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DEFINITIONS
Words used in multiple scctions of this document are defined below and other words are dcfmcd in Sections
3,11, 13, 18, 20 and 21. Certain rules regarding the usage of words used in this document are also pruwdcd

m in Section 16. ' . ) .
% . . ;
' Q (A) "Security Instrument” means this document, whlch isdsico February 20, 2002 o
, . -

together with all Riders to this document.
(B) "Borrower" is MICHAEL R LEONARD, PAMELA J LUUNARD, HUSBAND AND WIFE

Borrower is the mortgagor under this Securlty Instrument.
~(C) "MERS" is Mortgage Eleclronic Registration Systems, Inc. MERS is a separa[e cnrpnraunn thit 15 acting

solely as a nominee for Lender and Lender’s successors and assigns, MLRQ is the mortgagee under this
Security Instrument, MERS is organized and cxisting under the laws of Deiaware and has an address and
tclephone number of P.O. Box 2026, Flint, MI 48501-2026, tel. (888) 679- MERS“

'
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"(D) "Lender" is GN Mortgage Corporation ', a Wisconsin Corporation

. Lenderisa  Corporation
organized and existing under the laws of Wi sc9n51n .
Lender’s address is 10 North Roselle ‘Road,. Roselle, IL 60172

(E) "Note" means the promissory notc signed by Borrower and dated Fébruary 20, 2002

The Note states that Borrower owes Lender  One Hundred Ninety Seven Thousand and
No/100 Dollars
(US.$ 197,000.00 - ) plus interest. Borrower has promised to pay-this debt in regular Penndm
Paymenis and (o pay the debt in full not later than March 1, 2032 - _

K "Prupe*ty" means the property that is described hclow under the hcadmg "Tramfcr of Rights in the]
Property.” p .

{(3) "Loan"/means the debt cvidenced by the Nnte plus interest, any prepaymcm charges and late charges
due under the Note-and all sums due under this Security Instrument, plus interest;

(H) "Riders" mcaps all Riders to this Security Instrument that are executed by Borrower. The following
Riders arc 1o be execuizd by Borrower [check box‘as applicable}: :

L] Adjustable Rate Ridér /[ Condominium Rider ‘ [ Second: Hnmc Rider
Balloon Rider L_! Planned Unit Devclopment Rider [ 14 Family Rider
__IVARider [ 13:weckly Payment Rider’ [ Other(s) 1specify)

(I "Apphcable Law” means all cortreding apphcablc federal, state and’ local statutes, regulations,

-ordinances and admmtsl.rauve rules and orders {ihat havc thc effect of law) as; swell as all applicable final,

non-appealable judicial opinions. N :

(I} "Community Association Dues, Fees, and Alsessments" means all dues, tees assessments and other

charges that arc imposed on Borrower or the Projeriy by a Cnndommmm association, homeowners
association or similar organization.

(K) "Electronic Funds Transfer" means any transfer of tupds. uthcr than a (ransaction originated by check,

drafl, or similar papcr lIlbLI'llll'lE'/ﬂ[ which is initiated through ‘21 electronic ferminal, telephnmc instrument,

computer, or magnetic lape so as to order, instruct, or authorize a financial msmutmn to debit or credit an

account. Such term includes, but is not limited to, point-of-sale trausfers, automated teller machine

transactions, transfers initiated by telephone, wire ransfers, and automated clcaringhouse transfers.

(L) "Escrow Items" means those items that are dcscribed in Section 3. )

(M) "Miscellaneous Proceeds” mcans any compensation, settlement, award of dimages, or proceeds paid by
any third party (other than insurance procceds paid under the coverages described 'in Section 5) for: (1)
damagge 1o, or destruction-of, the Property; (i) condemnation or other taking of all or any pari of the:Property; |-
(it} conveyance in lien of condemnauom; or {iv) mlsreprebentannns of, or omissions aso; the value andfor| -
condition of the Property. v ‘
(N} "Mortgage lnsurance means insurance prmcclmg Lender dgambt the mmpaymcm ul ord ,la'lll on, the
Loan,
{0) "Periodic dement“ mcans the regularly scheduled amount due for M pnnmpal and interest under the| -
Note, plus (i) any amounts under Section 3 of this Security Instrument.

" (P) "RESPA" means the Real Estate Settlemem Procedurcs Act (12 US.C. Section 2601 et seq.) and its
implementing regulation, Regulation X (24 C.F.R. Part 3500), as they might be amended from time to time,
or any additional or successor legislation -or regulation that governs the same subject matier. As used in this
Security Instrument, "RESPA" refers to all requircments and restrictions that are imposed in regard 1o a
"federally related mortgage loan" even if the Loan does not.qualify as a "federally related mortgage loan"
under RESPA. ’ . |
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Q) "Successor in Interest of Borrower" means any party that has taken titic to the Property, whether or not
that party has assumed Borrower’s obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Security [nstrument secures to Lender: (i) the repayment of the Loan, and all rencwals, extensions and
modifications of the Note; and (ii) the performance of Borfower’s covenants and agrccments under this
Sccuriiy Insirument and the Note. For this purpose, Borrower does hereby mortgage, grant and convey
0 MERS (solely as nomince for Lender and Lender’s successors and assigns) and 1o the successors
and assigns of MERS, the following described property located in the County

[Type of Recording Jurisdiction] 0f Ccok [N:Iame of Recording Jurisdiction]:
LOT 16 IN BLOCK 6 IN NEW ENGLAND VILLAGE UNIT 2, BEING-A SUBDIVISIION

OF PART NF THE SOUTHWEST 1/4 OF SECTION 18, TOWNSHIP 41 NORTH, RANGE

10, EASTCF THE THIRD PRINCIPAL MERIDIAN, IN COOK COUNTY, ILLINOIS.

Parcel [D Number: 07-18-301-061 ) - ' _ Which currently has the address ol

2 BIRCHWOOD COURT - ‘ [Strect] |
Streamwocd : . [City], Illingpis 60107 [Zip Code]

("Property Address"):

TOGETHER WITH all the improvements. now or hereaficr erected an the property, and all casements,
appurtenances, and fixtures now or herealter a part of the property. Alizeplacements and additions shall also
be covered by this Security Instrument. All of the foregoing is referred to(r this Security Instrument as the
"Property." Borrower understands and agrees that MERS holds only legal’titlc to the interests granted
by Borrower in this Security Instrument, but, if necessary 1o comply with law or zusiom, MERS {(as nominee
for Lender and Lender’s successors and assigns) has the right: to exercise any.or all of those interests,
including, but not limited to, the right to foreclase and sell the Property; and 10 take ary agtion required of
Lender including, but not limited to, relcasing and canceling this Sccurity Ingtrument,

.BORROWER COVENANTS. that Borrower is lawfully scised of the estate hereby copveyed and has
the right to mortgage, grant and convey the Property and that the Property s, uncncumberers; except for
encumbrances of record. Borrower warrants and will defend generally the title 10 the Property nzamnst all
claims and demands, subject to any encumbrances of record. ) : .

THIS SECURITY INSTRUMENT combines uniform covenants for nafional use and non-uniform
covenants with limited variations by jurisdiction to constitute a uniform security mstrument covering real
property. . . : .
UNIFORM COVENANTS. Borrower and Lender covenant and agrec as follows: ‘ .

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges,
Borrower shall pay when due the principal of, and interest on, the debt evidenced by the Note and any:
prepayment charges and late charges due under the Note. Borrower shall also pay funds for Escrow ems

|
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pursuant to Scclmn 3. Payments due under the Note and this Secirity Instrument shall be made in U.S.
currency. However, if any check or other instrument received by Lender as paymcnt under the Note or this
Security Instrument is returned to Lender unpaid, Lender may require that any or all subsequent payments
due under the Note and this Security Instrument be made in one or more of the following forms, as sclecied
by Lender: (a) cash; (b) money order; (c) certified check, bank check, treasurer’s check or cashier’s check, |-
provided any such check is drawn upon an institution whose depdsits are insured by a federal agency,
instrumentality, or entity; or {d) Electronic Funds Transfer.

Payments are deemed reccived by Lender when received at the location desxgna[cd in the N()Le ar at}’
such other location as may be designated by Lender in accordance with the notice provisions.in Section 15.
Lender may return any payment or partial payment if the paymen[ or partial paymem_s are insufficient to bring
the Loan current. Lender may accept any payment or parual payment insufficient to bring the Loan current,
without waiver of any rights hereunder or prejudice to its rights to refuse such payment or partial payments in
the futur<, o2 Lender is not obligated to apply such payments at the time such paymens are accepted. If each
Periodic Payinent is applied as of its scheduled due date, then Lender need not pay interest on unapplied
funds. Lender mav+hold such unapplied funds until Borrower makes payment (o bring the Loan current. if
Borrower docs iiot-ds0 within a reasonable period of time, Lender shall either apply such funds or return
them (o Borrower. 1f worapolied earlier, such funds will be applied to the outstanding principal balance under
the Note immediately prior'to forcclosure. No offset or claim - which. Borrower might have now or in the
futare against Lender shail relieve Borrower from making payments due under the Note and this Sceurity
Instrument or performing the covan’dlis and agreements secured by this Security Instrument.

‘2. Application of Payments or oceeds. Except as otherwise described in ‘this Section 2, all payments
accechd and applicd by Lender shall be anplied in the following order of priority: (a} interest duc under the
Note; (b) principal duc under the Note; (¢).amounts due under Section 3. Such payments shall be applied 1o
each Periodic Payment in the order in whici it bécame duc. Any remaining amounts shall be applied first to

balance of the Note.

If Lender receives a payment [rom Borruwcr for n delinguent Permdlc Payment which includes a
sufficient amount to pay any late charge due, the payment'may be applied to the' delinquent payment and the
late charge. If morc than one Periodic Payment is outstanding, Lender may apply any paymenl received from
Borrower (o the repayment of the Periodic Payments if, and oy exient that, each payment can be paid in
full. To the exteni that any excess exists after the paymem is“applied-t2 the full payment.of one or more

Periodic Payments, such cxcess may be applied o any late charges due. Voluntary prepayments shall be

appllled first to any prepayment charges and then as described in the Note: '

Any application of payments, insurance proceeds, or Miscellancous Proczeds to principal due under the
Note'shall not extend or postpone the due date, or change the amount, of the Peri¢dic Payments.

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Pcrmd ¢ Payments are due under, .
the Note, until the Note is paid in full, a sum (the "Funds") to provide for paymen[ of amourits due for: (a)
taxcs and asscssments and other items which can attain priority over this Security Instrin at as a licn or
encumbrance on the Pmpcrly, (b) leasehold payments or ground rents on the Property, if anv, ,) premiums:
for any and all insurance required by Lender under Section 5; and (d) Mortgage Insurance premiums, if any,’
or any sums payable by Borrower to Lender m lieu of the payment of M()rt&,agc Insurance promiums in'
accordance with the provisions of Scction 10. These items are called "Escrow Items." At origination or at Lmy#l
lime during the term of the Loan, Lender may require that Community Association Dues, Fees, and
Assessments, if any, be escrowed by Borrower, and such ducs, fees and assessments shall be an Escrow [Lcm’
Borrower shall promptly furnish to Lender all notices of amounts to be paid under this Section.. Borrnwcr;
shall pay Lender the Funds for Escrow Items unless Lender watves Borrower’s obligation to pay the Funds
for any or all Escrow liems. Lender may waive Borrower’s obligation to pay to Lender Funds for any or all '
Escrow Items at any time. Any such waiver may only be in writing. In the event of such waiver, Bnrmwer
shall' pay directly, when and where payable, the amounts due for any Escrow hiems for which payment of
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"Fundb has been waived by Lender and, il Lender requires, shall furnish to Lender receipts evidencing such
payment within such time period as Lender may require. Borrower’s obligation. to make such payments and,
to provide receipts shall for all purposes be dcemed to be a covenant and agreement contained in this Security
Instrument, as the phrase "covenant and agreement” is used in Section 9. If Borruwer 1s obligated to pay
Escrow Items directly, pursuant to a waiver, and Borrower fails 1o pay the amount due for an Escrow Item,
Lender may exercise its rights under Section 9 and pay such amount and Borrower shall then be nbhg,ated
under Section 9 to repay to Lender any such amount. Lender may revoke the waiver as 10 any or all Escrow,
ltems at any time by a notice given in accordance with Section 15 and, upon such revocation, Borrower sha]l;
pay to Lender all Funds, and in such amounts, that are then required under this Section 3.

Lender may, al any time, collect and hold Funds in an amount (a) suffluem 1o permlt Lender to apply, .
the Funds at the time specified under RESPA, and (b) not o cxceed the maximum amount a lender can}r'
require under RESPA. Lender shall estimate the amount of Funds due on tht basis of current data andL"_
reasonabie estimates of expenditures of future Escrow Items or otherwise in accordance with Applicable Law.

‘The Feads-shall be held in an institution whose deposits are insured by a federal agency, instrumentality,
or entity (includiig Lender, if Lender is an institution whose deposits are so insured) or in any Federal Home|
Loan Bank. Leaaer miall apply the Funds to pay the Escrow Iiems no-later than the time spec1ﬁcd under
RESPA. Lender shall rin charge Borrower for holdmg and applying the. Funds, annually analyzing the
cscrnw account, or verifyirg the Escrow ltems, unless Lender pays Borrower interest on the Funds and
Apphcable Law permits Londer o make such a charge. Unless an agreement is made in writing or Apphcdble
Law requires iferest (o be paid o e Funds, Lender shall not be required o pay Borrower any interest or
earnings on the Funds. Borrower ‘and Zender can agree in writing, however, that i mterest shall be paid on the
Funds. Lender shall give to Borrower, without charge, an annual accounting of the Funds as required by
RESPA.

It there is a-surplus of Funds held o estrow, as defined under RESPA Lender shali account (o
Borrower for the excess funds in accordance wilh RE SPA. If there is a shortage of Funds held in escrow, as
detined under RESPA, Lender shall notify Borrolver as requircd by RESPA, and Borrower shall pay |
Lender ihe amount necessary to make up the shortage in accordance with RESPA, but in no more than 12
m(mlhly paymens. If there is a deficiency of Funds helddn zscrow, as defined under RESPA, Lender shall
notily Borrower as required by RESPA, and Borrower shall pav 1o Lender the amount necessary (0 make up |
the deficiency in accordance with RESPA, but in no more than 1% rionthly payments.

~Upon payment in full of all sums secured by this Security Tnstrapwent, Lendcr shall pmmpﬁy retumi t
Borrower any Funds held by Lender. |

4. Charges; Liens. Borrower shall pay. all taxes, assessments, Chirges, fincs, and impnsitinns
attributable to the Properly which can attain priorily over this Sccurity Instumént, leasehold paymenis or
}:,ruund rents on the Property, if any, and Community Association Dues, Fees, and Assessments, if any, To the

cxtent that these items are Escrow Items, Borrower shall pay them in the manner prowvided in Section 3.
Borrower shall promptly discharge any licn which has priority over this:Sccurity Instrument unless

Borrower: (a) agrees in writing to the payment of the obligation secured by the lienin a maipsr.2 ceeplable to
Lender, but only so long as Borrower is performing such agreement; (b) contestsithe lien in goed F4ith by, or
defends against enforcement of the lien in, legal proceedings which in Lender’s opinion operate to.nezvent the
enforcement of the lien while those proceedings are pending, but only until such proceedings are concluded;
or (c) secures from the holder of the lien an agreement satisfactory t Lender subordinating the lien 1o this
Security Instrument. If Lender determines that any part of the Property is subject’to a lien which can attain
pnnmy over this Secun[y lnerumem Lender may glve Borrower a nolice identifying the lien, Within 10

a
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‘days of the-date on which that notice is given, Borrower shall satisfy the lien or tak¢ one or more of the
actions st forth above in this Section 4,

Lender may require Borrower to pay a one-time chargc fora real estate lax verlmatmn andfor reporting
service used by Lender in connection with this Loan.

_ 5. Property Insurance. Borrower shall keep the improvements now ex:sung or hereafter erecied on the
Property insured against loss by fire, hazards included within the term "extended coverage,” and any other
hazards including, but not limited to, earthquakes and floods, for which Lender réquires insurance. This
insurance shall be maintained in the amounts (including déductible levels) and for the periods that Lender
requires, What Lender requires pursuant 1 the preceding sentences can change during the term of the Loan.
The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender’s right to |
disapprove Borrower’s choice, which right shall not be exercised unredsnnably Lender may require
Borrower to.pay, in connection with this Loan, either:-(a) a onc-time charge for flood zone determination,
certificatisieandd tracking services; or (b) a one-time charge for flood zone detérmination and certification ‘
services and subsequent charges each time remappings or similar changes occiir which reasonably might
affect such deteraiization or certification. Borrower shall also be responsible for the payment of any fecs
imposed by the Federal Emergency Management Agency in connection with the review of any {lood zone
determination resulting 1rém.an objection by Borrowgr.

If Borrower fails t¢ maintain any of the coverages described above, Lender may oblain insurance
cnverage at Lender’s opuon and Borrower’s expense.. Lender is under no nbhgatum o purchasc any
particular type or amount of coverass. Therefore, such coverage shall cover Lcnder but might or might not
protect Borrower, Borrower’s equily in-dic Property, or the contents of the Pruperty, against any risk, hazard
or liability and might provide greder or lesser coverage than was previously in effect. Borrower
acknowledges that the cost of the insurancc coverage so obtained might sngmflcanlly exceed the cost of
insurance that Borrower could have obtained. /ny amounts disbursed by Lender under this Section 5 shall
becomeé additional debt of Borrower secured by this Security Instrument. These amounts shall bear interest at
the Note rate from the date of disbursement and shali be payable, with such interest, upon notice from Lender
to Borrower requesting payment. :

All insurance policics required by Lender and ren¢wals of such policies shall be subject 10 Lender’s
right 'to disapprove such policies, shall include a standaid mortgage clause, and shall name Lender as
mortgagee and/or as an additional loss payee. Lender shall have the right to hold the policies and renewal |
certificates. If Lender requires, Borrower shall promptly give to-'Cender.all receipts of paid premiums and
renewal notices, If Borrower obtains any form of insurance coverage, not vtherwise required by Lender, for
damage to, or destruction of, the Property, such policy shall include a sendard mortgage clause and shall
name Lender as morlgagee and/or as an additional loss payee. i

[n the event of loss, Borrower shall give prompt notice to the insurance cairier and Lender. Lender may
make proof of loss il not made promptly by Borrower. Unless Lender and Borower otherwisc agree in
wnung, any insurance proceeds, whether or not the underlying insurance was required 0y Lender, shall be
applied 1o restoration or repair of the Property, if the restoration or repair s economicaliy feasible and
Lender’s security is not lessened. During such repair and restoration period, Lender shall nave the right o
hold such insurance proceeds until Lender has had an opportunity to inspect such Property 1o ensare the work
has been completed 1o Lender’s satisfaction, provided that such inspection shall be underiaken oremptly.
Lender may disburse proceeds for the repairs and restoration in a single payment or in a series of progress
payments as the work is completed. Unless an agreement is made in"writing or Applicable Law requires
interést 1o be paid on such insurance proceeds, Lender shall not be required to pay Borrower any interest or
carnings on such proceeds. Fees for public adjusters, or other third parties, retained by Borrower shall not be
paid out of the insurance proceeds and shall be. the sole obligation of Borrower. If the réstoration or
repair is not economically feasible or Lender’s security would be lessened, the msurance proceeds
shall be applied to the sums secured by this Sc(,unty Instrumenl whether .or not then due, with the
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‘cxcess, if any, paid to Borrower. Such insurance proceeds shall be applied in the order provided for in
Section 2, '

If Borrower abandons the Property, Lender may file, negotiate and setﬂ_c_any available insurance claim/
and related matters. If Borrower docs not respond within 30 days to a notice from Lender that the insurance
carrier has offered to settle a claim, then Lender may negotiate and settle the claim. The 30-day period will
begin when the notice is given. In either event, or if Lender acquires the Property under Section 22 or|
otherwise, Borrower hereby assigns to Lender (a) Borrower’s rights 1o any insurance proceeds in-an amount
not to exceed the amounts unpaid under the Note or this Security Instrument, 'and:fr(b) any other of Borrower’s!
rights (other than the right w any refund of unearned premiums paid by Borrower) under all insurance
policies covering the Property, insofar as such rights are applicable to’the coverage of the Property. Lender
may .usc the insurance procceds cither (o repair or restore the Propcrty or to pay amounts unpaid under the
Note.or this. Security [nstrument, whether or not then due.

‘6. Ccev pancy. Borrower shall occupy, establish, and use the Property as Bnrmwer s principal residence
within 60 days after the execuation of this Security Instrument and shall continue 10 occupy the Property as
Borrower’s princiral residence for at least one year after the dae of occupancy, unless Lender otherwise
agrees in wriling,swhich consent shall not be unreasonahly withheld, or unless cxicnualing circumstances,
cxist which are beyord Parrower’s control. ;

7. Preservation, Maintenance and Protectmn of the Property; lnspectmns. Borrower shall not
destroy, damage or impair the Property, allow the Property to deteriorate or COlTllTll[ wasle on the Property.
Whether or not Borrower is residiag in the Property, Borrower shall maintain the Property in order to prevent
the ProperLy from deteriorating ot decrzasing in value due to its condition; Un!ess it s determined pursuant to
Scction 5 that repair or restoration is 1ot economically feasible, Borrower shalt promptly repair the Property if
damaged to avoid further deterioration o damage. If insurance or condemnation procecds are paid in
connection with damage to, or the 1aking of /the Property, Borrower shall be responsible for repairing or
restoring the Property only if Lender has released proceeds for such purposes. Lénder may disburse proceeds
for the repairs and restoration in a single payment o in a series of progress payments as the work is
completed. If the insurance or condemnation pmcec:d, are not sufficient to rcpmr or restore the Property,| .
Burmwer is not relieved of Borrower’s obligation for the v ompletion of such repair or restoration. '

‘Lender or its agent may make reasonable entries apon’and mspeam_mb of the Property. If i has
reasonable cause, Lender may inspect the interior of the impravements on the ‘Property. Lender shall givc\
Borrower notice at the ime of of prior (o such an inkerior inspectivn spes vag such reasonable causc.

8, Borrower’s Loan Application. Borrower shall be in.default 'f, during the Loan application process,
IBnrrnwer Or any persons or entities acting at the direction of Borrower < with ‘Borrower’s knowledge ur;

[

consent gave materially falsc, misleading, or inaccurate information or swteinénts to Lender (or failed to
pmvlde Lender with material information) in connection with the Loan. Material representations include, but
are not limited to, representations concerning Borrower’s ()u,upancy of the Property as Borrower's prmupal)
residenc. ’

:9. Protection of Lender’s Interest in the Pr()perty and R:ghts Under this Securily instrument. ]fl
(a) Borrower fails to perform the covenants and agreemenis contamned in- this’ Securlly Instrurers, (b) there is
a legal proceeding that might sxgmﬁcamly alfcct Lender’s interest in the Propérty and/or rights under thbl
Security Instrument (such as a proceeding in bankruptcy, probate, for condemnation or forf2ure, for}
enforcement of a lien which may attam priority over this Security | Instrument or to enforce laws on
regulations), or (c) Borrower has abandoned the Property, then Lender may do and pay for whatever is
reasonable or appropriate to protect Lender’s interest in the Property and’ rights under this Securlly;
Instrument, including protecting andfor assessing the value of the Property, and \ccunng and/or rcpzurmg
the Pruperty. Lender’s actions can include, but are not limited to: (a) paying any sums secured by a lien whmh
has priority  over-“this Security Instrument; (b) appearing in_ court; and (c) paymg reasonable
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“attorneys’ fees Lo protect its interest in the Property and/or rights under mis;Séchuritﬂf Instrument, including s
secured position in a bankrupicy proceeding. Securing the Property includes; but is not limited to, entering the -
Property to make repairs, change locks, replace or board up doors and windows, drain watcr from pipes,
eliminate building or other code violations or dangerous conditions, and have ‘utilities wrned on or off.
Although Lender may take action under this Section 9, Lender does not have w do so and is not under any
duty or obligation to do so. It is agreed that Lender incurs no liability for not taking any or all actions
authorized under this Section 9. __ ' o :

Any amounis disbursed by Lender under this Section 9 shall become additional debt of Borrower
secured by this Security Instrument. These amounts shall bear interest at the Note rate from the date of
disbursement and shall be payable, with’ such interest, upon notice from Lender to Borrower requesting
payment. : T o . ’

If this Security Instrument is on a leasehold, Borrower shall comply with all:the provisions of the leasc.

‘If Borrower acquires fec title to the Property, the leasehold and the fee title’shall not merge unless Lender
agrees (o (h¢ taerger in writing. - - _ K

10. Mortzage Insurance. 1f Lender required Mortgage Insurance as a condition of making the Loan,
Borrower shall gav the premiums required to maintain the Mortgage Insurance itv eflcet, If, for any reason,
thé Mortgage liisurance coverage required by Lender ceases 10 be available from the mortgage insurer that
previously provided” much insurance and Borrower was required to make scparately designatcd paymenis
toward the premiums for-origage Insurance, Borrower shall pay the premiums fequired to obtain coverage
substantially equivalent e/the Mortgage Insurance previously in effect, at a cost substantially cquivalent to

the cost to Borrower of tha-Morigage Insurance previously in effect, from an, alternate mortgage insurer
sclected by-Lender. If substantiatly eauivalent Mortgage Insurance coverage is not available, Borrower shall
continue 1o pay to Lender the amonat of the scparately designated payments that were due when the insurance
coverage ccased to be in effect. Lendér will accept, use and retain these payments as a non-refundable loss
reserve in lieu of Morigage Insurance. Such-loss reserve shall be non-refundable, notwithstanding the fact that
" the Loan is ultimately paid in full, and Len<er shall not be required to pay Borrower any interest or earnings
on such loss reserve. Lender can no longer {eguir loss reserve payments it Mortgage Insurance coverage (in
the amount and for the period that Lender requir(s) provided by an insurer selected by Lender again becomes
available, is obtained, and Lender requires separately” designated payments toward-the premiums lor Mortgage
Insurance. If Lender required Mortgage Insurance as 2 ~ondition of making the Loan and Borrower was|
required o make separately designated payments toward the premiums for Mortgage Insurance, Borrower | -
shall pay the premiums required to maintain Mortgage Instrazcs in effect, or to provide a non-refundable foss
reserve, until Lender’s requirement for Mortgage Insurance ‘ends.in accordance.with any writicn agreement|
between Borrower and Lender providing for such termination ¢r vt termination is required by Applicable ‘
Law. Nothing in this Section 10 affects Borrower's obligation to-pdy inferest at the rate provided in the Note.
;Morigage Insurance reimburses Lender (or any entity that purchises e Note) for certain losses it may.
incur if Borrower does not repay the Loan as agreed. Borrower is nota pany-49 the Mortgage Insurance.
* Morigage insurers evaluate their total risk on all such insurance in corce from time to time, and may
énter into agreements with other partics that share or modify their risk, or reducg dnsses. These agreements arc

on terms and conditions that are satisfactory to the mortgage insurer.and the other party (or parties) to mesc't
|

agreements. These agreements may require the mortgage msurer o make paymenis‘using any source of funds
that the mortgage insurer may have available (which may include funds obtained from”Mcrigage Insurance
premiums). o o ! [ :
"As a result of thése agreements, Lender, any purchaser of the Note, anothér insurer, any’ ysinsurer, any
other cntity, or any affiliate of any of the foregoing, may receive, (directly or indircctly) amounis that derive
from (or might be characicrized as) a portion of . Borrower’s payments for Mortgage Insurance, iv exchange
for sharing or niodifying the mortgage insurér’s risk, or reducing losses. If such agreement proviges thal an
affiliate of Lender takes a share of the insurer’s risk in exchange for a share of the premiums paid o the
insurer, the arrangement is often termed "captive reinsurance.” Further: ' : '
“(a) Any such agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of-the Loan. Such agreements will not increase the amount
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any refund.
(h) Any such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights mag‘f
include the right to receive certain disclosures, 10 requést and obtain cancellation of the Mortgage
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‘Insurance, to have the Mortgage Insurance terminated automatically, and/or to receive a refund of any
Mortgage Insurance ‘premiums that were unearned at the time of such cancellation or termination.

11. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellaneous: Proceeds arc herchy
assigned to and shall be paid to Lender. ’ »

If the:Property is damaged, such Miscellaneous Proceeds shail be applied to’restoration or repair of the
Properly, if the restoration or repair is cconomically feasible and Lender’s security is not lessened. During
such repair and restoration period, Lender shall have the right to hold such’ Miscellaneous Proceeds ‘ontil
Lender has had an opportunity to inspect such Property to ensure the work has been completed to Lender’s
satisfaction, provided that such inspection shall be undertaken promptly. Lender may pay for the repairs and
restoration in a single disbursement or in a series of progress payments as the work is completed. Unless an
agreement is made in writing or Applicable Law requires interest to be paid on such Miscellaneous Procceds, |
Lénder shall not be required to pay Borrower any interest or earnings on such Miscellaneous Proceeds. If the
restoration -or repair is not economically feasible or Lender’s sceurity would be lesscned, the Miscellancous
Proceeds shall be applied to the sums secured by this Security Instrument, whether or not then due, with -
the excess, irany, paid to Borrower. Such Miscellaneous Proceeds shall be applied in the order provided for
in Section 2. ’ . .

In the eveatof-a total taking, destruction, or loss in value of the Property, the Miscellaneous Proceeds
shall be applied 0 th¢ sums secured by this Security Instrument, whether or not then due, with the excess, if

any, paid to Borrower ] . )

In the event of a partal taking, destruction, or loss in value of the Property in which the fair market
value’of the Property immedizicly before the partial 1aking, destruction, or loss in value is equal Lo or greater
than ‘the amount of the sums sceared- by this Sccurity Instrument immediately before the partial taking,
destruction, or loss in value, unless Lorrower and Lender otherwise agree in writing, the sums secured by this
Security Instrument shall be reduced vy the amount of the Miscellaneous Proceeds multiptied by the
following fraction; (a) the total amoun’ of the sums secured immediately before the partial 1aking, destruction,
or loss in value divided by (b) the fair rartet value of the Property immediately before the partial taking,
destruction, or loss in value. Any balance shail be paid 1o Borrowr, a

In the event of a partial taking, destructs,or loss in value of the Property in which the fair market
valuc’of the Property immediately before the partizi inking, destruction, or loss in value is less than the
amount of the sums secured immediately before the partial taking, destruction, or loss in value, unless
Borrower and Lender otherwise agree in writing, the Miscellaneous. Procecds shall be applied to the sums
secured by this Security [nstrument whether or not the sums are then due. ; :

If the Property is abandoned by Borrower, or if, after rotice by Lender to Borrower that the Opposing
Party (as defined in the next sentence) offers to make an award 2o jettle a claim for damages, Borrower fails
i respond to Lender within 30 days after the date the notice is/given. Lender ‘is authorized to collect and
apply the Miscellancous Procecds either to restoration or repair of the Troperty or to the sums secured by this
Security Instrument, whcther or not then due. "Opposing Party” meatis-th< third party that owes Borrower
Miscellaneous Proceeds or the party against whom Borrower has'a right of aclion in regard to Miscellaneous
. Proceeds. o I , ‘
- “Rorrower shall be in default if any action or proceeding, whether civil o1 criminal, is begun that, in|.
Lender’s judgment, could result in forfeiture of the Property or other material impairtaent of Lender’s interest
in the Property or rights under this Security Instrument. Borrower can cure such a defau'sand, if acceleration
has occurred, reinstate as provided in Section 19, by causing the action or proceeding . be dismissed with
ruling that, in Lender’s judgment, precludes forfeiture of the Property or other materisi iapairment of
Lender’s interest in the Property or rights under this Security Instrument. The proceeds of any awad or claim
for damages that are attributable to the impairment of Lender’s intcrest in the Property are herehy uqsigncd‘
and shall be paid to Lender. ' ' |

All Miscellancous Proceeds that are not applied to restoration or repair of the Property shall be applicd
in the order provided for in Section 2. - T i
- '12. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension- of the lime fnr,
payment or modification of amortization of the sums secured by this Security Instrument granted by Lender
10 Borrower or any Successor in [nterest of Borrower shall not operate to rcleasé the liability of Borrower ar
any Successors in Interest of Borrower. Lender shall not be required to commence proceedings against any
Successor in Interest of Borrower or to refuse extend timé for payment or otherwise modify amortization

of the sums secured by this Security Insirument by reason of any demand made by the original Borrower or
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-any Successors in Interest of Borrower. Any forbearance by Lender in exercising any-right or remedy

“including, without limitation, Lender’s acceptance of payments form third persons, entitics or Successors in
Interest of Borrower of in amounts less than the amount then due, shall not be a waiver of or preclude the
exercise of any right or remedy. : '

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants and
agrees that Borrower’s obligations and liability shall -be joint and scveral. However, any Borrower who
co-signs this Security Instument but does not execute the Note (a "co-signer’): (@) is co-signing this
Sccurity Instrument only to mortgage, grant and convey the co-signer’s interest in the Property under the
terms of this Security Instrument; (b) is not personally obligated to pay the sums secured by this Security
Instrument; and (c) agrees that Lender and any othor Borrower can agree to extend, modify, forbear or make
any accommodations with regard to the terms of this Security Instrument or the Note without the co-signer’s
consent. : _ :

Subject to the provisions of Section 18, any Successor-in Interest of Borrower who assumes Borrower’s
obligations «nder this Securily Instrument in writing, and is approved by Lender, shall obtain all of
Borrower's wights and benelits under this Security Instrument. Borrower shail not be released from
‘Borrower’s oblinations and liability under this Security Instrument unless Lender agrees to such release in
writing. The cowenpats and agreements of this Sccurity Instriment shall bind (except as provided in Section
20} and benefit the suzceassors and assigns of Lender. ' _ . ‘

. ”
{4. Loan Charvses-Lender may charge Borrower fees for services performed in conncetion with

Borrower’s default, for the purpose of protecting Lender’s interest in the Property and rights under this
Security Instrument, includitg, but not limited 1o, attorneys’ fees, property inspection and valuation fees. In
regard o any other fces, the abséne of express authority in this Security Instrument Lo charge a specific fee
to Borrower shall not be construgid.as a prohibition on the charging of such fee. Lender may not charge fees
that are expressly prohibited by this Securiyy Instrument or by Applicable Law. '

If the Loan is subject to a law which sets maximum loan charges, and that law is finally interpreted so
that the interest or other loan charges cdllested or to be collected in connection with the Loan exceed the
permitted limits, then: (a) any such loan charge snzil be reduced by the amount ncf::cssary to reduce the charge
to the permitted limit; and {b) any sums already Collected from Borrower which exceeded permitied limits
will he refunded to Borrower, Lender may choose to make this refund by reducing the principal owed under
the Note or by making a direct payment © Borrower. If a refund reduces principal, the reduction will be
trcated as a partial prepayment without any ‘prepayment charge (whether or not a prepayment charge is
provided for under the Note). Borrower’s acceptance of anjy such refund made by direct payment to Borrower
will constitute a waiver of any right of action Borrower might‘naye.arising out of such overcharge.

15. Notices. All notices given by Borrower or Lender in conrection with this Sccurity Instrument must
be in ‘writing. Any notice to Borrower in connection with this Security-Instrument shall be deemed 1o have
been given 1o Borrower when mailed by first class mail or when actually delivered to Borrower’s notice
address if sent by other means. Notice to any one Borrower shall consbtatevotice to'all Borrowers unless
Applicablé Law expressly requires otherwise. The notice address shall be e Property Address unless
Borrower has designated a sibstitute notice address by notice to Lender. Boswer shall promptly notify
Lender of Borrower’s change of address. Il Lender specifies a procedure for reporting Borrower’s change of
address, then Borrower shall only report a change of address through that specified procedure. There may be
only one designated notice address under this Security Instrument at any ong time, Any rotice to Lender shall |-
be given by delivering it or by mailing it by first class mail to Lender’s address stated herern unless Lender
has designated another address by notice to Borrower. Any notice in connection with this Security Instrument
shall not be deemed to have been given (o Lender until actually received by Lender. If any notice reanired by |
(his Security Lustrument is also required under Applicable Law, the Applicable Law requirement viil satisly
the corresponding requirement under this Security Instrument. ' .

16. Governing Law; Severability; Rules of Construction. This Securily Instrument shall be governed
by tederal law and the law of the jurisdiction in which the Property is located. All rights and obligations
contained in this Security Instriment are subject to any requirements and limitations of Applicable Law.
Applicable Law might explicitly or implicitly allow the partics 1o agree by contract or it might be silent, but
such silence shall not be construed as a prohibition against agreement by contract. In the event that any v
provision or clause of this Sccurity Instrument or the Note conflicts with Applicable Law,-such conflict shall

&
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“not alfect other provisions. of this Security Instrument or the Note which can be given cffect without the
conflicting provision. : A .

As used in this Security Instrument: (a) words of the masculine gender shall mean and include
corresponding neuter words or words of the feminine: gender; (b) words in the singular shall mean and
include the plural and vice versa; and (¢} the word "may" gives sole discretion without any obligation 1o take
any action. ‘ . * '

17. Borrower’s Copy. Borrower shall be given one copy of the Note and of this Security Instrument.

18. Transfer of the Property or a Beneficial Interest in Borrower, As used in this Section 18,
"Interést in the Property” means any legal or beneficial interest in the Property, including, but not limited 1o,
{hose heneficial interests wransferred in a bond for decd, contract for deed, installment sales contract or esCrow
agreement, the intent of which is the transfer of title by Borrower at a future date to a purchaser. )

If all o=any part of the Property or any Interest in the Property is sold or transferred (or if Borrower is
not a naturat person and a beneficial interest in Borrower is sold or transferred) without Lender’s prior writien
consent, Lender-may require immediate payment m full of all sums sccured by this Security Instrument.
‘However, this opiicd-shall not be exercised by Lender if such exercise is prohibited by Applicable Law.

If Lender éxerises this option, Lender shall give Borrower notice of acceleration, The notice shall
provide a period’ of nuticss than 30, days from the date the notice is given in accordance with Section 15
within which Borrower mas pay all sums secured by this Security Instrument. If Borrower fails 10 pay these
sums -prior to the cxpiration of this period,-Lender may invoke any remcdics ipermitted by this -Security
Instrument without further notice-sr Zémand on Borrower. -

19. Borrower’s Right io Reirsiate After Acceleration, If Borrower meels certain conditions,
Borrower shall have, the right to have 2nforcement of this Security Instrument discontinued at-any time prior
10 the earliest of: (a) five days before sale.of the Property pursuant to Section 22 ‘of this Security Instrument;
(b) such other period as Applicable Law might smecify for the termination of Borfower’s right 1o reinstate; or
(c) eniry of a judgment enforcing this Security Instrament. Those conditions are that Borrower: (a) pays
Lendér all sums which then would be due under this Security Instrament and the Note as if no acceleration
had occurred: (b cures any default of any other covenants or agrecments; (c) pays ali expenses incurrcd in
enforcing this Security Instrument, including, but not (mited to, reasonable atorncys’ fecs, Jproperty
inspection and valuation fees, and other fees incurred for the purose ofprotecting Lender’s mnterest in the
Property and rights uhder this Security Instrument; and (d) tkes such action as Lender may reasonably
require o assurc that Lender’s interest in the Property and wights nnder this Security Instrumcnt, and

_ Borrower's obligation to pay the sums sccured by this Security Instrumen, shall continue unchanged unless
as otherwise provided under Applicable Law. Lender may require that Boriewer pay such reinstalement sums
and éxpenses in one or more of the following forms, as selected by Lender: () <ash; (b) money order; (¢)
certified check, bank check, treasurer’s check or cashier’s check, provided any-sucn/check is drawn upon an
institution whose deposits are insured by a federal agency, instrumentality or entity; oz (d) Electronic Funds
Transfer. Upon reinstatement by Borrower, this Security Instrument and (qblig"ati(ms wécured hereby shall
remain fully effective as if no acceleration had occurred. However, this right to reinstate sha2li =Gt apply in the
case of acceleration under Section 18. T : .

TZ(). Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partiat interést in the
Note (together with this Sccurity Instrument) can be sold onc or more times without prior notice to'becrower.
A sale might result in a change in the entity (known as the "Loan Servicer") that collects Periodic Payments
due under the Note and this Security Instrument and performs other mortgage loan servicing obligations
under the Note, this Security Instrument, and Applicablc Law. There also might be ene or more changes of

“ihe Loan Servicer unrelated o a sale of the Note. If there is a change of the Loan Servieer, Borrower will be

given writlen notice of the change which will statc the name and-address_of i-the new Loan Servicer, Lhé .

address to which payments should be made and any other information RESPA requires in connection with 2
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“notice of transfer of servicing. If the Note is sold and thereafter the Loan is se_rvic':hed by a Loan Servicer other
than the purchaser of the Note, the mortgage loah scrvicing obligations to Borrower will remain with the
Loan Servicer or be transferred to a successor Loan Servicer and are not assumed by the Note purchaser
unless otherwise provided by the Note purchaser.

Neither Borrower nor Lender may commence, join, or be joined any Judlmal action (as either an
individua! litigant or the member of a class) that arises from the other party’s actidns pursuant 1o this Sccurlty
Instrumcnt or thai alleges that the other party has breached any provision of, or any duty owed by reason of,
this Security Instrument, until such Borrower or Lender has notified the other party (with such notice given in
compliance with the requirements-of Scction 15) of such alleged breach and afforded the other party hereto a
reasonable period after the giving of such notice to take corrective action. If Applicable Law provides a time
period which must elapse before certain action can be taken, that time period will bc decmed to be reasonable
for purposcs of this paragraph. The notice of acceleration and opportunity to cure: glven to Borrower pursuant
1o Section 22 and the notice of acceleration given {0 Borrower pursuant 10 Section 18 shall be deemed 10
salisfy the notice-and opportunity to take corrective action provisions of this Section 20,

21. Hazardeus<Substances. As used in this Section 21: (a) "Hazardous Substances” are those
substances defined as 1wxic-or hazardous substances, pollutants, or wastes by Environmental Law and the
following substances: gasoline; kerosene, other flammable or toxic petroleum products, toxic pesticides and

- herbicides, volatile solvents, macrials containing ‘asbestos or formaldehyde, and radioactive materials; (b)
"Environmental Law" means [edera laws and laws of the jurisdiction where the Pr()perly 15 located that relate

10 health, safcty or environmental protecion; (¢)."Environmental Cleanup™ includes any response action,

remedial action, or removal action, as defimed in Environmental Law; and (d) an,"Environmental Condition”

means a condition that can cause, contribute (0,5 .:Lhcrwmc wigger an Environmental Cleanup.

Borrower shall not.cause or permit the i "%ence use, disposal, storage, or release of any Hazardous
Substances, or threaten to release any Hazardous Sibstnces, on or in the Pmperly Borrower shall not do,
nor allow anyone clse to do, anything affccting the pProperty (a) that is in violation of any Environmental
Law, {(b) which creatcs an Environmental Condition, or (<) »hich, due to the. presence, use, or release of a
Hazardous Substance, creates a condition lhat adversely affecis sanvalue of -the Prnperty The preceding two
sentences shall not apply (o the presence, use, or storage on the "r'“)erly of small quantities of Hazardous
Substances that are generally recognized to be appropriate to normal r csidential’ uses and (o mamtenance of
the Property (including, but not limited to, hazardous substances in consume: nmducLs)

Borrower shall promptly give Lender written notice of (a) any investigaiien, claim, demand, lawsuit or
otheriaction by any governmental or regulatory agency or privale party inveiving the Property and any
Hazardous Substance or Environmental Law of which Borrower has actuai knowledge, (b) any
Environmental Condition, including but not-limited to, any spilling, leaking; dis;charge ceicase or threat of
rclease of any Hazardous Substance, and {c) aﬁy condition caused by the présence, wsg o7 release of a
Hazardous Substance which adversely affects the value of the Property. If Borrower learns, e is notified by
any governmental or regulatory authority, or any private party, that any removal or other remediation.of any
" Hazardous Substance affecting the Property is necessary, Borrower shall prompily take all necessary semedial
actions in accordance with Environmental Law. Nothing herein shall crcalc any obligation on Lender for an
Environmental Cleanup.
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NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22, Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower’s breach of any covenant or agreement in this Security Instrument {but not prior to
acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the default; (b) the action required to cure the defauit; (c) a date, not less than 30 days from the date
the notice is given to Borrower, by which the default must be cured; and (d) that failure to cure the
default on or before the date specified in the notice may result in acceleration of the sums secured by
this Security Instrument, foreclosure by judicial proceeding and sale of the Property. The notice shall
further inform Borrower of the right to. reinstate after acceleration and the right to assert in the
foreclosure proceeding the non-existénce of a default or any other defense of Borrower to acceleration
and foreclosure. If the default is not cured on or before the date specified in the notice, Lender at its

option may require immediate payment in full of all sums secured by this Security Instrument without | ~

further demans-and may foreclose this Security Instrument by judicial proceeding. Lender shall be

entitled to colleci =il expenses incurred in pursuing the remedies provided in this Section 22, including,
but not limited 10, ve=sonable attorneys’ fees and costs of title evidence. .

"
§

23. Release. Upon pay ment of all sums secured by this Security Instrument, Lender shall relcase this
Security Instrument. Borfower shall pay any, recordation costs. Lender may charge Borrower a fee for
releasing this Security Instrument; bt only if the fee is paid to a third party for services rendered and the
charging of the fee is permitted under Applicable Law.

24. Waiver of Homestead. In accérdance with Lllinois law, the Borrower hereby releases and waives
all rights under and by virtue of the 1llinois homesiead exemption laws. :

25, Placement of Collateral Protection Insurance, Unless Borrower provides Lender with evidence
of the insurance coverage required by Borrower’s agreeinent with Lender, Lender may purchase insurance at
Borrower’s expense (o protect Lender’s interests in Borroiver’s collateral, This insurance may, but need not,
protect Borrower’s interests: The coverage that Lender piirchases may not pay any, claim that Borrower makes
or any claim that is. made against Borrower in connection with tie collatéral: Borrower may later cancel any
insurance purchased by-Lender, but only after providing Lendér with evidence that Borrower has obtained
insurance as required by Borrower’s and Lender’s agreement. If Lender purchases insurance .for the
collateral, Borrower will be responsible for the costs of that insurance; iacluding interest and any other
charges Lender may impose in connection with the placement of the insuratice, ariil the effective date of the
cancellation or expiration of the insurance. The costs of (he insurance may be added to Borrower’s total
outsanding balance . or obligation, The costs of the insurance may ‘be more ‘than, the cost of insurance
Borrower may be able to bbtain on its own. ' ' ' ‘
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BY SIGNING BELOW, Borrower accepts.and agrees o the terms and-covenants ‘contained in this
Security Instrument and in any Rider executed by Borrower and recorded with it. : :
Witnesses:, .
' . v (Scal)
MICHAEL R LEbNARD / Borrower |
,O M (Seal)
PAMELA J LE -Burrower
o~ (Seal) : . (Seal) |
-Rorrower ’ o - -Borrower
¢ f
(Seal) | = - (Seal)| -
-Borrower o - -Borrower
(Seal) L (Seal)
-Borrower - » . -Borrower
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. “STATE OF ILLINOIS, CooKd ' % “Countyss
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1,V v S{V’Ul ,a Notary Public in and for said county and

state do hereby certify that - MICHAEL R LEONARD, PAMELA J LEONARD

personally known to"me to be the same person(s) whose name(s) subscribed 1o the forcgoing inerumem,j
appeared before me this day in person, and acknowledged that he/shefthey signed and delivered the said
nstrument as hisfher/their free and voluntary act, for the uses and purposes therein set forth,

‘Given under my hand and official seal, this ~ 20th . .dayof * Fébruary, 2002

My (fnmmissi M ZEDires: [ 0 ( 3 O( ZOO '&5’\)& ‘_

Notary Public \{

“OFFICIAL SEAL”
SUSAN JANE IVENS
Y~ Notary Public, State of Ilinois
L' My Commission Exp. 10/30/2002 %

3

e
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