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DEFINITIONS

Words used in multiple sections of this documen: are defined below and other words are defined in
Sections 3, 11, 13, 18, 20 and 21. Certain rules regarding the usage of words used in this document are
also provided in Section 16.

(A) "Security Instrument" means this document, which is daicd FEBRUARY 13, 2002 )
together with all Riders to this document.

(B) "Borrower" is

MARTA (. CALCANO, SINGLE NEVER BEEN MARRIED.

PIN.#26-07-135- 090

Borrower is the mortgagor under this Secunly Instrurment.
(C) "Lender"is HOME MORTGAGE, INC.

Lender is a AN ILLINOIS CORPORATION
organized and existing under the laws of ILLTNOIS
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Lender’s addressis 555 W ROOSEVELT ROQAD, SUITE 10

CHICAGO, ILLINQIS 60607
Lender is the mortgagee under this Security Instrument.
(D} "Note" means the promissory note signed by Borrower and daed FEBRUARY 13, 2002
The Note states that Borrower owes Lender
FIFTY-SIX THOUSAND FIVE HUNDRED TEN AND 00/100 Dollars
(US. § 56,510.00 ) plus imerest. Borrower has promised to pay this debt in regular Periodic
Payments and to pay the debt in full not later than ~ FEBRUARY 13, 2032 .
(E) "Property" means the property that is described below under the heading "Transfer of Rights in the
Property,”
(F) "Laow! means the debt evidenced by the Note, plus interest, any prepayment charges and late charges
due under Zic Note, and all sums due under this Security Instrument, plus interest. '
(G) "Riders" riaeans all Riders to this Security Instrument thar are execured by Borrowe:. The following
Riders are to ki enecuted by Borrower [check box as applicable]:

Adjustable Raté Rider [_] Condominium Rider [ Second Home Rider
Bailoon Rider [ Planned Unit Development Rider [__| 14 Family Rider
[_] VA Rider _ ] Biweekly Payment Rider (] Other(s) [specify]

(H) "Applicable Law" means all convolling applicable federal, stare and local statutes, regulations,
ordinances and administrative rules and «rd.re’(that have the effect of law) as well as all applicable final,
non-appealable judicial opinions.

() "Community Association Dues, Fees, and sse.sments” means all dues, fees, assessments and other
charges that are imposed on Borrower or the Truperty by a condominium association, homeowners
association or similar organization.

() "Electronic Funds Transfer" means any transfer of finds, other than a transacticn orginated by
check, draft, or similar paper instrumenr, which is initiated rarough an electronic terminal, telephonic
instrument, computer, or magnetic ape so as to order, instrucs, or anthorize a financial institution to debit
or credit an account. Such term includes, but is not limited to, poinr-of-sale 1ransfers, automated teller
machine transactions, transfers initiated by relephone, wire transfers; and automated clearinghouse
transfers.

(K) "Escrow Items" means those items that are described in Secrion 3.

(L) "Misccllaneous Proceeds” means any compensation, setdement, award of damages, or proceeds paid
by any third party (other than insurance proceeds paid under the coverages described 1n Jxction 5) for: (1)
damage 10, or destruction of, the Property; (ii) condemnation or other taking of ail-or ary pant of the
Property; (iii) conveyance in lieu of condemmation; or (iv) misrepresentations of, or omissiuns as to, the
value and/or condition of the Property.

(M) "Mortgage Insurance" means insurance protecting Lender against the nonpayment of, or defaulr on,
the Loan.

(N) "Periodic Payment" means the regularly scheduled amount due for (i) principal and interest under the
Note, plus (ii) any amounts under Section 3 of this Security Instrument.

(O) "RESPA" means the Real Estate Settlement Procedures Act (12 U.S.C. Section 2601 et s¢q.) and irs
implementing regulation, Regulation X (24 C.F.R. Part 3500), as they might be amendsd from time to
lime, or any additional or successor legislation or regulation thar governs the same subject maiter, As used
in this Security Instrument, "RESPA" refers to all requirements and restrictions that are imposed in regard
10 a "federally related mortgage loan" even if the Loan does not qualify as a "federally 1¢lated mortgage
loan" under RESPA.
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(P) "Successor in Interest of Borrower" means any party that has taken title to the Property, whether or
not that party has assumed Borrower's obligations under the Note and/or this Security Instmument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures to Lender: (i) the repayment of the Loan, and all renewals, exiensions and
modifications of the Note; and (ii) the performance of Borrower’s covenants and agreements under
this Security Instrument and the Note. For this purpose, Borrower does hereby morigage, grant and convey
to Lender and Lender's successors and assigns, the following described property locaied in the

COUNTY [Type of Rucording Jurisdiction]
of CoOX [Nume of Recording Jurisdiction):
SEE ATTACHED,
Parcel ID Number: 26-07-135-090 which currently hias the address of
9854 SOUTH HOXIE AVENUE [Sueer]
CHICAGO (Citg-inois 60617 [Zip Code]

("Property Address™):

TOGETHER WITH all the improvememts now or hereafter erected cn\ the property, and all
easements, appurtenances, and fixtures now or hereafier a part of the property. Jii replacements and
addinions shall also be covered by this Security Instrument. All of the foregoing is ieforred to in this
Security Instrument as the "Property.”

BORROWER COVENANTS thar Borrower is lawfully seised of the estate hereby ¢orveved and has
the right 10 morigage, grant and convey the Property and that the Property is unencumbered, ::cept for
encumbrances of record. Borrower warrants and will defend generally the tide to the Property against all
claims and demands, subject 1o any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform
covenants with limited variations by jurisdiction to constitute a uniform security instrument covering real
property.

UNIFORM COVENANTS. Borrower and Lender covenant and apree as follows:

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges.
Borrower shall pay when due the principal of, and interest on, the debt evidenced by the Note and any
prepayment charges and late charges due under the Note. Borrower shall also pay funds :‘or Escrow Items
pursuant to Section 3. Payments due under the Note and this Security Instru%em shall be made in U.S.

Inklas:
Form 3014 1/01
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currency. However, if any check or other instrumenr received by Lender as payment under the Note or this
Security Instrument is returned to Lender unpaid, Lender may require that any or all subsequent payments
due under the Note and this Securiry Instrument be made in one or more of the following forms, as
selected by Lender: (a) cash; (b) money order; (c) centified check, bank check, weasurer’s check or
cashier’s check, provided any such check is drawn upon an instirution whose deposits are insured by a
federal agency, instrumentality, or entily; or (d) Electronic Funds Transfer.

Payments are deemed received by Lender when received at the location designated in the Note or at
such other location as may be designated by Lender in accordance with the notice provisioas in Section 15.
Lender may return any payment or partial paymenr if the payment or partial payments are insufficient to
bring the Loan current. Lender may accept any payment or partial payment insufficient 1o bring the Loan
currenr; wihont waiver of any rights hereunder or prejudice to its rights to refuse such payment or partial
payments iu the future, but Lender is not obligated 10 apply such payments at the time stch payments are
accepted. If ench Periodic Payment is applied as of its scheduled due date, then Lender need not pay
interest on unzpolied funds. Lender may hold such unapplied funds until Borrower makes payment to bring
the Loan current. -1 Brrrower does not do so within  reasonable period of time, Lender shall either apply
such funds or return them 1o Borrower. If not applied earlier, such funds will be applied 10 the outstanding
principal balance under e Note immediately prior to foreclosure. No offset or claim which Borrower
might have now or in the fiture. sgainet Lender shall relieve Borrower from making payments due under
the Note and this Security Instrumert.or performing the covenams and agreements secured by this Security
Instrument.

2. Application of Payments o Froceeds. Except as otherwise described in this Section 2, all
payments accepted and applied by Lendcr c1eil be applied in the following order of pricrity: (a) interest
due under the Note; (b) principal due under the Note; (¢) amounts due under Section 3. Such payments
shall be applied to each Periodic Paymenr in th: onler in which it became due. Any remaining amounts
shall be applied first 10 late charges, second to any cdier amounts due under this Securily Instrument, and
then 1o reduce the principal balance of the Note,

If Lender receives a payment from Borrower for ‘a-de'inquent Periodic Payment which includes a
sufficient amount to pay any late charge due, the payment ‘may be applied to the delinquent payment and
the late charge. If more than one Periodic Payrment is outstandivig, Lender may apply any payment received
from Borrower to the repayment of the Perlodic Payments if, aud (0 the extent that, each payment can be
paid in full. To the extent that any excess exists after the payment is epriied to the full p:yment of one or
more Periodic Payments, such excess may he applied to any late charges - dv<. Volunrary prepayments shall
be applied first ro any prepayment charges and then as described in the Note:

Any application of payments, insurance proceeds, or Miscellaneous Procesd's to principal due under
the Note shall not extend or postpone the due date, or change the amount, of the Pericdic F'ayments.

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic P:yments are due
under the Note, until the Note is paid in full, a sum (the "Funds”) to provide for payment-of amounts due
for: (a) taxes and assessments and other ifems which can amain priority over this Security frstrament as a
lien or encumbrance on the Property; (b) leasehold payments or ground rents on the Property, 1{ any; (c)
premiums for any and all insurance required by Lender under Section 5; and (d) Mortgage Insurance
premiums, if any, or any sums payable by Borrower 1o Lender in lien of the paymear of Morpage
Insurance premiums in accordance with the provisions of Section 10. These items are called "Escrow
Iterns.” At origination or at any time during the term of the Loan, Lender may require that Community
Association Dues, Fees, and Assessments, if any, be escrowed by Borrower, and suct dues. fees and
assessments shall be an Escrow liem. Borrower shall promptly furnish to Lender all notices of amounts 10
be paid under this Section. Borrower shall pay Lender the Funds for Escrow Items unless Lender waives
Borrower's obligation to pay the Funds for any or all Escrow Iiems. Lender may waive Botrrower’s
obligation to pay to Lender Funds for any or all Escrow Items at any time, Any such waiver may only be
in wtiting. In the event of such waiver, Borrower shall pay directly, when and where payasle, the amounts
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due for any Escrow Items for which payment of Funds has been waived by Lender and, if Lender requires,
shall furnish 1o Lender receipts evidencing such payment within such time period as Lender may require.
Borrower’s obligation 10 make such payments and to provide receipts shall for all purposes be deemed to
be a covenant and agreement contained in this Security Instrument, as the phrase “covenant and agreement”
is used in Secrion 9. If Borrower is obligated to pay Escrow Items directly, pursuant o a waiver, and
Borrower fails to pay the amount due for an Escrow Iiem, Lender may exercise its rights under Section 9
and pay such amount and Borrower shall then be obligated under Section 9 to repay 10 Lender any such
amount. Lender may revoke the waiver as 1o any or all Escrow Items at any time by a notice given in
accordance with Section 15 and, upon such revocation, Borrower shall pay to Lender £l Funds, and in
such amounts, that are then required under this Section 3.

L<ader may, at any time, collect and hold Funds in an amount (2) sufficient to permi: Lender to apply
the Funds ar the time specified under RESPA, and (b) rot to exceed the maximum amcunt a lender can
require undar RESPA. Lender shall estimate the amount of Funds due on the basis of current data and
ressonable estima.es of expenditures of future Escrow Items or otherwise in accordance with Applicable
Law.

The Funds shall’te held in an institution whose deposits are insured by a federal agency,
instrumentality, or entr(including Lender, if Lender is an instinution whose deposits are so insured) or in
any Federal Home Loan Bark, Lender shall apply the Funds to pay the Escrow Items no later than the time
specified under RESPA. Lendcr sh2!l not charge Borrower for holding and applying the Funds, annually
analyzing the escrow account, or verifying the Escrow Items, unless Lender pays Borrower interest on the
Funds and Applicable Law permits Lendr 1o make such a charge, Unless an agreement is made in writing
or Applicable Law requires interest 10 be pzid-on the Funds, Lender shall not be required 1o pay Borrower
any interest or earnings on the Funds. Boric wer and Lender can agree in writing, however, that interest
shall be paid on the Funds. Lender shall give 15 Burrower, without charge, an annual zccounting of the
Funds as required by RESPA.

If there is a surplus of Funds held in escrow; 25 defined under RESPA, Lender shall account 10
Borrower for the excess funds in accordance with RESFA . I there is a shortage of Funds held in escrow,
as defined under RESPA, Lender shall notify Borrower as ¢eyu'red by RESPA, and Borrower shall pay to
Lender the amount necessary to make up the shortage in acenrdance with RESPA, but in no more than 12
monthly payments. If there is a deficiency of Funds held in escrow! ag defined under RESPA, Lender shall
nonfy Borrower as required by RESPA, and Borrower shall pay to 1402t the amount nicessary to make
up the deficiency in accordance with RESPA, but in no more than 12 moatoly reyments.

Upon payment in full of all sums secured by this Security Instrument, i-ender shall promptly refund
to Borrower any Funds held by Lender.

4, Charges; Liens. Borrower shall pay all taxes, assessments, charges, files, and impositions
auributable to the Property which can anain priority over this Security Instrumenr, ieaze):iid paymems or
ground rents on the Property, if any, and Community Association Dues, Faes, and Assessieats, if any. To
the extent that these items are Escrow Items, Borrower shall pay them in the manner provided in Section 3.

Borrower shalt prompily discharge any lien which has priority over this Security Instrumant unless
Borrower: (2) agrees in writing to the payment of the obligation secured by the lien in a manner acceptable
10 Lender, but only so long as Borrower is performing such agreement; (b) contests the lien in good faith
by, or defends against enforcement of the lien in, legal proceedings which in Lender’s opinion operate to
prevent the enforcement of the lien while those proceedings are pending, but only until such proceedings
are concluded; or (¢) secures from the holder of the lien an agreement satisfactory to Lencler subordinating
the lien to this Security Instrument, If Lender determines that any part of the Property is subject to a lien
which can attain priority over this Securiry Instrument, Lender may give Borrower a notice identifying the
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lien. Within [0 days of the date on which that notice is given, Borrower shall satisfy the lien or take one or
more of the actions set forth above in this Section 4.

Lender may require Borrower to pay a one-lime charge for a real estate tax verificarion and/or
reporting service used by Lender im connection with this Loan.

5. Property Insurance. Borrower shall keep the improvements now existing or hercafter ¢rccted on
the Property insured against loss by fire, hazards included within the term "extended coverage," and any
other hazards including, burt not limited to, earthqnakes and floods, for which Lender rejuires insurance.
This insurance shall be maintained in the amounts (including deductible levels) and for the periods that
Lender requires. What Lender requires pursuam to the preceding sentences can change during the term of
the Loan, The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender’s
right 15 di.approve Borrower's choice, which right shall not be exercised unrcasonatly. Lender may
require Beirower to pay, in connection with this Loan, either: (a) a onme-time charge for flood zone
determinaticn. - certificarion and tracking services; or (b) a one-time charge for flood zoae determination
and certification services and subsequent charges each time remappings or similar changes occur which
reasonably might afiect such derermination or certificarion. Borrower shall also be responsible for the
payment of any fees iinmosed by the Federal Emergency Management Agency in comiection with the
review of any flood zo»e delermination resulting from an objection by Borrower,

If Borrower fails to mair.2in any of the coverages described above, Lender may obtain insurance
coverage, at Lender’s option und Parrower’s expense. Lender is under no obligation to purchase any
particular type or amount of cove.age. Therefore, such coverage shall cover Lender, bur might or might
not protect Borrower, Borrower's equity in the Property, or the contents of the Property, against any risk,
hazard or liability and might provide grearer or lesser coverage than was previously in =ffect. Borrower
acknowledges that the cost of the insurance coverage so obtained might significantly exceed the cost of
insurance that Borrower could have obtained. Ary ataoums disbursed by Lender under this Section 5 shall
become additional debt of Borrower secured by this Scourity Insuument. These amounts shall bear interest
at the Note rate from the date of disbursement and siia’i be payable, with such interest, vpon notice from
Lender to Borrower requesting payment.

All msurance policies required by Lender and renewaie of such policies shall be subject to Lender’s
right to disapprove such policies, shall include a standard-mortgase clause, and shall name Lender as
mortgagee and/or as an additional loss payee. Lender shall have th2 right to hold the policies and renewal
certificates. If Lender requires, Borrower shall prompily give to Lendzrall receipts of pad premiums and
renewal notices. If Borrower obrains any form of insurance coverage, 1ot Gihorwise required by Lender,
for damage to, or destruction of, the Property, such policy shall include a5 andard morigage clause and
shall name Lender as mortgagee and/or as an additional loss payee.

In the event of loss, Borrower shall give prompt notice 10 the ingurance carrier and Lender. Lender
may make ]Jroof of loss if not made prompily by Borrower. Unless Lender and Boniawir wtherwise agree
in wriring, any insurance proceeds, whether or not the underlying insurance was required %y Lender, shall
be applied 10 restoration or repair of the Property, if the resioration or repair is economically tzasible and
Lender’s security is not lessened. During such repair and restoration period, Lender shall have wie right 1o
hold such insurance proceeds until Lender has had an opportunity to inspect such Property w0 ensure the
work has been completed to Lender’s satisfaction, provided that such inspection shall be underraken
promptly. Lender may disburse proceeds for the repairs and restoration in a single payment or in 2 series
of progress payments as the work is completed. Unless an agreement is made in writing or Applicable Law
Tequires interest 1o be paid on such insurance proceeds, Lender shali not be required to pay Borrower any
interest or earnings on Such proceeds. Fees for public adjusters, or other third parties, rerained by
Borrower shall not be paid out of the insurance proceeds and shall be the sole obligation of Borrower. If
the restoration or repair is not econornically feasible or Lender's security would be Jessened, the insurance
proceeds shall be applied to the sums secured by this Security Instrumnent, whether or not then due, with
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the excess, if any, paid 10 Borrower. Such insurance proceeds shall be applied in the crder provided for in
Section 2.

If Borrower abandons the Property, Lender may file, negotiate and settle any available insurance
claim and related marters. If Borrower does not respond within 30 days to a notice from Lender that the
insurance carrier has offered to settle a claim, then Lender may negotiate and settle the c.aim. The 30-day
period will begin when the notice is given. In either event, or if Lender acquires the: Property under
Section 22 or otherwise, Borrower hereby assigns to Leader (a) Borrower's rights 10 any insurance
proceeds in an amount not to exceed the amounts unpaid under the Note or this Security Instrument, and
(b) any other of Borrower’s rights (gther than the right to any refund of unearned premiums paid by
Borrower) under all insurance policies covering the Property, insofar as such rights are applicable to the
coverss o the Property. Lender may use the insurance proceeds either to repair or restore the Property or
10 pay amrants unpaid uader the Note or this Security Instrument, whether or not then duc:,

6. Octurancy. Borrower shall occupy, establish, and use the Property as Bomower’s principal
residence within 40 days after the execution of this Security Instrument and shall continue 10 occupy the
Property as Borrowe.’s principal residence for at least one year zfter the date of occupancy, unless Lender
otherwise agrees in’ wining, which consent shall not be unreasonably withheld, or unless extenuarting
circumstances exist whis;-are beyond Bormower’s control.

7. Preservation, Maiutenrance and Protection of the Property; Inspections. Bormower shall nor
destroy, damage or impair the Pronerty, allow the Property to deteriorate or commit waste on the
Property. Whether or not Borrow:r is residing in the Property, Borrower shall maintain the Property in
order 1o prevent the Property from diteriorating or decreasing in value due o is condizion. Unless i is
delermined pursuant 1o Section 5 thal rpa.r9r resioralion is not economically feasible, Borrower shall
promptly repair the Property if damaged o avoid further deterioration or damage. If insurance or
condemnation proceeds are paid in connection vath damage to, or the raking of, the Property, Borrower
shall be responsible for repairing or restoring the-Praperty only if Lender has released proceeds for such
purposes. Lender may disburse proceeds for the repairs and restoration in a single payment or in a series of
progress paymenis as the work is completed. If the insecsuce or condemnation proceeds are not sufficient
to tepair or restore the Property, Borrower is not relieved 9f Borrower’s obligation for the completion of
such repair or restoration.

Lender or its agent may make reasonable eniries upon and inspections of the Property. If it has
reasonable cause, Lender may inspect the interior of the improvemeuts on the Property. _ender shall give
Borrower notice at the time of or prior to such an interior inspection speciiy’ng such reasonable cause.

8. Borrower’s Loan Application. Borrower shall be in default if “Zuring the Loan application
process, Borrower or any persons or entities acting at the direction of Bomiwer or with Borrower's
knowledge or consent gave materially false, misleading, or inaccurate informarion or-siatzments 1o Lender
(or failed to provide Lender with material information) in conmection with the Toan. Material
representations include, but are not limited to, representations concerning Borrower's oncupancy of the
Property as Borrower’s principal residence.

2. Protection of Lender’s Interest in the Property and Rights Under this Security lust-ument. If
(a) Borrower fails to perform the covenants and agreements contained in this Security Instrument, (b) there
is a legal proceeding that might significantly affect Lender’s interest in the Property and/or rights under
this Security Instrument (such as & proceeding in bankrupicy, probate, for condemnation or forfeiture, for
enforcement of a lien which may attain priority over this Security Instrument or 1o enforce laws or
regulations), or (¢) Borrower has abandoned the Property, then Lender may do and pay for whatever is
reasonable or appropriate to protect Lender’s interest in the Property and rights under this Security
Instrument, including protecting and/or assessing the value of the Property, and securing and/or repairing
the Property. Lender's actions can include, bur are not limited to: (a) paying any sums secured by a lien
which has prionty over this Security Instrument; (b) appearing in court; and (c) paying reasonable
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attorneys’ fees 10 protect its interest in the Property and/or rights under this Securirty Instriment, including
its secured posiion in a bankruptcy proceeding. Securing the Property includes, bur is not limited to,
entering the Property to make repairs, change locks, replace or board up doors and windows, drain water
from pipes, eliminate building or other code violations or dangerous conditions, and have urilities rurned
on or off, Although Lender may take action under this Section 9, Lender does not have to do so and is not
under any duty or obligation to do so. It is agreed that Lender incurs no liability for not taking any or all

acrions authorized undér this Section 9.
Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower

secured by this Security Instrument. These amounts shall bear interest a1 the Note rate from the date of

disbursement and shall be payable, with such interest, upon notice from Lender to Borrower requesling
ayment.

P ymﬂ__ this Security Instrument is on a leasehold, Borrower shall comply with all the provisions of the

lease, Ir Brower acquires fee title to the Property, the leasehold and the fee title shall not merge unless

Lender agres to the merger in writing,.

10. Mcrtr,age Insurance. If Lender required Mortgage Insurance as a condition of making the Loan,
Borrower shall‘p2; the premiums required to mainrain the Mortgage Insurance in effect. H, for any reason,
the Mortgage Insveanze coverage required by Lender ceases to be available from the morigage insurer that
previously provided sucl, insurance and Borrower was required to make separately desiznated payments
toward the premiums” fcr Mortgage Insurance, Borrower shall pay the premiums required to obtain
coverage substantially equivelent to the Mortgage Insurance previously in effect, at a cost substantially
equivalent [o the cost 10 Barover of the Mortgage Insurance previously in effect, from an alternate
mongage insurer selected by ‘Lepdcr If substantially equivalent Mongage Insurance coverage is not
available, Borrower shall continue'to pay 1o Lender the amount of the separately designated payments that
were due when the insurance coverage ¢eased to be in effect. Lender will accept, use and retain these
payments as a non-refundable loss reseive ir lieu of Morigage Insurance. Such loss reserve shall be
non-refundable, notwithstanding the fact the: ilie Loan is ultimarely paid in full, and Lender shall not be
required to pay Borrower any interest or earnings on such loss reserve. Lender can no longer require loss
reserve payments if Mortgage Insurance coverag? (in the amount and for the period thar Lender requires)
provided by an insurer selected by Lender again Decomes available, is obtained, and Lender requires
separately designated payments (oward the premiums to: Mortgage Insurance. If Lender required Mortgage
Insurance as a condition of making the Loan and Borrower was required to make separately designared
paymenis toward the premjums for Morgage Insurance, grurrower shall pay the premiums required to
maintain Mortgage Insurance in effect, or to provide a neierefundable loss reserve, untl Lender's
requirement for Mortgage Insurance ends in accordance with any wiitten agreement betwe:n Borrower and
Lender providing for such termination or until termination is required by Applicable Law Nothing in this
Section 10 affects Borrower's obligation to pay interest at the rate proviced ir the Note.

Mongage Insurance reimburses Lender (or any entity that purchasez thé Note) for certain losses it
may incur if Borrower does not repay the Loan as agreed. Borrower is 1ot 3 party 1o the Mortgage

Insurance.
Mortgage insurers evaluate their total risk on all such insurance in force from tine to time, and may

enter into agreements with other parties that share or modify their risk, or reduce losses. /[%ase agreements
are on terms and condirions thar are satisfactory to the mortgage insurer and the other puryy {or parties) 10
these agreements. These agreements may require the mortgage insurer to make payments 1sirg any source
of funds that the mortgage insurer may have available (which may include funds obtainec froin ivorigage
Insurance premiums).

As a result of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer,
arty other entity, or any affiliate of any of the foregoing, may receive (directly or indirectly) amounis that
derive from (or might be characterized 2s) a portion of Bomrower's payments for Morigage Insurance, in
exchange for sharing or modifying the morgage insurer’s risk, or reducing losses. If such agreement
provides that an affiliate of Lender takes a share of the insurer’s risk in exchange for a share of the
premiums paid to the insurer, the arrangement is often termed "captive reinsurance,” Furthar:

(a) Any such agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase the amount
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any refund,
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(b) Any such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowncrs Protection Act of 1998 or any other law. These rights
may include the right to receive certain disclosurcs, to request and obtain cancellation of the
Mortgage Insurance, to have the Mortgage Insurance terminated automatically, antl/or to receive a
refund of any Mortgage Insurance premiums that were unearned at the time of such cancellation or
termination.

11. Assignment of Miscellaneous Proceeds; Forfciture. All Miscellaneous Proveeds are hereby
assigned to and shall be paid 1o Lender.

If the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration or repair of
the Property, if the restoration or repair is economically feasible and Lender’s security is not lessened.
During such repair and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds
until Lerider has had an opportunity to inspect such Property to ensure the work has been completed 10
Lende:’s catisfaction, provided that such inspection shall be undertaken promptly. Lender may pay for the
Tepairs ard cestoration in a single disbursement or in a series of progress payments as the work is
completed. (Iniess an agreement 15 made in wriling or Applicable Law requires interest to be paid on such
Miscellaneous Proceeds, Lender shall not be required to pay Bomower any interest or amings on such
Miscellaneous Précesds, If the restoration or repair is not economically feasible or Lender's security would
be lessened, the Miscellaneous Proceeds shall be applied to the sums secured by this Security Instrument,
whether or not then due  with the excess, if any, paid to Borrower. Such Miscellaneous Proceeds shall be
applied in the order provided icr in Section 2.

In the event of a total-i?iing, destruction, or loss in value of the Property, the Miscellanecus
Proceeds shall he applied to the svias secured by this Security Instrument, whether or not then due, with

the excess, if any, paid to Borrower.
In the event of a parmial taking, resiruction, or loss in value of the Property in which the fair market

value of the Property immediately beiore the partial aking, destruction, or loss in value is equal 1o or
greater than the amount of the sums securs-by this Security Instrument immediarely before the partial
taking, destruction, or loss in value, unless Borsawver and Lender otherwise agree in viriting, the sums
secured by this Security Insrument shall be ‘reduced by the amount of the Miscellaneous Proceeds
multiplied by the following fraction: (a) the toral amount of the sums secured immediately before the
partial taking, destruction, or loss in value divided by (b) the fair market value of the Property

immediately before the partial taking, destruction, or loss ia value. Any balance shall be paid to Borrower,
In the event of a partial taking, destruction, or loss ir'valne of the Property in which the fair marker

value of the Property immediately before the partial taking. fesiruction, or loss in valus is less than the
amount of the sums secured immediately before the partial taking, azstruciion, or loss in value, unless
Borrower and Lender otherwise agree in writing, the Miscellaneou: Prrceeds shall be apalied to the sums
secured by this Security Instrument whether or not the surns are then duz.

If (he Propenly is sbandoned by Borrower, or if, afier notice by Londer to Bomrower that the
Opposing Party (as defined in the next sentence) offers o make an award 1y scale 8 claim for damages,
Borrower fails 1o respond 1o Lender within 30 days after the date the notice is given, Lerder is authorized
to collect and apply the Miscellaneous Proceeds either to restoration or repair of the Property or to the
sums secured by this Security Instrumenr, whether or not then due. "Opposing Party’ means the third party
that owes Borrower Miscellaneous Proceeds or the party against whom Borrower has 2/ 75ac of action in

regard 10 Miscellaneous Proceeds. .
Borrower shall be in default if any action or proceeding, whether civil or criminal, is‘beyrm that, n

Lender’s judgmenrt, could resulr in forfeimre of the Property or other material impairment 1 Lender’s
interest in the Property or rights under this Security Instrument. Borrower can cure such a default and, if
gcceleration has occurred, remstate as provided in Section 19, by causing the action or proceeding to be
dismissed with a ruling thar, in Lender’s judgment, precludes forfeirure of the Property or other material
impairment of Lender’s interest in the Property or rights under this Security Instrument. The proceeds of
any award or claim for damages that are anriburable 10 the impairment of Lender’s interest in the Property

are hereby assigned and shall be paid to Lender.
All Miscellaneocus Proceeds that are not applied to restoration or repair of the Property shall be

applied in the order provided for in Section 2.
12. Borrower Not Released; Forbearance By Lender Not a Waiver. Extensior. of the time for
payment or modification of amortization of the sums secured by this Security Instrument granted by Lender
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1o Borrower or any Successor in Interest of Borrower shall not operate to release the liability of Borrower
or any Successors in Interest of Borrower. Lender shall not be required to commence proceedings against
any Successor in Inrerest of Borrower or to refuse to extend time for payment or otherwise modify
amortization of the sums secured by this Security Instrument by reason of any demand macie by the original
Borrower or any Successors in Interest of Borrower. Any forbearance by Lender in exercising any right or
remedy including, without limitation, Lender's acceptance of payments from third persons, eatities or
Successors in Interest of Borrower or in amounts less than the amount then due, shall not be a waiver of or
preclude the exercise of any right or remedy.

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants
and agrees that Borrower's obligations and liability shall be joint and several. However, ary Borrower who
co-signs this Security Instrument but does not execute the Note (2 "co-signer"): (a)_is co-signing this
Securitv insirument only to mortgage, grant and convey the co-signer’s interest in the Property under the
terms of Uits Security Instrument; (b) is not personally obligated to pay the sums secured by this Security
Instrumen:; sad (¢} agrees that Lender and any other Borrower can agree 10 exiend, modify, forbear or
make any accopunodations with regard 10 the terms of this Securiry Instrument or the Note without the
CO-Signer’s coucent

Subject to tie rmrovisions of Section 18, any Successor in Interest of Borrower who assumes
Borrower’s obligations urder this Security Instrument in writing, and is approved by Lender, shall obtain
all of Borrower’s rights #zd benefirs under this Security Instrument. Borrower shall not e released from
Borrower’s obligations and Jiability under this Sccurity Instrument unless Lender agrees (> such relesse in
writing. The covenants and -ag:cements of this Security Instrument shall bind (except as provided in
Section 20) and benefit the succosseqs «nd assigns of Lender.

14. Loan Charges. Lender inay charge Borrower fees for services performed in connection with
Borrower's default, for the purpose ¢f zrriacting Lender’s interest in the Property and cights under this
Security Instrumenr, including, but not limiwed to, attorneys' fees, property inspection and valuation fees.
In regard to any other fees, the absence of exjress authority in this Security Instrumenr to charge a specific
fee to Borrower shall not be construed as 2 prohiation on the charging of such fee, Lende: may not charge
fees that are expressly prohibited by this Security Insrement or by Applicable Law.

If the Loan is subject 10 a law which sets maxitawzg loan charges, and that law is fina ly interpreted so
that the interest or other loan charges collected or to te sollected in connection with the Loan exceed the
permitted limits, then: (a) any such loan charge shall be resvzed by the amount necessary to reduce the
charge to the permitted limit; and (b) any sums already collectes from Borrower which exceeded permitted
limits will be refunded to Borrower. Lender may choose to-inake this refund by reducing the principal
owed under the Note or by making a direct payment 1o Borrovrer. If a refund reduces principal, the
reduction will be treated as 2 partial prepayment without any prepeyment charge (whether or not a
prepayment charge is provided for under the Note). Borrower’s accepiauce of any such refund made by
direct paymenr 1o Borrower will constiluie a waiver of any right of action ‘dorrnwer might have arising ont
of such overcharge,

15. Notices, All norices given by Borrower or Lender in conmection with this Security Instrument
must be in writing. Any notice to Borrower in connection with this Securiry Instrum:nt shall be deemed to
have been given t¢ Borrower when mailed by first class mail or when actually deiivir<d to Borrower's
notice address if sent by other means. Natice to any one Borrower shall constitute notice 10 all Borrowers
unless Applicable Law expressly requires otherwise. The notice address shall be the Property Address
unless Borrower has designated a substitute notice address by notice to Lender. Borrower shziiyromptly
notify Lender of Borrower's change of address. If Lender specifies a procedure for repoiting borrower's
change of address, then Borrower shall only report a change of address through that specified procedure.
There may be only one designated notice address under this Securiry Instrumenf at any one time. Any
notice to Lender shall be given by delivering it or by mailing it by first class mail to l.ender’s address
stated herein unless Lender has designated another address by nolice 1o Borrower. Any nofice in
connection with this Security Instrument shall nor be deemed to have been given to Lencer until actually
received by Lender. If any notice required by this Security Instrument is also required under Applicable
Law, the Applicable Law requirement will satisfy the corresponding requirememt under this Security
Instrument.
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16. Governing Law; Severability; Rules of Construction. This Security Instrument shall be
governed by federal law and the law of the jurisdiction in which the Property is located. All rights and
obligations contained in Ihis Security Instument are subject to any requirements ard limitations of
Applicable Law. Applicable Law might explicitly or implicitly allow the parties 10 agree by contract or it
might be silent, but such silence shall not be constied as a prohibition against agreemert by contract. In
the event that any provision or clause of this Security Instrument or the Note conflicts with Applicable
Law, such conflict shall not affect other provisions of this Security Instrument or the Note which can be
given effect without the conflicting provision.

As used in this Security Instrument: (a) words of the masculine gender shall mean and include
corresponding neuter words or words of the feminine gender; (b) words in the singula shall mean and
include the plural and vice versa; and (c) the word "may" gives sole discretion without :my obligation to
take any sotion,

%, Rurrower's Copy. Borrower shall be given one copy of the Note and of this Security Instrument.

18. Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18,
"Interest in ‘he Property” means any legal or beneficial interest in the Property, including, but not limited
10, those benefcis. interests transferred in a bond for deed, contract for deed, installment sales contract or
escrow agreement. tha intent of which is the transfer of ttle by Borrower ar a future date 1 a purchaser.

If all or any pa:t o the Property or any Interest in the Property is sold or transferred (or if Borrower
is not a narural person aud-a beneficial interest in Borrower is sold or transferred) withoit Lender’s prior
written consent, Lender mo; require immediate payment in full of all sums secured by this Securiry
Instrument. However, this opdsa shall not be exercised by Lender if such exercise is prohibited by
Applicable Law.

Tf Lender exercises this opticu, Lender shall give Borrower notice of acceleration. The notice shall
provide a period of not less than 30 cay: from the date the notice is given in accordance with Section 15
within which Borrower must pay all suras sesured by this Security Instrument. If Borrower fails to pay
these sums prior to the expiration of ¢ peiiod, Lender may invoke any remedies fermitted by this
Security Instrument without further notice or derrand on Borrower.

19. Borrower’s Right to Reinstate After Acceleration, If Borrower meets certain conditions,
Bormower shall have the right to have enforcemen( of this Security Instrument disconiinued ar any time
prior to the earliest of: (a) five days before sale of tlie Troperty pursuant o Section 22 of this Security
Instrument; (b) such other period as Applicable Law might specify for the termination of Borrower’s right
to reinstate; or {(c) entry of a judgmem enforcing this Security Instrument. Those coaditions are that
Borrower: (a) pays Lender all sums which then would be due under this Security Instrument and the Note
as if no acceleration had cccurred; (b) cures any defauls of any other et venants or agreerr ems; (c) pays all
expenses incurred in enforcing this Security Instrument, including, bt ziot limited to, reasanable attorneys’
tees, property inspection and valuation fees, and other fees incurred for ti: nurpose of protecting Lender’s
interest in the Property and rights under this Security Instrument; and (d)«ak<s such action as Lender may
reasonably require © assure that Lender’s imterest in the Property and rirhts under this Security
Instrument, and Borrower’s obligation to pay the sums secured by this Security. bastrument, shall continue
unchanged unless as otherwise provided under Applicable Law. Lender may requice vhat Borrower pay
such reinstarement sums and expenses in one or more of the following forms, as sclenie’ by Lender: (a)
cash; (b) money order; (c) certified check, bank check, treasurer’s check or cashier’s clie k. provided any
such check is drawn upon an instimation whose deposirs are insured by a federal agency, restiumentality or
entity; or (d) Electronic Funds Transfer. Upon reinstatement by Borrower, this Security lustiinent and
obligations secured hereby shall remain fully effective as if no acceleration had occurreil. However, this
right to reinstate shall not apply in the case of acceleration under Section 18.

20. Sale of Note; Change of Loan Servicer; Notice of Grievance, The Note or a sartial interest in
the Note (together with this Security Instrument) can be sold one or more times withovt prior notice to
Borrower. A sale might result in a change in the entity (known as the "Loan Servicer") that collects
Periodic Payments due under the Note and this Security Instrument and performs other morigage loan
servicing obligations under the Note, this Security Instrument, and Applicable Law. There also might be
one or more changes of the Loan Servicer unrelated 1o a sale of the Note. If there is a change of the Loan
Servicer, Borrower will be given wrilten notice of the change which will state the name axd address of the
new Loan Servicer, the address 1o which payments should be made and any other information RESPA
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requires in connection with a notice of transfer of servicing, If the Note is sold and thereafter the Loan is
serviced by a Loan Servicer other than the purchaser of the Note, the mongage loan servicing obligations
10 Borrower will remain with the Loan Servicer or be transferred to a successor Loan Servicer and are aot
assumed by the Note purchaser unless otherwise provided by the Note purchaser.

Neither Borrower nor Lender may commence, join, or be joined to any judicial action (as either an
individual litigant or the member of a class) that arises from the other party’s actions pursuant o this
Security Instrument or that alleges that the other party has breached any provision of, or any duty owed by
reason of, this Security Instrument, uniil such Borrower or Lender has notified the other party (with such
notice given in compliance with the requirements of Section 13) of such alleged breach and afforded the
other purty hereto a reasonable period after the piving of such notice to take corrictive action. If
Applicable Zaw provides a time period which must elapse before certain action can be taken, that hime
petiod will (e deemed to be reasonable for purposes of this paragraph. The notice of acceleration and
opportunity & crie given 10 Borrower pursuant 1o Section 22 and the notice of acceleration given to
Borrower pursuar! o Section 18 shall be deemed 1o s'atisfy the notice and opportunity to take corrective
action provisions of this Yection 20,

21. Hazardous Substances. As used in this Section 21: (z) "Hazardous Substinces" are those
substances defined as toxic orazzurdous substances, pollutants, or wastes by Environmental Law and the
following substances: gasoline, keiosene, other flammable or toxic petrolenm products, toxic pesticides
and herbicides, volatile solvents, miarerials containing ashestos or formaldehyde, and radioactive matenals;
(b) "Environmental Law" means federsis2ws and laws of the jurisdiction where the Property is located that
relate 10 health, safety or environmental pritection; (¢) "Environmental Cleanup” includes any response
action, remedial action, or removal action, as dedned in Environmental Law; and (d) ar "Environmental
Condition" means a condition that can cause,.conitibute to, or otherwise trigger an Environmental
Cleanup.

Borrower shall not cause or permit the presence, tse; Cisposal, storage, or release ¢f any Hazardous
Substances, or threaten to release any Hazardous Subsiances -or or in the Property. Borrower shall not do,
nor allow anyone else to do, anything affecting the Propertya) that.is in violation of any Environmental
Law, (b) which ¢reates an Environrmental Condition, or {¢) which, due t» the presence, use, or release of a
Hazardous Substance, creates a condition that adversely affects the valce of the Properry. The preceding
two senrences shall not apply to the presence, use, or storage on the Property of small quantities of
Hazardous Substances thar are generally recognized 10 be appropriate 1o normel residential uses and to
maintenance of the Property (including, but not limited 10, hazardous substances iy consumer products).

Borrower shall promptly give Lender written notice of (2) any investigation, clair, demand, lawsuit
or other action by any governmental or regulatory agency or private party involving the Pogperty and any
Hazardous Substance or Environmental law of which Borrower has actual knoviedgs, (b) any
Environmental Condition, including but not limited to, any spilling, leaking, discharge, release ¢rthreat of
telease of any Hazardous Substance, and (¢) any condition caused by the presence, ust: or release of a
Hazardous Substance which adversely affects the value of the Property. If Borrower learas, or is notified
by any governmental or regulatory authority, or any private party, that any removal or cther remediation
of any Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all necessary
remedial actions in accordance with Environmenral Law. Nothing herein shall create any obligation on
Lender for an Environmental Cleanup.
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NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22. Acceleration; Remedies. Lender shall pive notice to Borrower prior to acceleration following
Borrower’s breach of any covenant or agreement in this Security Instrument (but not prior to
acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a}
the default; (b) the action required to cure the default; (c) a date, not less than 30 days from the date
the notice is given to Borrower, by which the default must be cured; and (d) that falure to cure the
default on or before the date specified in the notice may resuit in acceleration of the sums secured by
this Security Instrument, foreclosure by judicial proceeding and sale of the Property. The notice shall
further inform Borrower of the right to reinstate after acceleration and the right to assert in the
foreclosure proceeding the non-existence of a default or any other defense of Borrower to acceleration
and forec)ssure. If the default is not cured on or before the date specified in the notice, Lender at its
option may r.cuire immediate payment in full of all sums secured by this Security Instrument
without furttie 4emand and may foreclose this Security Instrument by judicial proceeding. Lender
shall be entitled 12 Crllect all expenses incurred in pursuing the remedies provided in this Section 22,
including, but not luwiced to, reasonable attorneys’ fees and costs of title evidence.

23, Release. Upon payment.of all sums secured by this Security Instrument, Lender shall release this
Security Instrument. Borrower shall pay any recordation costs. Lender may charge Borrower a fee for
releasing this Security Instrument, but only if the fee is paid to a third party for services rendered and the
charging of the fee is permitted under Apylicable Law.

24, Waiver of Homestead. In accordar ce with Hlinois law, the Borrower hereby releases and waives
all rights under and by virnze of the Illinois homv.stead exemption laws.

25, Placement of Collateral Protection Insurause. Unless Borrower provides Lender with evidence
of the insurance coverage required by Borrower’s agreeruear with Lender, Lender may purchase insurance
at Borrower's expense 10 protect Lender's imterests in Borrower's collateral, This insurance may, but need
not, protect Borrower's interests. The coverage thar Lend<r purchases may not pay any claim that
Borrower makes or any claim that is made against Borrower in ¢snnection with the collateral. Borrower
may later cancel any insurance purchased by Lender, but only after rirviding Lender with evidence that
Borrower has obtained insurance as required by Borrower’s and Lender’s szreement. If Lender purchases
insurance for the collateral, Borrower will be responsible for the costs of thalinrarance, jncluding interest
and any other charges Lender may impose in connection with the placement ot the insurance, umntil the
effective date of the cancellation or expiration of the insurance. The cosis of the insuruice may be added to
Borrower's total outstanding balance or obligation, The costs of the insurance may be mer=than the cost of
insurance Borrower may be able to obtain on its own,
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants omtained in this
Security Instrument and in any Rider executed by Borrower and recorded with it,

Wimesses:
/ (Seal)
TA C. CALCANO -Borrower
/A (Seal)
-Borrower
__(Seal) {Seal)
Bo.mwer «Borrower
(Seal) / {Seal)
-Borrower -Bommower
(Seal) ~ (Seal)
-Borrower «Borrower
@@-GIIL) (eI} Page 14 of 15 Form 3014 /01



UNOFFICIAL COPY



= ST R

Feb-13-2002 11:58am  From- U NO FF I C IAL COPYT-EH P.034 F-882
0020238082
LOAN NO.
STATE OF JLLIYOIS, County ss:(,%’ta‘
I 7¢ / , a Notary Public in and fo: said county and

state do hereby €4rtify that
MARTA C. CALCANGO, SINGLE NEVER BEEN MARRIED.

personatly known to me to be the same person(s) whose name(s) subscribed to the foregoing instrument,
appeared before me this day in person, and acknowledged that he/she/they signed and delivered the said

instrument )s his/her/their free and voluntary act, for the uses and purposes therein set forth.

Giver/under my hand and official seal, this day of AP0
/3™

f
Notwary Public

My Commission Expirss: (-t > D

PR I

™ FYNAAAAAAAAANS
OFFICIAL SEAL %

EFFIE NOVI

NOTARY PUBLIC, STATE OF ILLINOIS
(AMY COMMISSION EXPIRES: 11/18/02
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LOT 167 IN SOUTH SHORE ADDITION TO JEFFERY MANQR, BEING A RESUBDIVISION OF PARTS
OF CALUMET TRUST'S SUBDIVISION NUMBER 3, ARTHUR DUNAS SCUTH SHORE RESUBDIVISION
AND ARTHUR DUNAS SOUTH SHORE SUBDIVISION, ALL 1IN THE NORTHWEST QUARTER OF
FRACTIONAL SECTION 7, TOWNSHIP 37 NORTH, RANGE 15, EAST OF THE THIRD PRINCIPAL
MERIDIAN, NORTH OF THE INDIAN BOUNDARY LINE, ACCORDING TQO THE PLAT THEREQF
RECORDED AS DOCUMENT 13292453 AND REGISTERED AS DOCUMENT LR1025005, IN COOK
COUNTY, ILLINOTs

NOTE FOR INFORMATION

COMMONLY KNOWN AS: 9854 S5/ lOXIE, CHICAGO, IL 60617
PIN: 26-07-135-090
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ADJUSTABLE RATE RIDER

(LIBOR Index - Rate Caps)

TS ADJUSTABLE RATE RIDER is mede this 13TH  day of FEBRUARY, 2002, and
is incorporied into and shall be deemed 10 amend and supplement the Mortgage, Deed of Trust, or Deed
to Secure Dbt (the "Security Instrument”) of the same date given by the undersigned (the "Borrower") to

secure Borrow:r's Note to
HOME MORTGI\QZ, INC., AN TLLINCIS CORPORATION

(the "Lender”) of the saric date and covering the property described in the Security Instrument and located

a 9854 SOUTH HOXIE AVENUE
CEICAGO, ILLANOTIS 60617

[Properry Address]

THE NOTE CONTAINS PROVii;ONS ALLOWING FOR CHANGES IN THE
INTEREST RATE AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE
AMOUNT THE BORROWER'S INTEREST RATE CAN CHANGE AT ANY ONE
TIME AND THE MAXIMUM RATE THE CORROWER MUST PAY,

ADDITIONAL COVENANTS. In addition to the covinints and agreements made in the Security
Instrument, Borrower and Lender further covenant and agree s {ollows:

A. INTEREST RATE AND MONTHLY PAYMENT CHANGES
The Note provides for an initial interest rare of 8.95¢ % . The Mote provides for
changes in the interest rate and the monthly payments, as follows:

4. INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A) Change Dates

The interest rate [ will pay may change on the first day of FEBRUARY, 2C0% ., and on that
day every sixth month thercafier, Each dare on which my interest rate could change is ciléd a "Change
Date."

MULTISTATE ADJUSTABLE RATE RIDER (LIBOR Index) - Single Family - Fraddia Mac UNIFORM INSTRUMENT

@éswn (0008) Form 3192 1/01
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(B) The Index

Beginning with the first Change Date, my interest rate will be based on an Index, The "Index” is the
average of interbank offered rates for six-month U.S. dollar-denominated deposits in the London market
("LIBOR"), as published in The Wall Street Journal. The most recent Index figure availadle as of the first
business day of the month immediately preceding the month in which the Change Date occurs is called the
"Currem [riex."

If the Irdex is mo longer available, the Note Holder will choose 2 new index thar is based upon
comparable inforrraiion, The Note Holder will give me notice of this choice.

(C) Caleulation of Cnanges

Before each Change Oae. the Note Holder will calculate my new interest rate by adding
SIX AND FIVE EIGHTHS percentage poinis ( 6.625 %) 10 the
Current Index. The Note Holder vill then round the result of this addition to the nearest one-eighth of one
percentage point (0.125%). Subject te thé limits stated in Section 4(DD) below, this rounded amount will be
my new interest rate until the next Chang: [arz,

The Note Holder will then determine the aaouar of the monthly payment that would be sufficient to
repay the unpaid principal that 1 am expected 1o vwe-at the Change Date in full on the miturity date at my
new interest rate in substantially equal payments. Tic résult of this calcularion will be the new amount of
my monthly payment.

(I Limits on Interest Rate Changes
The interest rate 1 am required to pay at the first Ctange Dare will not be greater than
10.990% orless than 8.990 %. lucreafter, my imercst -ate will never be
increased or decreased on any single Change Date by more than one peicestege point (1%) from the rate of
interest | have been paying for the preceding six months. My interest 12¢2-will never be greater than
14.990 %.

(E) Effective Date of Changes
My new interest rate will become effective on each Change Date. I will pay the ~miet of my new
monthly payment beginning on the first monthly payment date after the Change Date uniil 2 amount of

my monthly payment changes agam.
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(F) Notice of Changes

The Note Holder wil! deliver or mail to me a notice of any changes in my interest rat: and the ameunt
of my monthly payment before the effective date of any change. The notice will include information
required by law 10 be given to me and also the title and telephone number of a person whe- will answer any
question [ may have regarding the notice.

B. TRANSI‘ER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER
Uniform Cove:ian 18 of the Security Instrument is amended to read as follows:

Transfer of zns Property or a Beneficial Interest in Borrower. As used in “his Section
18, "Interest in the Property” means any legal or beneficial interest in the Propermy. including,
but not limited to, those Yer=ficial interests transferred in a bond for deed, contract for deed,
installment sales contract-or etetow agreement, the intent of which is the transfer of title by
Borrower ar a tuture date to & purchaser.

If all or any part of the Proreny or any Interest in the Property is sold or transierred (or if
a Borrower is not a natural person anc¢ 3 -beneficial interest in Borrower is sold or transferred)
without Lender’s prior written conser:, Lender may require immediate payment ir full of all |
sums secured by this Security Instrument. Pawever, this option shall not be exercised by Lender |
if such exercise is prohibited by Applicable Lo, Lender also shall not exercise this option if:
{a) Borrower canses 1o be submitted to Lender-iuformation required by Lender to evaluate the
intended transferee as if a new loan were being :inde to the rransferee; and (b) Lender
reasonably determines thar Lender’s security will not'o% mpaircd by the loan assumption and
thar the rigk of a breach of any covepant or agreement in "5 Security Instrument is acceptable to
Lender.

To the extemt permitted by Applicable Law, Lender may charge a reasonable fec as a
condition to Lender’s consent 10 the loan assumption. Lender may also require the transferee to
sign an assumption agreement thar i3 acceptable to Lender and that okiigates the transferee to
keep all the promises and agreements made in the Note and in tus Security [nsirument.
Borrower will continue to be obligated under the Note and this Securiiy Ipstruraent unless
Lender releases Borrower in writing.

If Lender exercises the option to require immediate payment in full, Lendr sa2ll give
Borrower notice of acceleration. The notice shall provide a period of not less than 3(duys from
the date the notice is given in accordance with Section 15 within which Borrower musi pay ail
sums secured by ihis Security Instrument. If Borrower fails to pay these sums prior to the
expiradion of this period, Lender may invoke any remedies permitted by this Security Instrument
without further notice or demand on Borrower,

Initials:
@681&1 (0008) Page 3 of 4 /f Z Farm 3192 1/01




P.038 F-892

Feb-13-2002 11:58am  From- UNOFFICIAL COPYT-BIZ

- *

LOAN NO.

BY SIGNING BELOW, Borrower accepts and agrees 10 the terms and covenants -ontained in this

Adjustable Rate Rider.
(Seal) (Seal)
-Borrower -Bormmower
(Seal) (Seal)
-Borrower =BOTTOWET
(Scal) (Seal)
‘ -Barrover -Borrower
(Seal) ./ (Seal)
-Borrower -Borrower
@, 15R (0008) Page 4 of 4 Farm 3192 1107

AL ey 6y a0 )
UUZUZ38052




