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[Space Above This Line For Recording Data)
MORTGAGE

DEFINITIONS

Words' used = muldple sectons of this document are defiped below and other words are defined n
Sections 3, 41,23, 18, 20 and 21. Cerain rules regarding the usage of words used in this document are
also provided inSecon 16. '

(A) "Security Instratzor " meaus this document, which is dated _January 28th, 2002 Jtogether
with all Riders to this docwrcar. :
(B) "Borrower” is _ GUILLERAO HARO & ANNE L. HARO _ Borrower is the

mortgagor under this Security Insmrment.

(C) "Lender" is _kraft Foods Fede/ai Credit Union . Lender is & _federal Credit Union organized and
existing noder the laws of _the Unired states of america . Lender’s address i3 _777 Westchester Avenue,
sujte 101, White Plains, New York 1060¢.. [roder is the morgagee under this Securicy Tostrument.

(D) "Note" means the promissory uote sigoed.-hy Borower and dated _danuary 28th, 2002 .
The Note states that Borrower owes Lemder . Due Hundred Sixty-Five Thousand, $ix Hundred and Nos100 -----
----------------------- Dollars (U.S. § 1¢5,600.00 )} plus interest. Borrower has promiscd to
pay this debr in regular Periodic Payments and to (pay the debt in full not laver than March 1st, 2017

(E) "Property" means the property that is described pltow under the heading "Transfer of Rights in the
Property.”

(F) "Loan" means the debt evidenced by the Notwe, plud interest, any prepaymenr charges aod late
charges due under the Note, and all sums due ander this Security tvotrament, plos interest.

(G) "Riders” means all riders to this Security Instument that ae executed by Borrower. The following
riders are to be execnted by Borrower [check box as applicable]:

[J  Adjustable Rate Rider O  Condominium Rider ;J Second Home Rider
Balloon Rider (¥ Plapned Unit Development Rider i Other(s) [specify)
1-4 Family Rider O Biweekly Payment Rider

(H) "Applicable Law" meags all conmolling applicable federal, state, and local stazats, regulations,
ordinances and administradive roles and orders (that have the cffect of law) as weli <5 all applicable
final, non-appealable judicial opinions. ‘
@ "Community Association Dues, Fees and Assessments” means all dues, fees, assessments aod other
charges that are imposed on Borrower or the Property by 2 condominium associauon, homeowners
association or similar orgamzagon.

() “Electronic Funds Transfer" means any transfer of funds; other than a4 transaction originated by
check, draft, or similar paper instrament, which is injtiated through am elecoronic terminal, telephonic
jnstrument, computer, Or magnetic fape so as to order, instruct, or authorize a financial insmdon to
debit or credit an account. Such term includes, but is mot limited to, point-of-sale wansfers, automated
teller machine rtransactions, mansfers initiated by telephone, wire mansfers, and automated clearinghouse
trapsfers. ,

(K) "Escrow Items" means those items that are described in Section 3.
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PARCEL 1: Lot 9 in Marshall Manor Subdivision, being a
Subdivision of part of Lot 1 in the Subdivision of Lots 1, 5, and
6 of Owner's Subdivision of the West 1/2 in Section 21, Township
41 North, Range 13, East of the Third Principal Meridian, in Cook
County, Illinois.

Legal Description:

PARCEL 2: Easement appurtenant to and for the benefit of Parcel
1, for ingress and egress, by private street, sidewalks, parking
areas and utilities, as shown on the Plat of Subdivision and as
contained in the Declaration recorded as Document No. 23026803,
all in Cook County, Illinois.

Commonly known .as 8452 N. Linder Court, Skokie, IL 60077.

’D/’c} \-
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(L) "Miscellaneous Proceeds” means any compensation, settlement, award of damages, or procceds paid
by any third party (other fhan insurance procceds paid under the coverages described in Secoon 5) for:
(i) dumage to, or desmucton of, the Property; (i) couderwaton or other taking of all or any part of
the Property; (iii) conveyance in Nieu of comdcmmation; or (iv) misrepresentations of, or omissions as to,
the value and/or condidon of the Property.

(M) "Mortgage Insurance” means insurance protecting Lender against the nompayment of, or default om,
the Loan.

(N) "Periedic Payment" means the regularly scheduled amoumt due for (i) principal and imerest under
the Note, plus (i) any amouats vader Section 3 of this Security Insorument.

(0) "RESPA" means the Real Estate Sewlememt Procedures Act (12 U.S.C. 2601 et seq.) and it
implementing regulaton, Regulation X(24 C.F.R. Pant 3500), as they might be awended from nme to
time, or any additional or successor legislation or regulation that governs the same subject matter. As
vsed in this Stcurity [nstrament, "RESPA" refers to all requirements and restictons that are imposed
in regard t¢ & "federally related momgage loan” even if the Loan does not qualify as a “federally
related morgage Ini” umder RESPA. '

(P) "Successor in Xutrst of Borrower” means any party that has taken tide o the Property, whether or
not thar party has assuzie @ Borrower’s obligarions under the Note and/or this Security Instmument.

TRANSFER OF RIGHTS I TdE PROPERTY

This Security Insmument secures. o lender: (i) the repayment of the Loan, and all renewals, exXiensions
and modifications of the Note; and (i the performance of Borrower’s covenanrs and agresments under
this Security Inswument and the Notx. For this purpose, Borrower does hereby mormgage, grant and
convey to Lender and Lender’s successces and assigns the folowing desaribed property located in the

af
[Type of Recording Jurisdiction] [Name of Recording Jurisdicton)
SEE ATTACHED 5ZHEDULE A
which currently has the address of 8452 N. Linder Court e SKUKIE
[Stect) [City]
Nlinois 60077 ("Property Address™):

[Zip Cods]

TOGETHER WITH all the improvements now or hereafter erecied o the property, and all
easements, appurenances, and fisrores nmow or hereafter a part of the property. ‘4l replacements and
additions shall also be covered by this Security Inswumenr. All of the foregoing is »efered to im this
Security Instrament as the "Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the eswre berchy. conveyed
and has the right 1o mormgage, grapt and convcy the Property and thar the Property is unescumbered,
except for encumbrances of record. Bomower wamants and will defend generally the utle to the
Property against all claims and demands, subject to any eacumbrances of record.

THIS SBECURITY INSTRUMENT combines uniform covenants for npadonal wuse and
pon-oniform covenants with limited variations by jurisdicton to construte a uniform security instrument

coveTing real property.
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UNIFORM COVENANTS. Borrower aund Lender covenan: and agree as follows:

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges.
Borrower shall pay when due the principal of, and imerest on, the debt evidemced by the Note and any
prepayment charges and lare charges due under the Note. Borrower shall aso pay funds for Escrow
Items pursuant 1o Secton 3. Payments due under the Note and this Security [nstrument shall be made
in U.S. carrency. However, if any check or other insmumem: received by Lender as payment uwnder the
Note or this Security Instrument is returmed to Lender unpaid, Lender may require that any or all
subsequent payments due under the Note and this Security Ipstrument be made in onc or more of the
following forms, as selected by Lender: (2) cash; (b) money order; {(c) cesrfied check, bank check,
mousurer’s  check or cashier's check, provided any such cbeck is drawn wpon an instwtion whose
deposits are insured by a federal agency, insounentality, or coaty; ot (d) Electronic Funds Transfer.

Payments are deemed received by Lender when received at the locanon designated in the Note
or at such other locaton as may be desigmated by Lender in accordance widh the nouce provisions in
Scction 15. “Lemder may remun any paymeat or partal payment if the payment or pardal payments are
bosufficient w tapg the Loan curment. Lender may accept amy payment or partial payment insufficient
to bring the Loaw oveme, without waiver of amy rights beresunder or prejudice o its rights o refuse
such payment or patu-payments in the fumre, but Lender is mot obligated to apply such paymemts ac
the tume such payments-arc-accepred. If each Periodic Payment is upplied as of its scheduled duc dare,
then Lender peed mnot pay irterest on unapplied fusds. Lender may hold sach unapplied funds untl
Bormmower makes paymenr i bring the Loan current. If Borrower does mof do so within a reusonable
period of tme, Lender shall ¢itho apply such funds or retwn them [0 Bomower. If mot applied
earlier, such funds will be applied to-ihe outstanding principal balance under the Note immediately
prior w foreclosure. No offser or (laim which Borrower might have now or in the funme against
Lender shall relieve Borrower from making nayments due under the Note and dus Security Imstrument
or performing the covenants and agreements secur~d by this Security Insqumenr.

2. Application of Payments or Proceed. Except as otherwise described in this Secoon 2, all
paymems accepted and applied by Lender shall belapplied in the following order of priority: (a)
interest due under the Note; (b) principal duc undes i, Note; (¢) amounts due under Section 3. Such
payments shall be applied 1w each Perodic Paymeni i the order in which it became due. Any
remaining amoums shall be applied first w late charges,” seccond to any other amouars dve wnder this
Security Iosmument, and then o reduce the principal balance of the Xveie.

If Lender receives a paymemt from Borrower for a deliuguent Pemodic Payment which includes
a sufficient amount to pay any Iate charge due, the payment may le applied 1o the delinquent paymesnt
and the lae charge. If more than ope Periodic Payment is ouwstwnding, Lender may apply any
payment feceived from Borrower to the repayment of the Periodic Paymepi: if, and two the extent that,
cach payment cap be paid in full. To the extent that amy excess exists afisi-<be payment is applied to
the fall payment of one or more Periodic Paymews, such excess may be apolied to amy Jate charges
due. Volunrary prepayments shall be applied first 1o any prepayment charpes und 2iwn as described in
the Note.

Any applicadon of payments, insurance proceeds, or Miscellaneous Proceeds” 1o principal due
under the Note shall pot exend or postpone the due date, or change the amoum, of ui¢ Perodic
Payments.

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic Payments are
due under the Note, undl the Note is paid in full, a sum (the "Punds") to provide for payment of
amounts due for: (2) taxes and assessments and other items which can attain priority over this Security
Insoument a8 2 lien or cocumbrance om the Property; (b) leuschold payments or ground remts on the
Property, if any; (¢) premiums for any and al! inswrance required by Lender upder Secton 5; and (d)
Mortgage Insurance premvums, if any, or any swms payable by Borrower w Lender 1m licu of the
paymenr of Morgage Insurance premiums in accordance with the provisions of Secion 10. These itcms
arc called "Bscrow Irems.” At originaton or at any tme during the term of the Loan, Lender may
require that Commnuity Association Dues, Fees and Assessmenrs, if any, be escrowed by Borower,
and such dues, fees and assessmenrs shall be an Escrow liem. Borrower shall promptly furnish to
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Lender all notices of amounts to be paid under this Section. Borrower shall pay Lender the Funds for
Escrow liems unless Lender waives Borrower’s obligation to pay the Funds for amy or all Escrow
Ttems., Lender may waive Borrower’s obligadon to pay to Lender Punds for any or all Escrow ltems at
any tme. Any such waiver may cnly be in writing. [n the event of such waiver, Bomrower shall pay
directly, when and where payable, the amounts due for any Escrow Irems for which payment of Punds
has been waived by Lender and, if Lender requires, shall furnish to Lender receipts evidencing such
payment within such fme period as Lender may require. Borrower's obligaton to make such payments
and to provide receipts shall for all purposes be deemed 10 be a covenant and agreement contained in
this Security Ingmument, as the phrase “covemant and agreement” is used in Secdon 9. If Borrower is
vbligated to pay Escrow Items directly, pursuamt to a waiver, and Bomower fails to pay the amount
due for an Escrow Tiem, Lender may cxemisc its vighes under Section 9 and pay such amount and
Borrower shall then be obligated undcr Sccoom 9 to repay w Lender any such amounmt. Lender may
revoke the waver as to any or all Escrow Tiems at any dme by a wodce given in accordance with
Section 15 zud, ‘upon such revocation, Borrower shall pay to Lender all Funds, and in such amounts,
that are then requires under this Section 3.

Lender mwey, 2t any ame, collect and hold Funds in an amount (a) sufficient to permit Lender
1o apply thc Funds 2rthe tme specified under RESPA, and (b) mot to exceed the maximum amount a
lender cum tequire under RFSPA.  Lender shall esdmate the amount of Punds duc om the basis of
current data and reasonase estimates of expendimares of future Escrow Jiems or otherwise in
accordance with Applicable Exw.

The Funds shall be he.d in an insdtuton whose deposits are insured by a federal agency,
instrumentality, or entity (including Lemder, if Lender is an ipstimtion whose deposits are so insured) or
in any Federal Home Loan Bapk. Lénder shall apply the Funds to pay the Escrow [rems no later than
the time specified under RESPA. Lenfer shall pot charge Borrower for holding and applying the
Funds, anowally analyzing che escrow accowrnt or verifying the Escrow Irems, unless Lender pays
Borrower interest on the Fueds and Applicable Law permirs Lender 1 make such a charge. Unless an
agreement is made in writng or Applicable Law riquiizs interest to be paid on the Fuwnds, Lender sball
Dot be required t pay Bormower amy imterest or caridngs on the Funds. Bomrower and Lender can
agree in wridng, however, that interest shall be paia-ou the Funds. Lender shall give to Bomower,
without charge, an anpoal accountng of the Funds as required Ly KISPA.,

If there is a surplus of Funds held in escrow, as defined under RESPA, Lender shall account to
Borrower for the excess funds in accordance with RESPA. . ..{ there is a shortage of Funds held in
escrow, as defined under RESPA, Lender shall potify Borrower as requved by RESPA, and Bomower
shall pay to Lender the amount necessary tw make up the shoriage I »scordance with RESPA, but in
Do more than 12 momthly payments. If there is a deficiency of Funds »eid“ip escrow, as defined under
RESPA, Lender shall notify Borrower as required by RESPA, and Bomovwii shall pay to Lender the
amount pecessary 10 make up the deficiency in accordance with RESPA, bitiin no more than 12
monthly payments.

Upon paymenr in full of all sums secured by this Security Instrument, Louder shall prompdy
refund to Borrower any Funds held by Lender.

4. Charges; Liens. Bomower shall pay all wxes, assessments, charges, fines, sod ‘mposirions
atributable « the Property which can amain priority over this Security Inscrumenr, leasehoid .rayments
or ground rents on the Property, if any, and Commumity Association Dues, Fees, and Assessments, if
any. To the extent that these jtems are Escrow Items, Borrower shall pay them in the manner
provided in Section 3.

Borrower shall prompdy discharge any lien which has prority over this Security Insoement
unless Borrower: (3) agrees in writng to the paymemt of the obligadon secuwred by the lien in a manner
acceptable to Lender, but only so long as Bomower is porforming such agreement; (b) contests the lien
in good faith by. or defends apainst coforcememt of the lien in, legal proceedings which in Lender’s
opinion operate w0 prevent the emforcement of the lien while those proceedings are pending, but only
until such procecdings arc comcluded; or (¢) secures from the holder of the lien an agreement
satisfactory to Lender subordinaring the lien to this Securiry Instrument. If Lender determines that any
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part of the Property is subject w a lien which can anain prority over this Security Instrument, Lender
may give Borrower a modce identifying the lien. Within 10 days of the date on which that souce is
given, Borrower shall satisfy the Iien or take one or more of the actions set forth above in this Secnon
4.

Lender may require Borrower to pay a one-time charge for a teal eswte tax verificadon and/or
reporting servace used by Lender in comection with this Loan.

5. Property Insurance. Borrower shall keep the improvements now existing or hereafter erected
on the Property insured against 1oss by fire, hazards included within the term “extended coverage,” and
apny other hazards including, but not limited to, carthquakes and floods, for which Lender requires
iosurapce. This imsurance shall be mainfained in the amouas (inchuding deductible levels) and for the
periods that Lender requires. What Lender requires pursuant fo the preceding semences cam change
duriog the term of the Loan. The insuramce carrier providing the insurance shall be chosen by
Borrower subject to Lender’s right to disapprove Borrower’s choice, which right shall not be exercised
unreasonably. - Lender may require Borrower o pay, in connection with this Loan, either: (a) a
one-time charge for flood zone determivadon, cemification and tracking services; or (b) a one-lime
charge for flood -irie determination and ceroficadon  services and subsequenmt charges each rime
remappings or simdar cuenges occur which reasonably might affect such determination or certification.
Borrower shall also be-rospensible for the payment of any fees imposed by the Federal Emergency
Mapagement Agency in ccan:cton with the review of any flood zome dewerminadon resulting from an
objection by Borrower.

If Borrower fails fo raiufzia any of the coverages described above, Lender by obtain
insurance coverage, at Lender’s Optioz-and Bomrower's expemse. Lender is wunder no obligation to
purchase any particular type or amowt of coverage. Therefore, such coverage shall cover Lender, but
might or mdght mot prowect Borrower, | Burrower's equity in the Property, or the contemts of the
Property, againgt any risk, hazard or liabilirv zod might provide greater or lesser coverage than was
previously in effect. Bomrower acknowledges that the cost of the insurance coverage so obmined might
significantly exceed the cost of imsurance that Borcowsr could have obumined. Any amounts disbursed
by Lender under this Section 5 shall become addiianl debt of Borrower secured by this Security
Insoument. These amounts shall bear interest at the New rare from the dawe of disbursement and shall
be payable, with such interest, upon notice from Lender 10 Boriowe: requesting payment.

All insurance policies required by Lepder and renervals of such policies shall be subject to
Lender’s right w disapprove such policies, shall include a stoudard momgage clause, and shall name
Lender as morigagee and/or as an addinomal loss payee. Lender sasll have the right to hold the
policies and repewal certificatws. If Lender requires, Borrower S§pw!-promptly give to Lender all
receipts of paid premiwms and zemewal notices. If Borrower obtaing any form of ingurance coverage,
not otherwise required by Lender, for damage to, or desmucdon of, the  Twoperty, such policy shall
include a standard mortgage clause and shall nume Lender as mortgagee and/or as an addidonal loss
payee.

In the event of loss, Bomower shall give prompt notice to the insurance cavier and Lender.
Lender may make proof of loss if oot made prompdy by Borrower. Unless Lendir aud Bomower
otherwise agree in witing, any imsurunce proceeds, whether or mor he underlying “jusvrance was
required by Lender, shall be applied to restoradon or repair of the Property, if the restorauou . »r repair
is economically feasible and Lender’s security is pot lessened. During such repair and restoraton
period, Lender shall have the right to hold such insurance proceeds ugml Lender bas bad an
opportunity to imspect such Property o enswre the work has been completed to Lender’s satsfucdon,
provided that such inspection shail be undertaken promptly. Lender may disburse proceeds for the
repairs and rvestoration in a single payment or in a series of progress payments as the work is
completed. Unless an agreement is made in wriing or Applicable Law requires interest to be paid on
such ipsutance proceeds, Lemder shall pot be required to pay Borrower any interest or earmings on such
proceeds. Fees for public adjusters, or other third parties, retained by Borrower shall not be paid out
of the insurance proceeds amd shall be the sole obligaton of Borrower. If the restoradon or repair is
not ccomomically feasible or Lender’s security would be Jessemed, the insurance proceeds shall be
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applied to the sums secured by this Security Insrument, whether or oot then due, with the excess, if
any, paid to Borrower. Such insurance proceeds shall be applied in the order provided for in Secton
2

If Bormower abandons the Property, Lender may file, negotiate and settle any available
insurance claim and related mamers. If Borrower does not tespond within 30 days to a notice from
Lender that the insurance camier bas offered to settle a claim, then Lender may pegodate and semle
the claim. The 30-day period will begin when the notice is given. In either evenmt, or if Lender
acquires the Property under Section 22 or otherwise, Bomower hereby assigns to Lender (a) Bomower's
rights to any insurance procesds in an amoum not to exceed the amounts unpaid under the Note or this
Security Instromenr, and (b) any other of Bormower's rights (other than the right to sny refund of
unearncd premums paid by Borrower) under all inswrance policies covering the Property, insofar as
such rights arc applicable to the coverage of the Properry., Lender may use the insurance proceeds
either to 1epaic. or Testore the Propemy or to pay amounts unpaid under the Note or this Securiry
Instrument, wheier or not then due.

6. Occuprzcy. Borrower shall occupy, eswblish, and use the Property as Borrower’s principal
residence within 6C days after the execupon of this Security Insmument and shall comtinue tw occupy the
Property as Borrowei's” principal residence for at least omc year after the date of occupancy, unless
Lender ocherwise agrees in- widng, which consent shall not be umceasonably withheld, or wnless
extenuating circumstances exist which arc beyond Borrower’s conool.

7. Preservation, Mamtep~nce and Protection of the Property; Inspections. Borrower shall not
destroy, damage or impair the Puiogerty, allow the Property to deteriorae or commit waste on the
Property. Whether or pot Bomower i r=siding in the Property, Bomower shall maintain the Property
in order to preven: the Property from derediorating or decreasing in value due to its condition. Unless
it is determiped pursvanr to Section 5 thar repair or resioration is not ecomomically feasible, Bormower
shall promptly repair the Property if damaged.to aveid further deterioration or damage. If iosurapce or
condempation proceeds are paid in comnecucn with damage to, or the wkiog of, the Propermy,
Bommower shall be responsible for repairing or reswring the Property only if Lender has released
proceeds for such purposes. Lender may disburse proceeds for the repairs and restorapon in a single
payment or in a series of progress payments as e owork is completed. If the insurance or
condemuation proceeds are got sufficient to rcpair or reswae 'tbe Property, Borrower is pot relieved of
Borrower’s obligation for the completion of such repair or restorans.a.

Lender or its agent may make rcasonsble enmies upsu and.inspections of the Property. If 1t
has reasonable cause, Lender may imspect the interior of the improvew:znts op the Property. Lender
shall give Borrower notice at the dme of or prior to such am LurGor inspection specifying such
reasonable cause.

8. Borrower’s Loan Application. Borrower shall be in default if, «yuring the Loan application
process, Bomower or any persons or epnties acting at the divection of Borrover or with Borrower's
knowledge or consemt gave materially false, misleading, or inaccurate nformatica or Statements (o
Lender (or failed to provide Lender with matedal informadon) in commectonm widh.ths Loan. Materal
represenmarions include, but are not Limited to, represemtadons concerning Borrower's occepancy of the
Property as Borrower’s proncipal residence.

9, Protection of Lender’s Yaterest i the Property and Rights Under this Security Insirwment. If
(a) Borrower fails to perform the covepants and agreements comtained n this Security Instrument, (b)
therc is a legal proceeding that might significantly affect Lender’s interest jo the Property and/or rights
under this Security Instument (such as a proceeding In bankmuptcy, probate, for condemnation or
forfeiture, for enforcement of a Lien which may attain prionity over thi§ Secunty Instrument or
enforce laws or reguladons), or (¢) Borrower has abandoned the Property, then Lender may do and
pay for whatever is reasopable or appropriate to protect Lender’s interest in the Property and rights
under this Security Instrumentf, mcluding protecing and/ot assessing the value of the Property, and
securing and/or repairing the Property. Lender’s actions can include, but are not limited to: (a) paying
any sums sccured by a liem which has priority over this Security Instrument; (b) appearing in court; and
(c) paying reasomable amormeys’ fecs tw prower its imterest in the Property and/or rights under this
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Secudty Inmstument, mcluding its secured posiden in a bankxuptey proceeding. Securing the Property
includes, but is pot limited 10, entering the Property to make repairs, change locks, replace or board up
doors and windows, drain warer from pipes, elimmnate building or other code violations or dungerous
conditions, and have udlides mrned on or off. Although Lender may wke acton under this Section 9,
Lender does not have 10 do so and i§ mot under any doty or obligation w do so. Tt is apreed that
Lender incurs no liabiliry for not taking any or all actons authorized under this Secton 9.

Any amounss disbursed by Lender under this Secoon 9 shall become additiopal debt of
Borrower secured by this Security Instrurment. These amounts shall bear imerest at the Note rate from
the date of disbursement and shall be payable, with such interest, upon notice from Lender w
Borrower requesting paymeut.

If this Security Imsoument is om a leasehold, Borrower shall comply with all the provisions of
the lease. If Borrower acquires fee dde to the Property, the leaschold and the fee ttle shall nor merye
unless Lender axrees to the merger in wridng.

10. iAoripage Insurance. If Lender required Mortgage Insurance as a condivon of rmaking the
Loan, Borrower stall pay the premiums requirted to maincain the Mortgage Insurance in effect. If, for
any reason, the Mouipage Insuramce coveruge required by Lender ceases o be available from the
morigage iosurer ‘thac < previously provided such imsurapce and Borrower was required to  wake
separately designated payricrss toward the premiums for Mongage Inswrance, Bomrower shall pay the
premiums required to obtr'n ‘coverage substandally equivalent to the Morgage lnsurance previously in
effect, at a cost substantialiy equivalemt w the cost to Bomower of the Morrgage Insurance previously
in effect, from an alternate mortezps insurer sclected by Lender. If substannially equivalemt Mortgage
Insurance coverape is mot availabie, Dumower shall contioue to pay w Lender the amount of the
separately designated payments that were dne when the insurance coverage ceased to be in effect.
Lender will accept, use and retain these p2yments as a pon-refundable loss reserve in lieu of Momngage
Insurance. Such loss reserve shall be nonielundable, norwithstanding the fact thar the Loan is
uldmately paid in full, and Lender shall not b reanired o pay Borrower any intercst OT earnings on
such loss reserve. Lender can mo longer require loss .eserve paymems if Mortgage losurance coverage
(in the amoum and for the period thar Lender requires) provided by an insurer selected by Lender
again becomes available, Is obtaiped, amd Lender requies. separately designared payments toward the
premiurns for Morgage Tosurance. Tf Lender required Momjage Insurance as a condition of making
the Loan apd Borrower was required to make separately desizaried payments toward the premiums for
Mortgage Insgrance, Borrower shall pay the premiwms requiied (o mainmin Mortgage Insurance in
effect, or to provide a noo-refundable loss reserve, until the Tender’s requirement for Morngage
[nsurance e¢nds in accordamce with any wrimen agreement between Beirsver and Lender providing for
such termination or untl] termination is required by Applicable Law. Notrigg  in this Secdon 10 affects
Borrower’s obligaton to pay interest at the raie provided in the Note.

Mortgage Insurance reimburses Lender (or amy eumty that purchases the Note) for cermain losses
it may incur if Borrosver does not repay the Loan as agreed. Bomower is mot a peaty w0 the Mortgage
Tnsurance.

Mortgage insurers evaluate their total risk on all such insurance in force from e to time, and
may enter ino agreememts with other parties that share or modify their risk, or reduce'ostes. These
agreemenss are on ferms and conditions that are sadsfactory to the morgage insurer and he other
party {or parties) to these agreements. These agreememnts may require the momgage insurer to make
payments using any source of funds that the moxtgage insurer may have available (which may include
fands obtained from Mortgage Insurance premiums).

As a result of these agreememts, Lender, any pwwchaser of the Note, apotber insurer, any
reinsurer, any other emsity, or any affiliate of any of the foregoing, may receive (directly or indirecdy)
amounts that derive from (or might be charactenized as) a pordon of Bormrower's paymems for
Mortgage Insurance, in exchange for sharing or modifying the momgage insurer’s nisk, or reducing
losses. If such agreemenpr provides thar an affiliare of Lender takes a share of the insurer’s nsk in
exchange for a share of the premiums paid to the insurer, the arrangemenr is often termed “captive
reinsurance.” Further:
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(3) Any such agreements will not affect the amounts that Borrower has agreed w pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase the amount
Borrower will owe for Mortgage Insurance, and they will not eatitle Borrower to any refund.

(b) Any such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights may
include the right to receive certain disclosures, to request and obtain cancellation of the Mortgage
Insurance, to have the Mortgage Insurance terminated automatically, and/or to receive a refund of any
Mortgage Insurance preminms that were uoearned at the time of such cancellation or termination.

11. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellancous Proceeds are hereby
assigned 1o and shall be paid to Lender.

If the Property is damaged, such Miscellameows Proceeds shall be applied to restoration or
repair of the Property, if the resworadon or repair is cconomically feasible and Lender’s sccurity is not
lessened. Dumpg such repair and restoraton period, Lender shall bave the right 1o bold such
Miscellaneovs Pioceeds undl Lender has had an opporumity w isspect such Property to cosure the
work has been completed to Lemder’s sadsfaction, provided thar such imspection shall be undertaken
promptly. Lender ray pay for the repair and restoration in 4 single disbursement or in a series of
progress payments < as s work is complered.  Unless an agreement is made in wrinng or Applicable
Law requires interest wo Foopaid on such Miscellaneous Proceeds, Lender shall not be rcquired to pay
Borrower or any interest or earnings on such Misccllaneous Proceeds. If the restoration or repair is
pot economically feasible vi Lepder’s security would bc lessened, the Miscellaneows Proceeds shall be
applicd to the sums secured by rhis<Security Insoument, whether or not then due, with the excess, if
any, paid to Bomower. Such Misce)laazous Proceeds shall be applied in the order provided for in
Secdon 2.

In the event of a total taking, (esowtion or loss in value of the Properry, the Miscellansous
Proceeds shall be applied to the sums secivru oy this Security Insoument, whether or not then due,
with the excess, if any, paid to Barrower.

In the event of a partial taking, deswuctca, or loss in value of the Property in which the fair
market vatue of the Property immediately before & partial taking, desmuction, or loss in value is
cqual to or greater than the amount of the sums securcd pv this Security lnscrumem immediately before
the paroal wking, destuction, or loss in value, unless Boirsw:r and Lender otherwise agree im writiny,
the sums secured by this Security Instrument shall be redured by the amount of the Miscellumeous
Proceeds mmiltiplied by the following fracdon: (2) the total 2:iount of the sums secured immediately
before the pamdal raking, desouction, or loss in value divided 1y (U). the fair market value of the
Property immediarely before the pamial wking, destruction, or loss nw2ine. Any balance shall be paid
1o Borrower.

In the event of a partial talang, destructon, or loss in value of the Froperty in which the fair
market value of the Property immediately before the partial taking, destmcdon,’ or loss in valoe is less
than the amount of the sums secured immediately before the partial taking, desauction, or loss in
value, unless Borrower and Lender otherwise apree in wridng, the Miscellansou? Freceeds shall be
applied 1o the sums secured by this Security Instrument whether or not the sums are then due.

If the Property is abandoped by Borrower, or if, afier potice by Lender w Boirmwor that the
Opposing Party (as defined in the nexr sentence) offers w make an award 0 settle 7 claim for
damages, Bomower fails w respond to Lender within 30 days after the date the nodce is given, Lender
is authorized 1t collect apd apply the Miscellapeous Proceeds either to restoraton or repair of the
Propetty or to the sums secured by this Security Instrument, whether or not then due. "Opposing
Party" mecans the third party that owes Bomrower Miscellaneous Proceeds or the party agaiost whom
Borxower has a right of action in regard w MisceDanecous Proceeds.

Botrower shall be in default if any acton or proceeding, whether civil or criminal, is begun
that, in Lender’s judgment, could result in forfeimure of the Property or other material impairmemt of
Lender’s imrerest in the Property or rights under this Security Iusoumenmt. Bormrower can cure such a
defandt and, if acceleradon has occurred, reinstate as provided in Sectom 19, by causing the action or
proceeding to be dismissed with a muling that, in Lender's judgment, precludes forfeiare of the
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Property or other material impairment of Lender’s interest in the Property or rights under this Security

Inswument.  The proceeds of any award or claim for damages that are atribumble to the impairment
of Lender’s interest in the Properry are hereby assigned and shall be paid to Lender.

ALl Miscellimeous Proceeds that are not applied to restoration or repair of the Property shall be
applied in the order provided for in Section 2.

12. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the tme for
payment or modification of amortization of the sums secured by this Security Instument granted by
Lender 10 Borrower or amy Successor in Lowrest of Borrower shall vot operate 1o release the liability
of Borrower or any Successors in Inrerest of Bormower. Lender shall not be required to commence
proceedings against amy Successor in Imerest of Borrower or (o refuse to extend time for payment or
otherwise modify amortization of the sums secured by this Security Instrument by reasom of any
demand made by the original Borower or any Successors in Interest of Bormower. Amny forbearunce by
Lender in exerdising any right or remedy including, withowr limitaton, Lender’s acceptance of payments
from third yerens, eodties or Successors in Interest of Borrower or in amounts less than the amount
then due, shall n5t b= a waiver of or preclnde the exercise of any right or remedy.

13. Joiot 2.7 Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants
and agrees that Berrowss’s obligadons and liability shall be joint and several. However, and Borrower
who co-sings this Security“Inserument but does not execute the Note (a "co-signer™): (a) is co-sigoing
this Security Iosoumenr cal' to morigage, grant and comvey the co-signer’s imterest in the Property
wnder the terms of this Secunty Tastrument; (b) is not personally obligated 10 pay the sums secured by
this Security Tnstrumems; apd (¢) 2zwes that Lender and any other Borrower cam agree 1o extend,
modify, forbear or make any accommedations with regard to the terms of this Security Inmstument or
the Note without the co-signer’s consenr.

Subject w the provisions of Sectica 18, uny Successor in Imrest of Bormower who assumes
Borrower’s obligations under this Secunty Iusuumemt in wridng, and is approved by Lender, shall
obuain all of Borrower’s rights and benefis ‘vnder this Security Instrument. Bomower shall not be
teleased from Borrower’s obligations and Liability wnor this Security Instrument unless Lender agrees
10 such release in writing. The covenanss and agrecwimis of this Security Instrumen: shall bind (except
as provided in Secdon 20) and begefit the successors and assigus of Lender.

14. Loan Charges. Lender may charge Bomower ‘f2¢s) for services performed in comnection with
Borrower’s default, for the purpose of protccring Lender’s iwcrest in the Property and rights under this
Security Tnswument, including, but mot limited to, attormeys’ ' ices, nroperry inspecdon and valuation
fees. In regard to any other fees, the absence of express authority in tajs Security [ostrument to charpe
a specific fee w Bomower shall not be construed as a prohibiton oun 5-charging of such fec. Lender
may not charge fees that are expressly probibited by this Security Insrument or-by Arplicable Law.

If the Loan is subject to a law which seis maximum loan charges, and that law is finally
interpreted  so thar inrerest or other loan charges collected or to be collected (1 connection with the
Loau exceed the permiued HLmits, them: (a) any such loan charge shall be redveed. by the amount
necessary to reduce the charge to the permitted limit; and (b) any soms already .<ollected from
Borrower which exceeded permitted Lmits will be refunded to Borrower. Lender may canose to make
this refund by reducing the priocipal owed under the Nowe or by making a direct paymeni @' Borrower.
If a refund reduces principal, the redaction will be weated as a parsal prepayment vihout any
prepayment charge (wiether or mot a prepayment charge is provided for vander the Note). Borrower's
accepunce  of any such refund made by direct payment to Borrower will consdmte a waiver of anmy
right of acrion Borrower might have arising out of such overcharge.

15. Notices. All uorices given by Borrower or Lemder in conmection with this Security
Instrument mmgt be iu wridng. Any notice to Borrower in compection with this Security Instument
shall be deemed w bave been given o Borrower when mailed by first class mall or when actually
delivered to Borrower's notice address if semt by other means. Notice to any onc Bormower shall
constirate motice to all Bomowers unless Applicable Law expressly requires otherwise. The notice
address shall be the Property Address wnless Borrower has designared a substirute notice address by
notice t0 Lender. Borrower shall promptly notfy Lender of Borrower’s change of address. If Lender
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specifies a procedurs for reporting Borrower’s change of address, then Borrower shall only report a
change of address through that specified procedure. There may be only one designated notice address
under this Security Instrumenr at any ope tme. Any nodce to Lender shall be given by delivering it or
by mailing it by first class mail w Lender’s address swared hercin unless Lender has designated another
address by notice 10 Bomower. Amny mnouce in conpection with this Security Inscument shall nor be
deemed 1o have been given to Lender wotl actually received by Lender. If any notice required by this
Secunity Instrument is also required under Applicable Law, the Applicable Law requirement will satisfy
the comresponding requirement under this Security Insorument.

16. Goverming Law; Severability; Rules of Construction. This Security [nstrument shall be
governed by federal law and the law of the jurisdicton in which the Property is locared. Al rights and
obligations contained in this Security Instrument are subject © any requirements and Jimitadons of
Applicable Law. Applicable Law might explicidy or implicitly allow the parties w agree by comtract or
it might be slent, but soch silence shall not be consmued as a peohibition against agreement by
confract. Ir' the cvent that apy provision or clause of this Security Insuumenmt or the Note conflicts
with Applicable I2w, such conflict shall not affect other provisions of this Security Tnsoument or the
Note which can be zivez effect without the conflicnny provision.

As used iu s Cecurity Instrument: (2) words of the masculige gender shall mean and include
corresponding nemter worrs-or words of the femimine gender; (b) words in the singular shall mean and
include the plural and vice versa; and () the word "may” gives sole discretion without apy obligarion
to take any action.

17. Borrower’s Copy. RBrguwer shall be given one copy of the Note and of this Security
Instrument.

18. Transfer of the Property or a Beoeficial Interest in Borrower. As used in this Section 18,
“Interest in the Property” means any l:ge. or bepeficial interest in the Property, including, but not
limited to, those beneficial interests transferced in a bond for deed, comtract for deed, nsmliment sales
contract or escrow agreement, the intent of which is the wansfer of title by Borrower at a4 future date
t0 a purchaser.

If all or any part of the Property or apy lumiest in the Property is sold or wansferred (or if
Borrower is ot a namral person and a beneficial imerest in Borrower is sold or wansferred) without
Lender’s prior written comsent, Lender may require immcciats payment in full of all sums secured by
this Security Instrumenr. However, this option shall mot be exercised by Leoder if such exercise is
prohibited by Applicable Law.

If Lender exercises this opton, Lender shall pive Borrowe: nchne of acceleration. The nodce
shall provide a period of not less than 30 days from the date the ooz is given in accordance with
Section 15 within which Borrower nmst pay all sums secured by this Serw'yy  Iusoument. If Borrower
fajls 10 pay these sums prior to the expiration of this period, Lender may invoke any remedics
permitted by this Security Instrument without further notice or demand on Borrower.

19. Borrower’s Right to Reinstate After Acceleration. Tf Bomower meetscerain couditions,
Borrower  shall bave the might wo have cnforcement of this Secumity Instument discentnwsd at apy tme
prior w the earliest of: (a) five days before sale of the Propery pursuant to Section 22 05 this Security
Instrurent; (b) such other period as Applicable Law might specify for the termination rf Borrower’s
right to reinstate; or (¢) enmy of a judgment enforcing this Security Instrument. Those corutitions are
that Borrower: (a) pays Lender all sums which then would be due under this Security Instrument and
the Note as if no acceleraton had occumed; (b) cures any default of any other covemamts or
apreements; (¢) pays all expemses incurred in enforcing this Security Instrument, including, but not
limited o, reasonable attorneys’ fees, property inspecdon and valustion fees, and other fees imcurred
for the purpose of prowcting Lender’s inmterest in the Property and rnighes under this Security
Insoument; and (d) takes such acton as Lender may reasonably rfequire to assure that Lender’s imrerest
in the Proporty and rights under this Security Instrument, and Borrower’s obligaton to pay the sums
secured by this Security Instnument, shall continne unchanged unless as otherwise provided under
Applicable Law. Lender may require that Borrower pay such reinstatement sums and expenses in one
or more of the following forms, as selected by Lender: (a) cash; (b) money order; (c) cemified check,
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bank check, treasurer’s check or cashier's check, provided any such check is drawn upon an insdtudon
whose deposits are insuted by a federal agency, instumenality or emdty; or (d) Electromic Punds
Transfer. Upen rmeinstawwment by Borrower, this Sccurity Instrument and obligadons secured hereby
shall remain fully effective as if no acceleraion had occurred. However, this right to reinscate shall not
apply in the case of acceleration under Section 18.

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a pardal interest
in the Note (together with this Security [nstrument) can be sold one or more Cimes without prior wotice
w0 Borrower. A sale might result in a change in the enmtity (kmown as the "Loan Servicer") that collects
Periodic Payments due under the Note and this Security Iosuumest and performs other mortgage loan
servicing obligations under the Note, this Secority Insmument, and Applicable Law. There also might
be one or more changes of the Loan Servicer unrelared to a sale of the Note. If there is a change of
the Loan Servicer, Borrower will be given written motice of the chanpe which will state the name and
address of s new Loan Sexvicer, the address w0 which psyments should be made and auy other
mformation - RESPA  requires in commection with a notice of munmsfer of servicing. If the Note is sold
and thereafier “ths. Loan is serviced by a Loan Servicer other than the purchaser of the Notw, the
mortgage loan semicing obligatons 1o Borrower will remain with the Loan Servicer or be mansferred 10
a successor Loam Seroywer and are not assumed by the Note purchaser unless otherwise provided by the
Note purchaser.

Neither Borrower (pur Lender may commence, join, or be joined to wny judicial action (as
either an individual Ltigani-or the member of a class) that arses from the other party’s actions pursuant
to this Sccurity Instrument of thacoalleges that the other party has breached any provision of, or amy
duty owed by reason of, this Security fasmument, untl such Bomower or Lender bas notified the other
party (with such motice given ia compliance with the requirements of Section 15) of such alleped breach
and afforded the other party hercto o seasonable period afier the giving of such notice to ke
corrective action. If Applicable Law providss a time period which must elapse before cerain action
can be wken, that dme period will be deemnec 10 be reasonable for purposes of this paragraph. The
notice of acceleraton apd oppormumity to cure given ty Borrower pursuant o Secton 22 and the potice
of acceleraion given to Borrower pursuant fo Secdon) 18 shall be deemed to satisty the notice and
oppormunicy 1o take corrective action provisions of this Sectorn 21,

21. Hazardous Substances. As used in this Section 21: (3) "Hazardous Substances” are those
substances defloed as toxic or hazardous substances, polluwrms’ or wastes by Environmental Law and
the following substamces: gasoline, kerosens, other flammolie or toxic petroleum products, toxic
pesticides and herbicides, volatile solvems, waterials comminitg ashestos or formaldehyde, and
radioactive materals; (b) "Environmenral Law” means federal laws 202 -laws of the junsdiction where
the Property is located that relate w health, safety or epvironmental -présestion; (¢) "Environmental
Cleamyp™ includes any response action, remedial acdon, or removal acdom, :s defined in Eavironmental
Law; and (d) an "Favironmenwal Condiion" means a condition that can  (ause, contribute to, or
otherwise migger an Environmeoral Cleanup.

Borrower shall not cause or permit the presence, use, disposal, storage, or release of any
Hazardous Subsmnces, or threaten to rtelease any Hazardous Subswnces, om or“in e Propery.
Borrower shall not do, por allow anyonc else to do, anything atfecting the Property (a) that is in
violation of any Eovironmental Law, (b) which creates an Environmenta) Condition, or (c)/vich, due
to the presence, use, or release of a4 Hazardous Substamce, creates a condition that adversely affects the
value of the Property. The preceding two semrences shall not apply 10 the presence, use, Or Storage on
the Property of swall quantiies of Hazardous Substances that are geperally recognized to be
appropriate 0 pormal residenmtial uses and to maintepapce of the Property (including, bur pot limieed
t0, hazardous substances in consumer products).

Borrower shall promptly give Lender wntien modce of (a) any investiganon, claim, demand,
lawsuit or other action by any governmental or regulatory agency or privatc party involving the
Property and uny Hazardous Substance or Environmental Law of which Borrower hbas actual
knowledge, (b} any Environmental Condition, including bur nor limited to, any spilling, leaking,
discharge, release or threat of release of any Hazardous Substauce, and (¢) any conditon caused by the
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presence, use or release of a Hazardovs Substance which adversely affects the value of the Property. If
Bomower learns, or is notificd by any governmental or regulatory authority, or any private party, that
any removal or other remediadon of any Hazardous Subsuanpce affecdng the Property is necessary,
Borrower shall prompidly ke all necessary remedial actions in accordance with Environmental Law.
Nothing herein shall create any obligadon on Lender for an Enviroamental Cleanup.

NON-UNTFORM COVENANTS. Borrower and Lender further covemant and agree as
follows:

22. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower’s breach of any covenant or agreement in this Security Instrument (but not prior to acceleration
under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a) the default; (b)
the action required to cure the defanlt; (c) a date, oot less than 30 days from the date the notice is given
o Borrower, br which the default must be cured; and (d) that failure to cure the defanlt on or before the
date specifiez in the notice may result in acceleration of the sums secured by this Security Instrument,
foreclosure by judrcial proceeding and sale of the Property. The notice shall further inform Borrower of
the right to reiusrut: after acceleration and the right to assert in the foreclosure proceeding the
non-existence of a Cef24':ar any other defense of Borrower 1o acceleration and foreclosure. If the default
is not cured on or betcre che date specified in the notice, Lender at its option may require immediate
payment in full of all sums serured by this Security Instrument without further demand and may foreelose
this Security Instrument by judicial proceeding. Lender shall be entitled fo collect all expenses incurred in
pursuing the remedies provided in *ai< Section 22, including, but not limited to, reasonable attorney’s fees
and costs of title evidence.

23. Release. Upon payment of all suns secured by this Security Instwment, Lender shall
telease this Security Insoument. Bomcwei. shall pay anmy recordation costs. Lender may charge
Borrower a fee for meleusing this Secunity lusipiment, but omly if the fee is paid to a third pary for
services rendered and the charging of the fee is perm.ried under Apphicable Law.

24. Waiver of Homestead. In accordance (with Hlineis law, the Borrower hereby releases and
waives all nights under and by virte of the Ilinois homesiz<d pxemption laws.

BY SIGNING BELOW, Borrower accepts and agries to the teyms aod covenants contained in
this Security [nstrument and in any rider(s) executed by Borrower and racorded with it.

Wimesses: g@‘M j
/ Y0 Gt (Seal)

GUILLERMD  HARC -Bomrower

by A
his/her attorney in fact

Social Security Number _ 320.72.1%

an 510 CMKLLO (Seal)

ANNE L HARD -Borrower
by

his/her attormey in fact

Socia) Security Nurber _ 34¢.54.3623

[Space Below This Line for Acknowledgment]
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UNIFORM ACKNOWILEDGMENT

(Yor Use on Documents Being Acknowledged Outside of New York State)

Swate, District oi Columbia, Territory, Possession or Foreign Counry )

Coot (iay

On me&‘} +h day-or My:{n the year 2 Oozﬁfcre me, the undersipned, personally

appeared Vi '
personally known o me or proved w-mc on the basis of satsfactory evidence 1o be the individual(s)
whose pame(s) is (are) subscribed to the within instrument and acknowledged 10 me that he/she/they
executed the sawe in his‘her/their capacityfics), that by his/her/their signature(s) on the insorumenr, the
individual(s), or the person upon behalf of waich the jndividual(s) acted, executed the instrament, and
that such individual made such appearance bejore the undersigned in the .
(lnsext the city or other polifcal sobdivisior aind } sale or country or other place the

ackmowledgment was taken)
/o~
//./fu(
Signature and ‘office r1 ‘odividual taking

acknowledgment

IR SR TV e
‘CFFICIAL SEA)L
3 \ TRACY 1. KOZIG)
» Notary Puntic Slate of 1| o
s N uiblic, no's
: !f.-y‘Commf_ss-nn Exnires 512112003
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PLANNED UNIT DEVELOPMENT RIDER

THIS PLANNED UNIT DEVELOPMENT RIDER is made this 28th day of January, 2002,
and is incorporated into and shall be deemed to amend and supplememt the Momgage, Deed of Trust
or Security Deed (the "Security Ingtrumemt") of the same date, given by the undersigned (the
"Borrower”) w secure Borrower’s Notw o _Kraft Foods Federsl Credit unien  (the "Lender") of the
same date and covering the Property described in the Security Instrument and located ar:

8452 N. Linder Court, SKOKIE, IL £0077
[Property Address)
The Property inchude. - bur is not limited to, a parcel of land improved with a dwelling, together with
other such parcels <and cemain common areas and facilides, as described im

(the "Declaration”). The Proper.y is a part of a planned unit development known as
_ .~ MARSHALL MANOR

[Name -of Planned Unit Developmen]
(the "PUD"). The Propenty also includes Borrower's imterest in the homeowmers association or
equivalent coity owning or managing the :ommon areas and facilides of te PUD (the "Owners
Association”) and the bses, benefirs and proceeds of 2rimower’s interest.

PUD COVENANTS. In addition tw ‘Ue covepanrs and agreements made in the Security
Inserument, Borrower and Lender firther covepant and agree as follows:

A. PUD Obligations. Borrower shall purform all of Borrower's obligations under the
PUD's Constitaent Documents. The "Constien:  Documents” are the: (i) Declaration; @)
aricles of incorporation, wust instumenr or any cywivalenr documemt which creates the
Owners Associadon; and (ii) amy by-laws or other-alis or regulations of the Owners
Association. Borrower shall promptly pay, when due, ‘4il dwes and assessments imposed
pursuant to the Constitoent Documents.

B. Property Insurance. So long as the Owners Associanor’ mainrains, with a generally
accepted insurance carrier, a “master” or "blanket” policy inswingth: Property which is
satsfactory o Lender and which provides insurance coverage in wi: smounts (inchuding
deducrible levels), for the periods, and against loss by fire, hazards includca within the term
"extended coverage,” and any other hazards, including, but not limited 10, ewiquakes and
floods, for which Lender requires imsurance, then: (i) Lender waives the provisica.an Scction
3 for the Perodic Payment 10 Lender of the yearly premium installmenrss dor nroperty
insurance on the Property; and (i) Borrower’s obligation under Section $ to maintaix property
insurance coverage om the Propemty is deemed sadsfied to the extent thar the rcjuied
coverage is provided by the Owners Association policy.

What Lender requires as a conditon of this waiver can change during the term of the

loan.

Borrower shall give Lender prompt motice of apy lapse in required property imsurance
coverage provided by the master or blanket policy.

In the event of a distribudon of propemy insurance proceeds in licu of restoration or
repair following 2 loss 1o the Property, or to common areas and facilides of the PUD, amy
proceeds payable to Borrower are hereby assigned and shall be paid 10 Lender. Lender shall
apply the proceeds to thc sums secured by the Sccurity Insrument, whether or mot them due,
with the excess, if any, paid to Borrower.
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C. Public Liability Insurance. Borrower shall take such actions as may be reasonable
© insure that the Ownpers Associadon mainmains a public Liability insurance policy acceptable
in form, amount, and extenr of coverage to Lender.

D. Condemnation. The proceeds of any award or clatm for damages, direct or
consequential, payable to Bomower in commection with any condcmmnation or other taldny of
all or any part of the Property or the common areas and facilities of the PUD, or for any
conveyare in licu of condemnadon, are hereby assigned and shall be paid 1 Lender. Such
proceess. chall be applied by Lender 1o the sums secured by the Sccurity Instrument as
provided j= Secton 11.

E. Vioder’s Prior Consent. Borrower shall nmot, except after notice 1o Lender and
with Lender’s ‘roor wrimen consent, either partiion or subdivide the Property or copsent to:
(i) the sbandommi=nr” or termination of the PUD, except for abandomment or termination
required by law in v case of substantial desouction by fire or other casualty or in the case
of a taldng by condemoadon. or eminent domain; (if) any amendment to any provision of the
"Consiuenr  Documents” | il e provision is for the express bemefit of Lender; (iii)
termination  of professional maptgoment and assumption of self-muamagement of the Owners
Association; or (iv) any action which would have the effect of remdering the public liability
insurance coverage maintzined by the (Jwaers Association unacceptable to Lender.

F. Remedies. If Borrower docs. nut pay PUD dues and assessments when due, then
Lender may pay them. Apy amounts” Jisbursed by Lender under this paragraph F shall
become additional debt of Bomower securey by the Security Insmument. Unless Bomower
and Lender agree o other terms of paymenr, ¢ies® amounts shall bear interest from the dare
of disbursement at the Note rae and shall be payalle, with interest, upon notice from Lender
1o Borrower requesnng payment.

BY SIGNING BELOW, Borrower accepts and agrees 1o the texms and providicas contained in this

PUD Rider.
/@""‘ / f*/h < (Seal)

GUILLERMD  HAR -Borrower

by —_—
his/her attorney in fact

Q/YW 5‘0 beu/o (Seal)

ANNE L HARD ~-Borrower

by
hig/her attorney in fact
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