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PLATINUM CAPITAL GROUP, DBA 2002-02-26 11:21:11

PRIMERA MORTGAGE COMPANY Cook County Recorder .50,
17101 ARMSTRONG AVENUE #200
IRVINE, CALIFORNIA 92614

Loan Number: 48100079 -
YagLu3q 7 A1t
G T FHA MORTGAGE
FHA CASE NO.
STATE OF ILLINOIS 137-1483399-731
This Mortgage ("Security Instrument”; - given on JANUARY 21, 2002 . \

The Mortgagor is FERNANDO MONTAI.RAN AND AMPARO MONTALBAN, HUSBAND AND WIFE
TENANCY BY THE ENTIRETY

whose address is4640 CALVERT DR. UNLT) A-1, ROLLING MEADOWS, ILLINOIS 60008

("Borrower"). This Security Instrument is given to
PLATINUM CAPITAL GROUP, DBA PRIMERA-MORTGAGE COMPANY, A CALIFORNIA

CORPORATION
which is organized and existing under the laws of CAT,IFORINIA , and whose

addressis 17101 ARMSTRONG AVENUE #200, IRVIN%, CALIFORNIA 92614

("Lender ). Boriower owes Lender the principal sum of
ONE HUNDRED NINETEEN THOUSAND SEVEN HUNDRED ETGHTY NINE AND
00/ LO0% k% kK kkkkkdkkk k¥ dk Kk h Dollars (U.S. $ 119,789.00)-
This debt is evidenced by Borrower’s note dated the same date as this Security Inst'ument {"Note"}, which provides for
monthly payments, with the full debt, if not paid earlier, due and payable on FEBRTJARY 1, 2032
This Security Instrument secures to Lender: (a) the repayment of the debt evidenced by the” Nute, with interest, and afl
renewals, extensions and medifications; (b) the payment of all other sums, with interest, advancea nnier paragraph 6 to protect
the security of this Security Instrument; and (c) the performance of Borrower’s covenants and agrecménts under this Security
Instrument and the Note. For this purpose, Borrower does hereby mortgage, grant and convey to i.ender the following
described property located in COOK County, lilinois:
UNIT 8-A4TOGETHER WITH ITS UNDIVIDED PERCENTAGE INTEREST IN THE COMMON
ELEMENTS IN COACH HOMES OF WILLOW BEND CONDOMINIUM AS DELINEATED AND
DEFINED IN THE DECLARATION RECORDED AS DOCUMENT NO. 25259454, IN PART
OF SECTIONS 5 AND 8, TOWNSHIP 41 NORTH, RANGE 11, EAST OF THE THIRD
PRINCIPAL MERIDIAN, IN COOK COUNTY, ILLINOIS.
P.I.N.: 08-08-122-034-1065

fx

ir

which has the address of 4640 CALVERT DRIVE UNIT A-1, ROLLING MEADOWS

A [Street} [City]
" Hlinois 60008 ("Property Address");
[Zip Code]
= FHA ILLINOIS MORTGAGE FORM Page 1 of 6 5/95
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TOGETHER WITH ali the improvements now or hereafier erected on the property, and all easements, rights,
appurtenances, rents, royalties, mineral, oil and gas rights and profits, water rights and stock and all fixtures now or hereafter
a part of the property. All replacements and additions shall also be covered by this Security Instrument. Al of the foregoing
is referred to in this Security Instrument as the "Property."

BORROWER COVENANTS that Borrower is lawfully seized of the estate hereby conveyed and has the right to

. mortgage, grant and convey the Property and that the Property is unencumbered, except for encumbrances of record.

Borrower warrants and will defend generally the title to the Property against all claims and demands, subject to any
encumbrances of record,

1. Payment of Principal, Interest and Late Charge. Borrower shall pay when due the principal of, and interest on, the
debt evidenced by the Note and late charges due under the Note.

2. Monthly Payment of Taxes, Insurance, and Other Charges, Borrower shall include in each monthly payment,
together with the principal and interest as set forth in the Note and any late charges, a sum for (a) taxes and special
assessments levied ot to be levied against the Property, (b) leasehold payments or ground rents on the Property, and (c)
premiums for incusarce required under Paragraph 4. In any year in which the Lender must pay a mortgage insurance
premium to the Secritary of Housing and Urban Development ("Secretary™), or in any year in which such premium would
have been required if Lender still held the Security Instrument, each monthly payment shall also include either: (i} a sum for
the annual mortgage insurance.premium to be paid by Lender to the Secretary, or (i} a monthly charge instead of a mortgage
insurance premium if this Securty Instrument is held by the Secretary, in a reasonable amount to be determined by the
Secretary. Except for the monthlv/charge by the Secretary, these items are called "Escrow Items" and the sums paid to Lender
are called "Escrow Funds.”

Lender may, at any time, collect ani hold.amounts for Escrow [tems in an aggregate amount not to exceed the maximum
amount that may be required for Borrowsr's escrow account under the Real Estate Settlement Procedures Act of 1974, 12
U.S.C. § 2601 gt seq. and implementing re¢gulaiions, 24 CFR Part 3500, as they may be amended from time to time
("RESPA™), except that the cushion or reserve perimitted by RESPA for unanticipated disbursements or disbursements before
the Borrower’s payments are avatlable in the account mny not be based on amounts due for the mortgage insurance premium.

If the amounts held by Lender for Escrow Items exced the amounts permitted to be held by RESPA, Lender shall deal
with the excess funds as required by RESPA. If the amounss—af funds held by Lender at any time are not sufficient to pay
the Escrow Items when due, Lender may notify the Borrower and require Borrower to make up the shortage or deficiency
as permitted by RESPA.

The Escrow Funds are pledged as additional security for all suris sesured by this Security Instrument. If Borrower tenders
to Lender the full payment of all such sums, Borrower’s account shall‘oe credited with the balance remaining tor all installment
items (a), (b), and (¢) and any mortgage insurance premium installment’that Lender has not become obligated to pay to the
Secretary, and Lender shall promptly refund any excess funds to Borrower., Juanediately prior to a foreclosure sale of the
Property or its acquisition by Lender, Borrower’s account shall be credited wit. any “alance remaining for all installments for
items (@), (b), and (c).

2 3. Application of Payments. All payments under Paragraphs 1 and 2 shall be 2ppiicd by Lender as follows:

FIRST, to the mortgage insurance premium to be paid by Lender to the Secretary or to the monthly charge by the

Secretary instead of the monthly mortgage insurance premium;

: SECOND, to any taxes, speclal assessments, leasehold payments or ground rents, and fire,\flood and other hazard

Insurance premiums, as required;

THIRD, to interest due under the Note;

FOURTH, to amortization of the principal of the Note;

FIFTH, to late charges due under the Note.

4, Fire, Flood and Other Hazard Insurance. Borrower shall insure all improvements on the Property, whether now
in existence or subsequently erected, against any hazards, casualties, and contingencies, including fire, for which Lender
requires insurance. This insurance shall be maintained in the amounts and for the periods that Lender requires. Borrower
shall also insure all improvements on the Property, whether now in existence or subsequently erected, against loss by floods
to the extent required by the Secretary. All insurance shall be carried with companies approved by Lender. The insurance
policies and any renewals shall be held by Lender and shall include loss payable clauses in favor of, and in a form acceptable
to, Lender.

In the event of loss, Borrower shall give Lender immediate notice by mail. Lender may make proof of loss if not made
premptly by Borrower. Each insurance company concerned is hereby authorized and directed to make payment for such loss
directly to Lender, instead of to Borrower and to Lender jointly. Al or any part of the insurance proceeds may be applied
by Lender, at its option, either (2) to the reduction of the indebtedness under the Note and this Security Instrument, first to
any delinquent amounts applied in the order in Paragraph 3, and then to prepayment of principal, or (b) to the restoration
or repair of the damaged property. Any application of the proceeds to the principal shall not extend or postpone the due
date of the monthly payments which are referred to in Paragraph 2, or change the amount of such payments. Any excess

.

It
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insurance proceeds over an amount required to pay all outstanding indebtedness under the Note and this Security Instrument
shall be paid to the entity legally entitled thereto,

In the event of foreclosure of this Security Instrument or other transfer of title to the Property that extinguishes the
indebtedness, all right, title and interest of Borrower in and to insurance policies in force shall pass to the purchaser.

5. Occupancy, Preservation, Maintenance and Protection of the Property; Borrower’s Loan Application; Leaseholds.
Borrower shall occupy, establish, and use the Property as Borrower’s principal residence within sixty days after the execution
of this Security Instrument and shall continue to occupy the Property as Borrower's principal residence for at least one year
after the date of occupancy, unless the Secretary determines this requirement will cause undve hardship for Borrower, or
unless extenuating circumstances exist which are beyond Borrower’s control. Borrower shall notify Lenders of any extenuating
circumstances. Borrower shall not commit waste or destroy, damage or substantially change the Property or allow the Property
to deteriorate, reasonable wear and tear excepted. Lender may inspect the Property if the Property is vacant or abandoned
or the loan is in default. Lender may take reasonable action to protect and preserve such vacant or abandoned Property.
Borrower shall alse be in default if Borrower, during the loan application process, gave materially false or inaccurate
information er staements to Lender (or failed to provide Lender with any material information) in connection with the loan
: evidenced by the Not<, including, but not limited to, representations concerning Borrower’s occupancy of the Property as a

principal residence. If this Security Instrument is on a leasehold, Borrower shall comply with the provisions of the lease, If
Borrower acquires fee tific to the Property, the leasehold and fee title shall not be merged unless Lender agrees to the merger
in writing.

6. Charges to Borroweran4 Protection of Lender’s Rights in the Property, Borrower shall pay all governmental or
municipal charges, fines and imposizions that are not inciuded in Paragraph 2. Borrower shall pay these obligations on time
directly to the entity which is owed the pzyment. [f failure to pay would adversely affect Lender’s interest in the Property,
upon Lender’s request Borrower shall proinptlv furnish to Lender receipts evidencing these payments.

If Borrower fails to make these paymeits or the payments required by Paragraph 2, or fails to perform any other
covenants and agreements contained in this Secmny Instrument, or there is a legal proceeding that may significantly atfect
Lender’s rights in the Property (such as a proceediig /in hankruptey, for condemnation or to enforce laws or regulations), then
Lender may do and pay whatever is necessary to piot:ct the value of the Property and Lender’s rights in the Property,
including pavment of taxes, hazard insurance and other ‘iterms-mentioned in Paragraph 2.

Any amounts disbursed by Lender under this Paragrapi shall become an additional debt of Borrower and be secured by
this Security Instrument. These amounts shall bear interest froin e date of disbursement, at the Note rate, and at the option
of Lender, shall be immediately due and payable,

7. Condemnation. The proceeds of any award or claim for damsges, direct or consequential, in connection with any
condemnation or other taking of any part of the Property, or for conveyarce in place of condemnation, are hereby assigned
and shall be paid to Lender to the extent of the full amount of the indebiedness-izat remains unpaid under the Note and this
Security Instrument. Lender shall apply such proceeds to the reduction of the indebtedness under the Note and this Security
Instrument, first to any delinquent amounts applied in the order provided in Paragraza 3, and then to prepayment of principal.

2 Any application of the proceeds to the principal shall not extend or postpone the due/dare of the monthly payments, which
are referred to in Paragraph 2, or change the amount of such payments. Any excess procecds over an amount required to
pay all outstanding indebtedness under the Note shall be paid to the entity legally entitled (th.eceto.

8. Fees. Lender may collect fees and charges authorized by the Secretary.

9. Grounds for Acceleration of Debt.

(a) Default. Lender may, except as limited by regulations issued by the Secretary in the Case ar payment defaults,

require immediate payment in full of all sums secured by this Security Instrument if:
(i) Borrower defaults by failing to pay in full any monthly payment required by this Security Irstrment prior to
or on the due date of the next monthly payment, or
(ii) Borrower defaults by failing, for a period of thirty days, to perform any other obligations contained in this
Security Instrument.

(b) Sale Without Credit Approval. Lender shall, if permitted by applicable law and with the prior approval of the
Secretary, require immediate payment in full of all the sums secured by this Security Instrument if:
(i) All or part of the Property, or a beneficial interest in a trust owning all or part of the Property, is seld or
otherwise transferred (other than by devise or descent) by the Borrower, and
(ii) The Property is not occupied by the purchaser or grantee as his or her principal residence, or the purchaser
or grantee does so occupy the Property but his or her credit has not been approved in accordance with the
requirernents of the Secretary.

(¢) No Waiver. If circumstances occur that would permit Lender to require immediate payment in full, but Lender
does not require such payments, Lender does not waive its rights with respect to subsequent events.

(d) Regulations of HUD Secretary. In many circumstances regulations issued by the Secretary will limit Lender’s
rights, in the case of payment defaults, to require immediate payment in full and foreclose if not paid. This
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Security Instrument does not authorize acceleration or foreclosure if not permitted by regulations of the

Secretary.
(e} Mortgage Not Insured, Borrower agrees that should this Security Instrument and the Note secured thereby not
be eligible for insurance under the National Housing Act within 60 DAYS from the

date hereof, Lender may, at its option and notwithstanding anything in Paragraph 9, require immediate payment
in full of all sums secured by this Security Instrument. A written statement of any authorized agent of the
Secretary dated subsequent to 60 DAYS from the date hercof, declining
to insure this Security Instrument and the Note secured thereby, shall be deemed conclusive proof of such
ineligibility. Notwithstanding the foregoing, this option may not be exercised by Lender when the unavaitability
of insurance is solely due to Lender’s failure to remit a mortgage insurance premium to the Secretary.

10. Reinstatement. Borrower has a right to be reinstated if Lender has required immediate payment in full because of
Borrower’s failure to pay an amount due under the Note or this Security Instrument. This right applies even after foreclosure
proceedings are instituted. To reinstate the Security Instrument, Borrower shall tender in a lump sum all amounts required
to bring Borrower s arcount current including, to the extent they are obligations of Borrower under this Security Instrument,
foreclosure costs ans’ ieasonable and customary attorneys’ fees and expenses properly associated with the foreclosure
proceeding. Upon reinstutement by Borrower, this Security Instrument and the obligations that it secures shail remain in
effect as if Lender had pu:_roonired immediate payment in full. However, Lender is not required to permit reinstatement if:
(i) Lender has accepted reivsiatement after the commencement of foreclosure proceedings within two years immediately
preceding the commencement of 4 rurrent foreclosure proceeding, (it) reinstatement will preclude foreclosure on different
grounds in the future, or (iii) reins'sicment will adversely affect the priority of the lien created by this Security Instrument.

11. Borrower Not Released; Forh:aranre by Lender Not a Waiver. Extension of the time of payment or modification
of amortization of the sums secured by this Security Instrument granted by Lender to any successor in interest of Borrower
shall not operate to release the liability of tt'e or'ginal Borrower or Borrower’s successor in interest. Lender shail not be
required to commence proceedings against any soccessor in inferest or refuse to extend time for payment or otherwise modify
amortization of the sums secured by this Security” lisiument by reason of any demand made by the original Borrower or
v Borrower’s successors in interest. Any forbearance vy Lender in exercising any right or remedy shall not be a waiver of or
preclude the exercise of any right or remedy.

12, Successors and Assigns Bound; Joint and Severul Liability; Co-Signers. The covenants and agreements of this
Security Instrument shall bind and benefit the successors and ass'gns of Lender and Borrower, subject to the provisions of
Paragraph 9(b). Borrower’s covenants and agreements shall be jGint and several. Any Borrower who co-signs this Security
Instrument but does not execute the Note: (a) is co-signing this Security Jastrument only to mortgage, grant and convey that
Borrower’s interest in the Property under the terms of this Security Instrim:nr; (b) is not personally obligated to pay the sums
secured by this Security Instrument; and {c) agrees that Lender and any uther Roirower may agree to extend, modify, forbear
or make any accommodations with regard to the terms of this Security Inst:umep? or the Note without that Borrower’s
consent.

13. Notices. Any notice to Borrower provided for in this Security Instrument siiall be‘given by delivering it or by mailing
it by first class mail unless applicable law requires use of another method. The notice shail be directed to the Property Address
or any other address Borrower designates by notice to Lender. Any notice to Lender shal be given by first class mail to
. Lender’s address stated herein or any address Lender designates by notice to Borrower. Any notice provided for in this

Security Instrument shall be deemed to have been given to Borrower or Lender when given as previded in this paragraph.

14. Governing Law; Severability. This Security Instrument shall be governed by Federal ‘Iow and the law of the
jurisdiction in which the Property is located, In the event that any provision or clause of this Security Iisirwnent or the Note
conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrument or tte-}ote which can
be given effect without the conflicting provision. To this end the provisions of this Security Instrument and the Note are
declared to be severable.

15. Borrower’s Copy. Borrower shall be given one conformed copy of this Security Instrument.

16. Assignment of Rents. Borrower unconditionally assigns and transfers to Lender all the rents and revenues of the
Property. Borrower authorizes Lender or Lender’s agents to collect the rents and revenues and hereby directs each tenant
of the Property to pay the rents to Lender or Lender’s agents. However, prior to Lender’s notice to Borrower of Borrower’s
breach of any covenant or agreement in the Security Instrument, Borrower shall collect and receive all rents and revenues

= of the Property as trustee for the benefit of Lender and Borrower. This assignment of rents constitutes an absolute
assignment and not an assignment for additional security only.

If Lender gives notice of breach to Borrower: (a) all rents received by Borrower shall be held by Borrower as trustee for
benefit of Lender only, to be applied to the sums secured by the Security Instrument; (b) Lender shall be entitled to collect
and receive all of the rents of the Property; and {(c) each tenant of the Property shall pay all rents due and unpaid to Lender
or Lender’s agent on Lender’s written demand to the tenant.

Page 4 of 6
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Borrower has not executed any prior assignment of the rents and has not and willnot perform any act that would prevent
Lender from exercising its rights under this paragraph 16.

Lender shall not be required to enter upon, take control of or maintain the Property before or after giving notice of
breach to Borrower. However, Lender or a Judicially appointed receiver may do so at any time there is a breach. Any
application of rents shall not cure or waive any default or invalidate any other right or remedy of Lender. This assignment
of rents of the Property shall terminate when the debt secured by the Security Instrument is paid in full.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

17. Foreclosure Procedure, If Lender requires immediate payment in full under paragraph 9, Lender may foreclose this
Security Instrument by judicial proceeding, and any other remedies permitted by applicable law. Lender shall be entitled to
collect all expenses incurred in pursuing the remedies provided in this paragraph 17, including, but not limited to, reasonable
attorneys’ fees and costs of title evidence.

18. Release. Upon payment of all sums secured by this Security Instrument, Lender shall release this Security Instrument
without charge to Zorrower. Borrower shall pay any recordation costs,

19. Waivers of Homestead. Borrower waives all rights of homestead exemption in the Property.

Riders to this S¢cw ity Instrument. If one or more riders are executed by Borrower and recorded together with this
Security Instrument, the covenants of each such rider shall be incorporated into and shall amend and supplement the
covenants and agreements OF 'his Security Instrument as if the rider(s) were in a part of this Security Instrument. [Check
applicable box(es)].

@ Condominium Rider D Graduated Payment Rider l:l Growing Equity Rider

O Planned Unit Development Rider Other {Specify] Adjustable Rate Rider

BY SIGNING BELOW, Borrower accepts »ud.agrees o the terms contained in pages 1 through 6 of this Security
: Instrument and in any rider(s) executed by Borrower-asd recorded with it.

Witness: Witness:

g D 1
Usiy oo Moy Zlee

(Seal) (Seal)
FE@\IJ?&@ MONTALBAN -Borrower AMPARO MONZLBAN -Borrower
(Seal) A (Seal)
-Borrower -Borrower
(Seal) (Seal)
-Borrower -Borrower
Page 5 of 6
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STATE OF ILLINOIS COOK County ss: 202194 08

I, jﬂf M,MM , a Notary Public in and for said county and state,

do hereby certify that FERNANDO MONTALBAN, AMPARO MONTALBAN

* personally known to me to be the same person(s) whose name(s) G%
subscribed to the foregoing instrument, appeared before me this day in person, and acknowledged that ‘}’&7

signed and delivered tle zaid instrument as A~ tree and voluntary act, for the uses and purposes therein
set forth,

Given under my hand and offiidl seal, this T day of JGauar }/ ¢y
My Commission expires;

Yl fen e
This instrument was prepared by: Notary Public

"OFFICIAL SEAL"

MATT W. STEINKAME
2 Notary Public, State of lllinois
% My Commission Expires 11/20/05

#
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FHA Case No. 137-1483399-731
Loan Number 48100079

FHA CONDOMINIUM RIDER

THIS CONDOMINIUM RIDER is made this 21st day of JANUARY

2002 ,and is incorporated into and shall be deemed to amend and supplement the Mortgage,
Deed of Trst or Security Deed ("Security Instrument”) of the same date given by the undersigned
("Borrower"), to secure Borrower’s Note ("Note") to PLATINUM CAPITAL GRQUP, DBA
PRIMERA #iORTGAGE COMPANY, A CALIFORNIA CORPORATION

’

("Lender") of ‘thc” came date and covering the Property described in the Security Instrument and
located at:

4640 CALVERT DRIVE UNIT A-1, ROLLING MEADOWS, ILLINOIS 60008
[Property Address]

The Property Address includes a unit iz; together with an undivided interest in the common elements
of, a condominium project known as:

COACH HOMES OF WILLOW BEND
[Name of Cordominium Project]

("Condomininum Project"}. If the owners association ¢t ober entity which acts for the Condominium
Project ("Owners Association”) holds title to the propeity- foc the benefit or use of its members or
shareholders, the Property also includes Borrower’s interest iri the Owners Association and the uses,
proceeds and benefits of Borrower’s interest.

CONDOMINIUM COVENANTS. In addition to the covenants(and agreements made in the
Security Instrument, Borrower and Lender further covepant and agree 45 follows:

A.  So long as the Owners Association maintains, with a generally acceptod insurance
carrier, a "master” or "blanket” policy insuring all property subjeit th the
condominium documents, including all improvements now existing or liercafor
erected on the Property, and such policy is satisfactory to Lender and provides
insurance coverage in the amounts, for the periods, and against the hazards Lenger
requires, including fire and other hazards included within the term "extended
coverage," and loss by flood, to the extent required by the Secretary, then: (1) Lender
waives the provision in Paragraph 2 of this Security Instrument for the monthly
payment to Lender of one-twelfth of the yearly premium installments for hazard
insurance on the Property, and (ii) Borrower’s obligation under Paragraph 4 of this
Security Instrument to maintain hazard insurance coverage on the Property is
deemed satisfied to the extent that the required coverage is provided by the Owners’
Association policy. Borrower shall give Lender prompt notice of any lapse in

FHA-MULTISTATE CONDOMINIUM RIDER
Document Systems, Ine. (800) 649-1362 Page 1 of 2
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required hazard insurance coverage and of any loss occurring from a hazard. In the
event of a distribution of hazard insurance proceeds in lieu of restoration or repair
following a loss to the Property, whether to the condominium unit or to the cormon
elements, any proceeds payable to Borrower are hereby assigned and shall be paid
to Lender for application to the sums secured by this Security Instrument, with any
excess patd to the entity legally entitled thereto.

B. Borrower promises to pay all dues and assessments imposed pursuant to the legal
instruments creating and governing the Condominium Project.

C. If Borrower does not pay condominium dues and assessments when due, then Lender
may pay them. Any amounts disbursed by Lender under this paragraph C shall
besome additional debt of Borrower secured by the Security Instrument. Unless
Bortavier and Lender agree to other terms of payment, these amounts shall bear
interest £iri the date of disbursement at the Note rate and shall be payable, with
interest, upop iotice from Lender to Borrower requesting payment.

BY SIGNING BELOW, Borrawer accepts and agrees to the terms and provisions contained in this
Condominium Rider.

oo My T

: (Seal) (Seal)
FERW MONTALBAN Borrower AMPARO MONTALBAN Borrower
(Seal) = (Seal)
Borrower Borrower
(Seal) (Seal)
Borrower Borrower
FHA-MULTISTATE CONDOMINIUM RIDFR
Documen Systems, Inc. {800) 649-1362 Page 2 of 2
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Loan Number: 48100079
FHA MULTISTATE ADJUSTABLE RATE RIDER

FHA CASE NO.

137-1483399-731

THIS ADJUSTABLE RATE RIDER is made this 218t day of JANUARY
2002 and is incorporated into and shall be deemed to amend and supplement the
Mortgage, Deed of Trust or Security Deed ("Security Instrument") of the same date given by the
undersigned ("Borrower") to secure Borrower's Note ("Note") to PLATINUM CAPITAL, GROUP,
DBA PRUMIRA MORTGAGE COMPANY, A CALIFORNIA CORPORATION (the "Lender™)
of the samedate and covering the Property described in the Security Instrument and located at:

4640 CALVERT . DRIVE UNIT A-1, ROLLING MEADOWS, ILLINOIS 60008
[Property Address)

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE
INTEREST RATE AND) THE MONTHLY PAYMENT. THE NOTE LIMITS THE
AMOUNT THE BORRCWER’S INTEREST RATE CAN CHANGE AT ANY ONE
TIME AND THE MAXIMUWJ KATE THE BORROWER MUST PAY.

ADDITIONAL COVENANTS. 1u addition to the covenants and agreements made in the
Security Instrument, Borrower and Lender ‘urther covenant and agree as follows:

INTEREST RATE AND MONTHLY PAYMENT CHANGES

{A) Change Dates

The interest rate may change on the first day of . ZPRIL, 2003
and on that day of each succeeding year. "Change Date” picais each date on which the interest rate
could change.

(B) The Index

Beginning with the first Change Date, the interest rate will be based on an Index. "Index"means
the weekly average yield on United States Treasury Securities adjusted & a constant maturity of one
year, as made available by the Federal Reserve Board. "Current Index” mieaus the most recent Index
figure available 30 days before the Change Date. If the Index (as derired above) is no longer
available, Lender will use as a new Index any index prescribed by the Secretary: ‘As used in this Rider,
"Secretary” means the Secretary of Housing and Urban Development or his or her'designee. Lender
will give Borrower notice of the new Index.

(C) Calculation of Interest Rate Changes

Before each Change Date, Lender will calculate a new interest rate by adding a margin of
TWO AND 750,/1000 percentage points { 2.750 %)
to the Current Index and rounding the sum to the nearest one-cighth of one percentage point
(0.125%). Subject to the limits stated in Paragraph (D) of this Rider, this rounded amount will be
the new interest rate until the next Change Date,

(D) Limits on Interest Rate Changes

The existing interest rate will never increase or decrease by more than ope percentage point
(L.0%) on any single Change Date. The interest rate will never be more than five percentage points
(5.0%) higher or lower than the initial interest rate.

H

FHA MULTISTATE ARM RIDER 2/91)
Document Systems, Ine. (800) 649-1362 Page 1 of 2
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(E) Calculation of Payment Change 2 02 1 9 4 (’ 8

If the interest rate changes on a Change Date, Lender will calculate the amount of monthly
payment of principal and interest which would be necessary to repay the unpaid principal balance in
full at the maturity date at the new interest rate through substantially equal payments. In making
such calculation, Lender will use the unpaid principal balance which would be owed on the Change
Date if there had been no default in payment on the Note, reduced by the amount of any prepayments
to principal. The result of this calculation will be the amount of the new monthly payment of
principal and interest.

(F) Notice of Changes

Lender will give notice to Borrower of any change in the interest rate and monthly payment
ammount, The notice must be given at least 25 days before the new monthly payment amount is due,
and must sei forth (i) the date of the notice, (i) the Change Date, (iii) the old interest rate, (iv) the
new interest ‘rate, (v) the new monthly payment amount, (vi} the Current Index and the date it was
published, (vi¢) the method of calculating the change in monthly payment amount, and (viii) any other
information which'may be required by law from time to time,

(G) Effective 032 of Changes

A new interest zate calculated in accordance with Paragraphs (C) and (D) of this Rider will
become effective on the 'hange Date. Borrower shall make a payment in the new monthly amount
beginning on the first paymeat, date which occurs at least 25 days after Lender has given Borrower
the notice of changes required” by Paragraph (F) of this Rider. Borrower shall have no obligation to
pay any increase in the monthly payment amount calculated in accordance with Paragraph (E) of this
Rider for any payment date occurring-iess than 25 days after Lender has given the required notice.
If the monthly payment amount calculatcd~in accordance with Paragraph (E) of this Rider decreased,
but Lender failed to give timely notice ¢f flie decrease and Borrower made any monthly payment
amounts exceeding the payment amount waich.should have been stated in a timely notice, then
Borrower has the option to either (i) demand 'the ceturn to Borrower of any excess payment, with
interest thereon at the Note rate (a rate equal to the interest rate which should have been stated in
a timely notice), or (ii) request that any excess payme:nt, with interest thereon at the Note rate, be
applied as payment of principal. Lender’s obligation to/retarn any excess payment with interest on
demand is not assignable even if the Note is otherwise assigred before the demand for return is made.

BY SIGNING BELCW, Borrower accepts and agrees to tht tenps and covenants contained in
pages 1 and 2 of this FHA Adjustable Rate Rider.

{Seal) — o (Seal)

FE O MONTALBAN _Borrower AMPARO /MONTALBAN Borrower

(Seal) {Seal)

-Borrower -Borrower

(Seal) {Seal)

-Borrower -Borrower
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