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MORTGAGE

DEFINITIONS

Words used in multiple sections of this document are defined below and other words are defined
in Sections 3, 11, 13, 18, 20 and 21. Certain rules rezarding the usage of words used 1n this
document are also provided in Section 16.

(A) "Security Instrument" means this document, whicn is dzecd March 18,
2002 , together with all Riders to this document.
(B) "Borrower" is

Fernando Velez

Borrower is the mortgagor under this Security Instrument.

©) "MERS" is Mortgage Electronic Registration Systems, Inc. MERS is a/separate
corporation that is acting solely as a nominee for Lender and Lender’s successofs and atsigns.
MERS is the mortgagee under this Security Instrument. MERS is organized and exisuing
under the laws of Delaware, and has an address and telephone number of P.O. Box 2026, Flint,
MI 48501-2026, tel. (888) 679-MERS.
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BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby
conveyed and has the right to grant and convey the Property and that the Property is
unencumbered, except for encumbrances of record. Borrower warrants and will defend
generally the title to the Property against all claims and demands, subject to any encumbrances
of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and
non-uniform covenants with limited variations by jurisdiction to constitute a uniform security
instrument covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

V. .Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late
Charges." Burrower shall pay when due the principal of, and interest on, the debt evidenced by
the Note and anv-prepayment charges and late charges due under the Note. Borrower shall also
pay funds for EsCrow Items pursuant to Section 3. Payments due under the Note and this
Security Instrumez( shall be made in U.S. currency. However, if any check or other instrument
received by Lender as pavinsat under the Note or this Security Instrument is returned to Lender
unpaid, Lender may require that any or all subsequent payments due under the Note and this
Security Instrument be made 'n oue or more of the following forms, as selected by Lender: (a)
cash; (b) money order; () certified check, bank check, treasurer’s check or cashier’s check,
provided any such check is drawn aprn-an institution whose deposits are insured by a federal
agency, instrumentality, or entity; or (4} Electronic Funds Transfer,

Payments are deemed received by Lender when received at the location designated in
the Note or at such other location as may be Gesignated by Lender in accordance with the notice
provisions in Section 15. Lender may return atiy pavment or partial payment if the payment or
partial payments are insufficient to bring the Loan curiznt. Lender may accept any payment or
partial payment insufficient to bring the Loan current, without waiver of any rights hereunder or
prejudice to its rights to refuse such payment or partial payment< in the future, but Lender is not
obligated to apply such payments at the time such paymerts aie-accepted. If each Periodic
Payment is applicd as of its scheduled due date, then Lender need -t pay interest on unapplied
funds. Lender may hold such unapplied funds until Borrower makes rayraent to bring the Loan
current. If Borrower does not do so within a reasonable period of <ine, Lender shall either
apply such funds or return them to Borrower. If not applied earlier, such. furds will be applied
to the outstanding principal balance under the Note immediately prior to foreclusuis. No offset
or claim which Borrower might have now or in the future against Lender shall r=liéve Rorrower
from making payments due under the Note and this Security Instrument or perfarming the
covenants and agreements secured by this Security Instrument.

2. Application of Payments or Proceeds. Except as otherwise described [n“.his
Section 2, all payments accepted and applied by Lender shall be applied in the following order
of priority: (a) interest due under the Note; (b) principal due under the Note; (¢) amounts due
under Section 3. Such payments shall be applied to each Periodic Payment in the order in which
it became due. Any remaining amounts shall be applied first to late charges, second to any other
amounts due under this Security Instrument, and then to reduce the principal balance of the
Note.

LOAN NO: 526383609
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ORDER NUMBER: 2000 000483444 OC

STREET ADDRESS: 2409 SOUTH WESLEY AVENUE

CITY: BERWYN COUNTY: COOK COUNTY
TAX NUMBER: 16-30-218-004-0000

LEGAL DESCRIPTION:

LOT 34 IN OAX PARK AVENUE HOME ADDITION, BEING A SUBDIVISION OF LOT 6 IN THE
PARTITION OF THE WEST 51.4% ACRES OF THE WEST 1/2 OF THE NORTHEAST 1/4 AND THE
EAST 41 ACRES OF THE EAST 1/2 OF THE NORTHWEST 1/4 OF SECTION 30, TOWNSHP 39
NORTH, RANGE 13, GAST OF THE THIRD PRINCIPAL MERIDIAN, IN COOK COUNTY, ILLINCIS
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If Lender receives a payment from Borrower for a delinquent Periodic Payment which
includes a sufficient amount to pay any late charge due, the payment may be applied to the
delinquent payment and the late charge. If more than one Periodic Payment is outstanding,
Lender may apply any payment received from Borrower to the repayment of the Periodic
Payments if, and to the extent that, each payment can be paid in full. To the extent that any
excess exists after the payment is applied to the full payment of one or more Periedic Payments,
such excess may be applied to any late charges due. Voluntary prepayments shall be applied
first to any prepayment charges and then as described in the Note.

Any application of payments, insurance proceeds, or Miscellaneous Proceeds to
princizal due under the Note shali not extend or postpone the due date, or change the amount, of
the Periodic Payments.

3. Fands for Escrow Items. Borrower shall pay to Lender on the day Periodic
Payments are’dnz nnder the Note, until the Note is paid in full, a sum (the "Funds”) to provide
for payment of amournts due for: (a) taxes and assessments and other items which can attain
priority over this Secunty Instrument as a lien or encumbrance on the Property; (b} leasehold
payments or ground.r.its on the Property, if any; (c) premiums for any and all insurance
required by Lender under fection 5; and (d) Mortgage Insurance premiums, if any, or any sums
payable by Borrower to Lender jr lien of the payment of Mortgage Insurance premiums in
accordance with the provisions bf Section 10. These items are called "Escrow Items.” At
origination or at any time during the f2rm of the Loan, Lender may require that Community
Association Dues, Fees and Assessments, i7 zay, be escrowed by Borrower, and such dues, fees,
and assessments shall be an Escrow Item. “torrower shall promptly furnish to Lender all notices
of amounts to be paid under this Section. Berrower shall pay Lender the Funds for Escrow
[tems unless Lender waives Borrower’s obligatics r5-nay the Funds for any or all Escrow Items.
Lender may waive Borrower’s obligation to pay to-Leuder Funds for any or all Escrow [tems at
any time. Any such waiver may only be in writing. i’ the event of such waiver, Borrower shall
pay directly, when and where payable, the amounts cue” for any Escrow ltems for which
payment of Funds has been waived by Lender and, if Lendcr requires, shall furnish to Lender
receipts evidencing such payment within such time period as Leader may require. Borrower’s
obligation to make such payments and to provide receipts shall fot al rurposes be deemed to be
a covenant and agreement contained in this Security Instrument, as'the phrase "covenant and
agreement” is used in Section 9. 1f Borrower is obligated to pay Escrow ltems directly,
pursuant to a waiver, and Borrower fails to pay the amount due for an Escrow Item, Lender may
exercise its rights under Section 9 and pay such amount and Borrower shall tnen e, obligated
under Section 9 to repay to Lender any such amount. Lender may revoke the walver/as.to any
or all Escrow Items at any time by a notice given in accordance with Section 15 and, upsa such
revocation, Borrower shall pay to Lender all Funds, and in such amounts, that are then réquired
under this Section 3.

Lender may, at any time, collect and hold Funds in an amount (a) sufficient to permit
Lender to apply the Funds at the time specified under RESPA, and (b) not to exceed the
maximum amount a lender can require under RESPA. Lender shall estimate the amount of
Funds due on the basis of current data and reasonable estimates of expenditures of future Escrow
Ttems or otherwise in accordance with Applicable Law.

LOAN NO: 5263283609
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(including deductible levels) and for the periods that Lender requires. What Lender requires
pursuant to the preceding sentences can change during the term of the Loan. The insurance
carrier providing the insurance shall be chosen by Borrower subject to Lender’s right to
disapprove Borrower’s choice, which right shall not be exercised unreasonably. Lender may
require Borrower to pay, in connection with this Loan, gither: (a) a one-time charge for flood
zone determination, certification and tracking services; or (b) a one-time charge for flood zone
determination and certification services and subsequent charges each time remappings or similar
changes occur which reasonably might affect such determination or certification. Borrower shall
also be rasponsible for the payment of any fees imposed by the Federal Emergency Management
Agency ir. connection with the review of any flood zone determination resulting from an
objection 0y Rorrower.

If Reerower fails to maintain any of the coverages described above, Lender may obtain
insurance coversgs; at Lender’s option and Borrower’s expense. Lender is under no obligation
to purchase any particular type or amount of coverage. Therefore, such coverage shall cover
Lender, but might or wight not protect Borrower, Borrower’s equity in the Property, or the
contents of the Propeity, against any risk, hazard or lability and might provide greater or lesser
coverage than was previouclv in effect. Borrower acknowledges that the cost of the insurance
coverage so obtained might signifisantly exceed the cost of insurance that Borrower could have
obtained. Any amounts disbursed by Lender under this Section 5 shall become additional debt
of Borrower secured by this Security Irstrument. These amounts shall bear interest at the Note
rate from the date of disbursement and shal’ be payable, with such interest, upon notice from
Lender to Borrower requesting payment.

All insurance policies required by Lender ¢nd renewals of such policies shall be subject
to Lender’s tight to disapprove such policies, shail iiciude a standard mortgage clause, and shall
name Lender as mortgagee and/or as an additionai 1o5s payee. Lender shall have the right to
hold the policies and renewal certificates. [f Lender requiies, Borrower shall promptly give to
Lender all receipts of paid premiums and renewal notices: If Borrower obtains any form of
insurance coverage, not otherwise required by Lender, fer”damage to, or destruction of, the
Property, such policy shall include a standard mortgage clause aad shall name Lender as
mortgagee and/or as an additional loss payee.

In the event of loss, Borrower shall give prompt notice to the/insurance carrier and
Lender. Lender may make proof of loss if not made promptly by Borrowe: Unless Lender and
Borrower otherwise agree in writing, any insurance proceeds, whether or nct the underlying
insurance was required by Lender, shall be applied to restoration or repair of the Property, if the
restoration or repair is economically feasible and Lender’s security is not lessened.. Dv.cing such
repair and restoration period, Lender shall have the right to hold such insurance progeess, until
Lender has had an opportunity to inspect such Property to ensure the work has been coiniered
to Lender’s satisfaction, provided that such inspection shall be undertaken promptly. Lerues
may disburse proceeds for the repairs and restoration in a single payment or in a series of
progress payments as the work is completed. Unless an agreement is made in writing or
Applicable Law requires interest to be paid on such insurance proceeds, Lender shall not be
required to pay Borrower any interest or earnings on such proceeds. Fees for public adjusters,
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comnection with the Loan. Material representations include, but are not limited to,
representations concerning Borrower’s occupancy of the Property as Borrower’s principal
residence.

9. Protection of Lender’s Interest in the Property and Rights Under this Security
Instrument. If (a) Borrower fails to perform the covenants and agreements contained in this
Security Instrument, (b) there is a legal proceeding that might significantly affect Lender’s
interest in the Property and/or rights under this Security Instrument (such as a proceeding in
bankruptcy, probate, for condemnation or forfeiture, for enforcement of a lien which may attain
priority nver this Security Instrument or to enforce laws or regulations), or {c) Borrower has
abandsied the Property, then Lender may do and pay for whatever is reasonable or appropriate
to protect/Lender’s interest in the Property and rights under this Security Instrument, including
protecting ‘anwar assessing the value of the Property, and securing and/or repairing the
Property. Lsides’s actions can include, but are not limited to: (a) paying any sums secured by a
lien which has priorisy over this Security Instrument; (b) appearing in court; and (c) paying
reasonable attorneys’ Zees to protect its interest in the Property and/or rights under this Security
Instrument, including-is secured position in a bankruptcy proceeding. Securing the Property
includes, but is not limited to, entering the Property to make repairs, change locks, replace or
board up doors and windows, drain water from pipes, eliminate building or other code
violations or dangerous conditior's, aud have utilities turned on or off. Although Lender may
take action under this Section 9, Leader does not have to do so and is mot under any duty or
obligation to do so. Tt is agreed that Lindpincurs no liability for not taking any or all actions
authorized under this Section 9.

Any amounts disbursed by Lender uner this Section 9 shall become additional debt of
Borrower secured by this Security Instrument. Thesc.amounts shall bear interest at the Note rate
from the date of disbursement and shall be payable,-wih such interest, upen notice from Lender
to Borrower requesting payment.

If this Security Instrument is on a leasehold, Rorrower shall comply with all the
provisions of the lease. 1f Borrower acquires fee title to the/ Sioperty, the leasehold and the fee
title shall not merge unless Lender agrees to the merger in writing .

10. Mortgage Insurance. If Lender required Mortgage Iisurance as a condition of
making the Loan, Borrower shall pay the premiums required to maintain‘ths Mortgage Insurance
in effect. If, for any reason, the Mortgage Insurance coverage required by Lender ceases to be
available from the mortgage insurer that previously provided such insurance alid Borrower was
required to make separately designated payments toward the premiums for Moitgasz-Insurance,
Borrower shall pay the premiums required to obtain coverage substantially equivalent. to the
Mortgage Insurance previously in effect, at a cost substantially equivalent to the Zost to
Borrower of the Mortgage Insurance previousty in effect, from an alternate morigage 17surer
selected by Lender. If substantially equivalent Mortgage Insurance coverage is not avaiiahie!
Borrower shall continue to pay to Lender the amount of the separately designated payments that
were due when the insurance coverage ceased to be in effect. Lender will accept, use and retain
these payments as a non-refundable loss reserve in liew of Mortgage Insurance. Such loss
teserve shall be non-refundable, notwithstanding the fact that the Loan is ultimately paid in full,
and Lender shall not be required to pay Borrower any interest or eamnings on such loss reserve.
Lender can no longer require loss reserve payments if Mortgage Insurance coverage (in the
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If the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration
or repair of the Property, if the restoration or repair is economically feasible and Lender’s
security is not lessened. During such repair and restoration period, Lender shall have the right
to hold such Miscellaneous Proceeds until Lender has had an opportunity to inspect such
Property to ensure the work has been completed to Lender’s sattsfaction, provided that such
inspection shall be undertaken promptly. Lender may pay for the repairs and restoration in a
single disbursement or in a series of progress payments as the work is completed. Unless an
agreement is made in writing or Applicable Law requires interest to be paid on such
Miscellaneous Proceeds, Lender shall not be required to pay Borrower any interest or earnings
on sl Miscellaneous Proceeds. If the restoration or repair is not economically feasible or
Lender’s seturity would be lessened, the Miscellaneous Proceeds shall be applied to the sums
secured by this-Security Instrument, whether or not then due, with the excess, if any, paid to
Borrower. Suck Miscellaneous Proceeds shall be applied in the order provided for in Section 2.

In the cvers-of a total taking, destruction, or loss in value of the Property, the
Miscellaneous Procesds’ shall be applied to the sums secured by this Security lnstrument,
whether or not then duc, with the excess, if any, paid to Borrower.

In the event of a paris!-taking, destruction, or loss in value of the Property in which
the fair market value of the Froperiy immediately before the partial taking, destruction, or loss
in value is equal to or greater then the amount of the sums secured by this Security Instrument
immediately before the partial taking, dzstruction, or loss in value, unless Borrower and Lender
otherwise agree in writing, the sums setur-d oy this Security Instrument shall be reduced by the
amount of the Miscellaneous Proceeds muitiplied by the following fraction: (a) the total amount
of the sums secured immediately before the pzrtial taking, destruction, or loss in value divided
by (b) the fair market value of the Property immcdiately before the partial taking, destruction, or
loss in value. Any balance shall be paid to Borrower,

Tn the event of a partial taking, destruction, Ur/165s in value of the Property in which
the fair market value of the Property immediately before the partial taking, destruction, or loss
in value is less than the amount of the sums secured imucdiately before the partial taking,
destruction, or loss in value, unless Borrower and Lender o hervise agree in writing, the
Miscellaneous Proceeds shall be applied to the sums secured by this Sesurity Instrument whether
ot not the sums are then due.

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower
that the Opposing Party (as defined in the next sentence) offers to make an “ward to settle a
claim for damages, Borrower fails to respond to Lender within 30 days after the dsw the notice
is given, Lender is authorized to collect and apply the Miscellancous Procesds ether to
restoration or repair of the Property or to the sums secured by this Security Instrumer, swhether
or not then due. "Opposing Party” means the third party that owes Borrower Miscelizuenus
Proceeds or the party against whom Borrower has a right of action in regard to Miscellanevus
Proceeds.
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14. Loan Charges. Lender may charge Borrower fees for services performed in
connection with Borrower's default, for the purpose of protecting Lender’s interest in the
Property and rights under this Security Instrument, including, but not limited to, attorneys’ fees,
property inspection and valuation fees. In regard to any other fees, the absence of express
authority in this Security Instrument to charge a specific fee to Borrower shall not be construed
as a prohibition on the charging of such fee. Lender may not charge fees that are expressly
prohibited by this Security Instrument or by Applicable Law.

If the Loan is subject to a law which sets maximum loan charges, and that law is finally
interpreted so that the interest or other loan charges collected or to be collected in connection
with th¢ Lhan exceed the permitted limits, then: (2) any such loan charge shall be reduced by the
amount neCessary to reduce the charge to the permitted limit; and (b) any sums already collected
from Borr¢wer which exceeded permitted limits will be refunded to Borrower. Lender may
choose to mek= fiis refund by reducing the principal owed under the Note or by making a direct
payment to Borrower. If a refund reduces principal, the reduction will be treated as a partial
prepayment without ary prepayment charge (whether or not a prepayment charge is provided for
under ‘the Note). Boziower’s acceptance of any such refund made by direct payment to
Borrower will constitute a wai ver.of any right of action Borrower might have arising out of such
overcharge.

" 15. Notices. All Notces given by Borrower or Lender in commection with this
Security Instrument must be in writirg. ' Any notice to Borrower in connection with this Security
Instrument shall be deemed to have becn fiven to Borrower when mailed by first class mail or
when actually delivered to Borrower’s noticz address if sent by other means. Notice to any one
Borrower shall constitute notice to all Borrowers unless Applicable Law expressly requires
otherwise. The notice address shall be the Propery Address unless Borrower has designated a
substitute notice address by notice to Lender. -Eorrower shall promptly notify Lender of
Borrower’s change of address. If Lender specifies a proscdure for reporting Borrower’s change
of address, then Borrower shall only report a changé of address through that specified
procedure. There may be only one designated notice addrers-under this Security Instrument at
any one time. Any notice to Lender shall be given by deliver'ng 1. or by mailing it by first
class mail to Lender’s address stated herein unless Lender has dsignated another address by
notice to Borrower. Any notice in connection with this Security Instranient shall not be deemed
to have been given to Lender until actually received by Lender. If any ncce required by this
Security Instrument is also required under Applicable Law, the Applicable Law equirement will
satisfy the corresponding requirement under this Security Instrument.

16. Governing Law; Severability; Rules of Construction. This Security lustrument
shall be governed by federal law and the law of the jurisdiction in which the Property is Vocated.
All rights and obligations contained in this Security Instrument are subject to any requicenicnts
and limitations of Applicable Law. Applicable Law might explicitly or implicitly allow ine
parties to agree by contract or it might be silent, but such silence shall not be construed as a
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this Security Instrument and obligations secured hereby shall remain fully effective as if no
acceleration had occurred. However, this right to reinstate shall not apply in the case of
acceleration under Section 18.

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a
partial interest in the Note (together with this Security Instrument) can be sold one or more
times without prior notice to Borrower. A sale might result in a change in the entity (known as
the "Loan Servicer”) that collects Periodic Payments due under the Note and this Security
Instrument and performs other mortgage loan servicing obligations under the Note, this Security
Instrument, and Applicable Law. There also might be one or more changes of the Loan Servicer
unrelzied ‘o a sale of the Note. If there is a change of the Loan Servicer, Borrower will be
given wriden notice of the change which will state the name and address of the new Loan
Servicer, tie aidress to which payments should be made and any other information RESPA
requires in conrcetion with a notice of transfer of servicing. If the Note is sold and thereafter
the Loan is serviced ¥y a Loan Servicer other than the purchaser of the Note, the mortgage loan
servicing obligations <o Borrower will remain with the Loan Servicer or be transferred to a
successor Loan Serviczi and are not assumed by the Note purchaser unless otherwise provided
by the Note purchaser.

* Neither Borrower noi Lepder may commence, join, or be joined to any judicial action
(as either an individual litigant or the member of a class) that arises from the other party’s
actions pursuant to this Security Insturent or that alleges that the other party has breached any
provision of, or any duty owed by reacon'of, this Security Instrument, until such Borrower or
Lender has notified the other party (with su:n notice given in compliance with the requirements
of Section 15) of such alleged breach and afforded the other party hereto a reasonable period
after the giving of such notice to take corrective action. If Applicable Law provides a time
period which must elapse before certain action can be waken, that time period will be deemed to
be reasonable for purposes of this paragraph. The notice uf acceleration and opportunity to cure
given to Borrower pursuant to Section 22 and the notice’of acceleration given to Borrower
pursuant to Section 18 shall be deemed to satisfy the notice aiid opportunity to take corrective
action provisions of this Section 20.

21. Hazardous Substances. As used in this Section 21:~ fa)."Hazardous Substances”
are those substances defined as toxic or hazardous substances, joibutants, or wastes by
Environmental Law and the following substances: gasoline, kerosene, oth<=-flammable or toxic
petroleum products, toxic pesticides and herbicides, volatile solvents, matzidals containing
ashestos or formaldehyde, and radioactive materials; (b) "Environmental Law" pmeans federal
laws and laws of the jurisdiction where the Property is located that relate to heulth, ‘sefety or
environmental protection; (c) "Environmental Cleanup” includes any response action; roinedial
action, or removal action, as defined in Environmental Law; and (d) an "Envirouriental
Condition” means a condition that can cause, contribute to, or otherwise frigger 2n
Environmental Cleanup.

Borrower shall not cause or permit the presence, use, disposal, storage, or release of any
Hazardous Substances, or threaten to release any Hazardous Substances, on or in the Property.
Borrower shall not do, nor allow anyone else to do, anything affecting the Property (a) that is in
violation of any Environmental Law, (b) which creates an Environmental Condition, or (c)
which, due to the presence, use, or release of a Hazardous Substance, creates a condition that
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collateral. This insurance may, but need not, protect Borrower’s interests. The coverage that
Lender purchases may not pay any claim that Borrower makes or any claim that is made against
Borrower in connection with the collateral. Borrower may later cancel any insurance purchased
by Lender, but only after providing Lender with evidence that Borrower has obtained insurance
as required by Borrower’s and Lender’s agreement. If Lender purchases insurance for the
collateral, Borrower will be responsible for the costs of that insurance, including interest and
any other charges Lender may impose in connection with the placement of the insurance, until
the effective date of the cancellation or expiration of the insurance. The costs of the insurance
may be added to Borrower’s total outstanding balance or obligation. The costs of the insurance
may bs‘more than the cost of insurance Borrower may be able to obtain on its own

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants
contained in s Security Instrument and in any Rider executed by Borrower and recorded with

Tiriside o N

v L [J
ernando Veiez, Jr \JV -Borrower

(Seal)
-Borrower

{Seal)
-Borrower

e (Sead)
-Dorrower

LOAN NO: 526383609
Witnesses:
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