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DEFINITIONS

Words used in multipls ssctions of this docuraint are defined below and other words are defined in
Sections 3, 11, 13, 18, 20 and 21. Certain rules reg-irding the uaage of words used in this document are
also provided in Section 16.

I
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{A) "Security Instrument" meana this document, which is éatzd*fwreh 13th, 2002
together with all Ridars to this document,
(B) "Borrower" {1 E11 zabeth A Leary, AN UNMARRIED WO43M

Borrawar {s the mortgagor under this Security Instrumeat,
(C) "Lender" is PHH Mortgaga Sarvicas

Lender is a Corporation
organized and existing under the laws of Naw Jeursey
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Lendsr's address is 3000 Leadenhall Road Mount Laurel, NJ 08054

Lender is the mortgagee under this Security Instrument,

(D) "Note" means ths promisiory sote signed by Borrower and datedMarsh 13th, 2002 .
The Note states that Borrower owes Lender Two Hundrad Twanty-Two Thousand Savan
Hundzrad Dollars and Zerc Cants ' Dollars
(U.8. $222,700,00 ) plus interest, Borrowsr has promised fo pay this dabt in regular Periodic
Payments and to pay the debt in full not later than Apxil 1mt, 2032

(E) "Property" means the property that iz described below under the heading "Tranxfer of Rights in the
Property.”

(F) "Loan" means the debt evidenced by the Note, plus interest, any prepayment charges and late charges
due under tae Note, and all sums due under this Security Instrument, plua interzst,

(G) "Rlders’” means all Riders to this Security Instrument thet are axecuted by Borrower, The following
Riders are to bs'erecuted by Borrower [check box as applicable]:

(] Adjustable Rae ider (] Condominium Rider [ second Home Rider
Balloon Rider [ ] Planned Unit Development Rider [_] 14 Family Rider
[ VA Rider ] Biweekly Payment Rider x] Other(s) [specify]
ARM Ridexr

(H) "applicable Law" means ali cortalling applicable federal, state and local statutes, regulationa,
* ordinances and administrative rules asd oroers (that hava the affect of law) as wall a1 all applicable final
noa-appealable judicial opinions.
(I) "Community Association Dues, Fees, alid iviessments" means all dues, fees, assessments and other
charges that are imposed on Borrowsr or thu Froparty by a coadominium association, homsowners
association or similar organization,
(T) "Electronic Funds Transfer' means any transtur.of-funds, other than a transaction originated by
check, draft, or similar paper instrument, which is inié=las’ through an electronic terminal, telephonic
instrument, computer, or magnetic tape so as to order, instruct, ~r avthorize a financial institution to debit
or credit an account. Such term includes, but is not limited to/plint-of-sale transfers, automated teller
machine transactions, transfers initiated by telephone, wire tiarsfus, and automated clearinghouse
transfers.
(K) "Escrow Items" means those items that are described in Section 3.
(L) "Miscellaneous Proceeds” means any compensation, ssttlemant, award ¢, dimages, or proceeds paid
by any third party (other than insurance proceeds paid under the coverages descrioe” in Section 3) for: (1)
damage to, or destruction of, the Property; (it} condemnation or other taking ot all ‘or any part of the
Property; (iil) coavayance in liev of condemnation; or (iv) misrepresentations of, or o1ussions es to, the
value and/or condition of the Property.
(M) "Mortgage Insurance" means insurance protecting Lender against the nonpayment of, ar‘dolault on,
the Loas,
{N) "Periodic Payment" means the regularly scheduled amount due for (1) principal and interest Underthe
Note, plua {ii) any amounts under Section 3 of this Security Instrument,
(O) "RESPA" means the Real Estate Settlement Procedures Act (12 U,8,C. Section 2601 et seq.) and its
implementing regulation, Regulation X (24 C.F.R. Part 3500), as they might be amended from time to
time, or any additional or successor legislation or regulation that governs the same subject matter, As used
in this Security Instrument, "RESPA" refers o all requirements and restrictions that are imposed in regard
to a "federally related mortgage loan" even if the Loan does not qualify as a "federally related mortgage
loan" under RESPA,
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(F) "Successor in Interest of Borrower' msazs any party that has taken titls to the Property, whether or
not that party has assumed Borrower's obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

Thia Security Instrument secures to Leader: (i) the repayment of the Loan, and all renewals, extensions and
modificetions of the Note; and (ii) the performance of Borrower's covenants and egrssments under
this Security Instrument and the Note. For this purpose, Borrower does hereby mortgage, grant and convey
to Lender and Leader's successors and assigns, the following described property located in the

COUNTY [Type of Recarding Jurisdistion)
of CODK [Nams of Recording Furisdiction]:
Parcel ID Number; which currently has the address of
2342 WEST BLOCMINGDALE UNIT#201 [Stewst]
CHICASO {Civl, [llinois 60647 [Zip Code)

{"Property Address"}:

TOGETHER WITH all the improvements now or hsreaftar erecter o1 the proparty, sad all
easements, appurtenances, and fixtures now or hereafter a part of the property. All replacements and
additions shall also be covered by this Security Instrument. All of the foregoinig is ‘referred to in this
Security Instrument as the "Proparty,”

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby coiveyad and has
the right to mortgage, grant and convey the Property and that the Property is unencumberad; ecept for
encumbrances of racord, Borrowsr warrants and will defend ganerally the title to the Property sgaiast all
claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-umforn.
covenants with limited variations by jurisdiction to constitute a uniform security instrument covaring real
property,

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges.
Borrower shall pay when due the principal of, and intereat on, the debt evidenced by the Note and any
prepayment charges and late charges due under the Note. Borrower shall also pay funds for Escrow Itams
pursuant to Section 3. Payments due under the Note and this Security Instrument shall be made in U.S.

. .
. lnitiafs:_%
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currency. However, if any check or other instrument receivad by Landsr as payment under ths Nots or this
Security Instrument i3 returned to Lender unpaid, Lender may require that any or all subsequent payments
due under the Note and this Security Instrument be made in one or more of the following formas, as
telected by Lender: (s) cash} (b) money order; (c) certifisd chack, bank check, trsasurer's check or
cashier's check, provided any such check is drawn upon an institution whose deposits are insured by a
federal agency, instrumentality, or eatity; or {d) Electronic Funds Transfer, ‘

Paymeats are ceemed received by Lender whea received at the location designated in the Note or at
such other location as may be designated by Lender in accordance with the notice provisions in Section 15.
Lender may return any payment or partial payment if the payment or partial payments are insufficient to
bring the Loan currant, Leader may accept any payment or partial paymeat insufficiant to bring tha Loan
current, without waiver of any rights hereunder or prejudice to its rights to refuse such payment or partial
payments ‘i1 the future, but Lender is not abligated to apply such payments at the fime such payments are
accepted, If anch Periodic Payment i1 applied as of its scheduled dus date, then Landsr naad not pay
interest on unauplied funds, Lender may hold such unapplied funds until Borrower makes payment to bring
the Loan current, 1 Porrower does not do so within a reasonable period of time, Lender shall either apply
such funds or retura fisin to Borrower, If not epplied earliar, such funds will bs epplied to the outstanding
principal balance underihe Note immediately prior to foreclosure. No offset or claim which Borrower
might have now or in the fiture against Lender shall relieve Borrower from making payments due under
the Note and this Security instrumant or performing the covenants and agrasments sscured by this Sacurity
Instrument.

2. Application of Payments or Troceeds. Except as otherwise described in this Section 2, all
paymeats accepted and applisd by Leuder shall be epplied in the following ordar of priority! (a) intarest
due uader the Note; (b) principal due unier the Note; (c) amounts due under Section 3. Such payments
shall be applied to each Periodic Payment it th <rder in which it became due. Any remaining amounts
ahall be epplied first to !ate charges, second to uny other amounts dus undar this Sscurity Instrumant, and
then to reduce the principal balance of the Note,

If Lender receives a payment from Borrower tur a-delinquent Periodic Payment which includes a
wificient amount to pay any late charge due, the paymentiray be epplisd to ths delinquent paymant and
the late charge. If more than one Periodic Payment is outstatd’1r; Lender may apply any payment received
from Borrower to the repayment of the Periodic Payments if, an< 5 the extent that, each payment can be
peid in full, To the extent that any excess exists after the paymeat is #zplisd to ths full payment of one or
more Periodic Payments, such excess may be applied to any late charges Jue: Voluntary prepayments shall
be applied first to any prepayment charges and then as deseribed in the Note,

Any application of payments, insurance procesds, or Misesllaneous Procosis to principal due under
the Note shall not extend or postpone the due date, or change the amount, of the Periodic Payments.

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Pericdic’ Payments are due
under tha Nots, until the Nots is paid in full, a sum (the "Fuads®) to provide for paytien: of emounts dus
for: (a) taxes and assessments and other items which can attain priority over this Security Jasttiment as a
lien or encumbrance on the Property; (b} leasehold payments or ground rents on the Propesty; 37 uny; (c)
pramiums for any end all insurasce required by Leadar under Section 5 and (d) Mortgage 'arsrancs
premivms, if any, or any sums payable by Borrower to Lander in lieu of the payment of Murtgage
Insurance premiums in accordance with the provisions of Section 10, These items are called "Escrev:
Items." At origination or at any time during ths term of ths Loen, Lender may requira that Commuaity
Association Dues, Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and
assessments shall be an Escrow Item., Borrower shall promptly furnish to Lender all notices of amounts to
be paid under this Section, Borrower shall pay Lander the Funds for Escrow Items unlems Leadsr waives
Borrower's obligation to pay the Funds for any or all Escrow Items. Lender may waive Borrower's
obligation to pay to Lander Funds for any or all Escrow Items at any time. Any such waiver may only be
in writing, In the event of such weiver, Borrower shall pay diractly, whea and whare payabls, the amounts

T s
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due for any Escrow Itama for which payment of Funds has bean waived by Lander and, if Lender requires,
shall furnish to Lender receipts evidencing such payment within such time period as Lender may require.
Borrower's obligation to make such payments and to provide receipts shall for all purposes be deemed to
be a covanent and agreement contained in this Security Instrument, an the phrass "covenant and agreament®
is used in Section 9. If Borrower is obligated to pay Escrow ltems directly, pursuant to a waiver, and
Borrower fails to pay the amount due for an Escrow Item, Lender may exercise its rights under Section 9
and pey such amount and Borrower shall then be obligated under Section 9 to repay to Lander any such
amount. Lender may revoke the waiver as to any or all Escrow Items at any time by a notice given in
accordance with Section 15 and, upon such revocation, Borrower shall pay to Lender all Funds, and in
such amouats, that ars then required under this Section 3,

Lender may, at any time, collect and hold Funds in an amount (a) sufficient to permit Leader to apply
the Funds at the time specified under RESPA, and (b) not to exceed the maximum amount a lender can
require under RESPA, Leader shall estimate the amount of Funds due on the basis of current data and
reasonable esti-iavss of expenditures of future Escrow Items or otherwise in accordance with Applicable
Law.

The Funds aoril Se held in en institution whoss daposits ars insured by a fadaral agency,
instrumentality, or entity/{(1p:luding Lender, if Lender is an institution whose deposits are so insured) or in
any Federal Home Loan Ean'c. Lender shall apply the Funds to pay the Escrow Items no later than the time
specifiad undar RESPA, Leader =hall not chargs Borrower for holding and applying the Funds, annually
analyzing the escrow account, or ver'@ying the Escrow Items, unless Lender pays Borrower interest on the
Funds and Applicable Law permits Len<ur to make such a charge. Unless an agreement is made in writing
or Appliceble Law requiras interest to »e paid on the Funds, Lander shall not be required to pay Borrower
any interest or earnings on the Funds, Bcrrower and Lender can agree in writing, however, that interest
shall be paid on the Funds, Lender shall give t» Borrower, without charge, an annual accounting of the
Funds as required by RESPA,

If there is a surplus of Funds held in escrow as defined under RESPA, Lender shall account to
Borrower for the excess funds in accordance with REZPA-Tf there i3 a shortage of Funds held in ascrow,
a1 defined under RESPA, Lender shail sotify Borrower bx:éruired by RESPA, and Borrower shall pay to
Lender the amount necessary to make up the shortage in accorizace with RESPA, but in no more than 12
monthly payments. If there is a deficiency of Funds held in escrorv. s defined under RESPA, Lender shall
notify Borrowsr as required by RESPA, and Borrower shall pay 1o _ander ths amount necessary to make
up the deficiency in accordance with RESPA, but in no more than 12 moriaiy payments,

Upon payment in full of all sums secured by this Security Instrumeat, Lindar shall promptly refund
to Borrowsr any Funds hald by Lander,

4, Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines, and impositions
attributable to the Property which can attain priority over this Security Instrument, {easrhold payments or
ground rents on tha Propearty, if any, and Community Association Dues, Fees, aad Asisiyneats, if any, To
the extent that these items are Escrow Items, Borrower shall pay them in the manner provided in)Section 3,

Borrower shall promptly discharge any lien which has priority over this Security Instmipat unless
Borrower: () agrees in writing to the peyment of the obligation sscured by the lien in a mannes ricaptabls
to Lender, but only so long as Borrower i3 parforming such agreement; (b) contests the lien in good faith
by, or defends against enforcement of the lien in, legal proceedings which in Lender's opinion operals.th
peavant the enforcement of the lisn whils those proceedings are pending, but only until such procsedings
are concluded; or (c) secures from the holder of the lien an agreement satisfactory to Lender subordinating
the lien to this Security Inatrument. If Lender determines that any part of the Property is subject to a lien
which can attain priority ovar this Security Instrument, Lander may givs Borrower o notics identifying the

Imitials: iz‘ ! g‘
~
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lisn, Within 10 days of the dats on which that notics is given, Borrower shall satisfy the lien or take oas of
more of the actions set forth zbove in this Section 4.

Lender may require Borrower to pay a one-time charge for a real estate tax verification and/or
reporting sarvice used by Lender in connection with this Loan,

5. Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on
the Property insured against loss by fire, hazards included within the term "extended coverage,” and any
other hazards including, but not limited to, sarthquakas and floods, for which Lander requires insurance,
This insurance shall be maintained in the amounts {including deductible levels) and for the periods that
Lender raquires. What Lender requires pursuant to the preceding sentences can change during the term of
the Loan, The insurance carrier providing the insurance shall be chosen by Borrower subjact to Lender's
right to disapprove Borrower's choice, which right shall not be exercised unreasonably, Lender may
require Brorower to pay, in conpection with this Loan, either: (a)} a one-time charge for flood zone
determination.-aertification and tracking services; or (b) a ons-tims chargs for flood zons datermination
and certificaticl ervices and subsequent charges each time remappings or similar changes occur which
reasonably might atf:ct such determination or certification. Borrower shall also be responaible for the
payment of any fesr inposed by the Federal Emergancy Menagement Agency in congmection with tha
raviaw of any flood zon7 detsrmination rasulting from an objection by Borrower.

If Borrowar fails to' mairtain any of the coverages described sbove, Lender may obtain insurance
coverage, at Lender's option ard Borrower's expense. Lender is under no obligation to purchass eay
particular type or amount of covelass, Therefore, such coverage shall cover Lender, but might or might
not protect Borrower, Borrower's equit; in the Property, or the contents of the Property, against any risk,
hazard or liebility and might provids qreatsr or lemer coverage than was pravioutly in effsct. Borrower
acknowledges that the cost of the insuraice coverage so obtained might significantly exceed the cost of
insurance that Borrower could have obtained! A~y amounts disbursed by Lender under this Section 5 shall
become additional dabt of Borrower secured by «ris Sscurity Instrument, Thets amounts shall bear interest
at the Note rate from the date of disbursement and slall he payable, with such interest, upon notice from
Lender to Borrower requesting payment. :

All insurance policies required by Lender and rensw=ipof such policies shell ba subject to Lendes's
right to disapprove such policies, shall include a standarc sicctzage clause, and shall name Lender as
mortgagee and/or as an additional loss payee. Lender shall have tas right to hold the policies and renewal
cartificatss. If Lander requires, Borrowesr shall promptly give to Lesdz: all recaipts of paid premiums and
ranewal notices, If Borrower obtains any form of insurance coverage, put ctherwise required by Lender,
for damage to, or destruction of, the Property, such policy shall incluoa a standard mortgage clause and
1hall name Laader as mortgages and/or a1 an additionel loss payee,

In the event of loss, Borrower shall give prompt nofice to the insurance criries and Lender. Lender
may make proof of loss if not made promptly by Borrower. Unless Lender and Bo rower otherwise agree
in writing, agy {nsurance proceads, whether or not the underlying insurance was required by Lander, ahall
be applied to restoration or repair of the Property, if the restoration or repair is economicelly i=asible and
Lender's security 13 not lassened. During such repair and restoration period, Lender shall hove/di right to
hold such insurance procseds until Lendsr has had an opportunity to inspect such Property to susure the
work has been completed to Lender's satisfaction, provided that such inspection shall be usnidirteken
promptly. Lender may disburse proceeds for the repairs and restoration in a single payment or in a g:ies
of progress payments as the work is complated. Unless an agreement ia made in writing or Applicabls Law
requires interest to be paid on such insurance proceeds, Lender shall not be required to pay Borrower any
interest or eamnings oa such proceeds. Fees for public adjusters, or other third parties, retained by
Borrower shall not be paid out of the insrance procesds and shell be the sole obligation of Borrower, If
the restoration or repair is not economically feasible or Lender's security would be lessened, the insurance
proceeds shall ba applied to the sums secured by this Security Instrument, whether or not then due, with

m-G(IL) 1000 Pagad ol 42 Form 3014 1/01

Original




MORTGAGE SERVICES 3/13/02 11:12 PAGE 21/30 RightFAX

UNOFFICIAL COPY

20293951

the excess, if any, peid to Borrower, Such insurance proceeds shall be applisd in the order provided for in
Section 2.

It Borrowar abandons the Property, Lender may file, negotiate and settle any available insurance
claim and relatsd matters, If Borrower doss not raspond withia 30 days to a notice from Lender that the
insurance carrier has offered to settle a claim, then Lender may negotiate and settle the claim. The 30-day
period will begin when the notice is given. In either event, or if Lender acquires the Property under
Section 22 or otharwise, Borrowsr hereby amigns to Leander (a) Borrower's rights to any {nsurance
proceeds in an amount not to exceed the amounts unpaid under the Note or this Security Instrument, and
(by any other of Borrowar's rights {other than the right to any refund of unearned premiuma patd by
Borrower) undsr all insurancs policies covering the Property, insofar ss such rights are applicabls to the
coverage of the Property. Lender may use the insurance proceeds either to repair or restore the Property or
to pay ameounts unpaid under the Note or this Security Instrument, whether or not then due.

6. Occurancy, Borrower shall occupy, establish, and use the Property as Borrower's principal
residence withic €O days after the execution of this Security Instrument and shall continue to occupy the
Property as Boriorver's principal residence for at least ane year after the date of occupancy, unless Lender
otherwise agrees 1u 'niting, which consent shall oot ba unreasonsbly withheld, or unlsss extenuating
circumstances exist wiiclk a beyond Borrower's control,

7. Preservation, Mairtenance and Protection of the Property; Inspections. Borrower shall not
destroy, damage or impeir the Droperty, allow the Property to deteriorate or commit wasts on the
Property. Whether or not Borrowrr 's residing in the Property, Borrower shall maintain the Property in
order to prevent the Property from detriorating or decreasing in value due to its condition, Unless it is
determined pursuant to Saction 5 thai repair or restoration is not economically feasibls, Borrower shall
promptly repair the Property if damaged ‘o avoid further deterioration or damage. If insurance or
condemnation proceeds are paid in connecticn vith damage to, or the taking of, the Property, Borrower
thall be responsible for repairing or restoring tie Froperty only if Landar has ralsassd proceeds for such
purposes. Lender may disburse proceeds for the repai-3 aud restoration in a single payment or in a series of
progress payments as the work is completed. If the in=mrrace or condemnation proceeds are not sufficient
to repair or restors the Proparty, Borrower is not relisved of Borrowsr's obligation for the complstion of
such repair or restoration.

Lender or its agent may make reasonable entries upon anu laspections of the Property, If it has
reasonabls cause, Lender may inspect the interior of ths improvenients-on the Property, Lender shall give
Borrower notice at the time of or prior to such an interior inspection specilying such reasonable cause.

8. Borrower's Loan Application. Borrower shall be in default\if, diring the Loan application
proceis, Borrower or any pargons or eatitiss acting at the dirsction of durtiwer or with Borrowsr's
knowledge or consent gave materially false, misleading, or inaccurate informarici o+ staternents to Lender
{or failed to provide Lender with material information) in connection with tle Loan, Material
rapraisatations includs, but are not limited to, reprasentations consarning Borrower's vesupancy of the
Property as Borrower's principal residence.

9. Protection of Lender's Interest in the Property and Rights Under this Security Yo=iraaent. If
() Borrower fails to perform ths covenants and agreemants contained in this Security Instrumeit. () there
i3 a legal proceeding that might significantly affect Lender's interest in the Property and/or right="under
this Security Instrument {such as a proceeding in bankruptcy, probate, for condemnation or forfeiture ‘o-
enforcement of a lien which may aitain priority over this Security [nstrument or to enforce laws or
regulations), or {c} Borrower has abandoned the Property, then Lender may do and pay for whatever ia
reasonable or appropriate to protect Lender’s interest in the Property and rights under this Security
Instrument, including protecting and/or assessing the valus of the Property, and securing and/or repairing
the Property. Lender's actions can include, but are not limited to: (a) paying any sums secured by a lien
which has priority over this Security Instrument; (b) appearing in court; and (c) paying reasonable

<‘I‘ni}igls:w
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attorneys' fees to protect its interest in the Property and/or rights under this Security Instrument, including
its secured position in a bankruptcy proceeding. Securing the Property includes, but ia not limited to,
antering the Property fo make rapairs, changs locks, replacs or board up doors and windows, drain water
from pipes, sliminats building or othar cods violations or dangarous conditions, and havs utilitles turned
on or off, Although Lender may take action under thia Section 9, Lender does not have to do 3o and is not
under any duty or obligation to do so. It is agreed that Lender incurs no Hability for not taking any or all

actions authorized under this Section 9.
Any amounts disbursed by Lender under this Section ¢ shall become additional debt of Borrower

secured by this Security Inatrument. These amounts shall bear interest at the Note rate from the data of

disbursement and shall be payable, with such interest, upon notice from Lender to Borrower requesting
ayment.

Py If this Sscurity Instrument is on a leasshold, Borrower shell comply with all the provisions of tha

lease. If Borrower acquires fee title to the Property, the leasehold and the fee title shall not merge unless

Lender agrees to the merger in writing,

10. Mortzage Insurance. If Lender required Mortgage Insurance as a condition of making the Loan,
Borrower shall z&; the premiums raquired to meintain the Mortgags Insurancs in affsct, If, for any reason,
the Mortgage lazurince coverage required by Lender ceases to be available from the mortgage insurer that
previously provided/such insurance and Borrower was required to make separately designated payments
toward the premiums (o, Mortgage Insurance, Borrower shall pay the premiums required to obtain
coverage substantially equivzlent to the Mortgage Insurance previously in effect, at a cost mbatantially
equivalent to the cost to Poziower of the Mortgeage Insurance praviously in effact, from an aiternate
mortgage insurer salactad by Jaudar, If substantially squivalent Mortgags Insurancs coverags is not
available, Borrower shall continee/tc 9ay to Lender the amount of the separately designated payments that
were due when the insurance coverage-ceased to be in effect. Lender will accept, use and retain these
payments as a non-refundable loss ruserve in lieu of Mortgage Insurance, Such loss reserve shall be
non-refundable, notwithatanding the fact that/the Loan is ultimately paid in full, and Lender shall not be
required to pay Borrowsr any interest or sarrings on such loss reserve, Lender can no longer require loms
reserve payments if Mortgage Insurance coverags (in the amount and for the period that Lender requires)
provided by an insurer selected by Lender agaia beromes available, is obtained, and Lender requires
separately designated payments toward the premiuma (ior Mortgage Insurance, If Lender required Mortgage
Insurance as a condition of making the Loan and Borrower was required to make separa*ely designated
payments toward the pram:uml for Mortgage Insurence,-durrower shall pey the premivmis required to
maintain Mortgage Inmrance in sffact, or to provide a rapicafundeble loss ressrve, uati]l Leader's
requirement for Mortgage Insurance ends in accordance with any wvriiten agreement between Borrower and
Lender providing for such termination or until termination is requires by Applicable Law. Nothing in this
Section 10 affects Borrower's obligation to pay interest at the rate piovided.in the Note.

Mortgage Insurance reimburses Lender (or any entity that purchales tle Note) for certain losses it
may incur if Borrower does not repay the Loan as agreed. Borrower i3 uot a party to the Mortgage
Inaurance,

Mortgage insurers evaluate their total risk on all such insurance in force trom lime to fime, and may
snter into agreements with other parties that shars or modify thair risk, or reduce 0 483, Thess agresmeants
ere on terms and conditions that are satisfactory to the mortgege insurer and the other puty (or pacties) to
these agreements. These agreements may require the mortgage insurer to make payments usiug any source
of funds that the mortgage insurer may have available (which may include funds obtained fror. Mortgage
Insurance premivmas).

Aa a result of these agreements, Lender, any purchaser of the Note, another insurer, any‘relp=urer,
any other entity, or any affiliate of aty of the foregoing, may receive (directly or indirectly) amouats that
darive from (or might be characterized as) a portion of Borrower's payments for Mortgege Inmrane(, i
exchange for sharing or modifying the mortgage insurer's risk, or reducing losses. If such agreement
provides that an affiliate of Lender takes a share of the insurer's risk in exchange for a share of the
premiums patd to the insurer, the arrangement is often termed "captive reinsurance.” Further:

{a) Any such agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase the amount
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any refund.

qniF*='=sﬁ‘(_/
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(b) Any such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights
may Include the right to recelve certain dlsclosures, to request and obtain cancellation of the
Mortgage Insurancs, to have the Mortgage Insurance terminated automatically, and/or to recelve a
refund of any Mortgage Insurance premiums that were unearned at the time of such cancellation or
termination.

11. Assignment of Mlscellaneous Proceeds; Forfeiture. All Miscallansous Procesds are harsby
assigned to and shall be paid to Lender,

If the Property is damaged, such Miscellanecus Proceeds shall be applied to restoration or repair of
the Property, if the restoration or repair is economically feasible and Lender's security is not lessened.
During such repeir and restoration: period, Lender shall hava the right to hold wch Micellansous Procesds
until Landar has had an opportunity to inspsct such Property to enmurs the work has been completad to
Lender's sat‘sfaction, provided that such inspection shall be undertaken promptly. Lender may pay for the
repairs arid ristoration in a single disbursement or in a series of progress payments as the work is
completed, Uricss an agreement i3 made in writing or Applicable Law requires interest to be paid on such
Miscellaneous “roceeds, Lendar shall not be required to pay Borrower any interest or earnings on such
Miscellansous Frozesds. If the rastoration or repair is not economically faasible or Lender's security would
be lessened, the ‘Misciilaneous Proceeds shall be applied to the sums secured by this Security Instrumeant,
whathsr or not then oue, with the axcess, if any, paid to Borrower, Such Miscallaneous Proceads shall be

epplied in the order provirad for in Section 2,
In the event of a totil-iaking, destruction, or loss in vatue of the Property, the Miscelianeous

Proceads shall ba applied to the sum3 secured by this Security Instrument, whether or not then due, with

the excess, if any, paid to Borrowr . . .
In the event of a partial taking, desiivction, or loss in value of the Property in which the fair market

value of the Property immediately beore the partial taking, destruction, or loss in value is equal to or
greater than the amount of the sumas secures by this Security Instrument immediately before the partial
taking, destruction, or loss in value, unless Borrower and Landsr otharwiss agree in writing, ths sums
secured by this Security Instroment shall be”eidncad by the amount of the Miscellaneous Proceeds
multiplied by the following fraction: (a) the total amount of the sums secured immediately before the
partial taking, destruction, or loss in value divided bty (b) the fair market value of the Property

immediately before the partial taking, destruction, or loss in value. Any balance shall be paid to Borrower.
In the event of a partial taking, destruction, or loss in‘vilue of the Property in which the fair market

velue of the Property immediatsly before the partial taking, ~er‘ruction, or loss in velus is less then the
amount of the sums secured immediately before the partial tukirg:destruction, or losa in value, unless
Borrower and Lender otherwise agree in writing, the Miscellaneous “roceeds shall be applied to the sums
secured by this Security Instrument whether or not the sums are the='que. '

If ths Proparty is sbandoned by Borrower, or if, after notice sy Lender to Borrower that the
Opposing Party (as defined in the next sentence) offers to make an award tr sertle a claim for damages,
Borrower fails to respond to Lender within 30 days after the date the notice i( given, Lender is authorized
to collect and apply the Miscellaneous Proceeds either to sestoration or repair Ot *iie Property or to the
sums secured by this Security Instrument, whether or not then due. "Opposing Parly! means the third party
that owas Borrowar Miscellansous Procseds or ths party against whom Borrower har v 1ight of action in

regerd ‘o Miscelleneous Procesds, ) . o .
Borrower shall be in default if any action or proceeding, whether civil or criminal, i: begun that, in

Lender's judgment, could result in forfeiture of the Property or other material impairment of jender's
intarast in the Property or rights under this Sseurity Instrument, Borrower can cure such & defaultand, if
ecceleration has occurred, relnstats as provided in Section 19, by causing the action or proceadin to he
dismissed with a ruling that, in Lender's judgment, precludes forfeiture of the Property or other matiriz.
impairment of Leader's interest in the Property or rights under this Security Instrument. The proceeds of
any award or clalm for damages that are attributable to the impairment of Lendar's interest in the Property
are hereby ansignsd and shall bs paid to Lander,

All Miscellansous Procesds that are not epplisd to restoration or repair of the Property shall be
epplied in the order provided for in Section 2,

12. Borrower Not Raleased; Forbearance By Lender Not a Walver. Extension of tha tims for
payment or modification of amortization of the sums secured by this Security Iostrument granted by Lander

v
Initials:

m-G(IL) 10008} Figad el 18 Form 3014 1/01




MORTGAGE SERVICES 3/13/02 11:12 PAGE 24/30 RightFaX

UNOFFICIAL COPY

20293951

to Borrower or any Successor in Interest of Borrower shall not operate to release the liability of Borrower
or any Succeasors in Interest of Borrower. Lender shall not be required to commence proceedings against
eay Successor in Interest of Borrower or to refuse to extend time for payment or otherwiss modify
amortization of the sums secured by this Sscurity Instrument by reason of any demand made by the original
Borrower or any Successors in Interest of Borrowsr. Any forbzarance by Lender in exercising any right or
remedy including, without limitation, Lender's acceptance of payments from third persons, eatities or
Suceessors in Interest of Borrower or in amounts less than the amount then due, shall not be a waiver of or
preciude the exarcise of any right or ramady,

13, Joint and Beveral Liabllity; Co-signers; Successors and Assigns Bound. Borrower covenants
and agrees that Borrower's obligations and liability shall be joint and several. However, any Borrower who
co-signs this Security Instrument but does not execute the Note (a "co-signer”): (a) is co-signing this
Security Instrument only to mortgage, grant and convey the co-signer's interest in the Property under the
terms of thi Security Instrument; (b) is not personally obligated to pay the sums secured by this Security
Instrummeri; ard {c) agrees that Lender and any other Borrower can agree to extend, modify, forbear or
make any accsmmodations with regard to the terms of this Security Instrument or the Nete without the
co-aigner's conues’,

Subject to f'e provisions of Section 18, any Successor in Interest of Borrower who assumes
Borrower's obligatiors under this Security Instrument in writing, and is approved by Lender, shall obtain
all of Borrower's righis sad benefits under this Security Instrument, Borrower shall not be released from
Borrower's obligations an 1'ability under this Sscurity Instrument unlens Landsr agrees to such relsas in
writing., The covenants an< agreements of this Security Instrument shall bind (except as provided in
Section 20) and benefit the succe4sors and assigns of Lender,

14. Loan Charges. Lander ruay chargs Borrower fess for services performed in coansction with
Borrower's default, for the purposs of protecting Leader's interest in the Property and rights under this
Security Instrument, including, but not limitad to, attorneys' fees, property inspection and valuation fees.
In regard to any other fees, the absence of axyress authority in this Security Instrument to charge a specific
fae to Borrower shall not be construed as a prohihition on the charging of such fee. Lender may not charge
faes that are sxprenly prohibited by this Security iuatrument or by Applicable Law.

If the Loan is subjact to & law which ssts maximp:a ivan charges, and that law is finally interprated so
that the intsrest or othar loan charges collected or to be collected in connection with the Loan sxcsed the
permitted limits, then; (a) any such loan charge shall by reduced by the amount necessary to reduce the
charge to the permitted limit; and (b) any sums already collected from Borrower which exceeded permitted
limnits wiil be refunded to Borrower, Lender may choose to'maks this refund by reducing the principal
owed under the Note or by making a direct payment to Borrowen If a refund reduces principal, the
reduction will be treatsd as a partial prepayment without eny prazayment charge (whether or sot a
prepayment charge is provided for under the Note). Borrower's acceptarice of any such refund made by
direct payment to Borrower will constitute a waiver of any right of actioi, Borrower might have arising out
of such overcharge.

15. Notices. All notices given by Borrowsr or Landar in connaction with (Zir Security Instrument
must be in writing, Any notics to Borrower in connection with this Sscurity Inatruzizai shall be deemed fo
have been given to Borrower when mailed by first class mail or when actually deliviaizd to Borrower's
notice address if sent by other means. Notice to any one Borrower shall constitute gotic to all Borrowers
unless Applicable Law expressly requires otherwise, The notice address shall be the Propeny Address
unless Borrower has designated a substitute notice address by notice to Lendar. Borrower shall pramptly
notify Lander of Borrower's change of addreas, If Lender specifies a procsdure for reporting Burrower's
change of address, then Borrower shall only report a change of address through that specified pioredare.
There may be only one designated notice address under this Security Instrument at any one time. Aay
notice to Lender shall be given by delivering it or by mailing it by first class mail to Lender's addizss
stated herein unless Lender has designated another address by notice to Borrower. Any notice in
connsction with this Security Instrument shall not be deemed fo have bean given to Lender until actually
received by Lender, If any notice required by this Sscurity Instrument is alio required under Applicable
Law, the Applicable Law requirement will satisfy the corresponding requirement under this Security
Instrument.

¢ .
Initiala: !
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16. Governing Law; Severability; Rules of Construction. This Security Instrument shall be
governed by fedaral law and the law of the jurisdiction in which the Property is located. All rights and
ohiigations conteined in this Security Instrument ars subject to any requirsments and limitations of
Appliceble Law, Appliceble Law might explicitly or implicitly allow the parties to agrea by contract or it
might be silent, but such silence shall not be construed as a prohibition against agreement by contract. In
the event that any provision or clause of this Security Instrument or the Note conflicts with Applicable
Law, such conflict shall not affect other provisions of this Security Instrument or the Note which can be
grven effect without the conflicting provisien.

Ar used in this Security Instrument! (8) words of the masculina gander shell mean and include
corresponding neutsr words or words of the feminins gender; (b) words in the singular shall mean and
include the plural and vice versa, and (c) the word "may" gives sole discretion without any obligation to
take any action.

17. Borrower's Copy. Borrower shall be given one copy of the Note and of this Security Instrument.

18. 7w sfer of the Property or a Beneficial Interest i in Borrower. As used in this Section 18,
"Interast in the Property" maens any lagal or baneficiel intarsst in the Property, including, but not lirmited
to, thoss begeficis' interests transfarred in a bond for deed, contract for deed, instaliment sales contract or
escrow agreement v intent of which ia the transfer of title by Borrower at a future date fo a purchaser,

If all or any par* ! the Property or aay Interest in the Property i3 sold or transferred (or if Borrower
i3 not a natural persoi-ard-a beneficial interest in Borrower is sold or transferred) without Lender's prior
written consant, Lender /&y require immediate payment in foll of all sums secured by this Security
Instrument., However, thiz/uption shall not be exercised by Lender if such exercise is prohibited by
Applicabls Law,

If Lender exercises this opiior, Lender shall give Borrower notice of acceleration. The notice shall
provide a period of not less than 30 d-ys irom the date the notice is given in accordance with Section 135
within whick Borrower must pay all tums secured by this Security Instrument. If Borrower fails to pa
thess sums prior to the expiration of ths rariod, Lender may invoke any remedies permitted by this
Security Instrument without furthar sotica or ez ard on Borrowar,

19. Borrower's Right to Reinstate Aft:i Acceleration. If Borrower meets certain conditiona,
Borrower shall have the right to have enforcement ¢f ilhis Security Instrument discontinued at any time
prior to the earliest of: (a) five days before sale of “he Froperty pursuant to Section 22 of this Security
Inatrument; (b) such other period as Applicable Law might s pecify for the termination of Borrower's right
to rainstats; or {c) eatry of a judgment enforcing this Srourity Instrument, Those conditions are that
Borrower: (a) pays Lender all sums which than would ba due vidir this Sacurity Instrument and tha Nots
as if no acceleration had occurred; (b) cures any default of any cinns sovenants or agreements; (c} pays all
expenses incurred in anforcing this Security Instrument, including, bi.t-cot limitad to, reasonable attornays'
fees, property inspection and valuation fees, and other fees incurred for the purpose of protecting Lender's
interest in the Property and rights under this Security Instrument; and {d, takes’such action as Lender may
reasonably requirs to assuse that Lendar's intersst in the Proparty ard «iphts under this Sscurity
Instrument, and Borrower's obligation to pay the sums secured by this Securiiy irétpoment, shall continue
unchanged unless as otherwise provtded under Applicable Law, Lender may reci:zc that Borrower pay -
such reinstatement sums and expenses in one or more of the following forms, as selecicd by Lender: {(a)
cash; (b) money order; (c} certified check, bank check, treasurer’s check or cashier's ch:=ck, nrovided any
wuch check is drawn upon an izmstitution whole depo:itl are insured by a faderal agsacy, in’trun entelity or
entity; or (d) Electronic Fuads Transfer, Upon reinstatement by Borrower, this Security insivident and
obligations secured hereby shall remain fully effective as if no acceleration had occurred. Howerver, this
right to reinstate shall not apply in the case of acceleration under Section 18,

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial intera/i i,
the Note (togsthar with this Security Instrumeat) can be sold one or more times without prior notice to
Borrower. A sale might result in a change in the entity (known as the "Loan Servicar"} that collacts
Periodic Payments due under the Note and this Security Instrument and performs other mortgage loan
servicing obligations under the Note, this Security Instrument, and Applicable Law. There also might be
one or more changes of the Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan
Servicer, Borrower will bs given written notice of the changs which will stats the name and addreas of the
nsw Loan Servicsr, the addreis to which paymsnts should be mads and any other information RESPA
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requires in connection with a notice of transfar of servicing, If the Note is sold and thersaftar the Loan is
serviced by a Loan Servicer other than the purchaser of the Note, the mortgage loan sarvicing obligations
to Borrower will remain with the Loan Servicer or be transferred to a successor Loan Servicer and are not
assumed by the Note purchaser unless otherwise provided by the Note purchaser.

Neither Borrower nor Lender may commence, join, or be joined to any judicial action (as either an
individual litigant or the member of a class) that arises from the other party's actions pursuant to this
Security Instrument or thet alleges that the other perty has breached any provision of, or any duty owsd by
reason of, this Security Instrument, uatil such Borrower or Landar has notified ths other party (with such
notice given in compliance with the requirements of Section 15} of such alleged breach and afforded the
other party hereto a reasonable period after the giving of such notice to tske corrective action. If
Applicable Zoaw provides a time period which must elapse before certain action can be taken, that time
pertod will Ue deemed to be reasonable for purposes of this paragraph. The noticz of acceleration and
opportunity 1o cure given to Borrower pursuant fo Section 22 and the motice of acceleration given to
Borrowar pursuan’ to Section 18 shall be deemed to satiafy the notice and opportunity to take corractiva
action provisions of tliis Section 20.

2i. Harardous Sibs'ances. As used in this Section 21: {(a) "Hazardous Substances” are those
substances dafined as toxic ur-liazardous substances, pollutants, or wastes by Environmental Law and the
following substances; gasoline, ejosens, other flammable or toxic petroleum products, toxic pesticides
and herbicides, volatils solveats, muterials containing asbastos or formaldehyds, and radioactive materials;
(b) "Environmental Law” means federi! laws and laws of the jurisdiction where the Property i3 located that
relate to health, safety or environmental ~rotection; (c) "Environmental Cleanup” includes any response
action, remedial action, or removal action, av defired in Environmental Law; and {d) an "Environmental
Condition" means a condition that can cause; contribute to, or otherwise trigger an Environmental
Clsanup,

Borrower shall not cause or permit ths prassnce, ue2,-disposal, storags, or raleass of any Hazardows
Substances, or thrasten to relesss any Hazardous Substances, 4n or in the Property, Borrower shall not do,
nor allow anyone else to do, anything affecting the Property«a) ibat 13 in violation of any Environmental
Law, {b) which creates an Environmental Condition, or (¢} whicl, 4u> to the presence, uge, or release of a
Hazardous Substance, creates a condition that adversely affects tha'value of the Property, The preceding
two sentences shall not apply to the presence, use, or storage on th( Prcperty of small quantities of
Hazardous Substances that are generally recognized to be appropriate to rorzal residenticl uses and to
meintenance of the Property (including, but not limited to, hazardous mubstance: 17 consumer products),

Borrower shall promptly give Lendar written notica of (a) any investigation, cieiri, dsmand, lawsuit
ot other action by any governmental or regulatory agency or private party involving the Droperty and any
Hazardous Substance or Environmental Law of which Borrower has actual knowliage, (b) any
Environmental Condition, including but not limited to, any spilling, leaking, discharge, relecss Osihreat of
relsase of any Hazardous Subatance, and (c) any condition caused by the presence, use or reléasz of a
Hezardous Subatance which adversely affects the valus of the Property. If Borrower learns, or is 10tiiad
by any governmental or regulatory authority, or any private party, that any removal or other remedivtica
of any Hazardous Substance affecting the Property is necessary, Borrower shall promptly take alt necessary
remedial actions in accordance with Environmental Law, Nothing herein shall create any obligation on
Lender for an Environmental Clzanup.

lnitinls: gg
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NON-UNIFORM COVENANTS, Borrower and Leader further covenant and agree as follows!

22. Acceleration; Remedies, Lender shall give notice to Borrower prior to acceleration following
Borrower's breach of any covenant or agreement in this Security Instrument (but not prier to
acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the defavit; (b) the action required to cure the defavlt; (c) a date, not less than 30 days from the date
the notice s glven to Borrower, by which the defavlt must be cured; and (d) that fallure to cure the
default on or before the date specified in the notice may result in acceleration of the sums secured by
this Security Instrument, foreclosure by judicial proceeding and sale of the Property. The notice shall
further inform Borrower of the right to relnatate after acceleration and the right to assert In the
foreclosure proceeding the non-existence of a default or any other defense of Borrower to acceleration
and forectssure. If the defaunlt is not cured on or before the date specified in the notice, Lender at its
option may require immediate payment in full of all sums secured by this Becurlty Instrument
without furthrc demand and may foreclose this Security Instrument by judicial proceeding. Lender
shall be entitlea +5 collect all expenses incurred in pursuing the remedies provided in this Section 22,
Including, but notiraltad to, reasonable attorneys' fees and costa of title evidence.

23. Release. Upon payment of all sums secured by this Security Instrument, Lender shall release this
Security [nstrument, Bortower shall pay any recordation costs. Lender may charge Borrower a fas for
releasing this Security Instrumeit./ov<only if the fee is paid fo a third party for services rendered and the
charging of the fee is permitted unger Agpticable Law.

24. Waiver of Homestead. In accoriape with Illinois law, the Borrower hereby releases and waives
all rights under and by virtue of the Illinois himestzad exemption laws.
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BY SIGNING BELOW, Borrower accepts and agraes to the terms and covenants contained in this
Security Instrument and in any Rider executed by Borrower and recorded with it

Witnsssas!

(Seal)

-Borrower

)= (Se,al) {Seal)
~Berrower -Borrower
(Seal) (Seal)
-Barrowsr -Borrowsr
(Seal) a {Seal)
-Barrower -Borrower
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BTATE OF ILLINOIS, COOKR County sa:

L U Fernciar £- Onelem , a Notary Public in and for said county and
state do hereby certify that , Elizabath A Leazy

v

personally known to me to be the same person(s) whose name(s} subscribed to the foregoing instrument,
eppearad bafors me this dey in parson, and acknowlsdged that ha/she/thay signed and dalivered the anmid

instrument as his/her/their free and voluntary act, for the uses and purposes therein set forth,

Giver vinder my hand and official seal, this 13th day of Maxch, 2002
My Commission fapires:
e o
Netary Public

Pl
hitials:
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. 31
Unit (L. O\ and Parking Space Unit P-10%  inBucktown View Condominium as del@%ﬁﬁ%&ﬁned

on the plat of survey of the following described parcel of real estate:

The East 192 feet of the West 292 feet of the following described tract: Lots 34 to 43, both inclusive, in Block 14 in
Pierce's Addition to Holstein in the Southwest 1/4 of Section 31, Township 40 North, Range 14 East of the Third
Principal Meridian, in Cook County, Illinois: also, Lots 1 to 16, inclusive and Lot 17 (except that part West of a line
50 feet East of and parallel with the West line of Section 31) in the Subdivision of Lots 20 to 34 inclusive, except the
East 17.12 feet of Lot 34 in Block 14 in Pierce's Addition to Holstein, being in the North 1/2 of the West 1/2 of the
Southwest 1/4 of Section 31, Township 40 North, Range 14 East of the Third Principal Meridian, in Cook County,
[ilinois :

Which survey is attiched as Exhibit "B" to the declaration of condominium recorded December 20, 2001 as
document pamber 0011214250, as amended from time to time, together with its undivided percentage interest in the
common eleients. :

The Mortgagor also herely grants to the mortgagee, its successors and assigns, as right and easements
appurtenant to the subject urit described herein, the rights and easements for the benefit of said unit set forth in the

declaration of condominiur.

This mortgage is subject to all Tignts, easements and covenants, provisions, and reservation contained in said
_ declaration the same as though the provisions of said declaration were recited and stipulated at length herein

P.LN. #8 14-31-310-046
14-31-310-047
14-31-310-048
14-31-310-049
14-31-310-050
14-31-310-051
14-31-310-062
14-31-310-053
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ADJUSTABLE RATE RIDER

(1 Year Treasury Index - Rate Caps)
Loan #: 0018104141

THISADJUSTABLE RATE RIDER is made this13th day of March, 2002 ,
and is” incorporated into and shall be deemed to amend and supplement the Mortgage,
Deed of Trist ar Security Deed (the "Security Instrument™) of the same date given by the undersigned (the
"Borrower") wosecure Borrower's Adjustable Rate Note (the "Note") toPHH Mortgage Services

(the "Lender") of the same date and covering the property described in the Security Instrument and

located at:
2342 WEST BLOCZMINGDALE UNIT#201 CHICAGO, IL 60647

[Property Address)

THE NOTE CONTAINS PROYISIONS ALLOWING FOR CHANGES IN THE
INTEREST RATE AND THE MCKNTHLY PAYMENT. THE NOTE UMITS THE
AMOUNT THE BORROWER'S INTERZs7T RATE CAN CHANGE AT ANY ONE
TIME AND THE MAXIMUM RATE THZ= BORROWER MUST PAY.

ADDITEONAL COVENANTS. In addition to the ¢svsnants and agreements made in the Security
Instrument, Borrower and Lender further covenant and agree as fiilows:

A.INTEREST RATE AND MONTHLY PAYMENT CHANGES
The Note provides for an initial interest rate of 67125 %. The Note provides for
changes in the interest rate and the monthly payments as follows:

4, INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A) Change Dates

The interest rate I will pay may change on the first day ofapril, 2007 ,
and on that day every 12th month thereafter, Fach date on which my interest rate could cliarge-is called a

"Change Date."

MULTISTATE ADJUSTABLE RATE RIDER - ARM 5-2 -Single Family- Fannie Mae/Freddie Mac
UNIFORM INSTRUMENT

Fannie Mae 4-2/5-2/6-2 ARM

@éBHR(ODOS) Form 3111 1/01
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(B) The Index

Beginning with the first Change Date, my interest rate will be based on an Index. The "Index" is the
weekly average yield on United States Treasury securities adjusted to a constant maturity of one year, as
made available by the Federal Reserve Board. The most recent Index figure available as of the date 45 days
before eacs Change Date is called the "Current Index."

If the/index is no longer available, the Note Holder will choose a new index which is based upon
comparable infarmiztion. The Note Holder will give me notice of this choice.

(C) Caleulatiox of Changes

Before cach Charge Date, the Note Holder will calculate my new interest rate by adding
Two and Seventy-Five / Hundredths percentage points
( 2.7500 % 1o e Current Index. The Note Holder will then round the result of this
addition to the nearest one-eightli of ene percentage point (0.125%). Subject to the limits stated in Section
4(D) below, this rounded amount wi.l be my new interest rate until the next Change Date.

The Note Holder will then determine (the araount of the monthly payment that would be sufficient to
repay the unpaid principal that | am expected«c owe at the Change Date in full on the maturity date at my
new interest rate in substantially equal payments. 7he yesult of this calculation will be the new amount of
my monthly payment,

(D} Limits on Interest Rate Changes
The interest rate I am required to pay at the first’ Zbhange Date will not be greater than
8.125 % or less than 4,725 %. Thereafter, my interest rate wiil
never be increased or decreased on any single Change Date by mory than two percentage points (2.0%)
from the rate of interest I have been paying for the preceding 12 mosths: My interest rate will never be
greater than 11.125 %.

(E) Effective Date of Changes

My new interest rate will become effective on cach Change Date. 1 will pay #he amount of my new
monthly payment beginning on the first monthly payment date after the Change Date 1ntil the amount of
my monthly payment changes again.

“Iitials:_
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this
Adjustable Rate Rider.

(Seal) (Seal)

-Borrower -Borrower

betih % Leary

(Seal) (Seal}
-Borrower -Borrower
(Seal) {Seal)
-Borrower -Borrower
(Seal) 4 {Seal)
-Borrower -Borrower
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(F) Notice of Changes

The Note Holder will deliver or mail to me a notice of any changes in my interest rate and the amount
of my monthly payment before the effective date of any change. The notice will include information
required by law to be given to me and alse the title and telephone number of a person who will answer any
question [4nay have regarding the notice.

B. TRANSZFR OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER
Section 18 of the Gocurity Instrument is amended to read as follows:

Traunsice ai the Property or a Beneficial Interest in Borrower. As used in this Section
18, "Interest it-tp< Property" means any legal or beneficial interest in the Property, including,
but not limited to,(those beneficial interests transferred in a bond for deed, contract for deed,
installment sales cuntract or escrow agreement, the intent of which is the transfer of title by
Borrower at a future date to/a urchaser.

If all or any part of the Preperty or any Interest in the Property is sold or transferred (or if
Borrower is not a natural person and a beneficial interest in Borrower is sold or transferred)
without Lender's prior written cohsent. Lender may require immediate payment in full of all
sums secured by this Security Instrum:nt’ Fowever, this option shall not be exercised by Lender
if such exercise is prohibited by Applicatie Law. Lender also shall not exercise this option if:
(a) Borrower causes to be submitted to Lend’r information required by Lender to evaluate the
intended transferee as if a new loan were teing made to the transferee; and (b) Lender
reasonably determines that Lender's security wili<ie¢ be impaired by the loan assumption and
that the risk of a breach of any covenant or agreemeni-in<his Security Instrument is acceptable to
Lender.

To the extent permitted by Applicable Law, Lender/niay charge a reasonable fee as a
condition to Lender's consent to the loan assumption. Lender may a'so require the transferee to
sign an assumption agreement that is acceptable to Lender and that/obligates the transferee to
keep all the promises and agreements made in the Note and in| thus Security Instrument.
Borrower will continue to be obligated under the Note and this Securilv_instrument unless
Lender releases Borrower in writing.

If Lender exercises the option to require immediate payment in full, ‘Lender shall give
Borrower notice of acceleration. The notice shall provide a period of not less than 30 cays from
the date the notice is given in accordance with Section 15 within which Borrower muse ray all
sums sccured by this Security Instrument. If Borrower fails to pay these sums pricr ‘o-the
expiration of this period, Lender may invoke any remedies permitted by this Security Instrament
without further notice or demand on Borrower.

TN -
<Iniﬂals:ﬂ/
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