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DEFINITIONS
e sections of this docurrent are defined below and other words are defined in
20 and 21. Ceriain rules reparding the usage of words used in this document are
FEBRUARY 21, 2002 ,

Words used in multip)
Sections 3, 11, 13, 18,
also provided in Section 16.
(A) "Security Instrurnent” means this
all Riders to this document.

together with
(B) “"Borrower" is

LAURA SOTENC

documens, which is &ated

-aop that is

Bomower is the mortgagor under this Security Instrument.

" i3 Mortgage Electronic Registration Systems, Inc. MERS is a separal¢ corpo:

Lender and Lender’s successors and assigns. MERS is the mortgagee

MERS is organized and existing under the laws of Delaware, and has an
2026, tel. (888) 679-MERS,

w\ ©
acting solely as 2 nominee for
e under this Security Instrument.
address and telephone number of P.O. Box 2026, Flint, MI 48501
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LOT 21 IN BLOCK 2 IN ARCHER HEIGHTS, A SUBDIVISION OF PART OF THE
NORTHWEST % OF THE SOUTHEAST ‘% OF SECTION 10, TOWNSHIP 38
NORTH, RANGE 13, EAST OF THE THIRD PRINCIPAL MERIDIAN,
ACCORDING TO THE PLAT THEREOF RECORDED JULY 12, 1807 AS
DOCUMENT NUMBER 4065470, IN COOK COUNTY, ILLINOIS.

P.LN. #12-10-405-007
C/K/A 5221330UTH KOLIN AVENUE, CHICAGO, IL 60629
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(D) "Lender” is Finance America, LLG

Lender is 2 Limited Liabilicty Company

organized and existing under the laws of DELAWARE

Lender's address is 16802 Aston Street, Irvine, CA 92606

(E) "Note" means the promissory note signed by Borrower and dated FEBRUARY 21, 2002
The Note states that BOITower owes Lender

NINETY-THREE THOUSAND TWO HUNDRED SEVENTY-TIWO AND NO/100 Dollars
(US.$ 93,272.00 ) phus interest. Borrower has promised to pay this debt in regular Periodic
Payments <nd to pay the debt in full not later than MARCH 01, 2032

(F) "Propert;" means the property that is described beiow under the heading "Transfer of Rights in the
Propeny.”
(G) "Loan" mepis v debt evidenced by the Note, plus interest, any prepayment charges and late charges

due under the Note, @il all sums due under this Security Instrument, plus interest. _
(H) "Riders" means 2l Kiders to this Security Instrument that are executed by Borrower. The following
Riders axe to be executeC by Rorrower Tcheck box as applicable]:

(33 Adjustable Rate Rider [ Condominium Rider Second Home Ridet
|| Balloon Rider [ =3 rlanned Unit Development Rider L_] 1-4 Family Ridet
[ VA Rider [ Biv/eekly Payment Rider %) Other(s) [specify} Legal Description

() "Applicable Law" means all controdise applicable federal, state and local statutes, regulations,
ordinances and administrative rules and orders (that have the effect of law) as well as all applicable final,
non-appealable judicial opinions.

{J) "Community Association Dues, Fees, and Assesstnents” means all dues, fees, assessments apd other
charges that are imposed on Borrower or the Propeicy. by 2 condominium association, homeowners
association or similar organization.

(K) "Electronic Funds [ransfer” means any transfer of {vids, other than a transaction originated by
check, draft, or similar paper instrument, which is initiated /wough an elecironic terminal, telephonic
instrument, computer, or Magnetic tape $0 as 10 order, instruct, or suiorize a financial institution to debit
or credit zn account. Such term includes, but is not limited to, point-of-sale transfers, autormated teller
machine transactions, wansfers initiated by telephone, wire trangieds; and automated clearinghouse
transfers.

(L) "Escrow Items" means those items that are described in Section 3.

(M) "Miscellaneous Proceeds”" means any compensation, settlement, award of ¢amages, or proceeds paid
by any third party (other than tnsurance proceeds paid under the coverages desiribed.in Section 5) for: (i)
damage to, or destruction of, the Property; {ii) condemnation or other taking of ail vr any part of the
Property; (iii) conveyance in lieu of condemnation; or (iv) misrepresentations of, o1 Orassions as to, the
value and/or condition of the Property.

(N) "Mortgage Insurance” means insurance protecting Lender against the nonpayment of o1 default cn,
the Loan.

(0) "Periodic Payment" means the regularly scheduied amount due for (i) principal and interest under the
Note, plus (ii) any amounts under Section 3 of this Security Instrument.

(P) "RESPA" means the Real Estate Settlement Procedures Act {12 U.5.C, Section 2601 et seq.) and its
implementing regulation, Regulation X (24 CFR. Part 3500), as they might be amended from time to
time, or any additional o s5UCCESSOT legislation or regulation that governs the same subject maiter. As used
in this Security Instrument, "RESPA" refers 10 all requirements and restrictions that are imposed in regard
10 a "federally related mortgage loan" even if the Loan does not qualify as a "federally related mortgage

loan" under RESPA,
lmﬁnﬂ_
Form 3014 1701
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(Q) "Successor in Interest of Borrower" means any party that has taken title to the Propenty, whether or
pot that party has assumed Borrower's obligations under the Note and/or this Security Instrument.

TRANSEER OF RIGHTS IN THE PROPERTY

This Security Instrument secures 10 Lender: (i) the repayment of the Loan, and all renewals, extensions and
modifications of the Note; and (ii) the performance of Borrower's covenants and agreements under
this Security Instrument and the Note. For this purpose, Borrower does hereby morgage, grant and
convey to MERS (solely as pomipee for Lender and Lender's successors and assigng) and
to the successors aud assigns of MERS, the following described property located in the

COUNTY (Type of Recording Jurisdiction]
of COQK [Name of Recording Jurisdiction]:

LEGAL DESCRFRTION ATTACHED HERETO AND MADE A PART HEREQF

Parcel ID Number: ~ 19-10-405-007 which currently has the address of
5221 5 KOLIN AVE [Street]
CHICAGO [Ciy], linois 60632-46 161Zip Code]

("Property Address”): 5221 S KOLIN AVE, CHICAGO, LL 60632-4616

TOGETHER WITH all the improvements now or hereatter r-cted on the propeny, and all
easements, appurtenances, and fixtures now ot hereafter a part of the.preperty. Al replacements and
additions shall also be covered by this Security Instrument. All of the o5 ening is referred to in this
Security Instrurent as the "Property." Borrower uoderstands and agrees that MERS holds only legal title
10 the interests granted by Borrower in this Security Instrument, but, if necessaty 0 comply with law or
custom, MERS (as nominee for Lender and Lender’s successors and assigns) has the ight: 1o exercise any
or all of those interests, including, but not limited to, the right to foreclose and seli the Property; and to
;ake any action required of Lender including, but not limited to, releasing and canceitpg tais Secunty
nstrument.

BORROWER COVENANTS that Borrower is tawfully seised of the estate hereby conveysd and has
the right to mortgage, grant and convey the Property and that the Property is upencumbered, e:cept for
encumbrances of record. Borrower warrants and will defend generally the title to the Property against aitd
claims and demands, subject to any encumbrances of record. o

THIS SECURITY INSTRUMENT combines uniform covenanrs for national use and non-uniforde
covenanis with limited variations Dy jurisdiction to copstitute a uniform security instrument covering regly

TOPEILY. L=
prop UKEIFORM COVENANTS. Borrower and Lender covenant and agree a3 follows: \I

1. Payment of Principal, Interest, Escrow ltems, Prepayment Charges, and Late Chargegs
Borrawer shall pay when due the principal of. and interest on, the debt evidenced by the Note and any
prepayment charges and late charges due under the Note. Borrower shall also pay funds for Escrow Ttems

Ipkeraia? ; ;!
Paga A of 15 O Form 3014 1/01
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pursuant 1o Section 3. Payments due under the Note and this Security Instrument shall be made in U.S.
currepcy. However, if any check or other instrument received by Lender as payment under the Note or this
Security Instrument is returned 1o Lender unpaid, Lender may require thal any or all subsequent paymenrs
due under the Note and this Security Instrument be made in one or more of the following forms, as
selected by Lender: (a) cash; (b) money order; () certified check, bank check, treasurer’s check or
cashier’s check, provided any such check is drawn upon &n institution whose deposits are insured by 2
federal agency, instrumentality, or entity; ot (d) Electronic Funds Transfer.

Paymenis are deemed received by Lender when received at the location designated in the Note or at
such other location as may be designated by Lender in accordance with the notice provisions in Section 13.
Lender may return any payment oT partial payment if the payment or partial payments are insufficient to
bring the Loan current. Lender may accepl any payment or partial payment insufficient to bring the Loan
current, withont waiver of any rights hereunder or prejudice 1o its rights 10 refuse such payment or partial
payments in fhc futore, but Lender is not obligated to apply such paymeants at the tige such payments re
accepted. If eath Periodic Payment is applied as of its scheduled due date, then Lender need not pay
interest on unapplied funds. Lender may hold such unapplied funds until Borrower makes payment to bring
the Loan current, If duriower does not do so within a reasonable period of time, Lender shall either apply
such funds or return them o Borrower. If not applied earlier, such funds will be applied to the outstanding
principal balance under 1h¢ Mote immediately prior to foreclosure. No offset or claim which Borrower
might have now or in the futur:-againet Lender shall relieve Borrower from making payments due under
the Note and this Security Instruzaeut o performing the covenants and agreements secured by this Security
Instrument.

2. Application of Payments vr Proceeds. Except as otherwise described in this Section 2, all
payments accepted and applied by Lencer shall be applied in the following order of priority: (a) interest
due under the Note; (b) principal due unger «hé Note; (¢) amounts due under Section 3, Such payments
shall be applied 10 each Periodic Payment in [he order in which it became due. Any remaining amounts
shall be applied first to late charges, second to any otter amounts due under this Security Instrument, and
then to reduce the principal balance of the Note.

\f Lender receives & payment from Borrower o 4 delinquent Periodic Payment which includes a
sufficient amount to pay any late charge due, the payment uzy be appiied to the delinguent payment and
the late charge. If more than one Periodic Payment is ouistand’sg,; Lender may apply any payment received
from Borrower 10 the repayment of the Perjodic Payments if, 22d to the extent that, each payment can be
paid in full, To the extent that any excess exists after the payment i applied to the full payment of one or
more Periodic Payments, such excess may be applied to any late charges due. Volumary prepayments shall
be applied first to any prepayment charges and then as described in the Now.

Any application of payments, insurance proceeds, of Miscellaneous Froceeds to principal due under
the Note shall not extend or postpone the due date, or change the amount, of it.e Periodic Payments.

3, Funds for Escrow Items. Borrower shall pay to Lender on the day Peviodic Payments are due
under the Note, until the Note is paid in full, a swn (the "Funds®) to provide for pa; mert of amounis due
for; () taxes and asseSSMENLS and other items which can attain priority over this Secuiity Irstrument as a
Jien or encumbrance on the Property; (b) leasehold payments of ground rents on the Propery. if any; (€)
premiums for any and all insurance fequired by Lender under Section 5; and (d) Morigage Tnsurance
premiums, if any, or any sums payable by Borrower 10 Lender in lieu of the payment of Mortgage
Insurance premiums in accordance with the provisions of Section 10. These items are called "Escrow
Ttems.” At origination or at any time during the term of the Loan, Lender may require that Comununity
Association Dues, Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and
assessoents shall be an Escrow Item. Borrower shall promptly furnish to Lender all notices of amounts 10
be paid under this Section. Borrower shall pay Lender the Funds for Escrow Items unless Lender waives
Borrower's obligation to pay the Funds for any or ail Escrow ltems. Lender may waive Borrower's
obligation to pay to Lender Funds for any of oIl Escrow ltems at any time. Any such waiver may only be
in writing. In the event of such waiver, Borrower shall pay directly, when and where payable, the ampounts

Initialg;
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due for any Escrow Items for which payment of Funds has been waived by Lender and, if Lender requires,
shall furpish 1o Lender receipts evidencing such payment within such time period as Lender may require.
Borrower's obligation to make such payments and to provide receipts shall for all purposes be deemed to
be a covenant and agreement contained in this Security Instrument, 2s the phrase "covenant and agreement”
is used in Section 9. If Borrower i abligated to pay Escrow Items directly, pursuant [0 waiver, and
Borrower fails to pay the amount due for an Escrow ltem, Lender may exercise its rights under Section 9
apd pay suoch amount and Borrower shall then be obligated under Section 9 to repay to Lender any such
amount. Lender may revoke the waiver s to any O all Escrow Items at any time by a potice given in
accordance with Section 15 and, upon such revocation, Borrower shall pay to Lender all Funds, and in
such amounts, that are then required under this Section 3.

Lende{ ray, at any time, collect and hoid Funds in an amount (2) sufficient o permit Lender to apply
the Punds at 12 time specified under RESPA, and (b) not to exceed the maximum amounl 3 lender can
require under RESPA. Lender sball estimate the amount of Funds due on the basis of current data and
reasonable estima’és f expenditures of fumre Escrow ltems or otherwise in accordance with Applicable
Law, _

The Funds shalloe held in an institution whose deposits are insured by a federal agency,
instrumentality, or entity {ir.cluding Lender, if Lender is an institution whose deposits are so insured) or in
any Federal Home Loan Bank. Tsnder shall apply the Funds to pay the Escrow Items no later than the tme
specified under RESPA. Lender-shali not charge Borrower for holding and applying the Funds, annually
analyzing the escrow account, oF veriZying the Escrow Items, unless Lender pays Borrower interest oo the
Funds and Applicable Law permits L=nder 10 make such a charge. Unless an agreement is made in wriing
or Applicable Law fequires interest to b= piid on the Funds, Lender shall not be requircd to pay Borrower
any interest or eaArmngs On the Funds. BoTowe: and Lender can agree in writing, however, that intezest
shall be paid on the Funds. Lender shall give to Borrower, without charge, an annual accounting of the

Funds as required by RESPA.
If there Is a surplus of Funds held in escro=, == defined under RESPA, Lender shall accouat to

Borrower for the excess funds in accordance with REST 2. If there is a shortage of Funds held in escrow,
a0 defined under RESPA, Lender shall notify Rorrower & rogquired by RESPA, and Borrower shall pay to
Lender the amount necessary to make up the shortage in aceorance with RESPA, but in no more than 12
monthly paymeats. Jf there is 2 deficiency of Funds held in escr, as defined under RESPA, Lender shall
potify Borrower as required by RESPA, and Borrower shall pay to Leuder the amoupt necessary to make
up the deficiency in accordance with RESPA, but in no more than 1.2 mozthly payroents.

Upon payment in full of all sums secured by this Security Instrumeat, Lender shall promptly refund
to Borrower any Funds held by Lender.

4. Charges; Liens. Bormower shall pay all taxes, assessments, charges. - fines, and impositions
actributable to the Property which can attain priority over this Security Instrumen:, leaschold payments 0T
ground reats on the Property, if any, and Communicy Association Dues, Fees, and AisessTuents, if any. To
the extent that these items are Escrow [tems, Borrower shall pay them in the manner pis«)4).in Section 3.

Borrower shall promptly discharge any lien which has priority over this Security Justrument unless
Borrower: (a) agrees in writing to the payment of the obligation secured by the liet in 2 manaer acceptable
to Lender, but only so long as Borrower is performing such agreement; (b) contests the lien in good faith
by, or defends against enforcement of the lien in, Jegal proceedings which in Lender's opinion operate to
prevent the enforcement of the lien while those proceedings are pending, but only unsil such proceedings
are concluded; or (¢) secures from the holder of the lien an agreement satisfactory 1o Lender subordinating
the lien to this Security Instrument. If Lender determines that any part of the Property is subject to a lien
which can attain priority over this Security Instrument, Lender may give Borrower a notice identifying the

Inm'l!s( Zi:g
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lien. Within 10 days of the date on which that notice is given, Borrower shall satisfy the lien or take one of
more of the actiens set forth above in this Section 4.

Lender may require Borrower o pay 2 one-time charge for a real estate tax verification and/or
Teporting service used by Lender in connection with this Loan.

5. Property Insurance. Borrower shall keep the impiovements pow existing or hereafier erected on
the Property insured against loss by fire, hazards included within the term "extended coverage,” and any
other hazards including, but not limnited to, earthquakes and floods, for which Lender requires insurance.
This insurance shall be maintained in the amounls (including deductible levels) and for the periods that
Lender requires, What Lender requires pursuant to the preceding sentences can change during the term of
the Loan. The insurance carriet providing the insurance shall be chosen by Borrower subject 10 Lender’s
right to disapprove Borrawer's choice, which right shall not be exercised unreasonably. Lender may
require Borro»<r 1o pay, in connection with this Loan, either: (2) a one-time charge for flood zone
determination, ‘cerification and tracking services; of (b) a one-time charge for flood zone determination
and certification cervices and subsequent charges each time remappings or similar changes occur which
reasonably might affexr such Jetermination or certification. Borrower spall also be responsible for the
payment of any fees inpused by the Federal Emergency Management Agency in connection with the
review of any flood zone dr te-mination resvlting from an objection by Borrower.

If Borrower fails to mairiain any of the cOverages described above, Lender may obtain insurance
coverage, al Lender’s option a4l Borrower's expense. Lender is under no obligation to purchase any
particular type or amount of coverare. Therefore, such coverage shall cover Lender, but might or might
not protect Borrower, Borrower’s equity in the Property, of the contents of the Propetty, against any nisk,
hazard or liability and might provide gmaes or lesser coverage than was previously in effect. Borrower
acknowledges that the cost of the insutance orverage so obuained might significantly exceed the cost of
insurance that Borrower could have obtained. /uny amounts disbursed by Lender under this Section S shall
become additional debt of Borrower secured by this Security Instrument. These amounts shall bear interest
at the Note rate from the date of disburserent and shall be payable, with such interest, upon notice from
Lender to Borrower requesting payment.

All insurance policies required by Lender and renewels of such policies shall be subject to Lender’s
right 10 disapprove such policies, shell include a standard motgage clause, and shall name Lender as
mortgagee and/or as an additional loss payee. Lender shall hove {@e right to hald the policies and renewal
certificates. If Lender requires, Borrower shal) promptly give to Leiadet all receipts of paid premiums and
renewal notices. If Borrower obtains any form of insurance coverage, Jjot otherwise required by Lender,
for damage to, or destruction of, the Property, such policy shall incluile s standard morigage clause and
shall pame Lender as morigagee and/or as an additional loss payee.

In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender. Lender
may make proof of loss if not made prompily by Borrower. Unless Lender and ®orrower otherwise agree
in writing, any insurance proceeds, whether or not the underlying insurance was req sire¢ by Lender, shall
be applied to restoration or repair of the Property, if the Testoration or repair is econuunzally feasible and
Lender’s security is not lesseped. During such repair and restoration period, Lender shall‘nzve the right to
hold such ipsurance proceeds until Lender has had an opportunity to ipspect such Property. to susure the
work has been completed to Lender’s satisfaction, provided that such inspection shall be uidertaken
promptly. Lender may disburse proceeds for the repairs and restoration in a single payment OT in a series
of progress payments as the work is completed. Unless an agreement is made in writing or Applicable Law
requires interest to be paid on such insurance proceeds, Lender shall not be required to pay Borrower any
interest or earnings on such proceeds. Fees for public adjusters, or other third parties, retained by
Borrower shall not be paid out of the insurance proceeds and shall be the sole obligation of Borrower. If
the restorarion o repair is not economically teasible ot Lender’s security would be lessened, the insurapce
proceeds shall be applied to the sums secured by this Security Instrument, whether or not then due, with

nitol,
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the excess, if any, paid 10 Borrower. Such ipsurance proceeds shall be applied in the order provided for in
Section 2.

If Borrower abandons the Property, Lender may file, negotiate and settle any available insurance
claim and related matless. If Borrower does not respond within 30 days to a notice from Lender that the
insurance carrier has offered to settle a claim, then Lender may negotiate and settle the claim. The 30-day
period will begin when the potice is given. In either event, or if Lender acquires the Property under
Section 22 or otherwise, Borrower hereby assigns to Lender (2) Borrower’s rights to any insurance
proceeds in an gmount ot to exceed the AMOUNIS uppaid under the Note or this Security Instrument, and
(b) any other of Borrower’s rights (other than the right to any refund of unearmed premiums paid by
Borrower) under all insurance policies covering the Property, insofar s such rights are applicable 10 the
coverage <f e Property. Lender may use the insurance proceeds either 0 repair or restore the Property or
to pay amours unpaid under the Note or this Security Instrument, whether or not thea due.

6. Occupancy. Borrower shall occupy, establish, and use the Property a3 Borrower’s principal
residence withip(60 days after the execution of this Security Instrument and shall continue to 0cCUPY the
Property as Borrowé:' s principal residence for at least one year after the date of occupancy, unless Lender
otherwise agrees in “IiTig, which consent shail not be unyeasonably withheld, or unless extenuating
circumstances exist which are beyond Borrower's control.

7 Preservation, Maints2ance and Protection of the Property; Inspections. Borrower shatl not
destroy, damage of impair k< ropenty, allow the Property 10 deterorate of comunit waste oI the
Property, Whether or not Borrower is residing in the Property, Borrower shall maintain the Property in
order to prevent the Property from deteriorating or decreasing in value due to its condition. Unless it 18
determined pursuant 10 Section 5 thal rFpair of restoration is not ecopomically feasible, Borrower shall
promptly repair the Property if damaged 1% avoid furtber deterioration or damage. If nsurance or
condemnation proceeds are paid in connectico with damage to, of the \aking of, the Property, Borrower
shall be responsible for repairing of Testoring {fe Property only if Lender has released proceeds for such
purposes. Lender may disburse proceeds for the 1cpaine and restoration in a single payment of in a series of
progress paymenis as tbe work is completed. If the irgrance or condemnation proceeds are not sufficient
1o repair Of resiore the Property, Borrower is not relicvcdaf Borrower's obligation for the completion of
such repair or restoration. :

Lender or its agent may make reasonable entries upoy end inspections of the Property. If it has
reasonable cause, Lender may inspect the interior of the improvericuis on the Property. Lender shall pive
Borrower notice at the time of or prior to such an interior inspecticn specifying such reasonable cause.

8. Borrower’s Loan Application. Borrower shall be in delau if, during the Loan application
process, Borrower or any persons ot entities acting at the direction 1 Porrower or with Borrower's
knowledge or consent gave materially false, misleading, or inaccurate inforrnation or statemnents to Lender
{or failed to provide Lender with material information) in connection with the Loan. Material
representations include, but are not limited to, representations concerning Borror<ex’s OCCUpancy of the
Property as Borrower’s principal residence.

9, Protection of Lender’s Interest in the Property and Rights Under this Secdriiy. instrument. If
(a) Borrower fails 10 perform the covenants and agreements contained in this Security Instrament, (b) there
is a legal proceeding that might significantly affect Lender’s interest in the Property and/ol ©ghts under
this Security Instrument (such a5 2 proceeding in pankruptcy, probate, for condemnation or torfeiture, for
enforcement of a lien which may attain prionty Over this Security Instrument or 0 enforce laws of
regulations), or (€) Borrower has abandoned the Property, then Lender may do and pay for whatever is
rcasonable or appropriate to protect Lender's interest in the Property apd rights under this Security
Instrument, including protecting and/or assessing the value of the Property, and securing and/or repairing
\he Property. Lender’s actions can include, but are not limited to; (a) paying any sums gecured by a lien
which has priority over this Security Instrument; (b) appearing in coull, and (c) paying reasonable

1NI|I|!:‘/ J
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attorneys’ fees to protect its interest in the Property and/or rights under this Security Instrument, including
its secured position in & bankrupicy proceeding, Securing the Property includes, but is not limited to,
entering the Property to make repaifs, change locks, replace or board up doors and windows, drain water
from pipes, eliminate building or other code violations or dangerous conditions, and have utilities tumed
on or off. Although Lender may take action under this Section 9, Lender does niot have to do so and is not
under any duty or obligation to do so. Tt is agreed that Lender incurs no liability for not taking any or all
actions authorized under this Section 9.

Any amounts disbursed by Lender under this Section 9 shali become additional debt of Bormower
secured by this Security Instrument. These amounts shall bear interest ai the Note raie from the date of
disbursement and shall be payable, with such interest, upon notice from Lender to Borrower requesting

ayment.
pey If this-Security Instrurment is on 2 teasehold, Borrower shall comply with all the provisions of the
lease. If Torrawer acquires fee title to the Property, the leasehold and the fee title shall pot merge unless
Lender agrees o the merger in writing,

10, Mortgs_e Insurance. If Lender required Mortgage Insurance as a condition of making the Loan,
Borrower shall pey 11e premiums required to maintain the Mortgage Insurance in effect. If, for any reason,
the Mortgage Insurzace coverage required by Lender ceases to be available from the mortgage insurer
previously provided such :nsurance and Borrower was required to make separately designated payments
toward the premiums {or Morngage Insurance, Borrower shall pay the premiums required to obtain
coverage substantially equivalent © the Montgage Insurance previously in effect, ar a cost substantially
equivalent 1o the cost to Bo'to'ver. of the Mortgage Insurance previously in effect, from an alternate
mongage insurer selected by Lender. If substantially equivalent Mortgage Insurance coverage is not
available, Borrower shall continue 1 pa;' 10 Lender the amount of the separately designated payments that
were due when the insurance coveraz® ceased to be in effect. Lender will accept, use and rctain these
paymenis as a pon-refundable loss reserve-in lieu of Mortgage Insurance. Such loss reserve shall be
non-refundable, notwithstanding the fact (2t fue Loan is ultimately paid in full, and Lender shall not be
required to pay Borrower any interest or earsings on such loss reserve. Lender can no longer require 10ss
reserve payments if Morigage Insurance coverage (in the amount and for the period that Lender requires)
provided by an jnsurer selected by Lender again beromes available, is obtained, and Lender requires
separately designated payments toward the premiums for Mortgage Insucance. If Lender required Mortgage
lasurance as 4 condition of making the Loap and Borover was required 1o make separately designated
payments toward the premiums for Mortgage Insurance,” Berrawer shall pay the premiums required to
maintain Mortgage Insurance in effect, or 10 provide a nor-refundable loss reserve, until Lender’s
requirement for Mortgage Insurance ends in accordance with axy written agre¢ment between Borrower and
Lender providing for such termination or untl termination is requijed Ly Applicable Law. Nothing in this
Section 10 affects Borrower’s obligation (o pay interest gt the rate previfed in the Note.

Mortgage lnsurance reimburses Lender (or any entity that purchasss the Note) for certain losses it
may incur if Borrower does not repay the Loan as agreed. Borrower is pot a party o the Morgage

[nsurance.
Mortgage insurers evaluate their total risk on all such insurance in force fe(u: time to time, and may

enter inio agreements with other parties that share or modify their risk, or reduce (0822, These agreements
are on terms and conditions that are satisfactory 10 the mortgage insurer and the other p7rty (or parties) 10
these agreements. These agreements may require the mortgage insurer (o make payments GSiag apy source

 of funds that the mortgage insurer may have available (which may include funds obtaines f/om Mortgage
Insurance premivums).

As a result of these agreements, Lender, any purchaser of the Note, another insurer, ary rainsurer,
any other entity, or any affiliate of any of the foregoing, may receive (directly or indirectly) amounts that
derive from (or might be characterized as) a poition of Borrower’s payments for Morigage losurance, in
exchange for sharing or modifying the morgage insurer’s risk, of reducing losses. If such agreement
provides that an affiliate of Lender takes a share of the insurer's Tisk in exchange for a share of the
premiums paid to the insurer, the arrangement is often termed "captive reinsurance.” Further:

(@) Any such agreements will not affect the amounts that Borrower has agreed o pay for
Mortgage Insurance, or any other terms of the Loan. Such agrecments will not increase the amount
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to apy refund.
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(b) Any such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights
may include the right to receive certain disclosures, to request and obtain cancellation of the
Mortgage Insurance, to have the Mortgage Insurance terminated automatically, and/or to receive 8
refund of any Mortgage Ingurance premiums that were unearned at the time of such cancellation or
termination, .

11, Assignment of Miscellaneous Proceeds; ForPeiture. All Miscellaneous Proceeds are hereby
assigned to and shall be paid to Lender.

If the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration of repair of
the Property, if the restoration of repair is economically feasible and Lender’s security is not lessened.
During such repair and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds
until Lendzt bas had an opportunity to mspect such Property to ensure the work has been completed 10
Lender's saiisfaction, provided that such inspection shall be undertaken promptly. Lender may pay for the
repairs and < restaration in a single disbursement or in 2 series of progress payments as the work is
completed. UL!ess2u agreement is made in writing or Applicable Law requires interest to be paid on such
Miscellaneous Penrceds, Lender shall not be required to pay Borrower any interest or earnings on such
Miscellaneous Proceets, If the restoration or repair is not economically feasible or Lender’s security would
be lessened, the Misceilancnus Proceeds shall be applied to the sums secured by this Security Instrurment,
whether or not then due, /it the excess, if any, paid to Borrower. Such Miscellaneous Proceeds sball be
applied in the order provided frrin Section 2.

TIn the event of a total taki-g, destruction, of loss in value of the Property, the Miscellaneous
Proceeds shall be applied to the sums secured by this Security Instnument, whether or not then due, with
the excess, if any, paid to Borrower:

[n the event of a partial taking, Gesiction, of loss in value of the Property in which the fair marXet
value of the Property immediately befuza Jie partial taking, destruction, or loss in value is equal to or
greater than the amount of the sums secured 0y this Security Instrument immediately before the partial
taking, destruction, or loss in value, unless Bomower and Lender otherwise agree in writing, the sums
secured by this Security Instrument shall be rauced by the amount of the Miscellaneous Proceeds
multiplied by the following fraction: (a) the total-amount of the sums secured immediately before the
partial taking, destruction, or loss in value divides %y (b) the fair market value of the Property
immediately before the partial taking, destruction, or loss i value. Any balance shall be paid to Borrower.

In the event of a partial taking, destruction, or loss i vlne of the Property in which the fair market
value of the Property immediately before the partial taking, destruction, or loss in valne is less than the
amount of the sums secured immediately pefore the partial tziing, destruction, or loss in value, unless
Borrower and Lender otherwise agree in writing, the Miscellaneou; Proceeds shall be applied to the sums
secured by this Security Instrument whether or not the sums are theni Gv~.

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the
Opposing Party (as defined in the next sentence) offers 10 make an award te settle a claim for damages,
Rorrower fails to respond to Lender within 30 days after the date the notice 1 given, Lender is authorized
to collect and apply the Miscellaneous Proceeds either to restoration of repair vt the Property or 10 the
sums secured by this Security Instrument, whether or not then due. "Opposing Party”wueans the third party
that owes Borrower Miscellaneous Proceeds or the party against whom Borrower has 2 risht of action in

regard to Miscellaneous Proceeds. i
Borrower shall be in default if any acuon or proceeding, whether civil or criminal, 3¢ negun that, in

Lender’s judgment, could result in forfeiture of the Properly of otber material impairmeat of Lender’s
interest in the Property or rights under this Security Instrument. Borrower can cure such a defac.t apd, 1f
acceleration has occurred, reinstate as provided in Section 19, by causing the action or proceeding (0 be
dismissed with a ruling that, in Lender’s judgment, preciudes forfeiture of the Property or other maerial
jmpairment of Lender’s ipterest in the Property or rights under this Security Instrument. The proceeds of
any award or claim for damages that are atteihutable to the impairment of Lender’s interest in the Property

are hereby a.ssi%:ed and shall beedpaid to Lender.
All Miscellancous Proceeds that are not applied to restoration or repair of the Property shall be

applied in the order provided for in Section 2.
12. Borrower Not Released; Forbearance By Lender Not a Waiver, Extension of the time for
payment or modification of amortization of the sums secured by this Security Instrurnent granted by Lender

Inh!ans'ég 2
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to Borrower or any Successor in Interest of Borrower shall not operate to release the liability of Borrower
or any Successors in Interest of Borrower. Lender shall not be required 10 commence proceedings agarnst
any Successor in Interest of Borrower or to refuse to extend time for payment oI otherwise modify
amortization of the sums secured by this Security Instrument by reason of any demand made by the original
Borrower or any Successors in Interest of Borrower. Any forbearance by Lender in exercising any right or
remedy including, without limitation, Lender’s acceptance of payments from third persons, eniities Of
Successors in [nterest of Borrower of in amounts less than the amount then due, shall not be a waiver of ot

preclude the exercise of any right or remedy,

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants
and agrees that Borrower's obligations and liability shall be joint and several. However, any Borrower who
co-signs this Security lnstrument but does pot execute the Note (2 "co-signer”): (2) 18 co-sighing this
Security Insuument only to MOTEage, grant and convey the co-signer’s wterest 1n the Property under the
terms of (us-3ecurity Inscrument; (b) is not persanally obligated to pay the sums secured by this Security
Insirurnent; «nd-{c) agrees that Lender and any other Borrower can agree 1o extend, modify, forbear or
make any accoriosdarions with regard to the terms of this Security Instrument or the Note without the
co-signer’s cons<ut,

Subject to the piovisions of Seciion 18, any Successor in Interest of Borrower who assumes

Borrower's obligations unusr this Security Instrument in writing, and is approved by Lender, shall obtain
all of Borrower's rights and benefits under this Security Instrument. Borrower shall not be released from
Borrower’s obligations and liahitity under this Security Instrument unless Lender agrees 10 such release in
writing. The covenants and agreesuents of this Security Instrument shail bind (except as provided in
Section 20) and bepefit the successors ~nd assigns of Lender.

14. Loan Charges. Lender may charge Borrower fees for services performed in connection with
Borrower's default, for the purpose oI tecting Lender's interest in the Property and rights under this
Security Instrument, including, but not limriied to, attorneys’ fees, property inspection and valuation fecs.
In regard to any other fees, the absence of ean-ess authority in this Security Instrument to charge a specific
fee 1o Borrower shall not be construed as a prc mibition on the charging of such fee. Lender may not charge
fees that are expressly prohibited by this Security \mstrament or by Applicable Law.

If the Loan is subject to a law which sets maxhura loan charges, and that law is finally interpreted so
that the interest or other loan charges collected or to-Se <ollected in connection with the Loan exceed the
permitted limits, then: (a) any such loan charge shall Le teduced by the amount necessary to reduce the
charge to the permitted limit; and (b) any sums already coilerie” from Borrower which exceeded permitted
{imits will be refunded to Borrower. Lender may choose to make this refund by reducing the principal
owed under the Note or by making a direct paymeit to Burrower. If a refund reduces principal, the
reduction will be treated as a partial prepayment without any jirepiyment charge (whether or not a
prepayment charpe is provided for under the Note). Borrower’s acteriance of any such refund made by

direct payment to Borrower will constitute a waiver of any right of action Lostower might have arising out
of such overcharge.

15. Notices. All notices given by Bomower or Lender in connection vrith-this Security Instrument
rmust be in writing. Any notice 10 Borrower in connection with this Security Insinment shall be deemed 0
have been given to Borrower when mailed by first class mail or when actually delivesed 1o Borrower's
notice address if sent by other means. Notice to any one Borrower shall constitute natize v all Borrowers
unless Applicable Law expressly requires otherwise. The potice address shall be the  Pronerty Address
unless Borrower has designated a substitute notice address by notice 1o Lender. Borrower <iia)l promptly
notify Lender of Borrower’s change of address. If Lender specifies a procedure for reporting BoITower’s
change of address, then Borrower shall only report a change of address through that specifiea proceduxe.
There may be only one designated notice address under this Security Instrument at any one time. Any
notice to Lender shall be given by delivering it or by mailing it by first class mail to Lender's address
stated herein unless Lender has designated another address by notice 1 Borrower. Any notice in
cormection with this Security Instrument <hall not be deemed to have been given 10 Lender until actually

received by Lender. If any potice required by this Security Insyrument is also required under Applicable |

Law, the Applicable Law requirement will satisfy the corresponding requirement under this Security

Instrurpent.
Ini'r.iﬁ'yz é
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16. Governing Law; Severability; Rules of Construction, This Security Instrument shall be
governed by federal law and the law of the jurisdiction i which the Property is located. All rights and
obligations contai ed in this Security [ostrument are subject 1o any requirements and limitations of
Applicable Law. Applicable Law might expiicitly or implicitly allow the parties (0 agree by contract or it
might be silent, but such silence shall not be construed as a prohibition against agreement by contract. In
the event that any provision of clause of this Security Instrument o the Note conflicts with Applicable
Law, such conflict shall not affect other provisions of this Security Instrument or te Note which can be
given effect without the conflicting provision.

As used in this Security Instrument: (a) words of the masculine gender shall mean and include
corresponding neuter words or words of the feminine gender; (0) words in the singular shall mean and
include the plural and vice versa and () the word "may” gives sole discretion without any obligation to
take any acun.

17. Zovrawer's Copy. Borrower shall be given one copy of the Note and of this Security Instrument.

18, Treusier of the Property or a Beneficial Interest in Borrower. As used in this Section 18,
"Ipterest in the Pronerty” means any legal or bepeficial interest in the Property, including, but not limited
10, those beneficrt interests transferred io a bond for deed, contract for deed, installment sales contract of
escrow agreement, the intent of which is the transfer of title by Borrower at @ future date 1o a purchaser.

If all or any part ri B'2 Property or any Interest in the Property is sold of transferred (or if Borrower
is not a natural person aid 4 heneficial interest in Borrower is sold o transferred) without Lender’s prior
written consent, Lender -inay require immediate payment in full of all sums secured by this Security
Instrument. However, this optioa shall not be exercised by Lender if such exercise is prohibited by
Applicable Law,

{f Lender exercises this option " Leader shall give Borrower notice of acceleration. The notice shall
provide a period of not less than 30 deys-from the date the notice is given in accordance with Section 15
within which Borrower must pay all suo secured by this Security [nstrument. If Borrower fails 10 pay
these sums prior 1o the expiration of this reriod, Lender may invoke any remedies permitted by this
Security [pstrument without further potice or dranand on Borrower.

19. Borrower’s Right to Reinstate After” Acceleration, If Borrower meets certain conditions,
Borrower shall have the right to have enforcement. of this Security Instrument discontinued at any time
prior to the earliest of: (a) five days before sale of thr Property pursvant 1o Section 22 of this Security
Instrument; (b) such other period as Applicable Law might soecify for the rermination of Borrower’s right
to reinstate; or (¢) entry of 2 judgment enforcing this Security Instrument. Those conditions are that
Borrower: (a) pays Lender all sums which then would be due urder this Security Instrument and the Note
as if no acceleration had occurred; (b) cures any default of anv /zder covenants or agreements; (c) pays all
expenses incurred in enforcing this Securily Instrument, including, tat not limited to, reasonable attorneys’
fees, property inspection and valuation fees, and other fees incurred for tlie purpose of protecting Lender’s
oterest in the Property and rights under this Security Instrument; and () takes such action as Lender may
reasonably require O 2ssurc that Lender's interest in the Property ara zights under this Security
Instrument, and Borrower’s obligation to pay the sums secured by this Secwly Tastrument, shall continue
unchanged unless as otherwise provided under Applicable Law. Lender may require that Borrower pay
such reinsiatemnent sums and eXpenscs in one or more of the following forms, as selecred by Lender: (a)
cash; (b) money order; (c) certified check, pank check, treasurer’s check or cashier’s chick, provided any
such check is drawn upon an institution whose deposits are insured by a federal agency, i, etrumentality or
entity; or {(d) Electronic Funds Transfer. Upon reinstatement by Boryower, this Security ‘astrument and
obligations secured hereby shall remain fully effective as if oo acceleration had occurred. (flowever, this
right to reinstate shall mot apply in the case of acceleration under Section 18.

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest in
the Note (together with this Security Instrument) can be sold one or more times without prior notice to
Borrower. A sale might result in a change in the entity (known a3 the "Loan Servicer") that collects
Periodic Payments due under the Note and this Security Instrument and performs other mortgage loan
servicing obligations under the Note, this Security Instrument, and Applicable Law. There also might be
one or more changes of the Loan Servicer anrelated to a sale of the Note. If there is a change of the Loan
Servicer, Borrower will be given wrilien notice of the change which will state the name and address of the
ew Loan Servicer, the address to which payments should be made and any other information RESPA

.é (
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requires in comnection with a notice of transfer of servicing. If the Note is sold and thereafter the Loan is
serviced by a Loan Servicer other than the purchaser of the Note, the mortgage loan servicing obligations
to Borrower will remain with the Loan Servicer or be transferred to 2 successor Loan Servicer and are not
assumed by the Note purchaser unless otherwise provided by the Note purchaser.

Neither Borrower nor Lender may commeace, join, or be joined to a0y judicial action (as either an
individual litigant or the member of a class) that arises from the other party’s actions pursuant to this
Security Instrument or that alleges that the other party has breached any provision of, or any duty owed by
reason of, this Security Instrument, umsil such Borrower or Lender bas notified the other party (with such
notice given in compliance with the requirements of Section 15) of such alleged breach and afforded the
other parry Lsreto a reasonable period after the giving of such notice 10 take corrective action. If
Applicable L= provides a time period which must elapse before certain action can be taken, that time
period will be! dezmed to be reasonzble for purposes of this paragraph. The potice of acceleration and
opportunity to Fu.Ie given 10 Borrower pursuant fo Section 22 and the notice of acceleration given 1o
Borrower pursuant Lo sestion 18 shall be deemed to sarisfy the notice and opporiunity 10 take corrective
action provisions of thus Secvion 20

31. Hazardous Subsiances. As used in this Section 21: (3) ~Hazardous Substances” are those
gubstances defined as toXic OF haerdous substances, pollutants, or wastes by Enviropmental Law and the
following substances: gasoline, kerosare, other flammable or 1OXiC petrolewn products, toxic pesticides
and herbicides, volatile solvents. ma‘eriais containing asbestos of formaldehyde, and radioactive materials;
(b) "Environmental Law” means federal lavzs and laws of the jurisdiction where the Property is located that
relate to health, safety or environmental pro.esdon; (€) "Rpvironmental Cleanup” includes any response
action, remedial action, of removal action, as defined in Environmental Law; and (d) an "Eavironmental
Condition" means a condition (hat can cause, comribute 10, Of otherwise trigger an Environmental
Cleanup.

Borrower shall not cause or permit the presence, se disposal, storage, or retease of any Hazardous
Substances, or threaten to release any Hazardous Substanccs, 40T in the Property. Borrower shall not do,
nor allow anyone else to do, anything affecting the Property (a) that is in violation of any Enviromnesual
Law, (b) which creates an Environmental Condition, or (c) which, d=3-to the presence, use, or release of a
Hazardous Substance, creates 2 copdition that adversely affects the valiz of the Property. The preceding
wo sentences shall not apply 1 the presence, use, Or storage on (r< Property of small quantities of
Hazardous Substances that are generalty recognized to be appropriate 10 ao:fnal residential uses and to
maintenance of the Property (including, but not limited to, hazardous substances {n consumer products).

Borrower shall prompily give Lender written notice of (2) any investigaticn, claim, demand, lawsuit
or other action by any governmental or regulatory agency or private party involviny, the Property and any
Hazardous Substance Of Environmental Law of which Borrower has actual kKnowldge (by any
Environmental Condition, including but not limited to, any spilling, leaking, discharge, relzace or threat of
release of any Hazardous Substance, and (c) any condition caused by the presence, use LI ra=ase of a
Hazardous Substance which adversely affects the value of the Property. If Borrower leams, or is notified
by any governmental or regulatory authority, or a0y private party, that any removal or other remediation
of any Hazardous Substance affecting the Property is necessary, Borrower shail promptly take all necessary
remedial actions in accordance with Epvironmental Law. Nothiog herein shall create any obligation on

Lender for an Environmental Cleanup.
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NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower’s breach of any covensot OF apreement in this Security Instrument (but not prior to
acceleration under Section 18 upless Applicable Law provides otherwise). The notice shall specify: (a)
the default; (b) the action required to cure the default; (c) a date, not less than 30 days from the date
the notice is given to Borrower, by which the default must be cured; and {(d) that failure to cure the
default on or before the date specified in the notice may result in acceleration of the suIms secured by
this Security Instrument, foreclosure by judicial proceeding and sale of the Property. The notice shall
further inform Borrower of the right to reinstate after acceleration and the right to assert in the
Foreclosrse proceeding the pon-existence of a default or any other defense of Borrower to aceeleration
and foreclosiice. If the default is not cured on or before the date specified in the notice, Lender at its
option may -e0 Jire immediate payment in full of all sums secured by this Security Instrument
without further denand and may foreclose this Security Instrurnent by judicial procceding. Lender
ghall be entitled to colect all expenses incurred in pursuing the remedies provided in this Section 22,

including, but not lizate to, reasonable attorneys’ fees and costs of title evidence.

23, Release. Upon payricnt of all sums secured by this Security Instrument, Lender shal} release this
Security Instrument. Borrowts ¢%all pay any recordation COSIS. Lender may charge Borrower a fee for
releasing this Security Instrument, Fat only if the fee is paid o a third party for services rendered and the
charging of the fee is permitted wnder Anolicable Law.

24. Waiver of Homestead. In accordzaee with Illinois law, the Borrower hereby releases and waives
all rights under and by virtue of the Illinois aemestead exemption 1aws.

25, Placement of Collateral Protection Insurice. Unless Borrower provides Lender with evidence
d by Borrower’s aprepznent with Lender, Lender may puichase insurance

of the insuratice coverage Tequire
at Borrower's expense [0 protect Lender’s interests in Borraver's collateral. This insurance may, but need

not, protect Bopower’s interests, The COVErage that Leadcr purchases may not pay any claim that

Borrower makes of any clam that is made against Borrower iz connection with the collateral, Borrower

may later cancel any insurance purchased by Lender, but enly aficr providing Lender with evidence that
s agreement. Jf Lender purchases

Borrower has obtained insurance as required by Borrower’s and Lande:

insurance for the collateral, Borrower will be responsible for the cosis £ that insurance, including interest
and any otber charges Lender may impose in connection with the placsmeut of the insurance, untl the
effective date of the cancellation or expiration of the insurance. The costs of the insurance may be added to
Borrower's total outstanding balance or obligation. The costs of the insurance juey be more than the cost of
imsurance Borrower may be able 10 obtain on its OWIL.
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BY SIGNING BELOW, Borrower accepls and agrees [0 the terms and covenants contained in this
Rider executed by Borrower and recorded with it.

Security Instrument and in any
Witnesses:
@rQM.\ P,Zﬁjéf'\m (Seal)
LAURA SOTENO Borrower

A (Seal)
-Borrower
- (Seal) (Seal)
Jorower -Borrower
(Sea) (Seal)
-Borrower -Borrower
(Seal) ~ (Seal)
<Borrower -Borrower
)
Q
:;:
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£ County ss:
, a Notary Public in and for said county and

I
state do hereby certify that

| Aukh SO0

LN, i 4

personally known 1o me 1o be the same person(s) whose name(s) subscribed to the foregoing instrument,

appeared before me this day in person, and acknowledged that he/she/they signed and delivered the said

{nstrumer’ 2 1is/her/their free and voluntary act, for the uses and purposes therein set forth. N
Given vidier my hand and official seal, this Do o of Wachj g

/'/\ -
My Commission Expies: ‘_,f .
e AN .
\ { 01/

{ GFIAICK I SEAL
>

DONNA J CERF

s NOTARY PUBLIC, STATEOF ¥ LINOIS
g MY COMMISSION EXPIRES:( 2/23702
N
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RETURN RECORDED Doc TO:
Finance America, LLC
P.0. Box 16637

Irvine, Ca $2623-6637

MIN 100052300356339084

ADJUSTABLE RATE RIDER

(LIBOR Index - Rate Caps)

THIS ADJUSTABLE RATE RIDER is made this 21st day of FEBRUARY , 2002 ,and
is incorporate< into and shall be deemed to amend and supplement the Mortgage, Deed of Trust, o Deed
to Secure Debt (¢e "Security Instrument") of the same date given by the undersigned (the "Borrower”} 1o
secure Borrower’: Note 10
Finance America, LLGC

(tne "Lender”) of the same duie and covering the property described in the Security Instrument and located
at:

5921 § KOLIN AVE, CHICAGO, IL 60632-4616
{Property Address]

THE NOTE CONTAINS PROV!3'ONS ALLOWING FOR CHANGES IN THE
INTEREST RATE AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE
AMOUNT THE BORROWER'S INTEREST RATE CAN CHANGE AT ANY ONE
TIME AND THE MAXIMUM RATE THE SCRROWER MUST PAY.

ADDITIONAL COVENANTS. In addition to the covsnants and agrecments made in the Security
Ipstrument, Bosrower and Lender further covenant and agrec 25 ollows:

A. INTEREST RATE AND MONTHLY PAYMENT CHANGES
The Note provides for an initial interest rate of 10.615 % . The Note provides for

changes in the interest rate and the monthly payments, as follows:

4. INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A) Change Dates
The interest rate I will pay may change on the first day of MARCH 0L, 2004 , and on that
day every sixth month thereafter. Each date on which my interest raie could change is <a'led a "Change

Date.”

MULTISTATE ADJUSTABLE RATE RIDER (LIBOR indea} - Single Family - Freddie Mae UNIFORM INSTRUMENT +

WA

@;815R (0008} Form 3197 1/01
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(B) The Index

Beginning with the first Change Date, my interest rate will be based on an Index. The "Index" is the
average of interbank offered rates for six-month U.S. dollar-denominated deposits 1n the London market
("LIBOR"), as published in The Wall Street Journal. The most recent Index figure available as of the first

buginess dcy of the month immediately preceding the month jn which the Change Date occurs is called the
"Current Indes:” :

If the Inder is mo longer available, the Note Holder will choose a new index that is based upon
comparable informanur. The Note Holder will give me notice of this choice.

(C) Calculation of Crcnges
Before each Change Duw. the Note Holder will calculate my BDew interest rate by adding
STX AND 25/100 percentage points ( 6.250 %) to the

Current Index. The Note Holder wil tnen Tound the result of this addition to the nearest one-eighth of one
percentage point (0. 125%). Subject va.tbe limits stated in Section 4(D) below, this rounded amount will be
my new interest rate until the next Charnge Date.

The Note Holder will then determine tiie amount of the rmonthly payment that would be sufficient to
repay the unpaid principal that I am expected to (we it the Change Date in full on the maturity date at my
new interest rate in substantially equal payments. TD% sesult of this calculation will be the pew amount of

my monthly payment.

(D) Limits on Interest Rate Changes

The interest raie I am required to pay at the first Change Date will pot be greater than
13.615 % or less than 10.615 . Taercafter, my interest rate will never be
increased or decreased on any single Change Date by more than one per-entage point (1%) from the raie of
ipterest 1 have been paying for the preceding $iX monthe. My inter¢su. rate will never be greater than

16.615 %. My interest rate will never be liower
chan the initial interest rate stated in Paragraph A of this Rider.
(E) Effective Date of Changes

My new interest rate will become effective on each Change Date. I will pay /e wmpount of my new
monthly payment beginning on the first monthly payment date after the Change Dawunit the amouot of
my monthly payment changes again.
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(F) Notice of Changes

The Note Holder will deliver or mail to me a notice of any changes in my interest rate and the amount
of my monthly payment pefore the effective dare of any change. The notice will include information
required by law to be given to me and also the tille and telephone number of a person who will answer iy

question ! may have reparding the notice.

* B. TRANSFLR OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER
Uniform Coven=t '8 of the Security Instrument is amended 1o read as follows:

Transter of the Property or a Beneficial Interest in Borrower. As used in this Section
18, "Interest in the Froperty” means any legal or beneficial interest in the Property, including,
but pot limited to, those veneficial interests wransferred m 2 bond for deed. contract for deed,
installment sales contraci o7 eSCIOw agreement, the intenl of which is the transfer of title DY
Rorrower at a future date 10 & rarchaser.

If al} or any part of the Finperty or any Interest in the Property is sold or vransferred (or if
a Borrower is not a natural perscn A a beneficial interest in Borrower is sold or transferred)
without Lender’s prior Written CORSST., {ender may require immediate payment in full of all
sums secured by this Security Instrumnen!(. However, this option <hall not be exercised by Lender
if such exercise is prohibited bY Applicabl: Lav. Lender also shall not exercise this option if:
(2) Borrower causes to be submitted to Lenter information required by Lender o evaluate the
intended transferce as if a mew loan were uarg muade o the transferee: and (b) Lender
reasonably determines that Lender’s security will ael e impaired by the loan assurpption and
that the risk of a breach of any covenant or apreement i s Security Instrument is accepiable to
Lender,

To the extent permitted by Applicable Law, Lender raay)charge a reasonable fee as 2
condition to Lender’s copsent 10 the loan assumption, Lender 1 also require the transferee 1o
sign an assumption agreement that is acceptable 10 Lender and (2’ obligates the transferee 10
keep all the promises and agreements made in the Not¢ and in this Security Instrument.
Bosrower will continue to be obligated under the Note and this Security Instrument unless
Lender releases Borrower in writing.

If Lender exercises the option to Tequire immediate payment in full, Leniler shall give
Borrower notice of acceleration. The notice shall provide a period of not less tazu 0 days from
the date the notice is given in accordance with Section 15 within which Borrower mrust pay all
qums secured by this Security Instrument, 1f Borrower fails to pay thesc sums pior_to the
expiration of this period, Lender may invoke any remedies permitted by this Security Initromenmt
without further notice or demand on Borrower.
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BY SIGNING BELOW, Borrower accepts and agrees to the tetms and covenants contained in this

Adjustable Rate Rider.
: w&—ﬂ
L M (Seal) (Seal)
LAURA SCTENO -Porrower _Barrower
-
(Seal) (Sea.l)
-Borrower -Borrower
(Seal) {Seal)
-Bor ower -Borrower
(Seal) £ (Seal)
-Rorrower -Borrower
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