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DEFINITIONS

Words used in multiple sections of this docunient iwre defined below and other words are defined in
Sections 3, 11, 13, 18, 20 and 21. Certain rules icguing the usage of words used in this document are

also provided in Section 16.

(A) "Security Instrument” means this document, which is duesFebruary 21, 2002 ,

together with all Riders to this document.
(B) "Borrower" is Car! Joseph Smentek, an unmarried person

Lawyers Title Insurance Corporation

Borrower is the mortgagor under this Secusity Instrument.
{C) "Lender”is CN! National Mortgage Co.

Lender is a corporation
organized and existing under die laws of State of Maryland
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Lender's address is P.0. Box 3050, Columbia, MD 21045-6050

Lender is the mortgages under this Security Instrument.

(D) “Note" means the promissory note signed by Borrower and dated02/21/02

The Note states that Borrower owes Lender Sixty One Thousend Seven Hundred Fifty

and 00/100 Dollars
(U.S. $61,750.00 } plus interest. Borrower has promised to pay this debt in regular Periodic
Payments and to pay the debt in full not later than March 1, 2032 .

(E) "Property" means the property that is described below under the heading "Transfer of Rights in the
Property.” L e :

(F) "Loap” means the debt evidenced by the Note, plus interest, any prepayment charges and Jate charges
due underdie Note. and all sums due under this Security Instrument, plus interest.

(G) "Riders” ‘neans all Riders to this Security Instrument that are executed by Borrower. The following
Riders are to *e executed by Borrower [check box as applicable]:

[ Adjustable Rat< Riler [ Condominium Rider [_] Second Home Rider
[__] Balloon Rider [_] Planned Unit Development Rider (xx] 1-4 Family Rider
1 vA Rider I ] Biweekly Payment Rider [_I Other(s) Ispecifyl

(H) “Applicable Law” means all coprrolling applicable federal, state and local statutes, regulations,
ordinances and administrative rules axd r¢ders (that have the effect of Jaw) as well as all applicable final,
non-appealable judicial opinions.

() "Community Association Dues, Pees, and Assessments" means all dues, fees, assessments and other
charges that are imposed on Borrower or the Property by a condominium association, homeowners
association or similar organization.

(I) “Electronic Funds Transfer" means any (ransie: »{ funds, other than a transaction originated by
check, draft, or similac paper instrument, which is initand, through an electronic terminal, telephonic
instrument, computer, or magnetic tape so as to order, instrvct - ur authorize a financial institution to debit
or credil an account. Such term includes, but is not limited tc.point-of-sale transfers, automated teller
machine transactions, transfers initiated by telephome, wire trarsters, and automated clearinghouse
transfers. .

(K) "Escrow Items" means those items that are described in Section 3.

(L) “Miscellaneous Proceeds™ means amy compensation, setflement, award.of Zamages, or proceeds paid
by any third party (other than insurance proceeds paid under the coverages described in Secton 3) for: (i}
damage to, or destruction of, the Property: (i) condemmation or other taking ¢f all or any part of the
Properly; (iif) conveyance in lieu of condemnation; or (iv) misrepresentations of, or canissions as to, the
value and/or coadition of the Property.

(M) "Mortgage Insurance” means insurance protecting Lender against the nonpayment oi. ot default on,
the Loan.

(N) "Periodic Payment” means the regularly scheduled amount due for (i) principal and interest vadsr the
Note, plus (ii) any amounts under Section 3 of this Security Instrument.

(O) “RESPA" means the Real Estate Settlement Procedures Act (12 U.S.C. Section 2601 et seq.) and its
implerenting regulation, Regulation X (24 C.F.R. Part 3500), as they might be ameaded from time to
time, or any additional or successar legislation or regulation that governs the same subject matter. As used
in this Security Instrument, "RESPA" refers to all requirements and restrictions that are imposed in regard
io a "federally related mortgage loan" even if the Loan does not qualify as a "federally related mortgage

loan* under KESPA.
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Exhibit "A"

[Ilinois Mort?ag V.A
Given By: Car oseph Smentek

GEWISCH IN THE
WNSHIP 37 NORTH,

LOT 29 IN BLOCK 4 JN CAR SHOPS SUBDIVISIO 2
COOK COUNTY, ILLINOIS

N
NORTHWEST 1/4 OF THE NORTHEAST 1/4 OF SECT
RANGE 15,EAST OF THE THIRD PRINCIPAL MERID
PIN # 26-31-207- 18
COMMONLY KNOWN
13149 CARONDOLET AVENUE
CHICAGO, IL 60633
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{P) "Successor in Interest of Borrower” means any party that has takes fitle to the Property, whether or
not that party has assumed Borrower's obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE FROPERTY

This Security Instrument secures to Lender: (i) the repayment of the Loan, and all renewals, extensions and
modifications of the Note; and (i) the performance of Borrower's covenants and agreements under
this Security Instrument and the Note, For this purpose, Borrower does hereby mortgage, grant and convey
to Lender and Lender's successors and assigns, the following described property located in the

County [Type of Recording Jurisdicticn]
of CLN [Name of Recording Jurisdiction]:

Parcel ID Number: 26-31-207-018 which currently has the address of
13149 CARONDOLET AVENUE [Streed)
CHICAGO . {C4y), liinois 60633 (Zip Codel

("Property Address"):

TOGETHER WITH all the improvemeats now or hereafter erected on the property, and ali
easemjents, appurtenances, and fixtures now or hereafter a part of the property. All replacements and
additions shall also be covered by this Security Instrument. All of the foregoing is referred to in this
Security Instrument as the "Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveed and has
the right to mortgage, grant and convey the Property and that the Property is unencumberes’, =~cept for
encumbrances of record. Barrower warrants and will defend generally the title to the Property 2g=inst all
claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform
covenants with limited variations by jurisdiction to constitute a wmiferm security instrument covering real
property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges.
Borrower shall pay when due the principal of, and interest on, the debt evidenced by the Note and any
prepayment charges and late charges due under the Note. Borrower shall also pay funds for Escrow Items
pursuant to Section 3. Payments due under the Note and this Security Instrument shall be made in U.S.

[4
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currency. However, if any check or other instrument received by Lender as payment under the Note ar this
Security Instrument is returned (o Lender unpaid, Lender may require that any or all subsequent payments
due under the Note and this-Secuity Instrument be made in one or more of the following forms, as
selected by Lender: (a) cash; (b) money order; {c} certified check, bank check, treasurer's check or
cashier’s check, provided ay such check is drawn upon an institution whose deposits are insured by a
federal agency, instrumentality, or entity; or (d) Electronic Funds Transfer.

Payments are deemed received by Lender when received at the location designated in the Note or at
such other location as may be designated by Lender in accordance with the notice provisions in Section 15.
Lender may return any payment or partial payment if the payment or partial payments are insufficient to
bring the Loan current, Lender may accept any payment or partial payment insufficient to bring the Loan
currvat, vithout waiver of any rights hereunder or prejudlice to its rights to refuse such payment or partial
paymente s the future, but Lender is not obligated to apply such payments at the time sach payments are
accepted. \f rach Periodic Payment is applied as of its scheduled due date, then Lender need not pay
interest on ynaprded funds. Lender may hold such unapplied funds until Borrower makes payment to bring
the Loan current. If Rorrower does not do so within a reasonable period of time, Lender shall either apply
such furds or returis than to Borrower. If not applied earlier, such funds will be applied to the cutstanding
principal balance unaer tie Note immediately prior to foreclosure. No offset or claim which Borrower
might have now or in the firue against Lender shall relieve Barrower from making payments due under
the Note and this Security Instriment or performing the covenants and agreements secured by this Security
Instrument.

2. Application of Payments-ar Procceds. Except as otherwise described in this Section 2, all
payments accepled and applied by Lexder shall be applied in the following order of priority: (a) interest
due under the Note; (b) principal due undzc ine Note; (c} amounts due under Section 3. Such payments
shall be applied to each Periodic Payment m the arder in which it became due. Any remaining amounts
shall be applied first to late charges. second to aly otaer amounts due under this Security Instrument, and
then to reduce the principal balance of the Note.

If Lender receives a payment from Botrower fur 4 delinquent Periodic Payment which includes 2
sufficient amount to pay any late charge due, the paymeut inay he applied to the delinquent payment and
the late charge. If more than one Periodic Payment is outstandiug ' Lender may apply any payment received
from Borrower to the repayment of the Periodic Payments if, 2. to tha extent that, each payment can be
paid in full. To the extent that any excess exists afler the payment is applied ta the full payment of one or
more Periodic Paymeats, such excess may be applied to any late charges 4:c. Voluntary prepayments shall
be applied first to any prepayment charges and then as described in the No.e.

Any application of payments, insurance proceeds, ar Miscellaneous Prociads 1 principa] due under
the Note shall not extend ar postpane the due date, or change the amount, of the Perivdic Paymens.

3. Funds for Escrow ltems. Borrower shall pay to Lender on the day Periclic Pavments are due
under the Note, until the Note is paid in full, a sum (the "Funds") to provide for paym:nt of amounts due
for: () taxes and essessments and other items which can attain priority over this Security Lisr:ament as a
lien or encumbrance on the Property; (b) leasehold payments or ground rents on the Propercy, i any; (c)
premiums for any and all insurarice required by Lender under Section 5; and (d) Mortgage Mn-avance
premiums, if any. or any sums payable by Borrower to Lender in lieu of the payment of Mu:tgage
Tnsurance premiums in accordance with the provisions of Section 10. These items are called "Escrow
Items." At origination or at any time during the term of the Loan, Lender may require that Community
Association Dues, Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and
assessments shall be an Escrow Item. Borrower shall promptly furnish to Lender all notices of amounts to
be paid under this Section. Borrower shall pay Lender the Funds for Escrow Items unless Lender waives
Borrower's obligation to pay the Funds for any or all Escrow Items. Lender may waive Borrower's
obligation to pay to Lender Funds for any or all Escrow Items at any time. Any such waiver may only be
in writing. In the event of such waiver, Borrower shall pay directly, when and where payable, the ameunts

eAY
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due far any Escrow Ytems for which payment of Fonds has been waived by Lender and, if Lender requires,
shall furaish to Lender receipts evidencing such payment within such time period as Lender may require.
Borrower's obligation te make such payments and to provide receipts shall for all purposes be deemed to
be a covenant and agreement contained in this Security Instrument, as the phrase "covenant and agreement”
Is used in Section 9. If Borrower is obligated to pay Escrow Items directly, pursuant to 2 waiver, and
Borrower fails to pay the amount due for an Escrow Item, Lender may exercise its rights under Section 9
and pay such amount and Barrower shail then be cbligated under Section 9 to repay to Lender any such
amount. Lender may revoke the waiver as tw any or all Escrow Items at any time by a notice given in
accordance with Section 15 and, upon such revocation, Borrower shall pay w Lender all Funds, and in
such amouats, that are then required under this Sectioa 3.

Incer may, at any Gme, collect and bold Funds in an amoust (a) sufficient to permit Lender to apply
the Funds 2t the time specified under RESPA, and (b) not to exceed the maximom amount a lender can
require uncer RESPA. Lender shall estimate the amount of Funds due on the basis of current data and
reasonable est'ima'es of expenditures of future Escrow Items or otherwise in accordance with Applicable
Law.

The Funds shatl ‘e held in an institution whose deposits are insured by a federal agency,
instrumentality, or entity (i=cluding Lender, if Lender s an institution whose deposits are so insured) or in
any Federal Home Loan Ban). Lender shall apply the Fands to pay the Escrow Items no later than the time
specified under RESPA. Lexndcr aall not charge Borrower for holding and applying the Funds, annually
analyzing the escrow account, or vy:iry'ng the Escrow ftems, unless Lender pays Borrower interest on the
Funds and Applicable Law permits Lender to make such a charge. Unless an agresment is made in writing
or Applicable Law requires interest {o e jaid on the Funds, Lender shall not be required to pay Borrower
any interest or earnings on the Funds. Buomwir and Lender can agree in writing, however, that interest
shall be paid on the Funds. Lender shall give to Botrower, without charge, an annual accounting of the
Funds as required by RESPA.

If there is a surplus of Funds held in escrow, as defined under RESPA, Lender shall account to
Borrower for the excess funds in accordance with REST 2. If there is a shortage of Funds held in escrow,
as defined under RESPA, Lender shall notify Borrower ay trquired by RESPA, and Borrower shalf pay to
Lender the amount necessary to make up the shortage in acce.duare with RESPA, but in no more than 12
monthly payments. If there is a deficiency of Funds held in escro'#, ds defined under RESPA, Lender shall
notify Borrower as required by RESPA, and Borrower shall pay to I<odur the amount necessary to make
up the deficiency in accordance with RESPA, but in no more than 12 raonf*y payments.

Upon payment in full of all sums secured by this Security Instrumer(, V.ender shall promptly refund
to Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all faxes, assessments, charge, fizes, and impositions
attributable to the Property which can attain priority over this Security Instrament, J.asehold payments or
ground rents on the Propesty, if any, and Community Association Dues, Fees, and Assessmey ts, if any. To
the extent that these items are Escrow Items, Borrower shall pay them in the manner proviied o Section 3.

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless
Borrower: (a) agrees in writing to the payment of the obligation secured by the lien in 2 manner accvntable
to Lender, but only so long as Borrower is performing such sgreement; (b) contests the lien in gotd [aith
by, or defends against enforcement of the lien in, legal proccedings which in Lender's opinion operate to
prevent the enforcement of the lien while those proceedings are pending, but only until such proceedings
arc concluded; or (c) secures from the holder of the lien an agreement satisfactory to Lender subordinating
the lien 1o this Security Instrument. If Lender determines that any part of the Property is subject to a lien
which can attain priority over this Security Instrument, Lender may give Borrower a notice identifying the

Iniviata: M’
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lien. Within 10 days of the date on which that notice is given, Borrower shall satisfy the lien or take one or
more of the actions set forth above in this Section 4.

Lender may require Borrower to pay a one-time charge for a real esiate tax verification and/or
reporting service used by Lender in connection with this Loan.

5. Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on
the Property insured against loss by fire, bazards included within the term "extended coverage,” and any
other hazards including, but not limited to, earthgnakes and floods, for which Lender requires insurance.
This insurance shall be maintained in the amounts (including deductible levels} and for the periods that
Lender requires. What Lender requires pursuant to the preceding sentences can change during the term of
the Loan. The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender's
right (o Misapprove Borrower's choice, which right shall not be exercised unreasonably. Lender may
require Pirower to pay, in connection with this Loan, either: (3) a one-time charge for flood zone
determination, certification and tracking services; or (b} a one-time charge for flgod zome determination
and certifica’;on services dnd ‘subséquent charges each time remappings or similar changes occur which
reasonably migh¢ 7fect such determination or certification. Barrower shall also be responsible for the
payment of any fees aposed by the Federal Emergency Management Agency in connection with the
review of any flood zop2 42termination resulting fram an ohjection by Borrower.

If Borrower fails to maintain any of the coverages described above, Lender may obtain insurance
coverage, at Lender's optivz 2ad Borrower's expense. Lender is umder no obligation to purchase amy
particular type or amount of coveiage, Therefore, such coverage shall cover Lender, but might or might
not protect Borrower, Borrawer's anuik in the Pmperly.' or the contents of the Property, against any risk,
hazard or liability and might providc erenter or lesser coverage than was previously in effect. Borrower
acknowledges that the cost of the insurine: roverage so obtained might significandy exceed the cost of
insurance that Borrower could have obtained. Any amounts disbursed by Lender under this Section § shall
become additional debt of Borrower secured by 'iis Sacurity Instrument. These amounts shall bear interest
at the Note rate from the date of disbursement and s%all be payable, with such interest, upen notice from
Lender to Borrower requesting payment.

All insurance policies required by Lender and renw:v2's of such policies shall be subject 10 Lender's
right to disapprove such policies, shall include a standard moitgage clause, and shall name Lender as
mortgagee and/ar as an additional loss payee. Lender shall have tie right 1o hold the policies and renewal
certificates. If Lender requires, Borrower shall promptly give to Lerier 3l receipts of paid preminms and
renewal notices. If Borrower obtains any form of insurance coverag2. p7i otherwise required by Lender,
for damage to, or destruction of, the Property, such policy shall includc o standard mortgage clause and
shall name Lender as mortgagee and/or as an additional loss payee.

In the event of loss, Borrower shall give prompt notice (o the insurance arvser and Lender. Lender
may make proof of loss if not made promptly by Borrower. Unless Lender and Egivower otherwise agree
in writing, any insurance proceeds, whether or not the underlying insurance was required b Lender, shall
be applied (o restoration or repair of the Property, if the restoration or repair is econoniical’y feasible and
Lender's security is not lessened. During such repair and restoration period, Lender shall have e right to
hold such insurance proceeds until Lender has had an opportunity to inspect such Property tc ensvre the
work has been completed to Lender's satisfaction, provided that such inspection shall be underaken
promptly. Lender may disburse proceeds for the repairs and restoration in a single payment or in a series
of progress payments as the work is completed. Unless an agreement is made in writing or Applicable Law
requires interest to be paid on such insurance proceeds, Lender shall not be required to pay Borrower any
interest or carmings on such proceeds. Fees for public adjusters, or other third parties, retained by
Borrower shall not be paid out of the insurance proceeds and shall be the sole obligation of Borrower. If
the restoration or repair is not econosmically feasible or Lender's security would be lessened, the insurance
proceeds shall be applied to the sums secured by this Security Instrument, whether or not then due, with
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the excess, if any, paid to Borrower. Such insurance proceeds shall be applied in the order provided for in
Section 2. .

If Borrower abandons the Property, Lender may file, negotiate and settle any available insurance
claim and related matters, If Borrower does nor respoad within 30 days to a notice from Lender that the
insurance carrier has offered to settle 2 claim, then Lender may negotiate and settle the claim. The 30-day
period will begin when the nofice is given. In either event, or if Lender acquircs the Property under
Section 22 or otherwise, Borrower hereby assigns to Lender (a) Borrower's rights to any insurance
proceeds in an amount not to exceed the amounts unpaid under the Note or this Security Instrument, and
(b) any other of Borrower's rights (other than the right to any refund of unearned premiums paid by
Borrowsr) under all insurance policies covering the Property, insofar as such rights are applicable to the
covezaze of the Property. Lender may use the insurance proceeds either to repair or restere the Property or
to pay arzounts unpaid under the Note or this Security Instrument, whether or not then due.

6. Ccorpancy. Borrower shall occupy, establish, and use the Property as Berrower's principal
residence witiip 60 days after the execution of this Secarity Instrument and shall continue to occupy the
Property as Bonovrer's principal residence for at least one year after the date of eceupancy, unless Lender
otherwise agrees ki viiting, which consent shall not be unreasonably withheld, or unless extenuating
circumstances exist wai ®ure beyond Borrower's control.

7. Preservation, Maiuenance and Protection of the Property; Inspections. Borrower shall not
desiroy, damage or impair (": Property, allow the Property to deteriorate or commit waste on the
Property. Whether or not Borrowar is residing in the Property, Borrower shall maintain the Property in
order to prevent the Praperly fron.-detisiorating or decreasing in value due to its condition. Unless it is
determined pursuant to Section 5 thaczezair or restoration is not economically feasible, Borrower shall
promptly repair the Property if damages ‘o avoid further deterioration or damage, If insurance or
condemnation proceeds are paitl in connecticn with damage to, or the taking of, the Property, Borrower
shall be responsible for repairing or restoring thz Fruperty only if Lender has released proceeds for such
purposes, Lender may dishurse praceeds for the repa’(s vnd restoration in a single payment or in a series of
progress payments as the work is completed. If the instian<e or condemnation praceeds are not sufficient
to repair or restore the Property, Barrower is not relieved ut Sorrower's obligation for the completion of
such repair or restoration.

Lender or its agent may make reasonable entries upor.<ad insnections of the Property. If it has
reasonable cause, Lender may inspect the interior of the improveme its 0.1 the Property. Lender shall give
Borrawer notice at the time of or prior to such an interior inspection speriring such reasonable cause.

8. Borrower's Loan Application. Borrower shall be in default ¢, #xring the Loan application
process, Borrower or any persons or enfities acting at the direction of Qo7 ower or with Borrower's
knowledge or consent gave materially false, misleading, or inaccurate information i statements to Lender
(or failed to provide Lender with material information) in conbection wi the Loan. Material
representations include, but are not limited to, representations concerning Borrower's occupancy of the
Property as Borrower's principal residence.

9. Protection of Lender’s Interest in the Property and Rights Under this Security Iastomment, If
(a) Borrower fails to perform the covenants and agreements contained in this Secarity Instrumec.t. (+)- there
is a legal procecding that might significantly affect Lender's interest in the Property and/or rightc under
this Security Instrument (such a5 a proceeding in bankruptcy, probate, for condemnation or forfeiture, for
enforcement of a len which may altain priority over this Security Instrument or to enforce laws or
regulations), ar (c) Borrower has abandoned the Praperty, then Lender may do and pay for whatever is
reasonable or appropriate to protect Lender's interest in the Property and rights under this Security
Instrument, including protecting and/or assessing the value of the Property, and securing and/or repairing
the Property. Lender's actions can include, but are not limited to: (a) paying any sums secured by a lion
which has priority over this Securily Instrument; (b) appearing in court; and (¢} paying reasonable
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altorneys' fees to protect its interest in the Property and/or rights under this Security Instrument, including
its secured position in 2 bankruptcy proceeding. Securing the Property includes, but is not limited to,
entering the Property to make repairs, change locks, replace or board up doors and windows, drain water
from pipes, eliminate building or other code violations or dangerous conditions, and have utilities turned
on or off. Although Lender may take action under this Section 9, Lender does not have te do so and is not
under any duty or cbligation to do so. It is agreed that Lender incurs no liability for not taking any er all
actions authorized under this Section 9.

Any amounts dishursed by Lender under this Section 9 shall become additional debt of Borrower
secured by this Sccurity Instrument. These amounts shall bear interest at the Note rate from the date of
disbursement and shall be payable, with such inferest. upen notice from Lender to Borrower requesting

ayment.
P ymn_ s Security Instrument is on a leasehold, Borrower shall comply with all the provisions of the
lease: L' Parrower acquires fee title to the Property, the leasehold and the fee title shall not merge unless
Lender arcers to the merger in writing.

10. Mar’gage Insurance. IF Lender required Mortgage Insurance as a condition of making the Loan,
Borrower sheli p2y the premiums required to maintain the Mortgage Insurance in effect. If, for any reason,
the Mortgage Ins is2vice coverage required by Lender ceases to be available from the mortgage insurer that
previously provided sur insurance and Borrower was requited to make scparately designated payments
toward the premiwus fur Mortgage [nsurance, Borrower shall pay the premiums required to obtain
cove‘t:Fe substantially equivalent lo the Mortgage Insurance previously in effect, at a cost substantially
cquivalent (o the cost to Borrower of the Mortgage Insurance previously in effect, from an alternate
mortgage insures selected by Lender, IF substantially equivalent Mortgage Insurance coverage is not
available, Barrower shall continue (0 p:y to Lender the amount of the separately designated payments thai
were due when the insurance covezgr ceased to be in effect. Lender will accept, use and retain these
paymenis as a non-refundable loss reeeivc.in lieu of Mortgage Insurance. Such loss reserve shall be
nozn-refundable, notwithstanding the fact \h=! tiie Loan is ultimately paid in full, and Lender shall not be
required to pay Borrower any interest or earnings on such loss reserve, Lender can no longer require loss
reserve payments if Mortgage Insurance coverage (in the amount and for the period that Lender requires)
provided by an insurer selected by Lender agaiu- bezowmes available, is obtzined, and Lender requires
separately designated payments toward the premiums Jor Mortgage Insurance. If Lender required Mortgage
Insurance as a condition of making the Loan and Borrowsr was required to make separately designated
payments toward the premiums for Mortgage Insurance, Bor.cover shall pay the premiums required to
maintain Mortgage Insurance in effect, or to provide-a nri-refundable loss reserve, umtil Lender's
requirement for Mortgage Insurance ends in accordance with any written agreement between Borrower and
Lender providing for such termination or until termination is requirer. by Applicable Law. Nothing in this
Section 10 affects Borrower's obligation to pay interest at the rate provided in the Note.

Mortgage Insurance reimburses Lender (or any entity that purchase; the Note) for certain losses it
Imnay incur if Borrower does not repay the Loan as agreed. Borrower is rat < party to the Mortgage

srance.

Mortgage insurers evaluate their total risk on all such insurance in force from (e to time, and may
enter into agreements with other parties that share or modify their risk, or reduce losses. These agreements
are on terms and conditions that are satisfactory to the mortgage insurer and the other party \or parties) to
these agreements. These agreements may require the mor{gage insurer to make payments usizg <y source
of funds that the morigage insurer may have available (which may include funds obtained from Morigage
Insurance preminms),

As a result of these agreements, Lender, any purchaser of the Note. another insurer, any refnsvrer,
any other entity, or any affiliate of any of the foregOinF. mazy receive {directly or indirectly) amounts that
derive from (or might be characterized as) a portion of Borrower's payments for Mortgage Insurance, in
exchange for sharing or modifying the mortgage insurer's risk, or reducing losses. If such agreement
provides that an affiliate of Lender takes a share of the insurer's risk in exchange for a share of the
premiums paid 1o the insurer, the arrangement is often termed "captive reinsurance.” Further:

(a) Any such agreements witl not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase the amount
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any refund.
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(b) Any such agreements will not affect the rights Borrower has - if any « with respect to the
Maortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights
may include the right to receive certain disclosures, to request and obtain cancellation of the
Mortgage Insurance, to have the Mortgage Insurance terminated automatically, and/or to receive a
refund of any Mortgage Insurance premiums that were unearned at the time of such cancellation or
termination.

11. Assignment of Miscellaneous Proceeds; Forfeiture, All Miscellaneons Proceeds are hereby
assigned to and shall be paid to Lender.

If the Pro is damaged, such Miscellaneous Proceeds shall be applied to restoration or repair of
the Property, if the restoration or repair is economically feasible and Lender's security is not lessened.
During such repair and restoration period, Lender shali have the right to hold such Miscellaneous Proceeds
until Vender has bad an opportunily to inspect snch Property to ensure the work has been completed to
Lender's satsfaction, provided that such inspection shall be undertaken promptly. Lender may pay foc the
repairs and restoration in a single dishursement or in a serles of progress payments 2s the work is
completed. 1"a)oss an agreement is made in writing or Applicable Law requires interest to be paid on such
Miscellaneor:. P.oceeds, Lender shall not be required to pay Borrower any interest or earnings on such
Miscellaneous P ocreds, If the restoration or repair is not economically feasible or Lender's security would
be lessened, the Misceianeous Proceeds shall be applied to the sums secured by this Security Instrument,
whether or not then Gue, with the excess, if any, paid to Borrower. Such Miscellaneous Proceeds shall be
applied in the order pruvided for in Section 2.

In the event of a fo(al ‘abisg, destruction, or loss in value of the Property, the Miscellaneous
Proceeds shall be applied to the sums secured by this Securify Instrument, whether or not then due, with

the excess, if any, paid to Borrow<r.
In the event of a partial taking, d=struclion, or loss in value of the Property in which the fair market

value of the Property immediately bufore the partial taking, destruction, or loss in value is equal to or
greater than the amount of the sums se(ur.d Uy this Security Instrument immediately before the partial
taking. destruction. or loss in value, unless Borrower and Lender otherwise agree in writing, the sums
secured by this Security Instrument shall be rcanced by the amount of the Miscellaneous Proceeds
mltiplied by the following fraction: (a) the to!al amount of the sums secured immediately before the
parfial taking, destruction, or loss in valwe divited hy (b) the fair market value of the Property
immediately before the partial taking, destruction, or lors ir value. Any balance shall be paid to Borrower.

In the event of a partial taking, destruction, or loss ir va'ue of the Property in which the fair market
value of the Property immediately before the partial taking, d:struction, or loss in value is less than the
amount of the sums secured immediately before the partial whimg, destruction, or loss in value, unless
Borrower and Lender otherwise agree in writing, the Miscellancous Troceeds shall be applied to the sums
secured by this Security Instrument whether or not the sums are then due.

If the Property is abandoned by Borrower, or if, after nofice o7 V.ender to Borrower that the
Opposing Party (as defined in the next senience) offers to make an awaid ¢ 'zetfle a claim for damages,
Borrower fails to respond to Lender within 30 days after the date the notice is ;<ver, Lender is authorized
to collect and apply the Miscellaneous Proceeds either to restoration or repais of e Property or to the
sums sacured by this Security Instrument, whether or not then due. "Opposing Paryy’ means the third party
that owes Borrower Miscellaneous Proceeds or the party against whom Borrower has a right of action in
remard to Miscellaneous Proceeds. .

Borrower shall be in default if any action or proceeding, whether civil or criminal, is kegun that, in
Lender's judgment, conld result in forfeiture of the Property or other material impairment i 3 ender's
interest in the Property or rights under this Security Instrument. Borrower can cure such a defad)t 2 d, if
acceleration has occurred, reinstate as provided in Section 19, by causing the action or proceeding to be
dismissed with a ruling that, in Lender's judgment, precludes forfeiture of the Property or other material
impairment of Lender's interest in the Property or rights under this Security Instrument. The proceeds of
any award or claim for damages that are attributable to the impairment of Lender's interest in the Property
are hereb assiﬂl\ed and shall be paid to Lender.

All ‘Miscellaneous Praceeds that are not applied (o restoration or repair of the Property shall be
applied in the order provided for in Section 2.

12. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for
payment or modification of amortization of the sums secured by this Security Instrument granted by Lender
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to Barrower or any Successor in Inlerest of Borrower shall not operate to release the Liahility of Borrower
or any Successors in Interest of Borrower. Lender shall not be required to commence proceedings against
any Successor in Interest of Borrower or to refuse to extend time for payment or otherwise modify
amortization of the sums secured by this Security Instrument by reason of any demand made by the original
Borrower or any Successors in Interest of Borrower. Any forbearance by Lender in exercising any right or
remedy including, without limitation, Lender's acceptance of payments from third persons, entities or
Successors in Interest of Borrower or in amounts Jess than the amount then due, shall not be a waiver of or
preclude the exercise of any right or remedy.

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants
and agrees that Borrgwer's obligations and liability shall be joint and several. However, any Borrower who
co-signs this Security Instrument but does not execute the Note (a "co-signer’): (a) is co-signing this
Secur'y 'nstrument only to mortgage, grant and convey the co-signer's interest in the Property und%r the
terms ox tis Security Instrument; (b} is not personally obligated to pay the sums secured by this Security
Instrument; 2nd {c) agrees that Lender and amy other Borrawer can agree to extend, modify, forbear or
make any 2zcvmmodations with regard to the terms of this Security Instrument or the Note without the
co-signer's Lomtent .

Subject to tid nrovisions of Section I8, amy Successor in Interest of Borrower who assumes
Borrower's obligat’ons under this Security Instrament jn writing, and is approved by Lender, shall obtain
all of Borrower's rigatr 2=d benefits under this Security Instrument. Borrower shall not he released from
Borrower's obligations and Vizbility under this Security Instrument unless Lender agrees to such release in
writing. The covenants ard.ar.cements of this Security Instrument shall bind (except as provided in
Section 20) and benefit the successer: and assigns of Lender.

14. Loan Charges, Lender may charge Borrower fees for services rmed in connection with
Borrower's default, for the purpose «f protecting Lender's interest in the Praperty and rights under this
Security Instrument, including, but noi ¥int'ed to, attorneys' fees, property inspection and valuation fees.
In regerd to any other fees, the absence of ¢x;sr=ss authority in this Security Instrument to charge a specific
fee to Borrower shall not be construed as a prohibitiou on the charging of such fee. Lender may not charge
fees that are expressly prohibited by this Security Inst: ument or by Applicable Law.

It the Loan is subject to 2 law which sets maxiri loan charges, and that law is finally fnterpreted so
that the interest or other Ioan es collected or to-be Collected in connection with the Loan exceed the
permitted limits, ther: (a) any such loan charge shall ve cpduced by the amount necessary to reduce the
charge o the permitted limit; and (b) any sums already coiier’es from Borrower which exceeded permitted
limits will be refunded v Borrower. Lender may choose to‘mke this refund by reducing the principal
owed under the Note or by making 2 direct payment to Borower -If a refund reduces principal, the
reduction will be (reated as a partial prepayment without any pepayment charge (whether or not a
prepayment charge is provided for under the Nate). Barrower's acceptunz2 of any such refund made by
direct payment to Borrower will consfilute a waiver of any right of action Besrawer might have arising out
of such overcharge.

15, Notices. All notices given by Borrower or Lender in connection with this Security Instrument
must be in writing. Any notice to Borrower in connection with this Security Instrinnt shall be desmed to
have been given to Borrower when mailed by first class mail or when actually deliv.red to Borrower's
notice address il sent by other means. Natice to any one Borrower shall constitute nofice t; »& Botrowers
unless Applicable Law expressly requires otherwise. The notice address shall be the Prapeciy Address
unless Borrower has designated a substitute notice address by notice to Lender. Borrower shu' jromptl
aotify Lender of Borrower's change of address. If Lender specifies 2 procedure for reporting 2omvier's
chiange of address, then Borrower shall only report a change of address through that specified procedure.
There may be only one designated notice address under this Security Instrument at any one time. Any
aotice to Lender shall be given by delivering it or by mailing it by first class mail to Lender's address
stated herein unless Lender has designated another address by mnotice to Borrewer. Any notice in
connection with this Security Instrument shall not be deemed (o have been given to Lender until actually
received by Lender. If any notice required by this Security Instrument is also required under Applicable
Law, the Applicable Law requirement will satisfy the corresponding requirement under this Security

Ingtrument,
inldals: dm
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16. Governing Law; Severability; Rules of Construction, This Security Instrument shall be
governed by federal law and the law of the jorisdiction in which the Property is located. All rights and
obligations contained in this Security Instrument are subject to any requirements and limitations of
Applicable Law. Applicable Law T:ﬁht explicitly or implicitly allow the parties to agree b{ contract or it
might be silent, but such silence shall not be construed as a prohibition against agreement by contract. In
the event that any provision or clause of this Security Instrument or the Note conflicts with Applicable
Law, such conflict shall not affect other provisions of this Security Instrument or the Note which can be
given effect without the conflicting provision.

As used in this Security Instrument: {2) words of the masculine gender shall mean and include
corresponding neuter words or words of the feminine gender; (b) words in the singular shall mean and
i:;lude the plural and vice veisa; and (c) the word “may” gives sole discretion without any obligation to

e ar;y action.

17 Borrower's Copy. Borrower shall be given one copy of the Note and of this Security Instrument.

18, Transfer of the Property or 2 Beneficial Interest in Borrower. As used in this Section 18,
“Interest in e Property" means any legal or beneficial interest in the Property, including, but not limited
to, thase her.firial interests transferred in & bond for deed, contract for deed, instafiment sales contract or
escrow agreemei, he intent of which is the transfer of title by Borrower at a future date to a purchaser.

If all or any part :f the Property or any Interest in the Property is sold or transferred (or if Borrower
is not a natural perscn ‘A a beneficial interest in Borrower is sold or transferred) without Lender's prior
written consent, Lenider mav require immediate payment in full of all sums secured by this Security
Instrument. However, thit ovtizn shall not be exercised by Lender if such exercise is prohibited by
Applicable Law.

If Lender exercises this option, J.ender shall give Borrower notice of acceleration. The notice shall
provide a period of not less than 32 Asys from the date the notice is given in accordance with Section 15
within whick Borrower must pay all ens secured by this Security Instrument. If Borrower fails to pay
these sums prior tg the expiration of thi= reriod, Lender may invoke any remedies permitted by this
Security Instrument without further notice r Jemand on Botrower.

19. Borrower's Right to Reinstate Aftr Acceleration. If Borrower meets certain conditions,
Borrower shall have the right to have enforcemort ~£ this Security Instrument discontinued at any time
prior to the earliest of: (3) five days before sale ol it Property pursuant to Section 22 of this Security
Instrument; (b) such other period as Applicable Law m ght specify for the termination of Borrower’s right
to reinstate; or (c) entry of a judgment enforcing (his Gecurity Instrument. Those conditions are that
Borrower: (a) pays Lender all sums which then would be die urder this Security Instrument and the Note
as if no acceleration had occurred; (b) cures any default of any =iiter covenants or agreements; (c) pays all
expenses incwrred in enforcing this Security Instryment, including. tuf nut Limited to, reasonable attorneys
fees, property inspection and valvation fees, and other fees incurred {or 1%e purpose of protecting Lender's
_ interest in the Property and rights under this Security Instrument; and \d 2:es such action as Lender may

reasonably require to assure that Lender's interest in the Property ard righis under this Security
Instrument, and Borrower's obligation to pay the sums secured by this Securiqy inscrument, shall continve
unchanged unless as otherwise provided under Applicable Law. Lender may requre that Borrower pa
such reinstatement sums and expenses in one or more of the followlng forms, as seler'cd by Lender: (5
cash; {b) money order; {c) certified check, bank check, treasurer's check or cashier's theel., nrovided any
such check is drewn upon an institution whose deposits are insured by a federal agency, iy uirntality or
entity; or {d) Electronic Funds Transfer. Upon reinstatement by Borrower, this Security lastcument and
obligations secured hereby shall remain fully eMective as if no acceleration had occurred. Hiwever, this
right to reinstate shall not apply in the case of acceleration under Section 18.

20. Sale of Nate; Change of Loan Servicer; Natice of Grievance. The Note or a partial interest in
the Note (together with this Security Instrument) can be sold one or more times without prior notice (o
Borrower. A sale might result in a change in the entity (known as the “Loan Servicer”) that collects
Periodic Payments due under the Note and this Secnrity Instrument and performs other mortgage Joan
servicing obligations under the Note, this Security Instrument, and App]ica';)le Law. There also might be
onc or more changes of the Loan Servicer unrelated to a sale of the Note, If there is a change of the Loar
Servicer, Borrower will be given written notice of the change which will state the name and address of the
new Loan Servicer, the address to which payments should be made and any other infprmation RESPA

tntiaty: @f
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requires in connection with a notice of transfer of servicing. If the Note is sold and thereafler the Loan is
serviced by a Loan Servicer other than the purchaser of the Note, the mortgage loan servicing obligations
to Borrower will remain with the Loan Servicer or be transferred to a successor Loan Servicer and are not
assumed by the Note purchaser unless otherwise provided by the Note purchaser.

Neither Borrower nor Lender may commence, join, or be joined to any judicial action (as either an
individaal litigant or the member of a class) that arises from the other party's actions pursuant to this
Security Instrument or that alleges that the othier party has breached any provision of, or any duty owed by
reason of, this Security Instrument, until such Borrower or Lender has notified the other party (with such
notice given in compliance with the requirements of Section 15) of such alleged breach and afforded the
other saity herete a reasomeble period after the giving of such notice to lake corrective action. If
Applicabie- Law provides a time perind which must elapse before certain action can be (sken, that time
pericd wil' b+ deemed to be reasonable for purposes of this paragraph. The sotice of acceleration and
opportunity f: cure given to Borrower pursuant to Section 22 and the notice of acceleration given to
Borrower pursuaii fa_Section 18 shall be deemed to satisfy (he netice and opportunity to take corrective
action provisions of thi< Section 20, -

21. Hazardous. S:Ustances. As used in this Section 21: (a) "Hazardous Substances” are those
substances defined as toxic ar hazardous substances, pollutants, or wastes by Environmental Law and the
following substances: gasoline, kernsene, other flammable or toxic petroleum products, toxic pesticides
and herbicides, voladle solvents, 11atexals containing ashestos or formaldehyde, and radioactive materials;
(b} "Environmental Law" means federit Iws and laws of the jurisdiction where the Property is located that
rlate to health, safety or environmental prstection; (c) "Environmental Cleanup” includes any response
action, remedial action, or removal action, 4 defined in Environmental Law; and (d) an "Environmental
Condition" means a condition that can cause, con'ribute to, or otherwise trigger an Environmental
Cleanup.

Borrower shall not cause or permit the presence, vze, disposal, storage, or release of any Hazardous
Substances, or threaten to release any Hazardous Substances, on or in the Property. Borrower shall not do,
nor allow anyone else to da, anything affecting the Property /4 ‘hat is in violation of any Envirenmental
Law, (b) which creates an Environmental Condition, or (c) whicu, due tn the presence, use, or release of a
Hazardous Substance, creates a condition that adversely affects the value ~f the Property. The preceding
two sentences shall not apply to the presence, use, or storage on the Tioperty of small quantities of
Hazardous Substances that are generally recognized to be appropriate to 9wz residential ises and to
maintenance of the Property (including, but not limited to, hazardous substances n consumer products).

Borrower shall promptly give Lender written notice of (a) any investigation, c'aim, demand, lawsuit
or other action by any governmental or regulatory agency or private party involving th: Property and any
Hazardous Substance or Environmental Law of which Borrower has actual knowiedge, () any
Environmental Condition, including but not limited to, any spilling, leaking, discharge, rclezse ur threat of
release of any Hazardous Substance, and (c} any condition caused by the presence, use or rolegse of a
Hazardous Substance which adversely affects the value of the Propesty. Jf Borrower learns, or is nodfied
by any governmental or regulatory authority, or any private party, that any removal or other remediation
of any Hazardous Substance affecting the Property is necessary, Borrower shall promply take all necessary
remedial actions in accordance with Environmental Law. Nothing herein shall create any obligation on
Lender for an Environmental Cleanup.

b}
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NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22. Acceleration; Remedies. Lender shall give notice to Borrower prior te acceleration following
Borrower's breach of any covenant or agreement in this Security Instrument (but not prior to
acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the default; (b) the action required to cure the default; (c} a datc, not less than 30 days from the date
the notice is given to Borrower, by which the default must be cured; and (d) that failure to cure the
default on or before the date specified in the notice may result in acceleration of the sums secured by
this Security Instrument, foreclosure by judicial proceeding and sale of the Property. The notice shall
further-inform Borrower of the right to reinstate after acceleration and the right to assert in the
forecitv e praceeding the non-existence of a default or any other defense of Borrower to acceleration
and foreClocure. If the default is not cured on or before the date specified in the notice, Lender at its
option muy ¢rauire immediate payment in full of all sums secured by this Security Instrument
without furtcer demand and may foreclose this Security Instrument by judicial proceeding. Lender
shall be entitled tu collect all expenses incurred in pursuing the remedies provided in this Section 22,
including, but not iiwicd to, reasonable attorneys' fees and costs of title evidence.

23. Release. Upon paymynt of all sums secured by this Security Instrument. Lender shall release this
Security Instrument. Borrower sball pay any recordation costs. Lender may charge Borrower a fee for
releasing this Security Instrument, but paly if the fee is paid to a third party for services rendered and the
charging of the fee is permined unac: Applicable Law.

24, Waiver of Homestead. In accoidarce with lilinois law, the Borrower hereby releases and waives
all rights under and by virtue of the llinois hcmest=2d exemption laws.

25. Placement of Collateral Protection Insurr.iac>. Unless Borrower provides Lender with evidence
of the insurance coverage required hy Borrower's agreeraent with Lender, Lender may purchase insurance
at Borrower's expense to protect Lender's interests in Bo.rzwer's collateral. This insurance may, but need
not, protect Borrower's interests. The coverage that Lendec purchases may not pay amy claim that
Borrower makes or any claim that is made against Borrower.i». connection with the collateral. Borrower
may later cancel any insirance purchased by Lender, but only after providing Lender with evidence that
Borrower has obtained insurance as required by Borrower's and Lender's 2oreement. If Lender purchases
insurance for the collateral, Borrower will be responsible for the costs of that insnrance, including interest
and any other charges Lender may impose in connection with the placement sZ-the insurance, until the
effective date of the cancellation or expiration of the insurance. The casts of the instiance may be added to
Borrower's tolal outstanding balance or obligation. The costs of the insurance may t< mor= than the cost of
insurance Borrower may be able to obtain on its own.

s QLS
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this
Security Instrument and in 2ny Rider executed by Borrower and recorded with it.

Witnesses:
CllToppd el
Carl Joseph Smenték -Borrgwer
A (Seal)
Borrower
2 (Seal) (Seal)
‘suTrower -Borrower
{Seal) ) {Seal)
-Borrower -Rorrawer
(Seal) a (Seal)
-Barrower -Borrower
@Q-B(H.) 0010} Page 14 ot 15 form 3014 1/01
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CO"]L’ County ss:

STATE OF ILLINOIS
L. slbke w0 O(ru-d-’ , a Notary Public in and for said county and
state do hereby certify that Car! Joseph Smentek, an unmarried person

personally known to me to be the same person(s) whose name(s) subscribed 1o the foregaing insuument:
appeared e this day in person, and acknowledged he/they signed and delivered the said
instriuaent er/their free and voluntary act, for the uses and purposes therein set forth.

Givei-under my hand and official seal, this . A\ dayof Jm‘a_ SC0I-
My Commission Evires: F}i’;‘ c)CU‘l’ b

Notary Publle

(nitials: é‘ (] ]
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1-4 FAMILY RIDER
{Assignment of Rents)

THIS -4 FAMILY RIDER is made this 21st day of February, 2002 ,
and is inccrperated into and shall be deemed to amend and supplement the Mortgage, Deed of Trust, or
Security Deer! (e "Security Instrument”) of the same date given by the undersigned (the "Borrower") to
secure Borrower's Note oCNi Nationa| Mortgage Co.

(the
“Lender”) of the same date 7 covering the Property described in the Security Instrument and located at:
13149 CARONDOLET AVENUE
CHIZAG), IL 50833
[Property Address]

1-4 FAMILY COVENANTS. In ad#idn to the covenants and agreements made in the Security
Instrument, Borrower and Lender further covenant »nd agree as follows:

A. ADDITIONAL PROPERTY SUBJECT '1'J VHE SECURITY INSTRUMENT. In addition to
the Property described in the Security Instrument, the [oDawing iterns now or hereafler attached to the
Praperty to the extent they are fixtuces are added to the Fropeity description, and shall also constitute the
Property covered by the Security Instrument: building materiale, appliances and goods of every nature
whatsoever now or hereafter located in, on, or used, or intzaded f be used in commection with the
Property, including, but aot limited to, those for the purposes ¢f suprlying or distributing heating,
cooling, clectricity, gas, water, air and light, fire prevention aud exur:iching apparatus, security and
access control apparatus. plumbing, bath tubs, water heaters, water clusuts.. sinks, ranges, stoves,
refrigerators, dishwashers, disposals, washers, dryers, awnings, storm winde+s; storm doors, screens,
blinds, shades, curtains and curtain rods, attached mircors, cabinets, paneling and attiched floor coverings,
all of which, including replacements and additions thereto, shall be deemed 10 be and revain a part of the
Property covered by the Security Instrument. All of the foregoing together with the Proverty. described in
the Security Instrument (or the leasehold estate if the Security Instrument is on & leasehold) ar~ celerred to
in this 1-4 Family Rider and the Security Instrument as the "Property.”

’

MULTISTATE 1- 4 FAMILY RIDER - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT (nfuasd -
Page 1 of 4 Farm 3170 1/01
@l;svn {onog) VIMP MORTGAGE FORMS - (800)521-7291
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B. USE OF PROPERTY; COMPLIANCE WITH LAW. Borrgwer shall not seek, agree to or make
a change in the vse of the Property or jts zoning classification, unless Lender has agreed in writing to the
change - Borrower shall comply with all. laws, ordinances, regulations and requirements of any
goveminzatal bedy applicable to the Property.

C. SUBO2DINATE LIENS. Except as permitted by federal law, Borrower shall not allow any lien
inferior fo tac Security Instrument to be perfected against the Property without Lender's prior written
permission.

D. RENT LOSE ivSURANCE. Borrower shall maintain insurance against rent loss in addition 10
the other hazards for which (nsur=ace is required by Section 5.

E. "BORROWER'S RIGHT TO REINSTATE" DELETED. Section 19 is deleted.

F. BORROWER'S OCCUPANCY. Urless Lender and Borrower otherwise agree in writing,
Section 6 concerning Borrower's occupancy 4i ie Property is deleted.

G. ASSIGNMENT OF LEASES. Upon Lender's request after default, Borrower shall assign to
Lender all leases of the Property and all security depas’s made in connection with leases of the Property.
Upon the assignment, Lender shall bave the right to modfy, 2xtend or terminate the existing Jeases and to
execute new leases, in Lender's sole discretion. As used in (bis jaragraph G, the word "lease” shall mean
"sublease” if the Security Instrument is on a leasehold.

H. ASSIGNMENT OF RENTS: APPOINTMENT OF RECE!VER, LENDER IN POSSESSION.
Borrower absolutely and unconditionally assigns and transfers to Leépder all the rents and revenues
("Rents") of the Property, regardless of to whom the Rents of the Proverr; are payable. Borrower
authorizes Lender or Lender's agents to collect the Rents, and agrees that each t:naut of the Property shall
pay the Rents to Lender or Lender's agents. However, Borrower shall receive the Vents until: (i) Lender
has given Borrower notice of default pursuant to Section 22 of the Security Instrument, ind (i) Lender bas
given notice to the tenant(s) that the Rents are to be paid to Lender or Lender's agent. This #iemment of
Rents constitutes an absolute assignment and not an assignment for additional security only.

1f Lender gives notice of default to Borrower: (i) all Rents received by Borrower shali le leld by
Borrower as trustee for the benefit of Lender only, to be applied to tie sums secured by the Gecurity
Instrument; (ii) Lender shall be entitled to collect and receive all of the Rents of the Property; (iii)

lnlﬂars:gz_g
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Borrower agrees that each tenant of the Property shall pay all Rents due and unpaid to Lender or Lender's
agents upon Lender’s written demand to the tenant; (iv) unless applicable law provides otherwise, all Rents
collectrd by Lender or Lender's agents shall be applied first to the casts of taking contre! of and managing
the Frogarty and collecting the Rents, including, but not limited to, anorney's fees, receiver's fees,
premiums . veceiver's bonds, repair and maintenance costs, insurance premiums, taxes, assessments and
other charges o the Property, and then to the sums secured by the Security Instrument; (v) Lender,
Lender's agenis ¢ any judicially appointed receiver shall be liable to account for cnly those Rents actually
received; and (vi) L<ader shall be entidled to have a receiver appointed to take possession of and manage
the Praperty and collect the Rents and profits derived from the Property without any showing as to the
inadequacy of the Property as security.

If the Rents of the Proyer.y iie not sufficient to cover the costs of taking control of and managing the
Property and of collecting the Renic any funds expended by Lender for such purposes shall become
indebtedness of Borrower to Lender secured by the Security Instrument pursuant to Section 9.

Borrower represents and warrant, that Borrower has not executed any prior assignment of the Rents
and has not perforraed, and will not perfiem, #uy act that would prevent Lender from exercising its rights
under this paragraph. T .

Lender, or Lender's agents or a judicially rppointed receiver, shall not be required ta enter upon,
take control of or maintain' the Property before orafter giving notice of default to Borrower. However,
Lender, or Lender's agents or a judicially appointed reectver, may do so at any time when a default occurs.
Any application of Rents shall not cure or waive any nefarlc.or fvalidate any other right or remedy of
Lender. This assignment of Rents of the Property shall termirate \when all the sums secured by the Security
Instrument are paid in full.

I. CROSS-DEFAULT PROVISION. Borrower's default or bruach zinder any nate or agreement in

which Lender has an interest shall be a breach under the Security Instrumeyit id Lender may invoke any of
the remedies permitted by the Security Instrument.
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and provisions contained in this

1.4 Family Rider.
gﬂ (Seal) (Seal)
Cari Josc.p" mentek -Bogrower
(Sea) (Seal
-Borrower -Borrower
(Seall (Seal)
-Borrower -Borrower
(Seal) (Seal)
-Barrower -Barrower
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