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MORTGAGE

DEFINITIONS

Words usec in multiple sections of this docunier: sie defined below and other words arc defined in Sections 3,
11, 13, 18, 20 and 21. Certain rules regarding e usage of words used in this document are also provided in
Section 16.

{A) "Security Instrument" means this document, whicp s dated DECEMBER 24, 2001 ,
together with all Riders to this docurment.

(B) "Borrower" is

JAMES L, PALMER AND RHODA L. PALMER, HUSBANP AND WIFE

Borrower i: the morigagor under this Security Instrument.
(C) "Lencer" is MORTGAGE EXFRESS, INC.

Lenderiss CORPORATION

organized ::nd existing under the laws of THE STATE OF ILLINOIS

Lender's aldress is 801 N. CASS AVE., SUITE 300

WESTMONT, IL 60559

Lender is tae mortgagee under this Security Instrument.

(D) "Note" means the promissory nole signed by Berrower and dared DECEMEER 24, 2(1!

The Note s1ates that Borrower owes Lender

ONE HUNDRED FIFTY-SEVEN THOUSAND TWO HUNDRED FIFTY AND 00/100

Dollars (U.S. 3 157,250.00 ) plus interest. Borrower has promised to pay this debt in regular

Periodic Payments and to pay the debt in full not later than DECEMBER 24, 2031
(E) "Projerty” means the property that is described below under the heading "Transfer of Rights in the
Property."

(F) "Loan" means the debt evidenced by the Note, plus interest, any prepayment charges and latc charges due
under tke Note, and all sums due under this Secunty Instrament, plus imterest.
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(G) "Riders" means all Riders to this Securiry Instrument that are executed by Borrower. The following
Riders are ) be exezured by Borrower [check box as applicable]:

[X] Adjustable Rate Rider ~ [_] Condominium Rider [T Second Home Rider
[] Balloon Rider [_] Planned Unit Development Rider ~ [X] 14 Family Rider
[[] Biweeldy Paynent Rider [ ] V.A. Rider

[} Oher(s) (specify]

(H) "Applicable Law" means all controlling applicable federal, sate and local statutes, regulations,
ordinances and administrative riles and orders (that have the effect of law) as well as all applicable final,
non-appealable judicial opinjons.

(M "Comnunmity Association Dues, Fees, and Assessments" means all dues, fees, assessments and other
charges tha‘are imposed on Borrower or the Property by a condominium association, homeowners association
of simijlar orgarization.

() "Electronic Frads Transfer" means any wansfer of funds, other than a wansaction originated by check,
draft, or similar pave: instument, which is initiated through an electronic terminal, telephonic instrumment,
computer, or magnetit 12p~ so as to order, instruct, or suthorize a financial instimition to debit or credit an
account. “uch term includes, but i5 not limited to, point-of-sale transfers, automated teller machine
transaction:, transfers initiat=d by telephone, wire transfers, and auromated clearinghouse transfers.

(K) "Escrow Items" means those it2ms thar are described in Section 3.

(L) "Miscillaneous Proceeds" means any compensation, settlement, award of damages, or proceeds paid by
any third p:rty (other than insurance pioceeds paid under the coverages described in Section 3) for: (i) damage
to, or desnuction ct, the Property; (i) ccad¢mation or other taking of all or any part of the Property; (iii)
conveyance in liev of condemnation; or (i) rajsrepresenrations of, or omissions as 1o, the value and/or
condition of the Property.

(M) "Mor:gage Insurance" means insurance protec’ing Lender against the nonpayment of, or default on, the
Loan.

(N) "Pericdic Payment” means the regularly scheduled-amipunt due for (i) principal and interest under the
Note, plus .ii) any amounts under Section 3 of this Securiry Zustroment.

(0) "RESPA" means the Real Estate Semtlemnent Proceduzes Act (12 U.S.C.52601 et seq.) and its
implementing regulation, Regulation X (24 C.F.R. Part 3500), as tiey might be amended from time to time,
or any add tional or successor legislation or regnlation that governs (h: sane subject matter. As used in this
Security Irstrument, "RESPA" refers to all requirernents and restrictiors that are imposed in regard o 2
"federally -elated mmortgage loan" even if the Loan does not qualify as a "fdsrally related mortgage loan”
under RESPA.

() "Succissor in Interest of Borrower” means any party that has taken title to therroperty, whether or not
that party has assurned Borrower’s obligations under the Note and/or this Securty Insirumszt,
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TRANSFEL. OF RIGHTS IN THE PROPERTY
This Securi'y Instrument secures to Lender: (i) the repayment of the Loan, and all renewals, extensions and
modifications of the Note; and (ii) the performance of Borrower's covenants and agreements under this
Security Insuument and the Note. For this purpose, Borrower does hereby mortgage, grant and convey 10
Lender and Lender’s successors and asstgns the following described properry located in the

COUNTY of - COOK

[Type of Recording Jurisdiction] [Name of Resording Jurlediction]

EXHIBIT "A"
EAST 2 FEET OF LOT 47, (EXCEPT THE NORTH 28 1/.2 FEET) AND LOT 48 (EXCEPT
THE NOR'(H 28 1/2 FEET) IN BLOCK 8 IN SCHOENBERGER’S SUBDIVISION IN SECTION

14, TOWNSHIP 39 NORTH, RANGE 13, EAST OF THIRD PRINCIPAL MERIDIAN, IN COOK
COUNTY. 1L INOIS.

PIN#16144010370000
which curr¢ arly has the address of 3400 WEST FLOURNOY STREET
[Sweet]
CHICAGO , linois 60624 ("Property Address"):
ICityl 1Zip Code]

TOGETHER WITH all the improvements now or uzieafier erected on the property, and all easements,
appurtenani:es, and fixtures now or hereafter a part of the prorcity. All replacements and additions shall also
be covered by this Security Instrument. All of the foregoing is zeferred to in this Sceurity Instrument as the
"Pl'OpCl'iy.'

BORRCWER COVENANTS that Borrower is lawfully seised of thie #stale hereby conveyed and has the
right 10 morngage. grant and convey the Property and that the Property is unencumbered, except for
encumbrances of record. Borrower warrants and will defend generally the tif’>-t0 the Property against all
claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uvniform covenants for natiomal ase ard non-uniform
covepanls with limited variations by jurisdiction to constitute a uniform security instruri€r. covering real
property.
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UNIFOM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payicent of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges. Borrower
shall pay when due the principal of, and interest on, the debt evidenced by the Note and any prepayment
charges anc late charges due under the Note. Borrower shall also pay funds for Escrow Items pursuant to
Section 3. Payments due under the Note and this Security Instrument shall be made m U.S. currency.
However, if any check or other instrurnent received by Lender as payment under the Note or this Security
Instrument is returned to Lender unpaid, Lender may require that any or &l subsequent payments due ander
the Note ard this Security Instrument be made in one or more of the following forms, as selected by Lender:
(a) cash; (b) money order; {¢) certified check, bank check, treasurer’s check or cashier’s check, provided any
gsuch check is drawn upon an institution whose deposits are insured by a federal agency, instrumentality, or
entity; or (¢) Electronic Funds Transfer.

Paymcenis are deemed received by Lender when received at the location designated in the Note or at such
other locati>n as may be designated by Lender in accordance with the notice provisions in Section 15, Lender
may refurn any payment or partial payment if the payment or partial payments are sufficient to bring the
Loan curre.t, Lender may accept any payment or partial payment insufficient to bring the Loan current,
without wa ver-{ any rights hereunder or prejudice to its righis to refuse such payment or partial paymenrs in
the future, »ut I'envler is not obligated to apply such payments at the time such payments are accepred. If each
Periodic Puyment ‘s 7pplied as of its scheduled due date, then Lender need mot pay interest on unapplied
funds. Lerder may huid such unapplied funds until Bomrower makes payment 10 bring the Loan current. If
Borrower does not do 57 within a reasonable period of time, Lender shall either apply such funds or return
them to Boitower. If not «priied earlier, such funds will be applied to the outstanding principal balance under
the Note nnmediately prior to foreclosure. No offset or claim which Borrower might have now or in the
future agaiist Lender shall reliev: Tomower from making payments due under the Note and this Securiry
Instrument or performing the covernants and agreements secured by this Security Instrument.

2. Application of Payments or P.oceeds. Except as otherwise described in this Section 2, all payments
accepted ard applied by Lender shall be ¢pp'ied in the following order of priority: (a) interest due under the
Note; (b) principal due under the Note; (c) meumts due under Section 3. Such payments shall be applied to
each Periocic Payment in the order in which it-Uscame due. Any remaining amounts shall be applied first to
late charge:., second to any other amounts due under iz Security Instrument, and then to reduce the principal
balance of 1he Note.

If Lend.:r receives a payment from Borrower for a d:lincuent Periodic Payment which includes a sufficient
amount [0 jiay any late charge due, the payment may be apalizd to the delinquent payment and the late charge.
If more than one Periodic Payment is outstanding, Lender may 7prly 2ny payment received from Borrower to
the repaymant of the Periodic Payments if, and to the extent that, each payment can be paid in full. To the
extent that any excess exists after the payment is applied to-we full payment of one or more Periodic
Payments, such excess may be applied to any late charpes due. Voluntary prepayments shall be applied first to
any prepay nent charges and then as deseribed in the Note,

Any application of payments, insurance proceeds, or Miscellaneous Froceods lo principal due under the
Nole shall 101 extend or posipone the due date, or change (he amount, of the Fer‘adic Payments.

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Periodis Payments are due under
the Note, until the Note is paid in full, a sum (the "Funds") to provide for paymem. of amounts due for: (a)
taxes and :issessments and other items which can amain priority over this Security Iistrunent as a lien or
encumbran e on the Property; (b) leasehold payments or ground rents on the Property, il #uy--{c) premiums
for any anul all insurance required by Lender under Section 5; and (d) Mortgage Insurance pieraiums, if amy,
or agy suris payable by Borrower to Lender in lieu of the payment of Mortgage Insurancé: premiums in
accordance with the provisions of Section 10. These iterns are called “Escrow Items." At origization or at
any time curing the term of the Loan, Lender may require that Community Associarion Dues, Fees, and
Assessmen's, if any, be escrowed by Barrower, and such dues, fees and assessments shell be an Escrow Item.
Borrower :hall promptly furnish to Lender all notices of amounts to be paid under this Section. Borrower
shall pay [ ender the Funds for Escrow Items unless Lender waives Borrower's obligation to pay the Funds for
any or all Escrow Items. Lender may waive Borrower’s obligation to pay to Lender Funds for any or all
Escrow Items at any time. Any such waiver may only be in writing. In the event of sach waiver, Borrower
shall pay clirectly, when and where paysble, the amounts due for any Escrow Iiems for which payment of
Funds has been wajved by Lender and, if Lender requires, shall furnish to Lender receipts evidencing such
payment within such time period as Lender may require. Borrower’s obligation to make such payments and to
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provide rec:ipts shall for all purposes be deemed o be a covenant and agreement contained in this Security
Instrument, as the phrase "covenant and agreememt” is used in Section 9. If Borrower is obligated to pay
Bscrow Iteiqs directly, pursuant to a waiver, and Borrower fails to pay the amount due for an Escrow Item,
Lender mar exercise Its rights under Section 9 and pay such amount and Borrower shall then be obligated
under Section 9 to repay to Lender any such amount. Lender may revoke the waiver as to any or all Escrow
Items at an time by a notice given in accordance with Section 15 and, upon such revocation, Borrower shall
pay to Lencer ail Funds, and in such amounts, that are then required under this Section 3.

Lender may, at any time, collect and hold Funds in an amount (a) sufficient to permit Lender to apply the
Funds at the time specified under RESPA, and (b) not to exceed the maximum amount a lender can require
under RES *A. Leader shall estimate the amount of Funds due on the basis of current data and reasonable
estimates ot expendirures of future Escrow Iterns or otherwise in accordance with Applicable Law.

The Fuds shall be held in an institution whose deposits are insured by a federal agency, instrumentality,
or entity (inclnding Lender, if Lender is an institution whosc deposiis are so insured) or in any Federal Home
Loan Bank Lender shall apply the Funds to pay the Escrow Iiems no later than the time specified under
RESPA. J.<ndir shall not charge Borrower for holding and applying the Funds, annually analyzing the escrow
account, or veriiying the Escrow Items, unless Lender pays Borrower inrerest on the Funds and Applicable
Law permils Lender to make such a charge. Unless an agreement is made in writing or Applicable Law
requires in erest t7 b: paid on the Funds, Lender shall not be required 1o pay Borrower any interest or
earnings or, the Funar.  JJorrower and Lender can agree in writing, however, that interest shall be paid on the
Funds. Leader shall give ts Borrower, without charge, an annual accoumting of the Funds as required by
RESPA.

If there is a surplus of runds 2eld in escrow, as defined under RESPA, Lender shall account to Borrower
for the exc:ss funds in accordanes vnh RESPA. If there is a shortage of Funds held in cscrow, as defined
under RESPA, Lernder shall notify Bormiower as required by RESPA, and Borrower shall pay to Lender the
amount necessary 10 make up ihe shortage m accordance with RESPA, but in no more than 12 monthly
payments. If there is a deficiency of Fuad: held in escrow, as defined under RESPA, Lender shall notify
Borrower :s requited by RESPA, and Borrow:r shall pay w Lender the amount necessary Lo make up the
deficiency n accordance with RESPA, but in n’ wore than 12 monthly payments.

Upon payment in full of all sums secured by this Security Instrument, Lender shall promprly refund to
Borrower aay Funds beld by Lender.

4. Charges; Liens. Borrower shall pay all taxes, aise.sments, charges, fines, and impositions attributable
to the Property which can attain priority over this Secunty Irstrument, leasehold payments or ground rents on
the Property, if any, and Communiry Association Dues, Fels, ard Asscssments, if any. To the extent that
these items are Escrow Items, Borrower shall pay them in the mzap:r provided in Section 3.

Borrow:r shall promptly discharge any lien which has priomity over this Security Instrument unless
Borrower: {a) agrecs in writing to the payment of the obligation secur:d by the lien in 2 manner acceptable to
Lender, bur only so leng as Borrower 15 performing such agreement; (b) sontests the lien in good faith by, or
defends ag:inst enforcement of the licn in, legal proceedings which in Lender’s-npinion operate to prevent Lhe
enforcement of the lien while those proceedings are pending, but only unti! such.rocsedings are concluded; or
(c) secures from the holder of the lien an agreement satisfactory to Lender sabordinating the lien to this
Security Instrument. If Lender determines that any part of the Property is subject > a Jien which can attain
priority over this Security Iustrument, Lender may give Borrower a noticc identifyin the lien. Within 10
days of thi: date on which that notice is given, Borrower shall satisfy the lien or take-uni rr more of the
acrions set forth above in this Section 4.

Lender may require Borrower to pay a one-time charge for a real estate tax verification ard/or reporting
service used by Lender in connection with this Loan.

5. Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on the
Property insured against loss by fire, hazards included within the tenn "extended coverage,” and any other
hazards including, but not limited to, earthquakes and floods, for which Lender requires inswrance. This
insurance +hall be maintained in the amounts (including deductible levels) and for the periods that Lender
requires. "Vhat Lender reguires pursuant to the preceding sentences can change during the term of the Loan.
The insursnce carrier providing the insurance shall be chosen by Borrower subject to Lender’s right to
disapprove Bortower’s choice, which right shall not be exercised unreasonably. Lender may require Borrower
10 pay, in :ommection with this Loan, ejther: (a) a one-time charge for flood zone determination, certification
and fracking services: or (b) a one-time charge for flood zone determination and certification services and
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subsequent charges each tume remsppings of similar changes occur which reasonably mighr affect such
determinarinn or certification. Borrower shall also be responsible for the payment of any fees imposed by the
Federal Energency Management Agency in conmection with the review of any flood zone determipation
resulting from an objection by Borrower.

If Borrower fails to maintain any of the coverages described above, Lender may obtain insurance coverage,
at Lender’s option and Borrower's expense. Lender is under no obligation to purchase any particular type or
amount of 1ioverage. Therefore, such coverage shall cover Lender, but might or might not protect Borrower,
Borrower’s equity in the Property, or the contents of the Property, against any risk, hazard or liability and
might prov de grearer or lesser coverage than was previously in effect. Borrower acknowledpes that the cost
of the insu-ance coverage so obtained might significantly cxceed the cost of insurance thar Borrower could
have obtailed. Arny amounts disbursed by Lender under this Section 5 shall become additional debt of
Borrower sccured by this Security Instrument. These amounts shall bear interest at the Note rate from the date
of disbursement and shall be payable, with such interest, upon notice from Lender to Borrower requesting
payment.

All ing2ap:e policies required by Lender and remewals of such policies shall be subject to Lender’s right
to disapprove such policies, shall include a standard mortgage clause, and shall name Lender as mortgagee
and/or as an adiitiznal loss payee. Lender shall have the right to hold the policies and repewal certificates. If
Lender requires, Purrower shall promptly give to Lender all receipts of paid premiums and renewal notices. [f
Borrower ubtains any torm of insurance coverage, not otherwise required by Lender, for damage to, or
destruction of, the Proprty; such policy shall include a standard morigage clause and shall name Lender as
mortgagee nd/or as an additiozal loss payee.

In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender. Lender may
make proo " of loss if not mace pritopily by Borrower. Unless Lender and Borrower otherwise agree in
writing, any insurance proceeds, whetlics or not the underlying insurance was required by Lender, shall be
applied to restoration or repair of te Property, if the restoration or repair is economically feasible and
Lender’s sccurity is not lessened. Duninj shch repair and restoration period, Lender shall have the righr to
hold such iisurance proceeds until Lender his Fad ap opportunity 1o inspect such Property 1o ensure the work
has been completed to Lender’s satisfaction, 4 uvided that such inspection shall he undertaken promptly.
Lender ma disburse proceeds for the repairs and rcsicration in a single payment or in a series of progress
payments ¢s the work is completed. Unless an agreement is made in writing or Applicable Law requires
interest 1o e paid on such insurance proceeds, Lender shall not be required to pay Borrower any interest or
earnings or such proceeds. Fees for public adjusters, or cther third parties, retained by Borrower shall not be
paid out of the insurance proceeds and shall be the sole obligatiur-of Borrower. If the restoration or repair is
pot econonucally feasible or Lender’s security would be lessen“d  the insurance proceeds shall be applied to
the sums secured by this Security Instrument, whether or no:-(nen Ave, with the excess, if any, paid to
Borrower. Such insurance proceeds shall be applied in the order provided Jor in Secrion 2.

1f Borrcwer abandons the Property, Lender may file, negotiate and setue cuy available insurance claim and
related maiters. If Borrower does not respond within 30 days to a motiee fam Lender that the insurance
carrier has offered to settle a claim, then Lender may negotiate and settle the rizim. The 30-day period will
begin when the notice is given. In either event, or if Lender acquires the Froperty under Section 22 or
otherwise, Borrower hereby assipns to Lender (a) Borrower’s rights to any insurasie prnceeds in an amount
not to exce=d the amounts unpaid under the Note or this Security Instrument, and (b) a1y other of Borrower’s
rights (otht r than the right to any refund of unearned premiums paid by Borrower) under ail wsurance policies
covering the Property, insofar as such rights are applicable to the coverage of the Property.” lender may use
the msuran:e proceeds either to repair or restore the Property or 10 pay amounts unpaid under the Note or this
Security Initrument, whether or not then due.

6. Occupancy. Borrower shall occupy, establish, and use the Property as Borrower’s principal residence
within 60 'lays after the execution of this Security Instrument and shall continue 10 occupy the Property as
Borrower’s principal residence for at least one year after the date of occupancy, unless Lender otherwise
agrees in writing, which consemt shall not be unreasonably withheld, or unless extenuating circumnstances exist
which are 1eyond Borrower's control,

7. Preservation, Maintenance and Protection of the Property; Imspections. Borrower shall not
destroy, dzmage or impair the Property, allow the Property to deteriorate or commit waste on the Property,
Whether 01 not Borrower is residing in the Property, Borrower shall maintain the Property in order to prevent
the Properiy from deteriorating or decreasing in value due to its condition. Unless it is determimed pursuant to
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Section 5 that repair or restoration is ot economically feasible, Borrower shall promptly repair the Property if
damaged to avoid further deterioration or damage. If insurance or condemnation proceeds are paid m
connection with damage to, or the taking of, the Property, Borrower shall be responsible for repairing or
restoring the Prope:ty only if Lender has released proceeds for such purposes. Lender may disburse proceeds
for the repairs anc Testoration in a single payment or in a series of progress payments as the work is
completed. If the insurance or condemmation proceeds are not sufficient to repair or restore the Property,
Borrower j. not relieved of Borrower’s obligation for the completion of such repair or restoration.

Lender or its agent may make reasonable entries upon and inspections of the Property. IF it has reasonable
cause, Lenier may inspect the interior of the improvements on the Property. Lender shall give Borrower
notice at th : time of or prior to such an interior inspection specifying such reasonable canse.

8. Borrower’s Loan Application. Borrower shall be in default if, during the Loan application process,
Borrower (r any persoms or entities acting at the direction of Borrower or with Borrower’s knowledge or
consent gave materially false, misleading, or inaccurate informarion or statements to Lender (or failed to
provide Le s with material information) in connection with the Loan, Material representations include, but
are not limited .0, represeptations concerning Borrower’s occupancy of the Property as Borrower’s principal
residence.

9. Proection i 1.cnder’s Interest in the Property and Rights Under this Security Instrument. If (a)
Borrower fails to perfurm the covenants and agreements contained in this Security Instrument, (b) there is a
legal procceding that might sipnificantly affect Lender’s interest in the Property and/or rights under this
Security Instrumert (such as a proceeding in bankruptcy, probate, for condemnation or forfeiture, for
enforcemert of a lien whirh-may amain priority over this Security Instrument or to enforce laws or
regulations), or (¢) Borrower hus abandoned the Property, then Lender may do and pay for wharever is
reasonable or appropriate to protec, Lender’s intetest in the Property and rights under this Security Instrument,
including protecting and/or assessing fie value of the Property, and securing and/or repairing the Property.
Lender's artions can include, but are nat limited to; (a) paying any sums secured by a lien which has priority
over this Sceurity [nsurument; (b) appeariag.n court; and (c) paying reasonable attorneys’ fees to protect ils
interest in the Property and/or rights under thit Security Instrument, including its secured position in 2
bankruptcy proceeding. Securing the Property irciudes, but is not limited te, entering the Property to make
repairs, chmge locks, replace or board up doors an¢ windows, drain warer from pipes, eliminare building ot
other code violations or dangerous conditions, and have rtilities turned on or off. Although Lender may take
action under this Section 9, Lender does not have to do so.ard is not under any duty or obligation o doso. It
is agreed tliat Lendsr incurs no liability for not taking any or il actions authorized under this Section 9.

Any anounts disbursed by Lender under this Section 9 shal! hecome additiopal debt of Borrower secured
by this Security Instrument. These amounts shall bear interest <t rue Note rate from the date of disbursement
and shall b: payable, with such interest, wpon notice from Lender w Borrower requesting payment.

If this “ecurity Instrument is on a leasehold, Borrower shall comply with all the provisions of the lease. If
Bomower :cquires fee title to the Property, the leasehold and the fee title <21 not merge unless Lender agrees
1o the merger in writing-

10, Mortgage Insurance. If Lender required Morngage Insurance as a ceodition of making the Loan,
Bomower shall pay the premiums required 1o maimain the Mortgage Insurance jn effoat. If, for any reason, the
Morigage Insurance coverage required by Lender ceases 1o be available from the mongage insurer that
previously provided such imsurance and Borrower was required to make separately designated payments
toward the premiwns for Mortgage Insurance, Borrower shall pay the premiums requiredto ohtain coverage
substantial y equivalent to the Mortgage Insurance previously in effect, at a cost substantially equivalent to the
cost 10 Bo:Tower of the Mortgage Insurance previously in effect, from an alternate mortgage iasurer selected
by Lender If substaniially equivalent Morigage Insurance coverage is not available, Borrower shall continue
to pay to Lender the amount of the separately designated payments that were due when the insurance coverage
ceased to lie in effect. Lender will accept, use and retain these payments s a non-refiindable loss reserve in
lien of Mongage Insurance. Such loss reserve shall be non-refundable, notwithstanding the fact that the Loan
is ultimate'y paid in full, and Lender shall not be required to pay Borrower any interest or earnings on such
loss resene, Lender can mo longer require loss reserve payments if Morigage Insurance coverage (in the
smount and for the period thar Lender requires) provided by an insurer selected by Lender again becomes
available, s obtained, and Lender requires separately designated payments toward the premyums for Mortgage
Insurance. If Lender required Mortgage Insurance as a condition of making the Loan and Borrower was
required tc make suparately designated payments toward the premiums for Mortgage Insurance, Borrower shall
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pay the primiums required to maintain Mortgage Insurance in effect, or to provide a non-refundable loss
reserve, unil Lender’s requirement for Mortgage Insurance ends in accordance with any written agreement
between Bcrrower and Lender providing for such termination or umil terminanion is required by Applicable
Law. Nothing in this Section 10 affects Borrower's obligation to pay interest &t the rate provided in the Note.

Mortgage Insurance reimburses Lender (or any entiry that purchases the Note) for certain losses it may
incur if Bosrower does not repay the Loan as agreed. Borrower is not a party to the Mortgage Insurance,

Mortgay:e insurers evaluate their total risk on all such msurance in force from time to time, and may enter
into agreenients with other parties that share or modify their risk, or reduce losses. These agreements are on
terms and :onditions that are satisfactory to the mortgage insurer and the other party (or parties) to these
agreements These greements may require the morigage insurer to make payments using any source of funds
that the mortgage insurer may have available (which may include funds obtained from Mortgage Insurance
premivms).

As a reult of these agresments, Lender, any purchaser of the Note, another insurer, any reinsurer, any
other entity, o any affiliate of any of the foregoing, may receive (directly or indirectly) amounts that derive
from {or m gur Le characterized as) a portion of Borrower’s payments for Morigage Insurance, in exchange for
sharing or moZifving the mortgage insurer's risk, or reducing losses. If such agreement provides that an
affiliate of Lender .akes a share of the insurer’s risk in exchange for a share of the premiums paid 1o the
insurer, the arrangsiaent is often termed "captive reinsurapce.” Further:

(a) Any such agreronts will not affect the amounts that Borrower has agreed to pay for Mortgage
Insurance, or any other terus of the Loan, Such agreements will not increase the amount Borrower will
owe for Mhrtgage Insurance. zad they will not eatitle Borrower to any refund.

() Anv such ngreements vii! not affect the rights Borrower has - if any - with respect to the
Mortgage (nsurance under the Yorieowners Protection Act of 1998 or any other law. These rights may
include the right to receive certain isclosures, to request and obtain cancellation of the Mortgage
Insurance, to have the Mortgage Ins.wance terminated automatically, and/or to receive a refund of any
Mortgage (nsurance premjums that wer( wearned at the time of such cancellation or termination.

11. Assgnment of Miscellaneous Procexds, Forfeiture. All Miscellaneous Proceeds are hereby assigned
to and shal be paid to Lender.

If the Froperty is damaged, such Miscellaneous Zroreeds shall be applied to restoration or repair of the
Property, if the restoration or repair is economically fessible and Lender’s security is not lessencd. During
such repain and restoration period, Lender shall have (the right to hold such Miscellaneous Proceeds until
Lender has had an opportunity to inspect such Property t) eusure the work has been completed to Lender's
satisfaction, provided that such inspection shall be undertaken pr omptly. Lender may pay for the repairs and
restoration in a sinzle disbursement or in a series of progress pryTients as the work is completed. Unless an
agreement s made in writing or Applicable Law requires interest .o be naid on such Miscellaneous Proceeds,
Lender shall not be required to pay Borrower any interest or earnings on such Miscellaneous Proceeds. If the
restorarion Of repair is not economically feasible or Lender’s security would be lessened, the Miscellaneous
Proceeds shall be applied to the sums secured by this Security Instrument, wlether or not then due, with the
excess, if ¢ny, paid to Borrower. Such Miscellaneous Proceeds shall be appaer in the order provided for in
Section 2.

Tn the cvent of a total taking, destruction, or loss in value of the Property, toe Miscellaneous Proceeds
shall be applied to the sums secured by this Security Instrument, whether or not then dae, ‘vith the excess, if
any, paid t» Borrower.

In the event of 3 partial taking, destruction, or loss in value of the Property in which the fa» market value
of the Property immediately before the partial taking, destrnction, or loss in value is equal to or Zreater than
the amount of the sums secured by this Security Instrument jmmediately before the partial taking, s triction,
or loss in value, unless Borrower and Lender otherwise agree in writng, the sums secured by this Security
Instrument shall be reduced by the amount of the Miscellaneous Proceeds multiplied by the following fraction:
(2) the tot:]l amount of the sums secured immediately before the partial taking, destruction, or loss in value
divided by (b) the fair market value of the Property immediately before the partial raking, destructicn, or loss
in value. Any balance shall be paid to Borrower.

In the evenr of a partial taking, destruetion, or Joss in value of the Property in which the fair market value
of the Property immediately before the partial taking, destruction, o loss in value is less than the amount of
the sums secured immediately before the parial taking, destmction, or loss in value, uniess Borrower and
Lender ot erwise agree in writing, the Miscellaneous Proceeds shall be applied to the swms secured by this
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Securiry In:trument whether or not the sums are then due.

If the Froperty is abandoned by Borrower, of if, after notice by Lender to Borrower that the Opposing
Party (as difined in the next senrence) offers to make an award 1o sentle a claim for damages, Borrower fails 1o
respond to Lender within 30 days after the date the notice is given, Lender is authorized to collect and apply
the Miscellaneous Proceeds either to restoration or repair of the Property or 10 the sums secured by this
Security Instrumenr, whether or not then due. "Opposing Party” means the third party that owes Borrower
Miscellanevus Proceeds or the party against whom Botrower has a right of action in regard 1o Miscellaneous
Proceeds.

Borrow:r shall be in default if any action or proceeding, whether civil or criminal, is begun that, in
Lender's judgment, could result in forfeitre of the Property or other material impairment of Lender’s interest
in the Proparty or rights under this Security Instrument. Borrower can cure such a default and, if acceleration
has occurred, reinscate as provided in Section 19, by causing the action or proceeding to be dismissed with a
ruling that in Lender's judgment, precludes forfeiture of the Property or other material impairment of

Lender’s intersst in the Property or tights under this Security Instrument. The proceeds of any award or claim .

for damages ha' ar attributable o the impairment of Lender’s interest in the Property are hereby assigned and
shall be paid to Leder.

All Miscellar eoris Proceeds that are niot applied to restoration or repair of the Property shall be applied in
the order p ‘ovided for ‘n Section 2.

12. Bocrower Not Rileased; Forbearance By Lender Not a Waiver. Extension of the time for payment
or modifiction of amorazzion of the sums secured by this Securiry Instrument granted by Lender to
BorTower ¢t any Successor ir Interest of Borrower shall not operate 10 release the liability of Borrower or any
Successors in Jnterest of Borrowsr. Lender shall not be required to commence proceedings against any
Successor in Interest of Borrowes oy i refuse to extend time for payment ot otherwise modify amonization of
the sums s¢cured by this Security Instry=zent by reason of any demand made by the original Borrower or any
Successors in Interest of Borrower, Any furbearance by Lender in exercising any right or remedy including,
without linitation, Lender’s acceptance of piyments from third persons, entities or Successors in Interest of
Borrower cr in amounts less than the amount ihén Aue, shall not be a waiver of or preclude the exercise of any
right or rer edy.

13. Joint and Several Liability; Co-signers; Srccessors and Assigns Bound. Bormrower covenants and
agrees (hat Borrower’s obligations and liability skall be joint and several. However, any Borrower who
co-signs th's Security Instrument but does not execute tie Note (a "co-signer”): (a) is co-signing this Security
Instrument only to mortgage, grant and convey the co-Sigrer’s interest in the Property under the terms of this
Security Instrumens; (b) is not personally obligated to pay Wb< sums secured by this Security Instrument: and
(c) agrees that Lender and any other florrower can agree (o extend, modify, forbear or make any
accommod; tions with regard to the terms of this Security Instrsient or the Note without the co-signer’s
consent.

Subject o the provisions of Section 18, any Successor in Interest of Borrower who assumes Borrower’s
obligations wnder this Security Instrument in writing, and is approvel by Lender, shall obtain all of
Borrower’s rights and benefits under this Security Instrument. Borrowsr shall not be released from
Borrower’s obligations and liability under this Securiry Instrument unless Leén ler agrees to such release in
writing. The covenants and agreements of this Secunty Instrument shall bind (exzent as provided in Section
20) and benefit the successors and assigns of Lender.

14. Loan Charges. Lender may charge Borrower fecs for services performed i .comnection with
Borrower’s default, for the purpose of protecting Lender’s imterest ip the Property and righes under this
Seeurity Instrumenr, including, but not limited to, attorneys’ fees, property inspection and vairation fees. In
regard to a1y other fecs, the absence of express authority in this Security Instrument Lo charge a specific fee to
Borrower shall not be construcd as a prohibition on the charging of such fee. Lender may not charge fees that
are expressty prohidited by this Security Instrument or by Applicable Law.

If the L oan is subject to a law which sets maximum loan charges, and that law is finally interpreted so that
the interest or other loan charges collected or to be collected in connection with the Lom exceed the permitted
limits, the: (2) any such loan charge shall be rednced by the amount necessary 10 reduce the charge to the
permitted 1imit; and (b) any sums already collected from Borrower which exceeded permitted limits wiil be
refunded 1 Borrower. Lender may choose to make this refund by reducing the principal owed under the Note
or by making a direct payment t Borrower. If a refund reduces principal, the reduction will be treaied as a
partial prej-ayment withour any prepayment charge (whether or not a prepayment charge is provided for under
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the Note). Borrower’s acceptance of any such refund made by direct payment o Borrower will constiture a
waiver of a1y right of action Borrower might have arising out of such overcharge.

15. Notices. All notices given by Borrower or Lender in connection with this Security Instrumnent must
be in writing. Any notice to Borrower in connection with this Security Instrument shall be deemed to have
been given to Borrower when mailed by first class mail or when actually delivered to Borrower’s notice
address if rent by other means. Notice to any one Borrower shall constitute notice to all Borrowers unless
Applicable Law expressly requires otherwise. The notice address shall be the Property Address unless
Borrower las designated a substimre notice address by nofice to Lender. Borrower shall promptly notify
Lender of lorrower's change of address. If Lender specities a procedure for reporting Borrower’s change of
address, then Borrower shall only report a change of address through that specified procedure. There may be
only one designated notice address under this Security Insonument at agy one time. Any notice to Lender shall
be given by delivering it or by mailing it by first class mail 10 Lender's address stated herein unless Lender
has designzted another address by notice to Borrower. Any potice in connection with this Security Instrument
shall not be deemecl to have been given 1o Lender until actually received by Lender. If any notice required by
this Securily Tnstrument is also required under Applicable Law, the Applicable Law requirement will satisfy
the correspndirg requirement under this Security Instrument.

16, Governiag Law; Sevcrability; Rules of Construction. This Security Instrument shall be governed
by federal law and (the law of the jurisdiction in which the Properry is located. All rights and obligations
contained in this Secuiit) [nstument are subject to any requirements and limitations of Applicable Law.
Applicable Law might explicidy or implicitly allow the parties 10 agree by contract or it might be silent, but
such silence shall not be Coustrued as a probibition against agreement by contract. In the event that any
provision cr clause of this Security. Instrument or the Note conflicts with Applicable Law, such conflict shall
not affect ther provisions of thie’ Scturity Instrument or the Note which can be given effect without the
conflicting provision. :

As use] in this Security Instrureent: (a) words of the masculine gender shall mean and include
correspond ng neuter wotds or words of the fuminine gender; (b) words in the singular shall mean and include
the plural .nd vice versa; and (¢) the word ‘mav” gives sole discretion without any obligation 10 take any
action,

17. Borrower’s Copy. Borrower shall be given suc copy of the Nole 2nd of this Security Instrumenl.

18. Trinsfer of the Property or a Beneficial Intercst in Borrower. As used in this Section 18, "Interest
in the Property" means any legal or beneficial interest io the Property, including, but not limited to, those
beneficial nterests transterred in a bond for deed, contracr for deed, installment sales comiract or escrow
agreement, (he intent of which is the transfer of tde by Borrower at a future date to a purchaser.

If all or any part of the Property or any Interest in the Properiy 25 sold or transferred {or if Borrower is not
a patural person and a beneficial interest in Borrower is sold oz transfirred) without Lender’s prier writen
consent, L:nder may require immediare payment in full of all sum; secuted by this Security Instrument.
However, 1his option shall not be exercised by Lender if such exercise s prohibited by Applicable Law.

If Lencer exemises this option, Lender shall give Borrower notice ok accelerarion. The motice shall
provide a neriod of not less than 30 days from the date the notice is givet in accordance with Section 15
within whi th Borrower must pay all sums secured by this Security Insirument. 1f Brrrower fails 1o pay these
sums prior to the expiration of this period, Lender may invoke any remedies permitted by this Security
Instrument without further notice or demand on Borrower.

19. Borrower’s Right to Reinstate After Acceleration. 1f Borrower meets certain ~ucijons, Borrower
shall have the right to have enforcement of this Secunty Instrument discontinued at amy ':m= prior to the
carliest of: (a) five days before sale of the Property pursuant to Section 22 of this Security Instivanent; (b) such
other period as Applicable Law might specify for the termination of Borrower's right Lo reinstate; ot /(c) entry
~ of a judgnent enforcing this Security Instrument. Those conditions are that Borrower: (a) pays Lender all

sums whicli then would be due under this Security Instrument and the Note as if no acceleration had occurred;
(b) cures any default of any other covenants or agreements; (c) pays all expenses incurred in enforcing this
Securiry Instrument, including, but not limited to, reasonable attorneys fees, property inspection and valuation
fees, and cther fees incurred for the purpose of protecting Lender’s interest in the Property and rights under
this Securi y Instrument; and (d) takes such action as Lender may reasonably require to assure that Leader's
interest in the Property and rights under this Security Instrument, and Borrower’s obligation to pay the sums
secured by this Security Instrument, shall continue unchanged unless as otherwise provided under Applicable
Law. Lencer may require thai Borrower pay such reinstatement sums and expenses In one or more of the
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following forms, as selected by Lender: (a) cash: (b) money order; (c) cettified check, bank check, treasurer's
cheek or czshier's check, provided any such check is drawn upon an institution whose deposits are insured by
a federal ag ency, instrumentality or eatity; or (d) Electronic Funds Trapsfer. Upon reinstatement by Borrower,
this Securily Instrument and obligations secured hereby shall remain fully effective as if no acceleration had
occurred. Flowever, this right to reinstae shall not apply in the case of acceleration under Section 18.

20. Sale of Note; Change of Loan Servicer; Nofice of Grievance. The Note or a partial interest in the
Note (togeiher with this Security Insirument) can be sold one or more times without prior notice to Borrower.
A sale mighr resuli in a change in the entity (known as the “Loan Servicer") that colleets Penodic Payments
due under (he Note and this Security Instrument and performs other mortgage loan servicing obligations under
the Note, 1his Security Instrument, and Applicable Law. There also might be one or more changes of the
Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan Servicer, Borrower will be
given writt:n notice of the change which will state the name and address of the new Loan Servicer, the address
10 which p:iymenis should be made and any other information RESPA requires in connection with a notice of
wansfer of servicing. If the Note is sold and thereafter the Loan is serviced by a Loan Servicer other than the
purchaser ¢ the Note, the mortgage loan servicing obligations to Borrower will remain with the Loan Servicer
or be transferrvd to a successor Loan Servicer and are not assumed by the Note purchaser unless otherwise
provided b the Were purchaser.

Neither Borrovar gor Lender may commence, join, or be joined to amy judicial action (as either an
individual itigant or tie 7nember of a class) that atses from the other party’s actions pursuant to this Security
Imstrument or that alleges thic the other party has breached any provision of, or any duty owed by rcason of,
this Security Instrument, unti’ such Borrower or Lender has notified the other parry (with such notice given in
compliance with (he requirements-af Section 15) of such alleged breach and afforded the other party hereto a
reasonable period zfter the giving of such notice to take corrective action. If Applicable Law provides a time
period whish must elapse before cenair-astion can be taken, that time period will be deemed to be reasonable
for purposus of this paragraph. The nctice of acceleration and opportunity to cure given to Borrower pursuant
to Seetion 22 and the notice of acceleration’ given to Borrower pursuant to Section 18 shall be deemed to
satisfy the 10tice and opportunity to take corrictive action provisions of (his Section 20.

21. Hszardous Substances, As used in thiz Section 21: (a) "Hazardous Substances” are those substances
defined as toxic or hazardous substances, pollutants, or wastes by Environmental Law and the following
substances: gasoline, kerosene, other flaramable or Laxic petroleum products, toxic pesticides and herbicides,
volatile solvents, materials containing asbestos or formaldevde, and radioactive matetials; (b) "Environmental
Law" mears federal laws and laws of the jurisdiction wher? e Property is located that relate to health, safery
or enviromnental protection; (¢) "Environmental Cleanup” irclrdes any response action, remedial action, or
removal action, as defined in Environmenial Law; and (d) an "zpvironmental Condition” means a condition
that can cavse, conrribute to, or otherwise trigger an Environmenta Cleanup.

Borrowsr shall not cause or permit the presence, use, disposal, storage, or release of any Hazardous
Substances or threaten to Telease any Hazardous Substances, on or in i Property. Borrower shall not do,
nor allow :nyone else to do, anything affecting the Property (a) that is in vinladon of any Environmental Law,
(b) which creares an Environmental Condition, or (c) which, due to the prosence, use, or release of a
Hazardous Substance, creates a condition thar adversely affects the value of the I'ropecty. The preceding two
sentences shall not apply to the presence, use, or storage on the Property of small quantities of Hazardous
Substances that are generally recognized 1o be appropriate to normal residential uses and to Daintenance of the
Propenty (iacluding, but not limited to, hazardous substances in consumer products).

Borrower shall promptly give Lender written notice of (2) any investigation, claim, aewsud, lawsuit or
other action by any governmental or regulatory agency or privaie party involving the Proderv and any
Hazardous Substance or Environmental Law of which Borrower has actual knowledge, (b) any Envivinmental
Condition, including but not limited to, any spilling, leaking, discharge, rclease or threat of release of any
Hazardous Substance, and (c) any condition caused by the presence, use or release of a Hazardous Substance
which adversely affects the value of the Property. If Borrower learns, or is notified by any governmental or
regulatory authority, or any private party, that any removal or other remediation of any Hazardous Substance
affecting the Property is necessary, Borrower shall promptly take all nocessary remedial actions in accordance
with Environmental Law. Nothing herein shall create amy obligation on Lender for an Envirommental
Cleanup,
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NON-UNIEORM COVENANTS. Borrower and Lender further covenant and apree as follows:

22. Aceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower”:; breach of any covenant or agreement in this Security Instrument (but mot prior to
acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a) the
default; (b) the action required.to cure the default; (c) a date, not less than 30 days from the date the
nofice is given to Borrower, by which the default must be cured; and (d) that Failure to cure the dcfauit
on or befure the date specified in the notice may result in acceleration of the sums secured by this
Security Instrument, foreclosure by judicial procceding and sale of the Property. The notice shall further
inform Borrower of the right to reinstate after acceleration and the right to assert in the foreclosure
procecding the mon-existence of a default or any other defense of Borrower to acceleration and
loreclosure- K the default is not cured on or before the date specified in the notice, Lender at its option
may requi e immediate payment in full of all sums secured by this Security Instrument without further
demand a):¢ nay foreclose this Security Instrument by judicial proceeding. Lender shall be entitled to
collect all cxprises incurred in purwing the remedies provided in this Section 22, including, but not
limited to, reas(ng e attorneys’ fees and costs of title evidence.

23. Release. I;por nayment of all sums secured by this Security Instrument, Lender shall release this
Security Irstrument. Rc:rawer shall pay any recordation costs. Lender may charge Borrower a fee for
teleasing tlis Security Iustraraent, but only if the fee is paid to a third party for services rendered and the
charging o the fee Is permirts under Apphcable Law.

24. Waiver of Homestead. in icrordance with Nllinois law, the Borrower hereby releascs and waives all
rights undec and by virtue of the [lLiaois homestead exemption laws.

25, Placement of Collateral Proticticn Insurance. Unless Borrower provides Lender with evidence of
the insurarce covecage required by Borrywer's agreement with Lender, Lender may purchase insurance at
Bortower’s expense to protect Lender's interests in Borrower’s collateral. This insurance may, but need not,
protect Boirower’s interests. The coverage that Lzuder purchascs may not pay any claim that Borrower makes
or any clai n that is made against Borrower in connzcten with the collateral. Borrower may later cancel any
insurance purchased by Lender, but only after providing Lender with evidence that Borrower has obtained
insurance 33 required by Borrower’s and Lender’s agrecnirt. If Lender purchases insurance for the collateral,
Borrower /il be ragponsible for the costs of that insurance; iucluding interest and any other charges Lender
may impos: in connection with the placement of the insurance; il the effective date of the cancellation or
expiration Of the insurance. The costs of the insurance may be ad/i=i to Borrower's total outstanding balance
or obligatinn. The costs of the insurance may be more than the cost/of insurance Borrower may be able t0
obtain on 1's own.
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BY SIGNING EELOW, Borrower accepts and agrees to the terms and covenants contained in this Secunty
Instrument and in aay Rider executed by Borrower and recorded wilh ir.

Witnesses:
W (Seal)
SL. PALMER 7 Borrower
//ﬂ (Seal)
ODA L. PALMER h Bamower
S.5: #: 308-82-8598
4a (Seal)
-Borrower
SS. #
- (Seal)
+Horrower
5.8. #:
Space Below This Lina For Acknowladoment]
STATE O ILLINOIS, County ss:
1, , 2 Notary Public in and for said county and state,
do certify that —

JAMES L PALMER AND RHODA L. PALMER, 758AND AND WIFE

k]

personally koown to me to be the same person(s) whose ‘rare(s) is(are) subscribed to the foregoing
instrument appeared before me this day in person, and acknowladzed that he/she/they signed and delivered
the said instrument as his/her/their free and voluntary act, for the uses (ind porposes therein set forth.

Given 1 nder my hand and ofticial seal, this (9&(*\'\ dayof 1\ e “:r?."‘ Qoo |

My Commssion expires: Q- 33 oL |> ) L,\\ (\QAM

- Notary Public

e
C W W W W W W

3 OFFICIAL SEAL
: SARA V URBINA
L
4

Notary Public — State of lilinois
My Commission Expires Sept. 23, 2002

i i i S e e -

———
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1 - 4 FAMILY RIDER

(Assignments of Rents)

LOAN NC. %W47328.1

THIS 1.4 FAM/IY RIDER is made this 24TH day of DECEMBER, 2001 | and is
incorporated into and sLai; b2 deemed to amend and supplement the Morngage, Deed of Trust, or Security Deed
(the “Security Instrument”) o te same date given by the undersigned (the "Borrower”) [o secure Borrower’s Note
to
MORTGAGE EXPRESS, IWC.
CORPORATION (the "Lender*) of the same
date and covering the Property described in the Security Instrument and located at:

3400 WEST #IDURNOY STREET
CHICAGO,IL 6Ub24

[Proparery Address]

1-4 FAMILY COVENANTS. In addition to the covazaris and agreements made in the Security Instrument,
Borrower an 1 Lender further covenant and agree as follows:

A. ADDITIONAL PROPERTY SUBJECT TO THE SECURITY INSTRUMENT. In addition to the
Properry described in Security Instrument, the following ilems ncw or hereafier attached to thc Property to the
extent they & re fixoures are added 1o the Property description, and shall £lso coastitute the Property covered by the
Security Instrument: building marerials, appliances and goods of every natre whatsoever now or hereafter located
in, on, or us:d, or irtended to be used in connection with the Property, including, but not limited to, those for the
purposes of supplying or distributing hearing, cooling, electricity, gas, water, 201 and light, fire prevention and
extinguishin;{ apparatus, security and access control apparatus, plumbing, bath tubs, v:a:er heaters, water closets,
sinks, range;, stoves, refrigerators, dishwashers, disposals, washers, dryers, awnings, stomm windows, storm
doors, screets, blinels, shades, curtains and currain rods, attached mirrors, cabinets, panelirg.aad attached floor
coverings, a1 of which, including replacemeuls and additions thereio, shall be deemed to be‘ard remain 2 part of
the Property covered by the Security Insurument. All of the foregoing together with the Property described in the
Security Insirument (or Jeasehold estate if the Security Instrument is on a leasehold) are referred tc.in this 1-4
Pamily Rider and the Security Instrument as the "Property.”

B. USE OF PROPERTY; COMPLIANCE WITH LAW. Borower shall not seek, agree 1o or make a
change in thz use of the Property or its zoning classification, unless Lender has agreed in writing to the change.
Barrower shall comply with all laws, ordinances, regulations and requirements of amy governmental body
applicable tc the Property.

C. SUBORDINATE LIENS. Except as permitied by federal law, Borrower shall not allow any lien inferior
to the Security Instrument to be perfected against the Property without Lender’s prior written permission.
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D. RENT LOSS INSURANCE. Borrower shall maintain insurance against rent loss in addition to the other
hazards for v/hich insurance is required by Section 5.
E. "BORROWER’S RIGHT TO REINST ATE" DELETED. Section 19 is deleted.

F. BOKROWER’'S OCCUPANCY, Unless Lender and Borrower otherwise agree in writing, Section &
concerning F.orrower’s occupancy of the Property is deleted.

G. ASSIGNMENT OF LEASES. Upon Lender’s request after default, Borrower shall assign to Lender all
leases of thi Property and all security deposits made in connmection with leases of the Properry. Upon the
assignment, Lender shall have the right to modify, extend or terminate the existing leases and 1 execute new
Jeases, in Lender’s sole discretion. As used in this paragraph G, the word "lease” shall mean "sublease” if the
Security Instowment is on a leasehold.

H. ASSIGNMINT OF RENTS; APPOINTMENT OF RECEIVER; LENDER IN POSSESSION.
Borrower absolutely and unconditionally assigns and transfers to Lender all the rents and revenues ("Rents") of
the Property <repardless of 10 whom the Remts of the Property are payable. Bomower authorizes Lender or
Lender's agents t-collect the Rents, and agrees that each tenant of the Property shall pay the Rents to Lender or
Lender’s agems. (tlowever, Borrower shall reccive Rents until (i) Lender has given Bommower notice of default
pursuant 1o ection ~2 +f the Security Instrument and (i} Lender has given notice to the tenant(s) thar the Rents
are to be paid to Lende’ ¢r Lender’s agent. This assignment of Rents constitutes an absolute assignment and not
an assignment for additional tamrity only.

If Lende gives notice of d2fzult 1o Borrower: (i) all Rents received by Borrower shall be held by Borrower as
trusiee for e benefit of Lender valy, to be applied to the sums secured by the Security Instrument; (i) Lender
shall be entilled to collect and receive all of the Rents of the Property; (iii) Borrower agrees that each tenant of Lhe
Property shall pay all Rents due and urpaid to Lender or Lender’s agents upon Lender’s writien demand to the
tenant; (iv) ‘wnless applicable law provides Giherwise, all Rents collected by Lender or Lender’s agents shall be
applied first to the costs of taking control of zad managing the Property and collecting the Rents, including, but
not limited 0, attorney’s fees, receiver’s fees, ytemiums on receiver’s bonds, repair and maintenance costs,
insurance pr:miums, taxes, assessments and other cheige: on the Property, and then to the sums secured by the
Security Instrument; (v) Lender, Lender’s agents or any judicially appointed receiver shall be liable to account for
only those Rents actually received; and (vi) Lender saelibe entied to have a receiver appointed (o take
possession ¢f and manage the Property and collect Rents 2ud profits derived from the Property without any
showing as t) the inadequacy of the Property as security.

If the Rets of the Property are not sufficient 1o cover the costs . taking contro] of and managing the Property
and of collecting the Remts any funds expended by Lender for such puiposes shall become indebtedness of
Borrower to Lender secured by the Security Instrument pursuant to Sectioz-9

Borrowe * represents and warrants that Borrower has not exccuted any price assignment of the Rents and has
not performd, and will not perform, any act that would prevent Lender from c¥ercising its rights under this
paragraph.

Lender, ur Lender’s agenis or a judicially appointed receiver, shall not be required o enter upon, take control
of or maintam the Property before or afier giving notice of default to Borrower. However, Lender, or Lender’s
agents or a jadicially appointed recciver, may do so at any time when a default occurs. Any «pracation of Rents
shall not cur2 or walve any default or invalidate any other right or remedy of Lender. This assigzunent of Rents
of the Propc ty shall terminare when all the sums secured by the Sccuriry Insuwment are paid in fuil.

I. CROSS-DEFAULT PROVISION. Borrower's defaull or bresch under any note or agteement in which
Lender has an interest shall be a breach under the Security Instrument and Lender may invoke any of the remedies

permiited by the Security Instrument.
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BY SIGNING BELOW, Borrower accepts and agrees 1o the terms and covenants contained in this 1-4 Family
Rider.
-Bon‘osiaélr) Bogg?vagl?
S I.. PALMER ‘ RHODA L. PALMER
A) (Seal) (Seal)
-Borrower -Borrower
[Sign Original Onfy]
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WHI! N RECORDED MAIL TO
MOETGAGE EXPRESS, INC.
801 N. Cass Ave. Suite 300
Wesmnont, IL 60559

ADJUSTABLE RATE RIDER

{LIBOR Six-Month Index (As Posted By Fannic Mae) - Rate Caps)

LOAN NO.: W42328.1

"THIS ADJUSTABLE RATE RIUER is made this 24TH day of DECEMBER, 2001

and is incorporated into and shall be ceeracd 1o amend and supplement the Mortgage, Deed of Trust, or

Secvrity Dead (the "Security Instrument” ! of the same date given by the undersigned ("Borrower") to
secure Borrower's Adjustable Rate Note (the "Note") to

MORTGAGE EXPRESS, INC.

CORPORATION

("Lender™) of the same date and covering the property aescribed in the Security Instrument and located
at: 3400 WEST FLOURNCY GTfREET
CHICAGO, IL 60624
[Proparty Addrass]
THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST
HRATE AND THE MONTHLY PAYMENT. THE NOTE Z5UTS THE AMOUNT

SORROWER’'S INTEREST RATE CAN CHANGE AT ANY ONE TIME AND THE
VMIAXIMUM RATE BORROWER MUST PAY.

ADDITIONAL COVENANTS. In addition to the covenants and agreements riade 1w the Security

Instument, Borrower and Lender further covenant and agree as follows:

A. INTEREST RATE AND MONTHLY PAYMENT CHANGES
“The Note provides for an initial interest rate of 8.650

%. The Note provides for changes in
the :nterest rate and the monthly payments, as follows:

MULTISTATE ADJUSTAELE RATE RIDER - LIBOR SIX-MONTH INDEX - Single Famlly - FNMA Uniform Instrument
Forn 3136 1701

Laser Forma Inc, {800} 446-3556
LF1 #1 NMA3138 1/01
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4. INTEREST RATE AND MONTHLY PAYMENT CHANGES

{A) Change Dates

"“he interest rate I will pay may change on the 24TH day of DECEMBER, 2003 , and on
that dayevery 6TH  month thereafier. Each date on which my interest rate could change 1s called
& "Change Dhate.”

Beginning with the first Change Date, my interest rate will be based on an Index. The "Index” is the
averige of interbank offered rates for six month U.S. dollar-denominated deposits in the London market
based ou arorations of major banks, as posted by Fannie Mae through electronic transmission or by
telephone or
bott througi electronic transmission and by telephone. The most recent Index Figure available as of the
date 45 days beiote ¢ach Change Date is called the "Current Index."

If the Index is e lenger available, or is no longer posted either through electronic transmission or by
telephone, the Note-fiolder will choose a new index that is based upon comparable information. The
Not: Holder will give me'netics of this choice.

(C) Calculation of Changes

efore each Change Date, th> Note Holder will calculare my new interest rate by adding
EIGHT AND 57/ 100
percentage point(s) ( 8570 %) 1o the Current Index. The Note Holder will then round the result
of tis addition to the nearest one-eighth ¢t one percentage point (0.125%). Subject to the limits stated
in §:ction 4/D) below, this rounded amount will b2 my new interest rate until the next Change Date.

"The Not: Holder will then determine the avuount of the monthly payment that wounld be sufficient to
repzy the unpaid principal that I am expected to ows at the Change Dare in full on the Maturity Date at
my new interest rate in substantially equal payments The result of this calculation will be the new
amcunt of my monthly payment.

{D) Limits on Interest Rate Changes

'The interest rate I am required to pey at the first Change Da'e will not be greater than  11.650 %
or 1i:ss than 8.650 %. Thereafter, my interest rate will never be increased or decreased on any
single Change Date by more than ONE )
perc entage poini(s) { 1.000 %) from the rate of interest I have beew paying for the preceding 6
mor ths. My interest rate will never be greater than ~ 14.650 % and not iets than 8.65%.

1 E) Effective Date of Changes

My new interest rate will become effective on each Change Date. I will pay rhe amount of my new
mor.hly payment beginning on the first monthly payment date after the Change Dale u7in! the amount of
my monthly payment changes again.

1 F} Notice of Changes

"The Note Holder will deliver or mail 10 me a notice of any changes in my interest rate and the amount
of 11y monthly payment before the effective date of any change. The norice will include information
required by law 1o be given to me and also the title and telephone number of a person who will answer
any question [ may have regarding the notice.

B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER
Uniform Covenant 18 of the Security Instrumenr is amended to read as follows:

MUI TISTATE ADJUSTABLE RATE RIDER - LIBOR SD{-MONTH INDEX - Single Family - FNMA Uniform Instrument
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Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18,
" Interest in the Property" means any legal or beneficial interest in the Property, including, but not
limited 3, those beneficial interests transferred In a bond for deed, contract for deed, installment
tales COL{ract or escrow agreement, the intent of which is the transfer of title by Borrower at a
luture date to a purchaser.

If all or any part of the Property or any Interest in the Property is sold or transferred (or if
Ilorower is not a natural person and a beneficial intcrest in Borrower is sold or transferred)
wihout Lender’s prior written consent, Lender may require immediate payment in full of all sums
secvaen-by this Security Instrument. However, this option shall not be exercised by Lender if
tuch exsemise is prohibited by Applicable Law. Lender also shall not exercise this option if: (a)
lorrowel-<ruzes to be submitted to Lender information reguired by Lender to evaluate the
intended traxsreces as if a new loan were being made to the transferee; and (b) Lender reasonably
(letermnines that "ender’s sceurity will not be impaired by the loan assumption and that the risk of
¢ breach of any Cuvenar® or agreement in this Securiry Instrument is acceptable to Lender.

To the extent pern.ittzd oy Applicable Law, Lender may charge a reasonable fee as a condition
10 Lender’s consent to the l7an assumption. Leader also may require the transferee 10 sign an
i ssumption agreement that i accentable to Lender and that obligates the transferee 1o keep all the
prormises and agreements made %) the Note and in this Security Instrument. Borower will
tontinue to be obligated under we Mote and this Security Instrument unless Lender releases
Jlorrower in writing. ‘

If Lender exercises the option to riquir: immediate payment in full, Lender shall give
Ilorrower notice of accelerarion. The notice 10a'l provide a period of not less than 30 days from
the date the notice is given in accordance with Section |5 within which Borrower must pay all
tums secured by this Security Instrument. If Berewer fails to pay these sums prior to the
txpiration of this period, Lender may invoke any remedies perminied by this Security Instrument
without further notice or demand on Borrower,

a0etes i) 744 A
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Formi 3136 1/01

Laser Fors Inc. {600] 446-3555 /é/&
LFl # NMAJ136 1/01 Page 3 of 4 Initials:




UNOFFICIAL COPY

13Y SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contalned in this
Adj1stable ate Rider,

e

45 1.. PALMER '
EW}/I

§ (Seal)
-Barrower DA L%ALD’IER -Borrower
' 308-82-8598
A/ (Seal) (Seal)
-Borrower -Borrowsr
™
<
N.
<
-
o
8y
e
MULTISTATE ADJUSTABLE RATE RIDER - LIBOR SIX-MONT
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