2!! be applied in the following order of priority: (a) interest
due under the Note; (b) principal due unde: %ie’Note; (c) amounts due under Seetion 3. Such payments
shall be applied 10 each Periodic Payment in th: order in which it became due, Any remaining amounts
shall be applied first to late charges, second to any othe. amounts due under this Security Instrument, and
then to reduce the principal balance of the Note.

If Lender receives a payment from Borrower for a/de'inquent Periodic Payment which includes a
sufficient amount to pay any late charge due, the payment ray e applied to the delinquent payment and
the fate charge. If more than one Periodic Payment is outstanding, "ender may apply any payment received
from Borrower to the repayment of the Periodic Payments if, ai to the-extent that, each payment can be
paid in full, To the extent that any excess exists afier the payment is anplied to the full payment of one or
more Periodic Payments, such excess may be applied to any late charges dv<, Voluntary prepayments shall
be applied first to any prepayment charges and then as described in the Note,

Any application of payments, insurance proceeds, or Miscellaneous Procéels 10 principal due under
the Note shall niot extend or postpone the dug dete, or change the amount, of the Perivcic Payments.

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic ¥ayments are due
under the Note, until the Note is paid in full, a sum (the "Funds") to provide for payment of amounts due
for; () taxes and assessments and other items which can attain priority over this Security ipstriment 8s a
lien or encumbrance on the Property; (b) Jeasehold payments or ground rents oo the Property, if any; (c)
premiums for any and all insurance required by Lender under Section 3; and (d) Mortgage lisecance
premiums, if any, or any sums payable by Borrower to Lender in lieu of the payment of Mortgage
Insurance premiums in accordance with the provisions of Section 10. These items are called "Escrow
Items." At origination or at any time during the term of the Loan, Lender may require that Community
Association Dues, Fees, and Asséssments, if any, be escrowed by Borrower, and such dues, fees and
assessments shall be an Escrow Item. Borrower shall promptly furnish to Lender all notices of amounts to
be paid under this Section. Borrower shall pay Lender the Funds for Escrow Items unless Lender wajves
Borzower’s obligation to pay the Funds for any or all Escrow Items. Lender may waive Borrower's
obligaticn 10 pay to Lender Funds for any or all Escrow ltems at any time. Any such waiver may only be
in writing. In the event of such waiver, Bortower shall pay directly, when and where payable, the amounts
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due for any Escrow Iiems for which payment of Funds has been waived by Lender end, if Lender requires,
shall furnish to Lender receipts evidencing such payment within such time period'as Lender may require.
Borrower's obligation to make such payments and to provide receipts shall for all purposes be deemed {0
be a covenant and agreement contzined in this Security [nstrument, 88 the phrase "govenant and agreement”
is used in Section 9. If Borrower is obligated to pay Escrow liems directly, pursuant to a waiver, and
Borrower fails to pay the amount due for an Escrow Item, Lender may exercise its rights under Section 9
and pay such amount and Borrower shall then be obligated under Section 9 to repay to Lender any such
amouri. Lender may revoke the waiver as to any or all Escrow Items at any time by a notice given 10
accordance with Section 15 and, upon such revocation, Borrower shall pay o Lender all Funds, &nd in
such amounts. that are then required under this Section 3.

Lendzimyy, at any time, coliect and hold Punds in an amount (&) sufficient to permit Lender (o apply
the Funds at fic time specified under RESPA, and (b) not o exceed the maximym amount a lender can
require under LESPA. Lender shall estimate the amount of Funds due on the basis of current data and
reasonsble estimziss of expenditures of future Escrow ltems or otherwise in ac¢ordance with Applicable
Law. '

The Funds shall be veld in an institution whose deposits are insured by a federal agency,
instrumentality, or entity {ir.ciuding Lender, if Lender is an insticution whose deppsits are o insured) or in
any Federal Home Loan Bank. Zender shall apply the Funds to pay the Escrow ltems no later than the time
specitied under RESPA. Lender shall not charge Borrower for holding and applying the Funds, ennually
analyzing the escrow account, of veriying the Escrow Items, unless Lendet pays. Borrower interest on the
Funds and Applicable Law permits Lenide: v make such a charge. Unless anl agreement is made in writing
or Applicable Law requires interest 10 be paid vn the Funds, Lender shall not be required to pay Borrower
any interest or earnings on the Funds. Borrowor-and Lender can agree in writing, however, that interest
shall be paid on the Funds. Lender shall give 1o Bomawer, without charge, an: annual accounting of the
Funds as required by RESPA. : '

If there is a surpius of Funds held in escrow, s defined under RESPA, Lender shall account 10
Borrower for the excess funds in sccordance with RESPA. ' there is shortage of Funds held in escrow,
a3 defined under RESPA, Lender shall netify Borrower as reqirad by RESPA, and Borrower shall pay to
Lender the amount necessary to make up the shortage in sccoréarse with RESPA, but in no more than 12
monthly payments. If there is a deficiency of Funds held in escrow, as Jefined upder RESPA, Lender shall
notify Borrower as required by RESPA, and Borrower shall pay to Lender the amount necessary to make
up the deficiency in accordance with RESPA, but in no more then 12 moitiily pdyments.

Upon payment in full of all sums secured by this Security [nstrument, Lender shall promptly refund
1 Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges,' Tines, and impositions
attributable to the Property which can uain ptiority over this Security Instrument, lezsehcld payments or
ground rents on the Property. if any, and Community Association Dues, Fees, apd Assesdiiputs, if any. To
the extent that these items are Escrow Items, Borrower shall pay them ip the manner provided i Section 3.

Borrower shall promptly discharge any lien which hes priority over this Security Instrument unless
Borrower: (a) agrees in writing to the payment of the obligation secured by the Jien in a manner icusptable
to Lender, but only so long as Borrower is performing such agreement; (b) coitests the lien in good faith
by, or defends against enforcement of the lien in, legal proceedings which in Jender’s opinion operate 0
prevent the enforcement of the lien while those proceedings are pending, but anly undl such proceedings
are concluded; or (c) secures from the holder of the lien an agreement satisfactory to Lender subordinating
the Lien to this Security Instrument. If Lender determines that any part of the Property is subject 1o a lien
which can auain priority over this Security Instrument, Lender may give Borrower a notice identifying the
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lien. Within 10 days of the date on which that notice is given, Borrower shall satisty the lien or take one or
more of the actions set forth above in this Section 4. :

Lender may require Borrower 10 pay 8 one-time charge for a real estate tax verification and/or
reporting service used by Lender in connection with this Loan,

8, Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on
the Property insured against loss by fire, hazards included within the term “extended coverage,” and any
other hazards including, but not limited to, earthquakes and floods, for which Lender requires insurance.
This insurance shall be maintained in the amounts (including deductible levels) and for the periods that
Lender requires. What Lender requires pursuant to the preceding sentences can change during the Lerm of
the Loan. The insurance carrier providing the insurance shall be chosen by Borrower subject 0 Lender's
right to diszpprove Borrower's choice, which right shall not be exercised unreasonably. Lender may
require Borrower to pay, in congection with this Loan, either: (a} 2 one-time charge for flood zone
determinacion; csdiification and tracking services; or (b} & one-time charge for flood zone determination
and certification sevices and subsequent charges each time remappings or similar changes occur which
reasonably might aiiect such determination or certification. Borrower shall also be responsible for the
payment of eny fees imyposed by the Federal Emergency Management Agency: in connection with the
review of any flood zone d=tf rmination resulting from an objection by Borrower. .

If Borrower fails to maintsin any of the coverages described above, Lender may obtain {nsurance
coverage, al Lender's option ant Porrower’s expense. Lender is under no obligation to purchase any
particular type or amount of coverage Tuerefore, such coverage shall cover Lender, but might or might
not protect Borrower, Borrower's equiy.in.the Property, or the contents of the Property, against any risk,
hazard or liability and might provide greates.or lesser coverage than was previc'nusly in effect, Borrower
acknowledges that the cost of the insurance cZvarage 80 obtained might significantly exceed the cost of
insurance that Borrower could have obtained. Any amounts disbursed by Lender under this Section 5 shall
become additional debt of Borrower secured by this Security Instrument. These arnounts shall bear interest
at the Note rate from the date of disbursement and sbel! bz payable, with such interest, upon notice from
Lender to Borrower requesting payment.

All insurance policies required by Lender and renewais of such policies shall be subject to Lender’s
right to disapprove such policies, shall include 2 standard moeitgage clause, and shall name Lender as
mortgagee and/or as an additional loss payes. Lender shall have @i right to hold the policies and repewal
certificates, If Lender requires, Borrower shall promptly give to Lend:r al. receipts of paid premiums and
renewal notices. If Borrower obtains any form of insurance coverage, ned stherwise required by Lender,
for damage to, or destruction of, the Property, such policy shall include &-s¢zaderd mortgage clause and
shall name Lender as mortgagee and/or as an additional loss payee. :

In the event of loss, Borrower shall give prompt notice to the insurance carricriand Lender. Lender
may mske proof of loss if not mede promptly by Borrower. Unless Lender and Borrows: atherwise agree
in writing, any insurance proceeds, whether or not the underlying insurance was required by T.ender, shall
be applied to restoration cr repair of the Property, if the restoration or repair is zconormiceily (gasible and
Lender’s security is not lessened. During such repair and restoration period, Lender shall have raeiright to
hold such insurance proceeds until Lender has had an opportunity to inspect such Property to ense the
work has been completed to Lender’s satisfaction, provided that such inspection shall be undertaken
prompily. Lender may disburse proceeds for the repairs and restoration in a single payment or in & series
of progress payments as the work is completed. Unless an agreement i3 made in writing or Applicable Law
requires interest to be paid on such insurance ptoceeds, Lender shail not be required to pay Borrower any
interest or earnings on such proceeds. Fees for public adjusters, or other third parties, retained by
Borrower shall not be paid out of the insurance proceeds and shall be the sole obligation of Borrower. If
the restoration or repair is not economically feasible or Lender's secarity would be lessened, the insurance
proceeds shall be applied to the sums secured by this Security Instrument, whether or not then due, with
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the excess, if any, paid to Borrower, Such insurance proceeds shall be applied i the order provided for in

Section 2. ‘
If Borrower abandons the Property, Lender may file, negotiate and settlei any available insurance
claim and related matters, If Borrower does not respond within 30 days to a notice from Lender that the
insurance carrier has offered fo settie a claim, then Lender may negotiate and sewle the claim. The 30-day
period will begin when the notice is given. In either event, or if Lender acquires the Property under
Section 22 or otherwise, Borrower hercby assigns to Lender (g) Borrower’s . rights to any insurance
proceeds in an amount not to exceed the amounts unpaid under the Note ot this.Security Instrument, and
(b) any other of Borrower’'s rights (other than the right to any refund of uneurned premiums paid by
Borrower) under all insurance policies covering the Property, insofar as such rights are applicable to the
coverage of e Property. Lender may use the insurance proceeds either 10 repair or restore the Property or
to pay amourie Unpaid under the Note or this Security [nstrument, whether or not then due.

6. Occupunvy. Borrower shall occupy, establish, and use the Property as Borrower's principal
residence within 6% Cays after the execution of this Security Instrument and shall continue to occupy the
Property as Borrower s principel residence for at least one year after the date of occupancy, unless Lender

otherwise agrees in wriany, which congent shall not be unreasonably withheld, or unless extenuating

circumstances exist which are beyond Borrower’s control.

7. Preservation, Maintersce and Protection of the Property; Tnspections, Borrower shall not
destroy, damage or impair the-rPruperty, allow the Property to deteriorate or commit waste on the
Property. Whether or not Borrower i residing in the Property, Borrower shall- maintain the Property in
order to prevent the Property from deterinraring or decreasing in value due to its condition. Unless it is
determined pursuant to Section 5 that repur-ar restoration is not economically, feasible, Borrower shall
prompily repair the Property if damaged *% ivoid further deterioration or damage. If insurance of
condemnation proceeds are paid in connection 'vith Aamage 10, or the taking of, the Property, Borrower
shall be responsible for repairing or restoring the Jroperty only if Lender has released proceeds for such
purpeses. Lender may disburse proceeds for the repairs anil restoration in 2 single payment or in a series of
progeess payments as the work is completed. If the insurrace or condemnation proceeds are not sufficient
to repair or restore the Property, Borrower is nol relieved o Burrower’s obligation for the completion of
such repair or testoration. , -

Lender or its agent may make reasonable entries upon wid insnantions of the Property. If it has
reasonable cause, Lender may inspect the interior of the improvemen.s on the Property. Lender shall give
Borrower notice at the time of or prior to such an interior inspection specipinp such reasonable cause.

8. Borrower’s Loan Application. Borrower shall be in defauit i, Awing the Loan application
process, Borrower or any persons or entities acting at the direction of Boirower or with Bortower’s
knowledge or consent gave materially false, misleading, or inaccurate information o7 statements {o Lender
(or failed to provide Lender with material information) in connection with the Loan, Material
representations include, but are not limited o, representations concerning Borrower’s.ocdipancy of the
Property as Borrower's principal residence. :

9. Protection of Lender's Interest in the Property and Rights Under this Security Ins'rinent. If
() Borrower fails to perform the covenants and agreements contained in this Security Instrument, (b there
is 2 legal proceeding that might significantly affect Lender’s interest in the Property and/or rights under
this Security Instrument (such as a proceeding in bankruptcy, probate, for condemnation or forfeiture, for
enforcement of a lien which may ausin priority over this Security Instrument or to enforce laws or
regulations), or (c} Borrower has sbandoned the Property, then Lender may do and pay for whatever is
reasonsble or appropriate to protect Lender's interest in the Property and rights under this Security
Instrument, including protecting and/or assessing the value of the Property, ancj securing and/or repairing
the Property. Leader’s actions can include, but are not limited to: (a) paying any sums secured by a lien
which has priority over this Security Instrument; (b) appearing in court; and {c) paying reasonable
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attorneys® fees to protect it interest in the Property snd/or rights under this Security Jnstrument, including
its secured position ln a bankruptcy proceeding. Securing the Property includes, but is not limited to,
entering the Property to make repairs, change locks, replace or board up doors arid windows, drain water
from pipes, eliminate building or other code violations or dangerous conditions, and have utilities turned
on ot off. Although Lender may take action under this Section 9, Lender does not have 10 do so and is not
under any duty or obligation 0 do so. It is agreed that Lender incurs no liability for not taking any or all
actions authorized under this Section 9,

Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower
secured by this Security Instrument. These amounts shall bear interest at the Note rate from the date of
disbursement and shall be payable, ' with such interest, upon notice from Lender to Borrower requesting

ayment.
Py If this Security Instrument is on 8 leasehoid, Borrower shali comply with all the provisions of the
lease. 1f Bucrover acquires fee title to the Property, the leasehold and the fee title shall not merge unless
Lender agrees ' the merger in wriling. ‘

10. Mortgage Insurance. If Lender required Mortgage Insurance as 2 condition of making the Loan,
Borrower shall pay i premiums required to maintain the Mortgage Insurance in effect. If, for any reason,
the Mortgage Insuran.2 foverage required by Lender ceases 0 be available from the mortgage insurer that
previously provided sach ipsurance and Borrower was required to make separately designaied payments
toward the premiums fo© Mortgage Insurance, Borrower shall pay the premiums required to obtain
coverage substantially equivalent to the Mortgage Insurance previously in effect, at a cost substantially
equivalent to the cost to Borrowir of the Mortgage Insurance previously in effect, from an alternate
mortgage insurer selected by Lerder. If substantially equivalent Mortgage Insurance coverage is oot
available, Borrower shall continue to pay ‘0 Lender the amount of the separately designated payments that
were due when the insurance coverage-rzased 1o be in effect. Lender will accept, use and retain these
paymenis as a non-refundable oss reserve in lieu of Mortgage Insurance. Such loss reserve shall be
non-refundable, notwithstanding the fact thet #ie Loan is ultimately paid in full, and Lender shall not be
required to pay Borrower any interest or earnings on such loss reserve. Lender can no longer require Joss
reserve payments if Mortgage Insurance coverage (ia the amount and for the period that Lender requires)
provided by an insurer selected by Lender again hecrmes available, is obtained, and Lender requires
separately designated payments toward the premiums for Mortgage Insurance. If Lender required Mortgage
Insurance as a condition of making the Loan and Borro'ver was required to make separately designated
payments toward the premiums for Morigage Insurance, Borrower shall pay the premiums required to
maintain Morigage Insurance in effect, or to provide a nc refundable loss reserve, until Lender's
requirement for Morigage Insurance ends in accordance with any written agreement between Borrower and
Lender providing for such termination or until termination is require by Anplicable Law. Nothing in this
Section 10 affects Borrower’s obligation to pay iscerest at the rate proviges in thé Note.

Mortgage Insurance reimburses Lender (or any entity that purchases Jie Note) for certain Josses it
;nay incur If Borrower does not repay the Loan as agreed. Borrower is ii0t”a party 10 the Mortgage
nsurance.

Mongage insurers evajuate their total risk on all such insurance in force from time 1o time, and may
enter into agreements with other parties that share o7 modify their risk, or reduce losses: These agreements
are on terms and conditions that are satisfactory to the mortgage insurer and the other party iar parties) [0
these agreements. These agreements may require the mortgage insurer to make payments 151Pg SNy source
of funds that the mortgage insurer may have available (which may include funds obtained rrum-Mortgage
Insurance premiums).

As a result of these agreements, Lender, any purchaser of the Note, another insurer, any relusurer,
any other entity, or any affiliate of any of the foregoing, may receive (directly or indirectly) amounts that
derive from (or might be chatacterized as) a portion of Borrower's payments for Mortgage Insurance, in
exchange for sharing or modifying the merigage insurer’s risk, or reducing losses. If such agreement
provides that an affiliate of Lender takes a share of the insurer’s risk in exchange for a share of the
premiurns paid to the insurer, the arrangement is often termed "captive reinsurance.” Purther:

(a) Any such agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements wil) not increase the amount
Borrower will awe for Mortgage Insurance, and they will not entitle Borrower to any refund.
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(b) Any such agreements will. not affect the rights Borrower has « if any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or suy other law, These rights
may include the right to receive certain disclosures, to request and obtain canceliation of the
Mortgage Insurance, to have the Mortgage Insurance terminated automatically, and/or to receive a
refund of any Mortgage Insurance premiums that were unearned at the time of such cancellation or
termination. ;

11. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby
assigned to and shall be paid to Lender. » i

If the Property is damaged, such Miscellaneous Proceeds shall be applied 1o festoration or repair of
the Property, if the restoration ot repair is economically feasible and Lender’s security is not lessened.
During such repair and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds
until Lender has had an opportunity to inspect such Property to ensure the work has been completed to
Lender's sastiction, provided that such inspection shall be undertaken promptly . Lender may pay for the
repairs and restaration in a single disbursement Or in o series of progress payments as the work is
completed. Uniless an apreement i3 made in writing or Applicable Law requires incerest 10 be paid on such
Miscellaneous Piorzeds, Lender shall not be required to pay Borrower any interest or earnings on such
Miscellaneous Procecd:. Tf the restoration or repair is not economically feasible or Lender’s security would
be lessened, the Miscetlancons Proceeds shall be applied to the sums secured by this Security Instrument,
whether or not then due, vtk the excess, if any, paid to Borrower. Such Miscellaneous Proceeds shall be
applied in the order provide or in Sectjon 2. :

In the event of a total tzing, destruction, or loss in value of the Property, the Miscellaneous
Proceeds shall be applied to the suris secured by this Security Instrument, whether or not then due, with
the excess, if any, paid to Borrower.

In the eveni of a partial taking, astruetion, or loss in value of the Property in which the fair market
value of the Property immediately beforc the vartial taking, destruction, or loss in value is equal to or
greater than the amount of the sums secured f7 this Security Instrument immediately before the partial
taking, destruction, or loss in value, unless Burrower and Lender otherwise agree in writing, the sums
secured by this Securlty Instrument shall be redvcea by the amount of the Miscellaneous Proceeds
multiplied by the following fraction: (a) the total xmount of the sums secured immediately before the
partial taking, destruction, or loss in value divided by (b} the fair market value of the Property
immediately before the partial taking, destruction, or loss irt vrine. Any balance shall be paid to Borrower.

In the event of a partial taking, destruction, or loss in veiue of the Property'in which the fair market
value of the Property immediately before the partial taking, dés:rustion, or loss in value is less than the
amount of the sums secured immediately before the pardial taking, destruction, or Joss in value, unless
Borrower and Lender otherwise agree in writing, the Miscellaneous Proceeds shall be applied to the sums
secured by this Security Instrument whether or not the sums are then dus. 1

If the Property is abandoned by Borrower, or if, after notice by iender to Borrower that the
Opposing Party (as defined in the next sentence) offers to make an award to serzie a claim for damages,
Borrower fails to respond to Lender within 30 days after the date the notice is gi7en; Lender is authorized
to collect and apply the Miscellancous Proceeds either to restoration or repeir of tue Property or to the
sums secured by this Security Instrument, whether or not then due. "Opposing Party" me-us the third party
that owes Borrower Miscellaneous Proceeds or the party against whom Borrower has a.right of action in
regard to Miscellaneous Proceeds. - .

Bortower shall be in default if any action or proceeding, whether civil or criminal, is bezen that, in
Lender’s judgment, could result in forfeiture of the Property or other material impairment of Lexder’s
interest in the Property or rights under this Security Instrument. Borrower can cure such a defaul.aud, if
scceleration has occurred, reinstate as provided in Section 19, by causing the action or proceeding 0 be
dismissed with a ruling that, in Lender’s judgment, precludes forfeiture of the Property or other material
impairment of Lender’s interest in the Property or rights under this Security Inscrument. The proceeds of
any award or claim for damages that are attributable to the impairment of Lender's interest in the Property

are heteby assigned and shall be paid to Lender.
All ‘Miscellancous Proceeds that are not applied fo restoration or repair of the Property shall be

applied in the order provided for in Section 2.
13. Rorrower Not Released; Forbearance By Lender Not a Waiver, Extension of the time for
payment or modification of amortization of the sums secured by this Security Instrument granted by Lender
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to Borrower or any Successor in Interest of Borrower shall not operate to release. the liability of Borrower
or any Successors in Interest of Borrower. Lender shall not be required to commence proceedings 2gainst
any Successor in Interest of Borrower or to refuse to extend time for payment or otherwise modify
amortization of the sums secured by this Security Instrument by reason of any demand made by the original
Borrower or any Suceessors in Interest of Borrower. Any forbearance by Lender in exercising any right or
remedy including, without limitation, Lender’s acceptance of payments from third persons, entities or
Successors in Interest of Borrower or in amounts less than the amount then due, shall not be a waiver of or
preclude the exercise of any right or remedy. '

13, Joint and Several Liability; Co-signers; Successors and Assigns Bound, Borrower covenants
and agrees that Borrower’s obligations and }iability shall be joint and severel. However, any Borrower who
co-signs this Security Instrument but does not execute the Note (a "co-signer”): (a) is Co-signing this
Security Instrument only to mortgage, gramt and convey the co-signer's interest in the Property under the
terms of thiz Security Instrument; (b) is not personally obligated to pay the sums secured by this Security
Instrument; and (c) agrees that Lender and any other Borrower can agree to extend, modify, forbear or
make any accommodarions with regard to the terms of this Security Instrument: or the Note without the
co-signer’s conser,, .

Subject to ‘e provisions of Section 18, any Successor in Interest of .Borrower who assumes
Borrower’s obligatiovs upder this Security Instrument in writing, and is approved by Lender, shall obrain
all of Borrower's rights ara benefits under this Securicy Instrument. Borrower shal] not be released from
Borrower's obligations and tzuility under this Security Instrument unless Lender agrees to such rejease in
writing. The covenants and agicements of this Security Instrument shall bind' (except as provided in
Section 20) and benefit the successors and assigns of Lender.

14. Loan Charges. Lender may churge Borrower fees for services performed in connection with
Borrower's default, for the purpose oiprriecting Lender’s interest in the Property and rights under this
Security Instrument, including, but not limited to, attorneys’ fees, property inspéction and valuation fees.
In regard 10 any other fees, the absence of expr<s- authoriry in this Security Instrument to charge a specific
fee to Borrower shall not be construed as a prokbition on the charging of such feé. Lender may not charge
fees that are expressly prohibited by this Security Insirumsnt or by Applicable Law,

If the Loan is subject to a law which sets maximum !oan charges, and that law is finally interpreted so
thet the interest or other loan charges collected or to be col’zcted in connection with the Loan exceed the
permitted limits, then: (a) any such loan charge shall be ledared by the amount necessary to reduce the
charge to the permitted limit; and (b) any sums'already collecied ir=m Borrower which exceeded permitted

limits will be refunded to-Borrower. Lender may choose to mike this refund by reducing the principal ol
owed under the Note or by making a direct payment to Borruwer. 142 refund reduces principal, the o\
reduction will be treated as a partial prepayment without any prepaymert charge (whether or not 2 o
prepayment charge is provided for under the Note). Borrower’s acceptance-of any such refund made by e
direct payment to Borrower will constitute a waiver of any right of action Betowwar might have arising out ot
of such overcharge. . o)
13. Notices. All notices given by Borrower or Lender in connection with thig Security Instrument -
must be in writing. Any notice to Borrower in connection with this Security Instrumeiit sh2!! be deemed to N

have been given to Borrower when meiled by first class mail or when acrually deliveled t) Borrower's
notice address if sent by other means, Notice to any one Borrower shall constitute notice o wl Borrowers
unless Applicable Law expressly requires otherwise. The notice address shall be the Property Address
unless Borrower has designated a substirute notice address by notice to Lender. Borrower shall promptly
notify Lender of Borrower’s change of address. If Lender specifies a procedure for reporting Boriower's
change of address, then Borrower shall only report 2 change of address through that specified procedurg,
Thgre may be only one designated notice address under this Security Instrument at any one time, Any
notice to Lender shall be given by delivering it or by mailing it by first class mail to Lender's address
stated herein unless Lender has designated another address by notice to Borrower. Any notice in
connection with this Security Instrument shall not be deemed to have been given to Lender until actually
received by Lender, If any notice required by this Security Instrument is also required under Applicable

Law, the Applicable Law requirement will satisfy the corresponding requirement under this Security
Instrumen. 5'
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16. Governing Law; Severability; Rules of Construction, This Security Instrument shall be
governed by federal Jaw and the law of the jurisdiction in which the Property is located. All ‘ng.hls and
obligations contained in this Security Instrument are subject to any requirements and limitations of
Applicable Law. Applicable Law might explicitly or jmplicitly allow the parties 10,agree by contract o it
might be silent, but such silence shall not be construed 25 2 prohibition against agreement by contract. In
the event that any provision oI clause of this Securicy Instrument of the Note conflicts with Applicable
Law. such conlict shall not affect other provisions of this Security [nstrument or the Note which can be
given effect without the conflicting provision. '

As used in this Security Instrument: (a) words of the masculine pender shall mean and include
corresponding neuter words or words of the feminine gender; (b) words in the singular shall mean and
include the plural and vice versa; and (c) the word "may" gives sole discretion without any obligation 10
take any actici.

17. Borrewer's Copy. Borrower shall be given one copy of the Note and of this Security Instrument.

18. Transfer-of the Property or 2 Reneficial Interest in Borrower. As used in this Section 18,
“Interest in the Fropesty” means eny legal or beneficial interest in the Propeny, including, but not limited
to, those beneficisi Interasts transferred in a bond for deed, contract for deed, installment sales contract OF
escrow agreement, the inient of which i the transfer of title by Borrower at a future date to a purchaser.

If all of any part of the Property or 8Ity Incerest in the Property is sold or tranisferred (or if Borrower
is not a natural person and a heueficial interest in Borrower is sold or transferred) without Lender’s prior
written consent, Lender may require immediate payment in full of ail sums secured by this Security
Instrument. However, thig opties «.ail not be exercised by Lender if such exercise i prohibited by
Applicable Law. .

1f Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall
provide a period of not ess than 30 days (o the date the notice is given in accordance with Section 13
within which Borrower must pay all sums szcu ed by this Security Instrument. If Borrower fails to pay
these sums prior to the expiration of this pericd,. Lender may invoke any remedies permitted by this
Security Instrument without further notice or demand st Borrower. ‘

19, Borrower’s Right to Reinstate After «ceeleration. If Borrower rieets certain conditions,
Borrower shall have the right to have enforcement of ahi¢ Security Instrument discontinued at any time
prior to the earliest of: (a) five days before sale of the Propariy pursuant to Section 22 of this Security
Tnstrument; (b) such other period ¢ Applicable Law might spuci'y for the terminiition of Borrower’s right
1o reinstate; or (c) entry of a judgment enforcing this Secu:tr; ‘nstrument. Those condittons are that
Borrower: {a) pays Lender all sums which then would be due und-r is Security Instrument and the Note
4 if no acceleration had occurred; (b) cures any default of any other crverants of agreements; (¢) pays all
expenses incurred in enforcing this Secutity Instrument, including, but ot liznited o, reasonable sttorneys’
fees, property inspection and valuation fees, and other fees incurred for tiie purpose of protecting Lender’s
interest in the Property and rights under this Security Instrument; and (d) taxe sich action as Lender may
reasonably require to assure that Lender's interest in the Property and :ijjiie under this Security
Instrument, and Borrower’s obligation to pay the sums secured by this Security thstaiment, shall continue
unchanged uniess as otherwise provided under Applicable Law, Lender may require ther Borrower pay
such reipstatement sums and expenses in one or more of the following forms, as sele ted by Lender: (2)
cash; (b) money order; (¢} certified check, bank check, sreasurer's check of cashier’s check provided any
such check is drawn upon an institution whose deposits are insured by 2 federal agency, instrurieniality or
entity; or {d) Electronic Funds Transter. Upon reinstatement by Borrower, this Security Instument and
obligations secured hereby shall remain fully effective as if no acceleration hed occurred. However, this
right to reinstate shall not apply in the case of acceleration under Section 18

30. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest in
the Note (together with this Security Instrument) can be sold one of more times without prior notice (0
Borrower. A sale might result in 8 change in the entity (known as the "Lo&n Servicer”) that collects
Periodic Payments due under the Note and this Security Instrument and performs other mortgage loan
servicing obligations under the Note, this Security Instrument, and Applicable Law. There also mighe be
one or more changes of the Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan
Servicer, Borrower will-be given written notice of the change which will state the name and address of the
new Loan Servicer, the address to which payments should be made and any other information RESPA
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requires in connection with a notice of transfer of servicing. 1f the Note is sold and thereafter the Loan is
serviced by a Loen Servicer other than the purchaser of the Note, the mottgage Joan servicing obligations
to Borrower will remain with the Loan Servicer or be transterred [0 a successor Lodn Servicer and are not
agsumed by the Note purchaser anless otherwise provided by the Note purchaser.

Neither Borrower nor Lender may commence, join, or be joined to any judiclal action (as either an
individual litigant or the member of a class) that arises from the other party’s actions pursuant to this
Security Instrument of that alleges that the other party has breached sny provision of, or any duty owed by
reason of, this Security Instrument, untjl such Borrower or Lender has notified thej‘mher party (with such
notice given in compliance with the requirements of Section 15) of such alleged breach and afforded the
other party l€rxo 8 reasonable period afier the giving of such notice to take corrective action. If
Applicable Law provides a rime period which must elapse before certain action ¢an be taken, that time
period will be deenied to be reasonable for purposes of this paragraph. The notice of acceleration and
opportunity to cure piven to Borrower pursuant 10 Section 22 and the notice af acceleration given 10
Borrower pursuant © Jection 18 shall be deemed to satisfy the notice and opportunity (o take corrective
action provisions of this Sevtica 20.

21. Hazardous Subsiances. AS used in this Section 21: (@) "Hazardous Substances’ are those
substances defined as toxic or hizs:dus substances, pollutanis, or wastes by EBnvironmental Law and the
following substances: gasoline, kerosens, other flammable or toxic petroleum products, toxic pesticides
and herbicides, volatile solvents, mater;als containing ssbestos or formaldehyde, and radioactive materials;
(b) "Environmental Law" means federal lave and Taws of the jurisdiction where lh|e' Property is located that
relate to health, safety or environmental prot=cisn: (€) "Environmental Cleanup” includes any response
action, remedial sction, or removal action, as defined.in Environmental Law; aqd (d) an "Environmental
Condition” means a condition that can cause, ccntribute 10, Of otherwise trigger an Environmenta)
Cleanup. '

Borrower shall not cause of permit the presence, Use, disrosal, storage, or release of any Hazardous
Substances, or threaten 1o release any Hazardous Substances, or 0" in the Property. Borrower shall not do,
nor allew anyone else to do, anything affecting the Property (a) th2tis in violation of any Environmental
Law, (b) which creates an Environmental Conditien, or {€) which, due (o Lhe presence, use, or release of 2
Hazardous Substance, creates 2 condition that adversely affects the vaiee of the Property. The preceding
two sentences shall not 2pply to the presence, use, OT storage oOn the Uroperly of small quantities of
Hazardous Substances that are generally recognized {0 be appropriste 10 ot residential uses and 0
maintenance of the Property (including, but not limited 1o, hazardous substances io ¢ snsumer products).

Borrower shall promptly give Lender written notice of (2) any investigation, Ciaim: demand, lawsuit
or other action by any governmental o regulatory agency Of private party involying the Prorerty and any
Hazerdous Substance or Environmentzl Law of which Borrower has actual knowiedge,” (b) any
Bavironmental Condition, including but not limited to, any spilling, leaking, discharge, release or threat of
release of any Hazardous Substance, and (¢) any condition caused by the presence, use or relaz. of 2
Hazardous Substance which adversely affects the value of the Property. If Borrower leams, or is notified
by any goveramental o regulatory authority, or any private party, that any rerpoval or other remediation
of any Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all necessary
remedial actions in accordance with Environmental Law. Nothing herein shall create any obligation ofi
Lender for an Environmental Cleanup. ‘
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NON-UNIFORM COVENANTS. Borrowet and Lender further covenant and a‘ﬁrce as follows;

33, Acceleration; Remedies, Lender shall give notice to Borrower prior to acceleration following
Borrower's breach of amy covenant or apreement in this Security Instrument (but not prior to
acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the default; (b) the action required to cure the default; (c) a date, not less than 30 days from the date
the notice is given to Borrower, by which the default must be cured; and (d) that failure to cure the
default on or before the date specified in the hotice may result in acceleration of the sums secured by
this Security Instrument, foreclosure by judicial proceeding and sale of the Property, The notice shall
further inform Borrower of the right to reinstate after acceleration and the right to assert in the
foreclosure 7coveeding the non-existence of 4 default or any other defense of Borrower to acceleration
and foreclosureIf the default is not cured on or before the date specified in the notice, Lender at its
option may requir: immediate psyment in full of all sums secured by this Security Instrument
without further deinand and may foreclose this Security Instrument by judicial proceeding. Lender
ghall be entitled to co’lvei all expenses incurred in pursuing the remedies provided in this Section 22,
including, but not limited tc, reasonable attorneys’ fees and costs of title evidence.

23. Release. Upon payment-of all sums secured by this Security Instrument. Lender shall release this
Security Instrument, Borrower shat!’pay eny recordation costs. Lender may charge Borrower 2 fee for
releasing this Security Instrument, bul caly)if the fee is paid to & third party for services rendered and the
charging of the fee is permitted under Applizahle Law. ‘

24. Waiver of Homestead. In accordancs vith Iitinois law, the Borrower hereby releases and waives
all rights under and by virtue of the Illinois homestesd szemption laws.

25, Placement of Collateral Protection Insuranec. Unless Borrower provides Lender with evidence
of the insurance coverage required by Borrower’s agreemert vith Lender, Lender, may purchase insurance
at Borrower's expense 10 protect Lender’s interests in Borrower's callateral. This insurance may, but need
not, protect Bogrower's interests. The coverage that Lender puichases may mnot pay any claim that
Borrower makes or any claim that is made against Borrower in connecticn with the collateral. Borrower
may later cancel any insurance purchased by Lender, but only after pioviding Lender with evidence that
Borrower has obtained insurance as required by Borrower's and Lender's‘agresment. If Lender purchases
insurance for the collateral, Borrower will be responsible for the costs of thai izsurance, including interest
and any other charges Lender may impose in connection with the placement of th¢ insurance, until the
effective date of the cancellation or expiration of the insurance. The costs of the insurunce may be added to
Borrower's total outstanding balance or obligation. The costs of the insurance may be meie tian the cost of
insurance Borrower may be able to obtain on its own.
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BY SIGNING BELOW. Borrower accepls and agrees to the terms and covenants contained in this
Security Instrument and in any Rider executed by Borrower and recorded with it.

Witnesses:
@W M%@u (Seal)
BRENDA WILLIAMS _ -Borrower
- ,dfl'wv- v L)idle — (Seal)
Qms M. WILLIAMS Borrowst
{Seal) (Seal)
Bai T -Borrower
(Seal) ). (Seal)
-Borrower : -Borrower
(Seal) £ (Seal) QN
-Borrawer -Borrower %
o=
s
o2
=
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STATE OF ILLINOIS, . ()P County ss:
I; He T AP Ua ap®>’ 2 Notary Public in.and for said county and | % H_S
' |

state do hereby certify that

e - AL Ow'p Brevdo Wi
i.

| ,
personally known to me to be the same person(s) whose name(s) subscribed 10 ﬂi!e foregoing instrument,
appeared before me this day in person, and acknowledged that he/she/they signed and delivered the said

instrument a7 his/her/their free and voluntary acr, for the uses and purposes thereir)'set forth, a A
Given under my hand and official seal, this CD.

My Commission Expires. ‘ﬂq ‘0/5
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PREPAYMENT RIDER

DATE: _02/22/02

FOR VALUE RECEIVED, the undersigned ("Borrower™) agree(s) that the follo@ing provisions shall be
incorporated into that certsin Mortgage, Deed of Trust, or Security Deed of even date herewith (the
"Security [nstrument”) executed by Borrower in faver of

Finance America, LLC . (the "Lender"), and
also into Lhat certain promissory note (the "Note") of even date herewith executed by Borrower in favor of
Lender. To the extent that the provisions 0f this Prepayment Rider are inconsistent with the provisions of
the Security Instrument and/or the Note, the provisions of this Prepayment Rider shall prevail over and
shall supersode any such inconsistent provisions of the Security Instrument and/or iI:he Note.

If the Federal Hom: Loan Mortgage Corporation or the Federal National Mongag:e Association buys all of
some of the Lendsi’s (nterest under the Security [nstrument and Note, the promises and agreements in this
rider will no longer hive any force or effect. : )

Section 5 of the Note i8 amerJed to read in its entirety as follows:
* § BORROWER'S PREPAYMZNTS BEFORE THEY ARE DUE

1 have the right to make paymeuis oi principal at any tme before théy are due, together with
acceued interest. When [ make a prepayment, 2wl tell the Note Holder in writisig that 1 am doing so. If 1
make a partial prepayment, there will be no cliang=s-in the due date or in the amount of my monthly
peyment unless the Noie Holder agrees in writing [0 those changes. If within TWO years from the
date of execution of the Mortgage (as defined above) 1imrxe & full prepayment or partial prepayment(s), !
will ai the same time pay 1o the Note Holder a prepaymen( charge. The prepayment charge will be equal to
three percent (3%) of the unpsid principal balance if prepared Jizing the first year; two percent Q%) of
the unpaid principal balance if prepaid during the second year, ouie percent (1%) of the unpaid principal
balance if prepared during the third year. The prepayment charge sha!l-he paysble regardless of whether
the prepayment is voluniary or whether it is involuntarily caused by & defav': of the terms of this Note and
the underlying Security Instrument securing the Note. '

N
Qd
‘. S
IN WITNESS WHEREOF, the Borrower has executed this Prepayment Rider ion the day of i
,200_. ; =
| | A
. S s i (Al L -
Borrower BRENDA WILLIAMS Bor@&er JAMES i¥. WILLIAMS
Borrower Borrower E
| ILLINOIS
i»
1
|
ILAC 1961143 0108 ‘ M MORTGAGE FORMS - 13001521729 l
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RETURN REGORDED DOC TO:
Finance America, LLG
P.0. Box 16637

Irvine, Ca 92623-6637

MIN 100’052300356921237

ADJUSTABLE RATE RIDER

(LTBOR Index - Rate Caps)

THIS ATSUSTABLE RATE RIDER is made this 22nd day of FEBRUARY , 2002 ,and
is incorporated into and shall be deemed to amend and supplement the Mortgage, Deed of Trust, or Deed
10 Secure Debt (e " Security Instrument”) of the same date given by the underslgned (the "Borrower") to
secure Borrower’s Yo to
Finance America, LLC

(the "Lender") of the same da‘e 2nd covering the property described in the Securiq{ Instrument and located
at: '

1150 BLACKMAWX CT, SCHAUMBURG, IL 60193-4203
(Property Address] '

THE NOTE CONTAINS . PROV|$"!"S ALLOWING FOR CHANGES IN THE
INTEREST RATE AND THE MONTIHILY PAYMENT, THE NOTE LIMITS THE
AMOUNT THE BORROWER'S INTEREST RATE CAN CHANGE AT ANY ONE
TIME AND THE MAXIMUM RATE THE BOFROWER MUST PAY.

ADDITIONAL COVENANTS. In addition to the covedan.s. and agreemenls made in the Security
Instrument, Borrower and Lender further covenant and agree as foilows: i

A. INTEREST RATE AND MONTHLY PAYMENT CHANGES

The Note provides for an initial interest rate of 11,500 %. The Note provides for 811
changes in the interest rate and the monthly payments, as follows: D
4. INTEREST RATE AND MONTHLY PAYMENT CHANGES @

(A) Change Dates o

The interest rate I wili pay may change on the first day of MARCH 01, 2004 and on that =
day every sixth month thereafter. Each date on which my interest rate could change is caller’a3"Change ™N

Date."
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(B) The Index k -

Beginning with the first Chenge Date, my interest 13l will be based on an lxi_dex. The "Index" is the
average of interbank offered rates for six-month U.S. dollar-denominated deposits in the London market
("LIBOR"), a8 published in 7he Wall Street Journal, The most recent Index figure available as of the first
pusiness day of the month immediately preceding the month in which the Change Date occurs is called the

*Current Index.’

If the Index-is ro longer available, the Note Hoider will choose 2 new index that is based upofl
comparable informatica. ‘The Note Holder will give me notice of this choice.

(C) Calculation of Chuages - _

Before each Change Datc, “he Note Holder will calculate my new interest raie by adding
SIX AND 50/100 : percentage poins { 6.500 %) to the
Current Index. The Note Holder will ten iound the result of this addition 1o the pearest one-eighth of one
percentage point (0.125%). Subject to ti vinits stated in Section 4(D) below, this rounded amount will be
my new interest rate until the next Change D

002A1627

The Note Holder will then determine the atnour:-of the monthly payment that would be sufticient to
repay the unpaid principal that [ am expected to owu at tne Change Daie in full on the maturity date at my
new interest rate in substantially equal payments. The (esvlt of this calculation will be the new amount of
my monthly payrment.

(D) Limits on Interest Rate Changes
The interest rate I am required (o pay ot the first Change-Date willl not be greater than
14,500 % or less than 11,500 % . The.eafter; my. interest rae will never be
increased or decreased on any single Change Date by more than one percen’ys p'o'mt (1%) from the rate of
interest 1 have been paying for the preceding six months. My imerest rate’will never be greater than
17.500 %. My interest rate will never be lover
than che initial interest rate stated in Paragraph A of rhiis Rider.
(E) Effective Date of Changes ‘
My new interest raie will become effective on each Change Date. 1 will pay the amou of my new
monthly payment beginning on the first monthly payment date after the Change Date untii fie amount of
my monthly payment changes again. :
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(F) Notice of Changes

The Note Holder will deliver or mail to me a notice of any changes in my mt:rest rate and the amount
of my monthly payment before the effective date of any change. The notice will include information
required by [aw to be given to me and also the title and telephone number of a person who will answer any
question I may have regarding the notice.

B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER
Uniform Covenint 18 of the Security Instrument is amended to read as follows:

Transfer o( tNe Property or a Beneficial Interest in Borrower. As used in this Section
18, "Interest in the Property” means any legal or beneficial interest in the Property, including,
but not limited ta, tho's-veneficial interests transferred in a bond for deed, contract for deed,
installment sales contract r cscrow agreement, the intent of which Is the transfer of title by
Borrower at & future date to a yurchaser,

If all or any part of the Projerty or any [nterest in the Property is sold or transferred (or if
a Borrower is not a natural person 2:d 2 beneficial interest in Borrower is sold or transferred)
without Lender’s prior written consent Linder may require immediate payment in full of all
sums secured by this Security Instrument. *7wever, this option shall not be exercised by Lender
if such exercise is prohibited by Applicable Lawv. i.ender also shall not exercise this option if:
(a) Borrower causes (o be submitted to Lender information required by Lender to evaluate the
intended transferee as if a new loan were belng-made 10 the transferee; and (b) Lender
reasonably determines that Lender's security will not be .r'paxred by the Joan assumption and
that the risk of a breach of any covenant or agreement in this Sesurity Instrument is acceptable to
Lender.

To the extent permitted by Applicable Law, Lender may charde & reasonable fee as a
condition to Lender’s consent to the loan assumption. Lender may aiss require the transferee to
sign an assumption agreement that is acceptable to Lender and that chligstes the transferee to
keep all the promises and agreements made in the Note and in this Sésurity Instrument,
Borrower will continue to be obligated under the Note and this Security In‘tiument unless
Lender releases Borrower in writing,

If Lender exercises the option to require jmmediate payment in full, Lender shall. give
Borrower netice of acceleration. The notice shall provide a period of not less than 30 daye irom
the date the notice is given in accordance with Section 15 within which Bortower must pay all
sums secured by this Security Instrument. If Borrower fails to pay these sums prior to fhe
expiration of this period, Lender may invoke any remedies permitted by this Security Instrument
without further notice or demand on Borrower. :

) 0241622
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BY SIGNING BELOW, Borrower accepts and agrees to the terms
Adjustable Rate Rider. .

and covenanis contained in this

o i) Mt ner

(Seal) ‘ ’ (Seal)
BRENDA WILLIAMS - -Borrower AMES M. WILLIAMS -Barrowst
ol
ol
Jo
<
— {Seal) (Seal) “‘('::1
-Rorrower -Borrower iy
Serape”
=1
\Seal {Seal)
-Borrowor Botrower
(Seal) (Seal)
Borrower -Borrower
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SCHEDULE A
ALTA Commitment
File No.: 34027

LEGAL DESCRIPTION

Lot 39 in Nantucket Cove Unit No. 1, being a Subdivision of part of the South % of the East % of the Southeast 4 of Section 27 and
part of the South Y of the West % of the Southwest % of Section 26, Township 41 North, Range 10, East of the Third Principal
Meridian, in Cook County, Illinois.
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