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FHA Case No.

State of Illinois MORTGAGE 1371535178~ 703

THIS MORTGAGE ("Security Instrument"\ isgivenon ~January 29, 2002
The Mortgagor is

*
ISMAEL ARROYO and BELEM ARROYO Huistand and Wife

* A.K.A BELEN ARROYO

("Borrower"). This Security Instrument is ven 10
National City Mortgage Co

Commonwealth United Mortgage Company

1

which is organized and existing under the laws of The State of Ohio ,and
whose addressis 3232 Newmark Drive, Miamisburg, OH 45342

("Lender"). Borrower owes Lender the principal sum of
ONE HUNDRED TWENTY ONE THOUSAND EIGHT HUNDRED & 00/100

Dollars (U.S. $ 121, 210.00 ).

This debt is evidenced by Borrower’s note dated the same date as this Security Instrument ("Note") which
provides for monthly payments, with the full deb, if not paid earlicr, due and payable on February 1 -

017 . This Security Instrument secures to Lender: (a) the repayment of the debt evidenced by the

Note, with interest, and all renewals, extensions and modifications of the Note; (b) the payment of all other sums, with

interest, advanced under paragraph 7 to protect the security of this Security Instrument; and (c) the performance
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If the amounts held by Lender for Escrow Items exceed the amounts permitted to be held by RESPA, Lender shall
account to Borrower for the excess funds as required by RESPA. If the amounts of funds held by Lender at any time
are not sufficient 1o pay the Escrow Items when due, Lender may notify the Borrower and require Bormower to make up
the shortage as permitted by RESPA.

The Escrow Funds are pledged as additional security for all sums secured by this Security Instrument, If Borrower
tenders to Lender the full payment of all such sums, Borrower’s account shall be credited with the balance remaining for
all installment items (a), (b), and (c) and any mortgage insurance premium installment that Lender has not become
obligated to pay to the Secretary, and Lender shall promptly refund any excess funds to Borrower. Immediately prior to
a foreclosure sale of the Property or its acquisition by Lender, Borrower’s account shall be credited with any balance
remaining for all installments for items (a), (b}, and (c).

3. Applicaticn of Payments. All payments under paragraphs 1 and 2 shall be applied by Lender as follows:

First, to tne-muortgage insurance premium to be paid by Lender to the Secretary or to the monthly charge by the
Secretary instead «f 5o monthly mortgage insurance premium;

Second, to any-tavCz, special assessments, leasehold payments or ground rents, and fire, flood and other hazard
insurance premiums, as séraived;

Third, to interest due uner.the Note;

Fourth, to amortization of the principal of the Note; and

Eifth, to late charges due under tha Note.

- 4, Fire, Flood and Other Haz2xd insurance. Borrower shall insure all improvements on the Property, whether
now in existence or subsequently erected, sgainst any hazards, casualties, and contingencies, including fire, for which
Lender requires insurance. This insurance shall he maintained in the amounts and for the periods that Lender requires.
Borrower shall also insure all improvements ox £2-Property, whether now in existence or subsequently erected, against
loss by floods to the extent required by the Secretary. All insurance shall be carried with companies approved by Lender,
The insurance policies and any renewals shall be held by I.ender and shall include loss payable clauses in favor of, and
in a form acceptable to, Lender.

In the event of loss, Borrower shall give Lender imme a2 notice by mail. Lender may make proof of loss if not
made promptly by Berrower. Each insurance company concemed i< hereby autharized and directed to make payment for
such loss directly to Lender, instead of to Borrower and to Lenderjoint!y. All or any part of the insurance proceeds may
be applied by Lender, at its option, either (a) to the reduction of tise imdebtedness under the Note and this Security
Instrument, first to any delinquent amounts applied in the order in paragraph 3, and then to prepayment of principal, or
(b) to the restoration or repair of the damaged Property. Any application of \he proceeds to the principal shall not extend
or postpone the due date of the monthly payments which are referred to in parzgraph 2, or change the amount of such
payments. Any excess insurance proceeds over an amount required to pay all outszanring indebtedness under the Note
and this Security Instrument shall be paid to the entity legally entitled thereto.

In the event of foreclosure of this Security Instrument or other transfer of title to the Property that extinguishes the
indebtedness, all right, title and interest of Borrower in and to insurance policies in force shall ()ass to the purchaser,

5. Occupancy, Preservation, Maintenance and Protection of the Property; Borrowci's ! can Application;
Leaseholds. Borrower shall occupy, establish, and use the Property as Borrower’s principal resideics within sixty days
after the execution of this Security Instrament (or within sixty days of a later sale or transfer of the Fropzrty) and shall
continue to occupy the Property as Borrower’s principal residence for at least one year after the date-oi occupancy,
unless Lender determines that requirement will cause undue hardship for Borrower, or unless extenuating circumstances
exist which are beyond Borrower’s control. Borrower shall notify Lender of any extenuating circumstances. Borrower
shall not commit waste or destroy, damage or substantially change the Property or allow the Property to deteriorate,
reasonable wear and tear excepted. Lender may inspect the Property if the Property is vacant or abandoned or the loan is
in default. Lender may take reasonable action to protect and preserve such vacant or abandoned Property.
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(i) All or part of the Property, or a beneficial interest in a trust owning all or part of the Property, is sold or
otherwise transferred (other than by devise or descent), and

(ii) The Property is not cccupied by the purchaser or grantee as his or her principal residence, or the
purchaser or grantee does so occupy the Property but his or her credit has not been approved in accordance
with the requirements of the Secretary.

(c) No Waiver. If circomstances occur that would permit Lender to require immediate payment in full, but

Lender does not require such payments, Lender does not waive its rights with respect 10 subsequent events.

(d) Regulations of HUD Secretary. In many circumstances regulations issued by the Secretary will limit

Lender’s rights, in the case of payment defaults, to require immediate payment in full and foreclose if not paid.

This Security Instrument does not authorize acceleration or foreclosure if not permitted by regulations of the

Secretary.

(e) Mortgage Not Insured. Borrower agrees that if this Security Instrument and the Note are not determined to

be eligib’c for insurance under the National Housing Act within 60 days from the date hereof, Lender may, at

its option, r=urire immediate payment in full of all sums secured by this Security Instrument. A written
statement of ‘airy ~uthorized agent of the Secretary dated subsequent to 60 days from the date hereof, declining
to insure this Securicy Instrument and the Note, shall be deemed conclusive proof of such ineligibility,

Notwithstanding the «oregoing, this option may not be exercised by Lender when the unavailability of

insurance is solely dut o Lender’s failure to remit a mortgage insurance premium 1o the Secretary.

- 10. Reinstatement. Borrower Las/a:(zht to be reinstated if Lender has required immediate payment in full because
of Borrower's failure to pay an amount drc ender the Note or this Security Instrument. This right applies even after
foreclosure proceedings are instituted. To veinstaie the Security Insirument, Borrower shall tender in a lump sum all
amounts required to bring Borrower’s accoun! cyrrent including, to the extent they are obligations of Borrower under
this Security Instrument, foreclosure costs ana.riesonable and customary attorneys’ fees and expenses properly
associated with the foreclosure proceeding. Upon! reinstatement by Borrower, this Security Instrument and the
obligations that it secures shall remain in effect as if Lender had not required immediate payment in full. However,
Lender is not required to permit reinstatement if; (i) Lendir has accepted reinstatement after the commencement of
foreclosure proceedings within twe years immediately preceding the commencement of a current foreclosure
proceeding, (ii) reinstatement will preclude foreclosure on differént grounds in the future, or (iii) reinstatement will
adversely affect the pricrity of the lien created by this Security Instrurier.

11. Borrower Not Released; Forbearance By Lender Not @ Wairc. Extension of the time of payment or
modification of amortization of the sums secured by this Security Instrunent granted by Lender to any successor in
interest of Borrower shall not operate to release the liability of the original Borrorver or Borrower’s successor in interest.
Lender shall not be required to commence proceedings against any successor i Zaterest or refuse 1o extend time for
payment or otherwise modify amortization of the sums secured by this Security Instument by reason of any demand
made by the original Borrower or Borrower’s successors in interest. Any forbearance by Lender in exercising any right
or remedy shall not be a waiver of or preclude the exercise of any right or remedy.

12, Successors and Assigns Bound; Joint and Several Liability; Co-Signers. The covenar s and agreements of
this Security Instrument shall bind and benefit the successors and assigns of Lender and Borrover, subject to the
provisions of paragraph 9(b). Borrower’s covenants and agreements shall be joint and several. Alnv Rorrower who
co-signs this Security Instrument but does not execute the Note: (a) is co-signing this Security Insimiaent only to
mortgage, grant and convey that Borrower’s interest in the Property under the terms of this Security Instrument; (b) is
not personally obligated to pay the sums secured by this Security Instrument; and (c) agrees that Lender and any other
Borrower may agree to exiend, modify, forbear or make any accommodations with regard 1o the terms of this Security
Instrument or the Note without that Borrower’s consent.

%4R(IL) {0108).01 Pagabols o “niials: 1’4 E/df




UNOFFICIAL COPY

H&V [ sy 8 ;05 6beg 107{8010) (1|)uy%

‘Tiny w pred st juswmasu] AN oY) AQ PRAINDAS 1GIP Y1 UdyA aleuTun Jreys L11do1d o1 JO SINaI JO JuswudIsse
S, "TopuaT Jo Apowal IO I 10 AUR SIEPI[BAUL 10 Jnejep AUe 9ATeA JO 2Ind J0u |[BYS Siusr Jo uopedidde
Auy "yoeoIq ® ST 231 oum AU 1B 05 Op AvW 19A19021 pajutodde Ajperorpal & 10 Jopua ‘19A2MOH “JamOKI0g 0] Yoealq
30 2onou 3wAIg Jayge 10 21053q A1adoid Sy URIUIBW IO JO [0NUO0D 23 ‘uodn U9 01 pannbar oq jou [[eyS JOpuY]
*£.1 ydexSered sty1 Jopun stySu s11 FUISIOIAXS WO ISPUYT JuaAd1d
pIno 1B 198 A uofrad 10U [Im PUR 10U Sey pue s1u1 A Jo Juewudisse Joud Aue paIndex? j0U SBY JamOIIog
“JUBUS) 31 01 PUBWSP USIIUA § JOPU U0 JUaSE 5 Jopu] J0 Jopus] 01 predun pue
anp suat e Aed [eaefzadosg 2 Jo Jueust yoea () pue ‘Auadold 2yl Jo SIUSI U3 JO R SAI2091 PUR 129[[03 O] PapDUD
2q [TeYS Iepua (q) “udirssuy AUnoag oy Aq pamoas swns A 0y pardde aq o) ‘Afuo I9pudT JO NJAUSQ JO] 2SN
SB JoMOLIOY AQ PJoy 9q [BUS :2M0L0Y AQ PIAIROAI SJURI [[B (B) IoMOLI0g 0] YoBaIq JO 2INOU SAAIF JOpU JI
*A[uo Ajundes jeuonippe 10j jusurufisse ue jou pue juowudisse anjosqe
UB SAIMNSUO) SIUAI JO JUIWUFFse ST JIM0LOY PUB RPUYT JO JJOU2q ) JOJ 2915ty st L11adosd 21 JO SOMUSAL pue
1R [[B 9AT12391 PUE 1390102 [[EUS JoA 070 “Jusmnusu] AJNdag ay) ur Judwasfe 10 JUBuIACS AUR JO YIBII) § JamoLIog
JO ISMOHIOE O] 9910U § JIpU] 0] IO ‘12e OH "Siuade . 19pud] 10 wpu 01 stuer oy Aed o) Auadold 2yl JO ueud
1oea sjoanp AqaIoy PUE SINUIAMI PUR S1UST UL 12003 0) SiuaBe S I0PuT 10 Ipud] sezuoyine amouog ‘Audold o
JO S2NUIADI PUB SIUI S} [[6 JOPUYT ©) SIJSUAIL e SUFISSE A[euonpuodun ISMOLog "SJUdy JO JUIWUSISSY 41
:SMO[0] S& 29188 pUB JUUZAS) IAUN]J IPUY] PUR I9MoL0g "SINVYNIAOD IWHOLINN-NON

“uonoN01d [EUUIUONAU 10 K197 25 ‘y.[eay 01 S1efa1 1Rt pateso st Aundord i amym vondrpsund
9} JO SMP] PUB SME] [RISDS] SUBSW  meT [euawuonauy, ‘91 yderSered siy wr posn Sy CS[ELISTEW QANOROIDEI
pue ‘opAlop[eunIo] JO SOISISE SUIITEINOD S[BLIMRUI ‘SIUdA[US 2fIE[OA ‘Sepiqioy pue sopmnsad orxoy ‘sionpoad
wmaponad o1x0) 10 JqeWWE]] ISIC ‘DUISOINY ‘SUT0SES (SI0UBISNS 31 IMO[[0] 1) PUB MET [EIUSWUONAUY AQ SAOULISqNS
SNOPIEZEY 10 31%0] SB PAUIAp SAOUEISQNS JsOY) Are ,SOUeIsqng snoprezer], ‘o1 yderdered sup w pasn sy
‘M [EHSWUONAUY UJTa 20URPICIOR Ul SUONIL [erpawar A1ssasau ;e oel Apdwosd JTeys remoxtog “Aressaou
st Auadorg ayp Sumdopge seouelsqng snopiezeH AUe JO UOMETPOWAI I 10 maowal Aue 1ey ‘Auopne Aoemgar
10 eruowIoa0d Aue Aq paiynou §110 ‘Sures] Iomonog J1 2Spejmouy [Rroe STy JSM0LI0q U4 JO MET [BIUSWuOIAUY
10 pouelsqng snoprezey Aue pue Auadorg o Swmajoauwr Lured seand 10 £ouaSe ownSar 10 jusumesod Aue
£q uOMoE PO IO NINSME] ‘PUBLIAP ‘WIETS ‘uonednsaaur AUe JO 200U UMM JopudT 3 Apdword [reys romonog
*A1ado1d ay) Jo aouBUSIUTEW O) PUR SIST [RLUAPISAN [eurol 0 sreudoidde
2q 01 poziuFooar A[EIOUSS QM 1B $AOUB)SQRS shoprezeq Jo sennuenb qews jo Auadord om uo oFerms 10 ‘osn
*aatasa1d aip o £jdde jou Jreys saousuas om) Surpaoord A, “MET [EIUSWUONAIY AUE JO UOTIE{™ZA 0 81 Tei Aundoid aip
Sunoope SunpAue ‘op 01 98] QUOAUR MO[[E J0U ‘O 10U [[RYS JoMO01I0g "A112d01] 21 ur 1O U0 SA3UP;SCAS SnopIezer Aue
JO aseayaI 1o ‘afe10)s ‘fesodstp ‘osn ‘oouasald aup muiad 10 95MED TOU [[EYS I2MOII0g SIIUEISqUS SNOPIRZRH 9T
quouInnsu] AUnRg sy Jo pmz 10N 94 Jo Ad0D pouLIojuod U0 UIAIS 2q [[eys Jamowog *Adoy) S 94 01409 ST
"0[RISA3S 9Q 0} PAIR[ISP 2 JION OIp
pue Juswnasuy AUneg st Jo suoistaoid i pua sty o], “uoistacid SmoTuod Ul INOWIM 199139 UIAIT 2q UBD YOIYMm
Q10N 1) 10 UAWNOSU] A)LNJIOS SIY JO SUCISIAOI J0UI0 190]7€ 10U [[BYS IDT[JU0d yons ‘me| djqeorndde yiim $1o1Juod 0N
ap J0 Juawnnsuj AUndeS sy Jo asnepd o uosiacid Aue Jey) 1949 21 U "Petedof st Auadoid oyl ydym ur uonspsunf
91 JO ME[ 31 pUB me[ [Eropaf Aq powaAod 2q [[eys JUSWNASU] AILmIsg SH]], &;qnqmamg ‘] Swnsaon) p1
"ydexdered sup ur papraoxd
Se UeAIS uym ISPUYT 1O JIMOLIOE O] UJAIS U0Q QABY O] PAWIdOP 24 [[EUS Juawnnsu] ALmoes STyl ur Joj papiaoid
20n0u AUy “1OMOU0Y 01 20U Aq $3TeuFISap Jopuo] SSaIppe AU IO WIDIAY PAJe)s SSAIPPE S I9PU 0) [few SSepd ISI)
Aq uoA18 2q I[eys Jopud 01 20110U AUy "Jopua 0] 2on0u Aq seuBISop JamoLI0y SSAIppe Iylo Aue 10 ssamppy Aadoig
.. 91 01 PRA0AIIP 9q [[BYS 29M0u oYL poaw oyoue Jo asn sannbax meq siqeordde ssequn rew ssera 15y £q u Sunrew
~ £q 10 1 Suuaatep £q weard #q eys JUAWINOSU] AILMOAS S UT JOJ POPIACId J2MOLIOE O 200U AUy "SONON €]

S 98LT0202



-
o

.-

UNOFFICIAL COPY

18. Foreclosure Procedure. If Lender requires immediate payment in full under paragraph 9, Lender may
foreclose this Security Instrument by judicial proceeding. Lender shall be entitled to collect all expenses incurred
in pursuing the remedies provided in this paragraph 18, including, but not limited to, reasonable attorneys’ fees
and costs of title evidence,

If the Lender’s interest in this Security Instrument is held by the Secretary and the Secretary requires
immediate payment in full under Paragraph 9, the Secretary may invoke the nonjudicial power of sale provided
in the Single Family Mortgage Foreclosure Act of 1994 ("Act") (12 US.C. 3751 et seq.) by requesting a
foreclosure commissioner designated under the Act to commence foreclosure and to sell the Property as
provided in the Act. Nothing in the preceding sentence shall deprive the Secretary of any rights otherwise
available to a Lender under this Paragraph 18 or applicable law,

19. Release.Jpon payment of all sums secured by this Security Instrument, Lender shall release this Security
Instrument without charge to Borrower. Borrower shall pay any recordation costs.

20. Waiver of Lomezicad. Borrower waives all right of homestead exemption in the Property.

21, Riders to this Security Instrument. If one or more riders are executed by Borrower and recorded together
with this Security Instrument, the ‘coveiants of each such rider shall be incorporated into and shall amend and
supplement the covenants and agreements i this Security Instrument as if the rider(s) were a part of this Security

Instrument. [Check applicable box(es)).
Condominium Rider CJ Growing Equity Rider (] Other [specify]
[_] Planned Unit Development Rider [ Graduated Payment Rider
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