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Prepared by:

HERITAGE BANK OF SCHAUMBURG
1535 WEST SCHAUMBURG RDAD
SCHAUMBURG, ILLINOIS 60194

23891520

MORTGAGE

THIS MORTGAGE ("Security Instruinent”) is given on MARCH 17, 2000 . The mortgagor is
JOSEPH ZINIEL, A SINGLE PERSON,

("Borrower™). This Security Instrument is given to
HERITAGE BANK OF SCHAUMBURG

1

which is organized and existing under the laws of THE STATE OF_T('.INOIS » and whose

address is 1535 WEST SCHAUMBURG ROAD
SCHAUMBURG, ILLINOIS 60194

{("Linder™). Borrower owes Lender the principal sum of
THREE HUNDRED FIFTY TWO THOUSAND AND 00/100

Deollars (U S. $ 352,000.00 ).
This debt is evidenced by Borrower’s note dated the same date as this Security Instrument ("Note"), which prov:des for
monthly payments, with the full debt, if not paid earlier, due and payable on APRIL “/I. 2030

This Security Instrument secures to Lender: (a) the repayment of the debt evidenced by ine Note, with interest, and all renewals
extensions and modifications of the Note; (b) the payment of all other sums, with inteiestadvanced under paragraph 7 10
protect the security of this Security Instrument; and (c) the performance of Borrower’s coveaants-and agreements under this
Security Instrument and the Note. For this purpose, Borrower does hereby mortgage, grant and convey to Lender the fol;owing
described property located in COOK County, Illinois:
LOT 1 IN BLOCK 10 IN BRANIGAR’S MEADOW KNOLLS A SUBDIVISION OF THAT
PART OF THE SOUTHWEST 1/4 OF SECTION 27, AND THE NORTH 1/2 OF SECTION
34, TOWNSHIP 41 NORTH, RANGE 10, EAST OF THE THIRD PRINCIPAL MERIDIAN,
IN COOK COUNTY, ILLINODIS.

BOX 169

REITME LS F2T for 2

Parcel ID #; 07-34-121-001
which has the address of 5 WEST MONTEREY AVENUE, SCHAUMBURG [Street, City],
llinois 60193 [Zip Cede] ("Property Address”);
ILLINQIS-Sjrigle Family-FNMA/FHLMC UNIFORM : S
INSTRUMENT Form 3014 9/90

Amended 8/96 '

Initials:

{J¥) 13608

Paga 1 VMP MORTGAGE FORMS - (8001521-7291 DPS 1089
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this Security Instrument, Lender may give Borrower a notice identifying the lien. Borrower shall satisfy the lien or take one or
more of the actions set forth above within 10 days of the giving of notice.

5. Hazard or Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on the
Property insured against loss by fire, hazards included within the term "extended coverage™ and any other hazards, including
floods or flooding, for which Lender requires insurance. This insurance shall be maintained in the amounts and for the penods
that Lender requires. The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender’s approval
which shall not be unreasonably withheld. If Borrower fails to maintain coverage described above, Lender may, at Lender's
option, obtain coverage to protect Lender’s rights in the Property in accordance with paragraph 7.

All insurance policies and renewals shall be acceptable to Lender and shall include a standard mortgage clause. Lender
shall have the right to hold the policies and renewals. If Lender requires, Borrower shall promptly give to Lender all receipts of
paid premiums and renewal notices. In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender,
Lender may make proof of loss if not made promptly by Borrower.

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to restoration or repair of the
Property damaged, if the restoration or repair is economically feasible and Lender’s security is not lessened, If the restoration or
repair is not economic-ily feasible or Lender’s security would be lessened, the insurance proceeds shall be apphed to the sums
secured by this Securny Instrument, whether or not then due, with any excess paid to Borrower. If Borrower abandons the
Property, or does not ausv-cr within 30 days a notice from Lender that the insurance carrier has offered to settle a clarm then
Lender may collect the insurauce proceeds. Lender may use the proceeds to repair or restore the Property-or to pay sums
secured by this Security Insiruwzay, whether or not then due. The 30-day period will begin when the notice is given.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of the payments. If
under paragraph 21 the Property is acquire2-by Lender, Borrower’s right to any insurance policies and proceeds resulting from
damage to the Property prior to the acquisitior shall pass to Lender to the extent of the sums secured by this Security Instrument
immediately prior to the acquisition.

6. 0ccupancy, Preservation, Maintenance and Protection of the Property; Borrower’s Loan Application; Leascholds.
Borrower shall occupy, establish, and use the Property 25 Borrower’s principal residence within sixty days after the execution of
this Security Instrument and shall continue to occupy 1o rmperry as Borrower’s principal residence for at least one year after
the date of occupancy, unless Lender otherwise agrees in writi=g, which consent shall not be unreasonably withheld, or unless
extenuating circumstances exist which are bevond Borrowe.’s control Borrower shall not destroy, damage or impair the
Property, allow the Property to deteriorate, or commit waste ot__the. Property. Borrower shall be in default if any forfeiture
action or proceeding, whether civil or criminal, is begun that in Leider’s good faith judgment could result in forfelture of the
Property or otherwise materially impair the lien created by this Security Instzament or Lender’s security interest. Borrowcr may
cure such a default and reinstate, as provided in paragraph 18, by causing ihe action or proceeding to be dismissed with a rulmg
that, in Lender’s good faith determination, precludes forfeiture of the Borrowsr s, interest in the Property or other material
impairment of the lien created by this Security Instrument or Lender’s security. inteest. Borrower shall also be in default if
Borrower, during the loan application process, gave materially false or inaccurate informiation or statements to Lender (or failed
to provide Lender with any material information) in connection with the loan evidenced by the Note, including, but not limited
to, representations concerning Borrower’s occupancy of the Property as a principal residence. !f this Security Instrument i isona
leasehold, Borrower shall comply with all the provisions of the lease. If Borrower acquirs fee title to the Property, the
leasehold and the fee title shall not merge unless Lender agrees to the merger in writing.

7. Protection of Lender’s Rights in the Property. If Borrower fails to perform the covenants an4 zgreements contained in
this Security Instrument, or there is a legal proceeding that may significantly affect Lender’s rights ii fie-Property (such as a
proceeding in bankrupicy, probate, for condemnation or forfeiture or to enforce laws or regulations), then J<ader may do and
pay for whatever is necessary to protect the value of the Property and Lender’s rights in the Property. Leader’s acuons may
include paying any sums secured by a lien which has priority over this Security Instrument, appearing in court paymg
reasonable attorneys’ fees and entering on the Property to make repairs. Although Lender may take action under this paragraph
7, Lender does not have to do so,

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by. this
Security Instrument. Unless Borrower and Lender agree to other terms of payment, these amounts shall bear mtcrest from the
date of disbursement at the Note rate and shall be payable, with interest, upon notice from Lender to Borrower requesting
payment.

8. Mortgage Insurance. If Lender required mortgage insurance as a condition of making the loan secured ‘by this Security
Instrument, Borrower shall pay the premiums required to maintain the mortgage insurance in effect. If, for any reasen, the
mortgage insurance coverage required by Lender lapses or ceases to be in effect, Borrower shall pay the premiums requ1red to
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Lender’s addréss stated herein or any other address Lender designates by notice to Borrower. Any notice provided for in this
Security Instrument shall be deemed to have been given to Borrower or Lender when given as provided in this paragraph.

15. Governing Law; Severability,” This Security Instrument shall be governed by federal law and the law of the
jurisdiction in which the Property is located. In the event that any provision or clause of this Security Instrument or the Note
conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrument or the Note which can be
given effect without the conflicting provision. To this end the provisions of this Security Instrument and the Note are declarcd
to be severable. .

16. Borrower’s Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument.

17. Transfer of the Property or a Beneficial Interest in Borrower. If all or any part of the Property or any interest in it
is sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is not a natural person) without
Lender’s prior written consent, Lender may, at its option, require immediate payment in full of all sums secured by this
Security Instrument. However, this option shall not be exercised by Lender if exercise is prohibited by federal law as of the date
of this Security Instrument.

If Lender exercises this option, Lender shatl give Borrower notice of acceleration. The notice shall provide s a perlod of not
less than 30 days frori the date the notice is delivered or mailed within which Borrower must pay all sums secured by this
Security Instrument. It Gerrower fails to pay these sums prior to the expiration of this period, Lender may mvoke any remedies
permitted by this Security Znstrument without further notice or demand on Borrower.

18. Borrower’s Rigi* t» Reinstate. If Borrower meets certain conditions, Borrower shall have the rtght to- have
enforcement of this Security instoument discontinued at any time prior to the earlier of: (a) 5 days (or such other penod as
applicable law may specify for rsinsiatement) before sale of the Property pursuant (o any power of sale contained in this
Security Instrument; or (b) entry of a judgment enforcing this Security Instrument. Those conditions are that Borrower: (a), pays
Lender all sums which then would be due-under this Security Instrument and the Note as if no acceleration had occurred; (b)
cures any default of any other covenants vi_sgreements; (c) pays all expenses incurred in enforcing this Security Instrument
including, but not limited to, reasonable attorneys’ fees; and (d) takes such action as Lender may reasonably require to assure
that the lien of this Security Instrument, Lender s-rights in the Property and Borrower’s obligation to pay the sums secured by
this Security Instrument shall continue unchangec Upon reinstaternent by Borrower, this Security Instrument’ and the
obligations secured hereby shall remain fully effective as i« no acceleration had occurred. However, this right to remstate shal}
not apply in the case of acceleration under paragraph 17. _

19. Sale of Note; Change of Loan Servicer. The Ncte or a partial interest in the Note (together with this Security
Instrument) may be sold one or more times without prior notice t¢ Rorrower. A sale may result in a change in the cnmy (known
as the "Loan Servicer") that collects monthly payments due under thz Mote and this Security Instrument. There also may be one |
or more changes of the Loan Servicer unrelated to a sale of the Note. If ther is a change of the Loan Servicer, Borrower w1ll be
given written notice of the change in accordance with paragraph 14- above ani zpplicable law. The notice will state ‘the name and
address of the new Loan Servicer and the address to which payments should bs mode. The notice will also contam any other |
information required by applicable law.

20. Hazardous Substances. Borrower shall not cause or permit the presence. use, disposal, storage, or release of any
Hazardous Substances on or in the Property. Borrower shall not do, nor allow anyor: else to do, anythmg affectmg the
Property that is in violation of any Environmental Law. The preceding two sentences shill rat apply to the ptesence, use, Of
storage on the Property of small quantities of Hazardous Substances that are generally recogrized.to be appropriate to normal
residential uses and to maintenance of the Property.

Borrower shall promptly give Lender written notice of any investigation, claim, demand, lawsuit O other action by any
governmental or regulatory agency or private party involving the Property and any Hazardous Substance or "nv1ronmental. Law
of which Borrower has actual knowledge. If Borrower learns, or is notified by any governmental or regaleoiy authonty, that
any removal or other remediation of any Hazardous Substance affecting the Property is necessary, Borrower shall promptly take
all necessary remedial actions in accordance with Environmental Law.

As used in this paragraph 20, "Hazardous Substances” are those substances defined as toxic or hazardous substances by
Environmental Law and the following substances: gasoline, kerosene, other flammable or toxic petroleum products toxic
pesticides and herbicides, volatile solvents, materials containing asbestos or formaldehyde, and radioactive matenals As used in
this paragraph 20, "Environmental Law" means federal laws and laws of the jurisdiction where the Property 1s located that
relate to health, safety or environmental protection.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows: !

21. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following Borrowe[ 5 breach
of any covenant or agreement in this Security Instrument (but not prior to acceleration under paragraph 17 unlass

@9 -GRIIL) (9608) Page 5 of 6 Form 3014 9/90




00202794

P60T Sdd 910 9 ofied twose) (149~ D

06/6 PLOE wiog

aqng Kllmou O ’ I d) |
0 W, QY 8’6 :sandxy vossTumo)) A

‘ Jo ep\/\,fw\/ l SIT) ‘23S [BIOI[JO pUe PUBRY AW JAPUN UIATD
"[[M0] 195 U119y sasodind pue sasn ay) Ioj ‘308 ArejunjoA pue 321} Joy/s)y 5B JUSWRIISUT Pres a4) PaIaAI[ap pue pausis
ays/ay. eyl padpomomyoe pue ‘uosiad ur £ep 1y sur ar0joq pereadde ‘yuawmusur SuioFalo] 2y 01 paqLIOsqns
(S)oureu 2s0Um (5)ursidd aures Il 3q 0} oW 0] umowy A[reuosiad *

NOS¥3d 37BNIS V ‘TIINIZ Hd3sor e
AJmaso Aqarayg op A1e1s pue AlUno) TR 10j puR W MNgnd AreoN e ¢

! ~5 ‘I

.s¢ fyunoyy . O ‘STONI'TTI A0 ALV.LS
1MO1I0Y- 1aMOLI0H-
(Teas) ™~ (Tess)
IamoLI0g-
(1eas) |
T3MOLI0F-
(reas)

18955 M

11 i PANIadal pue Jamoriog £q panodxa (S)1apur Aue ur
PUR JUSWONSU] AILIMOAS STY) U1 PSUTRIU0D SNIRIAA0D PUE SULIS) 213 0] s3a18e pue sydaose 1emontog ‘ MOTEHE DONINDIS Ad

[Groads] (s)1om0 [ WP VA ]

I3pry SWOoH puoIes D Iapny Juswaao1du] aley l:l I2pTy voo[eyg
Iopry WawAed AP{oemig |:| 19pny 1mawdo3Aa(] 11U PauTE[d D Iapry wmAed pelenpein D
Jopry Afmured 41 D IapTy WINIUIIOPUO)) D Tap1 getey I[qeisnlpy B:I

VO

[{s2yx0q ajqeotdde yooy))]

“UAWINLISU] AI029g S1q) Jo Med v aIom (S)I9pHI 2G3 J1 S JUSWINNSU] AJLIN0AS STY) JO SINSUIQILR. PUR SJFBUIACD AN)
Juawarddns pue pusure {feys pue ojul pajesodrodur aq [[eYs JSPLI YONS [DEI JO SIUSWIIITE PUR SIUBUIACD Y} 1cIwWnisy] A1noag
SIY) A 19119301 PSPIOdAI PUB ISMOLIOF AQ PAINOSX? aJe SIAPL 10U JO JUO J] “JUIWINISU] ARG STY) 03 SPRT ‘T

*Auadoig a1 wr uondwaxs peasawoy Jo JYSU [[e S2ATEM JIMOIIOF *PEISIWOL JO JIAIBAL €7
*$1803 UonepIosal Aue Aed [eys JamoLiog “Iamollog 01 I5ABYD JNOYIM

JUSUINI)ISU] Alunaas STI[) 9SBI]AI [[RYS JOPUST “Jumnnsu] AUnoeg syl £q paInoas swns [1e jo juawiked uodn) *asBIPY 7T
*30UIPIAD I[N JO §)S00 PUE $33} ,SAIWIONE J[(EBUOSEII “0) PpA)Im] Jou Jnq ‘Surpnpuy ‘17
ydes3ered spp up papiaold soppaurda ayy Sumsind ur paunaur ssuadxa [[8 3291[00 0) PAPINII 3] [[BYS JPPUR] “Fuipaadoid
[epipnl iq yPWIMGST] AN3g SIY) 3S0[0310) ABIW PUB puBUdDp IAY)ING JNOYA JUIWMIISU] LILINRS STY) AQ PaIndas
sums (je jo [} ur yuawised apepowum axmbal Lew ‘wondo sy Je ‘AIPUYT YdM0u A} ul pIfJIds djep ) A0Jaq X0
U0 PAINd JOU SI JINBJIP 34} JI "2INSO[XAI0) PUB UC[IRIIPIIE 0} JIMOLIOG JO ISUIJIP IO AUk J0 J[NBJIP B JO IUNS[X-UoU
ayy Surpasnoad aunsopelo} ay) ul Jasse 0} ISLI AY) PUB UONEBIIRIE IINJE 2JRISWAL 0) JYSLI Y} JO JIMOLIO] ULIOJUY
JayIny [eys 20100 Y[, *Apadoay ay) jo afes pue Surpasdoad [eRIpaf £q 2INS0[AI0) “JUSTINIISU] APING STY) Aq PAINIAs
SUINS 3] JO UOTRIDIIOE U J[ASAI ABWI 3d[0U ) uj payidads ajep ) a10j2q Jo UO Jnejop Ay} 2ind 03 aanfiej 1ey) (p)
pUB {paana 3q JSNUI JjNBJAP Y} YOIYM Aq “JoMOoLIOY 0) UIAIS ST 310U Y3 J)BP IY) W0JJ SAep O ULy} SSI Jou ‘Aep & (3)
“ymegap 24y 31nd o3 paambai uondE Y} (q) ‘HNeAp ) (B) :AJads [eys 0npou ag], ‘(S0 sspraoad sep aqesydde




UNOFFICIAL COPY

002027y,
23691520
FIXED/ADJUSTABLE RATE RIDER
(1 Year Treasury Index - Rate Caps)
THIS FIXED/ADJUSTABLE RATE RIDER is made this 17TH day of MARCH ,
2000 , and is incorporated into and shall be deemed to amend and supplement

the Mortgage, Deed of Trust or Security Deed (the "Security Instrument”) of the same date given by the
undersigned (txc ) "Borrower") to sccure Borrower’s Fixed/Adjustable Rate Note (the "Note") to
HERITAGE BANK 7f SCHAUMBURG

(the "Lender”) of the sawe Zate and covering the Property described in the Security Instrument and located
at:
5 WEST MONTEREY AVENUE
SCHAUMBURG, ILLINOIS 60133
[Property Address]
THE NOTE PROVIDES 737 A CHANGE IN THE BORROWER'S FIXED
INTEREST RATE TO AN ADJVSTABLE INTEREST RATE. THE NOTE LIMITS
THE AMOUNT THE BORROWc"'S ADJUSTABLE INTEREST RATE CAN
CHANGE AT ANY ONE TIME AND T:ic MAXIMUM RATE THE BORROWER
MUST PAY.

ADDITIONAL COVENANTS. In addition to the covenants and agreements made in the Security
Instrument, Borrower and Lender further covenant and agree as'toijows:

A, ADJUSTABLE RATE AND MONTHLY PAYMENT CHANGF
The Note provides for an initial fixed interest rate of 8.0000 %. The Note also
provides for a change in the initial fixed rate to an adjustable interest rate, s follows:

4. ADJUSTABLE INTEREST RATE AND MONTHLY PAYMENT CHANGES L

(A) Change Dates .
The initial fixed interest rate I will pay will change to an adjustable interest rate on the first day of
APRIL , 2008 , and the adjustable interest rate I will pay may change on that

MULTISTATE FIXED/ADJUSTABLE RATE RIDER - 1 YEAR TREASURY INDEX- Single Family -
Fannie Mae Uniform instrument

@’;anu (9705) Form 3182 5/94
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B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER

1. UNTIL BORROWER'’S INITIAL FIXED INTEREST RATE CHANGES TO AN
ADJUSTABLE INTEREST RATE UNDER THE TERMS STATED IN SECTION A ABOVE,
UNIFORM COVENANT 17 OF THE SECURITY INSTRUMENT SHALL BE IN EFFECT AS
FOLLOWF.

Trarster of the Property or a Beneficial Interest in Borrower. If all or any part of the
Property or 2uy interest in it is sold or transferred (or if a beneficial interest in Borrower is sold
or transferred 2ad ‘Borrower is not a natural person) without Lender’s prior written consent,
Lender may, at its uption, require immediate payment in full of all sums secured by this Security
Instrument. However, ihis option shall not be exercised by Lender if exercise is prohibited by
federal law as of the date of this Security Instrument.

If Lender exercises tiiis option, Lender shall give Borrower notice of acceleration. The
notice shall provide a period of not less than 30 days from the date the notice is delivered or
mailed within which Borrower wwsc pay all sums secured by this Security Instrument. If
Borrower fails to pay these sums privr <o the expiration of this period, Lender may invoke any
remedies permitted by this Security Instrar:ent without further notice or demand on Borrower,

2. WHEN BORROWER'S INITIAL FXEN INTEREST RATE CHANGES TO AN
ADJUSTABLE INTEREST RATE UNDER THE TARMS STATED IN SECTION A ABOVE,
UNIFORM COVENANT 17 OF THE SECURITY INSTPIMENT DESCRIBED IN SECTION Bl
ABOVE SHALL THEN CEASE TO BE IN EFFECT, A% THE PROVISIONS OF UNIFORM
COVENANT 17 OF THE SECURITY INSTRUMENT Sd4Li BE AMENDED TO READ AS
FOLLOWS:

Transfer of the Property or a Beneficial Interest in Borrowcr. If all or any part of the
Property or any interest in it is sold or transferred (or if a beneficial intére<r in Borrower is sold
or transferred and Borrower is not a natural person) without Lender’s priorwritten consent,
Lender may, at its option, requirc immediate payment in full of all sums securcu by.this Security
Instrument. However, this option shall not be exercised by Lender if exercise is pro'iihited by .
federal law as of the date of this Security Instrument. Lender also shall not exercise *ii* option
if: (a) Borrower causes to be submitted to Lender information required by Lender to evaluzie the
intended transferee as if a new loan were being made to the transferee; and (b) lercer
reasonably determines that Lender’s security will not be impaired by the loan assumption and
that the risk of a breach of any covenant or agreement in this Security Instrument is acceptable to
Lender.

DPS 9526
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