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This instrument was pierared by:
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When recorded return to:
SAND RIDGE BANK, ATTN: -JALINE EVENER, P.0Q. BOX 598, SCHERERVILLE, IN 46375

...........................................................................................................................................................................................

'MORTGAGE

DEFINITIONS

Words used in multiple sections of this documeni are defined below and other words are defined in Sections 3, 11, 13,
18, 20 and 21. Certain rules regarding the usage of words used in this document are also provided in Section L6.

(A) “Security Instrument” means this document, which is dated .......; FEBRUARY 15, 2002 . iiirieneees ,
together with ail Riders to this document,

(B) “Borrower” is ..... BT HEL B, LT HOE o et ssb e e r s aas e nn b oo

...........................................................................................................................................................................................

(C) “Lender” is .........SAND RIDGE. BANK ......co.oriiiiiir e i cssess s s i
Lenderisa ......... BANK oo eeeeeesteseeseneetassbes e raes s enss s st S neneessi s R AR organized and
existing under the laws of ... THE STATE OF INDIANA........ooomfilomiiiiinncne . Lender’s address is
405 W, LINCOLN HWY., SCHERERVILLE, IN. . 40370 ..t . Lender is
the mortgagee under this Security Instrument.

(D) “Note” means the promissory note signed bg Borrower and dated ... FEBRUART 15, 2002 e, .

........................................

.........................................................................................................

promised to pay this debt in regular Periodic Payments and to pay the debt in full not later haD .
........ MARCH, 00 4. 2032 e s s n s sreses bbb e e e s
(E) “Property” means the property that is described below under the heading “Transfer of Rightsin the Property.”
(F) “Loan” means the debt evidenced by the Note, plus interest, any prepayment charges and late cnarges due under
the Note, and all sums due under this Security Instrument, plus interest.

(G) “Riders” means all Riders to this Security Instrument that are executed by Borrower. The following Riders are to

be executed by Borrower [check box as applicable]:

K] Adjustable Rate Rider [ Condominium Rider O Second Home Rider
[ Balloon Rider [ Planned Unit Development Rider [1 Other(s} [specify] ....ccoovvrivremnniresercrennane:
[] 1-4 Family Rider O Biweekly Payment Rider

(H) “Applicable Law” means all controlling applicable federal, state and local statutes, regulations, ordinances and
administrative rules and orders (that have the effect of law) as well as all applicable final, non-appealable judicial

opinions.
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THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants
with limited variations by jurisdiction to constitute a uniform security instrument covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges. Borrower shall
pay when due the principal of, and interest on, the debt evidenced by the Note and any prepayment charges and late
charges due under the Note. Borrower shall also pay funds for Escrow Items pursuant to Section 3. Payments due
under the Note and this Security Instrument shall be made in U.S. currency. However, if any check or other
instrument received by Lender as payment under the Note or this Security Instrument is returned to Lender unpaid,
Lender may require that any or all subsequent payments due under the Note and this Security Instrument be made in
one or more of the following forms, as selected by Lender: (a) cash; (b) money order; (c) certified check, bank check,
treasurer’s check or cashier’s check, provided any such check is drawn upon an institution whose deposits are insured
by a federal agency, instrumentality, or entity; or (d) Electronic Funds Transfer.

Payments are deemed received by Lender when received at the location designated in the Note or at such other
location as may be designated by Lender in accordance with the notice provisions in Section 135. Lender may return
any payment or partial payment if the payment or partial payments are insufficient to bring the Loan current. Lender
may accept any payment or partial payment insufficient to bring the Loan current, without waiver of any rights
hereunder or prejudice-to its rights to refuse such payment or partial payments in the future, but Lender is not
obligated to apply such payments at the time such payments are accepted. If each Periodic Payment is applied as of
its scheduled due date, tirers T.ender need not pay interest on unapplied funds. Lender may hold such unapplied funds
until Borrower makes payriiest to bring the Loan current. If Borrower does not do so within a reasonable period of
time, Lender shall either appiv-such funds or return them to Borrower. If not applied earlier, such funds will be
applied to the outstanding princ’pzl balance under the Note immediately prior to foreclosure. No offset or claim
which Borrower might have now-or in _the future against Lender shall relieve Borrower from making payments due
under the Note and this Security Instiurieut or performing the covenants and agreements secured by this Security
Instrument.

2. Application of Payments or Prcceeds. Except as otherwise described in this Section 2, all payments
accepted and applied by Lender shall be applied mn the following order of priority: (a) interest due under the Note; (b)
principal due under the Note; (c) amounts due uzder Section 3. Such payments shall be applied to each Periodic
Payment in the order in which it became due. Any rez2aining amounts shall be applied first to late charges, second to
any other amounts due under this Security Instrument, and-then to reduce the principal balance of the Note.

If Lender receives a payment from Borrower for a delinquent Periodic Payment which includes a sufficient
amount to pay any late charge due, the payment may be applied to the delinquent payment and the late charge. If
more than one Periodic Payment is outstanding, Lender may apply any payment received from Borrower to the
repayment of the Periodic Payments if, and to the extent that, eack p.yment can be paid in full. To the extent that any
excess exists after the payment is applied to the full payment of one-or'more Periodic Payments, such excess may be
applied to any late charges due. Voluntary prepayments shall be applicd first to any prepayment charges and then as
described in the Note.

Any application of payments, insurance proceeds, or Miscellaneous T'roceeds to principal due under the Note
shall not extend or postpone the due date, or change the amount, of the Periodi: Payments.

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Feriadic Payments are due under the
Note, until the Note is paid in full, a sum (the “Funds”) to provide for payment cf amounts due for: (a) taxes and
assessments and other items which can attain priority over this Security Instrument as a lien or encumbrance on the
Property; (b) leasehold payments or ground rents on the Property, if any; (c) premium for any and all insurance
required by Lender under Section 5; and (d) Mortgage Insurance premiums, if any, or any suins payable by Borrower
to Lender in lieu of the payment of Mortgage Insurance premiums in accordance with the previsions of Section 10.
These items are called “Escrow Items.” At origination or at any time during the term of the Loan, iLeader may require
that Community Association Dues, Fees, and Assessments, if any, be escrowed by Borrower, and sucivdues, fees and
assessments shall be an Escrow Item. Borrower shall promptly furnish to Lender all notices of amounts to be paid
under this Section. Borrower shall pay Lender the Funds for Escrow Items unless Lender waives Borrower’s
obligation to pay the Funds for any or all Escrow Items. Lender may waive Borrower’s obligation to pay to Lender
Funds for any or all Escrow Items at any time. Any such waiver may only be in writing. In the event of such waiver,

Borrower shall pay directly, when and where payable, the amounts due for any Escrow Items for which payment of

Funds has been waived by Lender and, if Lender requires, shall furnish to Lender receipts evidencing such payment
within such time period as Lender may require. Borrower’s obligation to make such payments and to provide receipts
shall for all purposes be deemed to be a covenant and agreement contained in this Security Instrument, as the phrase
“covenant and agreement” is used in Section 9. If Borrower is obligated to pay Escrow Items directly, pursuant to a
waiver, and Borrower fails to pay the amount due for an Escrow Item, Lender may exercise its rights under Section 9
and pay such amount and Borrower shall then be obligated under Section 9 to repay to Lender any such amount.
Lender may revoke the waiver as to any or all Escrow Items at any time by a notice given in accordance with Section

p)
a2
0249
ILLINOIS—Single Family—Fannie Mae/Freddie Mac UNIFORM INSTRUMENT 2 Form 3014 1/01

0

Bankers Systems, Inc., 5t. Cloud, MN Form MD-1-IL 10/16/2000 (page 1 of 10 pages)

.




- 3
. 2_ (sadod of fo ¢ #30d) ’ 000Z/91/01 1-L-QW WIDd NI 'PNOID IS “'0U| ‘SWalsAg miexueg
TO/T $10E wiog INIWNHLSNI WHOLINN 2B sippal/sely auues—Awe4 abuis—sIONITI

uowAed Sunssnbar romoriog 01 1apuaT woay aon0u uodn
“)sa1apur yons yia ‘sjqeded 9q [[BUS PUB JUSWISINGSIP JO )k ) WOIJ JJBI JJON Y} I8 JSIISIUI 18aq [[EYS SYNOUTE
98U, JuaWNnSU] AJUNoaS S AQ PIINOAS Jomoliog JO 1qap [BUOTIPPE SWI003q [[eys ¢ UOHIAS SIf) Jopun Iapua-
£q pasingstp syunowe AUy "paulLIqo S4RY PINOI JMOLIOG TRy} 0ULINSUT JO 180D 3y} PIadxa Apueoyruss wdmu
pauTRIqo 0§ 93EIFA0D IDURINSUL 3U) JO 1500 Y} 18Y) $2TPa[MOTNIL Tomouog "103x9 Ul A[snotaald sem uey a9e1aA0d
Tos59] Jo 129eard opiaosd S pue Liqel] Jo prezey ysu Aue jsureSe ‘Auadoid o) Jo SO oYy 10 ‘Auadord ayp ur
Kimbe s somonog Jomonuog 10001d 10U JySTwr Jo I Inq ISpuST 13403 [[EYS SFRIVA0D YONS ‘BI0JAIRY], "3TLIAA0D
Jo yunowe Jo 2dAy renonred Aue aseyoind 0y uonesiqo ou Jopun s 10pua “asuadya s Jomouog pue uondo s IapuI]
Je ‘282J0A0) I0URINSUT UIRIGO ARUI JOPUT ‘9A0qe Paquosap sa8eisa00 9y Jo AUR UIRIUIBI 0) S[TR] JomoLiog J]
“1amo1I0g AQ Uonsalqo ue woij SUR[nsal UOHEUTULISSp
U0z OO AUE JO MATASI 3L} [HIM UOHIAUUOD Ul A5Uafy Juswageuepy Aousgrowrg [e1apay oy Aq pasoduur saaj Lue jo
yuowded oy 107 S[q1SUOSSI 3 OS[E [[BYS IBMOLIOY “UOTIEITILAD JO UOHEUTULIAP Yons 10918 1S A[qeuosesl qorgm
1530 sa3ueyd 1(urs Jo sfurddewas swn yoea sedreyd uanbasqns pue sa0IAISS HONEOYINGD PUB UOHRUIILINAP JUOZ
PoofJ 0] 98IeYd AWL~3U0 B () JO :$I[AIAS BUDORN PUR UOHEONIHS) ‘UONBUIULIAIAP SUOZ POO[] 10] o3Ieyd JUIN-3U0
€ (B) 197010 ‘U0 SINQ TJIA UON09uu0d Ut ‘Aed 03 1omorioq a1nba) Kew 1opua] ‘A[qRUOSEIIUN PASIAISXND 3q 10U [Jeys
W31 YoM ‘ad10Yd s Jmmemtog saciddesip 03 3w s Jopuay 0) 1alqus emoniog Aq USSOYD aq [[RYS SUTBINSUT Y
Burpraoxd JaLLie) 20URINS] 21,1, “UROT 3y} Jo uLid) oy Fuunp ofueyo ues savusuas Fupasard sy o) yuensind sanmbor
1pUST YAy “sermbar 13pus ey spouad oY) I0J pue (S[2A3] S[QUONPIP SUIPN[OUT) SIUNCWE JY) UT PAUTRIUTENI
3q [[BYS SDURINSUL ST, "90URILSUL-G2IMbAI AU YOIym JOJ *SPOO[ Pue sayenbires ‘o) payruny jou ng. ‘Surpnour
SpIezey Joyio Aue pue ‘oFeisA0d PRpild)Xa,, ULI3) oY) UIYIIM Papndut spIezey ‘amy Aq ssof jsureSe pamsur A11adoig
Y] U0 PA0AId IAYJEIdY Jo Funstxa-miu sjuswasosduwr oy doay fjeys Jomouog -ddueansuy Kpadorg °s
"UROY SIY) YIIM UOTIOSUUOD UL JOPUIT Aq pasn
a01AT0s SUNI0daT 10/pUB UONEOLLIdA XP) 237189 TRl & Jof adIeto swm-ouo e Aed 0) 1amoxiog arnbax Aew Iapuory
" UOII29( $701 UT 2A0QE 110 198 SUOLOR Y3 JO SIOUI IO U0 aXE] JO U] 3 AJSTILS
[[BYS 13M0110¢ “USAIT ST 010U JBY) YOTYM UO 318,71 JO sKep (O] UIPIA UL 1) SUIAIIUSPT 010U B 12MOII0g 2ATS
Aew Jopud ‘uAwnnsu] £1UNoag Sy 1940 KILOLC IIe)e ued yorgm udi| € 0} 3oafgns st Aadoig ay Jo wred ue jerp
SAUIILINSP JOPUST J] WUSWRNSU] AJLND3G STy) 0} U] 74} JUReUIpIOqNS 1OPUa 0) KI0JIBISTES JUIMAISE Ue US| oY)
JO I9p1eY I} Wox $3In03s (2) 10 :papnjouod are sFurpesaayZ.yons [un [uo Jng ‘Sutpuad are s§urpassord asoys s[rym
USI] AU JO WAWAIIOJUD a1y JusA31d 01 djesado uotuido s, toprer; ur Yoty surpaasord [eSs] ‘ur Ul o Jo JUAWANIOJUS
1suteSe spuajep Jo ‘Aq yirey poos ul usl] 9y s)sAU0d (q) dsrmearse yons Surwiopad ST Iamoliog s Suoj os
[0 Inq ‘Japur] 0) 3[qridaddr JdUULW € Ut Ul A Aq pamdas urus3qo 3y Jo uswied ayp o) Sunum ur $22138 (¢)
‘IAMOLIO SSA[UN JUAWNNSU] AJINdAG STy 1240 Auoud sey yoma. vary Aue afreyssip Apdwod [eys Jomowiog
"€ U0M03g Ul paplaoad Jouiewl oy ui way) Aed [[eys IomoLiog ‘Swa)]
MOIDSH JIv SWAN IS JeY) JUAXI Y} 0] "AUe JI ‘SJUIWSSISSY PUR “$3q ‘spa(] UONBIOOSSY AJUNWIWOY) pue ‘Aue J1
‘fuadoid sy uo syual punois 10 sjuswiAed poyasea] uswLysu] AUNoSS £ty 940 Awoud urene ues gomm Apradoig
AP 03 AjquInqrme suontsodul pue ‘saury saZIeYd ‘SIUAWSSasse ‘saxe) (e Aed (jurs Tmmolog *Suary sadIeyy p
"Iopua| Aq pjay spuny Aue
Tamoxtog 01 punjar Apduroxd [eys 1opua] ‘uawimnsu] AJLnaag STy} £q paInoas swins (1 Jo [[nj ut jusmAed uodp}
‘syuswiked Ajypuow Z7
UBY} 3JOW OU UT NG ‘VASHY YA 90URPIOddL U1 ASUSIdHap Ut dn et 0] A1esss0u Junowe ay) 1opur] 01 Ked [[eys
Jemo1I0g pue ‘VISHY Aq parmbar se omoniog AJuou [[eys 19pua] VST Japun pauljop 5P 401383 UL P[oy Spuny
Jo Kousroyop e st a1ey J] ‘sjuswAed Afyiuow g1 UL 2I0W OU Ul Inq ‘VJSTY Ym oouepics e Ut 28e)ioys oy dn
> SEW 01 A1essadou junoue ) Jopua] 01 Aed [[eys Jomoriog pue ‘YSAY Aq paimbai se Tomo1sg 410U [[eys Jopuary
Ay VASHY 19pUn pauyep st 01082 Ul p[ay spung Jo d8enoys © ST A1) JT "VJSTY PIM 0ULPIOSIE Ul SPUNJ $Sa0X
€)Y 10 Ismoliog 0 JUNOJOE [[BYS ISPUST “VISHY Jopun pauiap se ‘MoIdse Ul pjay spunyg Jo snrdins v st 2104) J|
& "VdSTA £q pannbar se spunyg 2y jo Sununosow
Cenuue ue ‘a3reyo JNOYNM IeMoII0g 03 9AIS [[BYs 19pU] ‘spung ay) uo pred aq [[BYS 1SAIANUT 1BY) ‘13A2MOY ‘SUNLIA UT
o018e UB) JopUST PUR IoMOLIOG SPUN,] oy uo s3urures 10 1sa190u1 Aue Jomoxog Aed 0) pannbal aq 10U [[eys Japua]
‘spun, a1 uo pred oq 03 isa19u1 saambas me o[qeoriddy 1o Sunm ur opew st JusweaiSe ue ssoup) -93TIeYS € yons
el 0] Tepua spuLnd me Jqesrddy pue spung o) UO JSAIS)UT IamoLog sAed JOPUST SSO[UN ‘SWA) MOIISH a1
Burkyrmaa 1o unoooe mo1osd 3y Suizdreue Affenuue ‘spung oy Surdidde pue Suipjoy oy Jemoxog aFreyd jou l1eys
J3pua] "YISHY 1apun paffroads awn oy) uey) 199e] ou SWN] morasg 2yl Aed o spung oy Ajdde ([eys Iopus “yueg
UBOT QWOH [eXepag Aue Ul Io (paInsul os a1e sysodop asoym uonmnsur ue S| JOpua| 1 “Iopua] Suipniour) Anua
1o ‘Apeiwawinisur KoudBe [e1opsj v Aq painsul are sysodop SSOYM UONMISUT UB UI PI3Y 9q [[BYS SPUN,] o,
‘Me] 9[qeonddy gim 20UBpIOOIR UT SSTMINIO 10 ST MOIIST SImny Jo
$2UMIpUadxa JO SAPWSH S[RUOSEII PUR PIEP JUSIIND JO SISLQ SY} UO SNP SPUN] JO JUNOWR JY) JLWNSI [[BYS JIPUI]
"VJSHY Iapun arnbor ues 10puUs] & JUNOWE WNWIXEW U} PI0X3 0} 10U (q) pue ‘VJST Jopun parywads swn oy) 18
spuny 2y Ajdde 03 JopuaT yuuad 01 JUSLOIYNS () JUNOWIR UR UT SPUNJ PIOY PUE 19300 ‘own Aue Je ‘e Iapuar|
' '€ UONDIG ST Japun
paimbar usy) are jeyy ‘sjuncure Yons Ul pue ‘spuny [[e JOpUaT 03 Aed [[eYs Jomoriog ‘UOTEI0ASI yons uodn ‘pue G|

- .



UNOFFICIAL COPY

All insurance policies required by Lender and renewals of such policies shall be subject to Lender’s right to
disapprove such policies, shall include a standard mortgage clause, and shall name Lender as mortgagee and/or as an
additional loss payee. Lender shall have the right to hold the policies and renewal certificates. If Lender requires,
Borrower shall promptly give to Lender all receipts of paid premiums and renewal notices. If Borrower obtains any
form of insurance coverage, not otherwise required by Lender, for damage to, or destruction of, the Property, such
policy shall include a standard mortgage clause and shall name Lender as mortgagee and/or as an additional loss
payee.

In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender. Lender may make
proof of loss if not made promptly by Borrower. Unless Lender and Borrower otherwise agree in writing, any
insurance proceeds, whether or not the underlying insurance was required by Lender, shall be applied to restoration or
repair of the Property, if the restoration or repair is economically feasible and Lender’s security is not lessened.
During such repair and restoration period, Lender shall have the right to hold such insurance proceeds until Lender
has had an opportunity to inspect such Property to ensure the work has been completed to Lender’s satisfaction,
provided that such inspection shall be undertaken promptly. Lender may disburse proceeds for the repairs and
restoration in a single payment or in a series of progress payments as the work is completed. Unless an agreement is
made in writing or Applicable Law requires interest to be paid on such insurance proceeds, Lender shall not be
required to pay Beiawer any interest or earnings on such proceeds. Fees for public adjusters, or other third parties,
retained by Borrower sh!l not be paid out of the insurance proceeds and shall be the sole obligation of Borrower. If
the restoration or repail is' rot economically feasible or Lender’s security would be lessened, the insurance proceeds
shall be applied to the suris secured by this Security Instrument, whether or not then due, with the excess, if any, paid
to Borrower. Such insurance preceeds shall be applied in the order provided for in Section 2.

If Borrower abandons the P:Gperty, Lender may file, negotiate and settle any available insurance claim and
related matters. If Borrower does rotrespond within 30 days to a notice from Lender that the insurance carrier has
offered to settle a claim, then Lender may negotiate and settle the claim. The 30-day period will begin when the
notice is given. In either event, or if Leoder acquires the Property under Section 22 or otherwise, Borrower hereby
assigns to Lender (a) Borrower’s rights to zay insurance proceeds in an amount not to exceed the amounts unpaid
under the Note or this Security Instrument, and ¢b) any other of Borrower’s rights (other than the right to any refund
of unearned premiums paid by Borrower) under a%i insurance policies covering the Property, insofar as such rights are
applicable to the coverage of the Property. Lend2r/may use the insurance proceeds either to repair or restore the
Property or to pay amounts unpaid under the Note or tliis Security Instrument, whether or not then due.

6. Occupancy. Borrower shall occupy, establish, ard use the Property as Borrower’s principal residence within
60 days after the execution of this Security Instrument anc-chall continue to occupy the Property as Borrower’s
principal residence for at least one year after the date of occuparncy, unless Lender otherwise agrees in writing, which
consent shall not be unreasonably withheld, or unless extenuating circumstances exist which are beyond Borrower’s
control.

7. Preservation, Maintenance and Protection of the Property; Inspections. Borrower shall not destroy,
damage or impair the Property, allow the Property to deteriorate or comriitwaste on the Property. Whether or not
Borrower is residing in the Property, Borrower shall maintain the Property i order to prevent the Property from
deteriorating or decreasing in value due to its condition. Unless it is determincd)pursuant to Section 5 that repair or
restoration is not economically feasible, Borrower shall promptly repair the Propeity if damaged to avoid further
deterioration or damage. If insurance or condemnation proceeds are paid in connect/on with damage to, or the taking
of, the Property, Borrower shall be responsible for repairing or restoring the Propert; only if Lender has released
proceeds for such purposes. Lender may disburse proceeds for the repairs and restoration iz a single payment or ina
series of progress payments as the work is completed. If the insurance or condemnation procerds. are not sufficient to
repair or restore the Property, Borrower is not relieved of Borrower’s obligation for the compietion of such repair or
restoration.

Lender or its agent may make reasonable entries upon and inspections of the Property. if i* has reasonable ;.
cause, Lender may inspect the interior of the improvements on the Property. Lender shall give Borrower notice at the -
time of or prior to such an interior inspection specifying such reasonable cause.

8. Borrower’s Loan Application. Borrower shall be in default if, during the Loan application process, _-
Borrower or any persons or entities acting at the direction of Borrower or with Borrower’s knowledge or consent o
gave materially false, misleading, or inaccurate information or statements to Lender (or failed to provide Lender with .-
material information) in connection with the Loan. Material representations include, but are not limited to, «.-
representations concerning Borrower’s occupancy of the Property as Borrower’s principal residence.

9. Protection of Lender’s Interest in the Property and Rights Under this Security Instrument. If
(a) Borrower fails to perform the covenants and agreements contained in this Security Instrument, (b) there is a legal
proceeding that might significantly affect Lender’s interest in the Property and/or rights under this Security
Instrument (such as a proceeding in bankruptcy, probate, for condemnation or forfeiture, for enforcement of a lien
which may attain priority over this Security Instrument or to enforce laws or regulations), or (c) Borrower has
abandoned the Property, then Lender may do and pay for whatever is reasonable or appropriate to protect Lender’s
interest in the Property and rights under this Security Instrument, including protecting and/or assessing the value of
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opportunity to inspect such Property to ensure the work has been completed to Lender’s satisfaction, provided that
such inspection shall be undertaken promptly. Lender may pay for the repairs and restoration in a single disbursement
or in a series of progress payments as the work is completed. Unless an agreement is made in writing or Applicable
Law requires interest to be paid on such Miscellaneous Proceeds, Lender shall not be required to pay Borrower any
interest or earnings on such Miscellaneous Proceeds. If the restoration or repair is not economically feasible or
Lender’s security would be lessened, the Miscellaneous Proceeds shall be applied to the sums secured by this
Security Instrument, whether or not then due, with the excess, if any, paid to Borrower. Such Miscellaneous Proceeds
shall be applied in the order provided for in Section 2.

In the event of a total taking, destruction, or loss in value of the Property, the Miscellancous Proceeds shall be
applied to the sums secured by this Security Instrument, whether or not then due, with the excess, if any, paid to
Borrower.

In the event of a partial taking, destruction, or loss in value of the Property in which the fair market value of the
Property immediately before the partial taking, destruction, or loss in value is equal to or greater than the amount of
the sums secured by this Security Instrument immediately before the partial taking, destruction, or loss in value,
unless Borrower and Lender otherwise agree in writing, the sums secured by this Security Instrument shall be reduced
by the amount of the Miscellaneous Proceeds multiplied by the following fraction: (a) the total amount of the sums
secured immediateiy b2fore the partial taking, destruction, or loss in value divided by (b) the fair market valve of the
Property immediately before the partial taking, destruction, or loss in value. Any balance shall be paid to Borrower.

In the event of a part.a! taking, destruction, or loss in value of the Property in which the fair market value of the
Property immediately belor~ the partial taking, destruction, or loss in value is less than the amount of the sums
secured immediately before ‘he nartial taking, destruction, or loss in value, unless Borrower and Lender otherwise
agree in writing, the Miscellaneous Proceeds shall be applied to the sums secured by this Security Instrument whether
or not the sums are then due.

If the Property is abandoned by Poirower, or if, after notice by Lender to Borrower that the Opposing Party (as
defined in the next sentence) offers to-ipuxe an award to settle a claim for damages, Borrower fails to respond to
Lender within 30 days after the date the notCe is given, Lender is authorized to collect and apply the Miscellaneous
Proceeds either to restoration or repair of the Property or to the sums secured by this Security Instrument, whether or
not then due. “Opposing Party” means the third 2.ty that owes Borrower Miscellaneous Proceeds or the party against
whom Borrower has a right of action in regard to Misczilaneous Proceeds.

Borrower shall be in default if any action or proceeding, whether civil or criminal, is begun that, in Lender’s
judgment, could result in forfeiture of the Property or otlier inaterial impairment of Lender’s interest in the Property
or rights under this Security Instrument. Borrower can cuie such a default and, if acceleration has occurred, reinstate
as provided in Section 19, by causing the action or proceediag to be dismissed with a ruling that, in Lender’s
judgment, precludes forfeiture of the Property or other materia! 1zapairment of Lender’s interest in the Property or
rights under this Security Instrument. The proceeds of any award orclaim for damages that are attributable to the
impairment of Lender’s interest in the Property are hereby assigned and shall be paid to Lender.

All Miscellaneous Proceeds that are not applied to restoration or rerair of the Property shall be applied in the
order provided for in Section 2.

12.Borrower Not Released; Forbearance By Lender Not a Waivei. Sxtension of the time for payment or
modification of amortization of the sums secured by this Security Instrument grzuied by Lender to Borrower or any
Successor in Interest of Borrower shall not operate to release the liability of Borrower or any Successors in Interest of
Borrower. Lender shall not be required to commence proceedings against any Successcy in Interest of Borrower or to
refuse to extend time for payment or otherwise modify amortization of the sums secured by this Security Instrument
by reason of any demand made by the original Borrower or any Successors in Interest of 3orrower. Any forbearance
by Lender in exercising any right or remedy including, without limitation, Lender’s acceptunce of payments from
third persons, entities or Successors in Interest of Borrower or in amounts less than the amount %15 due, shall not be
a waiver of or preclude the exercise of any right or remedy.

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants and agrees
that Borrower’s obligations and liability shall be joint and several. However, any Borrower who co-signs this Security
Instrument but does not execute the Note (a “co-signer”): (a) is co-signing this Security Instrument only to mortgage,
grant and convey the co-signer’s interest in the Property under the terms of this Security Instrument; (b) is not
personally obligated to pay the sums secured by this Security Instrument; and (c) agrees that Lender and any other
Borrower can agree to extend, modify, forbear or make any accommodations with regard to the terms of this Security
Instrument or the Note without the co-signer’s consent.

Subject to the provisions of Section 18, any Successor in Interest of Borrower who assumes Borrower’s
obligations under this Security Instrument in writing, and is approved by Lender, shall obtain all of Borrower’s rights
and benefits under this Security Instrument. Borrower shall not be released from Borrower’s obligations and liability
under this Security Instrument unless Lender agrees to such release in writing. The covenants and agreements of this
Security Instrument shall bind (except as provided in Section 20) and benefit the successors and assigns of Lender.

14.Loan Charges. Lender may charge Borrower fees for services performed in connection with Borrower’s
default, for the purpose of protecting Lender’s interest in the Property and rights under this Security Instrument,
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unless as otherwise provided under Applicable Law. Lender may require that Borrower pay such reinstatement sums
and expenses in one or more of the following forms, as selected by Lender: (a) cash; (b) money order; (c) certified
check, bank check, treasurer’s check or cashier’s check, provided any such check is drawn upon an institution whose
deposits are insured by a federal agency, instrumentality or entity; or (d) Electronic Funds Transfer. Upon
reinstatement by Borrower, this Security Instrument and obligations secured hereby shall remain fully effective as if
no acceleration had occurred. However, this right to reinstate shall not apply in the case of acceleration under
Section 18.

20.Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest in the Note
(together with this Security Instrument} can be sold one or more times without prior notice to Borrower. A sale might
result in a change in the entity (known as the “Loan Servicer”) that collects Periodic Payments due under the Note
and this Security Instrument and performs other mortgage loan servicing obligations under the Note, this Security
Instrument, and Applicable Law. There also might be one or more changes of the Loan Servicer unrelated to a sale of
the Note. If there is a change of the Loan Servicer, Borrower will be given written notice of the change which will
state the name and address of the new Loan Servicer, the address to which payments should be made and any other
information RESPA requires in connection with a notice of transfer of servicing. If the Note is sold and thereafter the
Loan is serviced by = Loan Servicer other than the purchaser of the Note, the mortgage loan servicing obligations to
Borrower will remain with the Loan Servicer or be transferred to a successor Loan Servicer and are not assumed by
the Note purchaser uniess otherwise provided by the Note purchaser.

Neither Borrower nor Lender may commence, join, or be joined to any judicial action (as either an individual
litigant or the member of « class) that arises from the other party’s actions pursuant to this Security Instrument or that
alleges that the other party kas breached any provision of, or any duty owed by reason of, this Security Instrument,
until such Borrower or Lender las notified the other party (with such notice given in compliance with the
requirements of Section 15) of suciralleged breach and afforded the other party hereto a reasonable period after the
giving of such notice to take corrective action. If Applicable Law provides a time period which must elapse before
certain action can be taken, that time period will be deemed to be reasonable for purposes of this paragraph. The
notice of acceleration and opportunity to curz given to Borrower pursuant to Section 22 and the notice of acceleration
given to Borrower pursuant to Section 18 shall.he deemed to satisfy the notice and opportunity to take corrective
action provisions of this Séction 20.

21.Hazardous Substances. As used in this Section 21: (a) “Hazardous Substances” are those substances
defined as toxic or hazardous substances, pollutants, or wastes by Environmental Law and the following substances:
gasoline, kerosene, other flammable or toxic petroleum jproilucts, toxic pesticides and herbicides, volatile solvents,
materials containing asbestos or formaldehyde, and radivactive materials; (b) “Environmental Law” means federal
laws and laws of the jurisdiction where the Property is lscated that relate to health, safety or environmental
protection; (¢) “Environmental Cleanup” includes any responsc nction, remedial action, or removal action, as defined
in Environmental Law; and (d) an “Environmental Condition” msars a condition that can cause, contribute to, or
otherwise trigger an Environmental Cleanup.

Borrower shall not cause or permit the presence, use, disposal, storagc, or release of any Hazardous Substances,
or threaten to release any Hazardous Substances, on or in the Property. Borrower shall not do, nor allow anyone else
to do, anything affecting the Property (a) that is in violation of any Envizormental Law, (b) which creates an
Environmental Condition, or (c) which, due to the presence, use, or release of a Hazardous Substance, creates a
condition that adversely affects the value of the Property. The preceding twe’ teniences shall not apply to the
presence, use, or storage on the Property of small quantities of Hazardous Substances th.a: are generally recognized to
be appropriate to normal residential uses and to maintenance of the Property (including, brtint limited to, hazardous
substances in consumer products).

Borrower shall promptly give Lender written notice of (a) any investigation, claim, demsng, lawsuit or other
action by any governmental or regulatory agency or private party involving the Property-aud any Hazardous
Substance or Environmental Law of which Borrower has actual knowledge, (b) any Enviroumzital Condition,
including but not limited to, any spilling, leaking, discharge, release or threat of release of any Hazardous Substance,
and (c) any condition caused by the presence, use or release of a Hazardous Substance which adversely affects-the
value of the Property. If Borrower learns, or is notified by any governmental or regulatory authority, or any private
party, that any removal or other remediation of any Hazardous Substance affecting the Property is necessary,
Borrower shall promptly take all necessary remedial actions in accordance with Environmental Law. Nothing herein
shall create any obligation on Lender for an Environmental Cleanup.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22.Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower’s breach of any covenant or-agreement in this Security Instrument (but not prior to acceleration
under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a) the default; (b) the
action required to cure the default; (c) a date, not less than 30 days from the date the notice is given to
Borrower, by which the default must be cured; and (d) that failure to cure the default on or before the date
specified in the notice may result in acceleration of the sums secured by this Security Instrument, foreclosure

ILLINOIS—Single Family—Fannie Mae/Freddie Mac UNIFORM INSTRUMENT ) Form 3014 1/01
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by judicial proceeding and sale of the Property. The notice shall further inform Borrower of the right to
reinstate after acceleration and the right to assert in the foreclosure proceeding the mon-existence of a default
or any other defense of Borrower to acceleration and foreclosure, If the default is not cured on or before the.
date specified in the notice, Lender at its option may require immediate payment in full of all sums secured by
this Security Instrument without further demand and may foreclose this Security Instrument by judicial
proceeding. Lender shall be entitled to collect all expenses incurred in pursuing the remedies provided in this
Section 22, including, but not limited to, reasonable attorneys’ fees and costs of title evidence.

23.Release. Upon payment of all sums secured by this Security Instrument, Lender shall release this Security
Instrument. Borrower shall pay any recordation costs. Lender may charge Borrower a fee for releasing this Security
Instrument, but only if the fee is paid to a third party for services rendered and the charging of the fee is permitted
under Applicable Law.

24. Waiver of Homestead. In accordance with Illinois law, the Borrower hereby releases and waives all rights
under and by virtue of the Illinois homestead exemption laws.

25.Placement of Collateral Protection Insurance. Unless Borrower provides Lender with evidence of the
insurance coverage required by Borrower’s agreement with Lender, Lender may purchase insurance at Borrower’s
expense to protectLender’s interests in Borrower’s collateral. This insurance may, but need not, protect Borrower’s
interests. The coverage that Lender purchases may not pay any claim that Borrower makes or any claim that is made
against Borrower in cennection with the collateral. Borrower may later cancel any insurance purchased by Lender,
but only after providing “ender with evidence that Borrower has obtained insurance as required by Borrower’s and
Lender’s agreement. I {spder purchases insurance for the collateral, Borrower will be responsible for the costs of
that insurance, including iutecezt and any other charges Lender may impose in connection with the placement of the
insurance, until the effective date of the cancellation or expiration of the insurance. The costs of the insurance may be
added to Borrower’s total outstar:ding balance or obligation. The costs of the insurance may be more than the cost of
insurance Borrower may be able to ¢otzin.on its own.

BY SIGNING BELOW, Borrower nccepts and agrees to the terms and covenants contained in this Security
Instrument and in any Rider executed by borrewer and recorded with it. . .

a ey /0 | \5 ....................... I . Qbthedo ... (Seal)

ETRL F. OLTHOF “Borrower
.......................................................................................... (Seal)
~Borrower
[Space Below This Line For Acknowledgreri)
STATE OF ILAANGOIEY, INDIANA oo LAKE. cvvrreerisrersnsrnssresssnas County ss:
L .. BRENDA SOHOVICH st ssssesss s ssssssssss s S oa S snssssanend rnernesnin ,
a Notary Public in and for said county and state, CETtify that ........cc.ceeeereriremeesesinvenissnsssesnsesonr tasiorossseneensi resresssnnsrasens
................................... ETHEL o OLTHOE s sssnsss s sss st asb et bent e snssmne e
personally known tg, me to be the same person(s) Whose NAME(S) .....vvvrrreivisininss by A subscnbed
to the foregoing inStrument, appeared before me this day in person, and acknowledged that ............. She i,
s1gncd and delivered the InStrUMENt &S ......vevvorvrrcssessnrserrimniirannns HER.cooviii free and voluntary act, for the uses and
purposes thercm set forth.
Given under my hand and official seal, this ...........c.o.u.... 1aTH e day of ... FEBRUARY.....2002'....ccvee.. .
My Commission expires: 12-28-06 ' '
| ;zﬂizqian T
BRENDA SOHOVICH Notary Public
RES: PORTER COUNTY, IN
ILLINOIS—Single Family—Fannie Mae/Freddie Mac UNIFORM INSTRUMENT ' . - : . -Form 3014 1/01
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ADJUSTABLE RATE RIDER

THIS ADJUSTABLE RATE RIDER is made this ..... BT dayof ......ooooint,
 FEBRUBRY,..2002.... and is incorporated into and shall be deemed to amend and supplement the
Mortgage, Deed of Trust, or Security Deed (the "Security Instrument") of the same date given by
the undersigned (the "Borrower") to secure Borrower’s Adjustable Rate Note (the "Note™) to .....
SAND . RIDGE . BANK,. . QRGANIZED. AND. EXISTING. UNDER. THE . LAWS. OF. THE . STATR .QF... ...
INDIANA, . .P.Q.. . BOX 598, SCHERERVILLE, .IN.. 40370 ..
S U (the "Lender")
of the same Aate and covering the property described in the Security Instrument and located at:
L8308 WInOOR,  LANSING.. . T .. B0438

[Property Address]

NOTICE: THE SECURITY INSTRUMENT SECURES A NOTE WHICH
CONZAIMS A PROVISION ALLOWING FOR CHANGES IN THE
INTEREST RATE. INCREASES IN THE INTEREST RATE WILL
RESULT I’V FIIGHER PAYMENTS. DECREASES IN THE INTEREST
RATE WILL FESULT IN LOWER PAYMENTS.

ADDITIONAL COVENAMTS. In addition to the covenants and agreements made in the
Security Instrument, Borrower sp< Lender further covenant and agree as follows: .

A. INTEREST RATE AND PERIODIC PAYMENT CHANGES
The Note provides for an initial interestrate of ...l 6..20Q. %. The Note provides
for changes in the interest rate and the.payments, as follows:

3. PAYMENTS
(A) Periodic Payments
I will pay principal and interest by making periodic payments when scheduled: (mark one):
XZI will make my p%riodic payments on the firs. d.iy of each month beginning on .................

31 will make my periodic payments as follows:

MULTISTATE ADJUSTABLE RATE RIDER
Bankers Systems, Inc., St. Cloud, MN Form ARLR B/24/2000 —é ‘4, 0
ref: ADJ-NOTE fpage 1 of 3 pages/
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{C) Calculation of Changes
Before each Change Date, the Note Holder will calculate my new interest rate by .................
BTN, T AN D00 00, et

percentage points ( .................. 2.500Q %) to the Current Index. The result of this calculation:
[ will not be rounded off.
KX will be rounded off by the Note Holder to the nearest ............. 0.125. %.
O will be rounded off by the Note Holder up to the nearest ...................... %.
O will be rounded off by the Note Holder down to the nearest ...................... % .

Subject to the limitations stated in Section 4(D) below, this amount will be my new interest
rate until thernext Change Date.

The Neaiwe Holder will then determine the amount of the periodic payment that would be
sufficient to repay the unpaid principal that I am expected to owe at the Change Date in full on
the Maturity Date at my new interest rate in substantially equal payments. The result of this
calculation will be‘ilze new amount of my periodic payment.

(D) Limits on i=zaest Rate Changes ** TWO AND NO/1000

EEMy interest rai= will never be increased or decreased on any single Change Date by more

than ...... LTINS A o U percentage points from the rate of interest I have been,
paying for the preceding period.

EEMy interest rate will never be greater than ....................ooo 12.500 % or less than
.................................. 2. 2500 .%. .

(E) Effective Date of Changs

My new interest rate will becomfe effective on each Change Date. I will pay the amount of my
new periodic payment beginning otr-the first periodic payment date after the Change Date until
the amount of my periodic payment charpgsc again.

(F) Notice of Changes

At least 25 days, but no more than 120 4:ys, before the effective date of any payment change,
the Note Holder will deliver or mail to me a riotice of any changes in my interest rate and the
amount of my periodic payment. The notice wi.l include information required by law to be given
to me and also the title and telephone number of (a rerson who will answer any question I may
have regarding the notice.
OB. FUNDS FOR TAXES AND INSURANCE

Uniform Covenant 3 of the Security Instrument is waivid oy the Lender.

BY SIGNING BELOW, Boerrower accepts and agrees to the torms and covenants contained in

this Adjustable Rate Rider.
LAl F. @W e, (Seal)

-Borrower

................................................................................ (Seal)

-Borrower

Bankers Systems, (nc., 5t. Cloud, MN Form ARLR 8/24/2000 {page 3 of 3 pages}
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