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DEFINITIONS

Words used in multiple sections of this documeany are defined below and other words are

defined in Sections 3, 11, 13, 18, 20 and 21.-Certain rules regérding tfie usage of words used T

in this document are also provided in Section 16.

{A) "Security Instrument” means this document, which is dated FZBRUARY 20, 2002
together with all Riders to this document.

(B) “Borrower” is

NANCY N. CHARPIOT, AN UNMARRIED PERSON

Borrower is the mortgagor under this Security Instrument.
{(C) "Lender” is WELLS FARGO HOME MORTGAGE, INC.

Lender is a Corporation
organized and existing under the laws of THE STATE OF CALIFORNIA

ILLINOIS - Single Family - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT FORM 3014 1/01
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Lender’'s address is .

P. 0. BOX 5137, DES MOINES, |IA 50306-5137

Lender is the mortgagee under this Security Instrument._m&- A

(D) “Note ” means the promissory note signed by Borrower'and dated FEBRUARY 20, 2002 .
The Note states that Borrower owes Lender TWO HUNDRED THIRTY THQUSAND NINE
HUNDRED NINETY-SIX AND NO/100 gt Dollars
{U.S. $.23099600 . } plus interest. Borrower hias pFpmised to pay this debl in regular
Periodic?ayments and to pay the debt in full not later than4MARCH 1, 2032

(E) “Piopcity” means the property that is described bélowslinder the heading “Transfer of
Righis inthz Property.” :

(F) "Loan” ieans the debt evidenced by the Note, plus interest, any prepayment charges
and late charges dve under the Note, and all sums due under this Security Instrument, plus
interest,

(G) "Riders” means ‘a!i Riders to this Security Instrument that are execuied by Borrower.
The following Riders are tv be executed by Borrower [check box as applicable]:

[X] Adjustable Rate Rider [”_] Sandominium Rider []second Home Rider
[_] Balloon Rider [X]'Pianned Unit Development Rider [_]1-4 Family Rider
[] vA Rider [] Bilveekly Payment Rider [T other(s) jspecify]

f DY oot - BRI AE B T S ™

. .
! 4
Ty

(Hy “Applicable Law” means all controliiig applicable federal, state and local statutes,

" Tegulations, ordinances and administrative vulzs and orders {that have the effect of law) as

well as all applicable final, non-appealable judicizi opinions.

() “"Community Association Dues, Fees, and  Assessments” means all dues, fees,
assessments and other charges ihat are imposed oh Borrower or the Property by a
condominium association, homeowners association or-simila- arganization.

(J) "Electronic Funds Transfer’ means any transfer of wunds; other than a transaction
originated by check, drafl, or similar paper inslrument, whick is initiated through an
electronic terminal, lelephonic instrument, computer, or magneiic/tape so as lo order,
instruct, or authorize a financial institution to debit or credit an accolnt. Such term includes,
but is not limited to, point-of-sale transfers, automated teller machine (:= nsactions, transfers
initiated by telephone, wire transfers, and automated clearinghouse transfers.

(K) "Escrow jtems" means those items that are described in Section 3.

(L) "Miscellaneous Proceeds” means any compensation, settlemeni, award of ‘dariages, or
proceeds paid by any third party (other than insurance praceeds paid under the covgerages
described in Section 5) for; (i) damage 1o, or destruction of, the Property; {ii) condenination
or other taking of all or any part of the Properly: (iii) conveyance in lieu of condemnation: or
{iv) misrepresentations of, or omissions as 1o, the value and/or condition of the Property.

(M) “Mortgage Insurance” means insurance protecting Lender against the nonpayment of,
or default on, the Loan.

(N) "Periodic Payment” means the regularly scheduled amount due for (i) principat and
interest under the Nole, plus (i) any amounts under Section 3 of 1his Security instrument.
(O) “RESPA” means the Real Estate Setllement Procedures Act (12 U.8.C. Section 2601 et
seq.) and its implementing regulation, Regulation X (24 C.F.R. Part 3500), as they might be
amended from time to time, or any additional or successor legislation or regulation that
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governs the same subject matter. As used in this Security Instrument, "RESPA” refers to all
requirements and reslrictions that are imposed in regard 1o a “federally related mortgage
loan” even if lhe Loan does not qualify as a “federally related mortgage loan” under RESPA.
(P} "Successor in Interest of Borrower” means any party that has laken title 1o the Property,

whether or not that party has assumed Borrower's obligations under the Note and/or this
Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY ‘

This Securitv“instrument secures to Lender: (i} the repayment of the Loan, and ail renewals,
extensions aid ‘nodifications of the Nole; and (ii) the performance of Borrower’s convenants
and agreement’s under this Security Instrument and the Note. For this purpose, Borrower

does hereby mortpage. grant and convey to Lender and Lender’s successors and assigns,
the following described/property located in the

County of COOK
[Type of Recording JurizZiction] [Name of Recording Jurisdiction):

LEGAL DESCRIPTION IS ATTACKED HERETO AS SCHEDULE A" AND MADE A
PART HEREOF.

THIS IS A PURCHASE MONEY MORTGACE.

which curcerilv has the address of
[Sireet]
60067 [Zip Code]

Parcel ID Number: n7_pg-414-011

1645 WEST ETHAN’'S GLEN DRIVE

PALATINE [City] . Hlinois
{"Property Address”):

TOGETHER WITH all the improvemenis now or hereafter erected on the propsry, and
all easemenis, appurlenances, and fixtures now or hereafter a parl of the properiy. All
replacements and additions shall also be covered by this Security [nstrument. All o the
foregoing is referred 1o in this Security Instrument as the “Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby
conveyed and has the right fo grani and convey the Property and that the Property is
unencumbered, except for encumbrances of record. Borrower warrants and will defend
generally the title to the Property against all claims and demands, subject lo any
encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-

uniform covenants with limiled variations by jurisdiction to constitute a uniform security
instrument covering real property.
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UNIFORM COVENANTS. Borrower and Lender covenant and agree as fotlows:

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges.
Borrower shall pay when due the principal of, and interest on, the debt evidenced by the
Note and any prepayment charges and late charges due under the Note. Borrower shall
also pay funds for Escrow liems pursuant to Section 3. Paymenis due under the Note and
1his Security Instrument shall be made in U.S. currency. However, if any check or olher
instrument received by Lender as payment under the Note or this Security Instrument is
returned to, Lender unpaid, Lender may require thal any or all subsequent payments due
under the Mate and this Security Instrument be made in one or more of the following forms,
as selected Dy Lender: {a} cash; (b) money order; (c) cerlified check, bank check, treasurer’s
check or cashiers check, provided any such check is drawn upon an institution whose
deposits are insured by a federal agency, instrumentality, or entity; or (d) Elecironic Funds
Transfer.

Payments are deiined received by Lender when received at the location designated in
the Note or at such other/iocation as may be designated by Lender in accordance with the
nolice provisions in Section15. lender may return any payment or partial payment if the
payment or partial payments a'e irsufficient to bring the Loan current. Lender may accept
any payment or partial payment insufficient to bring the Loan current, without waiver of any
rights hereunder or prejudice to its righ's o refuse such payment or parial paymenis in the
future, but Lender is not obligated to appiy such payments at the time such payments are
accepted. If each Periodic Payment is appiiea)as of its scheduled due date, then Lender

“wrieed not’ pay ‘interest on unapplied funds.-Lander may hold such unapplied funds unil

Borrower makes payment to bring the Loan currenl. If Borrower does not do so within a
reasonable period of lime, Lender shall either appiv/such funds or return them 1o Borrower.
If not applied earlier, such funds will be applied to tiie”cutstanding principal balance under
the Note immediately prior 1o foreclosure. No offset .« claim which Borrower might have
now or in the fulure against Lender shali relieve Borrower f'om'making paymenis due under
the Note and this Security Instrument or performing the covenspic and agreements secured
by this Security Instrumeat.

2. Application of Payments or Proceeds. Except as otherwise ds:cribed in this Section 2,
all payments accepied and applied by Lender shall be applied in tha following order of

priority: {a) interest due under the Note; (b) principal due under the Note; (cy amounis due
under Section 3. Such paymenis shall be applied 1o each Periodic Payment i’ .*he order in
which it became due. Any remaining amounts shall be applied first to late charges, second
to any other amounts due under this Securily Instrument, and then 1o reduce tng principal
balance of the Note.

If Lender receives a payment from Borrower far a delinquent Periodic Payment which
includes a sufficient amount to pay any lale charge due, the paymeni may be applied io the

delinguent payment and the late charge. If more than one Periodic Payment is oulstanding,
Lender may apply any payment received from Borrower to the repayment of the Periodic
Payments if, and to the extent that, each payment can be paid in full. To the extent that any
excess exists afler the payment is applied 1o the full payment of one or more Periodic
Payments, such excess may be applied to any lale charges due. Voluniary prepayments
shall be applied first to any prepayment charges and then as described in the Note.
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Any application of payments, insurance proceeds, or Miscellaneous Proceeds to
principal due under the Note shall not extend or postpone the due dale, or change the
amounl, of the Periodic Payments. -

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic Payments
are due under the Note, uniil the Note is paid in full, a sum (the “Funds”) 1o provide for
payment of amounts due for: (a) taxes and assessmenis and other items which can atlain
priority over this Securily Instrument as a lien or encumbrance on the Property; {b)
leasehold payments or ground renis on the Property, if any; (c) premiums for any and all
insurance ieauired by Lender under Section 5; and (d) Mortgage Insurance premiums, if,
any, or any sums payable by Borrower to Lender in lieu of the payment of Mortgage
Insurance premiums in accordance with the provisions of Section 10. These items are called
“Escrow ltems.” At nrigination or at any time during the term of the Loan, Lender may
require that Commuaity” Association Dues, Fees, and Assessments, if any, be escrowed by
Borrower, and such dur:s; fees and assessmenls shall be an Escrow Item. Borrower shall
promptly furnish to Lender al! notices of amounis 1o be paid under this Section. Borrower
shall pay Lender the Funds 1o Escrow ltems unless Lender waives Borrower's obligation to
pay the Funds for any or all Esc'ow'llems. Lender may waive Borrower's obtigation to pay
to Lender Funds for any or all Escrow tems at any time. Any such waiver may only be in
writing. In the event of such waiver, Poriower shall pay directly, when and where payable,
the amounts due for any Escrow ltems. s which payment of Funds has been waived by
Lender- and, if Lender requires, shall furrist"to) Lender receipts evidencing such payment
within such time period as Lender may reguire. Borrower's obligation 1o make such
payments and to provide receipts shall for_all pursoses.be deemed to be a covenant-and-—=- = =
agreement contained in this Security Instrument, as *iie phrase “covenant and agreement”
is used in Section 9. If Borrower is obligated o pay‘Fscrow ltems directly, pursuant to a
waiver, and Borrower fails 1o pay the amount due for an/Zscrow Item, Lender may exercise
its rights under Section 9 and pay such amount and Borrower sha! then be obligated under
Section 9 to repay 1o Lender any such amount. Lender may revdle the waiver as to any or
alt Escrow Items at any lime by a notice given in accordance with Seliinn 15 and, upon such
revocation, Borrower shall pay to Lender all Funds, and in such amounts, that are then
required under this Section 3.

Lender may, at any time, collect and hold Funds in an amount (a)} suffici¢nt io permit
Lender to apply the Funds at the time specified under RESPA, and (b} not-is Zxreed the
maximum amount a lender can require under RESPA. Lender shall estimate the a:nhount of
Funds due on the basis of current data and reasonable eslimates of expenditures ‘of future
Escrow llems or otherwise in accordance with Applicable Law.

The Funds shall be held in an institution whose deposits are insured by a federal
agency, instrumentality, or entity (including Lender, if Lender is an institution whose
deposits are so insured) or in any Federal Home Loan Bank. Lender shall apply the Funds
to pay the Escrow ltems no later than the time specified under RESPA. Lender shall not
charge Borrower for holding and applying the Funds, annually analyzing the escrow
account, or verifying the Escrow ltems, unless Lender pays Borrower interest on the Funds
and Applicable Law permits Lender to make such a charge. Unless an agreement is made
in writing or Applicable Law requires interest to be paid on the Funds, Lender shall not be

(234823
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required o pay Borrower any interest or earnings on the Funds. Borrower and Lender can
agree in writing, however, that interesl shall be paid on the Funds. Lender shall give to
Borrower, without charge, an annual accounting of the Funds as required by RESPA.

If there is a surplus of Funds held in escrow, as defined under RESPA, Lender shall
account o Borrower for the excess funds in accordance with RESPA. If there is a shortage
of Funds held in escrow, as defined under RESPA, Lender shall notify Borrower as required
by RESPA, and Borrower shall pay io Lender the amouni necessary 1o make up the
shortags in accordance with RESPA, but in no more than 12 monthly payments. If there is a
deficiency ~i-Funds held in escrow, as defined under RESPA, Lender shall notify Borrower
as required oy RESPA, and Borrower shall pay to Lender the amount necessary to make up
the deficiency in uccordance with RESPA, but in no more than 12 monthly payments.

Upon payment in full of all sums secured by this Security Instrument, Lender shall
promptly refund to Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines, and
impositions attributable o tve Property which can attain priority over this Security
Instrument, leasehold paymentis-ar ground rents on the Property, if any, and Community
Association Dues, Fees, and Assessments, if any. To the extent that these ilems are Escrow
ltems, Borrower shall pay them in the manner provided in Section 3.

Borrower shall promptly dischaige zay lien which has priority over this Securily
Instrument unless Borrower: {a) agrees 'n wriling 1o the payment of the obligation secured

_ by the lien in a manner acceptable 1o Lenier, ‘but only so long as Borrower is performing

suchmé‘dreement; (b} contests the lien in good feith by, or defends against enforcement of
the lien in, legal proceedings which in Lender’s ¢pirion operate to prevent the enforcement
of the lien while those proceedings are pending, but only until such proceedings are
concluded; or (c) secures from the holder of the lien‘ar_agreement satisfaclory to Lender
subordinating the lien to this Security Instrument. If Lender sotermines that any part of the
Property is subject to a lien which can aflain priority over this Security Instrument, Lender
may give Borrower a notice identifying the lien. Within 10 day< of the date on which that
notice is given, Borrower shall satisfy ihe lien or lake one or more of the actions sel forth
above in this Section 4.

Lender may require Borrower to pay a one-time charge for a realiesiate 1ax verification
and/or reporting service used by Lender in connection with this Loan.

5. Property Insurance. Borrower shall keep the improvements now existinpor hereafler
erected on the Property insured against loss by fire, hazards included withip: the term
"extended coverage,” and any other hazards including, but not limited to, earthicuaxes and
floods, for which Lender requires insurance. This insurance shall be maintained Ja the
amounts {including deductible levels) and for the periods that Lender requires. What Lender
requires pursuant to the preceding sentences can change during the lerm of the Loan. The
insurance carrier providing the insurance shall be chosen by Borrower subject to Lender’s
right to disapprove Borrower's choice, which right shall not be exercised unreasonably.
Lender may require Borrower 1o pay, in connection with this Loan, either: (a) a one-time
charge for flood zone determination, certification and tracking services; or (b) a one-lime
charge for flood zone delermination and certification services and subsequent charges each
time remappings or similar changes occur which reasonably might affect such determination
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or certification. Borrower shall also be responsible for the payment of any fees imposed by
the Federai Emergency Management Agency in connection with the review of any flood
zone determination resulting from an objection by Borrower.

If Borrower fails to maintain any of the coverages described above, Lender may abtain
insurance coverage, at Lender’'s option and Borrower's expense. Lender is under no
obligation to purchase any particular type or amount of coverage. Therefore, such coverage
shall cover Lender, but might or might not protect Borrower, Borrower’s equity in the
Property, or the contents of the Property, against any risk, hazard or liability and might
provide greuter or lesser coverage than was previously in effect. Borrower acknowledgeé

that the cost 2% the insurance coverage so obtained might significantly exceed the cost of

insurance that Ecrrower could have oblained. Any amounts disbursed by Lender under
this Section 5 shai'0zcome additional debt of Borrower secured by this Security Instrument.
These amounts shail besr interest at the Note rate from the date of disbursement and shall
be payable, with such (nterast, upon natice from Lender 1o Borrower requesting payment.

All insurance policies required by Lender and renewals of such policies shall be subject
to Lender’s right to disappruve such policies, shall include a standard mortgage clause, and
shall name Lender as mortgagee ani/or as an additional loss payee. Lender shall have the
right to hold the policies and verewal cerlificates. If Lender requires, Borrower shall
promptly give to Lender all receipis’ wi\paid premiums and renewal notices. |f Borrower
obtains any form of insurance coverage. 2ot otherwise required by Lender, for damage 1o,
or destruction of, the Property, such paolicy siiall include a standard mortgage clause and
shall name Lender as mortgagee and/or as an additional loss payee.

In the event of loss, Borrowgr shall give prempl notice to the insurance carrier and-~
Lender. Lender may make proof of loss if not maus piomptly by Borrower. Unless Lender
and Borrower otherwise agree in writing, any insuia:cz proceeds, whether or not the
underlying insurance was required by Lender, shall be argiied to restoration or repair of the
Property, if the resloration or repair is economically feasibl> ard Lender’s security is not
lessened. During such repair and resloration period, Lender g!2!l have the right 1o hold
such insurance proceeds until Lender has had an opporiunity ta inzoect such Property to
ensure the work has been compleled to Lender’s satisfaction, provid<i-ihat such inspection
shall be undertaken promptly. Lender may disburse proceeds for'the repairs and
restoration in a single payment or in a series of progress payments 235 the work is
completed. Unless an agreement is made in writing or Applicable Law requires inlerest to
be paid on such insurance proceeds, Lender shall not be required io pay Boriower any
interest or earnings on such proceeds. Fees for public adjusters, or other third parties,
retained by Borrower shall not be paid out of the insurance proceeds and shall be the wole
obligation of Borrower. If the restoration or repair is not economically feasible or Lender's
security would be lessened, the insurance proceeds shall be applied to the sums secured
by this Security Insirument, whether or not then due, with the excess, if any, paid to
Borrower. Such insurance proceeds shall be applied in the order provided for in Section 2.

If Borrower abandons the Property, Lender may file, negotiate and settle any available
insurance claim and related matters. If Borrower does not respond within 30 days to a
notice from Lender that the insurance carrier has offered to setile a claim, then Lender may
negotiate and settle the claim. The 30-day period will begin when the notice is given. In
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either event, or if Lender acquires the Property under Section 22 or otherwise, Borrower
hereby assigns to Lender {a) Borrower’s rights to any insurance proceeds in an amount not
to exceed the amounts unpaid under the Note or this Security Instrument, and (b) any other
of Borrower’s righis (other than the right to any refund of unearned premiums paid by
Barrower) under all insurance policies covering the Property, insofar as such rights are
applicable to the coverage of the Property. Lender may use the insurance proceeds either
to repair or restore the Properly or to pay amounts unpaid under the Note or this Security
Instrumert, whether or not then due.

6. Occipancy. Borrower shall occupy, establish, and use the Property as Borrower’s
principal {esidence within 60 days after the execution of this Security Instrument and shall
continue to ucrcupy the Properly as Borrower’s principal residence for at least one year after
the date of octupancy, unless Lender otherwise agrees in writing, which consent shall not
be unreasonably witbteld, or unless extenuating circumstances exist which are beyond
Borrower’s control.

7. Preservation, Mairienance and Protection of the Property; Inspections. Borrower
shall not destroy, damage” or impair the Property, allow the Property 10 deteriorate or
commit waste on the Property. Whether or nol Borrower is residing in the Properly,
Borrower shall maintain the Properiy in order to prevent the Property from deteriorating or
decreasing in value due fo ils condiiion. Unless it is determined pursuant 10 Section 5 that
repair or restoration is nol econotiipally feasible, Borrower shall promptly repair the
Property if damaged to avoid further detzarieration or damage. If insurance or condemnation

..proceeds are paid in-connection with damage ‘to, or the laking of, the Property, Borrower

shall be responsible for repairing or restoriia/lhe Properly only if Lender has released
proceeds for such purposes. Lender may disburse proceeds for the repairs and restoration
in a single payment or in a series of progress payr.enls as the work is completed. If the
insurance or condemnation proceeds are nol sufficien. to repair or restore the Property,
Borrower is not relieved of Borrower’s obligation for thz completion of such repair or
restoration.

Lender or ils agent may make reasonable entries upon ang inspections of the Property.
If it has reasonable cause, Lender may inspecl the interior ot <hg improvemenis on the
Property. Lender shall give Borrower nolice at the lime of or prorto such an inlerior
inspeclion specifying such reasonable cause.

8. Borrower's Loan Application. Borrower shall be in default if, duringthe Loan
application process, Borrower or any persons or entities acling at ihe directicn o .Borrower
or with Borrower's knowledge or consenl gave materially false, misleading, o: inaccurate
information or staiemenis 1o Lender (or failed to provide Lender with material iforination)
in conneclion with the Loan. Material representations include, but are not limited to,
representations concerning Borrower’s occupancy of the Properly as Borrower’s principal
residence.

9. Protection of Lender’s Interest in the Property and Rights Under this Security
Instrument. If (a) Borrower fails to perform the covenants and agreements contained in this
Security Instrument, (b) there is a legal proceeding thal might significantly affect Lender’s
interest in the Property and/or rights under this Security Instrument (such as a proceeding
in bankruptcy, probate, for condemnation or forfeiture, for enforcement of a lien which may
altain priority over this Security Instrument or 1o enforce laws or regulalions), or
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{c}) Borrower has abandoned the Property, then Lender may do and pay for whalever is
reasonable or appropriate to protect Lender’s interest in the Properly and righis under this
Security Instrument, including protecting and/or assessing the value of the Properly, and
securing and/or repairing the Property. Lender’s actions can include, but are not limited to:
(a) paying any sums secured by a lien which has priority over this Security Instrument: b)
appearing in court; and (c) paying reasonable attorneys’ fees 1o prolect its interest in the

Property and/or rights under this Security Instrument, including its secured position in a .

bankruptcy proceeding. Securing the Property inciudes, but is not limited 1o, entering the
Propert; tc make repairs, change locks, replace or board up doors and windows, drain
water from pipes, efiminate building or other code violations or dangerous conditions, and
have utilities «rned on or off. Although Lender may take action under this Section §,
Lender does <iat'pave to do so and is not under any duty or obligation to do so. It is agreed
that Lender incurs n2-liability for not taking any or all actions authorized under this Section

Any amounts disbur=zd by Lender under this Section 9 shall become additional debt of
Borrower secured by thie Security Instrument. These amounts shail bear interest at the
Note rate from the date of.disbursement and shall be payable, with such inferest, upon
nolice from Lender 1o Borrower requesting payment.

If this Security Instrument is on/a ieasehold, Barrower shall comply with alt the
provisions of the lease. If Borrower zcouires fee title to the Property, the leasehold and the
fee litle shall nol merge unless Lender ajrees to the merger in writing.

10. Mortgage Insurance. |f Lender requirad tMortgage Insurance as a condition of
making the Loan, Borrower shall pay the prémiums required o maintain the Mortgage

Insurance in effect. If, for any. reason, the Mortgage !nsurance coverage required by Léndér™

ceases to be available from the morigage insurer *ha! previously provided such insurance
and Borrower was required 1o make separately designaled payments toward the premiums
for Mortgage Insurance, Borrower shall pay the preiniums-required to obtain coverage
substantially equivalent 1o the Mortgage Insurance pieviorsly in effect, at a cost
substantially equivalent to the cost to Borrower of the Mortgzge Insurance previously in
effect, from an alternate morigage insurer selected by Lender. ) subsiantially equivalent
Mortgage Insurance coverage is nol available, Borrower shall contiit e io pay to Lender the
amount of the separately designated payments that were due when the ‘nsurance coverage
ceased to be in effect. Lender will accept, use and retain these /payments as a
non-refundable loss reserve in lieu of Mortgage Insurance. Such loss rese:ve-shall be
non-refundable, notwithstanding the fact that the Loan is vitimately paid in full; 704 Lender
shall not be required to pay Borrower any inlerest or earnings on such losy. razerve.
Lender can no longer require loss reserve payments if Morigage Insurance coverage-{in the
amount and for the period that Lender requires) provided by an insurer selected by Lender
again becomes avaiiable, is obtained, and Lender requires separately designaled payments
foward the premiums for Mortgage insurance. If Lender required Mortgage Insurance as a
condition of making the Loan and Borrower was required to make separately designated
payments toward the premiums for Morigage Insurance, Borrower shall pay the premiums
required to maintain Mortgage Insurance in effect, or 1o provide a non-refundable loss
reserve, until Lender’s requirement for Morigage Insurance ends in accordance with any
written agreement between Borrower and Lender providing for such termination or until
termination is required by Applicable Law. Nothing in this Section 10 affects Borrower's
obligation to pay interest at the rate provided in the Note.
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Mortgage Insurance reimburses Lender (or any enlity that purchases the Note) for
certain losses it may incur if Borrower does not repay the Loan as agreed. Borrower is not
a party to the Mortgage Insurance.

Mortgage insurers evaluate their tolal risk on all such insurance in force from time to
fime, and may enter into agreements with olher parties that share or modify their risk, or
reduce losses. These agreements are on terms and conditions that are satisfactory to the
mortgage insurer and the other party (or parties) to these agreements. These agreements
may rerdire the mortgage insurer to make payments using any source of funds that the
morigage incurer may have available (which may include funds obtained from Morigage
Insurance p:iemiums).

R As a resu1 of these agreements, Lender, any purchaser of the Note, another insurer,

- any reinsurer, an, oiher enlity, or any affiliate of any of the foregoing, may receive (directly

\?. or indirectly) amoun's’ that derive from (or might be characterized as) a portion of
_i Borrower’s paymentz.for Mortgage insurance, in exchange for sharing or modifying the
C‘-’J mortgage insurer’s risk, cr racucing losses. If such agreement provides that an affiliate of
“d) Lender takes a share of the“insurer’s risk in exchange for a share of the premiums paid to
%,Q the insurer, the arrangement is ‘ofien termed “captive reinsurance.” Further:

(a) Any such agreements will nct affect the amounts that Borrower has agreed to pay
for Mortgage Insurance, or any othei terris of the Loan. Such agreements will not increase
the amount Borrower will owe for Mortgige Insurance, and they will not entitle Borrower to
any refund. Y (N W

“(b) " Any such agreements will not affect ik rights Borrower has - if any - with respect
to the Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law.
These rights may include the right to receive ceriain_disclosures, to request and obtain
&9\ cancellation of the Mortgage Insurance, to have «h: Mortgage Insurance terminated
R automatically, and/or to receive a refund of any Moilgage !nsurance premiums that were
) unearned at the time of such cancellation or termination.

'_‘7? 11. Assignment of Misceilaneous Proceeds; Forfeiture. Ail‘\Viscellaneous Proceeds are
co hereby assigned to and shall be paid 1o Lender.

‘D If the Property is damaged, such Miscellaneous Proceeds shaii be applied 1o

ol restoration or repair of the Property, if the restoration or repair is ecoramically feasible and

Lender’s security is not lessened. During such repair and restoration period, Lender shall
have the right to hold such Miscellaneous Proceeds until Lender has had ai opcortunity 1o
inspect such Property to ensure the work has been compieted 1o Lender’'s’ gatisfaction,
provided that such inspection shall be undertaken prompiy. Lender may pay for \he zpairs
and restoration in a single disbursement or in a series of progress payments as the work is
completed. Unless an agreement is made in writing or Applicable Law requires interest to
pe paid on such Miscellaneous Proceeds, Lender shall not be required 1o pay Borrower any
interest or earnings on such Miscellaneous Proceeds. If the restoration or repair is not
economically feasible or Lender’'s security would be lessened, the Miscellaneous Proceeds
shall be applied 1o the sums secured by this Security Instrument, whether or not then due,
with the excess, if any, paid to Borrower. Such Miscellaneous Proceeds shall be applied in
the order provided for in Section 2.
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In the event of a total taking, destruction, or loss in value of the Property, the
Miscellaneous Proceeds shall be applied to the sums secured by this Security Instrument,
whether or not then due, with the excess, if any, paid to Borrower.

In the event of a partial taking, destruction, or loss in value of the Property in which the
fair market value of the Property immediately before the partial taking, destruction, or loss
in value is equal to or greater than the amount of the sums secured by this Security
instrument immediately before the partial taking, destruction, or loss in value, unless
Borrower ‘and Lender otherwise agree in writing, the sums secured by this Security
Instrument srall be reduced by the amount of the Miscellaneous Proceeds multipiied by the,
following fraction: (a) the total amount of the sums secured immediately before the partial
taking, destruction: or loss in value divided by (b) the fair market value of the Properly
immediately beforzihe partial taking, destruction, or loss in value. Any balance shall be
paid to Borrower.

In the event of a nariial taking, destruction, or foss in value of the Property in which
the fair market value of the Fronerty immedialely before the pariial taking, destruction, or
loss in value is less than the’amount of the sums secured immediately before the partial
taking, destruction, or loss in valie, unless Borrower and Lender otherwise agree in writing,
the Miscellaneous Proceeds shail b2 applied 1o the sums secured by thls Security
Instrument whether or not the sums arz then due,

If the Property is abandoned by Boricwer, or if, afler notice by Lender to Borrower that

the Opposing Party (as defined in the next sentznce) offers to make an award to setlle a
claim for damages, Borrower fails o responc-1% iender within 30 days after the date the

notice is given, Lender is authorized to-collect arid-apply the Miscellaneous Proceeds gither™™ " ™

to restoration or repair of the Property or to the sums berured by this Securily instrument,
whether or not then due. "Opposing Parly” means the third party that owes Borrower
Miscellaneous Proceeds or the party against whom Boriower kas a right of action in regard
to Miscellaneous Proceeds.

Borrower shall be in defauit if any action or proceeding, whetier civil or criminal, is
begun that, in Lender’s judgment, could result in forfeiture of the Prapsrty or other material
impairment of Lender’s interest in the Properly or rights under this Security Instrument.
Borrower can cure such a default and, if acceleration has occurred, reinttate as provided in
Section 19, by causing the action or proceeding to be dismissed with a ruling that, in
Lender’s judgment, precludes forfeiture of the Property or other material iinnai:ment of
Lender’s interest in the Property or rights under this Security instrument. The proceads of
any award or claim for damages that are attributable 10 the impairment of Lender’s.intzrest
in the Properly are hereby assigned and shall be paid to Lender,

All Miscellaneous Proceeds that are not applied to restoration or repair of the Property
shall be applied in the order provided for in Section 2.

12. Borrower Not Released; Forbearance By Lender Not a Waiver, Extension of the time
for payment or modification of amortization of the sums secured by this Security instrument
granted by Lender to Borrower or any Successor in Interest of Borrower shall not operate to
release the liability of Borrower or any Successors in interest of Borrower. Lender shall not
be required to commence proceedings against any Successor in Inlerest of Borrower or to
refuse to extend time for payment or otherwise modify amortization of the sums secured by

»
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this Security Instrument by reason of any demand made by the original Borrower or any
Successors in Interest of Borrower. Any forbearance by Lender in exercising any right or
remedy including, without limitation, Lender's acceptance of payments from third persons,
entities or Successors in Interest of Borrower or in amounts less than the amount then due,
shail not be a waiver of or preclude the exercise of any right or remedy:

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower
covenants and agrees that Borrower's obligations and liability shall be joint and several.
However, any Borrower who co-signs this Security Instrument but does not execute ithe Nole
{a “co-sianer”): (a) is co-signing this Security Instrument only to mortgage, grant and convey
the co-sign<i’s interest in the Property under the terms of this Security Instrument; (b) is not
personally obligated to pay the sums secured by this Security Instrument; and (c) agrees
that Lender 10 any other Borrower can agree to extend, modify, forbear or make any
accommodations with_regard 1o the terms of this Securily Instrument or the Note without the
co-signer’'s conseni.

Subject to the provision of Section 18, any Successor in Interest of Borrower who
assumes Borrower’s obligat'ons under this Security Instrument in wriling, and is approved
by Lender, shall obtain all ¢i Borrower’s rights and benefits under this Security instrument.
Borrower shall not be releasec from Borrower’s obligations and liabitity under this Security
Instrument unless Lender agrees ‘0 such release in writing. The covenants and agreements
of this Security Instrument shall bird  excepl as provided in Section 20) and benefit the
successors and assigns of Lender.

14. Loan Charges. Lender may_charge Borrower fees for services performed in

““tonnection with Borrower’'s default, for the purpose of protecting Lender’s interest in the

Property and rights under this Security Instrumeit, -including, but not limited 1o, attorneys’
fees, property inspection and valuation fees. In regard. to any other fees, the absence of
express authorily in this Security Instrument 1o charg: # specific fee 1o Borrower shall not
be construed as a prohibition on the charging of suchfee. Lander may nol charge fees that
are expressly prohibited by this Security Instrument or by Applicznle Law.

If the Loan is subject 1o a law which sets maximum loan cherijes, and that law is finally
interpreled so that the interest or other loan charges collected or to be collected in
conneciion with the Loan exceed the permitted limits, then: (a) any 'surh loan charge shall
be reduced by the amount necessary 1o reduce the charge to the pernitied limit; and {b)
any sums already collected from Borrower which exceeded permitted limit’, will be refunded
1o Borrower. Lender may choose to make this refund by reducing the principa! ewed under
the Note or by making a direct payment to Borrower. If a refund reduces principal, the
reduction will be ireated as a partial prepayment without any prepayment charge-{*«nhether
or not a prepayment charge is provided for under the Note). Borrower’s acceptance-of any
such refund made by direct payment to Borrower will constilule a waiver of any right of
action Borrower might have arising out of such overcharge.

15. Notices. All notices given by Borrower or Lender in connection with this Security
Instrument musl be in wriling. Any notice o Borrower in connection with this Security
Instrument shall be deemed to have been given to Borrower when mailed by first class mail
or when actually delivered to Borrower's notice address if sent by other means. Notice to
any one Borrower shall constilute notice to all Borrowers unless Applicable Law expressly
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requires otherwise. The nolice address shall be the Property Address unless Borrower has
designated a subslitute notice address by notice 1o Lender. Borrower shall promptly notify
Lender of Borrower’s change of address. If Lender specifies a procedure for reporting
Borrower’s change of address, then Borrower shall only report a change of address through
that specified procedure. There may be only one designated notice address under this
Security Instrument at any one time. Any notice to Lender shall be given by delivering it or
by mailing it by first class mail to Lender’'s address stated herein unless Lender has
designaled . another address by notice io Borrower. Any notice in connection with this
Security” insirument shall not be deemed to have been given to Lender untit actually)
received by lender. If any nolice required by this Securily Instrument is also required’
under Applicad!e Law, the Applicable Law requirement will salisfy the corresponding
requirement under/ith's Security Instrument.

16. Governing Luw: 3everability; Rules of Censtruction, This Security Instrument shall
be governed by federa! law and the law of the jurisdiction in which the Property is located.
All rights and obligations ~contained in this Security Instrument are subject to any
requirements and limitations-0f Applicable Law. Applicable Law might explicitly or implicitly

allow the parties 1o agree by coitract or it might be silent, bul such silerce shall not be e
construed as a prohibilion againsit-agicement by contract, In the event that any provision or o
clause of this Security Instrument ortlie, Nole conflicts with Applicable Law, such conflict D
shall not affect other provisions of this Se<urity Instrument or the Nole which can be given <<
effect without the conflicting provision. o) 31
As used in this Securily Instrument: (a) wotds of ihe masculine gender shall mean and C,\..
. . . . -
include corresponding neuter words or words ©f the feminine gender; (b} words.in the ... R

singular shail mean and include the plural and vics versa; and (c) the word “may” gives
sole discrelion without any obligation to take any actior.

17. Borrower’s Copy. Borrower shall be given one_ozpy of the Note and of this
Security Instrument,

18. Transfer of the Property or a Benelicial Interest in Borrewrcr.  As used in this
Section 18, “Interes! in the Properly” means any legal or beneficia! iiterest in the Property,
including, but not limited to, those beneficial interests iransferred in @ bond for deed,
contract for deed, installment sales contract or escrow agreement, the intert of which is the
transfer of title by Borrower at a future dale to a purchaser.

If all or any parl of the Property or any Interest in the Property is sold or trariferred (or
if Borrower is not a nalural person and a beneficial interest in Borrower is sold or
transferred) without Lender’s prior wrilten consent, Lender may require immediate payment
in full of all sums secured by this Security Instrument. However, this option shall 1ol be
exercised by Lender if such exercise is prohibited by Applicable Law.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The
notice shall provide a period of not less than 30 days from the date the notice is given in
accordance with Section 15 within which Borrower must pay all sums secured by this
Security Instrument. If Borrower fails to pay these sums prior to the expiration of this
period, Lender may invoke any remedies permitted by this Securily Instrument without
further notice or demand on Borrower.
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19. Borrower’s Right to Reinstate After Acceleration. If Borrower meets certain
conditions, Borrower shall have the right to have enforcement of this Security Instrument
discontinued ai any time prior to the earliest of: (a) five days before sale of the Property
pursuant to any power of sale contained in this Security Instrument; (b) such other period as
Applicable Law might specify for the lermination of Borrower’s right to reinstate; or (c) entry
of a judgment enforcing this Security Instrument. Those conditions are that Borrower: (a)
pays Lender all sums which then would be due under this Security Instrument and the Note
as if no occeleration had occurred; {b) cures any defaull of any other covenants or
agreemenis: {c) pays all expenses incurred in enforcing this Security Instrument, including,
but not limit<d 1o, reasonable attorneys’ fees, property inspection and valuation fees, and
other fees incured for the purpose of protecting Lender’s interest in the Property and rights
under this Securi’y. instrument; and (d) lakes such aclion as Lender may reasonably require
to assure that Lenders interest in the Property and rights under this Security Instrument,
and Borrower's obligaticn to pay the sums secured by this Security Instrument, shall
continue unchanged. Lendzr may require that Borrower pay such reinstatement sums and
expenses in one or more of the following forms, as selected by Lender: (a) cash; {b) money
order; (c) certified check, bank check, treasurer’'s check or cashier's check, provided any
such check is drawn upon an institction whose deposils are insured by a federal agency,
instrumentality or entity; or (d) Elecirzaic Funds Transfer. Upon reinstatement by Borrower,
this Security Instrument and obligatioiis <ecured hereby shall remain fully effective as if no
acceleralion had occurred. However, this rigit to reinstate shall not apply in the case of

-.acceleration under Section 18 -

20. Sale of Note; Change of Loan Servicer, *riice of Grievance. The Nole or a partial
interest in the Note (together with this Security Inslrument) can be sold one or more times
without prior notice to Borrower. A sale might result in‘a'change in ihe entity (known as the
“Loan Servicer’) that collects Periodic Payments dueunder the Note and this Security
Instrument and performs other morigage loan servicing obligations under the Note, this
Security Instrument, and Appticable Law. There also might be/one or more changes of the
Loan Servicer unrelated to a sale of the Note. If there is a cnangs of the Loan Servicer,
Borrower will be given writien notice of the change which will statz e name and address
of the new Loan Servicer, the address to which payments shou!ld be raade and any other
information RESPA requires in connection with a notice of transfer or servicing. if the Note
is sald and thereafter the Loan is serviced by a Loan Servicer other than the nurchaser of
the Note, the mortgage loan servicing obligations to Borrower will remain wiin-ithe Loan
Servicer or be transferred to a successor Loan Servicer and are not assumed oy the Note
pqrchgser unless otherwise provided by the Note purchaser.

Neither Borrower nor Lender may commence, join, or be joined to any judicial action
(as either an individual litigant or the member of a class) that arises from the other party’s
actions pursuant 1o this Security Insirumenl or that alleges thal the other party has
breached any provision of, or any duty owed by reason of, this Security Instrument, until
such Borrower or Lender has notified the other party (with such notice given in compliance
with the requirements of Section 15) of such alleged breach and afforded the other party
hereto a reasonable period after the giving of such notice to take corrective action. If
Applicable Law provides a time period which must elapse before certain action can be
laken, that time period will be deemed to be reasconable for purposes of this paragraph.
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The notice of acceleration and opportunity to cure given to Borrower pursuant o Section 22
and the notice of acceleration given to Borrower pursuant to Section 18 shall be deemed 1o
satisfy the notice and opportunity to take corrective action provisions of this Section 20.

21. Hazardous Substances. As used in this Section 21: (a} “Hazardous Substances”

are those substances defined as toxic or hazardous substances, pollutants, or wastes by

Environmental Law and the following substances: gasoline, kerosene, other flammable or
toxic petroleum products, toxic pesticides and herbicides, volatile solvenls, materials
containing ~asbestos or formaldehyde, and radioaclive materials; (b) "Environmental Law”
means feaeral laws and faws of the jurisdiction where the Property is located that relate to
health, saféty-or environmenial protection; (c} “Environmental Cleanup’ includes any
response acticii/iremedial action, or removal action, as defined in Environmental Law; and
(d) an “Environmicaial Condition” means a condition that can cause, contribute to, or
otherwise trigger ain Znvironment Cleanup.

Borrower shall nct c2use or permit the presence, use, disposal, storage, or release of
any Hazardous Substances ur threaten 1o release any Hazardous Substances, on or in the
Property. Borrower shall nuot“do, nor allow anyone else to do, anything affecting the
Property (a) that is in violation \of any Environmentai Law, (b) which creates an
Environmenial Condition, or {c) wiiicli,\due 1o the presence, use, or release of a Hazardous
Substance, creales a condition that ‘alversely affects the value of the Properly. The
preceding two sentences shall not apply ‘o-the presence, use, or storage on the Property of
small quantities of Hazardous Subslances that ave generally recognized to be appropriate to
normal residential uses and to maintenance of the Properly (including, but not limited to,
hazardous substances in consumer products),

Borrower shall promptly give Lender writlen notiCe)of (a} any investigation, claim,
demand, lawsuit or other action by any governmental o rzqulatory agency or private party
involving the Property and any Hazardous Substance’or Environmental Law of which
Borrower has actual knowledge, {b) any Environmental Concilion.-including but not limited
to, any spilling, leaking, discharge, release or threat of release ¢f =i Hazardous Substance,
and (¢) any condition caused by the presence, use or release of # ifazardous Subsiance
which adversely affecis the value of the Property. If Borrower learns, or‘is notified by any
governmental or regulatory authority, or any private parly, that any removal or other
remediation of any Hazardous Substance affecting the Property is necessary, 8oirower shall
prompily take all necessary remedial actions in accordance with Envircamasaial Law.
Nothing herein shall create any obligation on Lender for an Environmental Cleanuj,

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as
follows:

22. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration
following Borrower’s breach of any covenant or agreement in this Security Instrument (but
not prior to acceleration under Section 18 unless Applicable Law provides otherwise), The
notice shall specify: (a) the default; (b) the action required to cure the default; (c) a date,
not less than 30 days from the date the notice is given to Borrower, by which the default
must be cured; and (d) that failure to cure the default on or before the date specified in the
notice may result in acceleration of the sums secured by this Security Instrument,
foreclosure by Judicial proceeding and sale of the Property. The notice shall further inform
Borrower of the right to reinstate after acceleration and the right to assert in the foreclosure
proceeding the non-existence of a default or any other defense of Borrower to acceleration
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and foreclosure. f the default is not cured on or before the date specified in the notice,
Lender at its option may require immediate payment in full of all sums secured by this
Security Instrument without further demand and may foreclose this Security Instrument by
judicial proceeding. Lender shail be entitled to collect all expenses incurred in pursuing the
remedies provided in this Section 22, including, but not fimited to, reasonable attorneys’
fees and costs of title evidence.

23. Release. Upon payment of all sums secured by this Security Instrument, Lender
shall rmizase this Securily Instrument. Borrower shall pay any recordation costs. Lender
may chargé Rorrower a fee for releasing this Security Insirument, but only if the fee is paid

fo a third hady for services rendered and the charging of the fee is permitied under
Applicable Law

24. Waiver of loriestead. In accordance with {linois law, the Borrower hereby releases
and waives all righls ur2er and by virlue of the lliinois homesiead exemption laws.

25. Placement of Colizie:al Protection Insurance. Unless Borrower provides Lender
with evidence of the insurance coverage required by Borrower's agreement with Lender,
Lender may purchase insurance. 2t Borrower’s expense 1o prolect Lender’s interests in
Borrower's collateral. This insurancz may, but need not, protect Borrower’s interests. The
coverage that Lender purchases may-ici pay any claim that Borrower makes or any claim
that is made against Borrower in connectiop-with the collateral. Borrower may later cancel

..any ipsurance purchased by Lender, but Hnly-afler providing Lender with evidence that
Borrower has oblained insurance as requireq by Borrower’'s and Lender’'s agreement. f
Lender purchases insurance for the collateral, Barrower will be responsible for the costs of
that insurance, inciuding interest and any other charges Lender may impose in conneclion
with the placement of the insurance, until the effective date of the cancelialion or expiration
of the insurance. The costs of the insurance may be added 1o Borrower’s total outstanding
balance or obligation. The costs of the insurance may be more than the cost of insurance
Borrower may be able 10 obtain on its own.

£Z]VETNT,
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants conlained in
this Security Instrument and in any Rider executed by Borrower and recorded with it
Witnesses:

Mb ). 0 WW%eal)

NANCY N“CHARPIOT

Borrower

34823

0

2

-
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STATE OF ILLINOIS, COOK

L it

for said county and siate do hereby cerlify that
NANCY N. CHARPIOT, AN UNMARRIED PERSCN

. County ss:

, @ Notary Public in and

personally known i roe to be the same person{s) whose name(s) subscribed to the

foregoing instrumeni,” appeared before me this day in person, and acknowledged that
he @ hey signed and delivered the said instrument as his
for the uses and purposes ihereii-set forth.

Given under my hand and official seal, this 2D day of ;é.é O3 e

/their free and voluntary acl,

My Commisssion Expires:

Ce8VEL0T

OFFICIAL SEAL
NICOLE L CAPQTOSTO

» NOTARY PUBLIC, STATE OF ILLINOIS
§ MY COMMBSION EXPIREB:06/24/03
AAAAAAAAAAAAAAA,

4
y
)
)
)

Ctvieee, S G uZadd

Notary Puslic,

e AP
W
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First American Title Insurance Company
2300 N Barrington Rd Ste 200, Hoffman Estates, IL 60195

ALTA Commitment
Schedule C

File No.: HE--10042

Legal Description:

Lot 60 in Ethans Glen East Resubdivision of that part of the Southeast 1/4 of Section 8, and the Southwest 1/4
of Section 9, Township 42 North, Range 10, East of the Third Principal Meridian, according to the Plat therof

recorded April 20,2000 as Document 00276675, and as corrected by Certificate to Plat of Resubdivision
recorded May 15, 2000as Document 00345997, in Cook County, Illinois

‘ ,&U‘Z‘;QS‘Zg
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PLANNED UNIT DEVELOPMENT RIDER

9875093REL

THIS PLANNED UNIT DEVELOPMENT RIDER is made this .20th day of FEBRUARY, 2002
and is incorporated into and shall be deemed to amend and supplement the Mortgage, Deed of Tmst

or Secunity .leed (the “Security Instrument”) of the same date, given by the undersigned (the

"Borrower”} to sicure Borrower's NOte 10 ... s essseserecesesssosesesbeons
................................. WELLS FARGO HOME MORTGAGE, INC. et ssasss s snnssss s
(the “Lender”) of th; sime_date and coven Ng thc Properly described in the Security Instrument and
located at: IS4E WEST ETHAN'S GLE

......................................................................................................................................................

{Property Address)

The Property mcludcs but is not brnited to, a parcel of land improved with a dwelling, together with
other  such parcels and teriain  common areas and facilities, as described in

...........................................................................................................................................................................

(the “Declaration”). The Property is'.o -part of a planned unit development known as
ETHANS GL N

{Name of Pfanne' L nir Development}

(the “PUD"). The Property also includes Borrower's interest in the homeowners association or
equivalent entily owning or managing the commos zieas and facilities of the PUD (the ”Owners
Association”) and the uses, berefits and proceeds of Borrower's interest.

PUD COVENANTS. In addition to the covenants and agieera=nts made in the Security Instrument,
Borrower and Lender further covenant and agree as follows:

A. PUD Obligations. Borrower shall perform all of Borrower’s obligations under the PUD’s
Constituent Documents. The “Constituent Documents” are the “{) Declaration; (i) articles of
mcorporation, trust instrument or any equivalent document which create) tke Owners Association; and
(1) any by-laws or other rules or regulations of the Owners Association. Porrower shall promptly
pay, when due, all dues and assessments imposed pursuant to the Constituent Jocuments,

MULTISTATE PUD RIDER Form 3150 1/01 ‘Pa%a.1 of 3)
Single Family - FNMA/FHLMC Uniform Instrument ECO25L Rev..11/13/00
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B. Property Insurance. So long as the Owners Association maintains, with a generally accepted
insurance carrier, a “master” or “blanket” policy insuring the Property which is satisfactory to Lender
and which provides insurance coverage in the amounts (including deductible levels), for the periods,
and aganst loss by fire, hazards included within the term “extended coverage,” and any other hazards,
including, but not limited 1o, earthquakes and floods, for which Lender required insurance, then: (i)
Lender waives 1~ provision in Section 3 for the Periodic Payment to Lender of the yearly premium
installments for property insurance on the Property; and (i) Borrower’s obligation under Section 5 to
maintain property “trserance coverage on the Property is deemed satisfied to the extent that the

required coverage 1s proaded by the Owners Association policy.
What Lender requires as & condition of this waiver can change during the term of the loan.

Borrower shall give Lender promot notice of any lapse in required property insurance coverage
provided by the master or blanket zolicy.

In the event of a distribution of prope ty 1surance proceeds in lieu of restoration or repair following a
loss to the Property, or to common areas atid facilities of the PUD, any proceeds payable to Borrower
are hereby assigned and shall be paid to Lcpder. Lender shall apply the proceeds to the sums secured
by the Security Instrument, whether or not ticp due, with the excess, if any, paid to Borrower.

C. Public Liability Insurance. Borrower shall take sich actions as may be reasonable to insure that the

Owners Association maintains a public liability incurance policy acceptable in form, amount, and

extent of coverage to Lender.

D. Condemnation. The proceeds of any award or claim for dzmages, direct or consequential, payable
to Borrower in connection with any condemnation or other taking of all or any part of the Property
or the common areas and facilities of the PUD, or for any cetiveyance in liew of condemnation, are
hereby assigned and shall be paid to Lender. Such proceeds shall be aprlied by Lender to the sums
secured by the Security Instrument as provided in Section 11.

E. Lender’s Prior Consent. Borrower shall not, except after notice to Lender and with Lender’s prior
wrilten consent, either partition or subdivide the Property or consent to! 1) ‘the abandonment or
termination of the PUD, except for abandonment or termination required by law in the case of
substantial destruction by fire or other casualty or in the case of a taking by condem-ation or eminent
domain; (1) any amendment to any provision of the “Constituent Documents” if toe rrovision s for
the express benefit of Lender; (i) termination of professional management and assumiption of
self-management of the Owners Association; or (iv) any action which would have tiir offect of
rendering the public liability insurance coverage maintained by the Owners Association unacceriable to
Lender.

MULTISTATE PUD RIDER Ferm 3150 1/01  (Page 2 of 3)
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F. Remedies. If Borrower does not pay PUD dues and assessments when due, then Lender may pay
them. Any amounts disbursed by lLender under this paragraph F shall become additional debt of
Borrower secured by the Secunty Instrument. Unless Borrower and Lender agree to other terms of

payment, these amounts shall bear interest from the date of disbursement at the Note rate and shall be
payable, with imizrest, upon notice from Lender to Borrower requesting payment.

BY SIGNING/8ELOW, Borrower accepts and agrees to the terms and provisions contained in this
PUD Rider.

»: (Seal)
NANCY N. CHARPIOT U -Borrower

MULTISTATE PUD RIDER
Single Family - FNMA/FHLMC Uniform Instrument

Form 3150 1/
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FIXED/ADJUSTABLE RATE RIDER
7/1 YEAR FIXED/ARM 9875093REL

{One Year Treasury Index - Rale Caps)
THIS FIXED/ADJUSTABLE RATE RIDER is made this 20th day of FEBRUARY, 2002

................................... AN E iy and
is incorporated inte znd shall be deemed to amend and supplement the Mortgage, Deed of T'rust or

Security Deed (the “Sceunty Instrument”) of the same date given by the undersigned (“Borrower”) to
secure Borrower’s Fixed//sdiustable Rate Note (the “NOte”) 10 ..o
WELLS FARGO HOME MOKTEAGE, INC. | oo sssscrs s rseesserarsris s (“Lender”)
of the same date and coverin. tlie property descnbed in the Security Instrument and located at: ..........

.....................................................................................................................................................................

(Property Address)

THE NOTE PROVIDES FOk, A CHANGE IN THE BORROWER'S FIXED
INTEREST RATE TO AN ADJUSTABLE INTEREST RATE. THE NOTE LIMITS
THE AMOUNT BORROWER'S ALIUSTABLE INTEREST RATE CAN CHANGE AT
ANY ONE TIME AND THE MAXIMUM RATE THE BORROWER MUST PAY.

ADDITIONAL COVENANTS. In addition to ths covenants and agreements made in the Secunty
Instrument, Borrower and Lender further covenant ana agree as follows:

A. ADJUSTABLE RATE AND MONTHLY PAYMENT CH/MGES

The Note provides for an initial fixed interest rate of 2325 %
change in the initial fixed interest rate to an adjustable interes! rite, as Tollows:

4, ADJUSTABLE INTEREST RATE AND MONTHLY PAYME!<1 CHANGES
{A) Change Dates

The imitial fixed interest rate 1 will pay will change to an adjustable ‘terest rate on the first day of
MARCH, 2008 , and the adjustable interest rate 1 will pay may ch-ngz on that day every 12th
month thereafter. The date on which my initial fixed interest rate changes to‘an adjustable interest

rate, and each date on which my adjustable interest rate could change, is callz¢, 4 “Change Date.”
{B) The index

Beginning with the first Change Date, my adjustable interest rate will be based on arindex. The
“Index” is the weekly average yield on United States Treasury securities adjusted 4o’ 2. constant
maturity of one year, as made available by the Federal Reserve Board. The most recert. Index
figure available as of the date 45 days before each Change Date is called the “Current Index.”

If the Index is no longer available, the Note Holder will choose a new index that is based upon
comparable information. The Note Holder will give me notice of this choice.

MULTISTATE FIXED/ADJUSTABLE RATE RIDER - 1 YEAR TREASURY INDEX Form 3182 1/01 EC113L Rev. 11/21/00
Single Family - Fannig Mae Unifoerm Instrument {page 1 of 4 pages)
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(C) Calculation of Changes 9875093REL
Before each Change Date, the Note Holder will calculate mgonew interest rate by adding
two and three-quarters . percentage points (..&:09.. %) 10 the Current Index.

The Note Holder will then round the result of this addition to the nearest one-eighth of one
percentage point (0.125%). Subject 1o the limits stated in Section 4(D) below, this rounded
amount wi'i.be my new interest rate until the next Change Date.

The Note riolder will then determine the amount of the monthly payment that would be sufficient
to repay the‘uppaid principal that I am expected to owe at the Change Date in full on the Maturity
Date at my newinterest rate in substantially equal payments. The resull of this calculation will be
the new amount'of my monthly payment.

(D) Limits on Intervsi'Pate Changes

'The interest rate I ari equued to pay at the first Change Date will not be greater than
..... 11125 ....% or less tan ....2:759... . %. Thereafter, my adjustable interest rate will never be
increased or decreased on any mrale Change Date by more than two percentage points from the
rate of interest ] have been paymg for the preceding 12 months, My interest rate will never be
greater than .. 11,125 o

(E) Effective Date of Changes

My new interest rate will become effeciive on each Change Date. 1 will pay the amount of my new
monthly payment beginning on the first-ipinthly payment date after the Change Date until the
amount of my monthly payment changes agzin.

(F) Notice of Changes

The Note Holder will deliver or mail to me a notite of any changes in my imtial fixed interest rate ... ..oimme o
to an adjustable interest rate and of any chafigeés in rava ustabﬁ: interest rate before the effective
date of any change. The notice will include the amount of my monthly payment, any information
required by law to be given 1o me and also the title and ‘elephone number of a person who will
answer any question | may have regarding the notice.
B. TRANSFER OF THE PRCPERTY OR A BENEFICIAL INTEREST IN BORROWER

1. Until Borrower’s initial fixed interest rate changes to an adjustab}c inferest rate under the terms
stated in Section A above, Uniform Covenant 18 of the Security Instanocnt shall read as follows:

Transfer of the Property or a Beneficial Interest in Borrower. Asused in this Section 18,
“Interest in the Property” means any legal or beneficial interest in the Property, including but
not limited to, those beneficial interests transferred in a bond for deed, contract for deed,
installment sales contract or escrow agreement, the intent of which is the (iran fer of title by
Borrower at a future date to a purchaser.

If all or any part of the Property or any Interest in the Property is sold or translerred (or if
Borrower 1s not a natural person and a beneficial interest in Borrower is sold or (transferred)
without Lender’s prior written consent, Lender may require immediate payment in {uil of all
sums secured by this Security Instrument. However, this option shall not be exercised by
Lender if such exercise is prohibited by Applicable Law.

20234823
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If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice

shall provide a period of not less than 30 days from the date the notice is given in accordance

with Section 15 within which Borrower must pay all sums secured by this Security Instrument.

If Borrower fails to pay these sums prior to the expiration of this period, Lender may invoke

%ny rzicedies permitted by this Secunty Instrument without further notice or demand on
Oriower.

2. When Borrower's initial fixed interest rate changes to an adjustable interest rate under the terms
stated in Section A above, Uniform Covenant 18 of the Security Instrument described in Section
B1 above shall tnea cease to be in effect, and the provisions of Uniform Covenant 18 of the
Security Instrument :hall be amended to read as follows:

Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18,
“Interest in the Pregcrty” means any legal or beneficial interest in the Property, including, but
not limited to, those boneficial interests transferred in a bond for deed, contract for deed,
installment sales contract ¢« escrow agreement, the intent of which is the transfer of title by
Borrower at a future date to a‘purzhaser.

If all or any pant of the Propert;” or any Interest in the Property is sold or transferred (or if
Borrower is not a natural person ard)a beneficial interest in Borrower is sold or transferred)
without Lender’s prior written conscit, Lender may require immediate payment in full of all
sums secured by this Security Instrument. However, this option shall not be exercised by
Lender if such exercise is prohibited by /ipplcable Law. Lender also shall not exercise this
option if: (a) Borrower causes to be submiiied to Lender information required by Lender to

evaluate the intended transferee as if a new leso were being made to the transferee; and (b)-- -~

Lender reasonably determines that Lender's sesurity will not be impaired by the loan
assumption and that the risk of a breach of any <ovenant or agreement in this Security
Instrument is acceptable to Lender.

To the extent permitted by Applicable Law, Lender may charge a reasonable fee as a
condition to Lender’s consent 1o the loan assumption. Lender iso may require the transferee
to sign an assumption agreement that is acceptable 10 Lender a:id that obligates the transferee
10 keep all the promises and agreements made in the Note ana ‘a tiis Security Instrument.
Borrower will continue to be obligated under the Note and this Security Instrument unless
Lender releases Borrower in writing.
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If Lender exercises the option to require immediate payment in full, Lender shall give Borrower notice
of acceleration. The notice shall provide a period of not less than 30 days from the date the notice is
given in accordance with Section 15 within which Borrower must pay all sums secured by this
Security Instrument. If Borrower fails to pay these sums prior to the expiration of this peried, Lender

]
may invoke 2.y remedies permitted by this Secunty Instrument without further notice or demand on
Borrower.

t

BY SIGNING BELAW, Borrower accepts and agrees to the terms and covenants contained in this

Fixed/Adjuslable Rate D'der

NANCY N. cHARPIOT

90234823

(Seal)
-Borrower
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