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DEFINITIONS

Words used in mulniple sections of this documeni are defined below and other words are Jefined in
Sections 3, 11, 13, 18, 20 and 21. Certain rules regasdiag the usage of words used ir this ocument wie
also provided in Section 16.

(A) "Security Instrumeat" means this document, which is dat=?~ MARCH 14, 2¢02
together with all Riders to this document.

(B) "Borrower" is

DAVID ANDERSON, SINGLE NEVER BEEN MARRIED.

Borrower is the mortgagor under this Security Instrement,
(C) "Lender" is HOME MORTGAGE, INC.

Lender is a AN ILLTINOIS CORPORATION
organized and existing under the laws of ILLINOIS

ILLINOIS - Single Family « Fannle Mae/Freddie Mac UNIFORM INSTRUMENT Form 3014 1/01
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Lender’s addressis 485 S. FRONTAGE ROAD, #200, #200

BURR RIDGE, ILLINOI§ 60527 ;
Lender is the mortgagee under this Security Instrument,

(D) "Note" means the promissory note signed by Borrower and dated MARCH 14, 2002
The Note states that Borrower owes Lender

TWO HUNDRED THIRTY-TWO THOUSAND AND 00/10 0 Dollars
US. $ 232,000.00 ) plus interest. Borrower has promised to pay this debt in regular Periodic
Payments and to pay the debt in full not larer than  MARCH 14, 2032 .

(E) "Property” means the property that is described below under the heading "Transfer of Rights in the
Property."

(F) "Loar. . rreans the debr evidenced by the Note, plus interest, any prepayment charges and late charges
due under the'Note, and all sums due under this Security Instrument, plus interest.

(G) "Riders" meur= all Riders to this Security Instrument thar are execwted by Borrower. The following
Riders are to be ¢:2iiad by Borrower [check box as applicable]:

(X Adjustable Rare Rider ,[:] Condominium Rider {_] Second Home Rider
Batloon Rider [_| Planned Unit Development Rider % 1-4 Family Rider
[_1Va Rider [ ] 74iveekly Payment Ridér Other(s) [specity)

(H) "Applicable Law" means all con(roling applicable federal, state and local statutes, regulations,
ordinances and administrative rulés and orcer. finat have the effect of law) as well as all applicable final,
non-appealable judicial opinions.

(D) "Community Association Dues, Fees, and A<sessinents" means all dues, fees, assessments and other
charges thar are imposed on Borrower or the Propeniy by a condominium association, homeowners
association or similar organization.

() "Electronie Funds Transfer" means any transfer of finils. other than a transaction originared by
check, drafi, or similar paper insument, which is injtiated hrough an electronic terminal, telephomic
instrument, computer, Or magnetic tape 30 4s 1o order, instruct,-ur authorize a financial institution w debit
or credit an'account. Such term includes, but is not limited 10, po nt-of-sale ransfers, automated teller
machine transactions, transfers initiated by telephone, wire transfe:s; ond automated clearinghonse
transfers,

(K)."Escrow Items" means those items that are described in Section 3.

(L) "Miscellaneous Proceeds™ means any compensation, semlement, award of diniages, or proceeds paid
by any third party (other than insurance proceeds paid under the coverages described i Suction 5) for: (i)
damsge to, or destruction of, the Property; (ii) condemnation or othér taking of all or z:iy part of the
Property; (iii) conveyance in lieu of condemnation; or (iv) misrepresentations of, or omissions as 0, the
value and/or condition of the Property.

(M) "Mortgage Insurance” means insurance protecting Lender against the nonpayment of, or dafault on,
the Loan.

(N) "Periodic Payment" mesns the regularly scheduled-amount due for (i) pnnc:pal and interest under the
Note, plus-(ii) any amounts under Section 3 of this Security Instrument. !

(O) "RESPA" means the Real Estate Settlement Procedures Act (12 U.S.C. Secnon 2601 et seq) and iis
implementing regulation, Regulation X (24 C.F.R. Part 3500), as they might be amended from time to
time; or any additional or successor legislation ar regulation that goverss the same subject matter. As used
in this Security Instrument, "RESPA" refers to all requirements and réstrictions that are imposed in regard
to a "federally related mortgage loan” even if the Loan does not quahfy as a "federally reiated mortgage
loan" nnder RESPA,

. Inialy: M
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(P) "Successor in Interest of Borrower" means any party that has taken title 1o the Property, whether or
not that party has assurmed Borrower’s obligations nader the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures to Lender: (i) the repayment of the Loan, and all renewals, exiensions and
modifications of the Note: and (ii) the performance of Borrower’s covenants and agreements under
this Security Instrument and the Note. For this purpose, Borrower does hereby mortgage, grant and convey
1o Lender and Lender's successors and assigns, the following described property localed in the

COUNTY . [Type of Recording Jurisdicdon)
of COcK [Nami¢ of Reverding Jurisdicrion):
SEE ATTACHED.
Parcel ID Number: 25-08-306-067 " which currendy has the address of
1526 W 103RD STREET * [Strewt]
CHICAGO [Cuyj /llimois 606 !A'f 2 ip, Codel

("Property Address"): L

TOGETHER WITH all the improvemems now or hereafier erected on the property, and all
easements, appurlenances, and fixrures now or hereafter a part of the property. All-replacements and
additions shall also be covered by this Security Instrument. All of the foregoing is reierred to in this
Security [nstrument &s the "Property.”

. BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby cor.vzyed and has
the right 0 morgage, grant and convey the Property and that the Property is unencumberea, cX¢ept for
encumbrances of record. Borrower warrants and will defend geaerally the title 1o the Properry against all
clalms and demands, subject t0 any encumbrances of record. ”

THIS SECURITY INSTRUMENT combings uniform covenants for national wse and non-uniform
covenams with limited variations by jurisdiction to consumie a unﬂoqu security instrument covering real
Property. ‘

UNIFORM COVENANTS, Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges.
Borrower shall pay when duc the principal of, and interest on, the debt evidenced by the Note and any
prepayment charges and late charges due under the Note. Borrower shall also pay funds for Escrow Items
pursiant 1o Section 3. Payments due under the Note and this Security Instrument shall be made in U.S.

Initlgis: -
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currency. However, if any check or other instrument received by Lender as payment under the Note or this
Security Instrument is returned to Lender unpaid, Lender may require that any or all subsequent payments
due under the Note and this Security Instrument be miade in one or more of the following forms, as
selected by Lender: (a) cash; (b) money order; (c) certified check, bank check, treasurer’s check or
cashier’s check, provided any such check is drawn upon an institution whose deposits are insured by a
federal agency, instrumentality, or entity; or (d) Electronic Funds Transter.

Payments are deemed recsived by Lender when received ar the location designated in the Note or at
such other locarion as may be designared by Lender in accordance with rhe notice provisions in Section 13,
Lender may Teturn any payment or partial payment if the payment or pamal paymenis are insufficient to
bring the Lean current. Lender may accept any payment or partial payment insufficient to bring the Loan
current, vithout waiver of any rights hereunder or prejudice to its rights 10 refuse such payment or partial
payments in i future, but Lender is not obligated to apply such payrrents ai the time such payments are
accepted If ecch Peniodic Payment is applied-as of irs scheduled due date, then Lender need not pay
interest on unappiles. fimds. Lender may hold such unapplied (unds until Borrower makes payment to bring

* the Loan current. If Rocrawer does nort do so within a reasonable period of time, Lender shall either apply
such funds or return ther 1 Borrower. If not applied earlier, such funds will be applied to the outstanding
principal balance under c Note immediately prior 1o foreclosure. No offset or claim which Borrower
might have now or in the future 4gwinst Lender shall relieve Borrower from making payments due under
the Note and this Security Instrunient : verforming the covenants and sgreements secured by this Security
Instrument.

. 2. Application of Payments or Prr.ceeds. Excepr as otherwme described in this Seciion 2, all
paymenrs accepted and applied by Lender shz.) be applied in the following order of priority: (a) interesi
due under the Note; (b) principal due under tte Note; (c) amounts due under Section 3. Such payments
shall be applied to each Periodic- Payment in the urder in which it begame due, Any remaining amounrs
shall be applied first to late charges, second to'any witer amounts due nnder this Security Instrument, and
then to reduce the principal balance of the Note.

If Lender receives a, payment from Borrower for a‘dunrguent Reriodic Payment which includes a
sufficient amount 1o pay any late charge due, the payment may b2 applied 10 the delinquenr payment and
the late charge. If more than one Periodic Payment is owrstandiig, Lendar may apply any payment received
from Borrower to the repayment of the Periodic Payments if, and to the e"tem that, each payment can be
pald in full. To the extent that any excess exists after the payment is apriiz-1o the full payment of one or !
more Periodic Payments, such excess may be applied to any late charges aue ~¥rjuntary prepayments shall
be applied first 10 any prepayment charges and then as described in the Note,

Any application of payments, insurance proceeds, or Miscellaneous Proceeds, to pnnclpal due under
the Note shall not extend or postpone the due date, or change the amount, of the Periodic Payments,

3 Funds for Escrow [tems Bomawer qhall pay 16 Lénder on thé day Periodic Paviuents are due
for: () taxes and assessments and othcr 1tcms which can attain pnonty over this Security Ins TUINENT 88 &
lien or encumbrance on the Properiy; (b) leasehold payments or ground rents on the Property, if auy: (¢)
premiums for any and all insurance required by Lender under Section 5; and (d) Mortgage Insurance
premiums, if any, or any sums payable by Borrower to Lender in lieu of the paymeni of Morigage
Insurance premiums in accordance with the provisions of Section 10. These items are called "Escrow
Irems." At origination or at any time during the term of the Loan, Lender may require that Community
Association Dues, Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and
asscssments shall be an Escrow Item. Borrower shall promprly furnish to Lender all notices of amounts to
be paid under this Section. Borrower shall pay Leader the Funds for Escrow Jiems unless Lender waives
Borrower’s obligation 1o pay the Punds for:any ‘or all: Escrow Items. Lender may waive Borrower's
obligation to pay to Lender Funds for any or all Escrow Itéms at any time. Any such waiver may only be
in writing. In the event of such waiver, Borrower shall pay directly, when and where payable, the amounts

Iniy| s
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due for any Escrow Items for which payment of Funds has been waived by Lender and, if Lender requires,
shall furnish to Lender receipts ¢videncing such payment within such time period as Lender may require.
Borrower's obligation to make such payments and to provide receipts shell for ali purposes be deemed 1o
be a covenant and agreerent contained in this Securiry Instrument, as the phrase "covenant and agreement’
is used in Section 9, If Borrower is obligated to pay Escrow Iems directly, pursuant to 3 waiver, and
Borrower fails to pay the amount due for an Escrow Item, Lender may exercise its rights under Secrion 9
and pay such amount and Borrower shall then be obligated under Section 9 10 repay to Lender any such
amount. Lender may revoke the waiver a5 to any or all Escrow Iiems at any time by & notice given in
accordance with Sccrion 15 and, upon such revocation, Borrower shall pay to Lender all Funds, and in
such amounts, that are then required under this Section 3. '

. LepAr nay, at any time, collect and hold Funds in an amount (a) Sufficient to permit Lender to apply
the Funds at ze time specified under RESPA, and (b) not to exceed the maximum amount a lender can
require under RESPA. Lender shall estimate the amount of Funds due on the basis of current daia and
reasonable estimzres of expenditures of fuure Escrow Items or otherwise in accordance with Applicable
Law.

The Funds shall be held in an instimtion whose deposits are insured by a federal agency,
instrumentality, or entity (zciuding Lender, if Lender is an instinution whose deposts are so insured) or in
any Rederal Home Loan Bank Lender shall apply the Funds 1o pay the Escrow liems no later than the time
specified under RESPA. Lender shall not charge Borrower for holding and applying the Funds, annually
analyzing the escrow account, or ve:ifyirg the Escrow frems, unless Lénder pays Borrower interest on the
Funds and Applicable Law permits Lender 1o make such a charge. Unless an agreement is made in writing
or Applicable Law tequires interest to be paid or the Funds, Lender shall not be required to pay Borrower
any. interest. or earnings on the Funds. Borrewsr and Lender can agrep in-writing, however, that. interest
shall be paid on the Funds. Lender shall give to Borrower, without charge, an annual accounting of the
Funds as required by RESPA.

, If there is a surplus of Funds held in escrow, s defined under RESPA, Lender shall account to
Borrower for the excess funds in accordance with RESPA. ¥ there is a shortage of Funds held in escrow,
as defined under RESPA, Lender shall notify Borrower as reqvired by RESPA, and Borrower shall pay to
Lender the amount necessary 16 make up the shortage in accord-zce with RESPA, but in no more than 12
monthly payments. If there is a deficiency of Funds held:in escrow, (s defined under RESPA, Lender shall
nouify Borrower as required by RESPA, and Borrower shall pay to-Lender the amount necessary to make
up the deficiency in accordance with RESPA .- but in'nio more than 12 movthly paviments. ‘

Upon payment in full of all sums gecured by this Securiry Instrument, Lozder shall promply refund
o Borrower any Funds held by Lender. I

4. Charges; Liens. Borrower shall”pay all taxes, “dsséssments, “charges, finss, and impositions
attributable to the Property which can anain priority over this Security Instrument, leasete'd paymentsor
ground rents on the Property, if any, and Community Association Dues, Fees, and Assessmeuis, if avy. To
the extent that these items are Escrow Items, Borrower shall pay them ip the manner providest in Section 3.

Borrower shall promptly discharge any lien which has priority over this Security Instmimeny unless
Borrower;: (2) agrees in writing to the payment of the obligation secured by the lien in a manner acceptable
to Lender, bur only so long as Borrower is performing such agreemens; (b) contests the lien in good faith
by, or defends against enforcement of the lien in, legal: proceedings w’hich in Lender's opinion operate 10
prevent the enforcement of the lien while those'proceedings are pending, but-only until such proceedings
are concluded; or:(c)-secures from the holder of the lien 2 agreement satisfactory to Lender subordinating
the lien to this Security Ihstrument. If Lender determines thar any par{ of the Property is subject 10 & lien
which can artain priority over this Security Instrument, Lender may give Borrower a notice identifying the
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lien. Within 10 days of the date on which tiat notice is given, Bonower shall satisfy the lien or take cne or.
more of the actions set forth above in this Section 4.

Lender may require Borrower 1o pay a one-time charge for a real estate tax verification and/or
reparting service used by Lender in connection with this Loan.

5. Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on
the Property insured against loss by fire, hazards included within the,term "extended coverage,” and any
other hazards including, burt not limited to, earthquakes and tloods, for which Lender requires insurance.
This insurance shall be maintained in the amounts (including deductible levels) and for the periods that
Lender requires. What Lender requires pursuaat to the preceding sentepces can change during the term of
the Loan. The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender's
nght to fiapprove Borrower's choice, which right shall not be exercised unreasonably. Lender may
require Borrower to pay, in connection with this Loan, either: (2) a one-time charge for Hoocd zone
determnination, (certification and tracking services; or (b) a one-time clarge for flood zone determination
and certification dervines and subsequent charges each time remappings or similar changes occur which
reasonably mxght afieci such determination or certification. Borrower shall also be respons:ble for the
payment of any fees imrosad by the Federal Emergency Managemem Agency in comnection with the
review of any flood zone dciermination resulting from ag objection by Borrower.

If Borrower fails to maintaia zny of the coverages described abpve, Lender may obrain insurance
coverage, 2t Lender’s option and Borrawer's expense. Lender i§ under no obligation to purchase any
particular type or amount of coverage. Therefore, such coverage shall cover Leader, bur might or might
not protect Borrower, Borrower's equity n the Property, or the contents of the Property, against any misk,
hazard or liabiliry and might provide greater oy lesser coverage than Was' previously in effect. Borrower
acknowledges that the cost of the insurance Cuverage so obtained might significantly exceed the cost of
insurance thar Borrower could have obtained, Any amoums disbursed by Lender under this Section 5 shall
become addilional debr of Borrower secured by this Sezurity Instrument. These amounts shall bear interest
ar the Note rate from the date of disbursement and shali %e payable, with such interest, upon notice from
Lender to Borrower requesting payment.

All insurance policies required by Lender and renewals o7 sach pblicies shatl be subject to Lender’s
right 1o disapprove such policies, shall include a standard meiligage clause, and shall name Lender a8
morigagee and/or as an-additional loss payee. Lender shall have the ngln to hold the policies and renewal
certificares. If Lender requires, Borrower shall promiptly give to Lender ! rece1pts of paid preminms and
renewal motices. If Borrower obtains any form of insurance coverage, not urerwise required Uy Lender,
for damage 1o, or destruction of, the Property, such-policy shall-include a st=22a-d mortgage clause and
shall name Lender as mortgagee and/or as ait addmonal loss payee. - !

In the event of loss, Borrower shall give proiipt notice to the insurance carrier 7 Lender. Lcnde:
may make proof of loss if not made promptly by Borrower. Unless Lender and Borrower otherwise agree
in writing, any insurance proceeds, whether or not the underlying insurince was required ‘0¥ 1 ender, shall
be applied to restoration or repair of the Property, if the restoration or repair is economically ieesible and
Lender’s'secirity is not lessened. During such repair and restoration period, Lender shall have tre right to
hold such insurance proceeds until Lender has had an opportunity to inspect such Property to ensute the
work ‘has been completed to Lender's satisfaction,’ provlded that such inspection shtall be undertaken
promptly Lender may disburse pmceeds for the repairs and restoration in-a single payment or in a series
of progress payments as the work is completed ‘Unléss an agreemen i$ imade in writing or Applicable Law
requires imterest 10 be: pa:d on such insurance proceeds Lender shall nol be required wr pay Borrower any
interest or eamings om such proceeds. Fees for public”adjusters, ‘or dther third parties, retained by
Borrower shall not be paid out of the insurance pmceeds and shal] be' tlw sole obligation of Borrower. If
the restoration or repair is not economically feasible or Lender’s secunty would be lessened, the insurance
proceeds shall be applied to the sums secured by this Security Instrumen:, whether or not then due, with

§
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the excess, if any, paid to Borrower. Such insurance proceeds shall be applied in the order provided for in
Section 2.

If Borrower sbandofs the Property, Lender may file, negotiate iam'.l settle any available insurance
claim and related maters. If Borrower does not respond within 30 days to a notice from Lender that the
insurance carrier has offered 1o semle a claim, then Lender may ncgotia}e and scwle the claim. The 30-day
period will begin when the notce is givea. In either event, or if Lender acquires the Property under
Section 22 or otherwise, Borrower hereby assigns to Lender (a) Borrower’s rights to any insurance
proceeds in an amount not 1o exceed the amounts unpaid under the Naie of this Security Instrument, and
(b) any other of Borrower’s rights (other than the right to any refund of uneamed premiums paid by
Borrower) under all insurance policics covering the Property, insofar as such rights are applicable 10 the
coverage < e Properry. Lender may use the insurance proceeds either. to repair or restore the Property or
10 pay amoup:s-unpaid under the Note or this Security Instrument, whetller or nol then due.

6. Ocenjarcy. Borrower shall occupy, establish, and use the Property as Borrower’'s principal
residence within 50 days after the execution of this Security Instrumeat and shall continue to occupy e
Property as Borrowcr's principal residence for at least one year after the date of occupancy, unless Lender
otherwise agrees in writii, which consent shall. not be unreasonably withheld, or unless exienuating
circimstances exist which .z¢ beyond Borrower’s control. Lo :

© 7. Preservation, Maintcanace and Protection of the Property; Inspections. Borrower shall not
desiroy, damage or impair the rroperty, allow- the Property to detcriorate or commit waste on the
Property. Whether or not Borrower is residing in the -Property, Borrgwer shall maintain the Properry in
order 1o prevent the Property from detrriorating or decreasing in value due 1o its condition: Unless it is
determined pursuant to Section § that repair’or resioration is not economically feasible, Borrower shall
promptly repair the Property if damaged o avold further deterioration or damage. If msurance or
condemnation proceeds are paid in connection wiri damage 1o, or the taking of, the Property, Borrower
shall be responsible for repairing or restoring the Prorarty omly if Lender has released proceeds for such
purposes. Lénder may disburse proceeds for the repaire <nd restoration in a single payment or in a series of
progress payments as the work is completed. If the insurzir< or condémnation proceeds are not suffictent
to tepair or restore the Property, Borrower is not relieved of Porrower’s obligation for the completion of
such repair or restoration. ‘ o

Lender or its agent-may make reasonsble’ entries tfjion and ‘aspections of the Properry. If it has
reasonable cause, Lender may inspect the interior of the improvemenis ca.the Property, Lende: shall give
Borrower notice al the time of or prior to such aninterior inspection spec.fying such reasonable cause.

. 8. Bofrower’s Loan Application, Borrower shall ‘be in-defaillt if, Aring the Loan application
process, Borrower or any persons or entities acting ar the direction of Boirovrer or with Borrower's
kmowledge or consent gave materially false, misleading, or inaccurate information or srarements to Lender
(or. failed 10 provide Lender with maierial information) in comnection with ‘the Lnoan. Maerial
representations include, but are not limiied to, representations concerning Borrower’s sceupancy of the
Property as Borrower's principal residence.

9, Pratection of Lender's Interest in the Property:and Rights Under this Security Insizament. If
(a) Borrower fails to perform Lhe covenants and-agreements contained in this-Security Instrument, (b) there
is a legal proceeding that might significanty affect Lender’s interest in the Property and/for rights under
this Security Instrument (such as a proceeding in Bankruptcy, probate,: for condemnation or forfeiture, for
enforcement of a lien which may atain priority over this Security Instrument or to enforce laws or
regulations), or (c) Borrower has'abandonéd‘the*Property,-then Lender may do and pay for whatever is
reasonable or appropriate to proweci Lender's interest in the Properry and rights under this Sceuriry
Instrument, including protecting and/or assessing the value of the Property, and securing and/or repairing
the Property. Lender’s actions can include, but are not limited to: (a) paying any sums secured by a lien
which has .priority over this Security Instrument; (b) appearing in court; and (c) paying reasonsble
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artorneys’ fees 1o protect its interest in the Property and/or rights under this Security Instrument, including

its secured position in a bankrupicy preceeding. Securing the Property includes, but is not limited to,

entering the Property to make repairs, change locks, replace or board up doors and windows, drain water

from pipes, eliminate building or other code violations or dangerous conditions, and have utilities wmed

o or off. Although Lender may take action under this Section 9, Lender does not have to do so end is not

under any duty or obligation to do so. It i§ agreed that Lender Incurs no liability for not taking any or all

actions authorized under this Section 9. '
Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower
secured by this Security Instrument. Thesé amounts shall bear interest at the Note rate from the daie of
disbursement and shall be payable, with such interest, upon notice from Lender to Borrower requesting
AYTHent. .

P ymlf this Security Instrument is on a leaschold, Borrower shall comiply with all the provisions of the
lease. If Borrower acquires fee title to the Property, the leasehold and the fee title shall not merge unless
Lender agreesw the merger in wriling,

10. Mortsase Insurance. If Lender required Mortgage Insurance as a condition of making the Loan,
Borrower shall p~/ the premiums required to maintain the Mortgage Insurance in effect. If, for any reasom,
the Mortgage Insurarice coverage required by Lender ceases to be available from the mortgage insurer that
previously provided sucn ‘isurance and Borrower was required to make separately designated payments
toward the premiums for Morgage Insurance, Borrower shall pay the premiums required to obtain
coverage substantially equivalen: to the Mortgage Insurance previously in effect, at a cost substantially
equivalent 1o the cost o Borvawer of the Mortgage Insurance previously in effect, from an aliernae

© mortgage insurer selected by LenderIf substantially, equivalent Mortgage Insurance cqverage is not
available, Borrower shall continue 10 pay to Lender the amount of the separalely designated payments that
were due when the insurance coverage cessed 1o be in effect. Lender will accept, use and retain these
payments as a non-refundable loss reserv. i, Vien of Mortgage Insurance, Such loss reserve shall be
non:refundable, notwithstanding the fact thar 7.z Loan is ultimarely pald in full, and Lender shall not be
required 1o pay Borrower any interest or eamnings ¢z-cuch loss reserve, Lender can no longer require loss
reserve payments if Mortgage Insurance coverage (in the amount and for the period that Lender requires}
provided by an insurer s¢lected by Lender again becoraes available,!is obtained, and Lender requires
separately designated payments toward the premiums for Mortgage Insurance. If Lender required Morigage
Insurance as a condition of making the Loan and Borrowe. was required to make separaiely designated
payments 1oward the prémiums for Morgage Insurance, Borover shall pay the' premiums required 1o
maintain Mortgage ‘Insurince in effect, or o provide a nem'ictundable loss reserve, until Lender's
requirement for Mortgage Insurance ends in accordance with any wrizcen hgreement between Borvower and
Lender providing for such termination or until termination is required by applicable Law. Nothing in this
Section 10 affects Borrower's obligation to pay intefest at thie rate'provide i¥. the Note, ‘

Mortgage Insurance reimburses Lender (or any entity that purchases tie iNote) for certain losses it
may incur if Borrower does not repay the Loan as agreed, Borrower is no! a narty to the Mortgage
Insurance.

Mortgage insurers evaluate their total risk on all such insurance in’ force from tire 10 time, and may
enter into agreements with other parties that share or modify their tisk, or reduce losses, Tuecs agreements
are on terms and conditions that are satisfactory to the mortgage insurer and the other par.y {or parties) 10
thesé agresments, These agreements may require the mortgage insurer to make payments usizg any source
of funds that the mortgage insurer may have available (which-may include’ [unds obrained fro: Micrigage
Insurdnce premiums). : ST o -

As 3 tesult of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer,
any ‘other entity, or any affiliate of any of tie foregoing. may receive’(direcily or indirectly) amounts that
derive from (or might be characterized as) a portion of Borrower's payments for Mongage Insurance, in

_ exchange for sharing or modifying the morigage insuref's risk; or reducing losses. If such agreement
provides that an affiliate of Lender takes a share of the insurer’s risk in exchange for a share of the
premivms paid to the insurer, the arrangement is ofien lermed "caprive teinsurance." Further: '

(a) Any such agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan; Such agreements will not in¢rease the amount
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any refund.

Bl ‘ s LT ‘
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(b) Any such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights
may include the right to receive ccrtain disclosures, to request and obtain cancellation of the
Mortgage Insurance, to bave the Mortgage [nsurance terminated automatically, and/or to receive a
refund of any Mortgage Insurance premiums that were unearned at the time of such cancellation or
termination.

1L, Assignment of Miscellaneous Proceeds; Forfeiture, All Miscellaneous Proceeds are hereby
assigned to and shall be paid to Lender. ' .

If the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration or repair of
the Propexty, if the restoration or repair is economicaily fcasible and Lender's security is not lessened.
During such repair and restoration period, Lender shall have the right 6 hold such Miscellaneous Proceeds
until Lende: has had an opportunity 1o inspect such Property to ensure the work has been completed to
Lender’s sacsdaction, provided that such inspection shall be undertaken prompily. Lender may pay for the
repairs and sestoration in a single disbursement or in a series of progress psyments as the work is
completed. Unles, on agreement is made in writing or Applicable Law ‘Tequires Inierest to be paid on such
Miscellaneous Procezds, Lender shall not be required to pay Borrower any interest or eamings on such
Miscellaneous Procedz. If the restorarion or repair i¢ not economically feasible or Lender's security would
be lessened, the Miscelian2ous Proceeds shall be applied to the sums secured by this Security Instrumen,
whether or not thén due, wirs the excess, if any, paid 1 Borrower. Such Miscellaneous Proceeds shall be
applied in the order provided friin Seetion 2. _ o

In the evemt of a total :e%a¥y, destruction, or loss in value of the Property, the Miscellaneous
Proceeds shall be applied 10 the sums secured by this Security Instrument, whether or not then due, with
the excess, if any, paid to Borrower.

In the event of 2 partial taking, dewrustion, or loss in value of the Property in which the fair market
value ‘of the Property immediately before (ne partial raking, destruction, or loss in value is equal 1o or
greater than the amount of the sums secured ¥ this Security [nsuument immediately before the partial
taking, destruction, or loss in value, unless Borrowear and Lender otherwise agree in writing, the sums
secured by this Security. Instrument shall be reduced by the amoymt of the Miscellaneous Proceeds
multiplied by the following fraction: (a) the total a:n0nat of the sums- secured immediately before the
partial taking, destruction, or loss in value divided 0y (b) the fair markei value of the Property
immediarely before the partial taking, destructiod, or loss jp-vaue. An balance shall be paid to Borrower.

In the event of a partial taking, destruction, or l0ss in value-of the Property in which the fair market
value of the Property immediately before the partial taking, gertruction, or loss in value s less than the
amount of the sums secured imumediately before the partial taking, gestruction, of loss in value, unless
Borrower and Lender otherwise agree in writing, the Miscellaneous Diocreds shall be applied to the sums
secured by this Securiry Instrument whether or ot the sums are then due. . |

If the Property is abandoned by Borrower, or if, after norice by lcsder to Borrower that the
Opposing Party (as defined in the next sentence) offers 10 make an award to seitie 2 claim for damages,
Borrower fails to respond-to Lender within 30 days afier the date the totice is given, Lender is authorized
to collect and apply the Miscellaneous Proceeds either 1o restoration or repair oi the-Froperty or to-the
sums secured by this Security Instrumeat, whether or not then due. "Opposing Party” ‘mea.s the third party
thar owes Borrower Miscellaneous Proceeds or the party. against whom Borrower bas & mighi of action in
regard to Miscellaneous Proceeds, _ ' :

Borrower shall be in default if any action or proceeding, whether civil or criminal, is tegun Wat, in
Lender’s judgment, could result in forfeiture. of the Property or other material impairment o/ Lender’s
intezest in the Propeity or rights under thi§' Security Instrument, Boredwer can cure such a default and, i
acceleration has ‘occurred, reinstate as provided in Section 19, by causing the action or proce:ding to be
dismissed with a ruling thar, in'Lender’s judgment, precludes forfeintre of the Property or other material
impairment of Lender's interést in the Property-or Tiglits under this Security Instrument. The proceeds of
any award or claim for damages that are auributable to the impairment of Lender’s wnterest in the Property

are hereby assigned and shall be paid to Lender. ;
All Miscellaneous Proceeds that are not applied to restorstion or repair of the Property shall be

applied in the order provided for in Section 2. , : L
12. Borrower Not Released; Forbearance By l.ender Not a Waiver. Extension of the rime for
payment or modification of amortization of the surns secured by this Security Instrument granted by Lender

! \ i
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1o Borrower or any Successer in Interest of Borrower shall nor operate to telease the liability of Borrower
or any Successors in Interest of Borrower, Lender shall not be required to commence proceedings against
any ' Successor in Interest of Borrower or o refuse 1o extend time for payment or otherwise modify
amortization of the sums secured by this Securiry Instrument by reason of any demand made by the original
Borrower or any Successors in Interest of Borrower. Any forbearance by Lender in exercising any right or
remedy including, without limiration, Lender's acceptance of payments from third persons, entities or
Successors in Interest of Borrower or in amounts less than the amount ther due, shall not be a-waiver of or
preclude the exercise of any right or remedy.

" 13. Joint and Several Liability; Co-signers; Successors and Agsigns Bound. Borrower covenants
and agrees that Borrower's obligations and liability shall be jolnt and several. However, any Borrower who
co-signs this Security Instrument but does nor execute the Note (a "co-signer’): (a) is co-signing this
Security Irstunment only 10 mortgage, grant and convey the co-signer’s interest in the Property under the
terms of this Sacurity Instrumnent; (b) is not personally obligated to pay the sums secured by this Security
Instrument; 4ndz) agrees that Lender and any other Borrower can agree 1o extend, modify, forbear ar
make any accozurodarions with regard to the terms of this Security [nstrument or the Note without the

© co-signer’s conscnr : L .- S .

Subject to the pievisions of Section. 18, -any Successor in Interest of Borrower who assumes
Borrower's obligations urder this Security Instrument in writing, and is approved by Lender, shall obtain
all of Borrower’s rights an2 Denefits under this Securiry. Instrument. Borrower shall not be released from
Borrower’s obligarions and lia%iliy nnder this Security Instrument-unless. Lender agrees to such release in
writing. The covenants and agrezments of this Security Insuument shall bind (except as provided in
Section 20) and benefir the successorr ang assigns of Lender.

' 14. Loan Charges. Lender may charge Borrower fees for services performed in conmection with
Borrower’s default, for the purpose of protzcting Lender’s interest in the Property and rights under this
Security Instrument, including, but not limitey (0, attorneys’ fees, property inspection and valuation fees,
In regard to any other fees, the absence of expruss aurhority in this Securiry Instrument to charge a specilic
fee to Borrower shall not be construed as a prohibiaon bn the charging of such fee. Lender may not charge
fees thar are expressly prohibited by this Security Insinuxent or by Applicable Law, _

If the Loan is subject 10 a law which sets maximus 1nan charges, and that law is finally intexpreted so
that. the iziterest or other loan charges collected or to be crilected in cdnnection with the Loan exceed the
permitted limits, then: (a) any such loan charge shall be reductd by the amount necessary o reduce the
charge to the permitied limiv; and (b) any sums already collected .rom Borrower which exceeded permitted
{imits will be refunded to Borrower. Lender may. choose, 10 take tis refund by reducing the principal
owed under the Note or by making s direct payment to Borrowe:. If 4 refund reduces principal, the
reduction will be treated as a partial prepayment without any prepaymwnut charge (whether or not a
prepaymeni charge is provided for under the Note). Borrower's acceptane 4¥ any such refund made by
direct payment to Borrower will constitute a waiver of any right of action Borrcwer might have arising out
of such overcharge.

15. Notices. All notices given by Bormower or Lender in connection with uis Sceuriry lastrument
must be in writing. Any notice to Borrower in connection'with this Sectrity Instrumer 1 sh-ll be deemed to
have been given to Borrower when mailed by first class:mail or when actually delivered in Borrower’s
notice address if sent by other means. Notice to any one Borrower shall constirute notice 10 =il Borrowers
unless Applicable Law expressly requires otherwise. The .notice ‘address shall be the Propirty Address
vnless Borrower has designated a substimre norice address-by notice 10 Lender. Borrower shall promptly
notify Lender of Borrower’s charige of address. If Lender specifies a procedure for reporting Borrower’s
change of address, then Borrower shall only reporta change of ;address through that specified procedure.
There'may be only one designated nolice ‘addréss under this Security' [sirument ar any one time. Any
noticé to Lender shall be given by delivering ii of by mailing it by first ¢lass mail © Lender's address
stated herein unless Lender has designated another address by notice to Borrower. Any notice in

- connection with this Security Instrument: shall not be deemed to have been given o Lender umil actually
received by Lender, If any notice required by this Security Instrumen: is also required under Applicable
II;)aw, the Applicable Law requirement will satisfy the corresponding requirement under this Security

strument.

i
'

. C ‘ 4., |nM||M 'Lv.-"
@ e oo Pabe 10 o1 15 : Form 3014 1/01

e dr

[EE S
i




23

L Lt e oo

g
[uus

Py

!ﬁ.




03-14=2002 12:31 F rom=HOME

126386603

ONoFFiciaA*Cory,, .. ™

LOAN NO.

16, Governing Law; Severability; Rules of Construction. This Security Imstrument shall be
governed by federal law and the law of the jurisdiction in which the Property is Jocated. All rights and
obligations contained in this Security Instrument are subject 10 amy requirements and limitations of
Applicable Law. Applicable Law might explicitly or-implicitly allow the parties to agree by contract or it
might be silent, but such silence shall not be construed as a prohibition against agreemeat by contract. [n
the event that any provision or clause of this Security Instrument or the Note contlicts with Applicable
Law, such conflict shall not affect other provisions of this Security Instrument or the Note which can be

© given effect without the conflicting provision. {

As used in this Security Instrument: (a) words of the masculine gender shall mean and include
corresponding neuter words or words of the feminine geader; (b) words in the singular shall mean and
include the plural and vice verss; and (c) the word "may” gives sole discreton without any obligarion to
take any action. :

17. ‘vor-ower's Copy. Borrower shall be given one copy of the Note and of this Security Instrument.

18. Trnsfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18,
“Interest in the Pieperty” means any legal or beneficial interest in the Property, including, but not limied
to, those beneflrial inrerests ransferred in a bond for deed, contract for deed, installment sales contract or
escrow agreement, T3¢ ‘ptent of which is the rransfer of title by Borrower at 4 furure date to 2 purchaser.

IF all or any part Of iz Property or any Interest in the Property is sold or transferred (or if Borrower
is riot a natural person ané » beneficial interest.ifi Borrower is.sold or wansferred) withour Lender’s prior-
written consent, Lender may iequire immediate payment in full of all sums secured by this Security
Insirument. However, this opsior ‘shall not be exercised by Lender if such exercise is prohibited by
Applicable Law. °

If Lender exercises this option, Lender shall give Borrower notice of acceleration, The notice shall
provide a period of not less than 30 days ‘rom the date the notice is given in accordance with Section 15
within which Borrower must pay all sum( secvved by this Security Instrument. If Borrower fails to pay
these sums prior to the éxpiration of this peivd, Lender may invoke any remedies permitted by this
Security Instrument without further notice or demard on Borrower. ] ,

. 19. Borrower’s Right to Reinstate. After Acreleration. If Borrower meets cenain conditions,
Botrower shall have the right to have enforcement of o's Security Instrument discontinued at any time
prior to the eatliest of: (a) five days before sale of the Promerry pursuamt to Section 22 of this Securiry
Instrument; (b) such other period as Applicable Law might'sp.¢ily for the termination of Borrower’s night
to reinstate; or (c) entry of a judgment enforcing. this, Sectriry Instniment. Those conditions are that
Borrower: (a) pays Lender all sums which then would be due uader this Security Instrament and the Note
as if no acceleration had occurred; (b) cures any default of any othe covenants or agreements; (c} pays all
expenses incurred in enforcing this Security Instrament, including, butpar Limited to, reasonable aworneys’
fees, property inspection and valuation fees, and other fees incurred for Lhe purpose of protecting Lender's
interest in the Property and rights under this Security Instrument; and (d) takes such action as Lender may
reasonsbly require to assure that Lender’s interest in the Property and ‘rights under this Securiry
Instrument, 'and Borrowe:'s obligation to pay the sums secured by this; Security Instrument, shall coritinue
unchanged unless as otherwise provided under Applicable Law. Lender ‘may requiré thit Borrower pay
such reinstatement sums and expenses in one or more of the following forms, as selesadov Lender: ()
cash; (b) money order; (c) certified check, bank check, tréasurer’s check or cashier’s checl, provided any
such check is drawn upon an institution whose deposirs are insured by a federal agency, inscrumentality or
entity; or (d) Electronic Funds Transfer. Upon reinstatement by Borrower, this Security Instrament and
obligations secured hereby shall remain fully-effective s if no acceleration had occurred. However, this
right to reinistare shall not-apply in Lhe case’of accelération tindet Seciion 187 "~ °

20. Sale of Notc; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest in
the Note (together with this Security Instrument) can be sold one or more times without prior notice 10
Borrower, A sale might result in a change in the entity (kmown as the "Loan Servicer") that collects
Periodic Payments due under the Note and this Security Instrument and performs other mortgage loan
servicing obligations under the Note, this Security Instrument, and Applicable Law. There also might be
one or more changes of the Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan
Servicer, Borrower will be given written notice of.the change which will state the name and address of the
new Loan Servicer, the address 1o which paymedts shold be made and any other information RESPA
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requires in conneetion with a notice of transfer of servicing. If the Note is sold and thereafter the Loan i3
serviced by a Loan Servicer other than the purchaser of the Note, the morigage loan servicing obligations
1o Borrower will remain with the Loan Servicer or be transferred to a successor Loan Servicer and are not
assumed by the Note purchaser unless otherwise provided by the Note purchaser.

Neither Borrower nor Lender may commence, join, or be joined to any judicial action (as either an
individual litigant or the member of a tlass) that arises from the other party's actions pursuant to this
Security Instrument or that alleges that the other party has breached any provision of, or any dury owed by
reason of, this Security Instrument, uatil such Borrower or Lender has:notified the other party (with such
notice given in compliance with the requirements of Section 15) of such alleged breach and afforded the
other part; Lereto a reasonable period after the giving of such notice to take corrective action. If
Appllcable Lo« provides a time period which must elapse before certain action can be taken, thar time
period will be dezmed to be reasonsble for purposes of this paragraph, The notice of acceleration and
opportunity to cure given to Borrower pursuant.to Section 22 and the notice of acceleration given to
Borrower pursuant to_Seotion 18 shall be decmed 1o sarisfy: the notice’and opporruniry to. take corrective
action provisions of this Secion 20,

21, Hazardous Sulistances. As used in this Section 21: (2) "Hazardous Substances” are those
substances defined as toxic or hazp.dous substances, pollutants, or wastes by Environmental Law and the
following substances: gasoline, Kerotent. other flammable or toxic petroleum products, toxic pesticides
and berbicides, volatile solvents, materis's containing asbestos or formaldehyde, and radioactive materials;
(b) "Environmental Law" means federal 1aws and laws of the jurisdiction where the Property is located that
relate 1o health, safety or environmental profection; (c) "Environmental Cleanup” includes any responst
acuon, remedial action, or removal action, as defjued in Environmentgl Law; and (d) an "Env:ronmemal
Condition" means a -condition that can cause,’centribute to, or otherwise trigger an Environmental
Cleanup.

_ Borrower shall not cause or permit the presence, use.:415»0sal, -storage, or release of any Hazardous
Substances, or threaten to release any Hazardous Substances, 0w ¢t in the Property. Borrower shall not do,
nor allow anyone else to do, anything affecting the Property (s) thar iz-in violation of any Environmental
Law, (b) which creates an-Environmental Condition, or (c) which, dve fo slie presence, use, or release of a
Hazardous Substance, creates a condition that adversely affects the valor o the Property. The precedmg
two sentences shall not apply to the presence, use, or storage on the P:operry of small quantities of
Hamdous Substances that are generally recognized to be’ appropriate to nornal residential uses and fto
mmntenancc of the Property (including, but not-limited to, hazardous substances il-<onsmer products).

Borrower shall prompily give Lender written nonce of (a) any inyestigation, clam;.Jemand, Tawsnir
or other action by any governmental or regilatory’ agency or private party involving the Trepesty and any
Hazardous Substance or Eavironmental Law of which Borrower has acial knowledne,: (b) any
Eavironmenral Condition, includirig but not lirhitéd 10, any spilling, leaking, discharge, release o¢ threat of
release of any Hazardous Substance, and (c) any condition caused by the presence, use or release of a
Hazardous Substance which adversely affects the value of the Property. If Borrower learns, or is notified
by any governmental or regulatory authority, or any private parry, that any removal or other remediation
of any Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all necessary
remedial - actions in accordance with Envxronmental Law Nothmg herein shall create any obligation on
Lender for an Environmental Cleanup. o i
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NON-UNIFORM COVENANTS. Borzower and Lender further covenant and agree as follows:

22, Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower’s breach of any covenant or agreement in this Security Instrument (but not prier to
acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify: ()
the default; (b) the action requircd to cure the default; (c) 2 date, not less than 30 days from the date
the natice is given to Borrower, by which the default must be curegd; and (d) that failure to cure the
default on or before the date specified in the notice may result in acceleration of the sums sectired by
this Secority Instrument, foreclosure by judicial proceeding and sale of the Property. The notice shall
further inform Borrower of the right to reinsiate after acceleration and the right to assert in the
foreclostré proceeding the non-existence of a default or any other delense of Borrower to acceleration
and foreclose, If the default is not cured on or before the date specified in the notice, Lender at its
option may rcquire immediate payment in Iull of all sums secyred by this Security Instrument
without Farther derhand and may foreclose this Security Instrument by judicial procceding. Lender
shall be entitled to Goliect all expenses incurred in pursuing the remedics provided in this Section 22,
including, but not limiter; to, reasonable attorneys’ fees and costs of title evidence,

23, Release, Upon paym:ai of all sums secured by this Security Istrument, Lender shall release this
Security Instrument. Borrower shiall pay zny recordation costs. Lender may charge Borrower a fee for
reléasing this Security Instrument, bt orly if the fee is paid o a third party-for services rendered and the
charging of the fee is permitred under Arpiicable Law.. - : s SRR

24, Waiver of Homiestead, In accordans.~wvith Illinois law, the Borrower hereby releases and waives
all rights under and by virtue of the lllinois homestcai exemption-laws:- - - - - ' '

25. Placement of Collateral Protection Insuraner. Unless Borrower provides Lender with evidence
of the insurance coverage required by Borrower’s agreetaent with Lender, Lender may purchase insurance
at Borrower’s expense 1o protect Lender’s interests in Borow<r's collateral. This insurance may, but need
not, protéct Borrower’s inrerests. The coverage thar Lender rurchases may mot pay- any claim that
Borrower makes or any claim thet is made against Borrower in coriiecion with the collawral. Borrower
may later cancel any insurance purchased by Lender, ‘but only after previding Lender with evidence that
Borrower has obtained insurance as required by‘Borrowei’s and Lendér’s_i*greémqntslf Lender purchases
insurance for the collateral, Borrower will be responsible for the costs of that ‘asurance, including interest
and any other charges Lender may impose in comnection with the placement of the insurance, until the
effective date of thé cancellation or expirarion of the insurance. The costs of the incarance may be added to
Borrower's total owstanding balance or obligation. The costs of-the insurance may be more than the cost of
insurance Borrower may be able to obtain on its own. .

i

r

Inhiall:M
@D 6uL) woron Pagu 13 0t 15 Form 3014 1/00




" UNOEFICIAL COPY



03-14-2002 12:32 F rom=HOME 052

UNOFFICIAL CoP

0620386603

T-858 P.0M0 F=3T1

s

LOAN NO.

BY SIGNING BELOW, Borrower accepts and agrees 1o the terms and covenants conrained in this
+ Security Insirument and in any Rider executed by Borrower and recordedi with it.

/o
/ ; //V/ Sedl)

Witnesses:

DAVID ANDERS -Borrawer
A (Seal)
«Borrowsr
~ (Seal) ’ (Seal)
-Bormre we: -Borrower
i
(Seal) /. .. (Seal}
Borrower : -Borrowci
(Seal) ~ (Seal)
-Borrower : -Borrower

@6l oo soge 14 of 15 ) Form 3014 1/01
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County ss: -

L, _/% ﬂ SV , & Notary Public in and for said county and
state do hereby c thal

DAVID ANDERSON, SINGLE NEVER BEEN MARRIED.

personally known 10 me 1o be the same person(s) whose name(s) subscribed 10 the foregoing instrument,
appesred before me this day in person, and acknowledged that he/she/they signed and delivered the said
instrumenr as his/her/their free and volumtary act, for the uses and purposes therein set forth.

Given urder my hand and official seal, this Y+~ dayof YV oA R RTiny

My Commission Expii#s: | j 76 ~52

Al 2o, _
o/

Notary Public

W uwY

OFFICIAL SEAL
. EFFIE NOVI

NOTARY PUBLIC, STATE OF ILLINOIS
MY COMMISSION EXPIRES: 11/16/02

mhhuhéZ;ZZ;§7
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LOT 61 IN BLOCK 3 IN BLUE ISLAND LAND AND BUILDING CCMPANY SUBDIVISION KNOWN AS
WASHINGTCN HEIGHTS, BEING A SUBDIVISION OF THE SOUTH 100 ACRES OF THE SQUTHWEST
QUARTER OF SECTICN 8, TOWNSHIP 37 NORTH, RANGE 14, EAST OF THE THIRD PRINCIPAL
MERIDIAN, AND THE EAST HALF OF THE SOUTHEAST QUARTER OF SECTION 7, TCWNSHIP 37
NCRTH, RANGE 14, EAST OF THE THIRD PRINCIPAL MERIDIAN, IN COOK COUNTY, ILLINCIS.

NOTE FOR INFORMATION

COMMONLY KNOWN AS: 2576 W. 103RD STREET, CEICAGO, IL 60643
PIN: 25-08-306-067
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ADJUSTABLE RATE RIDER
(LIBOR Index - Rate Caps) ‘
THIS ADJUSTABLE RATE RIDER is made this 14TH  day of MARCH, 2002, and

is incorporat=d into and shall be deemed 1o amend and supplement theMorigage, Deed of Trust, or Deed
to Secure Debi (rse " Security Instrument") of the same date given by the undersigned (the *Bormrower") 10 -
secure Borrower’s More to

HOME MORTGACE,  INC., AN ILLINOIS CORPORATION

(the "Lender”) of the same date and covering Lhe property described in the Security Insrument and locared
ar; ‘
- 1526 W 1035 STREET 4) 0 A ’
CHICAGO, ILLINOiS 606¢8 L/~
[Property Address) ‘

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE
INTEREST RATE AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE
AMOUNT THE BORROWER'S INTEREST RATE CAN CHANGE AT ANY ONE
TIME AND THE MAXIMUM RATE THE BSPAOWER MUST PAY.

ADDITIONAL COVENANTS. In addition to the coverrss and agreements made in the Securiry
Instrument, Borrower and Lender further covenant and agree ac[Gilows:

A. INTEREST RATE AND MONTHLY PAYMENT CHANGES
The Note provides for an inirial interest rate of 7.500 %. The Note provides for
changes in the interest rate and the monthly payments, as follows:

4. INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A) Changc Detes

‘The interest rare I will pay may change on . MARCH, 14 2004 and on that
day every sixth month thereafter. Each date on which-my. intercst rate could change s calied & "Chauge
Dare."

MULTISTATE ADJUSTABLE RATE RIDER (LIBOR Index} - $ingle Family - Freddie Mac UNIFORM INSTRUMENT
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(B) The Index

Beginning with the first Change Date, my interest rate will be based on an Index. The “Index" is the
average of interbank offerey! rates for six-month U.S. dollar-denominated deposits in the Lons*on market..
("LIBOR"), as published in The Wall Srreer Joumal. The most recent Index figure available as of the first
business Acv of the month immediately preceding the month in which the Change Date occurs is called the
"Currenr Indea.” '

If the Inde ie no longer available, the Note Holder will choose a new index that is based upon
comparable informatios., The Note Holder wil] give me notice of this chioice.

(C) Calculation of Cianges
 Before each Change Dare) the Note Holder will calculale my new interest rate by adding
SEVEN AND ONE EIGHTH percentage points ( 7.125 %) to the
Current Index. The Note Holder wil. theu round the result of this addition to the nearest one-eighth of one
percentage point (0.125%). Subject to thie Jmits stated in Section 4(D) below, this rounded amount will be
my new interest rate umtil the next Change arz,

~ The Note Holder will then determine the amyunt of the monthly payment that would be sufficient to
repay the unpaid principal that I am expected to ows 2. the Change Date in full on the mamrity date at my
new inrerest rate in substantially equal payments. The terult of this calculation will be the aew amount of
my monthly-payment. i

(D) Limits on Interest Rate Changes
The interest rate I am required to pay at the first Chasge Date will not be grearer than
9.500% ar less than 7.500 %. Therezitar, my interest rate will never be
increased or decreased on any single Change Date by more than o percentac point (2%) from the rate of
interest | have been -'p'ayi_ng for the preceding six momths. My interest ratz will mever be greater than
13.500 %.

(E) Effective Date of Changes ' i
' My new interest raié will become effective on cach Change Date. I will pay the ationut of my new
mopthly payment beginning on the first monthly payment date afier the Change Dale until ¢he amount of
my monthly payment changes again. .

Inftials: ﬂ? KE
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(F} Notice of Changes

The Note Holder will deliver or mail to me a notice of any changes in my interest rate and the amount
of my monthly payment before the effective date of any change. The notice will include information
required by aw to be given to me and also the tide and telephone number of a person wWho will answer any
qum:on }(na’ have regarding the notice. ;

B. TRANSFER /JF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER
Uniform Covenzzit 13 of the Security Insirument is amended 10 read as follows:

Transfer of th< Property or a Beneficial Interest in Borrower. As used in this Section
18, "Imterest in the P:operty” means any legal or beneficial interest in the Property, including,

' bur not limited to, those neueficial interests transterred in a bond for deed, contract for deed,
installment sales contract or escrow agreement, the intent of which is the tansfer of title by
Borrower at a furnre dare to a plrchuser.

‘ If all or any par of the Prope:ty or any Interest in the Property is sold or transferred (ov if
2 Borrower is not a namral person ard 7 beneficial interest in Borrower is sold or transferred)
without Lender’s prior writien consent, i.ender may require immediate payment in full of all
sumns secured by this Security [nstrument, However, this option shall not be exercised by Lender
if such exercisc is prohibited by Applicable Lew. Lender also shall not exercise this oprion if:
(a) Borrower causes to be submined 10 Lender wlozmation required by Lender to evaluate the

" intended wansferee as if a mew loan were being-made to the wansferee; and (b) Lender
reasonably determines that Lender's security will not be in'paired by the loan assumption and
that the risk of & breach of any covenant or agreement in rhiz .aecunty Instrument is acceptable 10
Lender.

To the extent permitted by Applicable Law, Lender may rlorge a reasonable fee as a
condition to Lender’s consent to the loan assumprion. Lender may w!sy zeqnire the transferee to
sign an assumption agreement thar is acceptable 10 Lender and that ob%i5ates the transferee to
keep all the promises and agreements made in the Note and in this Security Instrument.
Borrower will continue 10 be obhgated under the Note and ‘ths Security - [nsr-ument unless
Lender releases Borrower in wntmg ‘

If Lender exercises the oprion to require immediate payment in full, Lende: shall give
Borrower notice of acceleration. The notice shall-provide a penod of not less than 30 ¢ays from

- the date the notice is given in accordance with Section 15 within' which Borrower must psy ¢l
sums secured by this Securily Instrument. If Borrower fails 10 pay these sums prior to the
expiration of this period, Lender may invoke any remedies permxtted by this Security Instrument
wuhout further notice or demand on Borrower.

Initials: é ;f' Z.;
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BY SIGNING BELOW, Borrower accepts and agrees 1o the terms and covenants contained in this
Adjustable Rate Rider.

/ %/‘/&w) o (Seal)

A.N“ERSON’ Bomwer "BUITUWCI'
f

(Seal) (Seal)

-Barrowar «Borrower
i

(biral) (Seal)

-Bormower -Borrower
i

(Seal) (Scal)

Borrower *Borrower
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